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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

G E PHAMBHREME

30 September 2005

1. ACCOUNTING POLICIES

The condensed consolidated interim financial statements are
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 "Interim Financial Reporting”. The accounting
policies and basis of preparation adopted in the preparation
of the interim financial statements are the same as those
used in the annual financial statements for the year ended
31 March 2005, except in relation to the following new and
revised Hong Kong Financial Reporting Standards (“HKFRSs”,
which also include HKASs and Interpretations) that affect the
Group and are adopted for the first time for the current
period's financial statements:

HKAS 1 Presentation of Financial Statements

HKAS 2 Inventories

HKAS 7 Cash Flow Statements

HKAS 8 Accounting Policies, Changes in Accounting

Estimates and Errors

HKAS 10 Events after the Balance Sheet Date

HKAS 12 Income Taxes

HKAS 16 Property, Plant and Equipment

HKAS 17 Leases

HKAS 18 Revenue

HKAS 19 Employee Benefits

HKAS 21 The Effects of Changes in Foreign Exchange
Rates

HKAS 23 Borrowing Costs

HKAS 24 Related Party Disclosures

HKAS 27 Consolidated and Separate Financial Statements

HKAS 28 Investments in Associates

HKAS 31 Interest in joint ventures

HKAS 32 Financial Instruments: Disclosure and
Presentation

HKAS 33 Earnings per Share

HKAS 36 Impairment of Assets

HKAS 37 Provisions, Contingent Liabilities and Contingent

Assets
HKAS 39 Financial Instruments: Recognition and
Measurement

HKFRS 2 Share-based Payment

HKFRS 3 Business Combinations

HKFRS 5 Non-current Assets Held for Sale and
Discontinued Operations

HK-Int 4 Leases — Determination of the Length of Lease
Term in respect of Hong Kong Land Leases

HKAS 40 “Investment Property” was also effective for
accounting periods beginning on or after 1 April 2005,
however, the Group early adopted HKAS 40 for the
preparation of its financial statements for the year ended 31
March 2005.
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1. ACCOUNTING POLICIES (continued)

The adoption of HKASs 1, 2, 7, 8, 10, 12, 16, 18, 19, 21, 23,
24, 27, 28, 31, 33, 37 and HK-Int 4 has had no material
impact on the accounting policies of the Group and the
methods of computation in the Group’'s condensed
consolidated interim financial statements. The impact of

adopting the other HKFRSs is summarised as follows:

(@) HKAS 17 - Leases

In prior periods, leasehold land and buildings held for
own use were stated at cost less accumulated

depreciation and any impairment losses.

Upon the adoption of HKAS 17, the Group's leasehold
interest in land and buildings is separated into leasehold
land and leasehold buildings. The Group’s leasehold
land is classified as an operating lease, because the
title of the land is not expected to pass to the Group by
the end of the lease term, and is reclassified from
property, plant and equipment to prepaid land premiums,
while leasehold buildings continue to be classified as
part of property, plant and equipment. Prepaid land
premiums for land lease payments under operating
leases are initially stated at cost and subsequently
amortised on the straight-line basis over the lease term.
When the lease payments cannot be allocated reliably
between the land and building elements, the entire lease
payments are included in the cost of the land and
buildings as a finance lease in property, plant and

equipment.
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1. ACCOUNTING POLICIES (continued) 1. EEHBE (&
(a) HKAS 17 - Leases (continued) (a) BEFFTERE17HE -HE (48)

The comparatives on the consolidated balance sheet as RZETRF=-R=+T—HZ&HEAE
at 31 March 2005 have been restated to reflect the EERBERZEBHETELED] -
reclassification of leasehold land. The property URBMBEE s EHRDE - BN
revaluation reserve and deferred tax liabilities recognised FWAZMEERREEBIORIER A
in the prior year were also retrospectively adjusted. The BETEHARE - MESHEHEE
effect arising from this change in accounting policy is MAEEZZERMNAT

summarised as follows:

—ZE2LE —EERF
hB=+H —A=+—8
30 September 1 March
2005 2005
(REEERZ) (RigEZ)
(Unaudited) (Unaudited)
Kt &t FE T FAET
Notes HK$'000 HK$'000
Increase in prepaid land W - BER&RE
premiums from property, 7 A (B 2~ 1N
plant and equipment 19,371 20,480
P9 Effect on reversal of revaluation #[E8 & + b~
surplus on leasehold land: EEBHITE
— Group's revaluation —HAREB 2EH
reserve decreased by Gk 2(a) 23,778 23,778
— Deferred tax liability — IR IE
decreased by aEZRD 2(e) 4,898 4,898
Effect on retained earnings HARMRBANZ
brought forward Fa 2(a) 19 -
Adjustment in accumulated HE FERBERE
depreciation charge for -
the period/year 2(a), (o) (123) 19
Total property, plant and HYE - BERRERE

equipment decreased b WBER 2 W 47,943 49,175
Y
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SETBE (&
(b) BBEFERE2RREBETE

1. ACCOUNTING POLICIES (continued) 1.
(b) HKAS 32 and HKAS 39 - Financial Instruments

Convertible bonds

In prior periods, convertible bonds were initially
recognised at cost, being the fair value of the
consideration received and including issue costs
associated with the bonds. Upon the adoption of HKASs
32 and 39, convertible bonds issued are split into liability
and equity components.

On the issue of the convertible bonds, the fair value of
the liability component is determined using a market
rate for an equivalent non-convertible bond and this
amount is carried as a long term liability on the
amortised cost basis until extinguished on conversion
or redemption.

The remaining portion of the proceeds is allocated to
the conversion option that is recognised and included
in shareholders’ equity, net of transaction costs. The
carrying amount of the conversion option is not
remeasured in subsequent years.

Transaction costs are apportioned between the liability
and equity components of the convertible bonds based
on the allocation of proceeds to the liability and equity
components when the instruments are first recognised.

In accordance with HKAS 32, comparative amounts have
been restated. The effect arising from this change in
accounting policy is summarised as follows:
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hA=+H —A=+—8”
30 September 31 March
2005 2005
(RE&EZ) (REEEZ)
(Unaudited) (Unaudited)
Kt &t FiExT FAET
Notes HK$'000 HK$'000
Increase in prepaid equity AR ES 2 BT
component of convertible [i&% #E Z0 5 2 35 hn
bonds 2(a) 8,624 8,624
Decrease in accrued interest FEETFE 2 R 2(e) (221) (219)
Effect on retained earnings HAEARMRBANZ
brought forward Tz 2(a) (1,600) -
Increase in finance costs for M FEmE
the period/year X7 2 3 N 2(a), (o) (2,121) (1,600)
Total convertible bonds R AR E 5 AR
decreased by 2R 4,682 6,805
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ACCOUNTING POLICIES (continued)

P11

1.

(b) HKAS 32 and HKAS 39 - Financial Instruments

©

(continued)

Available for sale financial assets

According to HKAS 39, the Group's other assets,
representing club debentures, have been redesignated
as available for sale financial assets and stated in the
balance sheet at cost less any accumulated impairment.
The adoption of HKAS 39 did not result in substantial

changes to the Group’s accounting policies.

Held for trading financial assets

According to HKAS 39, the Group's listed investments
have been redesignated as held for trading financial
assets, which are previously classified as short term
assets, and stated in the balance sheet at fair value.
The adoption of HKAS 39 did not result in substantial

changes to the Group’s accounting policies.

HKFRS 2 - Share-based Payment

In prior periods, no recognition and measurement of
share-based transactions in which employees (including
directors) were granted share options over shares in
the Company was required until such options were
exercised by employees, at which time the share capital
and share premium were credited with the proceeds

received.

Upon the adoption of HKFRS 2, when employees
(including directors) render services as consideration
for equity instruments (“equity-settled transactions”), the
cost of the equity-settled transactions with employees
is measured by reference to the fair value at the date at
which the instruments are granted. The fair value is
determined by an external valuer using Binomial Model.
In valuing equity-settled transactions, no account is taken
of any performance conditions, other than conditions
linked to the price of the shares of the Company, if
applicable.
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ACCOUNTING POLICIES (continued)

(c) HKFRS 2 — Share-based Payment (continued)

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity, over
the period in which the performance and/or service
conditions are fulfilled, ending on the date on which
the relevant employees become fully entitled to the
award (the “vesting date”). The cumulative expense
recognised for equity-settled transactions at each balance
sheet date until the vesting date reflects the extent to
which the vesting period has expired and the Group's
best estimate of the number of equity instruments that
will ultimately vest. The charge or credit to the income
statement for a period represents the movement in
cumulative expense recognised as at the beginning and

end of that period.

No expense is recognised for awards that do not
ultimately vest, except for awards where vesting is
conditional upon a market condition, which are treated
as vesting irrespective of whether or not the market
condition is satisfied, provided that all other performance

conditions are satisfied.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings

per share.

In respect of the Group’s share options granted to
employees after 7 November 2002 but had not vested
by 1 April 2005, the adoption of HKFRS 2 resulted in
recognition of capital reserve of HK$7,058,000 as at 30
September 2005 and increase in staff cost of the same

amount for the period ended 30 September 2005.
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1.

ACCOUNTING POLICIES (continued)
(d) HKFRS 3 - Business Combinations and HKAS 36 —

Impairment of Assets

In prior periods, goodwill/negative goodwill arising on
acquisitions prior to 1 January 2001 was eliminated
against consolidated capital reserve in the year of
acquisition and was not recognised in the income
statement until disposal or impairment of the acquired

business.

Goodwill arising on acquisitions on or after 1 January
2001 was capitalised and amortised on the straight-line
basis over its estimated useful life and was subject to
impairment testing when there was any indication of
impairment. Negative goodwill was carried in the balance
sheet and was recognised in the consolidated income
statement on a systematic basis over the remaining
average useful life of the acquired depreciable/
amortisable assets, except to the extent it related to
expectations of future losses and expenses that were
identified in the acquisition plan and that could be
measured reliably, in which case, it was recognised as
income in the consolidated income statement when the

future losses and expenses were recognised.

Upon the adoption of HKFRS 3 and HKAS 36, goodwill
arising on acquisitions is no longer amortised but subject
to an annual impairment review (or more frequently if
events or changes in circumstances indicate that the
carrying value may be impaired). Any impairment loss
recognised for goodwill is not reversed in a subsequent

period.

Any excess of the Group's interest in the net fair value
of the acquirees’ identifiable assets, liabilities and
contingent liabilities over the cost of the acquisition of
subsidiaries and associates (previously referred to as
“negative goodwill”), after reassessment, is recognised

immediately in the income statement.
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1. ACCOUNTING POLICIES (continued)

(d)

©)

HKFRS 3 — Business Combinations and HKAS 36 —

Impairment of Assets (continued)

The transitional provisions of HKFRS 3 have required
the Group to eliminate at 1 April 2005 the carrying
amounts of accumulated amortisation with a
corresponding entry to the cost of goodwill and to
derecognise the carrying amounts of negative goodwill
(including that remaining in consolidated capital reserve)
against retained earnings. Goodwill previously eliminated
against consolidated capital reserve remains eliminated
against consolidated capital reserve and is not recognised
in the income statement when all or part of the business
to which the goodwill relates is disposed of or when a
cash-generating unit to which the goodwill relates

becomes impaired.

This change in accounting policy has had no effect on
the condensed consolidated income statement and
retained earnings as the goodwill and negative goodwill
was fully amortised/impaired and recognised in the

income statement in the prior years.

HKFRS 5 — Non-current Assets Held for Sale and

Discontinued Operations

HKFRS 5 introduces the new classification “held for sale”.
An entity shall classify non-current assets as held for
sale (or disposal groups) if their carrying amount will
be recovered principally through a sale transaction rather
than through continuing use. These assets may be a
component of an entity, a disposal group or an individual
non-current asset and are stated at the lower of carrying

amount and fair value less costs to sell.

In prior periods, non-current assets (or disposal groups)
held for sale were neither separately classified nor
presented as current assets or liabilities. In accordance
with HKFRS 5, the adoption of HKFRS 5 should be
accounted for prospectively and accordingly, the adoption
of HKFRS 5 has no significant financial impact on the

Group's prior-year financial statements.
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2. SUMMARY OF THE IMPACT OF CHANGES IN 2. B BEXERZEERE
ACCOUNTING POLICIES

Following the adoption of the HKFRSs, the opening RERWNE B B mEERE - THERA
balances of the following accounts were adjusted ZHAUEBRE B E o BT EMRAE
retrospectively. The details of the prior period adjustments MERVEE 2B m T

and opening adjustments are summarised as follows:

(a) Effect on opening balance of total equity at 1 (a) H_ZTTHFMNA—HzEREE
April 2005 2 EH

TRRES NEEMR

ZREHD e REEF CH
Equity
component
of Property
convertible revaluation Retained
Effect of new policies FHELTE bonds reserve earnings Total
Increase/(decrease) ERBBEz (REER) (REER) (REER) (REER)
on total equity B,/ (Bd) (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
=3 TER FER TER TER
Pl 5 Notes HK$'000 HK$'000 HK$'000 HK$'000
Prior period adjustments: BERRAE
HKAS 17 BREEMENE TS
Prepaid land premiums BRHE 1(a) - (23,778) (19) (23,797)
HKAS 39 BB EAEIN
Convertible bonds ARRESR 1(b) 8,624 - (1,600) 7024

Total effect at 1 April 2005 i
2e8 8,624 (23,778) (1,619) (16,773)
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2.

SUMMARY OF THE IMPACT OF CHANGES IN ACCOUNTING

POLICIES (continued)

(b) Effect on opening balance of total equity at 1 April

2004

Effect of new policies

Decrease on total equity

HKAS 17

Prepaid land premiums

G2
EHEEIRD
e
Note
BEGENE1TH
BHE 1(a)

2. BFBXRERZHEUE (B)

(b) HR—ZZWFTNA-—HZEER

AR ES
ZREDS
Equity
component
of
convertible
bonds
(RE&E%)
(Unaudited)
TER
HK$'000

HeoHHEs e

NEER
f# 18 RERF

Property
revaluation Retained
reserve earnings
(REER)  (REER)
(Unaudited) (Unaudited)
TET FET
HK$'000 HK$'000
(8,748) -

Total
(RE&E%)
(Unaudited)

TET
HK$'000

(8,748)
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2.  SUMMARY OF THE IMPACT OF CHANGES IN ACCOUNTING 2. BITBXRERZEERE (F)
POLICIES (continued)

The following tables summarise the impact on profit after SR B A BR AN RT AT & B TS 3RS R B

tax, income or expenses recognised directly in equity and BE_TTRFR-_FTHUFAA=F

capital transactions with equity holders for the six months BIEXREAZBRBEEEN  BEERER

ended 30 September 2005 and 2004 upon the adoption of R WA X R EB R A AETT

the new HKFRSs. ARG 2R -

(c) Effect on profit after tax for the six months ended (c) HEZ-ZTTAFR-_FFTWMFH
30 September 2005 and 2004 A=+tHLEXREAZEBRBE G2

2

BERAZTALARA
For the six months ended 30 September

CE31% CTIRE
2005 2004
BRAkE RakE
BEA  JURRRE aif BEA  JUREER aif
Equity holders Minority Equty holders Minority
Fifect of new polcies AHRIPE of the parent interests Total of the parent interests Totel
Increase/ (decrease) BREET 220/ (7)) (REEH) (RE%H) (REEH) (REEH) (227) (REE7)
on profit after tax (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
P17 Hi Thn Thn Thn TR Thn T
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fifect on profi after tax: HRhkEN PE:
HKAS 17 BReHENER
Prepaid land premiums Bt 1) 123 - 123 - - -
HiAS 39 BRei 00
Convertible bonds TERES 1(b) @) - @) (402) - (402)
HKFRS 2 B LEEHE
Employee share EERRERE
option scheme 1) (7058) - (7058) - - -
Total effect for the KBRzY24E
peiod (9,056) - (9,056) (0) - (402)
Ffect on eamings/(osses) ¥ 5RET/(BB)
per e 278

Basic i HK1.06 cents 3l HK0.05 centl

Diuted e HK0.81 cent 1l HK0.04 centl
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2.  SUMMARY OF THE IMPACT OF CHANGES IN ACCOUNTING 2. BIBXERZEEME (&)

POLICIES (continued)

(d) HEBREZ-_FETHIFR-_ZFZTONFH
A=tHLERERZEERNERE
RZWARFEIZRERESE AE

(d) Effect on income or expenses recognised directly in
equity and capital transactions with equity holders
for the six months ended 30 September 2005 and

2004 TBRAEAZZ 22E
BERA=tELAEA
For the six months ended 30 September
ZE%1% 3
2005 2004
BRAkE §RakE
BEA  VERRER aif BEA JERRER aif
Equity holders Minority Equity holders Minority
Effect of new polcies il a1 of the parent interests Total of the parent inerests Totel
Increase/ (decrease) BREEZAN/ (5D) (REEH) (REEH) (%E%H) (%2R (%4%H) (R%H)
on total equity (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
frit TE7L TEL TEL Thn Thn T
Notes HK§'000 HK$'000 HKS'000 HK$ 000 HK§'000 HK§ 000
HKAS 39 FRETENER P18
Convertible bond TaREF 1) - - - 4175 - 4175 -
HKFRS 2 FRRBRSENZIN
Employjee EERRERE
share option
scheme 1) 7058 - 7058 - - -
Total effect for TERPE4E
the period 7,058 - 7058 417 - 4175
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2. SUMMARY OF THE IMPACT OF CHANGES IN ACCOUNTING 2.
POLICIES (continued)

S BRERIHEME ()

(e) Effect on balance sheet at 30 September 2005 and (e) HR-_ZEZEAFHLA=ZTHR=-ZE
31 March 2005 ZERAFZA=+—BZEERGX
ZEE

H-BREEARZTE H-2EREZAZ4-H

As at 30 September 2005 As at 31 March 2005
EERBAS B EE
BEEHEN FBeMEl  EHEE BheEN FAeHEN  EHESH
F17% £39% BAL 2178 £39% B&IE
BHE THRES T Ait BiRE  ThRRES BExk Chl
HKAS 17 HKAS 17
Prepaid HKAS 39 HKFRS 5 Prepaid HKAS 39 HKFRS 5
land  Convertible  Discontinued land  Convertible  Discontinued
Effect of new policies ~ HH %2 F 2 premiums bonds  operations Total premiums bonds  operations Total
Increase/(decrease) on = EEREEZ (REZER)  (REER)  (REER)  (REBR)  (RE%R) (REER)  (REER) (REER)
assets and liabilities %11,/ (%)  (Unaudited)  (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
TR TiEn TiEn TR T L T T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Decrease in property, 9% - HER
plant and equipment & ZH ) (47,943) - - (47,943) (49,175) - - (49,175)
P19 Increase in AffHE
— prepaid land premiums 11 18,507 - - 18,507 19,553 - 19,553
Decrease in FRaiEL
non-current assets o (29,436) - - (29,436) (29,622) - - (29,622)
Increase in prepaid ~~ BAHEZ
land premiums 1 864 - - 864 927 - - 927
Increase in current RBEEEM
assets 864 - - 864 927 - - 927
Decrease in trade EGEE R
payables, EHTER
accruals and other EBERFEL
payables w - (221) - (221) - (219) - (219)
Decrease in hRESF RS
convertible bonds - (1,544) - (1,544) . - - .
Decrease in curent FiHBEZR
liabltes - (1,765) - (1,765) - (219) - (219)
Decrease in convertble AR ES 22
bonds - (3,138) - (3,138) - (6805) - (6,805)
Decrease in defered — EIEFE
tox lbiles 8E2HD (4,898) - - (4,898) (4,898) - - (4,898)
Decrease in FRBaE D
non-current liabilities (4,898) (3,138) - (8,036) (4,898) (6,805) - (11,703)
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SEGMENT INFORMATION

Segment information is presented by way of business

segment, which is the primary reporting segment of the Group.

The Group's operating businesses are structured and managed
separately, according to the nature of their operations and
the products and services they provide. Each of the Group's
business segments represents a strategic business unit that
offers products and services which are subject to risks and
returns that are different from those of the other business

segments.

Summary details of the business segments are as follows:

Continuing operations

(a) the cruise ship charter service segment engages in the

chartering and sub-chartering of cruise ships;

(b) the hotel operation segment engages in the operation

of a hotel property in Indonesia; and

(c) the property investment segment invests in properties

for its rental income potential.

Discontinued operations

(d) the internet service segment engages in the provision
of property market research analysis and risk and
creditability assessment information services on the

internet.

Further details of the discontinuance of the internet service
segment are set out in note 5 to the condensed consolidated

interim financial statements.

There were no inter-segment sales and transfers during the

period.

DHEEH
DHEMUEBSBEHIAREZ  HAE
BzxE2HHTA -

AREBZREXEBREBEL LR
HZERMERBETEARER - A&
EEREEHSBHORERAERERER
1508 Nz Ja e o [0 5 B H i 26 755 0 4R 1
2 SREg IR ELL -

EB o REMRMALMT

SEEE R
(a) BHEERBHPIRERE RS
i

(b) BEKEHFIEEERE —HABE
mE - &

(0 MEXREMMBRERBBE N RAE
TWAZE -

ERIEEEER

(d) EBERBIIFIEHME EMWETS
AE DT KA R EE A E AR
7% o

BRI EEMBEREAI2E —TFHB
BN ERLZE P B IMERMFES -

HY P M o FR ) 85 B M R o
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3. SEGMENT INFORMATION (continued) 3. pEER (@)
Business segments E$i 3l
The following table presents revenue and profit/(loss) for TRENAEEZEB DB ZRA KR
the Group’s business segments. (B -
Group &=
BEfEER BALALER ga
Continuing operations Discontinued operations Consolidated
BREERE EE£E VESE %S EEHE
Cruise ship charter senvices  Hotel operations Property investments Sub-total Intenet services
BE BE BE B BE BE
ABZTH S ABZTH ABZ1A ABZTH AB=1A
R AR ItAER It~ER R EAEA
Six months ended Six months ended Six months ended Six months ended Six months ended Six months ended
30 September 30 September 30 September 30 September 30 September 30 September

CRRRE _TIME C33RE _TIQE CER1F _REME CRRRE _TTMF C33RE _TIQE CRRRF _EIME
2005 2004 2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
(REEH) (RE27) (REBN (fE87) (REBR) (RE3n) (RE®W) (RE3R) (RESH) (REE0) (REBR) (REED)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudied)
T Tér  TRn TAr  TEn TEr  TEm  TEr  TEx  TEr  TEm  TEn
HKS000 ~ HKS000  HKS000  HKF000  HKS000  HKS000  HKS'000  HKS000  HKS000  HK$000  HKS'000  HK$000

Segment revenue: ARAA:
Income from RENRREL
P2 1 ertemal customers A 119,704 110,474 8,873 9,953 8,206 6,188 136,783 126,615 958 3,090 137741 129,705
Other revenue B\ Rbs
and gains - 1310 1461 159 - - 1,461 1469 18 % 1479 1525
Total Ait 119,704 111,784 10,334 10112 8,206 6,188 138244 128,084 976 3046 139,220 131,230
Segment resuls ABEH BETS 13 (1049)  (716) 5748 3412 383 2508 (3%9)  (14%5) 3915 2358

Iterestincome and.~—~~ FIEHAR
unallocated revenue ~ RSEMA

and gains R 10929 2714
Unallocated expenses ~ #AEER (23488)  (7223)
Proft from Eezmaf

operating activities 25,416 19,024
Finance costs BEIT (4756)  (1,663)
Share of pofis of  HEBEDFET

associates 22,300 5492 - - - - 22,300 5492 15 86 2315 5578
Gain on disposal HERKLEE

of discontinued ba

operations 3,581 -

Prof for the peiod A E & 6560 22,939
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REVENUE

Revenue (which also represents the Group's turnover) mainly
represents the cruise ship charter service income, income
from hotel operations, rental income, service and subscription
income from the provision of property information and

professional valuation services through the internet.

DISCONTINUED OPERATIONS

On 9 April 2005, pursuant to a sale and purchase agreement
entered into between the Group and a third party, the
Company agreed to dispose of its entire equity interest in a
subsidiary group, which is engaged in the website internet
business, and the related shareholder’'s loan for a
consideration of HK$8 and HK$2,000,000 respectively. The
gain on disposal of discontinued operations amounted to
HK$3,587,000.

(i) Loss for the period from discontinued operations is

analysed as follows:

A

WA (BIAEE &S5 T E2RHRE
BERBWA - BEEBEA - B2 WA
MEREMMERERMEEMARFEEMGE
AR5 AT 1§ 2 IR YA -

[yl
3

ST

AFMANA  BIBEAERHR
HeElviz—mEEHGE - XAFRA
= LARE 5 RIS T 522,000,000/ 7t it
%H S —EHE F A B B AR 2 B
RAIEEZ2BREAERREARRE
Ko HEERIEKEEB 2W R
3,587,000/ 7t °

HAl

I

14
—FT

af W 53
>\ [1]

() BARLE S %ISR BB
m

BE_ZZHE HE_ZZTWNF
hRB=+HL NA=+HIL
~ME B NE A
Six months Six months
ended ended
30 September 30 September
2005 2004
(REER) (R EZ)
(Unaudited) (Unaudited)
F#& T FHET
HK$'000 HK$'000
REVENUE PN 958 3,090
Cost of services AR 7% Bk 7R (552) (1,900)
Gross profit EH 406 1,190
Other revenue and gains H fth U A K W am 18 56
Selling and distribution costs HE RS HE A = (596)
Administrative expenses THAX (823) (2,145)
LOSS FROM OPERATING ACTIVITIES iWM¥ﬁ§;§ (399) (1,495)
Share of profits of associates DG B E R ] 15 86
LOSS FOR THE PERIOD AHBEEK L
FROM DISCONTINUED REEK
OPERATIONS ZEE (384) (1,409)
Attributable to: BT ATRERE :
Equity holders of the parent BERAREREA (303) (1,111)
Minority interests DY R = (81) (298)

(384) (1,409)
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5. DISCONTINUED OPERATIONS (continued) 5.

(i) Net cash flows of discontinued operations are

ERIEEEER (F)
(i) EREREXEBZHSREFEM

summarised as below: Aan R
BE-ZZRF BE_TTWOF
hRB=+HL NA=+H1
~E B NE A
Six months Six months
ended ended
30 September 30 September
2005 2004
(REEXR) (CREEER)
(Unaudited) (Unaudited)
Tt FHET
HK$'000 HK$'000
Net cash outflows from KE B 2R e n it FE
operating activities (26) (18)
Net cash outflows KEEHS 2R ML FRE
from investing activities (8) (34)
Net cash outflows REEE 2R &N FRE
from financing activities - (5)
Net decrease in cash and RekAeSZSEY 2RI FHE
P23 cash equivalents (34) (57)
_— Cash and cash equivalents HuzHeRkBALEED
at beginning of period 178 348
Cash and cash equivalents at HERE R ZRE R
disposal date*/end of period BeEEY 144 291

*  The discontinued operations were disposed of to *
a third party during the period. The transaction
was completed on 31 May 2005.

TR ©

ERIEREEBRPRNEETRE =7 -
FHARXSER-_ZEZTAFHEA=1+—H
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6. PROFIT FROM OPERATING ACTIVITIES 6. REXBKER

The Group's profit from operating activities is arrived at after REBKEEB EFENER 7 (GTA) -
charging/(crediting):

BE-ZZRF #HE_ZTNF
hA=+H1 hA=+81
~EA 7~ E A
Six months Six months
ended ended
30 September 30 September
2005 2004
(RE&EZ) (CREEEZ)
(Unaudited) (Unaudited)
FET FAET
HK$'000 HK$'000
Depreciation e 2,198 808
Amortisation of prepaid TE A+ b (8 2 8
land premiums 432 464
Staff costs 8 T 7,586 7,925
Share-based payment to AR mES KR EE XN RIE
directors and employees 7,058 -
(Gain)/loss on disposal of HEREEEZSREEY
held for trading financial assets (M=) 18 (8,223) 1,455
Unrealised gain of held for HIEEBECZeMEEZRER P24
trading financial assets I 2= (836) (2,248)
7. TAX 7. BE
No provision for Hong Kong and overseas profits tax has BRI AR TE OB & B M Mb [ R ER sk EE A4
been made as there were no assessable profits earned in, or FERTL @ A - B R A F B R8I F
derived from Hong Kong and elsewhere during the period BEHBBEEE_ZETOEFAA=TRHIE

(Six months ended 30 September 2004: Nil). NEA ;) o
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8. EARNINGS/(LOSSES) PER SHARE 8. EREF (FB)
The calculations of the basic and diluted earnings per share BRERREERAITIRE T ZIE
are based on: C o
BE_ZTHF HE_ZTTWNF
NBE=+HI1 NA=+H1
<18 B <& A
Six months Six months
ended ended
30 September 30 September
2005 2004
CREER) (REEEZ)
(Unaudited) (Unaudited)
FET FET
HK$'000 HK$'000
Earnings BR
From continuing operations SHEREER
Net profit attributable to shareholders, % 3 &k 45 5
used in the basic (FtEERER
earnings per share calculation BAAA) 51,873 25,722
Interest expenses for the period HAB BRI BmKRES
relating to the liability BERDZ
component of the FERX
P25 convertible bonds 744 412
Net profit attributable to shareholders, % 3 & {5 46 71
used in the diluted (FtEEKkEE
earnings per share A AR
calculation 52,617 26,134
From discontinued operations BRI EER
Net loss attributable to shareholders MR ERFER
(see note 5(i)) (R FE53)) (303) (1,111)
Number of ordinary shares ZBRREE
Weighted average number of HAB#EITEBK
ordinary shares in issue during D0 S 15 B
the period used in basic (GFEERER
earnings per share calculation AR BTH) 856,384,068 836,016,253
Weighted average number of i RN HE T 15 A 2
ordinary shares assumed to have (RREIA P A R
been issued at respective exercise TEBRERE
price on the deemed exercise of EB1TEE
all share options outstanding BIEETE)
during the period 14,060,228 21,591,213
Weighted average number of i RN HE T 15 A 2
ordinary shares assumed to (RERA]RES
have been issued at R EELT)
conversion price of the
convertible bonds 241,404,321 135,095,920
1,111,848,617 992,703,386
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10.

DIVIDEND PER SHARE

On 28 December 2005, the directors declared an interim
dividend of HK1.50 cents per share (Six months ended 30
September 2004: HK1.20 cents per share) to be paid to the
shareholders of the Company whose names appear in the

register of members on 26 January 2006.

TRADE RECEIVABLES, PREPAYMENTS AND DEPOSITS

As at 30 September 2005, the Group had trade receivables,

10.

i
=
o

i

=2

RZETRF+A=Z+N\RB EFE
MR HR B ER1.508 I (HEE
TOMFENA=F+HIEANMEA - 8&1.20
B FR_ZZFTZRNF—A=+B%E75
R Az AR AR -

X

=N

BWEZRM  AARERES
RZZEZRFNA=+RH  XEEEHE

prepayment and deposits which are analysed as: WE SRR - BRRIEREZS - HERE
DT

—EERF —ETREF

hB=+AH —A=+—8

30 September 31 March

2005 2005

(REEEZ) (& FE %)

(Unaudited) (Audited)

FET FAET

HK$'000 HK$'000

Trade receivables — current to 180 days JEUE Z B3k — B H = 180H 27,909 1,853

Prepayments and deposits TERRIE RIZE S 44,964 63,970

72,873 65,823

The Group's trade receivables were aged current to 180 days. AEEzEKESRE2RKRAAB R

Trading terms with customers are mostly on credit, except for
new customers, where payment in advance is normally
required. Invoices are normally payable within 30 days of
issuance, except for certain well-established customers, where
the terms are extended to 90 days. Each customer has a
maximum credit limit. The Group seeks to maintain strict
control over its outstanding receivables and has a credit control
department to minimise credit risk. Overdue balances are

regularly reviewed by senior management.

180H - BMEARHE 2 B HIE - BRIEE
ZHER S —MATELENNRI - REH
EERNET - BRE ?E@ifﬁ@
R2BEZERBAIERZ90R 5 -
EREENELEIOR NS ° ﬁ*@
EHEEE LR - NEBEBE HkBEHER
BEZEWARRMABR ZIES - Wak L
FEEZEHAFIUAREEERR =EE
BAESEHESTHE 2 HIE -
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11. TRADE PAYABLES, ACCRUALS AND OTHER PAYABLES 1. ERESERER > BEstRERH HAEASRIE
The aged analysis below shows trade payables based on the UWTRENESEFRREBEEREERR
date of the goods purchased and services rendered. MERFSIR A BB ZBRE DT o

—EERF —ETRF
ABA=+H —A=+—H
30 September 31 March
2005 2005
(REEEZ) (& Z)
(Unaudited) (Audited)
FEx FA& T
HK$'000 HK$'000
Current to 180 days BPHZ=180H 9,075 12,408
Over 180 days i 180H 8,522 -
Trade payables EBREZER 17,597 12,408
Accruals and other payables FE &3R8 K H b JFE < 5RIE 44,518 45,987
62,115 58,395
12. INTEREST-BEARING BANK LOANS 12. 5T EHRITER
P27 —EBRF —EThEF
hB=+H =A=+—8
30 September 31 March
2005 2005
(REEE %) (B &EZ)
(Unaudited) (Audited)
FEx F& T
HK$'000 HK$'000
Bank loans, secured RITER - BEA 100,890 95,800
Bank loans repayable: ARULTHEERZBITER
Within one year or on demand —FRHEEK 8,860 21,200
In the second year $4F 9,301 7,498
In the third to fifth years, inclusive E=EFERF
(BHEEREWF) 35,547 30,734
After the fifth year FRER 47,182 36,368
100,890 95,800
Portion classified as current liabilities DEARBEBE D (8,860) (21,200)

Non-current portion EREEB D 92,030 74,600
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13.

CONVERTIBLE BONDS
On 20 July 2004 and 1 March 2005, the Company issued

two two-year convertible bonds with interest rate of 1% per
annum on the respective principal amounts of approximately
US$10,565,000 (equivalent to approximately HK$82,407,000)
and US$8,450,000 (equivalent to
HK$65,910,000) to a fellow subsidiary, New Century Cruise

Line International Limited (“NCCL"), for the acquisition of an

approximately

aggregate of 45% equity interest in and the related
shareholder’s loan of New Century Maritime Limited ("NCML").
These convertible bonds are convertible into new shares for
a period of two years from the dates of their issuance at the
respective conversion prices of HK$0.61 per share and
HK$0.62 per share.

According to HKAS 32 and HKAS 39, equity component of
convertible bonds amounting to HK$8,624,000 was
recognised in the equity as at 30 September 2005 and
comparative amount at 31 March 2005 has been restated
(see note 1(b) and 2(a)).

At the balance sheet date, one of these convertible bonds of
HK$80,864,000 will mature within one year and therefore
classified as current liabilities on the condensed consolidated

balance sheet.

Subsequent to the balance sheet date, all the convertible
bonds were converted into new shares (see note 19(c)) and
another new convertible bond is to be issued (see note

19(b)).

13.

AR S 2

R-ZEZEWNFLA-THEE-_ZTZTRF
=ZA—H XRAAMEFRZHNER S New
Century Cruise Line International Limited
(INCCLD) EITRMFMERIE A%
B9 B4 % 10,565,000% 7T (K948 F R
82,407,0007% 7T) %% 8,450,000 7T (4J18
£ 7065,910,000/8 7T) 2 M 5 Hi AT # (B
% - LAUR BB New Century Maritime
Limited ([NCML]) Z & 2k 45%[% 7N # &
NEBBRRER - 2SI BREZFATR
HETHHRAMERNRBREKRES B
f%0.617%8 7T R B HR0.627 T # IR A AR

,T/\ o

BEESSHENENRREBEHE
8 % 398 - ﬂ%ﬂﬁfﬁ%Zﬁﬂggﬁ 5
8,624,000 8 L N HER AN _ZEZERF N
A=+BzRiE TR -_ZTAF=A
S+—BzuBERECEEY (RHE
1(b)R2(a)) -

REER - ZE ] RRE$80,864,000
BILER—FANER - EREREEE

EERABERI2BARSEME -

HEAR ARSI RRESESER
RFR A (RMEE19(0) ks — Al #
BE S T 81T (R FE19(b)) »
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P29

14. SHARE CAPITAL AND SHARE OPTIONS 14. BRAKREERE
—ZEZTRF —ETRF
NB=+H =A=+—H
30 September 31 March
_ 2005 2005
(REEXR) (Ez)
(Unaudited) (Audited)
BT FET
HK$'000 HK$'000
Authorised: EERA
2,000,000,000 ordinary 2,000,000,0000% & %
shares of HK$0.01 each HE0.01B Lz EiMmk 20,000 20,000
Issued and fully paid: EETRARRKRE
876,667,742 (31 March 2005: 876,667, 7K (ZETHF
851,994,077) =A=+—8:
ordinary shares of 851,994,077/%)
HK$0.01 each SREEOIET
2 &R 8,767 8,520

During the period, the movements in share capital were as

follows:

(@

®)

On 13 May 2005, 5,000,000 share options were
exercised by Ms. Chen Ka Chee, a director of the

Company at an exercise price of HK$0.271 per share.

Pursuant to an ordinary resolution passed on 25 August
2005, the Company declared a final dividend of
HK$0.018 per share which was satisfied by cash with
an option for shareholders to elect to receive shares of
the Company (“Scrip Shares”). On 26 September 2005,
a cash dividend of approximately HK$2,902,137 was
paid and 19,673,665 shares were issued at HK$0.632
per share to certain shareholders who elected to receive
Scrip Shares in lieu of cash final dividend. It resulted in
an increase in share capital and share premium by
approximately HK$197,000 and HK$12,237,000,

respectively.

B AR Z 2T

(a)

®)

T ETRHRFRAAT=B KARBIEER
MENRIZETEESRO271EIILITHE
5,000,00017 B fZ 4 -

BER-_ZEZTRAFNAZ+THBBBAZ
TRAFER  ARAAERAHARE TR
0.018% 7L * AR - MR AR
BEEWEHAQFRG (RERG]) « B
ZZEERFALAZF A BaRED
2,902,137 o IRt + 1219,673,6650%
B 1D 42 T A% 0.63 278 T 31T T A #E IEL A
fERBRERSRAREZE TRE -
B A RRADEEE NS B A
197,000% 7T % 12,237,000/ It °
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14. SHARE CAPITAL AND SHARE OPTIONS (continued)

A summary of the transactions during the period with

14, RARBRE (&)
REIA - 2R EAETARFE EITR

reference to the above movements in the Company's EH2XHBWEMT :
issued share capital is as follows:
ERERYA BETRAR R A3 & E R CH
Number of Share
ordinary Issued and premium
shares fully paid account Total
(REER) (REER) (REER)
(Unaudited) (Unaudited) (Unaudited)
TET TET TR
HK$'000 HK$'000 HK$'000
At 1 April 2005 RZZEERENA—HA 851,994,077 8,520 9,894 18,414
Share options exercised B 77 {# B R 1 5,000,000 50 1,305 1,355
Scrip Shares RERH 19,673,665 197 12,237 12,434
At 30 September 2005 RZZETRFNA=TH
(Unaudited) (REER) 876,667,742 8,767 23,436 32,203

Subsequent to the balance sheet date, all the convertible
bonds were converted into new shares. Please refer to note
19(c) for details.

BHBRR MEREUBRBESEE RN
Bty - FEBB2EME190) -
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14. SHARE CAPITAL AND SHARE OPTIONS (continued) 14, RAKRBRRE (&)
The following share options were outstanding under the share A R B AR R T B R 1T 2 B R
option scheme during the period: EEHBET
BhEEE KAARHER"
Number of share options Price of Company's shares”
RZZEIE B ) RZZZEE BRE . ) B )
SEEEZL R BA-B RERRE REWNGE AAZtR REEE BRECEE BRECRE BRERLEE BREGRAH
Name of category of Granted during Exercised during At 30 September Date of grant of Exercisable period  Exercise price At grant date At exercise date
participant At 1 April 2005 the period the period 2005 share options of share options  of share options of options of options
AL b BT
HK$ HKS HK$
B2
Directors
EESEE 5,000,000 - - 5000000 —EFEZEZATLER 0271 0.265 TR
Mr. Wilson Ng 17 March 2003 3 N/A
17-03-03 to 16-03-13
- 5,000,000 - 5000000 —EERECA-TNR ZETRELA-TNEE 0.710 0710 TER
WIy2005 —ETLELR-THA N/A
28-07-05 to 27-07-07
BEE)E - 5,000,000 - 5000000 —ZERELAZT/A ‘f*ﬁﬁfﬂ TNRE 0.710 0.710 MR
Ms. Sio lon Kuan 8 uly2005 =EFtELF-t+A N/A
28-07-05 to 27-07-07
BRERE 5,000,000 - - 5,000,000 ZEERCECRATER Z ZAttRE 0271 0265 ek
M. Ng Wee Keat 17March 2003  ZE-=£=A+7A N/A
17-03-03 to 16-03-13
- 4,500,000 = 4500000 Z—ZZRELAZTNR ZZERELAZTN\HE 0.710 0710 ek
28luly2005 ZFFLFLAZftA N/A
P3 1 28-07-05 to 27-07-07
ERBE 5,000,000 - - 5000000 —EFEZETA-FR 0301 0300 TEE
Ms. Ng Siew Lang, Linda 20 October 2003 : N/A
20- \003 t0 19-10-13
- 4,500,000 - 4500000 —ZERFtA-tN\R “ESRELA-TNAE 0.710 0.710 ek
Whly2005 —ETLELR-THA N/A
28-07-05 to 27-07-07
ENEME 5,000,000 - - 5,000,000 ZZ3-F-AttR ZTE=E-AttRE 0271 0.265 MR
M. Lillian Ng 17 March 2003 - FZA+/A N/A
17-03-03 to 16-03-13
- 3,000,000 - 3000000 Z—ZRRELAZTNR ZERRELAZTNEE 0.710 0.710 MR
8Uy200s —FELELA-TLA N/A
28-07-05 to 27-07-07
AHERE - 3,500,000 = 3500000 —ZERELAZTNR ZZERELAZT/\HE 0.710 0710 ek
M. Lo Ming Chi, Charles 28luy2005 ZFFLFLAZfLA N/A
28-07-05 to 27-07-07
RiREE 5,000,000 - (5,000,000) - ZEZZFZAt+R = 0271 0.265 0.900
Mis. Chen Ka Chee 17 March 2003 = 3
1703 03 t0 16-03-13
- 3,000,000 - 3000000 —EERECA-TNR ZETRELA-TNEE 0.710 0710 TER
Whly2005 —ETLELR-THA N/A
28-07-05 to 27-07-07
REXEE - 3,000,000 - 3000000 —ZRRELAZTNA ZERRELAZTN\EE 0.710 0.710 MR
M, Yu Wai Man 28 uly2005 —EEtELF-ttA N/A
28-07-05 to 27-07-07
25,000,000 31,500,000 (5,000,000) 51,500,000
HftEE - 5,350,000 - 530000 —FFRFLAZTNE _FFEFLA-TARE 0710 0710 TEm
Other employees Bluly2005 —FEtELAZTLE N/A
28-07-05 to 27-07-07
ai
Total 25,000,000 36,850,000 (5,000,000) 56,850,000
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14. SHARE CAPITAL AND SHARE OPTIONS (continued)

* The price of the Company’s shares disclosed as at the
date of the grant of the share options is the Stock
Exchange closing price on the trading day immediately
prior to the date of the grant of the options. The price
of the Company's shares disclosed as at the date of the
exercise of the share options is the weighted average of
the Stock Exchange closing prices over all of the exercises

of options within the disclosure category.

There is no vesting period on the outstanding share options

granted to employees and directors.

At the balance sheet date, the Company had 56,850,000
share options outstanding under the share option scheme.
The exercise in full of the remaining share options would,
under the present capital structure of the Company, result in
the issue of additional 56,850,000 ordinary shares of the
Company together with the increase in share capital of
HK$568,500 and share premium of HK$27,420,000 (before

issue expenses).

The expense recognised in the condensed consolidated
income statement for services received from directors and
employees during the six months ended 30 September 2005
is HK$7,058,000 which is by reference to the fair value
performed by Vigers Appraisal & Consulting Limited,
independent professionally qualified valuers, on market value

basis.

Subsequent to the balance sheet date, on 4 October 2005,
200,000 share options with exercise price of HK$0.710 per

share of other employees were lapsed.

14, RARBRE (&)

* O ORBREREBRSEEZARFRK
MERBTIDRONERBERERE A
g — X2 B 2B XU mE -
RERETEAREEZARAR
MERTIITEMBREER AR
T2 B X P DN S g U T (E -

RTREREZEZHARTEZBREL

REEB  AARIHEABERETSET
56,850,00017 AR 1T i X #E - FE AR F]
RERAERET  BEIOTEHRTZER
W15 8 8 %5 77 56,850,000% A~ A &) B Hh
LR - A RBRA R % 8 5 B 3E N
568,500/% JT 227,420,000/ JT (0K 2
TRI%) -

HE_TTRAFALA=THILEXNEA
MESEZREERGMAERLEEIE
=IRER Z X A7,058,0008 T © Jh&
B HXESEBGERMBESEETEET
HEMAERARIKMEEEETIEEN
B2 RAFEE-

HERE R-_ZTTRHRFE+AMAB - &
BEYyEMmEEZHEREFRITEESR
0.7107 7T 2 200,0001) k3K »
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15. RESERVES 15. f#1&
BRARESEARLRE
Equity attributable to equity holders of the parent
]
TER &/
&f E52 S EE) HE (2% Bi b
EEE  AAER  EXfE  REBS  EfBE  EMEE  AERE 58 AERE M RERE aff
Equity Retained
Share componentof ~ Property  Cruise ship ~ Exchange profits/ ~ Proposed
premium  Contributed Copital ~ convertible ~ revaluation revaluation  translation  (accumulated final Minority
account surplus Teseves bonds Teserve Teserve Teserve losses) ~dividend  Subdotal interests Total

B TEn TR TAL TRL TAL TAL TEL TAL TAL TAL TAL TRL
Notes~ HK§ 000 HK§ 000 HK$ 000 HK§ 000 HK$ 000 HK$ 000 HK§ 000 HK$ 000 HK$ 000 HK§ 000 HK§ 000 HK§ 000

A1 Al 2005 R-2TREMA-A
As previously reported Rr2d 9,894 162,587 - - B8 162 1459 173723 15,335 388,398 - 388,398
s previously reported separaely EZBUfED BT
as minoriy interests Eazd - - - - - - - - - - (6706)  (26706)
Prior period adjustments: IEHF J”
HKAS 17 Prepaid lend Z
premiums 2a) - - - 3718) - - (19) - (3797) - (23,797)
HKAS 39 Convertible bonds 2a)
- - - 8,624 - - - (1,600) - 7024 - 7024
As restated & 9,894 162,587 - 8,624 - 162 1459 172,104 15335 371625 (26706) 344919
Issue of shares, netof issue ~~ H/7E G - 1R
e1penses BIRY 14 13542 - - - - - - - - 13542 - 13542
Final 2005 didend decared ~ EE-STRERBRE - - - - - - - - (15335)  (15335) - (153%)
Share of revaluation suplus of ~ AEBHEERH
cruise ships - - - - - 5031 - - - 5031 - 5031
Eichenge realignment on NERE HBER
P33 translaton of fnencal hEzERAR
statements of foreign enities - - - - - - 2338 - - 2338 4348 6,686
Puftfor the perod AEEE - - - - - - - S (G0E) 6582
Effect on minority nterests i+~ EELERL|HTE
relaton to disposal of %ﬁﬁ}%?’?ﬁ
discontinued operations 158 - - - - - - - - - - 81 81
Emplojee shere option scheme~ EEEREH 2(d), 14 - 7058 - - - - - - 7058 - 7058
At 30 September 2005 AZEERENASTR 24% 162,587 7058 8,624 - 6,653 3791 23674 - 435829 (21285) 408544
At 1 Aprl 2004 R-2EIMEMA-B
As previousy reported BrE® 368401 217891 - - 8748 - 1800 (372843) - 203,999 - 203,999
As previously reported separately  FxET{EVEEE
as minorty inerests ERZH - - - - - - - - - (19853)  (1963)
Prior period adjustment:
HKAS 17 Reverse of revaluztion
surplus of lend 2b) - - - - (8748) - - - - (8748) - (8748)
s restted &)l %0 278 - - - - B (nss) S AsBL (19633) 195598
Isste of shares, netof s 2R ABZAER
expenses 1384 - - - - - - - - 1384 - 1384
Share premium cancelztion HRETE (368310)  (35304) - - - - - 03614 - - - -
Exchange realignment on g HE%
transeton of financil B ELRE
statements of foreign enities - - - - - - (188) - - (188) - (188)
Profit for the period KBRET - - - - - - - 24611 - 2611 (1612)  22,9%
Issue of convertible bond BT ARES 2() - - 4175 - - - - - 4175 - 4175
At 30 September 2004 ik

MAZTH 1475 162,587 - 4175 - - 1614 75382 - 245233 135) 23908
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16. OPERATING LEASE ARRANGEMENTS

At 30 September 2005, the Group had aggregate future
minimum lease payment commitments for non-cancellable

operating leases in respect of land and buildings as follows:

(a) As lessor

The Group leases its investment properties under
operating lease arrangements, with leases negotiated

for terms ranging from one to four years.

At 30 September 2005, the Group had total future
minimum lease receivables under non-cancellable

operating leases with its tenants falling due as follows:

Within one year —FRX
In the second to fifth years, E_ZERF
inclusive (BIEEREMF)

16.

KREHN T
R-_ZETERFNLA=1+H SEBE LT
REFE L2 T HE&EMRY - A%
BERKRKRWE, T2 HEHESK
A EEBBI T

(a) LHBASH
AEEBRBEEHOLZHAERRE
EWME MEmZBEENT—F2
P4 o

R-ZZEZEHEFAA=+H  RiEH
HMPAIZ 2 PRI BSHEERDY - &
SESN T FEIAERZ &ER

SRIBELFEMOAT ¢

rEH

Group
—EZRF —ETRE
hB=+H —A=+—H
30 September 31 March
2005 2005
(RE&&EZ) (EEZ)
(Unaudited) (Audited)
FExT FAET
HK$'000 HK$'000
11,740 11,694
15,352 15,522

27,092 27,216

P34
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16. OPERATING LEASE ARRANGEMENTS (continued) 16. EEBEL T (F)
(b) As lessee (b) AEFEAZH

The Group leases certain of its office properties AEEREBELEEHOLTHEAEESR
under operating lease arrangements, with leases THAEWE - mMeamz BB AN

negotiated for terms of two years. M o
At 30 September 2005, the Group had total future RZZEZTRFNA=+H  BRET
minimum lease payments under non-cancellable AIBUEAEHA  REBRBER T
operating leases falling due as follows: FHAXNZz A ERZEASRIEE

BT
NEE
Group
—EEREF —EERF
AA=+H =A=+—8”
30 September 31 March
2005 2005
(REEZ) (&EZ)
(Unaudited) (Audited)
TET FET
P35 HK$'000 HK$'000
Within one year —FR 149 553
In the second to BE_ZENF

fifth years, inclusive (BiEEREMT) 120 323

269 876
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17. COMMITMENT 17. HIE
In addition to the operating lease commitments detailed in B £ B RE 165 il 2 48 & AH K R S
note 16 above, the Group had the following commitment at AEBRGEER ZHAREDT -

the balance sheet date:

—EZAHF —ZTTRF
hA=+H —A=+—8”
30 September 31 March
2005 2005
(REEX) (EER)
(Unaudited) (Audited)
FE T FHET
HK$'000 HK$'000
Contracted, but not provided ERBFEET A
for renovation of hotel BREE 11,660 6,806
Authorised, but not contracted for EREERATY 15,888 22,744
27,548 29,550
Pursuant to an ordinary resolution dated 1 March 2005, the RER_ZETZAF=ZA—HZEBRE P36
board of directors planned to carry out renovation for its RCOEFGTEABMFAMREREZBE
hotel property located in Indonesia. The budgeted cost of ME o FMlBIF IR 2EERAND R
the said renovation amounted to approximately S$6,596,000 6,596,000% 7t (8 & 7 29,550,000/%
(equivalent to HK$29,550,000), out of which contracts o) MR ZEERF=A=+—HB:]
amounted to HK$6,806,000 were entered as at 31 March 376,806,000/ L 2 &%) - THEABH T2
2005. The renovation is expected to be completed in the BRZZEZTRFEEFTK °

first quarter of 2006.
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18. RELATED PARTY TRANSACTIONS

the current period:

18.

Save as disclosed elsewhere in these condensed consolidated
interim financial statements, the Group had the following

material transactions and balances with related parties during

(a) Related party transactions and balances in connection

with the Group's cruise ship charter services:

Related party transactions

Charter charges paid to
previous cruise ship owners
Jackston Shipping Limited
Queenston Investment Limited
Charter charges paid to
cruise ship owners
Jackston Maritime Limited
Queenston Maritime Limited
Management charges paid
to Huang Shipmanagement
Pte. Ltd.

BEEALRS
HFaBmES A
ZHEAE
Jackston Shipping Limited
Queenston Investment Limited
NFBHAEA
ZHRE
Jackston Maritime Limited
Queenston Maritime Limited
ff F Huang Shipmanagement
Pte. Lid 2 EEE

BHEALTXRS

BRREEHAGa T MY BRREMELS
SEWEN  RNAHERNAEEREEH
BEANTZERRGREHRAT

(a) BAKBEZHBEERBAMZE

FAEATRS KR -
BZE BHZE
—ETHF —ETNE
AA=t+HLE NA=+HIE
A~fEA ~EA
Six months Six months
ended ended

30 September 30 September

2005 2004

(REER) (REE&ER)

(Unaudited) (Unaudited)

fit i FTERT TET
Notes HK$'000 HK$'000
0) - 15,015
0} = 23,100
(ii) 27,359 11,154
(it) 42,090 17,160

(ii) - 2,335
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18. RELATED PARTY TRANSACTIONS (continued)

(a) Related party transactions and balances in connection

with the Group’s cruise ship charter services (continued):

0)

@i

Jackston Shipping Limited and Queenston
Investment Limited were the previous owners of
the cruise ships (hereafter collectively referred to
as the "Previous Cruise Ship Owners”) and are
indirect wholly-owned subsidiaries of Huang Group
(BVI) Limited (“Huang Group”), the ultimate holding
company of New Century Worldwide Capital
Limited, which is the major shareholder of the
Company. The charter charges were based on terms
as set out in the relevant charter agreements.
Details of the charter agreements have been
disclosed in the Company's circulars dated 5
November 2002 and 14 March 2005. On 14 July
2004, the Previous Cruise Ship Owners disposed
of the cruise ships to two Group companies (see
note (ii) below) and entered into charterparty
novation deeds agreeing to transfer all rights and
benefits under the said charter agreements to these

group companies.

As referred to (i) above, Jackston Maritime Limited
and Queenston Maritime Limited are the owners
of the cruise ships (hereafter collectively referred
to as the “Cruise Ship Owners"). The Cruise Ship
Owners are indirect subsidiaries of Huang Group
and also indirect associates of the Group.
Subsequent to the execution of the charterparty
novation deeds and the entering into of two charter
agreements between the Group and the Cruise
Ship Owners on 8 March 2005, the Cruise Ship
Owners received charter charges from the Group.
The terms of the charter charges are the same as
the one as stipulated in (i) above and have been
detailed in the Company's circulars dated 5
November 2002 and 14 March 2005. Subsequent
to the balance sheet date, on 1 December 2005,
the Group and the Cruise Ship Owners terminated

the two charter agreements (see note 19(a)).

18. EEEATXRS ()

() BAKECHHBEERBEERZE
BEANLTR SRR (B

®

@i

Jackston Shipping Limited
Queenston Investment Limited
LR 2 AMEA A (LATH
WaREmER AL - WA
%A New Century Worldwide
Capital Limited (A 2A A Z E
ZRE) 2 &EIEIR A FlHuang
Group (BVI) Limited ([Huang
Groupl ) 2 E2EHE A
Al HAEDNRRBREBEER
EAECGREE - BRES
HELILABERARRAR R
Z-_F+—-—ARABRZ=ZZZH
FZATHBEZBEEEE - 1
ZEZETMEALATMHE - AT
WHEEALES B THESEE
~AE (R T XM EECD) » REISL
HEFTERE  RES LMHE
B2 B N R A S iR

FREERERT -

Mo E X% (i)IE PR ot
Jackston Maritime Limited &
Queenston Maritime Limited &
Wim 2 wA AN (LA THE AT
WEAAL) - BBEAABRR
Huang Groupz f& #Z it B &
Al WAREE HERSERQ
Ale RAEEEIBHAER AR
—EERE=AN\HEFTHEHE
FREZBERII MO EEE
1% - I A AR A K E W ER
HAE - -HAEZIKNKE X
EOEMMREEMERB - WLER
KRR —_ZFEZE_F+—AA
BR-ZZETERF=ZATHNHEZ
BENEML - BEEHE - R
ZZRF+_A—H A&EH
B i Y B A 8% 1L R& W 1 1E A
ek (RETEE19(a)) ©
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18. RELATED PARTY TRANSACTIONS (continued)

(a) Related party transactions and balances in connection
with the Group’s cruise ship charter services (continued):
(iii) Huang Shipmanagement Pte. Ltd. is beneficially

owned by certain connected persons of certain
directors of the Company. The management fees
were based on terms as set out in the relevant
agreements which have been detailed in the
Company's circular dated 5 November 2002. On
1 November 2004, the parties agreed to early
terminate the management agreement effective on
1 January 2005. Accordingly, this transaction was

discontinued.

The Company's directors consider that the above
transactions have been conducted in the ordinary and

usual course of the Group's business.

(b) Outstanding balances with related parties:

Amounts due to: FERFLAT AT RIA -

Related companies BN A

Huang Shipmanagement Huang Shipmanagement
Pte. Ltd. Pte. Ltd.

18. BRAEBEALRS (&)
(a) EAEHHLHEERBEH A

FAEANLTRS R (A)

(iii) Huang Shipmanagement Pte.
LtdBAARFAETEFZET
FEANLTERER - BEEET)
2 0R B B 1 o P 8L 2 (& SR AT
B -FHABZERNEARAR
TE_F+—AOBEZBEGF
e RZETEEWMEFE+— A —
H A FERBRELIL

ERGH B -TTRF—A
— R - FIL - AR
B -

ARRZEERA LRI FERA
REARR—MEBBE D
77 o

(b) HEAEMEALZREERHES

e e S —ETREF

hB=+H =A=+—H

30 September 31 March

2005 2005

(REEX) (&)

(Unaudited) (Audited)

Wt & FTERT FET
Notes HK$'000 HK$'000

(a)(ii) 2,109 10,784




................................................ Interim Report 2005 EP ;!H ﬂi %

18. RELATED PARTY TRANSACTIONS (continued) 18. EEEBEALRS (&)
(b) Outstanding balances with related parties (continued): (b) HEREALT 2 RERELGSR (B)

A
A

The amounts due from related companies disclosed RIERAGHEDI 16 1BIEH & 2 B
HARGRBENT

el

pursuant to Section 161B of the Companies Ordinance %

are as follows:

—ETHE BARS ZZTARF
AB=+H REERE “H=+—H
Maximum
30 September outstanding 31 March
2005 amount 2005
(REEZ) during (R EZ)
(Unaudited) the period (Audited)
et (F#& ) (F#&m) (F#&T)
Notes HK$'000 HK$'000 HK$'000
Charter deposits paid to: AT AL
HEHRES
Related companies 2B /NEG]
Jackston Maritime Jackston Maritime
Limited Limited ()i 11,270 11,270 11,270 P40
Queenston Maritime Queenston Maritime
Limited Limited (a)(ii) 17,250 17,250 17,250
28,520 28,520 28,520
The charter deposits paid to related companies were XNTFTHEARZHEERSIAMG
included in trade receivables, prepayments and deposits RIFaEEREBERZEKRE K
on the condensed consolidated balance sheet. R EBRREBEBRRS -
Amount due from: FEW AT AL
I
Related companies EABE NG|
Jackston Maritime Jackston Maritime
Limited Limited (a)(ii) 299 449 -
Queenston Maritime Queenston Maritime
Limited Limited (a)(i) 460 690 -
759 1,139 -
The balance were derived from normal business activities HEHRODRE—MEBED - WAE
and are unsecured, interest-free and repayable on terms EH - RERAREREERFZMH
similar to those granted to major customers or by major EEETEERER 2 BUIERE

suppliers of the Group. g o
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18. RELATED PARTY TRANSACTIONS (continued)

©

(d)

Compensation of key management personnel of the

18. BEAEALTRS (A)

(c) AEBTEZERAB ZEE

Group
—ZEZT0F —ETNF
hA=+AH hA=+H
30 September 30 September
2005 2004
(R&#EZR) (REEEZ)
(Unaudited) (Unaudited)
FExT FAET
HK$'000 HK$'000
Short-term employee benefits M EEE R 3,015 2,760
Share-based payment AR St 2 5k 18 6,042 -
Post-employment benefits 12 R & 48 7 135 112
9,192 2,872

The loan advanced from a minority shareholder of the
Group's subsidiaries is unsecured and interest-free.
Pursuant to the shareholders’ agreement entered into
between the Group and the minority shareholder, the
minority shareholder agreed (i) not to demand for
repayment of the loan until the subsidiary has the ability
to do so and prior consent was obtained from the Group;
and (ii) to provide further financial assistance or to
capitalise the loan advanced whenever necessary, on a
prorate basis according to the respective shareholdings
in the subsidiaries. The minority shareholder, Castletop
Investments Limited, who granted the loan to the
Group's subsidiaries is also an indirect wholly-owned

subsidiary of the Company’s ultimate holding company.

19. POST BALANCE SHEET EVENTS

C)

Termination of the charter agreements between the

Group and the Cruise Ship Owners

On 28 September 2005, the Group and the Cruise Ship
Owners as referred to in note 18(a)(ii) above agreed to
terminate the two charter agreements dated 8 March
2005 with effect from 1 December 2005.

(d) AEBRWNBARZ L HBERR

NZERRBEEMRREE - BREX
SEEDBIRRT LR E -
PEBRERE (VT2 ERKERE
R-EEMBARIARNERER
EBREREEZEEREBER/ILE R
(IWNFBERREHE - THBEK
B AT 2 ERE R - I TIAR
BRAHEARI &S B REME - %
TAREEMRBRARERZ DERR
Castletop Investments Limited = 7}
RAEARNAZBERAAZHEAEZEL2E
MEAE -

19. #EHESEE
(a) RIEAEEEBRHESTAZMMAHE

BHE
RZZETREFNAA=-+N\AH ' K&
E BN XM 18 (D)TIEZ
MwmFEAAREBLRIEZMDBERAR
—ETRAF=ANBZHEE RS -
ZZETRF A —BBEMR -



19. POST BALANCE SHEET EVENTS (continued)

(b) Acquisition of an additional 15% equity interest in

NCML

On 28 September 2005, the Group entered into a sale
and purchase agreement to acquire an additional 15%
equity interest in NCML from NCCL, a fellow subsidiary
of the Group, together with the rights of and benefits in
a portion of the loan advanced by NCCL to NCML in
total consideration of approximately US$7,082,000
(equivalent to approximately HK$55,240,000). In return,
the Group will pay cash consideration of approximately
US$744,000 approximately
HK$5,804,000) and procure the Company to issue 1%

(equivalent to

convertible bond to NCCL in the principal sum of
approximately US$6,338,000 (equivalent to
approximately HK$49,436,000) which is due in 2007
at an initial conversion price of HK$0.63 per share,
subject to adjustments in certain events. Pursuant to
special general meeting held on 15 December 2005,
the independent shareholders approved the aforesaid
acquisition. Upon completion, the Group will hold a
60% equity interest in NCML, which will then become
a subsidiary of the Group.

Conversion of convertible bonds into share capital

Pursuant to board resolutions dated 7 November 2005
and 11 November 2005, the Company approved NCCL
to sell, assign and transfer part of the convertible bonds
in the principal sum in aggregate of US$6,000,000
(approximately HK$46,800,000) to two independent
third parties, Ms. Chin Lai Seong and Kam Wu
Investments Pte. Limited, on 8 November 2005 and 14

November 2005, respectively.

19.

HHEHREBE (A)

(b) #E—UWENCML 15%8% #

(c)

RZZFZRFAAZFTNAR - A%
Bl —HEEHZE  IRARE
#) /& 7,082,000% 5T (4 #H F R
55,240,000 70) MA K E 2 R R
M BB A B U EENCMLZ 58 9N 1500 % 2
1 75 3% FINCCLEA S F NCMLZ 2 5
BERZEFMEFzZE - EAKRE - K
EEB MRS KREL /744,000
E L (K55 5,804,000 70) © &
RERQBIRVFZRKREFTARO0.63
BT (EEER TEHRET TR
) M NCCLEITA & 8O A
6,338,000% 7t (4 A & R
49,436,000 L) R =TT+ F 5|
HZ1EBmRES - BRER_ZZF
AFE+ A +ARBERITZERERR
AEg - BURRHE Ll KEF
IH o SRR - AEEBIFAENCMLZ
600 A% ANz - MNCMLEE# K &
KEBZHBERF -

BRrUBRESBRAE

RER _-_ZFEZEAF+—AERRZ
ZERNFT AT —RZEEZR
HWE - RAFTHENCCLA BIR ZF
TRF+—ANBERZZETRFT
—ATHBERE HEREBLAD
4% % 7 6,000,000% T (%
46,800,000/ 7T) 2 # 70 Al R { A&
H T WA EILE =7 — Chin Lai
Seong#Z + & Kam Wu Investments
Pte. Limited °
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19. POST BALANCE SHEET EVENTS (continued)

(c) Conversion of convertible bonds into share capital

(continued)

On 9 November 2005 and 15 November 2005, all the
convertible bonds with respective principal amounts of
approximately US$10,565,000 (equivalent to
approximately HK$82,407,000) and US$8,450,000
(equivalent to approximately HK$65,910,000) were
converted into 135,095,919 and 106,308,401 new
shares, respectively, at the respective conversion price
of HK$0.61 per share and HK$0.62 per share. The share
conversions resulted in an increase in share capital and
share premium by approximately HK$2,414,000 and
HK$150,530,000.

20. APPROVAL OF THE INTERIM FINANCIAL STATEMENTS

The unaudited condensed consolidated interim financial
statements were approved and authorised for issue by the
board of directors on 28 December 2005.

19.

20.

“ERA®BSE (&)

(c) BHRABBRESHBRA (&)
R-ZZEZTRF+—ANBRZ=ZZE
AE+—A+HB  AELEHHH
4 10,565,000% 7T (4 #H ZF R
82,407,000/ 7T) /% 8,450,0003 7T
(#1HA%265,910,00087T) 2 Fi B
ZEABMRESIRBRKRESRO.61
BT RER.62B TLEHIR A D 5
135,095,9190% &% 106,308,401 i %7
A& 7 o A% o 85 42 38 B AR AN I AR 19 Sk
B 3 51 4 2,414,000 T &
150,530,000/ JT °

FRERT IS SRR 2R
ZERABEZEARATHUBERED
R-_ETRAF+_A-_+t/\BHE=E=E=
e R AT B -



