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SUBSTANTIAL SHAREHOLDERS

As at 30th September, 2005, the register of substantial shareholders maintained under Section
16(1) of the SDI Ordinance showed that the following shareholders of the Company had an
interest of 10 per cent or more of the issued share capital of the Company:

Number of shares

He Fu International Limited 48,169,125* 50.18%

* These shares are held by He Fu International Limited, and have been disclosed as the  corporate

interests of Mr. Zhang Hongwei in the section headed “DIRECTORS INTEREST IN SHARES”.

Save as disclosed above, the Company has not been notified of any other interests representing
10 per cent or more of the Company’s issued share capital as at 30th September, 2005.

CHANGE OF DOMICILE AND CAPITAL REORGANISATION

The Company has been deregistered from Cayman Islands and duly continued into Bermuda
as an exempted company under the laws of Bermuda. The Change Domicile became effective
on 22nd July, 2005 (Cayman Island time). The Company reorganised its capital structure on
8th August, 2005.

PURCHASE, SALE AND REDEMPTION OF SALES

During the six months ended 30th September, 2005 the Company and its subsidiaries have
not purchased, sold or redeemed any listed securities of the Company.

CORPORATE GOVERNANCE

During the six months ended 30th September, 2005, the Company has noticed certain
deviations from the certain code provisions on Corporate Governance Practices (the “Code”)
as follows.

Under the code provision A5.4, the roles of the chairman and the chief Executive Officer (the
“CEO”) should not be performed by the same individual. The roles and responsibilities of
the chairman and the CEO should be clearly stated in writing. However, the Directors will
meet regularly to discuss major issues that may affect the Company. The Directors also
consider that such structure will not affect the balance of power and authority between the
Board and the management of the Company.


