NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

1.

GENERAL

The Company is a public limited company incorporated in Hong
Kong and its shares are listed on The Stock Exchange of Hong
Kong Limited.

The principal activities of the Group are property investment and
management, property development, trading of visual and sound
equipment, securities trading and investment holding.

POTENTIAL IMPACT ARISING FROM THE RECENTLY ISSUED
ACCOUNTING STANDARDS

In 2004, the Hong Kong Institute of Certified Public Accountants
("HKICPA") issued a number of new or revised Hong Kong
Accounting Standards (“HKAS") and Hong Kong Financial
Reporting Standards (‘HKFRS") (collectively referred as “new
HKFRSs") which are effective for accounting periods beginning
on or after 1st January, 2005 except for HKFRS 3 “Business
Combinations”. The Group has not early adopted these new
HKFRSs in the financial statements for the year ended 30th
September, 2005. HKFRS 3 is applicable to business combinations
for which the agreement date is on or after 1st January, 2005.
HKFRS 3 does not have any impact on the Group's financial
statements for the year ended 30th September, 2005.

The Group is in the process of assessing the impact of these new
HKFRSs and has so far concluded that the adoption of HKAS 40
“Investment Property” and HKAS Interpretation 21 “Income
Taxes-Recovery of Revalued Non-depreciable Assets” (“INT 217)
will have the following significant impact on the Group’s financial
statements.

Investment properties

Under HKAS 40, which will be adopted in the preparation of the
Group's financial statements for the accounting year beginning
on 1st October, 2005. The Group's investment properties will
continue to be stated at fair value. All changes in the fair value of
investment properties will be reported in the income statement.
Currently, such changes are taken directly to the investment
property revaluation reserve. Adoption of this new policy will
affect the net profit of the Group.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

2.

POTENTIAL IMPACT ARISING FROM THE RECENTLY ISSUED
ACCOUNTING STANDARDS (Continued)

Deferred tax related to investment properties

INT 21 removes the presumption that the carrying amount of
investment properties is to be recovered through sale. Therefore,
the deferred tax consequences of the investment properties will
be assessed on the basis that reflects the tax consequences that
would follow from the manner in which the Group expects to
recover the properties at the balance sheet date. Currently,
deferred tax consequences in respect of revalued investment
properties are assessed on the basis of the tax consequence that
would follow from recovery of the carrying amount of the
properties through sale. Adoption of this new policy will affect the
net profit of the Group.

The Group has commenced considering the potential impact of
the other new HKFRSs but is not yet in a position to determine
whether these new HKFRSs would have a significant impact on
how its results of operations and financial position are prepared
and presented. These new HKFRSs may result in changes in the
future as to how the results and financial position are prepared
and presented.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical
cost convention as modified for the revaluation of investment
properties and investments in securities.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The
principal accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to the
balance sheet date. The results of subsidiaries acquired or
disposed of during the year are included in the consolidated
income statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate.

Goodwill/negative goodwill

Goodwill/negative goodwill arising on consolidation represents
the excess/shortfall of the cost of acquisition over the Group’s
interest in the fair value of the identifiable assets and liabilities of
a subsidiary or a jointly controlled entity at the date of acquisition.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Goodwill/negative goodwill(Continued)

Goodwill is capitalised and amortised on a straight-line basis over
its useful life. Goodwill arising on the acquisition of subsidiaries is
presented separately in the balance sheet. Goodwill arising on
the acquisition of a jointly controlled entity is included within the
carrying amount of the jointly controlled entity.

Negative goodwill arising on acquisitions prior to 1st October,
2001 continues to be held in reserves and will be credited to the
income statement at the time of disposal of the relevant
subsidiary or jointly controlled entity.

Negative goodwill arising on the acquisition of subsidiaries on or
after 1st October, 2001 is presented separately in the balance
sheet as a deduction from assets. Negative goodwill arising on
the acquisition of a jointly controlled entity is deducted from the
carrying amount of the jointly controlled entity. To the extent that
the negative goodwill is attributable to losses or expenses
anticipated at the date of acquisition, it is released to income in
the period in which those losses or expenses arise. The
remaining negative goodwill is recognised as income on a
straight-line basis over the remaining average useful life of the
identifiable acquired depreciable assets. To the extent that such
negative goodwill exceeds the aggregate fair value of the
acquired identifiable non-monetary assets, it is recognised in
income immediately.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment loss.

Jointly controlled entities

Joint venture arrangement which involves the establishment of a
separate entity in which each venturer has an interest is referred
to as a jointly controlled entity.

The Group’s interest in the jointly controlled entity is included in
the consolidated balance sheet at the Group’s share of the net
assets of the jointly controlled entity plus the premium paid less
any discount on acquisition in so far as it has not already been
written off, amortised or released to the income statement, less
any identified impairment loss. The Group’s share of the post-
acquisition results of the jointly controlled entity is included in the
consolidated income statement.

Investment in jointly controlled entity is included in the Company’s
balance sheet at cost less any identified impairment loss.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investment properties

Investment properties are completed properties which are held
for their investment potential, any rental income being negotiated
at arm’s length.

Investment properties are stated at their open market value
based on an independent professional valuation at the balance
sheet date. Any revaluation increase or decrease arising on the
revaluation of investment properties is credited or charged to the
investment property revaluation reserve unless the balance on
this reserve is insufficient to cover a revaluation decrease, in
which case the excess of the revaluation decrease over the
balance on the investment property revaluation reserve is
charged to the income statement. Where a revaluation decrease
has previously been charged to the income statement and a
revaluation increase subsequently arises, this increase is credited
to the income statement to the extent of the decrease previously
charged.

On the disposal of an investment property, the balance on the
investment property revaluation reserve attributable to that
property is transferred to the income statement.

No depreciation is provided on investment properties except
where the unexpired term of the relevant lease is 20 years or less.

Property, plant and equipment
Property, plant and equipment are stated at cost less depreciation
and impairment losses.

Depreciation is provided to write off the cost of property, plant
and equipment over their estimated useful lives on a straight line
basis at the following annual rates:

Leasehold land Over the unexpired term of the lease

Buildings Over the shorter of the term of the
lease, or 50 years

Furniture, fixtures and equipment  12%—20%

Motor vehicles 15%—25%

The gain or loss arising from disposal or retirement of an asset is
determined as the difference between the sales proceeds and
the carrying amount of the asset and is recognised in the income
statement.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Properties for development

Properties for development are stated at cost less any identified
impairment loss. Cost comprises land cost, development
expenditure and other incidental costs.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any indication
that those assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to
its recoverable amount. Impairment loss is recognised as an
expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, such that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is
recognised as income immediately.

Investments in securities
Investments in securities are recognised on a trade-date basis
and are initially measured at cost.

Investment securities, which are securities held for an identified
long-term purpose, are measured at subsequent reporting dates
at cost less any identified impairment loss.

Trading securities are measured at market value, with unrealised
gains and losses included in net profit or loss for the period.

Inventories
Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted average method.

Foreign currencies

Transactions denominated in foreign currencies are initially
recorded at the exchange rates prevailing on the dates of the
transactions. Monetary assets and liabilities denominated in
foreign currencies are re-translated at the rates prevailing on the
balance sheet date. Gains and losses arising on exchange are
included in net profit or loss for the period.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Foreign currencies (Continued)

On consolidation, the assets and liabilities of the Group’s
operations outside Hong Kong are translated at exchange rates
prevailing on the balance sheet date. Income and expense items
are translated at the average exchange rates for the period.
Exchange differences arising, if any, are classified as equity and
transferred to the Group’s translation reserve. Such translation
differences are recognised as income or as expense in the
period in which the operation is disposed of.

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
period. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income or
expense that are taxable or deductible in other periods and it
further excludes income statement items that are never taxable or
deductible.

Deferred tax is the tax expected to be payable or recoverable on
differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used
in the computation of taxable profit, and is accounted for using
the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences, and
deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference
arises from goodwill (or negative goodwill) or from the initial
recognition (other than in a business combination) of other assets
and liabilities in a transaction that affects neither the taxable profit
nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and the jointly
controlled entity, except where the Group is able to control the
reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all
or part of the asset to be recovered.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation (Continued)

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realised. Deferred tax is charged or credited to the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt with
in equity.

Revenue recognition

Rentals and building management fees in respect of properties
under operating leases, where substantially all the risks and
rewards of ownership of assets remain with the lessors, are
recognised over the lease term of the respective tenancy on a
straight-line basis.

Sale of goods is recognised when goods are delivered and title
has passed.

Sale of investments is recognised when the sale becomes
unconditional.

Interest from bank deposits is accrued on a time basis, by
reference to the principal outstanding and at the interest rate

applicable.

Dividend income is recognised when the Group’s rights to
receive payment have been established.

Retirement benefit scheme

The Group’s contributions to defined contribution retirement
benefit schemes are charged as expenses as they fall due and
based on certain percentages of employees’ payroll.
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

4.

TURNOVER

4.

An analysis of the Group's turnover is as follows:

Property rentals
Building management fees
Proceeds from sale of goods

Proceeds from sale of trading securities

Other income

SEGMENT INFORMATION

Business segment

MEHEE

MEREER
HEEMATS IR
HERIEFEE 2B 518 RIE
EHABYA

The businesses based upon which the Group reports its primary
segment information are as follows:

Property investment ~ —
and management

Property development —
Trading of goods -

Securities dealing -
Investment holding

letting and management of
commercial and
residential properties
development and sale of properties
trading of visual and sound
equipment
dealings in listed securities
investment in unlisted equity
securities for long term
strategic purposes
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

PR R R R ()

BE_ZTRFNAA=TRALFE

5. SEGMENT INFORMATION (Continued) 5 SEER@E
Business segment (Continued) EBoE(E
Segment information about these businesses is presented below: REXEBZORERZ®HOT ¢
Revenue and results WA R EE
Year ended 30th September, 2005 BZ2_ZTRAFAA=THLEE
Property
investment
and Property Trading Securities  Investment
management  development of goods dealing holding  Eliminations ~ Consolidated
NERERER MERE ENEE ESHEE ERRE H85 #a
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT BETT
REVENUE WA
External H5h 55,218 - 32,7174 2,670 1,600 - 92,262
Inter-segment AR 952 - - - - (952) -
56,170 - 32,774 2670 1,600 (952) 92262
Inter-segment rentals were determined by management with HEECHEHRERABR2EMHERR
reference to market rates. TE °
SEGMENT RESULTS PEEE
Operating BE 31,621 - 2,391 9,044 1,600 - 50,662
Impairment loss on REES
investment securities HAEEE - - - - (989) - (989)
49,673
Other operating income HE B8R WA 7
Unallocated corporate RegH#
expenses BHER (7,483)
Profit from operations EERT 42197
Finance costs B (6,639)
Share of loss of  jointly JEAG RIS
controlled entity REEE - (@11) - - - - (@11)
Profit before taxation HADRH 35,147
Income tax expense Gisidi (6,234)
Profit before minority interests — F&t D B RERS AR 28,913
Minority interests SERERIES (1,150)
Net profit for the year REFHF| 27,763
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

5.

SEGMENT INFORMATION (Continued)

Business segment (Continued)

Assets and liabilities

At 30th September, 2005

ASSETS

Segment assets

Interest in a jointly
controlled entity

Unallocated
corporate assets

Consolidated total assets

LIABILITIES

Segment liabilities

Unallocated corporate
liabilities

Consolidated total liabilities

Other information

aE

HIEEH
AR)ER

EN0
wEEE

TABAE

&%
HERE
EN0

BEE

FAkER

Year ended 30th September, 2005

Capital additions
Depreciation and
amortisation

B A
ER
H5H

PR R R R ()

BE-SERFNA=TALTE

5. S2EERGE

EBoE @
EERAE
RE-ZEZERAFAA=+HEE
Property
investment
and Property Trading Securities  Investment
management  development of goods dealing holding  Consolidated
NERENEE NEBR ENEE #HHE ERERE &e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT
1,627,855 - 15,897 16,066 10,147 1,669,965
- 55,897 - - - 55,897
3,893
1,729,755
18,643 - 5,503 8 4 24,158
261,602
285,760
RE-BZERAFAAZTHLEFE
Property
investment
and Trading
management of goods
MERERER EMEE
HK$'000 HK$'000
BT T BT T
567 2
267 45
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

5.

SEGMENT INFORMATION (Continued)

Business segment (Continued)

Revenue and results

Year ended 30th September, 2004

REVENUE
External
Inter-segment

reference to market rates.

SEGMENT RESULTS

Operating

(Gain on disposal of
investment property

Impairment loss on
properties for development

Other operating income
Unallocated corporate
expenses

Profit from operations

Finance costs

Share of profit of a jointly
controlled entity

Profit before taxation
Income tax expense

Profit before minority interests
Minority interests

PR R R R ()

BE-SERFNA=TALTE

5. S2EERGE
EBoEE

LONED
BE-SEMFNLA=TALSFE

Property
investment
and Property Trading Securities  Investment
management  development of goods dealing holding  Eliminations  Consolidated
NERARER NEER ENEE BHEE ERRE Hi e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EEFT EETFT EETT EETFT EETFT EBETT EBETT
['ON
5 46,772 - 29,584 532 1,600 - 78,488
HER 991 - - - - (991) -
47,763 - 29,584 532 1,600 (991) 78,488
Inter-segment rentals were determined by management with DM ESHERASBZ2EMSHERR
F o
PEXE
2 32,735 - 1,057 3,769 1,600 - 39,161
HERE
ELE 8,393 - - - - - 8,393
RERDE
REBR - (13,085) - - - - (13,085)
34,469
EigZImA 88
R B
BEER (7,077)
EERT 27,480
g s (5,323)
JEft H R
ARNER - 4“7 - - - - 417
BiATAT 22,574
FREHX (4,414)
Ret D EIRRERADEN 18,160
LER RS 5133
REELER 23,293

Net profit for the year
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

5.

SEGMENT INFORMATION (Continued)

Business segment (Continued)

Assets and liabilities
At 30th September, 2004

ASSETS BE
Segment assets PEEE
Interest in a jointly SR
controlled entity AR
Unallocated ReEn#
corporate assets mHEE
Consolicated total assets GRBEE
LIABILITIES afg
Segment liabilities HERE
Unallocated corporate RS
liabilities BHAE
Consolidated total liabilities GRBARE

Other information
Year ended 30th September, 2004

Capital additions G E AL
Depreciation and HeER
amortisation 1 5

PR R R R ()

BE-SERFNA=TALTE

5. S2EERGE

EBoE @
EERAE
RZZBZOEFNA=THERE
Property
investment
and Property Trading Securities  Investment
management  development of goods dealing holding  Consolidated
NERARER NEER ENEE BFEE ERRE e

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT
1,403,701 12,100 13,081 9,675 8,989 1,447,546
- 56,047 - - - 56,047

4,786

1,508,379

15,420 - 7,280 8 4 22,112
306,597

329,309

R-ZZMENAA=TRHILFE

Property
investment
and Trading
management of goods
YFRE R ER BYMER
HK$'000 HK$'000
BT T BB T
5,564 20
288 69
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

5.

SEGMENT INFORMATION (Continued)

PR R R R ()

BE-SERFNA=TALTE

5. S2EERGE

Geographical segment
The following table provides an analysis of the Group’s turnover
by geographical market:

Hong Kong aE
Other regions in the People’s AR EE A R HANE
Republic of China (the “PRC") 2 HApthibl@ ([HRE])

The following is an analysis of the carrying amount of segment
assets, and additions to investment properties and property,
plant and equipment, analysed by the geographical areas in
which the assets are located:

DHTEAT -

IOIFRRIR AR M 2 R AR R T 5
2005 2004

HK$'000 HK$'000

BETT BETFIT

92,032 77,957

230 531

92,262 78,488

T RIREEMERTISE D ZDHBE
ERREE - RAEREYMERYE K&

BB A

Carrying amount
of segment assets

Additions to investment
properties and property,
plant and equipment

TEEE HIBREMER

FREE M - HBRBE
2005 2004 2005 2004
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETFIT BETT BETFIT
Hong Kong £ 1,657,358 1,423,732 569 6,496
The PRC 2 16,500 28,600 - -
1,673,858 1,452,332 569 6,496

6. IMPAIRMENT LOSS ON INVESTMENT SECURITIES AND PROPERTIES

Impairment loss on B EE
Investment securities (note 18) "EES Hiat 18)
Properties for development PRy
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6. REJIHZRYWHEBESE

2005 2004
HK$'000 HK$'000
BETT BETFIT
989 -

- 13,085

989 13,085




NOTES TO THE FINANCIAL

STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

7.

PROFIT FROM OPERATIONS

Profit from operations has been arrived
at after charging (crediting):

Auditors’” remuneration
— current year
— underprovision in prior years

Depreciation of property, plant
and equipment

Staff costs (including directors’
emoluments)

Rental income in respect of investment
properties under operating leases
less outgoings of HK$12,026,000
(2004: HK$8,330,000)

Interest income

Dividends from listed securities

Realised gains on trading securities

PR R R R ()

BE-SERFNA=TALTE

7. EERF
2005
HK$'000
BET T
BERM B GTA)
THIER
12 BRI B <
—REFE 513
—BEFE T REE 103
M - BERRB
e 621
BERMX
(BREESEMS) 16,120
REME A
AERSRA
RS2 $575 512,026,000
(ZZ=Z W4 - B%8,330,0007T) (39,034)
MEUA (17)
FHAREERE (650)
FEEE 2 BHFE BRI (844)

Included in staff costs are contributions to the Mandatory
Provident Fund Scheme totalling HK$636,000 (2004: HK$643,000).

INTEREST AND OTHER FINANCIAL EXPENSES

Interest on:
Bank loans and overdrafts
Other loans wholly repayable
within five years
Other financial expenses

RS
WITERBEX
ARAFEARNEEZ

EAbER

H A& R
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2004
HK$'000
BETFIT

355

676

15,919

(34,464)
(94)
(532)

BRENMEER ARHIEATES TS 24
HAE®E636,0007T (ZETMF : B

643,0007T) °

8. FERHMMEER

2005 2004
HK$'000 HK$'000
BETT BT

5,764 3,148

618 512
257 230
6,639 3,890




NOTES TO THE FINANCIAL

STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

9.

INCOME TAX EXPENSE

The income tax expense comprises
Hong Kong Profits Tax:

Company and subsidiaries
Current tax
Deferred tax (note 28)

Hong Kong Profits Tax is calculated at 17.5% (2004: 17.5%) on
the estimated assessable profits for the year.

The income tax expense can be reconciled to the profit before

PR R R R ()

BE-SERFNA=TALTE

9. FBBxXH

2005 2004
HK$'000 HK$'000
BETT BETFIT
ARS8
FAENEH
AN BRI
AEEBIA 4,210 2,931
IEFEBAIA (H15E28) 2,024 1,483
6,234 4,414

i -

taxation per the income statement as follows: N

Profit before taxation

Tax at Hong Kong Profits Tax rate of 17.5%

Tax effect of non-deductible expenses

Tax effect of non-taxable income

Tax effect of current year's tax loss
not recognised

Tax effect of utilisation of tax losses
not recognised in prior years

Effect of share of results of jointly
controlled entity

Others

Income tax expense

ERENEHRTIAFE NG Z BRTUR IR
17.5% (ZZTWF : 17.5%) 2B EFH

Fr#S 5t 32 AT R =4 BR 2 5 A e 11 3 R 220

2005 2004
HK$'000 HK$'000
BETF T BEFT
PR FY 35,147 22,574
SABBFIERI K7 5%+ 2 BIE 6,151 3,950
TREHIB S 2 s o2 257 2,367
BEARHUAZ BT E (153) (1,536)
KRR A RIS E 2 B
g - 5
B RERBIEGE B
EZ (133) (208)
S RIS AR EE S
p 72 (73)
Hit 40 91)
PSR, 6,234 4,414
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

10. DIVIDENDS

1.

Interim dividend, paid AT EAR S

2 cents (2004: 2 cents) R E A2

per ordinary share (ZZ=Zm4F - 21l
Final dividend, proposed R AR EAIR S

10 cents (2004: 8 cents) BT E @A 101l

per ordinary share (ZZ=ZTM4F : 8l

The final dividend of 10 cents (2004: 8 cents) per share has been
proposed by the directors and is subject to approval by the
shareholders in general meeting.

EARNINGS PER SHARE

The calculation of the basic earnings per share is based on the
net profit for the year of HK$27,763,000 (2004: HK$23,293,000)
and on 110,179,385 (2004: 110,179,385) ordinary shares in issue
during the year.
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PR R R R ()

BE-SERFNA=TALTE

10. BRE

1.

2005 2004
HK$'000 HK$'000
BETT BETFIT

2,204 2,204

11,018 8,814
13,222 11,018

EFREFREARIRESRI0L(ZZE
T 8l - RARBRRBERE N
FmBA AIEE -

SREF

FRERBFZFTERTIBEARFE 4 F]
BHE27,763,000 L (ZEEF - K
23,293,0007T) + WiRARFE D EHTE B
110,179,385 (ZZFZ M4 : 110,179,385)

FOER



NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

PR R R R ()

BE-SERFNA=TALTE

12. DIRECTORS' EMOLUMENTS 12. EEME

The emoluments paid or payable to the directors of the Company RAREEZ DfNSENEEST

are as follows:

Basic

salaries, Contributions

allowances to retirement

and benefits- benefit
Fees in-kind scheme Total

K%~ BB BiARE
we REYR =S sHElZ K wet
HK$'000 HK$'000 HK$'000 HK$'000
BEFIT BT BT BT

Year ended 30th September, R-BERF
2005 NA=+BHLEFE
Wong Bing Lai =R 70 1,066 - 1,136
Wong Tat Chang, Abraham HIEE 35 1,308 42 1,385
Wong Tat Kee, David EEH 35 - - 35
Wong Tat Sum, Samuel EIER 35 - - 35
Lam Hsieh Li Chen, Linda M RRIE 35 10 - 45
Li Kwok Sing, Aubrey ZTEHE 35 50 - 85
Chan Ho Lai Kuen PR {n] BB 458 23 7 - 30
268 2,441 42 2,751
Year ended 30th September, R_ZETMF
2004 NA=+HIEFE

Wong Bing Lai =R 70 1,066 - 1,136
Wong Tat Chang, Abraham HIEE 35 1,308 42 1,385
Wong Tat Kee, David EEH 35 - - 35
Wong Tat Sum, Samuel EIER 35 - - 35
Lam Hsieh Li Chen, Linda M RRIE 35 - — 35
Cheng Mo Chi, Moses ERE 35 - - 35
Chan Ho Lai Kuen PR {n] BB 48 35 - — 35
Li Kwok Sing, Aubrey FEHE - - - -
280 2,374 42 2,696
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

13. EMPLOYEES ' EMOLUMENTS

14.

Of the five individuals with the highest emoluments in the Group,
two (2004: two) were directors of the Company whose emoluments
have been included in note 12 above. The emoluments of the
remaining three (2004: three) individuals are individually below
HK$1,000,000 and are analysed as follows:

Basic salaries, allowances and
benefits-in-kind
Performance related bonus

Contributions to retirement benefit scheme

INVESTMENT PROPERTIES

Investment properties at valuation

At 1st October, 2004
Revaluation increase

At 30th September, 2005

(a) An analysis of the investment properties is set out below:

Investment properties
In Hong Kong
On long leases

On medium-term leases

In the PRC on
long leases

PR R R R ()

BE-SERFNA=TALTE

13. BEME

SENRAEFNES 2BRERE2E (2T
TP  2F) NAREE - AR
EMiEEEE 121 - Efpd3E (2T -
3%) Fhism 2 B8 2[RI & 19 251
ZRE1,000,0007T © ERASHTAT -

2005 2004
HK$'000 HK$'000
BT T BT
¥ - SRR REY)

FzE 2,239 2,241
BRINEM S EE 37 10
RIRS B2 3k 77 77

2,353 2,328
14. REYHE
THE GROUP  THE COMPANY
£ AT
HK$°000 HK$'000
BT BEFT
WEYEZGE

—EENFE+A—H 1,379,430 1,067,880

E AN 246,770 218,420

—EERFAA=+H 1,626,200 1,286,300

(a) WEWMESWEHIINT
THE GROUP THE COMPANY
&M N

2005 2004 2005 2004

HK$'000 HK$'000 HK$'000 HK$'000

BT T BEFIT BET T BEFIT
REWE
EEE

INRERAEHR 1,573,300 1,333,380 1,286,300 1,067,880

LA ERR 404 36,400 29,550 - -

FEREAREZRY
2=l 16,500 16,500 - -
1,626,200 1,379,430 1,286,300 1,067,880
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

14. INVESTMENT PROPERTIES (Continued)

(b) The investment properties were revalued on an open market
value basis at 30th September, 2005 by DTZ Debenham Tie
Leung Limited, an independent firm of property valuers. The
increase arising on revaluation has been credited to the
investment property revaluation reserve (note 25).

15. PROPERTY, PLANT AND EQUIPMENT

PR R R R ()

BE-SERFNA=TALTE

14. BEYE (B

(b) IWEMED B — B MEGHERTT
BERITERRATINR_ZEZTRFNA
=+ HEZEAHRMSEEIELEMN - &
ETEAZBECBAKREMESH
fEEAN (FfEE25) ©

15. Y% - £LBRZRHE

Land and
building in Furniture,
Hong Kong fixtures
on medium- and Motor
term lease equipment vehicles Total
RHEIEZ A
ZEE e
TR AEF HERRE B et
HK$'000 HK$000 HK$'000 HK$'000
BETT BT T EEFT BETT
THE GROUP £E
COST ARAE
At 1st October, 2004 —TEEMFE+HA—H 102 24,955 2,571 27,628
Additions NE - 569 - 569
Disposals and write-offs RRR=YSEEis - (517) - (517)
At 30th September, 2005 —EERFAAZ=TH 102 25,007 2,571 27,680
DEPRECIATION weE
At 1st October, 2004 —ETMFE+HA—H 88 24,441 1,724 26,253
Provided for the year EFEFE 2 310 309 621
Eliminated on disposals A B e il 8
and write-offs R - (488) — (488)
At 30th September, 2005 —EERFHAA=TH 90 24,263 2,033 26,386
NET BOOK VALUES ARTENFE
At 30th September, 2005 —EEHRFAA=TH 12 744 538 1,294
At 30th September, 2004 —EEMFAA=TH 14 514 847 1,375
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

15. PROPERTY, PLANT AND EQUIPMENT (Continued)

16.

THE COMPANY 2 &]

COST

At 1st October, 2004
Additions

Disposals and write-offs

At 30th September, 2005

DEPRECIATION

At 1st October, 2004

Provided for the year

Eliminated on disposals
and write-offs

At 30th September, 2005

NET BOOK VALUES
At 30th September, 2005

At 30th September, 2004

INTERESTS IN SUBSIDIARIES

Unlisted shares, at cost

Amounts due from subsidiaries less allowances

The amounts due from subsidiaries are interest free and are not
expected to be repaid within twelve months from the balance

sheet date.

RAE
—ETNFE+A—H
NE

o R gy

—EEEFAA=TA

E
—ETNFE+A—H
REFE

A B R H B B
B
—ETEFNA=TA
AREFE
—EERFHhA=1H

—EENFAA=TH

LMty WRAME
FEUHT B 1 AR OB 1
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PR R R R ()

BE-SERFNA=TALTE

15. Y% - HFERRE (@)

Furniture,
fixtures
and Motor

equipment vehicles Total
B -

HIERERE B #at
HK$000 HK$000 HK$000
BEFT BETFT BEFT

12,845 2,363 15,208
526 - 526
(300) - (300)
13,071 2,363 15,434

12,525 1,520 14,045

234 307 541
(272) - (272)

12,487 1,827 14,314

584 536 1,120

320 843 1,163

16. HMIE A TR
THE COMPANY
~HE]

2005 2004

HK$'000 HK$000

BT T BEFT

7,234 7,234

169,666 156,613

176,900 163,847

JEY P B R RIRR R B R B RIEMNEE R

BTr—EARNTEEE -



NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

16. INTERESTS IN SUBSIDIARIES (Continued)

Included in the amounts due is an amount (net of allowances for
doubtful recovery) of HK$59,000 (2004: HK$3,854,000) due from
Avristocrat Limited, in which the Company holds a 60% interest.
The amount was utilised by the subsidiary to finance the property
development project undertaken by its subsidiary. The property
development project was disposed of during the year.

None of the subsidiaries had any debt securities in issue at the
balance sheet date.

Particulars of the subsidiaries at 30th September, 2005, which
are incorporated and operating principally in Hong Kong unless
otherwise stated, are as follows:

Paid up issued
ordinary share capital

PR R R R ()

BE-SERFNA=TALTE

16.

B 1 Rl AR ()

BREREREZRNEBAARFEED 2N
+#E25 2~ Aristocrat Limited TR 2 £ %8 Rl
B AR HEE BE R [E1 2 i 4E) 5 1559,0007T (=
T PN - HHE3,854,0007T) © HIEAA]
BE At £ REEARNE H I B A & gt
ZEHRIER c RAFERN - MEHRE
HRKDHE

REEER - WEMBARFAERNDET
ZEBFES -

R-ETRFNA=TANBATZ &N
ST BASRIREEAS) - FTE IR A T
BB RATE

Proportion of nominal value of
paid-up issued ordinary
share capital held

e T iR T=E - G Sy
LERAER ETERAZEEZ LS
Number of
Name of subsidiary shares Par value Directly Indirectly Principal activities
B S X B = 7B R # RHE HiE Rz FEXK
% %

Aristocrat Limited (i) 100 US$1 60 - Investment holding
BERE

Avery Limited 10,000 HK$1 100 - Property investment
MERE

Avery Property Agency Limited 10,000 HK$1 100 - Inactive
gEax

Beverly Investment Company 360,000 HK$10 100 - Property management
Limited MHEER
Double Mark Enterprises Limited (ii) 2 HK$1 - 100 Property investment
BELRARLH (i) MERE
Dynabest Development Inc. (i) 10 US$1 - 100 Investment holding
R E

Elephant Holdings Limited 10,000 HK$100 51.91 - Trading of visual and

AREITBRAT
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NOTES TO THE FINANCIAL

; y==1 = =)
STATEMENTS (Continued) B 7 5R R EE (48)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2005 HEz—_ZEFEAFNLA=THILFE
16. INTERESTS IN SUBSIDIARIES (Continued) 16. MiEB ATz (&)

Proportion of nominal value of

Paid up issued paid-up issued ordinary
ordinary share capital share capital held
BT PGB8 84T
TERAER ETERAREE LS
Number of
Name of subsidiary shares Par value Directly Indirectly Principal activities
B BB X B B 78 BB EHE Hi 3 FEXEB
% %
Elephant Radio (China) 2 HK$1 - 100  Provision of consultancy
Company Limited services
RERIT(FE) BRAF] EAFE AR TS
First Madison Holdings Limited (i) 10 US$1 100 - Investment holding
PR E
Grenley's Limited (i) 1,000 Us$1 - 62.5 Investment holding
AR E
Mammoth Foundations Limited (i) 1,000 US$1 - 62.5 Investment holding
PR E
Marsbury Base Limited 10 HK$1 100 - Provision of trustee
and nominee services
IE N AEFERRTS
Metropoint Holdings Limited 10,000 HK$1 100 - Investment holding
RIESEEERAF ERRIEE
Monte Bella International 10 US$1 100 - Investment holding
Holdings Limited (i) R E
Pacific Limited 100,000 HK$1 100 — Property investment
MERE
Patricus Limited 10,000 HK$1 100 - Property investment
and securities dealing
MEREREBSFESE
Pokfulam Property Management 10,000 HK$1 100 - Property management
Limited EER
Premium Wealth Company Limited 2 HK$1 100 - Inactive
TEex
Silver Best Enterprises Limited (ii) 10 HK$1 - 80 Property development
REREARRF() MEER
Supreme Universal Limited 2 HK$1 100 - Inactive
FHEIRIRER AT i
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; y==1 = =)
STATEMENTS (Continued) B 7 5R R EE (48)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2005 HEz—_ZEFEAFNLA=THILFE
16. INTERESTS IN SUBSIDIARIES (Continued) 16. MiEB ATz (&)

Proportion of nominal value of

Paid up issued paid-up issued ordinary
ordinary share capital share capital held
BT PGB8 84T
TERAER ETERAREE LS
Number of
Name of subsidiary shares Par value Directly Indirectly Principal activities
ME AR BB BB EHE Hiz 3 FEXEB
% %

Well Vantage Company Limited (ii) 2 HK$1 - 100 Property investment

& BB R~ | MERE

Wellmake Holdings Limited 10,000 HK$1 100 - Property investment

BEEE AR AR YERE

Welshston Limited 10,000 HK$1 100 - Property investment

MEIRE

Worldwide Music Limited 200,000 HK$1 - 100 Trading of visual

EEEHR N A and sound equipment
BERESMEER

Youngson Joy Limited 10,000 HK$1 100 - Inactive

Notes: Bitat -

(i) Incorporated in the British Virgin Islands () HERBEXBESILM

(i) Operating principally in the PRC (i) EEBEHELE
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STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

PR R R R ()

BE-SERFNA=TALTE

17. INTEREST IN A JOINTLY CONTROLLED ENTITY 17. HEEHA RERE
THE GROUP THE COMPANY
= AT
2005 2004 2005 2004
HK$ 000 HK$000 HK$'000 HK$000
BEF T BEFT BETF T BEFT
Share of net liabilities LB EFE (3,989) (3,838) - -
Amount due from the i e ik 2 NS|
jointly controlled entity BREX 59,886 59,885 59,886 59,885
55,897 56,047 59,886 59,885
The investment in the jointly controlled entity represents a 33'/3% RENRHEFRRFHATNRKADZ=T=X
interest in the issued capital of Silver Gain Development Limited = —EENIRFIERAR AR ([8RF)
(“Silver Gain"), a company incorporated in Hong Kong. Silver (REBTM 2 AT 2 BT o IRFFE
Gain is principally engaged in the development of a commercial/ B—EPEREAR (BAIEMNMRRE
residential complex in Guangzhou, the PRC, through a subsidiary WEBRAF]) FERHR—IBELNFEE
established in the PRC named Guangzhou Garden Plaza PN Z EER L -
Development Company Limited.
The amount due from the jointly controlled entity is unsecured FEURERES ARERAEERREE
and interest free, and is not expected to be repaid within twelve RIEBETEERNEER R T @A RNE
months from the balance sheet date. R e
Financial information regarding Silver Gain is set out below: BANERT 2 BA RS E R FRIB 0T -
2005 2004
HK$'000 HK$'000
BYTFTT BEFT
Turnover = L 11,264 34,021
(Loss) profit for the year AEE (E18) m A (1,234) 1,252
(Loss) profit from ordinary BE 352 BREBIAT
activities before taxation (E518) & F (1,234) 1,252
(Loss) profit from ordinary activities TEBEEBREEBL
before taxation attributable FRTAT
to the Group (E518) A 411) 417
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

17. INTEREST IN A JOINTLY CONTROLLED ENTITY (Continued)

18.

19.

20.

PR R R R ()

BE-SERFNA=TALTE

17. HEHZH A B (F)

2005 2004
HK$'000 HK$000
BYTT BEFT
Financial position BAFSHROR
Non-current assets FEMBERE 61,992 59,706
Current assets mMENVEE 160,481 165,515
Current liabilities mEBAE (54,569) (21,963)
Non-current liabilities FEMBEE (179,872) (214,772)
Net liabilities BEFE (11,968) (11,514)
Net liabilities attributable to the Group SEEEEEFE (3,989) (3,838)
INVESTMENT SECURITIES 18. RERS
THE GROUP THE COMPANY
&£ E= AFE]
2005 2004 2005 2004
HK$'000 HK$'000 HK$'000 HK$'000
BYTT BT BYTFT BT
Unlisted equity investments, JEETRMIRE
at cost B AE 16,126 16,126 8,000 8,000
Less: Impairment losses o OREEE (8,126) (7,137) - -
8,000 8,989 8,000 8,000

In view of the operating losses sustained by an investee
company, the directors, based on their estimation of the
recoverable amount of this investment, consider it appropriate for
a provision for impairment loss of HK$989,000 (2004: Nil) to be
made in the current year against the cost of this investment in full.

AMOUNT DUE FROM AN INVESTEE COMPANY

The advance is interest free, unsecured and is not expected to
be repaid within twelve months from the balance sheet date.

INVENTORIES

Trading inventories
Work-in-progress

RHIFESE

s
FRRR
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ER—IRERRELERER  EFTLE

AFHLRERIWE 2 8 - RBA

FE PR E 2 A 2 50815 989,0007T

(ZZZ 4 M) REEIELERE -

19. FEWFTIRE L B AR

ERRRE  EEREREPTERNEE

B+ —EARNEE -

20. 7&
THE GROUP
£=H

2005 2004

HK$°000 HK$'000

BEFT BT T

4,186 4,984

3,098 1,582

7,284 6,566




NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

20. INVENTORIES (Continued)

Trading inventories of HK$4,186,000 (2004: HK$4,984,000) are

carried at net realisable value.

The cost of inventories recognised as an expense during the year
was HK$20,087,000 (2004: HK$18,616,000).

21. TRADING SECURITIES

Equity securities at market value

Listed both in Hong Kong and overseas

Listed in Hong Kong

22. TRADE AND OTHER RECEIVABLES

For sale of goods, the Group allows an average credit period of
30 days to its trade customers. Rentals receivable from tenants

are payable on presentation of invoices.

The following is an aged analysis of receivables at the balance

sheet date:

0—30 days

31—60 days
61—90 days
Over 90 days

&t H IR E
WEBMEINET
REB LT

HBHBO0H LA
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PR R R R ()

BE_ZTRFNAA=TRALFE

20.

21.

22.

[ 4C)

%WEEZTE%%4m6mmm_77
PO : 75H54,984,0007T) LA R I8 SHE A
E\E °

AREEFERAEN20,087,0007T (ZFE
PO4E : #E#518,616,0007T) FER ST

RFEE S
THE GROUP
£

2005 2004
HK$'000 HK$'000
BETT BRI
15,700 9,404
366 271
16,066 9,675

SR R H PR U AR TR

HRIEEER  AREREESEPREMH
T30 R ZEEH - F 2 WS AN
BEBHEI -

REER - BURIRFZBREEDHTLAT ¢

THE GROUP
£=H

2005 2004
HK$°000 HK$'000
BEFT BT T
4,413 5,530
577 267
213 270
3,121 840
8,324 6,907




NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

23. TRADE AND OTHER PAYABLES

The following is an aged analysis of trade and other payables at

the balance sheet date:

0—30 days

31—60 days
61—90 days
Over 90 days

Accrued expenses

24. SHARE CAPITAL

Ordinary shares of HK$1 each

Authorised

Issued and fully paid

0—30H
31—60H
61—90H
EBBOOR LA

ENEM

EBRRBREE1TT
Z

21T R

There were no changes in the Company’s share capital in either

of the years presented.

-56 -

PR R R R ()

BE_ZTRFNAA=TRALFE
23. MR H AR

REER - E£BREMENERRZERRD
ran s -

THE GROUP
£H
2005 2004
HK$'000 HK$'000
BETF T BEEFT
2,440 3,021
225 518
178 1
2,031 1,956
4,874 5,496
6,256 6,020
11,130 11,516
24. B
THE GROUP
AND
THE COMPANY

£ERAT

200552004
Number Nominal
of shares value
BOEE EHE
HK$'000
BETT
200,000,000 200,000
110,179,385 110,179

AATZBRAR 25 2 ME T —FI18



NOTES TO THE FINANCIAL
STATEMENTS (Continued)

PR R R R ()

FOR THE YEAR ENDED 30TH SEPTEMBER, 2005 BE_TTAFNLA=THLEFE
25. RESERVES 25. f#fE
Investment
property
Share  Negative revaluation Translation  Dividend  Retained
premum  goodwill  reserve  reserve  reserve profits Total
RENHE
ROGEE AHE EREE HARE RERE REEH 85
HK$'000  HK$000  HK$000  HK$'000  HK$000  HK$'000  HKS'000
BEFT  BEFT BT B¥Tr  E¥Tn BRI BRI
THE GROUP £E
At 1st October, 2003 RZZE=%F+A—-A 35,955 76 442,696 (183) 5509 252401 736,454
Final dividend for 2003 paid BERNZZZ=FRARE - - - - (5,509) - (5,509)
Released on disposal of investment ML EREER
property i - - 1,837 - - - 1,837
Revaluation increase EHEm - - 337,013 - - - 337,013
Tax dealt with in reserve REEREEZFIE - - 308 - - - 308
Exchange differences on foreign INEHBZES
currency translation =8 - - - (243) - - (243)
Net profit for the year RERLF - - - - - 23293 23293
Amounts set aside for payment BEXNRESHE
of dividends (note 10) (HzE10) - - - - 11,018 (11,018) -
Interim clividend for 2004 paid BENZZTMEHHRE - - - - (2,204) - (2,204)
At 30th September, 2004 RZZZMENA=TAH 35,955 76 781,854 (426) 8,814 264,676 1,090,949
Final dividend for 2004 paid ENZETMERBRE - - - - (8,814) - (8,814
Revaluation increase ELE: ) - - 246,770 - - — 246,770
Exchange differences on foreign SNERBMZEN
currency translation = - - - 260 - - 260
Net profit for the year ] - - - - - 21763 21763
Amounts set aside for payment BEXNREDHE
of dividends (note 10) (Hz£10) - - - - 13222 (13222) -
Interim dividend for 2005 paid ENZTTRFRHRE - - - - (2,204) - (2,204)
At 30th September, 2005 RZZZEFNAA=TH 35,955 76 1,028,624 (166) 11,018 279,217 1,354,724
THE COMPANY NG|
At 1st October, 2003 RZZEZ=F+A—H 35,955 - 606,072 - 5,509 76,266 723,802
Final dividend for 2003 paid BENZZT=FRHARE - - - - (5,509) - (5,509)
Revaluation increase EHE - - 284,050 - - - 284,050
Net profit for the year KERFEF - - - - - 61234 61234
Amounts set aside for payment BEZNRESHE
of dividends (note 10) (HzE10) - - - - 11018 (11,018) -
Interim clividend for 2004 paid BENZZTMEHHRE - - - - (2,204) - (2,204)
At 30th September, 2004 RZZENENA=TH 35,955 - 890,122 - 814 126482 1,061,373
Final dividend for 2004 paid BN EENERNRS - - - - (8814) ~ (8814)
Revaluation increase Rl - - 218420 - - - 218420
Net profit for the year TREEHER - - - - - 37,926 37,926
Amounts set aside for payment BEZRRESE
of dividends (note 10) (it 10) - - - - 13222 (13222) -
Interim clividend for 2005 paid ERNZZTREHHRE - - - - (2,204) - (2,204)
At 30th September, 2005 R-BERFNA=TH 35,955 - 1,108,542 - 11,018 151,186 1,306,701
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

25.

26.

27.

RESERVES (Continued)

Notes:

(a) The investment property revaluation reserve is not available for distribution

until such reserve is realised.

(b) Included in the Group's retained profits are post-acquisition losses of the
jointly controlled entity attributable to the Group amounting to

HK$3,826,000 (2004: HK$3,415,000).

(c) The Company'’s reserves available for distribution to shareholders as at
30th September, 2005 represent the retained profits of HK$151,186,000
(2004: HK$126,482,000) and dividend reserve of HK$11,018,000 (2004:

HK$8,814,000).

BANK LOANS

Secured bank loans repayable
Within one year
After one year but not
exceeding two years
After two years but not
exceeding five years

Less: Amount due within
one year included in
current liabilities

EREEMRITER
R—FR
R—FBETER

—4F
RZFRETER
hE

B FIARBAER
R—FAEE
ol

The bank loans carry interest at commercial lending rates.

LOANS FROM MINORITY SHAREHOLDERS

PR R R R ()

BE-SERFNA=TALTE

25. f#E (&)

Bitat -

(a) BEVESHBEETIHRIBEEEZEZHBE
.

(b) AEEFEEERIEGAQ KA ESIBREEE
3,826,0007T (= ZZPU4F : #5%3,415,0007T)
EEREERERBRBHFA -

() ARRNR=Z=TRAFNA=TBHZAIHEHE
AR N EE151,186,0007T (- TEZPU4F -
7515126,482,0007T) M A% B fFEH#E5511,018,000
JC (=YL : 5#8,814,0000T) °

26. RITER
THE GROUP THE COMPANY
£ AHE
2005 2004 2005 2004
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BETT BT
60,300 72,841 57,300 60,954
143,100 3,000 - -
- 143,100 - —
203,400 218,941 57,300 60,954
(60,300) (72,841) (57,300) (60,954)
143,100 146,100 - -
RITEFUEEERFEFTEFE -
27. DEBRRER

The loans, which were made by certain minority shareholders of
subsidiaries, are unsecured, interest free and are not expected to
be repaid within twelve months from the balance sheet date.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

28. DEFERRED TAXATION

The deferred tax liabilities (assets) recognised during the year
and at the balance sheet date in respect of temporary differences
are attributable to the following:

THE GROUP £H

At 1st October, 2003 —EE=F+H—H

Charged (credited) to income P S BRFOBR
statement HBEA)

At 30th September, 2004

R-ZTMEAA=1A

Charged (credited) to income  RAURESBR MK
statement A
At 30th September, 2005 R-EZREFHA=1H

THE COMPANY ~HE]

At 1st October, 2003 N-_ZE=F+H—H
Charged to income statement  FAUREEBRFOBR

At 30th September, 2004 R-ZZTMFNA=1H
Charged to income statement  FAURESBRFIBR

At 30th September, 2005 R-EZRFHA=1H

At the balance sheet date, the Group had unused tax losses of
HK$82,261,000 (2004: HK$80,142,000) available for offset against
future profits. A deferred tax asset has been recognised on the
tax losses of HK$2,321,000 (2004: HK$599,000). No deferred tax
asset has been recognised on the tax losses of HK$79,940,000
(2004: HK$79,543,000) due to the unpredictability of future profit
streams. The tax losses available may be carried forward
indefinitely.
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HE-_ZTRFNA=THILFE
28. EZEBIIE
RIFERZR  AEFARNGEE HH#ER
ZIBIETIR A E (BE) KB T
Property,
Investment  plant and Trading Tax
properties equipment securities losses Total
M KB FEEE
REME RRE Z#E%  BEBE st
HK$'000  HK$000 HK$000 HK$000 HK$000
BT BEFT BT BETT BETFT
4,758 (83) 537 (68) 5,144
893 66 561 (37) 1,483
5,651 (17) 1,098 (105) 6,627
1,152 2 1,171 (301) 2,024
6,803 (15) 2,269 (406) 8,651
Property,
Investment plant and
properties equipment Total
M- RE
RENE & mst
HK$'000 HK$'000 HK$000
BETFT BEFT BETT
3,067 (83) 2,984
623 66 689
3,690 (17) 3,673
622 2 624
4,312 (15) 4,297

REER - AEBAAREAZBIBERS
#82,261,000 L (ZEZTWMF : B
80,142,0007T) A] FALAK$E H 18 & | - E A
TIBETE 152, 321,0007T (ZBZ P4 -
7516599,0007T) 2 IEEFTE & 2= B A T
R o R N HIAEIE B 79,940,0007T (= F
T4 : B#579,543,0007T) - A REA]
150 I 28 LATEDRD  #i 3F AE VE E IRAE R 18
BEMR o A8 A 2 BiIEE 18 AT & R HA 45
L_ o



NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

29.

30.

31.

COMMITMENTS

At the balance sheet date, the Group had outstanding
commitments in respect of the cost of acquisition of properties of
HK$3,118,000 (2004: HK$3,118,000) not provided for in the
financial statements.

CONTINGENT LIABILITIES
At the balance sheet date:

(a) The Company had contingent liabilities in respect of
guarantees to the extent of HK$149 million (2004: HK$162
million) issued to banks for banking facilities granted to
certain subsidiaries. The extent of banking facilities utilised
by the subsidiaries amounted to HK$146 million (2004:
HK$158 million).

(b) The Company and the Group had contingent liabilities in
respect of guarantees to the extent of HK$15 million (2004:
HK$15 million) issued to a bank for banking facilities granted
to the subsidiary of the jointly controlled entity, which are
fully utilised by the subsidiary of the jointly controlled entity.

PLEDGED ASSETS

At the balance sheet date:

(a) Investment properties of the Group with an aggregate
carrying amount of HK$1,554 million (2004: HK$1,317

million) were pledged to banks to secure the general
banking facilities granted to the Group.

(b) The amount due from a subsidiary to the Company of
approximately HK$281 million (2004: HK$280 million) was
subordinated to the bank loan granted to this subsidiary.
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BE-SERFNA=TALTE

29. RiE

30.

31.

REER - AREZ REMNAERHRE
R HRERBHEZBEMERE A
3,118,0007C (== W4 : 3,118,000
7o) °

RAREE

REER

(a)

(b)

AKARZHRARBEBG TIRITIESE
149,000,000 0 (ZZZTPYF « BE
162,000,0007T) Z ¥R - VERIRTTH
FETHBRARRITEE ZIRE - HB
ANEEBAZERITEERARBE
146,000,000 C (ZZEZTPF : B
158,000,0007T) ©

ARATMAEEZ KRB ERALG TIR
1THEA15,000,0007T (—BZPO4E ¢
781#15,000,0007T) Z HEIR - {ERIRTT
BPERESIAGZHBARRITE
BE2IRFE - AREH AR ZHE AR
BEHEAZRITEE -

BEERR

(a)

AEHLNRBREERBEXLNBEE
1,554,000,0007T (ZZEEPU4F : B
1,317,000,0007T) 2 & & MEEF TR
ITERHK TAEE —RBITEE 2R

& o

RARENR BT ZRREE
#)781%281,000,0007T (ZZEZ M4 :
280,000,0007T) 1EA LT EE A RIERTT
B2 RIEEIR -



NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2005

32. LEASE ARRANGEMENTS

At the balance sheet date, the Group’s investment properties
with an aggregate carrying amount of HK$1,532 million (2004:
HK$976 million) were leased out under operating leases for
periods ranging from one to three years, a substantial portion of
which does not have renewal options granted to the lessees. At
the balance sheet date, the Group had contracted with tenants
for the following future minimum lease payments under non-
cancellable operating leases:

PR R R R ()

BE-SERFNA=TALTE

32. HEZH

REER  AEBREMELRERELD
A #1,5632,000,000 L (ZEZAF -
976,000,0007T) I & X MAEAL - EY
EUA—FE=FHREH RGN 2HE
R G THRBAEE BB - NER
B AEBEDEBFEIZALK - RIESA]
BURZ %8 - BRRERWES WA
R

2005 2004
HK$'000 HK$'000
BEFT BT T
Within one year R—FRN 35,468 19,573
In the second to fifth years inclusive RE_ZENF (BREMEVEEN) 6,489 3,490
41,957 23,063
33. RELATED PARTY TRANSACTIONS 33. BEAEXRS
THE GROUP AND THE COMPANY
KEERQT
Advances outstanding Interests charged
Name of related company  BAERXAREHE RFBER 2R E
2005 2004 2005 2004
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BEFT BT
B. L. Wong & Co., Ltd. BHEARAA
(“BLWCL”) ([=RrED) 16,000 42,000 618 512

During the year, BLWCL made unsecured short term advances to
the Group which carry interest at HIBOR plus 1% per annum and

are repayable on demand.

The Company’s directors, Mr. Wong Bing Lai, Mr. Wong Tat Kee,
David and Mr. Wong Tat Sum, Samuel, are directors and
shareholders of BLWCL. Another director of the Company, Mr.
Wong Tat Chang, Abraham, is also a shareholder of BLWCL.
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