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ANNOUNCEMENT

Famex, an indirect wholly-owned subsidiary of ITC, acquired 11,000,000 Hanny Shares on 21 October 2005 on market. The
Acquisition constitutes a breach of Rule 21.3 of the Takeovers Code by ITC. The Executive criticises the board of directors of
ITC for such breach. The board of directors of ITC apologises for the unintentional breach and sincerely accepts the criticism.

China Strategic Shareholders are advised to take into consideration the Acquisition in their deliberation of the China Strategic
Offer and the GDI Offer.

Reference is made to the joint announcement dated 19 April 2005 (the “Joint Announcement”) issued by Hanny, China Strategic, Well
Orient, Nation Field Limited and GDI in relation to, among other things, the possible voluntary offer to be made by Hanny for
the GDI Shares, the announcement of Hanny dated 21 October 2005 and the announcement of ITC dated 24 October 2005. Capitalised
terms used herein shall have the same meanings as those defined in the Joint Announcement unless the context requires otherwise.

Hanny was informed by Famex Investment Limited (“Famex”), a substantial shareholder of Hanny and an indirect wholly-owned
subsidiary of ITC, that Famex has on 21 October 2005 acquired 11,000,000 Hanny Shares (the “Acquisition”) from the market at
a price of HK$4.00 per Hanny Share. As Hanny will make the GDI Offer after completion of the China Strategic Group Reorganisation
which involves the issue of securities of Hanny as consideration, pursuant to Rule 21.3 of the Takeovers Code, neither Hanny nor
a person acting in concert with it may, except with the consent of the Executive, deal in any securities of Hanny during the GDI
Offer period. Hanny has, shortly after the release of the Joint Announcement, advised its concert parties including ITC the implications
of Rule 21.3 of the Takeovers Code. ITC has not sought the prior consent of the Acquisition from the Executive. As the Acquisition
was notified to Hanny after the 11,000,000 Hanny Shares were traded on the market on 21 October 2005, Hanny was not in a position
to seek prior consent of the Acquisition from the Executive on behalf of ITC. The Acquisition constitutes a breach of Rule 21.3
of the Takeovers Code by ITC.

The board of directors of ITC admits that ITC has breached Rule 21.3 of the Takeovers Code. The Executive criticises the board
of directors of ITC for the breach. The board of directors of ITC apologises for the unintentional breach of Rule 21.3 and sincerely
accepts the criticism of the Executive. The respective board of directors of Hanny and ITC has each undertaken to the Executive
that they will put in place suitable measures to ensure future compliance with the Takeovers Code in respect of the China Strategic
Offer and the GDI Offer.

China Strategic Shareholders are advised to take into consideration the Acquisition in their deliberation of the China Strategic
Offer and the GDI Offer.
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The directors of Hanny jointly and severally accept full responsibility for the accuracy of the information contained in this announcement
(other than those relating to ITC) and confirm, having made all reasonable enquiries, that to the best of their knowledge, opinions
expressed in this announcement (other than those relating to ITC) have been arrived at after due and careful consideration and there
are no other facts (other than those relating to ITC) not contained in this announcement, the omission of which would make any
statement in this announcement misleading.

The directors of ITC jointly and severally accept full responsibility for the accuracy of the information contained in this announcement
(other than those relating to Hanny) and confirm, having made all reasonable enquiries, that to the best of their knowledge, opinions
expressed in this announcement (other than those relating to Hanny) have been arrived at after due and careful consideration and
there are no other facts (other than those relating to Hanny) not contained in this announcement, the omission of which would make
any statement in this announcement misleading.

Please also refer to the published version of this announcement China Daily.


