notes to the accounts

PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these accounts

are set out below:

(a)

(b)

Basis of preparation

The accounts have been prepared in accordance with accounting
principles generally accepted in Hong Kong and comply with accounting
standards issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA"). They have been prepared under the historical
cost convention except that, as disclosed in the accounting policies below,

investment properties are stated at market value.

The HKICPA has issued a number of new and revised Hong Kong
Financial Reporting Standards and Hong Kong Accounting Standards
("new HKFRSs") which are effective for accounting periods beginning on
or after Ist January 2005.The Group has not early adopted these new
HKFRSs in the accounts for the year ended 30th June 2005. The Group
has already commenced an assessment of the impact of these new
HKFRSs but is not yet in a position to state whether these new HKFRSs
would have a significant impact on its results of operations and financial

position.

Consolidation
The consolidated accounts include the accounts of the Company and its

subsidiaries (the “Group”) made up to 30th June.

Subsidiaries are those entities in which the Company, directly or
indirectly, controls more than one half of the voting power; has the
power to govern the financial and operating policies; to appoint or
remove the majority of the members of the board of directors, or to cast

majority of votes at the meetings of the board of directors.

The results of subsidiaries acquired or disposed of during the year are
included in the consolidated profit and loss account from the effective

date of acquisition or up to the effective date of disposal, as appropriate.
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notes to the accounts

I PRINCIPAL ACCOUNTING POLICIES (Contd)
(b)  Consolidation (Contd)
All significant intercompany transactions and balances within the Group

are eliminated on consolidation.

The gain or loss on the disposal of a subsidiary represents the difference
between the proceeds of the sale and the Group's share of its net assets
together with any unamortised goodwill or capital reserve which was not
previously charged or recognised in the consolidated profit and loss

account.

Minority interests represent the interests of outside shareholders in the

operating results and net assets of subsidiaries.

In the Company’s balance sheet the investments in subsidiaries are stated
at cost less provision for impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of dividends received and

receivable.

(c)  Fixed assets
(i) Investment properties
Investment properties are interests in land and buildings in respect
of which construction work and development have been completed
and which are held for their investment potential, any rental income

being negotiated at arm’s length.

Investment properties are valued at intervals of not more than
three years by independent valuers; in each of the intervening years
valuations are undertaken by professionally qualified valuers. The
valuations are on an open market value basis related to individual
properties and separate values are not attributed to land and
buildings. The valuations are incorporated in the annual accounts.
Increases in valuation are credited to the investment properties
revaluation reserve. Decreases in valuation are first set off against
increases on earlier valuations on a portfolio basis and thereafter
are debited to operating profit. Any subsequent increases are

credited to operating profit up to the amount previously debited.
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notes to the accounts

PRINCIPAL ACCOUNTING POLICIES (Contd)

(c)

Fixed assets (Cont'd)

()

(i)

(iv)

Investment properties (Cont'd)

Upon the disposal of an investment property, the relevant portion
of the revaluation reserve realised in respect of previous valuations
is released from the investment properties revaluation reserve to

the profit and loss account.

Properties under construction

Properties under construction are investments in land (including
land use rights) and buildings on which construction work has not
been completed. These properties are carried at cost which
includes development and construction expenditure incurred and
interest and other direct costs attributable to the development less
any accumulated impairment losses. On completion, the properties
are transferred to other properties at cost less accumulated

impairment losses.

Other properties

Other properties are interests in land (including land use right) and
buildings other than investment properties and properties under
construction and are stated at cost less accumulated depreciation
and accumulated impairment losses. Cost represents the purchase
price of the assets and other costs incurred to bring the asset into

its existing use.

Other fixed assets

Other fixed assets, comprising leasehold improvements, machinery
and equipment, furniture, fixtures and office equipment, motor
vehicles and tools and moulds are stated at cost less accumulated

depreciation and accumulated impairment losses.
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notes to the accounts

PRINCIPAL ACCOUNTING POLICIES (Contd)

(c)

Fixed assets (Cont'd)

)

Depreciation
Investment properties held on leases with unexpired periods of 20
years or less are depreciated over the remaining portion of the

leases.

Leasehold land (including land use right) of other properties is
depreciated over the period of the lease while other fixed assets
are depreciated at rates sufficient to write off their cost less
accumulated impairment losses over their estimated useful lives on

a straight-line basis. The principal annual rates are as follows:

Land 2%
Buildings 2-25%
Leasehold improvements 20%
Machinery and equipment 12.5%
Furniture, fixtures and office equipment 20%
Motor vehicles 20%
Tools and moulds 20%

Improvements are capitalised and depreciated over their expected

useful lives to the Group.

Impairment and gain or loss on disposal of fixed assets

At each balance sheet date, both internal and external sources of
information are considered to assess whether there is any
indication that assets included in properties under construction,
other properties and other fixed assets are impaired. If any such
indication exists, the recoverable amount of the asset is estimated
and where relevant, an impairment loss is recognised to reduce the
asset to its recoverable amount. Such impairment losses are

recognised in the profit and loss account.
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notes to the accounts

PRINCIPAL ACCOUNTING POLICIES (Contd)
(c) Fixed assets (Cont'd)

(vi)

Impairment and gain or loss on disposal of fixed assets (Cont'd)

The gain or loss on disposal of a fixed asset other than investment
properties and properties under construction is the difference
between the net sales proceeds and the carrying amount of the

relevant asset, and is recognised in the profit and loss account.

(d) Assets under leases

()

(i

Finance leases

Leases that substantially transfer to the Group all the risks and
rewards of ownership of assets are accounted for as finance leases.
Finance leases are capitalised at the inception of the leases at the
lower of the fair value of the leased assets or the present value of
the minimum lease payments. Each lease payment is allocated
between the capital and finance charges so as to achieve a constant
rate on the capital balances outstanding. The corresponding rental
obligations, net of finance charges, are included in long-term
liabilities. The finance charges are charged to the profit and loss

account over the lease periods.

Assets held under finance leases are depreciated over the shorter

of their estimated useful lives or the lease periods.

Operating leases

Leases where substantially all the risks and rewards of ownership of
assets remain with the leasing company are accounted for as
operating leases. Payments made under operating leases net of any
incentives received from the leasing company are charged to the
profit and loss account on a straight-line basis over the lease

periods.
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notes to the accounts

PRINCIPAL ACCOUNTING POLICIES (Contd)

(e)

(

(g)

(h)

Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair
value of the Group's share of the net assets of the acquired subsidiary at
the date of acquisition. Goodwill on acquisitions that occurred prior to

I'st July 2001 was taken directly to reserves.

In accordance with SSAP 30 “Business combinations”, goodwill on
acquisitions occurring on or after Ist July 2001 is included in intangible
assets and is amortised using the straight-line method over its estimated

useful life.

Where an indication of impairment exists, the carrying amount of
goodwill, including goodwill previously taken to reserves, is assessed and

written down immediately to its recoverable amount.

Inventories

Inventories comprise trading stocks, raw materials and finished goods and
are stated at the lower of cost and net realisable value. Cost, calculated
on the weighted average basis, comprises materials, direct labour and an
appropriate proportion of all production overhead expenditure. Net
realisable value is determined on the basis of anticipated sales proceeds
less estimated selling expenses and, where appropriate, the cost of

conversion from their existing state to a finished condition.

Accounts receivable
Provision is made against accounts receivable to the extent that they are
considered to be doubtful. Accounts receivable in the balance sheet are

stated net of such provision.

Cash and cash equivalents
Cash and cash equivalents are carried in the balance sheet at cost. For
the purpose of the consolidated cash flow statement, cash and cash

equivalents comprise cash and bank balances.
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notes to the accounts

PRINCIPAL ACCOUNTING POLICIES (Contd)

(i)

Provisions

Provisions are recognised when the Group has a present legal or
constructive obligation as a result of past events, it is probable that an
outflow of resources will be required to settle the obligation, and a
reliable estimate of the amount can be made. Where the Group expects
a provision to be reimbursed, the reimbursement is recognised as a

separate asset but only when the reimbursement is virtually certain.

Deferred taxation

Deferred taxation is provided in full, using the liability method, on
temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the accounts. Taxation rates
enacted or substantively enacted by the balance sheet date are used to

determine deferred taxation.

Deferred tax assets are recognised to the extent that it is probable that
future taxable profit will be available against which the temporary

differences can be utilised.

Deferred taxation is provided on temporary differences arising on
investments in subsidiaries, except where the timing of the reversal of the
temporary differences can be controlled and it is probable that the

temporary differences will not reverse in the foreseeable future.
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notes to the accounts

PRINCIPAL ACCOUNTING POLICIES (Contd)

(k)

()

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past events
and whose existence will only be confirmed by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the
control of the Group. It can also be a present obligation arising from past
events that is not recognised because it is not probable that outflow of
economic resources will be required or the amount of obligation cannot

be measured reliably.

A contingent liability is not recognised but is disclosed in the notes to the
accounts. When a change in the probability of an outflow occurs so that

the outflow is probable, it will then be recognised as a provision.

A contingent asset is a possible asset that arises from past events and
whose existence will be confirmed only by the occurrence or non-
occurrence of one or more uncertain events not wholly within the

control of the Group.

Contingent assets are not recognised but are disclosed in the notes to
the accounts when an inflow of economic benefits is probable. When

inflow is virtually certain, an asset is recognised.

Revenue recognition
Revenue from the sale of goods is recognised on the transfer of risks and
rewards of ownership, which generally coincides with the time when the

goods are delivered to customers and title has passed.

Rental income is recognised on a straight-line basis over the rental

period.

Interest income is recognised on a time proportion basis, taking into
account the principal amounts outstanding and the interest rates

applicable.
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notes to the accounts

I PRINCIPAL ACCOUNTING POLICIES (Contd)

(m) Translation of foreign currencies

(n)

Transactions in foreign currencies are translated at exchange rates ruling

at the transaction dates. Monetary assets and liabilities expressed in

foreign currencies at the balance sheet date are translated at rates of

exchange ruling at the balance sheet date. Exchange differences arising in

these cases are dealt with in the profit and loss account.

The accounts of subsidiaries expressed in foreign currencies are

translated under the net investment method. Exchange differences arising

are dealt with as a movement in reserves.

Employee benefits

()

(ii)

Employee leave entitlements

Employee entitlements to annual leave are recognised when they
accrue to employees. A provision is made for the estimated liability
for annual leave as a result of services rendered by employees up

to the balance sheet date.

Employee entitlements to sick leave and maternity leave are not

recognised until the time of leave.

Bonus plans

The expected cost of bonus payments is recognised as a liability
when the Group has a present legal or constructive obligation as a
result of services rendered by employees and a reliable estimate of

the obligation can be made.

Liability for bonus plan is expected to be settled within 12 months
and is measured at the amount expected to be paid when it is

settled.

Pension obligations

The Group makes contributions to the mandatory provident fund
scheme (the “MPF Scheme”) in Hong Kong, the assets of which are
generally held in separate trustee-administered fund. The pension
plan is generally funded by payments from employees and by the

Group.

The Group’s contributions to the MPF Scheme are expensed as

incurred.
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notes to the accounts

PRINCIPAL ACCOUNTING POLICIES (Contd)

(n)

(0)

(b)

Employee benefits (Cont'd)

(iv) Equity compensation benefits
Share options are granted to Directors and employees of the
Group. No compensation cost is recognised on the date of the
grant of the options. When the options are exercised, the proceeds
received net of any transaction costs are credited to share capital

(nominal value) and share premium.

Borrowing costs
Borrowing costs that are directly attributable to the construction of an
asset that necessarily takes a substantial period of time to get ready for

its intended use or sale are capitalised as part of the cost of that asset.

All other borrowing costs are charged to the profit and loss account in

the year which they are incurred.

Segment reporting

In accordance with the Group’s internal financial reporting the Group has
determined that geographical segments be presented as the primary
reporting format. Business segments are not presented as the secondary
reporting format because over 90% of the Group's turnover and
operating profit were contributed by manufacturing and trading of plastic

products.

In respect of geographical segment reporting, turnover are based on the

operating locations of group companies.

Unallocated costs represent corporate expenses. Segment assets consist
primarily of investment properties, properties under development, fixed
assets, inventories, receivables and operating cash. Segment liabilities
comprise operating liabilities and exclude items such as taxation and
deferred taxation. Capital expenditure comprises additions to fixed

assets.
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notes to the accounts -
iR B [ &

REVENUES, TURNOVER AND SEGMENT INFORMATION 2 W@ EXERIPER
The principal activity of the Company is investment holding. The principal ARAZFBEBRRERFR HEB
activities of its principal subsidiaries are set out in note 25 to the accounts. MBRRAIZFEXZHAHNEA M
Revenues recognised during the year are as follows: 25 FNBRZ WM T
Group
2005 2004
HK$’000 HK$'000
TER FET
Turnover BEHE
Sale of goods, net of returns and discounts HEEm (MKRERERITM) 1,243,849 1,017,775
Other revenues HoAt W
Rental income HEWA 1,056 754
Interest income MEMA 42 64
1,098 818
Total revenues s 1,244,947 1,018,593
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notes to the accounts -
iR B [ 5

2 REVENUES, TURNOVER AND SEGMENT INFORMATION (Cont'd) 2 Wn EEBERIDER (£
An analysis of the Group’s segment information by geographical segment is as AEERFEHRE DA BEMDIT
follows: mE
2005
The People’s
Republic
of China
excluding
Hong Kong
(“the PRC”)
REARKM
Hong Kong (TRESEHE) Elimination Group
B8R ([E ) 1 8 &H
HK$’000 HK$°000 HK$’000 HK$’000
TR FERT FTER TER
Turnover EEH 1,112,254 243,684 (112,089) 1,243,849
Other revenues Hio ez 1,097 | — 1,098
Total revenues HAl gy 1,113,351 243,685 (112,089) 1,244,947
Segment results NEEE 26,249 (721) 25,528
Unallocated costs ROBERA (2,073)
Profit before taxation B 754 A A 23,455
Taxation A (4,973)
Profit after taxation B 0 1 04 A 18,482
Minority interests DR R ER (1,380)
Profit attributable
to shareholders AR R A i A 17,102
Segment assets NENE E 439,851 237,561 677,412
Unallocated assets AOBEE 2,898
Total assets BEE 680,310
Segment liabilities NERE 231,847 96,491 328,338
Unallocated liabilities ANEAE 11,585
Total liabilities BmaR 339,923
Other information: HEHy &R
Capital expenditure BALH 7,359 16,160 23,519
Depreciation nE 8,701 6,275 14,976
Werite-off of fixed assets ElE & EM iR 2,122 — 2,122
Provision for slow
moving inventories HHTERER 195 3,575 3,770
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notes to the accounts

REVENUES, TURNOVER AND SEGMENT INFORMATION (Contd) 2
Hong Kong The PRC
B8 A
HK$'000 HK$'000
FHET FAT
Turnover ERE 920,744 224576
Other revenues H e zs 795 23
Total revenues B 55 921,539 224599
Segment results DEEE 7,776 13,540
Unallocated costs A B
Profit before taxation bR 154 B & A
Taxation A
Profit after taxation BrE 1% 5 A
Minority interests DB R
Profit attributable
to shareholders % 3R R 1l i
Segment assets NEEE 330,864 205,094
Unallocated assets AOBEE
Total assets BEE
Segment liabilities NEEE 165,698 68,953
Unallocated liabilities N =
Total liabilities BaE
Other information: HEBH -
Capital expenditure BAXH 12,866 6562
Depreciation e 7,371 5613

Over 90% of the Group’s turnover, operating profit and assets are attributable

to the manufacturing and trading of plastic products and accordingly no
analysis of the Group's turnover, contribution to operating profit and assets by

business segment is provided.
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HK$'000
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1,017,775
818

1,018,593
21316
(1,805)
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OPERATING PROFIT

notes to the accounts

Operating profit is stated after crediting and charging the following:

Crediting

Gross rental income from investment properties

Less: Outgoings

Net rental income from investment properties

Gain on disposal of fixed assets

Charging

Cost of inventories sold
Auditors’ remuneration
Depreciation:
Owned fixed assets
Leased fixed assets
Operating lease rentals in respect
of land and buildings
Staff costs, including directors’
emoluments (note 9)
Write-off of fixed assets
Loss on disposal of fixed assets

Provision for slow moving inventories
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%
2005
HK$’000
FET

1,056
(71

885

1,048,505
981

11,460
3,516

7,093

69,662
2,122
4|
3,770

2004
HK$'000
TAET

754
(103)
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344

844,668
867

10,604
2,380

7228

60,742



notes to the accounts

FINANCE COSTS 4

RE B &t

Interest on bank borrowings wholly
repayable within five years

Interest element of finance leases

FTRAFAEHER R

EEZHE
BEMEN S M

TAXATION 5
(a) Hong Kong profits tax has been provided at the rate of 17.5% on the

estimated assessable profit for the year Taxation on overseas profits has

been calculated on the estimated assessable profit for the year, at the

rates of taxation prevailing in the countries which the Group operates.

The Group’s subsidiaries operating in the PRC are fully exempted from

the PRC income tax for two years starting from their first profit-making

years and are entitled to a 50% income tax reduction for a further three

years.

The amount of taxation charged to the consolidated profit and loss

account represents:

Current taxation: AREFHIE
Hong Kong profits tax BENEHR
The PRC income tax BT AE B
(Over)/under provision in NEFEE (BERE) /
previous years BETR

Deferred taxation (note 19) EEHE (FEE19)

BHER
Group
%8
2005 2004
HK$°000 HK$'000
TR FET
5,491 2,294
634 521
6,125 2,815
BE

(a) BEMNEHDEARERAEFAZ
fhEt ERBENERXBD 2+
HAOE BB - Bl
RAFEAARRARBAEREE
BEXBHE I ATREHE - K
SEETREECHBRARARE
EENFEEARMFAREERL
BWPEAEH  MRER=F
RAERHAES CETZABH -

SARERZBERLA

Group
%8

2005 2004
HK$°000 HK$'000
TEx TET
5,758 2,260
561 2,500

(151) 71
6,168 4831
(1,195) (69)
4,973 4762
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notes to the accounts

5 TAXATION (Contd)
(b) Taxation in the balance sheet represents the amount of Hong Kong
profits tax and PRC income tax provided for the current and previous

years less the amounts of provisional profits tax paid.

(c) The taxation on the Group's profit before taxation differs from the

theoretical amount that would arise using the Hong Kong profits tax rate

RE B ff &t

BIE (&)

b) BEABERAZIBADEAEEAR
EERNAEFRERERTEANEH
BEREEAMIEERR
e

(c) AEBABBRHALNHARR
ERBBREZHEMAE 2B mMN

as follows: BZEEWMT
2005 2004
HK$°000 HK$'000
TER FHT
Profit before taxation B B4 A 4 A 23,455 19511
Calculated at a taxation rate of 17.5% BHE175% 8 2HE 4,105 3414
Effect of different taxation rates in PRC HEARRE R E (414) 889
Income not subject to taxation BARBZBA (237) —
Expenses not deductible for taxation purposes A %% 2 7 1,541 451
(Over)/under provision in prior years NEFE (BEEE) /BETE (151) 71
Utilisation of previously unrecognised HBRBEIRERZ
tax losses HIAEE — (169)
Others Hity 129 106
Taxation charge I 4,973 4,762
6  PROFIT ATTRIBUTABLE TO SHAREHOLDERS R R AL

Included in the profit attributable to shareholders is profit of HK$6,967,000
(2004: HK$10,137,000) which is dealt with in the Company's own accounts.
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notes to the accounts

DIVIDENDS

Bk HB B 1.0 AL
(_?7m¢ 1.0 34l

Interim, paid, of HK1.0 cent
(2004: HK1.0 cent) per ordinary share
Final, proposed, of HK1.0 cent BIRARER S 1.0 31l
(2004: HK2.0 cents) per ordinary share (ZZ% Vﬂi 2.0 %4L)
(note) (BiEE)

Note:

At a meeting held on |3th October 2005, the Directors proposed a final dividend of
HK1.0 cent per ordinary share. This proposed dividend is not reflected as a dividend
payable in these accounts, but will be reflected as an appropriation of retained earnings

for the year ending 30th June 2006.

EARNINGS PER SHARE

The calculation of basic and diluted earnings per share is based on the Group's
profit attributable to the shareholders of HK$17,102,000 (2004:
HK$13,279,000).

The basic earnings per share is calculated based on the weighted average of
302,958,904 (2004: 300,000,000) ordinary shares in issue during the year. The
outstanding share options were not included in the calculation of the diluted
earnings per share as the exercise of these share options at the time would
have an anti-dilutive effect. No information in respect of diluted earnings per

share is disclosed as there were no dilutive potential ordinary shares.

RE B &t

RE
2005 2004
HK$°000 HK$'000
TER TET
3,000 3,000
3,600 6,000
6,600 9,000
iR -

RZZZERFTAT=HBT2EZRL &%
BRERERAREER.0BI - EFRRK
BYENARAPIMERMRR - ERREE
ZEERFAACTHILEFEIERB RSB
& °

SREF
BREAREERFIRBELASEAEE
BRERE(HEF117,102,0008 T (ZTTMW
4 113,279,000/ T) 5+ & »

BREXRBHNTIBREFNB ETAME
T 0%t B 2 & i® % 302,958,904
(ZZ T4 :300,000,0008%) 51 & -
RABRITEBRRESTABELE -
WA EEREFRABY BABERTRE
ZERE ARAHYEECRELA
R BUEEETEREBRT
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notes to the accounts

STAFF COSTS (INCLUDING DIRECTORS’ EMOLUMENTS)

M TE R AR
RIREA - RE
et & (HE)

Salaries, wages and other allowances
Pension costs — defined contribution

plans (note)

Note:

Prior to Ist December 2000, the Group contributed to a defined contribution
retirement benefit scheme (the “Scheme”) which was available to all qualifying
employees. The assets of the Scheme are held separately from those of the Group in an
independently administered fund. Contributions to the Scheme by the Group are
calculated as a percentage of the employees’ basic salaries. No contribution has been
made by the Group to the Scheme since |st December 2000 as the Group elected to

contribute to the MPF Scheme as detailed below.

With effect from Ist December 2000, the MPF Scheme was made compulsory as
enforced by the Mandatory Provident Fund Schemes Authority of Hong Kong. The MPF
Scheme is a defined contribution retirement benefit scheme administered by
independent trustees. Each of the employer and the employee has to contribute an
amount equal to 5% of the relevant income (plus cashable allowances) of the employee
to the MPF Scheme. Contributions from the employer are 100% vested in the
employees as soon as they are paid to the relevant MPF Scheme but all benefits derived
from the mandatory contribution must be preserved until the employee reaches the

retirement age of 65 subject to a few exception.

There were no forfeited contributions (2004: Nil) under the Scheme during the year.
The aggregate employer’s contributions amount to approximately HK$2,892,000 (2004:
HK$2,098,000) have been dealt with in the consolidated profit and loss account of the
Group during the year
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RE B ff &t

ETIRF(BREZEMR)

2005 2004

HK$'000 HK$'000

TER THET

66,770 58,644

2,892 2,098

69,662 60,742

Fif %

R-ZETET-A—B FEERMEA

BREEN2EREHFRKENGE

1K o R B CEER
—BUERESHE  BAKEZEENR o
AERERNEIEL 2 A RERESF
EZREBN L E - ARAREREMRTE
S EHR FUAEELRER _TTTF
T A—B&RmERRE B -

B-ZRTFE+_A—-BMK  BERHMAR
B EEREREREEME - RESTE
B RERTERAEHEIRMBUGEAE
B BXREEBHEASRABUA (BREASE
RE)MBASZ ARBRESHEHRT BT
HRERABBRESHEIR  D2BRESHR
B BRETERN - BHEEEFS R 2 MEA
REZERBEFEOHRERES THE -

AEEL ERERTETHREBZ R (T
TME: &) AEBEAFEHREBR KD
BRZ M54 52,892,000 L (ZFEWF ¢
2,098,000/ L) °



notes to the accounts

AR B Ff 5T
10 DIRECTORS’ AND SENIOR MANAGEMENT’S EMOLUMENTS 10 ESREEEEAEZHE
(a) Directors’ emoluments (a) EEME
All Directors, including six Executive Directors, received emoluments RAFEEHES (BB AURTE
during the year (2004: all). The aggregate emoluments paid to the F2EREME (ZZTWE : 2
Directors during the year were as follows: ) - RAFEENARAZERH
SRENT
Group Company
% AT
2005 2004 2005 2004
HK$’000 HK$'000 HK$’000 HK$'000
TER TET TER TET
Executive Directors HITES
Fees e 300 — = —
Basic salaries, allowances and ERGH  2ER
other benefits in kinds Hit B & 11,570 9,744 = —
Discretionary bonuses BITHE BI/EAL = 1,547 = —
Pensions BIAE 818 710 — —
Independent Non-Executive B IEETT
Directors S
Fees ik 276 20 276 20
12,964 12,202 276 201
The number of Directors of the Company whose emoluments fell within NFETNEMERAN2ARAIES
the following bands are set out as below: ABHFIMT
Number of Directors
Emoluments band EZAY
& 4% B 2005 2004
Nil - HK$1,000,000 & — 1,000,000 &L 3 3
HK$ 1,000,001 - HK$ 1,500,000 1,000,001 7T — 1,500,000 7T 2 2
HK$1,500,001 - HK$2,000,000 1,500,001 7 7T — 2,000,000 7 7T 2 2
HK$2,000,001 - HK$2,500,000 2,000,001 7 7T — 2,500,000 # 7T = —
HK$2,500,001 - HK$3,000,000 2,500,001 77T — 3,000,000 # 7T = 2
HK$3,000,001 - HK$3,500,000 3,000,001 77T — 3,500,000 # 7T 2 —
Represent emoluments of Independent Non-Executive Directors. EBUFRTES M
No Directors waived emoluments in respect of the years ended 30th MESERERMEZ_ZTRF
June 2005 and 2004. RZTTMNFEAA=THILEFEZ

M
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notes to the accounts -
iR B [ 5

10 DIRECTORS AND SENIOR MANAGEMENT’S EMOLUMENTS (Contd) 10 EEREEBEEBAEZ#ME (&)

(a) Directors’ emoluments (Cont'd) (a) EEME (&
The emoluments of every Director for the years ended 30 June 2005 BE_ZTRER-_TTMFARA
and 2004 are set out below: STRLEFEBRESEZMEHT
|
2005

Basic salaries
allowances and
other benefits

in kinds  Discretionary

EXRHH - bonuses 2004

Name of Director Fees  RERHM BTHE Pensions Total Total
EEER ne ENAE RN Rike Y FE]
HK$000 HK$000 HK$000 HK$000 HK’000 HK$'000

TER TER TER TER TER TBT

Executive Directors HIEE

Mr HUI Sai Chung AT LA 150 2,657 — 253 3,060 2,905
Mr HUI Kwok Kwong ATEE A 150 2,657 — 253 3,060 2,905
DrWONG ChiYing,

Anthony BETRET — 1,815 — ¢l 1,906 1,790
Mr LAl Kam Wah BRELE — 1,815 — 6l 1,876 1,770
Mr CHING Yu Lung BELE — 1,321 — 66 1,387 1,239
Madam LIU Sau Lai BAERT — 1,305 — 94 1,399 1,392

y—xx

Independent Non-Executive B FFHITEE

Directors
Mr HO Wai Chi, Paul fEELE 100 — — — 100 100
Mr FONG Pong Hing HRERE 100 — — — 100 72
Mr CHAN Dit Lung BikELE 76 — — — 76 —
Dr LAM Kwok Kin, Joseph ~ #REIE (& £ — - - - - 29

576 11,570 — 818 12,964 12,202
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notes to the accounts -
iR B [ &

10 DIRECTORS’ AND SENIOR MANAGEMENT’S EMOLUMENTS (Contd) 10 BEEREEBEEBEAEZME (&)

(b)  Five highest paid individuals (b) EEREHFMAL
The five individuals whose emoluments were highest in the Group for AERREFERERRFMALR
the year include three (2004: four) Directors whose emoluments are =R/ (ZZTNE : MA) RARE
reflected in the analysis presented above. The emoluments payable to the ZEZ HMeER o AR
remaining two (2004: one) individuals during the year are as follows: e FRANTERME (ZTEN
F-R)REFMALZHME N
T
Group
&8
2005 2004
HK$°000 HK$'000
TR TET
Basic salaries, allowances and EREH 2K
other benefits in kinds HtE Y &= 2,670 1,286
Discretionary bonuses BITREMEL 960 368
Pensions FEY/ N 160 77
3,790 1,731
The emoluments fell within the following bands: MERAMT -

Number of individuals

Emolument band A
& 4R Bl 2005 2004
HK$ 1,500,001 - HK$2,000,000 1,500,001 7 7T — 2,000,000 7 JT 2 |
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Il FIXED ASSETS - GROUP

Cost or valuation

At Ist July 2004
Additions
Revaluation
Reclassification

Disposals

White-off

At 30th June 2005

Accumulated depreciation
At It July 2004
Charge for the year
Revaluation
Reclassification
Disposals

White-off

At 30th June 2005

Net book value

At 30th June 2005

At 30th June 2004
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RAF A
RZETMELA-A
il

Eff

ENAE

iH &

i3

R-EERERA=1H

R-EERERA=1H

REFE
R-FTRFNA=TH

R-EEMERA=1H

Investment
properties
RENE
HK$'000

TR

10,745

475
820

12,040

12,040

10,745

notes to the accounts

Properties
Other under  Leasehold
properties development improvements
g REGNE BENERE
HK$'000  HK$'000  HK$000
TEn TEn TEn
87,881 104 10,588
706 = 51
(743) ) =
= = (286)
= = (359)
87,844 ) 7,258
14732 = 4192
1689 = 1,883
(1 = =
= = (275)
= = (1617)
16,444 = 4183
71,400 7 3075
73,149 104 639

AR B Ff 5T
1N BEEE- &E
Furniture,
fixtures
Machinery  and office

and  equipment
equipment f#l - #ER
BERRE HAERE

HK$000  HK$'000
TER TR
41945 20834
20612 198
727)  (4614)
- (254)
55340 17164
97600 15965
8283 698
(Q408)  (4478)
- (10)
03475 13075
51,865 4089
44345 4869

Motor
vehicles
AE
HK$'000
THR

6,624
954

(79)

6,783

2078

2861

Tools and
moulds
TARKE
HK$'000
TER

3731
281

4018

3,007
269

3276

74

730

Total
4%
HK$'000
Tén

285319
8519
475

(12912)
(3849)

291552

142,120
14976
(17)

(7956)
(1727)

147236

145316

143,199



Il FIXED ASSETS - GROUP (Contd)

notes to the accounts

The analysis of the cost or valuation at 30th June 2005 of the above assets is

as follows:

[nvestment
properties
RENE
HK$'000
TiEn
At cost B -

At 2005 professional e Sk
valuation EE(ifE 12,040
12,040

Properties

Other under  Leasehold

properties  development improvements

Az REhE RENRRE

HK$'000  HK$'000  HK$'000
TEn TEn Tén
87,844 7 7,58
87,844 7 7,258

The analysis of the cost or valuation at 30th June 2004 of the above assets is

as follows:

Investment
properties
RENE
HK$'000
TEn
At cost B -

At 2004 professional —_TIME
valuation EE(ifE 10,745
10,745

Properties
Other under  Leasehold
properties - development improvements

iz RERhE HENRRE
HKF000  HK$000  HK$000
Thn T Fihn
87881 104 10,588
87881 104 10,588

RE B &t

1 BEEE- RE @
THBEER-FTAFAA=THZK

AEEEIHOT

Furniture,

fixtures

Machinery  and office

and  equipment Motor  Tools and

equipment & ZER  vehicles  moulds Total
BERRE HOZRE K& TIERER ]
HK$'000 ~ HK$'000  HK$000  HK§000  HK$'000
Tén Tén Tién TEn TEn
155,340 17,164 8,86 4018 280512
— — — — 12,040
155,340 17,164 8,86 4018 292552

ERAER-TEMENASTAZM

AFHEITWOT

Furniture,

fixtures

Machinery  and office

and  equipment Motor ~ Tools and

equpment & %ER  vehidles moulds Total
BERGE BLZRA A8 IARER £%
HKF000 ~ HK$000  HK$000  HKSO00  HK$000
Tir TEn FiEn T T
141,945 20834 9,48 3737 274574
= = = = 10,745
141,945 20834 9,485 3737 285319
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notes to the accounts

1 FIXED ASSETS - GROUP (Cont'd)
(a) The Group’s interests in investment properties and other properties at

their net book values are analysed as follows:

Held on leases of between REBNTTEERTEYZ
10 to 50 years: MARE
- in Hong Kong -&
- outside Hong Kong — BB R

(b) Certain other properties of the Group were reclassified as investment

properties on 30th September 2004.

() All investment properties of the Group were revalued as at 30th June
2005 on the basis of their open market values by Chung, Chan &
Associates, an independent firm of professional valuers. The surplus
arising on revaluation of HK$652,000 (2004: HK$1,431,000) was taken

directly to the investment properties revaluation reserve (note 7).

(d) As at 30th June 2005, the cost and accumulated depreciation of fixed
assets held by the Group under finance leases amounted to
approximately HK$36,921,000 (2004: HK$24,671,000) and HK$6, 161,000
(2004: HK$2,886,000) respectively.

(e) As at 30th June 2005, certain investment and other properties of the
Group with an aggregate net book value of approximately
HK$ 11,869,000 (2004: HK$18,875,000) have been pledged to banks to

secure for banking facilities granted to the Group.

64—2004Q005annualmpon

11

RE B ff &t

BEEE- &8 (%)

(a)

(b)

(d)

REERREDEREMME 2 1E
wmZREVHEDM AT

2005 2004
HK$000 HK$'000
TER TET
27,488 27,329
55,952 56,565
83,440 83,894
ARERHBHEMMEIRN-FTN

ENA=ZTREHIBREREY
P

AEEXHRENMENR_TTRE
NAZTTERBUEEGEMTE
ETRAAMEREEER - BEY
¥ B B#652,0008 (ZETW
F 1,431,000 T) EEEEFAR
BYESEEEN RBMEE7) o

RZZEZRFSA=TH  F£E
BEREHERAEZEATEE LK
AR ZFMER RIA /36,921,000
AL (ZTTMF ¢ 24,671,000

7T) 16,161,000 T (Z EE MW
£ 2,886,000/ 7T) °

R-ZZEZERESA=+H ' A5E
B T (E 4 % 411,869,000/ 7T
(ZZZTHF : 18,875,000 T) 2
ETREMEREMMECERT
11 AAKERSGRITEE -



notes to the accounts

iR B Mt
12 INVESTMENTS IN SUBSIDIARIES 12 WBATRE
Company
YN
2005 2004
HK$’000 HK$'000
TERT TET
Unlisted shares, at cost FLETRD - BN 62,711 62,711
Amounts due from subsidiaries FE Wit 8 2 R 5R0B 99,169 65,675
161,880 128,386
Particulars of the principal subsidiaries of the Company as at 30th June 2005 KRR -_ZEERFAA=ZTHEZTE
are set out in note 25 to the accounts, MEBLR 2 HIEH MR E f15E25 o
The amounts due from subsidiaries are unsecured, interest-free and have no EREENHBARDRBLERR 2
fixed terms of repayment. B BEETEZERHAR -
13 INVENTORIES 13 #E&
Group
%8
2005 2004
HK$°000 HK$'000
THERT TET
Trading stocks EHEBEE 70,019 43,236
Raw materials R 83,350 47,679
Finished goods B 33,004 27938
186,373 118,853
At 30th June 2005, the carrying amount of inventories that are carried at net —ZETRFERAZTH  RUERF
realisable value amounted to approximately HK$ 1,456,000 (2004: HK$4,425,000). ﬁﬁlJﬁEZT— BERE{E4/&1,456,000/8 7T

(ZZEZT M4 : 4,425,000/ 7T)
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notes to the accounts

AR H Fff =t
14 TRADE RECEIVABLES 14 E5EKR
The aging analysis of trade receivables is as follows: EHRBFNRRATMT -
Group
£8
2005
HK$’000
FERT
Below 90 days 0—90H 241,259
91 - 180 days 91— 180H 29,746
Over 180 days 8 180 H 4,433
275,438
The majority of the Group's sales are with credit terms of 30 to 90 days. The AEERFHHENEERAR
remaining amounts are on letter of credit or documents against payment. +8  ERUEARIARR
17
IS TRADE PAYABLES 15 BEEAM
The aging analysis in trade payables is as follows: BHRNFNRRITOT -
Group
L]
2005
HK$°000
FERT
Below 90 days 0—90H 99,615
91 - 180 days 91— 180H 823
Over 180 days #838 180 A 1,574
102,012
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2004
HK$'000
TAET

187,778
16,604
5,663

210,045

=tER
BN

2004
HK$'000
TET

75433
557
936

76,926



notes to the accounts

16 SHARE CAPITAL

Authorised shares of HK$0.10 each
At 30th June 2004 and 2005

BREME0.10BT EERAK
R-ZEMER-_FFRFEAA=TAH

RE B &t

16 R4

Issued and fully paid shares of HK$0.10 each ~ BREE 0.10 & T2 B EITRAR KA

At st July 2003 and 2004
Open offer issue of shares NEEERN

R-EERFRA=1H

At 30th June 2005

Pursuant to ordinary resolutions passed at a Board of Directors’ meeting held
on 9th May 2005, the Company issued 60,000,000 new ordinary shares of
HK$0.10 each in the Company, ranking pari passu in all respects with the
existing ordinary shares of the Company, at HK$0.60 per share to the then
existing shareholders by way of open offer (“Open Offer”) in the proportion
of one offer share for every five shares then held. The net proceeds of the
Open Offer of approximately HK$35,136,000 were used for the general

working capital of the Group.

Note:

Pursuant to the share option scheme approved and adopted on 5th December 2002,
the Board of Directors of the Company may offer eligible employees (including
Executive Directors) rights to subscribe for shares of the Company (the “Share

Option”). Movements in the number of Share Options outstanding during the year are

RZEE=R_FTNF+H—H

No. of shares HK$’000
B & E FTER
800,000,000 80,000
300,000,000 30,000
60,000,000 6,000
360,000,000 36,000

ARARBER-_TTRERANABET
ZESELRBCERRER  KEL
RERBAZREROAR-REER
D2 EE  BREREERM.6BITET
{8 © 2FI%E60,000,0000 F R AEE0.1
BLZARBRN (ARBE] - RF
BE {3 HIBF 8 435,136,000 7T
E—REEES - RHBEZAAFR
NEAARRELRREMEIEZE

EELER
Wi

BEZZT-F+ARHERETRMZER
B8 AARZEZEURNAERER (B
BRUTER)RERBARE RN <&M (18
BetE]) - RAFE R RITEZBRIEZS N

as follows: T
Number of Share Options
BREHE
2005 2004
At the beginning of the year )| 25,500,000 25,500,000
Granted on 21st October 2004 (Note (i)) RZZETZMFE+AZ+—BRE (BE6) 3,000,000 =
At the end of the year £XR 28,500,000 25,500,000
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16 SHARE CAPITAL (Contd)

notes to the accounts

(i)  On 2lst October 2004, the Company granted 3,000,000 Share Options to

certain employees. The Share Options are exercisable at HK$0.65 per share.

(i)~ Share Options outstanding at the end of the year have the following terms:

Expiry Date

EpCRE

Directors =%

— Ist May 2009 — —ZEZ
Employees BB

— 29th April 2009 — —ZEZ
— st May 2009 — ZE=
— 20th October 2010 _——

Adjustments to the number and exercise prices of the Share Options outstanding

as at 30th June 2005 as a result of the Open Offer are detailed on page 24.
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RE B ff &t

16 BRAEK (B
(i MZZEZWE+A=-T+—8 ARFAMH
# T8 B 1% 43,000,000/ B AL iE - &
TEBAETRK0.6EET -
(i) RERBRTEZBEREERDOT

Number of Share Options

Exercise price BREHE
TEE 2005 2004
ANERA—H HK$0.82  0.827& 7T 18,000,000 18,000,000
AFMA=-+ABE  HK$082 0828 1,500,000 1,500,000
NERA—H HK$0.82  0.8238 7T 6,000,000 6,000,000
F+A=-+H HK$0.65  0.65 78T 3,000,000 —
28,500,000 25,500,000

BRAELHEERUN _TTREF A
ZTEERTEEREZHEMNITR
BZHEEHNE24E -



RESERVES

Share premium
Brought forward
Premium arising on issue of shares
Share issued expenses

Carried forward

Capital reserve
Brought forward and carried forward
(note 17(a))

Contributed surplus
Brought forward and carried forward
(note 17(b))

Exchange fluctuation reserve
Brought forward
Exchange differences

Carried forward

Investment properties revaluation reserve

Brought forward
Surplus on revaluation
- gross (note |1)

- taxation (note 19)

Carried forward
Other reserves

Retained earnings
Brought forward
Profit for the year
200312004 (2004: 2002/2003)
final dividends paid

2004/2005 (2004: 2003/2004)
interim dividends paid

Carried forward

Representing;
Retained earnings
Proposed final dividends

notes to the accounts

17 %
Group
£
2005 2004
HK$'000 HK$'000
TEx TET
RoEE
Al 28475 28,475
RINBEELZGHE 30,000 -
R EITHY (864) -
‘e 57,611 28475
BREE
EEIPE

(Ft5E 17(a)) 408 408

EHEH
EEIPE

GEZNE) — =

ERREfRE

A 5,229 5229
EiER (34) —
e 5,195 5,229
RENEERRE

Rl 2,795 2612
EHR%

—85 (fE1) 652 431
—-HE (MaE19) 153 (1248)
e 3,600 2,795
R 66,814 36,907
RERF

Al 219,277 223998
REGH 17,102 13,279
—EE=/-FTMEE

(ZZZmE: 5

—TTCHE)

ERRERE (6,000) (15,000)

—EEN/-EENEE

(Z2EME: 2832/

—TEMEE)

ENFHKRE (3,000) (3,000)
fw 227,379 219277
il I

RBGH 223,779 213277
BERERE 3,600 6,000
227,379 219277
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AR B Ff 5T
Company
AL

2005 2004
HK$000 HK$'000
TEx TEL
28,475 28475
30,000 —
(864) —
57,611 28475
62,511 62511
120,122 90,986
7331 15,194
6,967 10,137
(6,000) (15,000)
(3,000) (3,000)
5298 7331
1,698 1,331
3,600 6,000
5298 7331
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17 RESERVES (Cont'd)

(2)

The capital reserve of the Group represents the aggregate amount of the
non-voting deferred shares of Ngai Hing Hong Plastic Materials Limited
and the difference between the nominal amount of the share capital
issued by the Company in exchange for the aggregate nominal amount of
the share capital of the subsidiaries acquired pursuant to the group

reorganisation in 1994 (the "Reorganisation”).

The contributed surplus of the Company represents the difference
between the consolidated shareholders’ funds of Ngai Hing
(International) Company Limited at the date on which the Reorganisation
became effective and the nominal amount of the Company's shares
issued under the Reorganisation. At Group level the contributed surplus

is reclassified into its components of reserves of the underlying subsidiaries.

LONG-TERM LIABILITIES

Obligations under finance leases (note)

Current portion of long-term liabilities

Note:

MEMERME (M)
RABEZAHED

At 30th June 2005, the Group’s finance lease liabilities were repayable as follows:

Within one year —FR

In the second year FF

In the third to fifth year F-FZFRF

Future finance charges on finance leases MEMEZARIBER

Present value of obligations under finance leases

BEHEEEMEZRE
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17 #%E @

a) AEBERRENERABBR
HERARBERERETRH R
BEER—NAEOEAARBEEE
B0 ([E4)) BT 2 RATEEM
SBFREHBAT 2 RATES
EMELER -

b) AR ZEZHRBHTIENga Hing
(International) Company Limited
BHEEBAMzGERRESEALD
ARBEEHEMBET ROEERE 2
8 AREZERBRNENBEA
FAMBARzHEHER -

18 REMAE
Group
&8
2005 2004
HK$’000 HK$'000
TR TET
25,253 18,663
(7,488) (4,820)
17,765 13,843
M &

RIBZRFAA=ZTRH AEENRMEHEE

2005 2004
HK$'000 HK$'000
TER THET
8,254 5311
8,254 5311
10,372 9,124
26,880 19,746
(1,627) (1,083)
25,253 18,663
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18 LONG-TERM LIABILITIES (Contd)

The present value of obligations under finance leases is as follows:

WO
[ 4
e i M=
HY

it

=y}

_FH

Within one year -
In the second year

In the third to fifth year

DEFERRED TAXATION
Deferred taxation is calculated in full on temporary differences under the

liability method using a principal taxation rate of 17.5%.

The movement on the deferred tax liabilities/(assets) account is as follows:

2005
HK$°000
TEn
At Ist July Rt A—H 2,263
Deferred taxation (credited)/charged (§FA) /BB
to profit and loss account RZBEERE
(note 5) (BzE5) (1,195)
Deferred taxation (credited)/charged TEIR B EE A E
to investment properties revaluation (5 A) /#kk ZiEE
reserve (note 17) FIE (FIsE17) (153)
At 30th June RAAR=+H 915

Deferred income tax assets are recognised for tax losses carry forwards to the
extent that realisation of the related tax benefit through the future taxable

profits is probable.

RE B &t

18 RHAE &

REMEEAZRENT -

2005 2004

HK$000 HK$'000

TER TET

7,488 4,820

7,755 4,966

10,010 8,877

25,253 18,663

19 EEHE

ELHERMABEZARERZRTIR
READZTLEREZHEE -

EEBBAE/ (AE)REZEHN

e
Group Company
%8 AT
2004 2005 2004
HK$'000 HK$’000 HK$'000
TET AR TET
1,084 (172)

(69) 78 (172)
1,248 — —
2,263 (94) (172)

EEMEREEEERABRGEN A
EBARERRENERAMAAEE 2
BRBEERR -

2004/2005 E£E#EE /1
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AR B Ff 5T
|9 DEFERRED TAXATION (Contd) 19 BEEHRE (&)
The movement in deferred tax assets and liabilities (prior to offsetting of FREEHEEERAGE 8 (HFA—
balances within the same taxation jurisdiction) during the year is as follows: BB E 2 AR SR 10T
Deferred tax liabilities - Group BEEREEE-KE

Accelerated taxation

depreciation

IEE T 1 B

2005 2004

HK$’000 HK$'000

FERT FET

At Ist July RtA—H 4,567 1,084

(Credited)/charged to profit and loss account £z (GTA) /B (293) 2,235

(Credited)/charged to investment properties ~ EREBEWEER

revaluation reserve el GTA) 1k (153) 1,248

At 30th June KANA=+A 4,121 4567
Deferred tax assets - Group BEREEE-&E

Provision Tax losses Total
2005 2004 2005 2004 2005 2004

HK$'000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
TER TR THER TR TER TR

At Ist July Rt A—H 75 — 2,229 — 2,304 —
Credited to profit and ~ E&FA

loss account BaE 472 75 430 2,229 902 2,304
At 30th June RAA=+A 547 75 2,659 2,229 3,206 2,304
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AR B Ff 5T
19 DEFERRED TAXATION (Contd) 19 BEEHIE (&)
Deferred tax assets - Company BERBEEE- DA
Tax losses
BBEE
2005 2004
HK$°000 HK$'000
TR TET
At Ist July Rt A—H 172 —
(Charged)/credited to profit and loss account B (FABk) /FFABRE (78) 172
At 30 June RANAZ=+H 94 172
Deferred tax assets and liabilities — after offsetting of balances within the same BERBEEENAGE - HEE T E
taxation jurisdiction 2 R ERIR 1R
Group Company
E3L] D7
2005 2004 2005 2004
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TER TEL
Deferred tax assets ERERBEE (2,360) (507) (94) (172)
Deferred tax liabilities EILHBRE 3,275 2,770 —
915 2,263 (94) (172)
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iR B [ 5

20 NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT 20 FERERERME
(a)  Reconciliation of operating profit to net cash outflow from operations (a) HMEGHELLELZHERUF
FEE
Group
£H
2005 2004
HK$’000 HK$'000
FTER FHET
Operating profit e 29,580 22,326
Depreciation of fixed assets BIEEERE 14,976 12,984
Write-off of fixed assets & & MR 2,122 —
Loss/(gain) on disposal of fixed assets LEETEEEER,/ (Ka) 4 (344)
Interest income SR ON (42) (64)
Operating profit before EEERHEA
working capital changes I 46,677 34,902
Increase in inventories TE 28N (67,520) (21,430)
Increase in trade receivables, BHRYGT - AR
other receivables, BRRRES2EM
prepayments and deposits (68,449) (37,424)
Increase in trade payables, BEHREMNT - EtENFK
other payables and accruals BRRER LM 30,616 17,015
Net cash outflow from operations REEE R RLTE (58,676) (6,937)
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RE B &t

20 NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT (Contd) 20 #mABREREXRME ()

(b)  Analysis of changes in financing during the year

(9

Brought forward
New bank loans raised
Repayment during the year
Increase in trust
receipt loans
Capital contribution by
a minority shareholder
Inception of finance leases
Capital element of
finance lease payments
Share of profit by

minority shareholders

Carried forward

Major non-cash transactions
During the year the Group entered into finance lease arrangements in

respect of assets with a total capital value at the inception of the leases

BER
WEEH
PERRZ
EARRA
BERERH
BEREXH
MAAEHR
PERR
R

%8

Short-term
bank loans
BRRTEN
2005 2004
HK$'000  HK$'000
TR TART
40,278 24,145

39300 40278
(18363)  (24,145)

61,215 40278

of approximately HK$12,240,000 (2004: HK$4,900,000).

(b) FABEZHSIT

Minority Obligations under Trust
interests finance leases receipts loans
PURR R RERERE ERERBER

2005 2004 2005 2004 2005 2004
HK$000  HK$000 HK$'000  HKS000  HK$000  HK$000
Téx TEr TEx TET TER TEx

8814 6,784 18,663 17738 83,153 62,886

— — = — 38,556 20,267

— 560 — - — —
— — 140 4900 — —

— — (5650)  (3975) - —

1,380 470 — — — —

10,194 8814 25253 18,663 121,709 83,153

) THREEZEAXS
ARBFARBANERRERABE
£112,240,000% T (ZTZMEF :
4,900,000 7T) ¢ BEFTVBA M
EHE -

2004/2005 EE®/E /5
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RE B ff &t

21 COMMITMENTS 21 &

(a)  Capital commitments for property, plant and equipment a) BEYE  HERZEZEIFRE

2005 2004

HK$’000 HK$'000

FERT FTAET

Contracted but not provided for BRERERE 1,429 3,253

Authorised but not contracted for EERBEREN — —

1,429 3,253

(b)  Commitment under operating leases (b) HEHEAE
As at 30th June 2005, the Group had future aggregate minimum lease RZZETAFAA=TH  ~5H
payments under non-cancellable operating leases in respect of land and ARTIIHEE A AL RE
buildings as follows: FZAAHBEREREZRRRD
HEMR

2005 2004

HK$°000 HK$'000

TERT TER

Not later than one year —ER 2,029 5896

Later than one year and

not later than five years —FRETMERAF 5,155 5712

Later than five years FhER 4,496 5,780

11,680 17,388
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AR H Ff =t
21 COMMITMENTS (Contd) 21 EE®
(c) At 30th June 2005, the Group had maximum outstanding commitments c) ARELERWIIIMNERR K&
in respect of forward contracts in order to hedge the Group’s exposure BEIVNERHEH - RZFTH
in foreign currencies from its operations as follows: FAR=TH REEZEHED
ZERRAEDT
2005 2004
HK$°000 HK$'000
TER TET
Sell HK dollars for US dollars HATAEART 836,267 436,660
22 CONTINGENT LIABILITIES 22 HBER
As at 30th June 2005, the Company and the Group had the following RZZEZRFAA=1H  ARARK
contingent liabilities: SEsHBREGENT :
(a) Guarantee in respect of the due performance of a subsidiary under a (a) ARBEREBE-BABRERER -
contract manufacturing agreement to the extent of HK$20,000,000 MBLAA - BEAREBERESZS
(2004: HK$20,000,000); 20,000,000% L (ZE T M 5 -

20,000,000 7T) 7 #&4R

(b) Guarantees given to banks for banking facilities granted to its b) AATREMBRAZRITEE
subsidiaries to the extent of approximately HK$399,168,000 ] $R 17 72 it & = £9399,168,0007%
(2004: HK$255,569,000); and T (ZFTME : 255,569,000

L) 2R R

2004/2005 EE®E /7
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22 CONTINGENT LIABILITIES (Contd)

(©

In April 2003, a customer (the “Customer”) issued a Writ of Summons in
the High Court of the Hong Kong Special Administrative Region (the
"Proceedings”) against a subsidiary of the Company (the “Subsidiary”)
and filed a Statement of Claim in June 2003 claiming against the
Subsidiary for US$589,590.53 (the "Claim”) for losses and damages
alleged to have been suffered by the Customer as a result of alleged
breach of contract entered into between the Customer and the
Subsidiary for goods sold by the Subsidiary to the Customer (the
“Goods"). On basis of independent legal advice, the Subsidiary has (i)
filed a defence and counterclaim to the Claim and (ii) taken out Third
Party Proceedings against the company, which supplied the Goods to the
Subsidiary for resale to the Customer (the “Third Party”). The Third Party
has also taken out the Fourth Party Proceedings against the company,
which supplied the Goods to the Third Party for resale to the Subsidiary.
Discovery and inspection of documents between the parties to the
Proceedings have already completed. The Customer instructed another
firm of solicitors to act for it in the Proceedings on 7 June 2005. The
checklist hearing which was scheduled to take place on 29 June 2005 has
been adjourned to 2 November 2005 for the parties to complete certain
steps. The date for the trial of the Proceedings will be fixed after the
checklist hearing. In the opinion of the Directors, the Subsidiary is unlikely
to suffer any loss for the Claim, therefore, no provision is considered

necessary.

RE B ff &t

22 HEEE &

(c)

R-_ZT=FMA  —2FF (X
ZEE) AARE—KME AR ([%
WEBLARDREERATRES S
ERFHERSK (TRARRE
Frl) YR - FTE=F X AELH
FRLE EREZMBLRERE
ZEPRICENEEAR ([ZE

1) i B8 R589,590.53% 7T ([3% H
RN ZBAREE - REBULEE
ER  ZMBRAERZERE
EREERERER(IAEEZE
MFZMBRARNREE T ZER
A/ TU% B ETE=FRE
BREF - E=AMERNHEEZE
%%:Huﬁﬁﬁ%%ﬁﬁﬂﬂz

AEETENAOERRRF - 25
ERFEEANSHAETR X GER
REH RZTERFALBE#
RPEREZ-ZMEBTRENZ
EERFOAKREM B LR
Fmﬁmxﬁ%%&%%i%~ﬁ

RZZEZRFNA-TNBEHZ
ﬂﬂ%%ﬂﬂi%§_77£$+
—RZH#T - FRENKEAT
R - BRI Rz A B R R R
BE - KRABREERREZMBAA
AR ERAZREMBREME
KoM EEBELRE -

23 RAERAF
EERAADBRKEER D E AGood
Benefit Limited (ERB R B Bl A

23 ULTIMATE HOLDING COMPANY
The Directors regard Good Benefit Limited, a company incorporated in the

British Virgin Islands, as being the ultimate holding company.

2 RA]) e
24 APPROVAL OF ACCOUNTS 24 HERRE
The accounts were approved by the Board of Directors on [3th October REER_ZTRFETRAT=REES
2005. SHE -
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25 PRINCIPAL SUBSIDIARIES
The following is a list of the principal subsidiaries as at 30th June 2005:

Name

=L

Dongguan Ngai Hing
Plastic Materials Ltd.
SR EE R R
BRAT

Hong Kong Colour
Technology Limited

BEEXARAA

Ngai Hing Engineering
Plastic Materials
Limited

REIRZEHNERAT

Place of

incorporation or

establishment/operation

“kind of legal entity
ML

PO R AR i B
EAESR

The PRC
“ wholly foreign-

owned enterprise
I
YEBERE

Hong Kong
EE

Hong Kong
Bk

notes to the accounts

Issued and

fully paid

up share capital/
registered capital
ERTR
BRREEMER

HK$90,000,000
90,000,000/ 7T

500,000
ordinary shares
of HK$ 1 each
500,000% & ix
BR1IBT

2,000,000
ordinary shares
of HKS$ | each
2,000,000 3@ &
BlRIET

RE B &t

25 FEMBLTF
R-ZZREANA=1+H ARFAZE
EWBRARIMT :

Effective percentage
of equity

held indirectly

by the Company
ALAABERST
ZEBERAEIL

Principal activities

TEXEK

Manufacture and 100
sale of colorants
and compounded
plastic resins
HERHEECH R
EE Ak

Manufacture and 100
trading of colorants
and compounded
plastic resins
RERBEECAR
BB Ak

Manufacture, 76.2
trading, marketing
and promotion
of engineering
plastic products
BiE BEE ™H
HEERREHTE
BREm
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PRINCIPAL SUBSIDIARIES (Contd)

Name

L

Ngai Hing Hong
Plastic Materials
Limited

REBBRHMEBRAA

Shanghai Ngai Hing

Plastic Materials Co., Ltd.

LBREEER R
BRDA

Tsing Tao Ngai Hing

Plastic Materials Co., Ltd.

EEREZBRH
LN

Ngai Hing PlastChem
Co,, Ltd.
BREBBRAA
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Place of

incorporation or

establishment/operation

“kind of legal entity
AL,

B RS R
EANER

Hong Kong
EE

The PRC
" wholly foreign-
owned enterprise
e
INEBELE

The PRC
“sino-foreign equity
joint venture

i
THRINEERE

Hong Kong
Bk

notes to the accounts

Issued and

fully paid

up share capital/
registered capital
BETK

BRBRA EMEX

1,000

ordinary shares
of HK$ | each
1,000 3 i A%
BR1BT
500,000
non-voting
deferred shares
of HK$ | each
500,000 & E 1
ELERER BT

HK$ 12,000,000
12,000,000 & 7T

HK$10,500,000
10,500,000 7 7T

2,000,000
ordinary shares
of HK$ 1 each
2,000,000 & &R
B 1 AT

RE B ff &t

25 FEMBLT (£

Principal activities

FREK

Trading of plastic

materials and

pigments
BEEZBRHM
L&

Manufacture and
sale of colorants
and compounded
plastic resins
RERHESEEH
K& B8 i PE

Manufacture and
sale of colorants
and compounded
plastic resins
HERHEEEH
k& Ea i

Manufacture and sale
of PVC compounds
RER

& PVC BAL

Effective percentage

of equity
held indirectly
by the Company

AABBEEA
ZEERAEIL

100

(Note a)

(P 3Ea)

100
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Name

L

Ngai Hing (GZFTZ)
Trading Co., Ltd
RE (BMNRHR)
EHERAT

Ngai Hing Engineering
Plastics (Shanghai)
Co., Ltd.

RETREEH (L§)
BRRT

Notes:

(@)  The holders of the non-voting deferred shares in Ngai Hing Hong Plastic Materials
Limited (“NHH") shall not be entitled to any participation in the profits or
surplus assets of NHH and they are not entitled to receive notice of or attend or

vote at any general meeting of NHH in respect of their holdings of such deferred

shares.

Ngai Hing (International) Company Limited has been granted an option by the

holders of the non-voting deferred shares to acquire these shares for an

25 PRINCIPAL SUBSIDIARIES (Contd)

Place of

incorporation or

establishment/operation

“kind of legal entity
ML

B R AR i B
RN

The PRC
“ wholly foreign-
owned enterprise
e
YIEBERE

The PRC
“ wholly foreign-
owned enterprise
P
UINEEELE

aggregate cash consideration of HK$4.

(b)  The above table includes the subsidiaries of the Company which, in the opinion of
the Directors, principally affected the results of the year or formed a substantial

portion of the net assets of the Group. To give details of other subsidiaries would,

notes to the accounts

Issued and

fully paid

up share capital/
registered capital
BRI
BREBRAEERER

US$200,000
200,000 7T

US$200,000
200,000 &£ 7T

in the opinion of the Directors, result in particulars of excessive length.

(c) The aggregate net assets of subsidiaries not audited by PricewaterhouseCoopers

under statutory requirements amounted to approximately 24.5% (2004: 27.7%) of

the Group's total net assets.

RE B &t

25 FEMBLTF (£

Principal activities

Effective percentage
of equity

held indirectly

by the Company
ARAREERSF

FEEK ZEERAED

Trading of plastic 100

materials and pigments

HEBRB R

L&

Trading of engineering 76.2

plastic products
BEETREBEM

M

(a)

REPBRHMERAR ([RA]) BRE
BEERNZBAEABRSARE G

M FHBEED R - TEERERFLZ
BERNUBRBREARRAEBEXLE
BRERRASINGLRE -

Ngai Hing (International) Company
Limited AR & AR E4B TR ERZR#
BEROHBEARLTBEZERG 2
BAE -

TRIMEERA/YELIERRERNE
EYEIBRAEBEEFE IR
DZARRMBAR - EZRRMET
HeMBARZHEESENBRT
Ko

WIkRMBEBRERBKESMEHEA
EEGLMBRRCEEFERBER
SEEEFELARNB A - THER
(CE2ENF Bo2-tHEL) -
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