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General Information

DIRECTORS" INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at September 30, 2005, the interests and short positions of the
directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) which are required
(a) to be notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under such
provisions of the SFO) or (b) pursuant to Section 352 of the SFO,
to be entered in the register referred to therein; or (c) pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code"”) set out in Appendix 10 of the Rules
Governing the Listing of Securities (the “Listing Rules”) on the
Stock Exchange to be notified to the Company and the Stock
Exchange were as follows:

(a) Interests in the shares of the Company
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Approximate %
of the issued

Long position/ Nature Number of share capital
Name of Director Short position Capacity of interest shares held of the Company
RAARE
BB BEIRE
L #e/ %R af ERftE RHEE BRI
Dr. Chan Kwok Keung, Charles Long position Interest of Corporate 45,798,813 20.48%
("Dr. Chan") (Notes 1 & 2) He controlled interest
BEREL ([REL]) corporation DNEER
(W1 k2) RERA
b3
Mr. Lui Siu Tsuen, Richard Long position Beneficial Personal 1,750,000 0.78%
("Mr. Lui") (Note 3) He owner interest
akREE(TakE]) ERBEA [EUN: £
(Hfi£3)
Notes: Bt &t
1. This interest does not include interests in underlying shares 1. ZESETEEAARBRATETA

of equity derivatives of the Company. This interest needs
to be aggregated with those set out in sub-paragraph (b)
below to give the total interest of Dr. Chan in the Company.

2. Dr. Chan is deemed to have a corporate interest in
45,798,813 shares of the Company by virtue of his interest
in Chinaview International Limited (“Chinaview”). This
interest was detailed and duplicated with the interests as
shown in the paragraph “Interests and Short Positions of
Shareholders discloseable under the SFO” below.
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General Information (continued)
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3. This interest does not include interests in underlying shares
of equity derivatives of the Company. This interest needs
to be aggregated with those set out in sub-paragraph (b)
below to give the total interest of Mr. Lui in the Company.
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(b) Interests in equity derivatives (as defined in the SFO) of the (b) KNG RITHET A (FHELEELER
Company HEERG) 2 #aw
Approximate
Number of ~ Exercise % of the
share options price issued share
Long position/ Nature of Exercisable as at 4.1.2005  per share capital of
Name of Director Short position Capacity Interest Period and 9.30.2005 HKS the Company
R-22Lf
A-BR KRR
g ki3 gk BB
hA=t+HZ TRE BRAEL
Bxpg BE/ KR a4 EELE TREHE BREHE BT Aok
Dr. Chan Long position Beneficial Personal 8.31.2001 to 4,000,000 2.9888 1.79%
REL e Owner interest 8.30.2006
ERBEAA EAER ZE2T-F
NR=+—-B%
ZEERE
NR=+EH
2.23.2004 to 1,600,000 3.415 0.72%
2.22.2006
ZEERE
“RAZt+=R%
ZEERE
“R=-t=H
Dr. Yap, Allan Long position Beneficial Personal 8.31.2001 to 3,250,000 2.9888 1.45%
Yap, Allanf e Owner interest 8.30.2006
ERBERA AR ZEE-%
NA=+-BZE
ZZERE
NRZ+H
2.23.2004 to 1,600,000 3.415 0.72%
2.22.2006
ZEEME
ZAzt=HZ
ZZERE
—“BE-+=H
Mr. Lui Long position Beneficial Personal 2.23.2004 to 1,600,000 3.415 0.72%
BEE HE Owner interest 2.22.2006
ERBEAA EARR ka3
ZAzt=H%
ZEENE
“R-+ZH
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General Information (continued)

(c) Interests in associated corporation (as defined in the SFO)
of the Company

i)

Interests in shares of China Strategic Holdings Limited
("CSHL")
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Approximate %

Number of of the issued
Long position/ Nature of Shares held share capital
Name of Director Short position Capacity Interest in CSHL of CSHL
BEDR PREBITEE
BEEpg Be/ %R g1 EENE kG &R RABQE DL
Dr. Chan Long position Interest of Corporate 258,819,795 29.36%
REL HE controlled interest
corporation RAlER
(Note)
REAFE
b 3
(Wit)
Note: Wi &t -

Dr. Chan owns the entire interest of Chinaview which in
turn owns the entire interest in Galaxyway Investments
Limited (”“Galaxyway”). Galaxyway owns approximately
33.55% of the entire issued ordinary share capital of ITC
Corporation Limited (“ITC"). ITC owns the entire interest
in ITC Investment Holdings Limited (“ITC Investment”). ITC
Investment owns the entire interest in Hollyfield Group
Limited (“Hollyfield”). Hollyfield owns approximately
38.92% of the entire issued share capital of PYI Corporation
Limited (formerly known as Paul Y. - ITC Construction
Holdings Limited) (“PYI”). PYl owns the entire interest of
PYl Investments Group Limited (formerly known as
Paul Y. - ITC Investments Group Limited) (“PYIG"). PYIG
owns the entire interest in Great Decision Limited (“GDL")
which in turn owns the entire interest in Calisan
Developments Limited (“Calisan”).

Accordingly, Dr. Chan is deemed to be interested in
258,819,795 shares of CSHL which are held by Calisan by
virtue of his interests in Chinaview.

PYl entered into a share sale agreement on 10 March 2005
for the disposal of 135,000,000 shares of CSHL. The
disposal was not yet completed as at 30 September 2005.
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General Information (continued) —RER @)
Interests in PSC Corporation Ltd. (“PSC") i) TEHEEBERAA ([EEE
H )z
Approximate%
Number of  Exercise price  of the issued
Long position/ Nature of  Exercisable ~ share options per share  share capital
Name of Director Short position Capacity Interest Period held in PSC S$ of PSC
BEEHEE BROEE LHEECHET
BEpg BE/ %R 8% EEME TREE  BREHA gL RABNBEDL
Dr. Yap, Allan Long position Beneficial Personal  8.20.2004 to 5,000,000 0.086 0.27%
Yap, AllanfE + e Owner interest 8.19.2013
ERBEA  EAER —ZEIME
NAZTHEZE
—E-Z=%
NA+THE
Mr. Lui Long position Beneficial Personal  8.20.2004 to 2,000,000 0.086 0.11%
BEE e Owner interest 8.19.2013
ERBEA  HEAER —2EQE
AH_+HI
/\ﬂ HIEI
Save as disclosed above, as at September 30, 2005, BREXFEBEREINR_ZFH

none of the directors and chief executives of the
Company had: (a) under Divisions 7 and 8 of Part
XV of the SFO, nor were they taken or deemed to
have under such provisions of the SFO, any interests
or short positions in the shares, underlying shares or
debentures of the Company or any associated
corporations (within the meaning of Part XV of the
SFO); (b) any interests which are required to be
entered into the register kept by the Company
pursuant to Section 352 of the SFO; or (c) any
interests which are required to be notified to the
Company and the Stock Exchange pursuant to the
Model Code.
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General Information (continued) —RER @

INTERESTS AND SHORT POSITIONS OF SHAREHOLDERS BIEEANMBERIBETEEZRRER X
DISCLOSEABLE UNDER THE SFO KB

So far as is known to the directors and chief executives of the
Company, as at September 30, 2005, the following persons had
interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the
Company under Section 336 of the SFO:-

RARREERTIBTHRABMAE R _F
THFAR=TH U TALTRARAMRMD K
MR A RIEE 5 RIS R0 5 XVER
552 % 58 357 BB A6 S 78 [R) AN A B 4% B8 3K AL 8%
RARRRIEE 7 MR ERPIF336FMTE
ZELMZERIORE:

No. of Approximate %

underlying shares

of the issued

Long Position/ Nos. of (unlisted equity share capital
Name of Shareholder Notes  Short Position Capacity shares held derivatives held of the Company
=2l

HEROHA AQARE

BE (kLm ERTRE

RRtEE/ £8 fif it iR/ KB a4 K& #8 BRATEIR) BHBED

Ms. Ng Yuen Lan, Macy 1 Long Position Interest of spouse 45,798,813 - 20.48%
iRl et HE BB R

Ms. Ng Yuen Lan, Macy 1 Long Position Interest of spouse - 5,600,000 2.50%
@zt HE RE#R

Dr. Chan 1 Long Position Interest of controlled 45,798,813 - 20.48%
BiEL He corporation
REDRAzER

Dr. Chan 1 Long Position Beneficial owner - 5,600,000 2.50%
BiEt HE EafimaA

Chinaview 1 Long Position Interest of controlled 45,798,813 - 20.48%
Chinaview HE corporation
REDRA ER

Galaxyway 1 Long Position  Interest of controlled 45,798,813 - 20.48%
Galaxyway corporation
iR RBRE ER

ITC 1 Long position Interest of controlled 45,798,813 - 20.48%
BREME HE corporation
RBREC ER

[TC Investment 1 Long position Interest of controlled 45,798,813 - 20.48%
ITC Investment HE corporation
REDRAzER

Mankar Assets Limited (“Mankar") 1 Long position Interest of controlled 45,798,813 - 20.48%
Mankar Assets Limited (“Mankar") 55} _ corporation
RERA R
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General Information (continued) —RER @)

No. of
underlying shares

Approximate %
of the issued

Long Position/ Nos. of (unlisted equity share capital
Name of Shareholder Notes  Short Position Capacity shares held derivatives held of the Company
BE
HBERHEE ARRRE
%A (RRRFELT BERTRA
RREE /2% fifzt Be/ KR at k# &8 RATEIR) BAHBEI
Famex Investment Limited 1 Long position Beneficial owner 45,798,813 - 20.48%
("Famex”) HE ERBEA
HERREBERAA ([HR])
0Z Management, L.L.C. 2 Long position Investment Manager 11,976,000 - 5.36%
0Z Management, L.L.C. HE RELE
0Z Master Fund, Ltd. 2 Long position Beneficial owner 11,642,000 - 5.21%
0Z Master Fund, Ltd. HE EnBEA
Deutsche Bank Aktiengesellschaft Long position Security interest 16,474,000 - 7.37%
Deutsche Bank Aktiengesellschaft HE EHER
Deutsche Bank Aktiengesellschaft Long position Beneficial owner 2,746,328 - 1.23%
Deutsche Bank Aktiengesellschaft HE ExBEA
Christian Emil Toggenburger Long position Beneficial owner 12,562,000 - 5.62%
Christian Emil Toggenburger HE ERfBA
Christian Emil Toggenburger Long position Interest held jointly 3,264,664 - 1.46%
Christian Emil Toggenburger 88 with another persons
BEMAL
HARAzER
Aeneas Capital Management LP Long position Investment manager 11,896,000 - 5.32%
Aeneas Capital Management LP HE RELE
Notes: Wi &t -
(1) Famex is a wholly-owned subsidiary of Mankar. Mankar is a wholly- 1. H gk AMankarz 2 & I B 2 7] c Mankar &

owned subsidiary of ITC Investment, which in turn is a wholly-
owned subsidiary of ITC. Galaxyway, a wholly-owned subsidiary of
Chinaview, owns more than one-third of the issued ordinary share
capital of ITC. Dr. Chan owns the entire issued share capital of
Chinaview. Ms. Ng Yuen Lan, Macy is the spouse of Dr. Chan.
Mankar, ITC Investment, ITC, Galaxyway, Chinaview, Dr. Chan and
Ms. Ng Yuen Lan, Macy are deemed to be interested in 45,798,813
shares of the Company which are held by Famex. Ms. Ng Yuen
Lan, Macy is deemed to be interested in 5,600,000 underlying
shares (in respect of unlisted equity derivatives) of the Company
held by Dr. Chan.

ITC InvestmentZ & M B X R MmITC
InvestmentA| BEFCHEZ2EMB R A
Chinaview 2 2 & If{ B A &) Galaxyway# B &
HEEXDBTERABRRBRA=S 2 — A E-R
8% B Chinaview2 P B 21T I AR - (R 51 1
Zt+ ABBRIE L 2B Mankar » ITC
Investment » & #f 1 % - Galaxyway *
Chinaview * BRIE TR ABIFEZ L HE AR E
BAE B 2 45,798,813 A& 1 BB 15 7 A #E
mehBMBERTHERARNKRIELRS
2.5,600,00008 A RIMEE AR 9 (B REIE LT
BRASTETR) REBEZ-
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General Information (continued)

(2) OZ Master Fund, Ltd., Topanga Xi, Inc. and Fleet Maritime Inc. are
investment funds managed by OZ Management, L.L.C. OZ
Management, L.L.C. is the legal shareholder of 11,976,000 shares
which are held by OZ Management, L.L.C. as investment manager
on behalf of OZ Master Fund, Ltd., Topanga Xi, Inc. and Fleet
Maritime Inc. OZ Master Fund, Ltd., Topanga Xi, Inc. and Fleet
Maritime Inc. are each beneficially interested in 11,642,000 shares,
146,000 shares and 188,000 shares, respectively.

Save as disclosed above, as at September 30, 2005, the directors
or chief executive of the Company were not notified of any other
persons who had interests or short positions in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) which would be required to be disclosed to the Company
and the Stock Exchange pursuant to Part XV of the SFO.

SHARE OPTION SCHEME

The Company’s share option scheme was adopted on August 21,
2001 (the “2001 Share Option Scheme") for the primary purpose
of providing incentives to the employees of the Group. Under the
2001 Share Option Scheme, the board of directors of the Company
may grant options to eligible employees including the directors
(but excluding independent non-executive directors) of the
Company and the directors of any of the subsidiaries of the
Company.

Pursuant to a resolution passed at a special general meeting of
the Company on March 17, 2003, the Company has terminated
the 2001 Share Option Scheme and adopted a new share option
scheme (the “2003 Share Option Scheme”). Under the 2003 Share
Option Scheme, the board of directors of the Company may grant
options to directors and employees of the Group and any advisors,
consultants, distributors, contractors, suppliers, agents, customers,
business partners, joint venture business partners, promoters and
service providers of any members of the Group who the board of
directors considers have contributed or will contribute or can
contribute to the Group. The purpose of the 2003 Share Option
Scheme is to provide participants with the opportunity to acquire
proprietary interests in the Group and to encourage participants
to work towards enhancing the value of the Group and its shares
for the benefits of the Group and its shareholders as a whole.
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General Information (continued)

Subject to the condition that the total number of shares which
may be issued upon the exercise of all outstanding options granted
and to be exercised under the 2003 Share Option Scheme and any
other schemes of the Company must not exceed 30% of the
shares of the Company in issue from time to time, the total number
of shares in respect of which options may be granted under the
2003 Share Option Scheme, when aggregated with any shares
subject to any other schemes, is not permitted to exceed 10% of
the shares of the Company in issue on the date of approval and
adoption of the 2003 Share Option Scheme.

Under the 2003 Share Option Scheme, the options which may be
granted to any individual in any one year are not permitted to
exceed 1% of the shares of the Company in issue, without prior
approval from the Company’s shareholders. Options granted to
substantial shareholders or independent non-executive directors
in excess of 0.1% of the Company’s share capital or with a value
in excess of HK$5 million must be approved in advance by the
Company'’s shareholders.

At September 30, 2005, the number of shares in respect of which
options had been granted and remained outstanding under the
2003 and 2001 Share Option Schemes was 19,000,000 (2004:
21,800,000), representing 8.40% (2004: 11.69%) of the shares
of the Company in issue at that date.

Options granted must be taken up within 28 days from the date
of grant, upon payment of HK$1 per option. Options may be
exercised at any time from the date on which the option is accepted
to the tenth anniversary of the date of grant. The exercise price is
determined by the directors of the Company, and will not be less
than the higher of the closing price of the Company shares on the
date of grant or the average closing price of the shares for the
five business days immediately preceding the date of grant or the
nominal value of the share of the Company.
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General Information (continued) —RER @)

The following tables disclose details of the Company’s share options TEREBEHZE_ZETRFALA=THIHER
held by employees (including directors) of the Company and REEE (BREESF)FEZARABRER
movements in such holdings during the period ended 30 September HE8E:

2005:

Number of shares options
Exercise Granted Exercised Cancelled/
Exercisable price Balance at during during Lapsed during Balance at

Date of grant period  per share 4.1.2005 the period the period the period 9.30.2005

HK$
EREHA
R-ZTZRF REBR R-ZTHE
=3 MA—A R R RER B85  hA=1H
g = TEH TEE o33 ERE BITE SERM ke
AT

Directors (Note)

B (W)

8.31.2001 8.31.2001 to 2.9888 9,000,000 - - - 7,250,000

—EE-FNA=+—H 8.30.2006 (No(e 2)

—TE—F (Kte2)

NA=+—HZ&

ZTTRF

NA=+AH
2.23.2004 2.23.2004 to 3.415 6,400,000 - - - 4,800,000
—EEMFE-_A-1+=H 2.22.2006 (No(eZ)
—TTNEF (Kte2)

—AZ+=B=®

—TTREF

—A=+=8

Director of subsidiaries
of the Company

ARFMBARIZES

8.31.2001 8.31.2001 to 2.9888 1,750,000 - - - 1,750,000

—ZE-F)\A=+—H 8.30.2006 (Note 2) (Note 2)

—TE—F (KE2) (KteE2)

NA=+—HZ%

ZEERE

NA=+H
2.23.2004 2.23.2004 to 3.415 1,600,000 - - - 1,600,000
“ETNFEF-_A-+=H 2.22.2006 (Note 2) (Note 2)
—ETNEF (KaE2) (KtaE2)

—AzZ+=B=®

ZETRF

—AzZ+z=H

Employees

(3=]

2.23.2004 2.23.2004 to 3.415 6,400,000 - - 2,800,000 3,600,000

—EEMFE_-_A-1+=H 2.22.2006

—TTNEF
—AZ+=HEZ
—EERF
—A=+=8

Notes: HtaE -

1. Details of the options granted to the directors are set out in the 1. FERNEEERBRECABHN —RIES
sub-heading “Interests in equity derivatives (as defined in the SFO) R HERN REFT 2 ERRRE]Z
of the Company” of the section headed “Directors’ Interests and DPEBIARARBATETIAE (EEAESFK
Short Positions in Shares, Underlying Shares and Debentures”. BRI 2wl o
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General Information (continued)

2. An executive director retired as a director of the Company at the
annual general meeting of the Company held on September 1,
2005 but remained as a director of the subsidiaries of the Company.

None of share options was granted or exercised during the period
ended September 30, 2005.

The financial impact of share options granted is not recorded in
the Company’s or the Group’s balance sheet until such time as the
options are exercised, and no charge is recognized in the
consolidated income statement in respect of the value of options
granted during the period ended 30 September 2005. Upon the
exercise of the share options, the resulting shares issued are
recorded by Company as additional share capital at the nominal
value of the shares, and the excess of the exercise price per share
over the nominal value of the shares is recorded by the Company
in the share premium account. Options which are lapsed or
cancelled prior to their exercise date are deleted from the register
of outstanding options.

CONTINUING DISCLOSURE OBLIGATION

The total market capitalization of the Company was approximately
HK$895 million as at September 30, 2005 (the “Total Market
Capitalisation”). The trade receivables due to the Group from (1)
Walmart and (2) Best Buy, two principal groups of customers of
the Group, amounted to approximately HK$142.9 million and
HK$93.7 million respectively as at September 30, 2005. Each of
the two groups of trade receivables were interest-free, unsecured,
within their credit terms of 0 to 90 days from the invoice date and
arose from the ordinary course of business, and represented more
than 8% of the Total Market Capitalisation.

As at September 30, 2005, the aggregate amount of the advance
by the Company to Wing On Travel (Holdings) Limited was
approximately HK$182.1 million (the “Loan”), representing more
than 8% of the Total Market Capitalisation. The Loan is unsecured
and bears interest at a rate of 2% over the Hong Kong dollar
prime rate and is repayable on demand.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended September 30, 2005.
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General Information (continued)

COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with the Code on Corporate
Governance Practices (the “CG Code”) as set out in Appendix 14
to the Listing Rules during the six months ended September 30,
2005 except for the following deviations:—

Code Provision A.2.1 of the CG Code

Under the code provision A.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separate and should
not be performed by the same individual. The Company does not
at present have any officer with the title of “chief executive officer”
("CEQ") but instead the duties of a CEO are performed by Dr.
Allan Yap, the Managing Director of the Company in the same
capacity as the CEO of the Company.

Code Provision A.4.1 of the CG Code

Under the code provision A.4.1 of the CG Code, non-executive
directors should be appointed for a specific term, subject to re-
election. The current independent non-executive directors of the
Company are not appointed for a specific term. However, all
directors (including executive and non-executive) of the Company
are subject to retirement by rotation at the annual general meeting
in accordance with Bye-Law 87(2) of the Bye-Laws of the Company.
As such, the Company considers that sufficient measures have
been taken to ensure that the Company’s corporate governance
practices are no less exacting than those in the CG Code.

AUDIT COMMITTEE

The Audit Committee of the Company has reviewed with the
management and the Company’s auditors the accounting principles
and practices adopted by the Group and discussed auditing, internal
control and financial reporting matters including the unaudited
financial statements for the six months ended September 30, 2005
on the basis that such review does not in itself constitute an
audit. The Audit Committee is not aware of any material
modifications that should have been made to the interim financial
statements for the six month ended September 30, 2005. The
Audit Committee, with written terms of reference in line with the
code provisions set out in the CG Code as stipulated in Appendix
14 to the Listing Rules, currently comprises three independent
non-executive directors, namely Mr. Kwok Ka Lap, Alva,
Mr. Wong King Lam, Joseph and Mr. Sin Chi Fai.

Interim Report 2005-2006 A Hi iR &

—RE® #)

BT RREATRTH

BRTiREEIN RRARRBE_STTRFNA

=+ BN E A BE—E 8T LT AR R 8
HehXEARRRTR ([EEERT

14Ff
Bl
EERTRZ FANRXEA2.1E

BIECEEATAZTANEXEA2.1E £FE
FITHBERzBACETES T TEHR— AR
BT ANRIRBIWERE [THRAR] ([17
B ]) 2B A TRAK ZBERAK
NAEELKIBYap, AllantfB L BT BESH
NABITHAE -

PR EVRTAIZ TRIEX FEA411F

*EB?:TE%EmTHUZTE'JMY%A4 g ##ﬂ
TEEZZTEEETCTHTEESTEHME
BoARNFIRFZ BT IEWMT é%ﬁééﬁﬂﬂz
EBIETTH EARRMAES (BEATE
IERITER) BRBARRZARIMEANZES7(2)
MEAK AIREAEFRE ERESR - At
ARARRABBERIEHAE mﬁ&f%z" RAlZ %
a/u%%EZEEE§$iVT Rz ¥R~ AIFT
FIMZE-

\

o
il
8

BEZEE
KRRz EZEZEED H??@%EEE&ZFQETZ
ZEMERNAEBAEMN SR RIED .
WE L% AP B &Hﬁi‘x#ﬁtt%ﬂi_ﬁﬁ
W EPBEREEN (RFUTENEZ 2 EE)
@é_yqﬂiﬂﬂ +HIEANEAZREE
MRk - EREEY IT%D;F@Z:%fTT
AFNA=THIEANEACHRYBHRES

EHEMERENR - BEZEES (,\Eﬁﬁﬂz%
HBEMGE EMABANNER14Z CEERTRIAT
H2TAMEXY) BB =2BYIRTES I
v rEE EEHRAERETESLEARK-



General Information (continued)

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as its own code for dealing in securities of
the Company by the directors. Having made specific enquiry of all
directors of the Company, they have confirmed that they have
complied with the required standard set out in the Model Code
during the six months ended September 30, 2005.

DIRECTORS’ RESPONSIBILITIES FOR THE FINANCIAL STATEMENTS

The directors are responsible for the preparation of the financial
statements for each financial period which give a true and fair
view of the state of affairs of the Group and of the results and
cash flows for that period. In preparing the unaudited financial
statements for the six months ended September 30, 2005, the
directors have selected suitable accounting policies and applied
them consistently, made judgements and estimates that are
prudent, fair and reasonable and prepared the unaudited financial
statements on a going concern basis. The directors are also
responsible for keeping proper accounting records which disclose
with reasonable accuracy at any time the financial position of the
Group, for safeguarding the assets of the Group and for taking
reasonable steps for the prevention and detection of fraud and
other irregularities.

ACKNOWLEDGEMENTS

Finally, on behalf of the directors, | wish to express my sincere
appreciation to all the staff of the Group for their continuing
dedication and support. | would also like to thank our shareholders,
suppliers, bankers and customers for their continued support.

By Order of the Board

HANNY HOLDINGS LIMITED
Dr. Chan Kwok Keung, Charles
Chairman

Hong Kong, December 13, 2005
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