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INNER MONGOLIA DEVELOPMENT (HOLDINGS) LIMITED

INTERIM DIVIDEND

The directors of the Company (the “Directors”) have resolved not to declare an

interim dividend for the six months ended 30th September, 2005 (1.4.2004 to

30.9.2004: nil).

INTERIM RESULTS

For the six months period ended 30th September, 2005, the Group recorded a loss

of HK$546,000 compared against a profit of HK$9,058,000 for the corresponding

period in 2004. Loss per share was HK0.27 cent (1.4.2004 to 30.9.2004: earnings

per share of HK4.96 cents, adjusted for the effect of share consolidation).

OPERATIONS REVIEW

For the period under review, the Group was principally engaged in the businesses

of financing, trading, securities, property and investment holding. The turnover of

the Group, comprising mainly interest income and trading revenue, amounted to

HK$37,971,000 and increased by about 11% when compared with HK$34,108,000

for the last period. The loss incurred by the Group was primarily attributable to the

impairment loss of HK$6,000,000 recognised in respect of the investment in a

pharmaceutical company.

The financing business continued to be a major contributor to the Group’s turnover

and operating profit. For the period under review, the segment reported a turnover

of HK$14,008,000 (1.4.2004 to 30.9.2004: HK$15,997,000) and an operating

profit of HK$14,071,000 (1.4.2004 to 30.9.2004: HK$14,826,000). The decreases

in the segment’s turnover and operating profit were primarily due to the lower

average balance of loans advanced to customers when compared to the prior period.

The Group’s trading operation presently focuses on trading of electronic products.

When compared with the last period, the segment showed a revenue growth of

about 29% to HK$23,355,000 (1.4.2004 to 30.9.2004: HK$18,110,000) due to

increased trading activities whereas the operating loss of HK$888,000 incurred

represented mainly set up costs of the operation. The Group is currently exploring

trading opportunities in other commodities with the view to diversify and expand

the source of revenues of this operation.


