31 December 2005

1. SIGNIFICANT ACCOUNTING POLICIES

1. FEEFER

(a)

(8)

STATEMENT OF COMPLIANCE

These financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards ("HKFRSs"), which collective term
includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
("HKASs") and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA"),
accounting principles generally accepted in Hong Kong
and the disclosure requirements of the Hong Kong
Companies Ordinance. These financial statements also
comply with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Listing Rules”). A
summary of the significant accounting policies adopted
by the Group is set out below.

The HKICPA has issued a number of new and revised
HKFRSs that are effective or available for early adoption
for accounting periods beginning on or after 1 January
2005. Information on the changes in accounting policies
resulting from initial application of these new and revised
HKFRSs for the current and prior accounting years
reflected in these financial statements is provided in
note 2.

BaAsis OF PREPARATION OF THE FINANCIAL STATEMENTS

The consolidated financial statements for the year ended
31 December 2005 comprise the Company and its
subsidiaries (together referred to as the “Group”) and
the Group's interest in an associate.
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31 December 2005 —FEEHLFEF HA=4+—H

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EHEEHEOR ()

(8)

BAsis OF PREPARATION OF THE FINANCIAL STATEMENTS
(CONTINUED)

The measurement basis used in the preparation of the
financial statements is the historical cost basis except
that the following assets and liabilities are stated at their
fair value as explained in the accounting policies set

out below:

- investment property (see note 1(G));

- other buildings (see note 1(H)); and

- financial instruments classified as available-for-sale
securities (see note 1(F)).

Non-current assets and disposal groups held for sale
are stated at the lower of carrying amount and fair value
less costs to sell (see note 1(W)).

Notwithstanding that the Group had net current liabilities
as at 31 December 2005, the directors of the Company
are of the opinion that the Company and the Group are
able to continue as a going concern and to meet their
obligations as and when they fall due having regard to
an agreement obtained from a financial institution for a
new loan facility of approximately HK$210 million to the
Group.

The directors believe that the Company and the Group
will have sufficient cash resources to satisfy its future
working capital and other financing requirements.
Accordingly, it is appropriate that these financial
statements should be prepared on a going concern basis
and do not include any adjustments that would be
required should the Company and the Group fail to
continue as a going concern.
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31 December 2005

RHRFEFZA=1—H

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EEEHEEOR (8)

(8)

(c)

BAsis OF PREPARATION OF THE FINANCIAL STATEMENTS
(conTINUED)

The preparation of financial statements in conformity
with HKFRSs requires management to make
judgements, estimates and assumptions that affect the
application of policies and report amounts of assets,
liabilities, income and expenses. The estimates and
associated assumptions are based on historical
experience and various other factors that are believed
to be reasonable under the circumstances, the results
of which form the basis of making the judgements about
carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

SUBSIDIARIES

A subsidiary is an enterprise in which the Company,
directly or indirectly, holds more than half of the issued
share capital or controls more than half of the voting
power or controls the composition of the board of
directors. Subsidiaries are considered to be controlled
if the Company has the power, directly or indirectly, to
govern the financial and operating policies, so as to
obtain benefits from their activities.

An investment in a controlled subsidiary is consolidated
into the consolidated financial statements from the date
that control commences until the date that control

ceases.
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31 December 2005 —FEEHLFEF HA=4+—H

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EHEEHEOR ()

(c)

SUBSIDIARIES (CONTINUED)

Intra-group balances and transactions and any unrealised
profits arising from intra-group transactions are
eliminated in full in preparing the consolidated financial
statements. Unrealised losses resulting from intra-group
transactions are eliminated in the same way as
unrealised profits but only to the extent that there is no

evidence of impairment.

Minority interests at the balance sheet date, being the
portion of the net assets of subsidiaries attributable to
equity interests that are not owned by the Company,
whether directly or indirectly through subsidiaries, are
presented in the consolidated balance sheet and
statement of changes in equity within equity, separately
from equity attributable to the equity shareholders of
the Company. Minority interests in the results of the
Group are presented on the face of the consolidated
income statement as an allocation of the total profit or
loss for the year between minority interests and the
equity shareholders of the Company.

Where losses applicable to the minority exceed the
minority’s interest in the equity of a subsidiary, the
excess, and any further losses applicable to the minority,
are charged against the Group’s interest except to the
extent that the minority has a binding obligation to, and
is able to, make additional investment to cover the
losses. If the subsidiary subsequently reports profits,
the Group's interest is allocated all such profits until
the minority’s share of losses previously absorbed by

the Group has been recovered.

In the Company’s balance sheet, an investment in a
subsidiary is stated at cost less impairment losses (see
note 1(J)), unless the investment is classified as held
for resale (or included in a disposal group that is

classified as held for sale) (see note 1(W)).
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31 December 2005

RHRFEFZA=1—H

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EEEHEEOR (8)

(o)

AsSsOCIATES

An associate is an entity in which the Group or Company
has significant influence, but not control or joint control,
over its management, including participation in the
financial and operating policy decisions.

An investment in an associate is accounted for in the
consolidated financial statements under the equity
method and is initially recorded at cost and adjusted
thereafter for the post acquisition change in the Group's
share of the associate’s net assets, unless it is classified
as held for sale (or included in a disposal group that is
classified as held for sale) (see note 1(W)). The
consolidated income statement includes the Group’s
share of the post-acquisition, post-tax results of the
associate for the year, including any impairment loss
on goodwill relating to the investment in the associate
recognised for the year (see notes 1(E) and (J)).

When the Group’s share of losses exceeds its interest
in the associate, the Group's interest is reduced to nil
and recognition of further losses is discontinued except
to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf
of the associate. For this purpose, the Group’s interest
in the associate is the carrying amount of the investment
under the equity method together with the Group’s long-
term interests that in substance form part of the Group's
net investment in the associate.

Unrealised profits and losses resulting from transactions
between the Group and its associate are eliminated to
the extent of the Group's interest in the associate except
where unrealised losses provide evidence of an
impairment of the asset transferred, in which case they
are recognised immediately in profit or loss.
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31 December 2005 —FEEHLFEF HA=4+—H

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EHEEHEOR ()

(E)

(F)

GoobwiLL

Goodwill represents the excess of the cost of a business
combination or an investment in an associate over the
Group's interest in the net fair value of the acquiree’s
identifiable assets, liabilities and contingent liabilities.

Goodwill is stated at cost less accumulated impairment
losses. Goodwill is allocated to cash-generating units
and is tested annually for impairment (see note 1(J)). In
respect of associate, the carrying amount of goodwill
is included in the carrying amount of the interest in the
associate.

Any excess of the Group's interest in the net fair value
of the acquiree’s identifiable assets, liabilities and
contingent liabilities over the cost of a business
combination or an investment in an associate is

recognised immediately in profit or loss.

On disposal of a cash generating unit, an associate
during the year, any attributable amount of purchased
goodwill is included in the calculation of the profit or
loss on disposal.

OTHER INVESTMENTS IN DEBT AND EQUITY SECURITIES

The Group's and the Company’s policies for investments
in debt and equity securities, other than investments in
subsidiaries and associates, are as follows:

Investments in securities held for trading are classified
as current assets and are initially stated at fair value. At
each balance sheet date the fair value is remeasured,
with any resultant gain or loss being recognised in profit
or loss.
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31 December 2005

RHRFEFZA=1—H

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EEEHEEOR (8)

(F)

OTHER INVESTMENTS IN DEBT AND EQUITY SECURITIES (CONTINUED)

Dated debt securities that the Group and/or the
Company have the positive ability and intention to hold
to maturity are classified as held-to-maturity securities.
Held-to-maturity securities are initially recognised in the
balance sheet at fair value plus transaction costs.
Subsequently, they are stated in the balance sheet at
amortised cost less impairment losses (see note 1(J)).

Investments in equity securities that do not have a
quoted market price in an active market and whose fair
value cannot be reliably measured are recognised in
the balance sheet at cost less impairment losses (see
note 1(J)).

Other investments in securities are classified as
available-for-sale securities and are initially recognised
at fair value plus transaction costs. At each balance sheet
date the fair value is remeasured, with any resultant
gain or loss being recognised directly in equity, except
for impairment losses (see note 1(J)) and, in the case
of monetary items such as debt securities, foreign
exchange gains and losses which are recognised directly
in profit or loss. Where these investments are interest-
bearing, interest calculated using the effective interest
method is recognised in profit or loss. When these
investments are derecognised, the cumulative gain or
loss previously recognised directly in equity is
recognised in profit or loss.

Investments are recognised/derecognised on the date
the Group and/or the Company commits to purchase/

sell the investments or they expire.
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31 December 2005 —FEEHEF H=1—H

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EHEEHEOR ()

(G)

()

INVESTMENT PROPERTY

Investment properties are land and/or buildings which
are owned or held under a leasehold interest (see note
1(l)) to earn rental income and/or for capital
appreciation.

Investment properties are stated in the balance sheet
at fair value. Any gain or loss arising from a change in
fair value or from the retirement or disposal of an
investment property is recognised in profit or loss.
Rental income from investment properties is accounted
for as described in note 1(T)(i).

When the Group holds a property interest under an
operating lease to earn rental income and/or for capital
appreciation, the interest is classified and accounted
for as an investment property on a property-by-property
basis. Any such property interest which has been
classified as an investment property is accounted for
as if it were held under a finance lease (see note 1(1),
and the same accounting policies are applied to that
interest as are applied to other investment properties
leased under finance leases. Lease payments are
accounted for as described in note 1(1).

OTHER PROPERTY, PLANT AND EQUIPMENT

The following properties held for own use are stated
in the balance sheet at their revalued amount, being
their fair value at the date of the revaluation less any
subsequent accumulated depreciation:

- land held under operating leases and buildings

thereon, where the fair values of the leasehold
interest in the land and buildings cannot be
measured separately at the inception of the lease
and the building is not clearly held under an
operating lease (see note 1(l)); and
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31 December 2005

CEERFES A= —H

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EEEHEEOR (8)

(H)  OTHER PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

buildings held for own use which are situated on
leasehold land, where the fair value of the building
could be measured separately from the fair value
of the leasehold land at the inception of the lease

(see note 1(1)).

Revaluations are performed with sufficient regularity to

ensure that the carrying amount of these assets does

not differ materially from that which would be

determined using fair values at the balance sheet date.

The other items of property, plant and equipment are

stated in the balance sheet at cost less accumulated

depreciation and impairment losses (see note 1(J)):

Changes arising on the revaluation of properties held

for own use are generally dealt with in reserves. The

only exceptions are as follows:

when a deficit arises on revaluation, it will be
charged to profit or loss to the extent that it
exceeds the amount held in the reserve in respect
of that same asset immediately prior to the
revaluation; and

when a surplus arises on revaluation, it will be
credited to profit or loss to the extent that a deficit
on revaluation in respect of that same asset had

previously been charged to profit or loss.
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31 December 2005 —FEEHEF H=1—H

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EHEEHEOR ()

(n)

OTHER PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

The cost of self-constructed items of property, plant
and equipment includes the cost of materials, direct
labour, the initial estimate, where relevant, of the costs
of dismantling and removing the items and restoring
the site on which they are located, and an appropriate
proportion of production overheads and borrowing costs

(see note 1(V)).

Gains or losses arising from the retirement or disposal
of an item of property, plant and equipment are
determined as the difference between the net disposal
proceeds and the carrying amount of the item and are
recognised in profit or loss on the date of retirement or
disposal. Any related revaluation surplus is transferred

from the revaluation reserve to retained profits.

Depreciation is calculated to write off the cost or
valuation of items of property, plant and equipment, less
their estimated residual value, if any, using the straight
line method over their estimated useful lives as follows:

- Buildings situate on leasehold land are depreciated

over their estimated useful life of 40 years.

- Furniture, equipment and other fixed assets of 5

years.

Where parts of an item of property, plant and equipment
have different useful lives, the cost or valuation of the
item is allocated on a reasonable basis between the
parts and each part is depreciated separately. Both the
useful life of an asset and its residual value, if any, are

reviewed annually.
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31 December 2005

CEERFES A= —H

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EEEHEEOR (8)

(1)  LeASED ASSETS

i)

Classification of assets leased to the Group
Assets that are held by Group under leases which
transfer to the Group substantially all the risks and
rewards of ownership are classified as being held
under finance leases. Leases which do not transfer
substantially all the risks and rewards of ownership
to the Group are classified as operating leases,
with the following exceptions:

- property held under operating leases that
would otherwise meet the definition of an
investment property is classified as an
investment property on a property-by-
property basis, and if classified as
investment property is accounted for as if
held under a finance lease (see note 1(G));
and

- land held for own use under an operating
lease, the fair value of which cannot be
measured separately from the fair value of
a building situated thereon at the inception
of the lease, is accounted for as being held
under a finance lease, unless the building is
also clearly held under an operating lease.
For these purposes, the inception of the
lease is the time that the lease was first
entered into by the Group, or taken over
from the previous lessee, or at the date of
construction of those buildings, if later.
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31 December 2005

ZFERFEZA=1—H

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EHEEHEOR ()

(1)  LeASED ASSETS (CONTINUED)

ii)

Operating lease charges

Where the Group has the use of assets held under
operating leases, payments made under the
leases are charged to profit or loss in equal
instalments over the accounting periods covered
by the lease term, except where an alternative
basis is more representative of the pattern of
benefits to be derived from the leased asset.
Lease incentives received are recognised in profit
or loss as an integral part of the aggregate net
lease payments made. Contingent rentals are
charged to profit or loss in the accounting period

in which they are incurred.

The cost of acquiring land held under an operating
lease is amortised on a straight-line basis over the
period of the lease term except where the
property is classified as an investment property.
Information on accounting policies for land held
under operating leases for development for sale

is provided in accounting policy note 1(K)(ii).

(J)  IMPAIRMENT OF ASSETS

i)

Impairment of investments in debt and equity
securities and other receivables

Investments in debt and equity securities and
other current and non-current receivables that are
stated at cost or amortised cost or are classified
as available-forsale securities are reviewed at each
balance sheet date to determine whether there
is objective evidence of impairment. If any such
evidence exists, any impairment loss is

determined and recognised as follows:
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EZE R (3

() EERE G

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 1.

(J)  IMPAIRMENT OF ASSETS (CONTINUED)

i) Impairment of investments in debt and equity i) 1B 35 R IR A8 25 [ L A YR
securities and other receivables (continued) KIE,Z 1B ()

- For unquoted equity securities and current —  BRRERATIEZ W
receivables that are carried at cost, the B 55 Ko B e
impairment loss is measured as the WHIBME - WES
difference between the carrying amount of B MEE R
the financial asset and the estimated future & FE REFTRRIR

cash flows, discounted at the current market
rate of return for a similar financial asset
where the effect of discounting is material.
Impairment losses for current receivables
are reversed if in a subsequent period the
amount of the impairment loss decreases.
Impairment losses for equity securities are

not reversed.

For financial assets carried at amortised
cost, the impairment loss is measured as
the difference between the asset’s carrying
amount and the present value of estimated
future cash flows, discounted at the financial
asset'’s original effective interest rate (i.e. the
effective interest rate computed at initial
recognition of these assets).

If in a subsequent period the amount of an
impairment loss decreases and the
decrease can be linked objectively to an
event occurring after the impairment loss
was recognised, the impairment loss is
reversed through profit or loss. A reversal
of an impairment loss shall not result in the
asset’s carrying amount exceeding that
which would have been determined had no
impairment loss been recognised in prior

years.
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31 December 2005 —FEEn4FE+ _H=1—H

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EHEEHEOR ()

(J)  IMPAIRMENT OF ASSETS (CONTINUED)

i) Impairment of investments in debt and equity

securities and other receivables (continued)

For available-for-sale securities, the
cumulative loss that had been recognised
directly in equity is removed from equity and
is recognised in profit or loss. The amount
of the cumulative loss that is recognised in
profit or loss is the difference between the
acquisition cost (net of any principal
repayment and amortisation) and current fair
value, less any impairment loss on that asset

previously recognised in profit or loss.

Impairment losses recognised in profit or
loss in respect of available-for-sale equity
securities are not reversed through profit or
loss. Any subsequent increase in the fair
value of such assets is recognised directly
in equity.

Impairment losses in respect of available-
for-sale debt securities are reversed if the
subsequent increase in fair value can be
objectively related to an event occurring after
the impairment loss was recognised.
Reversals of impairment losses in such
circumstances are recognised in profit or

loss.
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31 December 2005

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EEEHEEOR (8)

(J)  IMPAIRMENT OF ASSETS (CONTINUED)

ii)

Impairment of other assets

Internal and external sources of information are
reviewed at each balance sheet date to identify
indications that the following assets may be
impaired or, except in the case of goodwill, an
impairment loss previously recognised no longer
exists or may have decreased:

- property, plant and equipment (other than
properties carried at revalued amounts); and

- investments in subsidiaries and associate
except for those classified as held for sale
(or included in a disposal group that is
classified as held for sale) (see note 1(W)).

If any such indication exists, the assets’
recoverable amount is estimated. In addition, for
goodwill, the recoverable amount is estimated
annually whether or not there is any indication of
impairment.

- Calculation of recoverable amount

The recoverable amount of an asset is the
greater of its net selling price and value in
use. In assessing value in use, the estimated
future cash flows are discounted to their
present value using a pre-tax discount rate
that reflects current market assessments of
time value of money and the risks specific
to the asset. Where an asset does not
generate cash inflow largely independent of
those from other assets, the recoverable
amount is determined for the smallest group
of assets that generates cash inflows
independently (i.e. a cash-generating unit).
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31 December 2005 —FEEHLFEF HA=4+—H

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EHEEHEOR ()

(J)  IMPAIRMENT OF ASSETS (CONTINUED)

i) Impairment of other assets (continued)

Recognition of impairment losses

An impairment loss is recognised in profit
or loss whenever the carrying amount of an
asset, or the cash-generating unit to which
it belongs, exceeds its recoverable amount.
Impairment losses recognised in respect of
cash-generating units are allocated first to
reduce the carrying amount of any goodwill
allocated to the cash-generating unit (or
group of units) and then, to reduce the
carrying amount of the other assets in the
unit (or group of units) on a pro rata basis,
except that the carrying value of an asset
will not be reduced below its individual fair
value less costs to sell, or value in use, if
determinable.

Reversals of impairment losses

In respect of assets other than goodwill, an
impairment loss is reversed if there has
been a favourable change in the estimates
used to determine the recoverable amount.
An impairment loss in respect of goodwill
is not reversed.

A reversal of an impairment loss is limited
to the asset’s carrying amount that would
have been determined had no impairment
loss been recognised in prior years.
Reversals of impairment losses are credited
to profit or loss in the year in which the
reversals are recognised.
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EERES —HA=+—H

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EEEHEEOR (8)

(k) INVENTORIES

i)

Horticultural services
Inventories are carried at the lower of cost and
net realisable value.

Cost is calculated using the standard cost basis
(which approximates the average actual cost) and
comprises all costs of purchase, costs of
conversion and other costs incurred in bringing
the inventories to their present location and
condition.

Net realisable value is the estimated selling price
in the ordinary course of business less the
estimated costs of completion and the estimated

costs necessary to make the sale.

When inventories are sold, the carrying amount
of those inventories is recognised as an expense
in the period in which the related revenue is
recognised. The amount of any write-down of
inventories to net realisable value and all losses
of inventories are recognised as an expense in
the period the write-down or loss occurs. The
amount of any reversal of any write-down of
inventories is recognised as a reduction in the
amount of inventories recognised as an expense

in the period in which the reversal occurs.
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31 December 2005

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EHEEHEOR ()

(k)  INvENTORIES (CONTINUED)

ii)

Property development

The cost of acquiring land held under operating
leases is amortised on a straight line basis over
the lease term. If the property is in the course of
development or re-development the amortisation
charge is included as part of the costs of the
property under development. In all other cases
the amortisation charge for the period is
recognised in profit or loss immediately. In all other
respects, inventories in respect of property
development activities are carried at the lower of
cost and net realisable value. Cost and net
realisable values are determined as follows:

- Property under development for sale

The cost of properties under development
for sale comprises specifically identified
cost, including borrowing costs capitalised
(see note 1(V)), aggregate cost of
development, materials and supplies, wages
and other direct expenses and an
appropriate proportion of overheads. Net
realisable value represents the estimated
selling price less estimated costs of
completion and costs to be incurred in
selling the property.

- Completed property held for resale

In the case of completed properties
developed by the Group, cost is determined
by apportionment of the total development
costs for that development project,
attributable to the unsold properties. Net
realisable value represents the estimated
selling price less costs to be incurred in
selling the property.
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1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EEEHEEOR (8)

(x)

(L)

INVENTORIES (CONTINUED)

i)  Property development (continued)
The cost of completed properties held for
sale comprises all costs of purchase, costs
of conversion and other costs incurred in
bringing the inventories to their present
location and condition.

CONSTRUCTION CONTRACTS

The accounting policy for contract revenue is set out in
note 1(T)(iv). When the outcome of a construction
contract can be estimated reliably, contract costs are
recognised as an expense by reference to the stage of
completion of the contract at the balance sheet date.
When it is probable that total contract costs will exceed
total contract revenue, the expected loss is recognised
as an expense immediately. When the outcome of a
construction contract cannot be estimated reliably,
contract costs are recognised as an expense in the
period in which they are incurred.

Construction contracts in progress at the balance sheet
date are recorded in the balance sheet at the net amount
of costs incurred plus recognised profit less recognised
losses and progress billings, and are presented in the
balance sheet as the “Gross amount due from
customers for contract work” (as an asset) or the “Gross
amount due to customers for contract work” (as a
liability), as applicable. Progress billings not yet paid by
the customer are included in the balance sheet under
“Trade and other receivables” Amounts received before
the related work is performed are included in the balance

sheet, as a liability, as “Advances received"
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31 December 2005 —FEEHEF H=1—H

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EHEEHEOR ()

(m)

(n)

(o)

(p)

TRADE AND OTHER RECEIVABLES

Trade and other receivables are initially recognised at
fair value and thereafter stated at amortised cost less
impairment losses for bad and doubtful debts (see note
1(J)), except where the receivables are interest-free
loans made to related parties without any fixed
repayment terms or the effect of discounting would be
immaterial. In such cases, the receivables are stated at
cost less impairment losses for bad and doubtful debts

(see note 1(J)).

INTEREST-BEARING BORROWINGS

Interest-bearing borrowings are recognised initially at
fair value less attributable transaction costs. Subsequent
to initial recognition, interest-bearing borrowings are
stated at amortised cost with any difference between
cost and redemption value being recognised in profit or
loss over the period of the borrowings using the effective
interest method.

TRADE AND OTHER PAYABLES

Trade and other payables are initially recognised at fair
value and thereafter stated at amortised cost unless
the effect of discounting would be immaterial, in which
case they are stated at cost.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other
financial institutions, and short-term, highly liquid
investments that are readily convertible into known
amounts of cash and which are subject to an
insignificant risk of changes in value, having been within

three months of maturity at acquisition.
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31 December 2005

CEERFES A= —H

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EEEHEEOR (8)

(@) EMPLOYEE BENEFITS

i)

ii)

Short term employee benefits and contributions
to defined contribution retirement plans

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution plans and the
cost of non-monetary benefits are accrued in the
year in which the associated services are rendered
by employees. Where payment or settlement is
deferred and the effect would be material, these

amounts are stated at their present values.

Share-based payments

The fair value of share options granted to
employees is recognised as an employee cost
with a corresponding increase in a capital reserve
within equity. The fair value is measured at grant
date using the Black-Scholes Option Pricing
Model, taking into account the terms and
conditions upon which the options were granted.
Where the employees have to meet vesting
conditions before becoming unconditionally
entitled to the share options, the total estimated
fair value of the share options is spread over the
vesting period, taking into account the probability
that the options will vest.
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31 December 2005

CEBERFEF A=A

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EHEEHEOR ()

(@) EMPLOYEE BENEFITS (CONTINUED)

ii)

Share-based payments (continued)

During the vesting period, the number of share
options that is expected to vest is reviewed. Any
adjustment to the cumulative fair value recognised
in prior years is charged/credited to the profit or
loss for the year of the review, unless the original
employee expenses qualify for recognition as an
asset, with a corresponding adjustment to the
capital reserve. On vesting date, the amount
recognised as an expense is adjusted to reflect
the actual number of share options that vest (with
a corresponding adjustment to the reserve) except
where forfeiture is only due to not achieving
vesting conditions that relate to the market price
of the Company'’s shares. The equity amount is
recognised in the share-based compensation
reserve until either the option is exercised (when
it is transferred to the share premium account) or
the option expires (when it is released directly to
retained profits).
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1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EEEHEEOR (8)

(r)

INcomE TAX

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities. Current
tax and movements in deferred tax assets and liabilities
are recognised in profit or loss except to the extent that
they relate to items recognised directly in equity, in
which case they are recognised in equity.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or
substantively enacted at the balance sheet date, and
any adjustment to tax payable in respect of previous

years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being
the differences between the carrying amounts of assets
and liabilities for financial reporting purposes and their
tax bases. Deferred tax assets also arise from unused
tax losses and unused tax credits.
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31 December 2005 —FEEHEF H=1—H

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EHEEHEOR ()

(r)

INcOME TAX (CONTINUED)

Apart from certain limited exceptions, all deferred tax
liabilities, and all deferred tax assets to the extent that
it is probable that future taxable profits will be available
against which the asset can be utilised, are recognised.
Future taxable profits that may support the recognition
of deferred tax assets arising from deductible temporary
differences include those that will arise from the reversal
of existing taxable temporary differences, provided
those differences relate to the same taxation authority
and the same taxable entity, and are expected to reverse
either in the same period as the expected reversal of
the deductible temporary difference or in periods into
which a tax loss arising from the deferred tax asset can
be carried back or forward. The same criteria are adopted
when determining whether existing taxable temporary
differences support the recognition of deferred tax
assets arising from unused tax losses and credits, that
is, those differences are taken into account if they relate
to the same taxation authority and the same taxable
entity, and are expected to reverse in a period, or

periods, in which the tax loss or credit can be utilised.

The limited exceptions to recognition of deferred tax
assets and liabilities are those temporary differences
arising from goodwill not deductible for tax purposes,
the initial recognition of assets or liabilities that affect
neither accounting nor taxable profit (provided they are
not part of a business combination), and temporary
differences relating to investments in subsidiaries to the
extent that, in the case of taxable differences, the Group
controls the timing of the reversal and it is probable
that the differences will not reverse in the foreseeable
future, or in the case of deductible differences, unless
it is probable that they will reverse in the future.
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31 December 2005

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EEEHEEOR (8)

(r)

INcOME TAX (CONTINUED)

The amount of deferred tax recognised is measured
based on the expected manner of realisable or
settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively
enacted at the balance sheet date. Deferred tax assets
and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed
at each balance sheet date and is reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow the related tax benefit to be
utilised. Any such reduction is reversed to the extent
that it becomes probable that sufficient taxable profits
will be available.

Current tax balances and deferred tax balances, and
movements therein, are presented separately from each
other and are not offset. Current tax assets are offset
against current tax liabilities, and deferred tax assets
against deferred tax liabilities, if the Company or the
Group has the legally enforceable right to set off current
tax assets against current tax liabilities and the following
additional conditions are met:

- in the case of current tax assets and liabilities,
the Company or the Group intends either to settle
on a net basis, or to realise the asset and settle

the liability simultaneously; or
- in the case of deferred tax assets and liabilities, if

they relate to income taxes levied by the same

taxation authority on either:

- the same taxable entity; or
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31 December 2005

ZFERFEZA=1—H

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EHEEHEOR ()

(R)

(s)

INcOME TAX (CONTINUED)

- different taxable entities, which, in each
future period in which significant amounts
of deferred tax liabilities or assets are
expected to be settled or recovered, intend
to realise the current tax assets and settle
the current tax liabilities on a net basis or
realise and settle simultaneously.

PROVISIONS AND CONTINGENT LIABILITIES

Provisions are recognised for liabilities of uncertain
timing or amount when the Group or the Company has
a legal or constructive obligation arising as a result of a
past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value
of money is material, provisions are stated at the present
value of the expenditure expected to settle the
obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is
remote.
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31 December 2005 ThFES HA=+—H

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EEEHEEOR (8)

(1)

REVENUE RECOGNITION

Revenue is recognised in profit or loss when it is
probable that the economic benefits will flow to the
Group and when the revenue can be measured reliably
on the following bases:

(1) Rental income from operating leases

Rental income receivable under operating leases
is recognised in profit or loss in equal instalments
over the periods covered by the lease term, except
where an alternative basis is more representative
of the pattern of benefits to be derived from the
use of the leased asset. Lease incentives granted
are recognised in profit or loss as an integral part
of the aggregate net lease payments receivable.
Contingent rentals are recognised as income in
the accounting period in which they are earned.

(i) Sale of properties

Revenue arising from the sale of properties held
for sale is recognised upon the signing of the sale
and purchase agreement or the issue of an
occupation permit by the relevant government
authorities, whichever is the later. Deposits and
instalments received on properties sold prior to
the date of revenue recognition are included in
the balance sheet under forward sales deposits
and instalments received.

(iii) ~ Sale of goods

Revenue is recognised when goods are delivered
at the customers’ premises which is taken to be
the point in time when the customer has accepted
the goods and the related risks and rewards of
ownership. Revenue excludes value added tax or
other sales taxes and is after deductible of any
trade discounts.
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31 December 2005

CEBERFEF A=A

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EHEEHEOR ()

(r) REVENUE RECOGNITION (CONTINUED)

(iv)

(v)

(vi)

Contract revenue

When the outcome of a construction contract can

be estimated reliably:

revenue from a fixed price contract is
recognised using the percentage of
completion method, measured by reference
to the percentage of contract costs incurred
to date to estimate total contract costs for
the contract; and

revenue from a cost plus contract is
recognised by reference to the recoverable
costs incurred during the period plus an
appropriate proportion of the total fee,
measured by reference to the proportion
that costs incurred to date bear to the
estimated total costs of the contract.

When the outcome of a construction contract

cannot be estimated reliably, revenue is

recognised only to the extent of contract costs

incurred that it is probable will be recoverable.

Management fee income

Management fee income is recognised at the time

when the services are rendered.

Dividends

Dividend income from unlisted investments
is recognised when the shareholder’s right
to receive payment is established.

Dividend income from listed investments is
recognised when the share price of the
investment goes ex-dividend.
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31 December 2005

RHRFEFZA=1—H

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EEEHEEOR (8)

(1)

(u)

REVENUE RECOGNITION (CONTINUED)
(vii) Interest income
Interest income is recognised as it accrues using

the effective interest method.

TRANSLATION OF FOREIGN CURRENCIES

Foreign currency transactions during the year are
translated at the foreign exchange rates ruling at the
transaction dates. Monetary asset and liabilities
denominated in foreign currencies are translated at the
foreign exchange rates ruling at the balance sheet date.
Exchange gains and losses are recognised in profit or
loss.

Non-monetary assets and liabilities that are measured
in terms of historical cost in a foreign currency are
translated using the foreign exchange rates ruling at the
transaction dates. Non-monetary assets and liabilities
denominated in foreign currencies that are stated at
fair value are translated using the foreign exchange rates
ruling at the dates the fair value was determined.

The results of foreign operations are translated into
Hong Kong dollars at the exchange rates approximating
the foreign exchange rates ruling at the dates of the
transactions. Balance sheet items, including goodwvill
arising on consolidation of foreign operations acquired
on or after 1 January 2005, are translated into Hong
Kong dollars at the foreign exchange rates ruling at the
balance sheet date. The resulting exchange differences
are recognised directly in a separate component of
equity. Goodwill arising on consolidation of a foreign
operation acquired before 1 January 2005 is translated
at the foreign exchange rate that applied at the date of
acquisition of the foreign operation.
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31 December 2005

ZFERFEZA=1—H

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EHEEHEOR ()

(v)

(v)

(w)

TRANSLATION OF FOREIGN CURRENCIES(CONTINUED)

On disposal of a foreign operation, the cumulative
amount of the exchange differences recognised in equity
which relate to that foreign operation is included in the
calculation of the profit or loss on disposal.

BORROWING cosTs

Borrowing costs are expensed in profit or loss in the
period in which they are incurred, except to the extent
that they are capitalised as being directly attributable to
the acquisition, construction or production of an asset
which necessarily takes a substantial period of time to
get ready for its intended use or sale.

The capitalisation of borrowing costs as part of the cost
of a qualifying asset commences when expenditure for
the asset is being incurred, borrowing costs are being
incurred and activities that are necessary to prepare
the asset for its intended use or sale are in progress.
Capitalisation of borrowing costs is suspended or
ceases when substantially all the activities necessary
to prepare the qualifying asset for its intended use or
sale are interrupted or completed.

NON-CURRENT ASSETS HELD FOR SALE

A non-current asset (or disposal group) is classified as
held for sale if it is highly probable that its carrying
amount will be recovered through a sale transaction
rather than through continuing use and the asset (or
disposal group) is available for sale in its present
condition. A disposal group is a group of assets to be
disposed of together as a group in a single transaction,
and liabilities directly associated with those assets that
will be transferred in the transaction.
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31 December 2005 37

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EEEHEEOR (8)

(w)

NON-CURRENT ASSETS HELD FOR SALE (CONTINUED)

Immediately before classification as held for sale, the
measurement of the non-current assets (and all
individual assets and liabilities in a disposal group) is
brought up-to-date in accordance with the accounting
policies before the classification. Then, on initial
classification as held for sale and until disposal, the non-
current assets (except for certain assets as explained
below), or disposal groups, are recognised at the lower
of their carrying amount and fair value less costs to sell.
The principal exceptions to this measurement policy so
far as the financial statements of the Group and the
Company are concerned are deferred tax assets, assets
arising from employee benefits, financial assets (other
than investments in subsidiaries and associates) and
investment properties. These assets, even if held for
sale, would continue to be measured in accordance with

the policies set out elsewhere in note 1.

Impairment losses on initial classification as held for
sale, and on subsequent remeasurement while held for
sale, are recognised in profit or loss. As long as a non-
current asset is classified as held for sale, or is included
in a disposal group that is classified as held for sale, the
non-current asset is not depreciated or amortised.
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31 December 2005 —FEEHLFEF HA=4+—H

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EHEEHEOR ()

(x)

(v)

RELATED PARTIES

For the purposes of these financial statements, parties
are considered to be related to the Group if the Group
has the ability, directly or indirectly, to control the party
or exercise significant influence over the party in making
financial and operating decisions, or vice versa, or where
the Group and the party are subject to common control
or common significant influence. Related parties may
be individuals (being members of key management
personnel, significant shareholder and/or their close
family members) or other entities and include entities
which are under the significant influence of related
parties of the Group where those parties are individuals,
and post-employment benefit plans which are for the
benefit of employees of the Group or of any entity that
is a related party of the Group.

SEGMENT REPORTING

A segment is a distinguishable component of the Group
that is engaged either in providing products or services
(business segment), or in providing products or services
within a particular economic environment (geographical
segment), which is subject to risks and rewards that
are different from those of other segments.

In accordance with the Group's internal financial
reporting system, the Group has chosen business
segment information as the primary reporting format
and geographical segment information as the secondary
reporting format for the purposes of these financial
statements.
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31 December 2005 —FEEHFES H="1+—H

1.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. EEEHEEOR (8)

(v)

SEGMENT REPORTING (CONTINUED)

Segment revenue, expenses, results, assets and
liabilities include item directly attributable to a segment
as well as those that can be allocated on a reasonable
basis to that segment. For example, segment assets
may include inventories, trade receivables and property,
plant and equipment. Segment revenue, expenses,
assets, and liabilities are determined before intra-group
balances and intra-group transactions are eliminated as
part of the consolidation process, except to the extent
that such intra-group balances and transactions are
between group entities within a single segment. Inter
segment pricing is based on similar terms as those

available to other external parties.

Segment capital expenditure is the total cost incurred
during the period to acquire segment assets (both
tangible and intangible) that are expected to be used
for more than one period.

Unallocated items mainly comprise financial and
corporate assets, interest-bearing loans, borrowings, tax
balances, corporate and financing expenses.
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CHANGES IN ACCOUNTING POLICIES

31 December 2005 —FEEn4FE+ _H=1—H

THBORED

The HKICPA has issued a number of new and revised HKFRSs
that are effective for accounting periods beginning on or after
1 January 2005.

The accounting policies of the Group and/or Company after
the adoption of these new and revised HKFRSs have been
summarised in note 1. The following sets out information on
the significant changes in accounting policies for the current
and prior accounting years reflected in these financial
statements.

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting year (see
note 31).

(A)  RESTATEMENT OF PRIOR YEARS AND OPENING BALANCES

The following tables disclose the adjustments that have
been made in accordance with the transitional provisions
of the respective HKFRSs to each of the line items in
the consolidated income statement and balance sheet
as previously reported for the year ended 31 December
2004. The effects of the changes in accounting policies
on the balances at 1 January 2004 and 2005 are
disclosed in note 25.
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31 December 2005 —FEEHFES H="1+—H

2. CHANGES IN ACCOUNTING POLICIES (CONTINUED) 2. GErBOREE (E
(A) RESTATEMENT OF PRIOR YEARS AND OPENING BALANCES (a) UEFERHBUZEG2ER @&
(conTiNUED)
(i)  Effect on the consolidated financial statements () HEAEUBRRZZE
Consolidated income statement for the year ended HEZTTMF+ A=+
31 December 2004 —HIEFEzFelEmE
2004 (as Effect of new policy (increase/(decrease) 2004
previously on profit for the year) (as
reported) BRI E (EERAZ i/ (8) restated)
“RRNE HKAS 1 HKAS 17 HKAS 40 Sub-total  ZFFE
(WGHAIH)  HRASHEIS HKASHI7H  HKASH405 /it (&%)

(note 2(E)) (note 2(F)) (note 2(H))
(Mfsk2(8) (HfzE2(F) (Wfsk2(m)

HKSOO  HKSO00  HKSOM0  HKSO0  HKS000  HKS000
T i T T T i
Turnover ES 46,441 - - - - 46,441
Cost of sales HENA (20,760) - - - - (20,760)
Gross profit el 25,681 = = = = 25,681
Valuation gains on investment AW E Sl
property - - - 533,016 533,016 533,016
Operating and administrative &2 RITHFEX
expenses (28,867) = 19 - 194 (28,673)
Other income and expenses HipWARFE 35,373 - (7203) - (7203) 28,170
Profit from operations | 32,187 = (7009) 533,016 526,007 558,194
Finance costs BENA (10,516) - - - - 10,516)
Profit on disposal of
subsidiaries LERB LR 2B 1,073 = - 917) (917) 156
Share of profit/{loss) of an YN Al
associate / (E8) 116 (564) - - (564) (448)
Profit before taxation BRBLATE A 22,860 (564) (7009) 532,099 524,526 547386
Income tax FiEH (589) 564 - (93,000 (92,436) (93,025)
2271 - (7009) 439,099 432,090 454,361
Minority interests DERFER 79 (79) - - (79) -
Profit for the year RERA 22,350 (79) (7009) 439,099 432,011 454,361
Earnings per share GhREH
Basic EA HK1.50 cents - HK(0.47) cents  HK29.42 cents  HK28.95 cents  HK30.45 cents
Other significant disclosure HEAAT
items: RRER
Depreciation & (1,189) - 241 = 241 (948)
Amortisation of land lease HETHER
premium B - - (47) - (47) (47)
Revaluation gains on EFEfl &
building 7336 = (7203) = (7203) 133
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31 December 2005 —FEEHEF H=1—H

2. CHANGES IN ACCOUNTING POLICIES (CONTINUED) 2. HEEMNBUREEHE) ()
(o) RESTATEMENT OF PRIOR YEARS AND OPENING BALANCES (a) UEEERHVEHER @)

(conTINUED)

(1) Effect on the consolidated financial statements
(continued)
Consolidated balance sheet at 31 December 2004

Non-current assets

Investment property

Property held for future
development

Other properly, plant and
equipment

Interests in leasehold land held
for own use under operating
leases

Deferred tax assets

Other non-current assets

Current assets
Inventories
Other current assets

Current liabilities
Net current assets

Total assets less current liabilities

Non-current liabilities

Bank borrowings

Deferred tax liabilities
Other non-current liabilities

Minority interests

NET ASSETS
CAPITAL AND RESERVES

()  HEEHBREZE (B

RoEFET A=+

Attributable to equity shareholders $®E$§ﬁ?&%ﬁ A

of the Company

Share capital

Revaluation reserves

-Land and buildings

—-Investment property

Other reserves

Retained profits/(accumulated
losses)

Attributable to minority interests

Bt BERER
2004 (as Effect of new policy (increase/(decrease) 2004
previously _on roﬁt“for tl}eﬁ;ﬁear) } (as
repored WA VBRI 2/ () restted]
—ZEE HKAS 1 HKAS 17 HKAS 40 Subtotal  “ERJUE
BEaisl®)  HKASH1E  HKASHI7H  HKASH40% Nt (#31)
(note2(E))  (note2(F))  (note2(H))
(W3k2(E) (FzE2() (FiE2(m)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T T T
FnEEE
Ve \ 1,800,640 = = - - 1,800,640
BERRERINE
, 80,000 = = = = 80,000
% - BER
3k 52,355 = (44,300) - (44,300) 8,055
REZTATE N HE
BRZESTH
4 iy = = 29,978 = 29,978 29,978
BEHESE 986 - - - - 986
HhEnegE 381,038 = = - - 381,038
__2a3woe o - (432) - (14322) 2300697
TEEE
- 74,903 = = = = 74,903
HibREEE 22315 = = = = 22315
97218 = = - = 97218
TBaR 65,563 ) - - - - (65,563)
RBAEHE 0 365 0 - - - - 3186
REEATDAR _ 2366M - (M32) - (4322) 233230
FnFaE
BITEH (526,899) - - - - (526,899)
EEnnaE (1,397) - - (218,000} (218,000) (219,397)
EtERgas (5,582) - - - - (5,582)
__ b88) - - (18000) _ (2180000 (751878
DR IER o Boesy) 32 - -3\ -
EERE 1,809,744 3,052 (14,322) (218,000) (229,270) 1,580,474
BRARGE
ey 74,620 = = = = 74,620
BhEE
-THEET 12,178 - (12,178) - (12,178) =
—REmE 1,245,819 - - (1245819) (1,245,819 -
A i 826,287 - - - - 826,287
il
(23R (349,160) - (2,144) 1,027819 1,025,675 676,515
1,809,744 = (14,302) (218,000} (232,322) 1577422
DU R, = 3,052 = = 3,052 3,052
1,809, 744 3,052 (14,322) (218,000) (229,270) 1,680,474
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31 December 2005 —FEEHFES H="1+—H

2. CHANGES IN ACCOUNTING POLICIES (CONTINUED)

2. EWHBORED (§)

(a)

(8)

RESTATEMENT OF PRIOR YEARS AND OPENING BALANCES

(conTINUED)

(i) Effect on the Company’s balance sheet
The changes in accounting policies adopted by
the Company have no effect on the Company’s
balance sheet.

ESTIMATED EFFECT OF CHANGES IN ACCOUNTING POLICIES ON THE
CURRENT YEAR

The following tables provide estimates of the extent to
which each of the line items in the consolidated income
statement and balance sheet and the Company’s
balance sheet and other significant related disclosure
items for the year ended 31 December 2005 is higher
or lower than it would have been had the previous
policies still been applied in the year, where it is
practicable to make such estimates.

()

(8)

B FERY SR EHR (8

() HAARNAEAFEZZE
AR B BELD
HAAMAERBERLEY
2 .
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31 December 2005 —FEEn4FE+ _H=1—H

2. CHANGES IN ACCOUNTING POLICIES (CONTINUED) 2. HEEMNBUREEHE) ()
(8)  ESTIMATED EFFECT OF CHANGES IN ACCOUNTING POLICIES ON THE (B) S BRSBTS (Litee
CURRENT YEAR (CONTINUED) @)
(i) Effect on the consolidated financial statements () LA BIFEIRE > B

Estimated effect on the consolidated income
statement for the year ended 31 December 2005:

UBE_FERF+_A=
+— B FE z A KSR
2R -

Estimated effect of new policy

(increase/(decrease) on profit for the year)

BOBRZ AR G EERA 3/ (D))

HKFRS 2 HKAS 1 HKAS 17 HKAS 40 Total
HKFRS#2%% HKASH1  HKASH173  HKASH40% M5t
(note 2(C)) (note 2(E)) (note 2(F)) (note 2(H))
(Frzk2(c)) (FiriE2(E) (Frat2() (Frrit2(H)
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
T T Tt T T
Valuation gains on REME S
investment property - - - 166,000 166,000
Other net (loss)/income £t (B5i8) /WA FE = = 14,040 = 14,040
Operating and administrative &2 RTHHEX
expenses (8,911) - 318 - (8,593)
Profit from operations BE R (8,911) - 14,358 166,000 171,447
Share of profit/(loss) of il a=YN i
an associate /(B8 - (185) - - (185)
Profit before taxation BBADER (8,911) (185) 14,358 166,000 171,262
Income tax PR - 185 - (29,000) (28,815)
Profit for the year REGF| (8,91) - 14,358 137000 142,447
Attributable to: AT RS -
Equity shareholders RARERBEA
of the Company (8,911) - 14,358 137,000 142,447
Minority interests DERFER - - - - -
Profit for the year RERF (8,911) - 14,358 137000 142,447
Earnings per share BREA
Basic 2K HK(0.60) centsfl - HK0.96 centsfl  HK9.18 centsfli  HK9.54 centsfll
Diluted #3 HK(0.59) centsfll - HKO0.95 centsfll  HK9.11 centsfll  HK9.47 centsill
Other significant disclosure ~ EftBAEF
items: BEEE -
Staff costs EIRkA (8,911) - - - (8,911)
Depreciation ik - - 363 - 353
Amortisation of land BiERETH
lease premium R - - (35) - (35)
Net gain on disposal of HEETEEL
fixed assets WEE - - 14,187 - 14,187
Revaluation losses on BT EMER
buildings = = (147) = (147)
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31 December 2005 —FEEHFES H="1+—H

2. CHANGES IN ACCOUNTING POLICIES (CONTINUED) 2. EEMBURSEH) (F
(8)  ESTIMATED EFFECT OF CHANGES IN ACCOUNTING POLICIES ON THE (B) EIBEREBHAFE (I E
CURRENT YEAR (CONTINUED) (&)
(i) Effect on the consolidated financial statements () HEEEHBHREZZE(E)
(continued)
Estimated effect on the consolidated balance HR=ZTTRF+=-—A=+
sheet at 31 December 2005: —HrzireBEEABR M
TR

Estimated effect of new policy
(increase/ (decrease) on net assets)

BBRZ e (BRI D))

HKFRS 2 HKAS 17 HKAS 40 Total
HKFRSH2%  HKASH17%  HKASH40% Bt
(note 2(C)) (note 2(F)) (note 2(H))
(Ffrat2(c) (FirzE2(F) (Rirt2(H)
HK$°000 HK$’000 HK$’000 HK$’000
ik ik i ik
Non-current assets ERBEE
Other property, plant and Hivs
equipment R K% - (440) - (440)
Interests in leasehold land REERLIE
held for own use under THEER
operating leases ZHETH
P - 476 = 476
. 36 - 36
Non-current liabilities FnBAE
Deferred tax liabilities ERERIBEE - - (29,000) (29,000)
NET ASSETS BEFHE - 36 (29,000) (28,964)
CAPITAL AND RESERVES BRA Rt
Effect attributable to equity AT
shareholders of the BB NEE
Company e
Share-based compensation PARR R 25
reserve ZHERE 8,911 = = 8,911
Revaluation reserves BhEE
— Investment property —REME - - (166,000) (166,000)
Retained profits RER B (8,911) 36 137000 128,125
- 36 (29,000) (28,964)
Effect attributable to minority DYRRE
interests nEhTE - - = =
- 36 (29,000) (28,964)
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31 December 2005

2.

CEEREF HA=+—H

CHANGES IN ACCOUNTING POLICIES (CONTINUED)

2. EWtBOREE (8)

(B) ESTIMATED EFFECT OF CHANGES IN ACCOUNTING POLICIES ON THE

CURRENT YEAR (CONTINUED)

(i)

Effect on the consolidated financial statements

(continued)

Estimated effect on net income recognised
directly in consolidated equity for the year ended
31 December 2005:

Attributable to equity shareholders
of the Company
Minority interests

Total equity 1B

Estimated effect on amounts recognised as capital
transactions with owners of the Group for the year
ended 31 December 2005:

Attributable to equity shareholders
of the Company

Minority interests DR
Total equity AR

’ Winfoong International Limited 282 EIBEAR A A

RiE

(8) EEBREBHARF (At E
@&
()  HEEHBHRRZZE B

HHE-TTRF+_AZ
T—HILFEEEELREE
PR WA FEE 2 (5T
=2

e

Effect of new policy
(increase/(decrease) on equity)
WBUR Z

(WEz: 235 ()

HKAS 40

HKAS#540%%

(note 2(H))

(Ffhk2(H))

HK$’000

T#T

AR FE ARG

(137,000)

DB R S -

(137,000)

HBE_TERFT A=
T—RIEFERRAEASE
BHEANETZEARSZ
SR AFFE

Effect of new policy
(increase/(decrease)
WBURZ 2 G~ (A )
HKERS 2

HKFRS 55255

(note 2(C))

(HHk2(c))

HK$000

T#E

ARrEz B ARG

8,911

Bk

8,911



31 December 2005

CEERFES A= —H

2. CHANGES IN ACCOUNTING POLICIES (CONTINUED) 2. EEFBUREE) (3
(8)  ESTIMATED EFFECT OF CHANGES IN ACCOUNTING POLICIES ON THE (8) EFTBEREEEARF 2 (A&
CURRENT YEAR (CONTINUED) )

(ii)

Effect on the Company'’s balance sheet
Estimated effect on the balance sheet at 31
December 2005:

(i)  HARAIEEREBEXRZZE
H_TFAFT_A=1—

AzEBEEBBERZE®
@
Estimated effect of new policy
(increase/(decrease) on net assets)

WBORZAGRHE B (EEFEZHm (Wd))

HKEFRS 2

HKFRS 255

(note 2(C))

(FfiE2(C))

HK$’000

T

CAPITAL AND RESERVES A& A R

Share capital &N =
Share premium vyt -
Share-based compensation reserve LARGR S A5 2 B < 8,911
Other reserves Hib e =
Retained profits RE =T (8,911)

There was no estimated effect on net income
recognised directly in the Company’s equity for
the year ended 31 December 2005.

Estimated effect on amounts recognised as capital
transactions with owners of the Company for the

EARABE_TTRF T
ZA=T—HIFE R
NERER L EE WA FE
ELGFEE -

HEBE_TERF+_A=
T RIEFERRRERE

year ended 31 December 2005: EHBANETZEAR G2
SR hETRE
Effect of new policy
(increase/(decrease)
WBORZ 5 G~ () )
HKEFRS 2
HKFRS 58245
(note 2(C))
(FftaE2(C))
HK$°000
T#T
Attributable to equity shareholders RARE=FFB ARG
of the Company 8,911
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31 December 2005 —FEEHLFEF HA=4+—H

2. CHANGES IN ACCOUNTING POLICIES (CONTINUED)

2. EWtBOREE (8)

(c)

EmpLOYEE SHARE OPTION SCHEME (HKFRS 2, SHARE-BASED
PAYMENT)

In prior years, no amounts were recognised when
employees (which term includes directors) were granted
share options over shares in the Company. If the
employees chose to exercise the options, the nominal
amount of share capital and share premium were
credited only to the extent of the options’ exercise price
receivable.

With effect from 1 January 2005, in order to comply
with HKFRS 2, the Group has adopted a new policy for
employee share options. Under the new policy, the
Group recognises the fair value of such share options
as an expense with a corresponding increase recognised
in the share-based compensation reserve within equity.
Further details of the new policy are set out in note
1(Q)(ii).

The new accounting policy has been applied
retrospectively with comparatives restated, except that
the Group has taken advantage of the transitional
provisions set out in HKFRS 2, under which the new
recognition and measurement policies have not been

applied to the following grants of options:

(a)  all options granted to employees on or before 7
November 2002; and

(b)  all options granted to employees after 7 November
2002 but which had vested before 1 January 2005.

No adjustments to the opening balances as at 1 January
2004 and 1 January 2005 are required as no options
existed at that time which were unvested at 1 January
2005.

Details of the employee share option scheme are set
out in note 23.
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(c) {EERBRESSE (HKFRS2 @ LR
DRER M)
REEFE  ARETERNESR
(BRES)BRSRARTRMNZ
BRI B EE
BITERRGE - AR SR EREE
BrEZ1TEE - HEACBERR
I (EHER

“ETRF—A—HiE AEEH
ABTFAHKFRS2 - phiE BIEARER
N—IERTBUR  IRIRZIERNER
REBRRZZERE A TER
B WHAERS 2 B ST+ 2 B
SRR ERAEE 23800 - BRZ
THFTBUR 2 & — P BE R 5T
1Q)(ii) °

RNEBECBYEALBR SR
% WEIALLERET - BAEE
EHKFRS 2.2 @E M G m > 8E
BRON o BRUL - MOARES Y AR
ERAFERARETEHOR ¢

(a) FEAER-ZEZE-_F+—A+t
A ZRIER TREE 2BK
L 54

b) FBERZZEZ=F+—At
HEERTEE  BR=F
THFE—A—HAIEREZ
FERR A o

HRE_ZTZENF—H—BR=_FFH
F-A—BALEERER _FTAF—
A—BIXYRTIURE) - SHAEZMA
Z POEREE MR -

FHREEBRESZFEHNHE
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31 December 2005 —FEEHFES H="1+—H

2. CHANGES IN ACCOUNTING POLICIES (CONTINUED)

2. EWHBORED (§)

(o)

AMORTISATION OF POSITIVE AND NEGATIVE GoobwiLL (HKFRS
3, BusinEss comBiNATIONS AND HKAS 36, IMPAIRMENT OF
ASSETS)

(i) Amortisation of goodwill

In prior years:

- positive or negative goodwill which arose
prior to 1 January 2001 was taken directly
to reserves at the time it arose, and was
not recognised in the income statement
until disposal or impairment of the acquired

business;

- positive goodwill which arose on or after 1
January 2001 was amortised on a straight
line basis over its useful life and was subject
to impairment testing when there were
indications of impairment; and

- negative goodwill which arose on or after 1
January 2001 was amortised over the
weighted average useful life of the
depreciable/amortisable non-monetary
assets acquired, except to the extent it
related to identified expected future losses
as at the date of acquisition. In such cases
it was recognised in the income statement
as those expected losses were incurred.

()

EEEREEEZ#Y HKFRS 3
(#3503 RHKAS 36 EER
&l
() A

RBEFE

- R=FT-—F—A—
BRIELXZERENL
BEE  ORELR
BEEAARE - BX
ER U R VR
HERRB R
EHHBRMERL

- R=ZFTE-—F—A—
B RELXZIER
2 DREAERF
HIAEBRET NE
3 HAREDSR
AIEEITRERIE

)
— RSFT-HF-A—
A2 REEYBE

B2 -BRTEEBERE
HARJ AR 2 R R B 1R
B DRIAEED
BB ITE
AEHIFEBEEL
AN 35 A i A A A
T A - £ ER
AT - BEETIRNZ
EFRATBERELRE
WEn R NHERR ©
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31 December 2005 —FEEHLFEF HA=4+—H

2. CHANGES IN ACCOUNTING POLICIES (CONTINUED)

2. EWtBOREE (8)

(b) AMORTISATION OF POSITIVE AND NEGATIVE GoopwiLL (HKFRS
3, Business comeinATIONS AND HKAS 36, IMPAIRMENT OF
ASSETS) (CONTINUED)

(i) Amortisation of goodwill (continued)

With effect from 1 January 2005, in order to
comply with HKFRS 3 and HKAS 36, the Group
has changed its accounting policies relating to
goodwill. Under the new policy, the Group no
longer amortises positive goodwill but tests it at
least annually for impairment. Also with effect
from 1 January 2005 and in accordance with
HKFRS 3, if the fair value of the net assets
acquired in a business combination exceeds the
consideration paid (i.e. an amount arises which
would have been known as negative goodwill
under the previous accounting policy), the excess
is recognised immediately in profit or loss as it
arises. Further details of these new policies are

set out in note 1(E).

The new policy in respect of the amortisation of
positive goodwill has been applied prospectively
in accordance with the transitional arrangements
under HKFRS 3. The change in policy relating to
positive goodwill had no effect on the financial
statements as there was no positive goodwill
existed as at 31 December 2004.
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()

EHEREHEZ# HKFRS 3
[$3E 0] RHKAS 36[&EER
&l @)

() EEEEE)

—ETRF—A—Hie
AFAHKFRS 3K%HKAS
36 AREEREEHEENE
ZEETBER o RIBHBCER
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31 December 2005

RHRFEFZA=1—H

2. CHANGES IN ACCOUNTING POLICIES (CONTINUED)

2. @RtBORER (6)

(p) AMORTISATION OF POSITIVE AND NEGATIVE GoobwiLL (HKFRS

3, Business comBinaTiONs AND HKAS 36, IMPAIRMENT OF
ASSETS) (CONTINUED)

(i)

Amortisation of goodwill (continued)

Also in accordance with the transitional
arrangements under HKFRS 3, goodwill which had
previously been taken directly to reserves (i.e.
goodwill which arose before 1 January 2001) will
not be recognised in profit or loss on disposal or
impairment of the acquired business, or under any
other circumstances. The change in accounting
policy relating to goodwill which had previously
been taken directly to reserves (i.e. goodwill which
arose before 1 January 2001) were adopted by
way of opening balance adjustments to retained
profits.

The change in policy relating to negative goodwvill
had no effect on the financial statements as there
was no negative goodwill deferred as at 31
December 2004.

()] CHANnGEs IN PRESENTATION (HKAS 1, PRESENTATION OF
FINANCIAL STATEMENTS)

(i)

Presentation of shares of associate’s taxation
(HKAS 1, Presentation of financial statements)
In prior years, the Group's share of taxation of the
associate accounted for using the equity method
was included as part of the Group's income tax in
the consolidated income statement. With effect
from 1 January 2005, in accordance with the
implementation guidance in HKAS 1, the Group
has changed the presentation and includes the
share of taxation of associate accounted for using
the equity method in the respective shares of
profit or loss reported in the consolidated income
statement before arriving at the Group's profit or
loss before tax. These changes in presentation
have been applied retrospectively with
comparatives restated as shown in note 2(A).

()

(e)

FREEKERE#E HKFRS 3
(#7540t RHKAS 36[&EH
&) @)

(i)

AR ()

AN - IRIEHKFRS 32 38K
MY - SRR ERETARE
CHEE RN -_EE—F—
A—BZRIFEEZEE)
TR L&A 2T 5k
BRI AR TR
BRRAER - BERER
EETARBBZEEGIR
—ET—F—A—BZAM
EEZEB) SERZE
3 EERGEHRARSE
RBBIRF 2 772 F LA -

HRAAREBZE _ZTMF
TZA=t+T—HYEEER
AE AUBHAEREZK
REE) - B BHRARAEE
BRI

2|22 HH(HKAS 118 FHRE =
23R])

(i)

ERELHELRAHEA
(HKAS 1[Bif5#hiZ < 2#))
RBEFE @ ERERER
B REBREBE QTN
B DEFAGREWREERA -

ERASEBZ FFH 2 —#8
e -_TERF—HA—H
i - RIEHKAS 12 BiEiR
3 ARBEREZ5T
A WHEEBAEERRBA
1A - BERERARE
ZIE(HBFERRITHIA - A
RERE s R A PTERHR 2 &
BREEEET - ZFE2HE
BEPER  LEREFD
RHTFE2A A ET ©
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31 December 2005

CEBERFEF A=A

2. CHANGES IN ACCOUNTING POLICIES (CONTINUED)

2. EWtBOREE (8)

() CHANGES IN PRESENTATION (HKAS 1, PRESENTATION OF

FINANCIAL STATEMENTS) (CONTINUED)

(ii)

Minority interests (HKAS 1, Presentation of
financial statements and HKAS 27 Consolidated
and separate financial statements).

In prior years, minority interests at the balance
sheet date were presented in the consolidated
balance sheet separately from liabilities and as
deduction from net assets. Minority interests in
the results of the Group for the year were also
separately presented in the income statement as
a deduction before arriving at the profit attributable
to shareholders (the equity shareholders of the
Company).

With effect from 1 January 2005, in order to
comply with HKAS 1 and HKAS 27 the Group has
changed its accounting policy relating to
presentation of minority interests. Under the new
policy, minority interests are presented as part of
equity, separately from interests attributable to
the equity shareholders of the Company. Further
details of the new policy are set out in note 1(C).
These changes in presentation have been applied
retrospectively with comparatives restated as

shown in note 2(A).
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31 December 2005

2.

CHANGES IN ACCOUNTING POLICIES (CONTINUED)

28

TRrBOREE) (5])

(F)

LeaseHoLD LAND AND BUILDINGS (HKAS 17, Leasks)

(i)

Leasehold land and buildings held for own use

In prior years, leasehold land and buildings held
for own use were stated at revalued amounts less
accumulated depreciation and accumulated
impairment losses. Movements of revaluation
surpluses or deficits were normally taken to the

land and buildings revaluation reserve.

With effect from 1 January 2005, in order to
comply with HKAS 17 the Group has adopted a
new policy for leasehold land and buildings held
for own use. Under the new policy, the leasehold
interest in the land held for own use is accounted
for as being held under an operating lease where
the fair value of the interest in any buildings
situated on the leasehold land could be measured
separately from the fair value of the leasehold
interest in the land at the time the lease was first
entered into by the Group or taken over from the
previous lessee, or at the date of construction of

those buildings, if later.

Further details of the new policy are set out in
notes 1(H) and (I). Any buildings held for own use
which are situated on such land leases continue
to be presented as part of property, plant and

equipment.

(F)

HELHREF HKAS 17[FHE])

() FEERZHE L HEET
EUEFE - FEERzE
Bt RIEF B EEE
WRETITE R REHRERRE
ABR o EfhRRoIEAL 2 &
g —RETATHEREFE
HFEEEN -

“ZTRF-A—RHE -
BTAHKAS 17 » REER
M—EEBEREEREEL
Hh RABTF 2 FBUR © IRIEH
B WEMRAETI Y
ERIEFESZ AFE - 7
BN B B R E] S A R
AT AT AU - Bk
BEAEFEEZ B (UEE
ERE) T SRR
AHESRHE - A ES
Azt AEREZ Tk
BIRE—EEERAMEE
ISR

BREZBEHNBRZE—FF
TEEPMIEET(H) (1) © iz
REHELHZ b2 EAHF
EERET - BEEDIEY
% BER&RZ 85 -
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31 December 2005

2. CHANGES IN ACCOUNTING POLICIES (CONTINUED)

2. EWtBOREE (8)

(F)

(c)

LeaseHoLD LAND AND BUILDINGS (HKAS 17, Leasks)

(conTINUED)

(ii)

(iif)

Leasehold land held for redevelopment for sale
In prior years leasehold land held for
redevelopment for resale was stated at the lower
of cost and net realisable value.

With the adoption of HKAS 17 as from 1 January
2005, the Group has adopted a new policy for such
land. Under the new policy any pre-paid land
premiums for acquiring the land leases, or other
lease payments, are amortised over the lease
term. Further details of the new policy are set out
in note 1(K)(ii).

Description of transitional provisions and effect
of adjustments

All the above new accounting policies relating to
leases have been adopted retrospectively. The
adjustments for each financial statements line
item affected for 31 December 2004 and 2005
are set out in notes 2(A) and 2(B).

FinanciAL INSTRUMENTS (HKAS 32, FINANCIAL INSTRUMENTS:

DiscLosURE AND PRESENTATION AND HKAS 39, FinanciAL

INSTRUMENTS: RECOGNITION AND MEASUREMENT)

With effect from 1 January 2005, in order to comply
with HKAS 32 and HKAS 39, the Group has changed its
accounting policies relating to financial instruments to

those as set out in note 1 (F). Further details of the

changes are as follows.
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31 December 2005

RHRFEFZA=1—H

2. CHANGES IN ACCOUNTING POLICIES (CONTINUED)

2. EWHBOREH (6

(c) FinanciAL INSTRUMENTS (HKAS 32, FINANCIAL INSTRUMENTS:
DiscLosURE AND PRESENTATION AND HKAS 39, FiNnANCIAL

INSTRUMENTS: RECOGNITION AND MEASUREMENT) (CONTINUED)

(i)

(ii)

Investments in debt and equity securities

In prior years, equity investments held on a
continuing basis for an identifiable long-term
purpose were classified as investment securities
and stated at cost less provision. Other
investments in securities (including those held for
trading and for non-trading purposes) were stated
at fair value with changes in fair value recognised
in profit or loss, with the exception of dated debt
securities being held to maturity.

With effect from 1 January 2005, and in
accordance with HKAS 39, all investments, with
the exception of securities held for trading
purposes, dated debt securities being held to
maturity and certain unguoted equity investments,
are classified as available-for-sale securities and
carried at fair value. Changes in the fair value of
available-for-sale securities are recognised in
equity, unless there is objective evidence that an
individual investment has been impaired. There
are no material adjustments arising from the
adoption of the new policies for securities held
for trading purposes, debt securities being held
to maturity and unquoted equity investments not
carried at fair value. Further details of the new
policies are set out in note 1(F).

Description of transitional provisions and effect
of adjustments

The changes in accounting policies relating to
accounting for investments in debt and equity
securities had no effect on the opening balance
adjustments to reserves as at 1 January 2005.

(c)

$@T A HKAS32[£RT A : #
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31 December 2005

ZFERFEZA=1—H

2. CHANGES IN ACCOUNTING POLICIES (CONTINUED)

2. EWtBOREE (8)

(n)

INnvesTMENT PROPERTY (HKAS 40, INVESTMENT PROPERTY AND

HKAS-InT 21, INcOME TAXES-RECOVERY OF REVALUED NON-

DEPRECIABLE ASSETS)

Changes in accounting policies relating to investment

properties are as follows:

(i)

Timing of recognition of movements in fair value
in the income statement

In prior years movements in the fair value of the
Group's investment property were recognised
directly in the investment property revaluation
reserve except when, on a portfolio basis, the
reserve was insufficient to cover a deficit on the
portfolio, or when a deficit previously recognised
in the income statement had reversed, or when
an individual investment property was disposed
of. In these limited circumstances movements in
the fair value were recognised in the income
statement.

Upon adoption of HKAS 40 as from 1 January
2005, the Group has adopted a new policy for
investment property. Under this new policy, all
changes in the fair value of investment property
were recognised directly in the income statement
(“profit or loss”) in accordance with the fair value
model in HKAS 40.

Further details of the new policy for investment
property are set out in note 1(G).
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RHRFEFZA=1—H

2. CHANGES IN ACCOUNTING POLICIES (CONTINUED)

2. WEMBOREH) (B

(H)  InvestMENT PROPERTY (HKAS 40, INVESTMENT PROPERTY AND

HKAS-INT 21, INcOME TAXES-RECOVERY OF REVALUED NON-

DEPRECIABLE ASSETS) (CONTINUED)

(i)

(iii)

Measurement of deferred tax on movements in
fair value

In prior years, deferred tax on changes in fair value
of investment property arising from revaluation
was not provided for on the basis that the recovery
of the carrying amount would be through sale and
was calculated at the tax rate applicable on
eventual sale, which in Hong Kong is nil.

As from 1 January 2005, in accordance with
HKAS-Int 21, the deferred tax is recognised on
movements in the value of an investment property
using tax rates that are applicable to the property’s
use as earning rental income. Further details of
the policy for deferred tax are set out in note 1(R).

The directors are of the opinion that such deferred
tax provision would not reflect the ultimate tax
consequence since, should any such sale
eventuate, any gain would be regarded as capital
in nature and would not be subject to any tax in
Hong Kong.

Description of transitional provisions and effect
of adjustments

All the above changes in accounting policies
relating to investment property have been adopted
retrospectively. The adjustments for each financial
statement line affected for 31 December 2004
and 2005 are set out in notes 2(A) and (B).

()

REYZE HKAS 40/ 1REME IR

HKAS2RRE2155 [ A58 — W=

REMTTINEERE] @

(i)  FrEANFEEZBELNE
)@Bﬂfﬁ
RARFE - ERREESR
AR ERKE - WIRER
REBEER 2B X (FE
MERT)FE - HAKH
WRERBHRENEZ R
FEBEFIELHRELEHEA
TR -

H-TTRF—A—HE "
BRHKASREE215H
T EERIE IR A {EREER
e A ZIREYSEFTER
ZRERREMEBEE
BYEL R - BRIEERIE
ZBUR 27— SRR E AT
F1(R) ©

BEERR  HRETEHAR
BARLERMRRBBIEF
£ ARHERKETER
HE - EEER ARSI
MEBREAEM IS
FEFHIEA -

(i) EREVENRX R FAEZEZH
a4
BERREME A Litg
TR 2 E B BWRA o
R_ZFFMFR_FTFTRF
T A=+—BZ&MB%R
REFERE AR
F2(A) %2(B) °
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2. CHANGES IN ACCOUNTING POLICIES (CONTINUED)

2. GWtBORER (8)

(1)

DeriNITION OF RELATED PARTIES (HKAS 24, RELATED PARTY
DISCLOSURES)

As a result of the adoption of HKAS 24, related party
disclosures, the definition of related parties as disclosed
in note 1(X) has been expanded to clarify that related
parties include entities that are under the significant
influence of a related party that is an individual (i.e. key
management personnel, significant shareholders and/
or their close family members) and post-employment
benefit plans which are for the benefit of employees of
the Group or of any entity that is a related party of the
Group. The clarification of the definition of related parties
has not resulted in any material changes to the
previously reported disclosures of related party
transactions nor has it had any material effect on the
disclosures made in the current period, as compared to
those that would have been reported had SSAP 20,
related party disclosures, still been in effect.

3. TURNOVER

U}

BB A T ER HKAS 24[ BB A L
W

FRANHKAS 24 [BaS A T #2581 1% -

BRI (X P 2 A TE R
HEEEA - URRERA LS
BEZIEREABRIEZEEA
B FERRER BHEEZRE)
2B AT RARNEESERASE
EEMA LT BB 2 EE ZBHF
ZBBETNGEEATYEZE
BS o BB A T 2 ERIEE A
AsRE 2 A TR S EREAT
fAIEREE) - MEASSAP 20,7 Bk
ATHEEE (W DERAR) LB - $4NH]

P & 2 3 BRI AR E K
-,

3. B

The principal activities of the Group were property investment
and management, property development and construction,
and provision of horticultural services.

Turnover represents the rental income, proceeds from sales
of properties, revenue from provision of property
management services and revenue from provision of
horticultural services. The amount of each significant category
of revenue recognised in turnover during the year is as follows:

AEBZIREBAMERERER
YRR 2 E R EE R -

EERIERSWA - HEMERZAFRK
18 RERHYEE LIRS < Y KRk
BRHEEZRS W - FANEXER
ER2E—ERRABERZEBMT

2005 2004
TR ZRBRINE
HK$’000 HK$000
T T
Gross rentals from investment and RERE REMIZE 2
other properties HE B 32,729 36,146
Gross proceeds from properties sold RESHEYFE TS RIEERE 92,156 6,201
Revenue from provision of property RERHEYFEE RS 2 W
management services 398 913
Revenue from provision of horticultural R B R EERYS 2 Wax
services 3,066 3,181
128,349 46,441
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4.  OTHER REVENUE AND NET (LOSS)/INCOME 4.  FHfblss & (&) WA G
2005 2004
AR AR
(restated)
(FE3)
HK$’000 HK$°000
T R
Other revenue Hobl s
Interest income FLEWA
— bank —4R7T 81 15
— others — A 23 2
104 17
Dividend income from unlisted securities ~ E_EMHRERKE 142 -
Compensation received on termination PR IHE TR AR TSR 2 # (8
of management services - 1,320
Others Hith 160 537
406 1,874
Other net (loss)/income Hith (8518) WA E5E
Net gain/(loss) on disposal of fixed assets HERETFEEWZ (F18) F58 28,054 (9)
Net realised and unrealised gains on RoHBHIEHERR
trading securities REIA U FEE - 172
(Provision)/reversal of provision for BIEHEWEZRE (BE)
impairment of properties held for sale el (360) 26,000
Impairment loss on unlisted FE_EmAI I ERAES
available-for-sale equity securities 2R EEE (2,027) =
Impairment loss on property held for FERBREREZMF 2
future development RE 1B (67500) -
Revaluation (losses)/gains on buildings BFEM (EER) W (18) 133
Write-off of long outstanding creditors HSH R BAR (B8 2 FE S BR 3K 704 -
(41,147) 26,296
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5. PROFIT BEFORE TAXATION

5.  BRBUATHERA]

Profit before taxation is arrived at after charging/(crediting):

() Finance costs

Interest on bank borrowings

— wholly repayable within five years

— repayable after five years

(8)  Staff costs (including directors'
remuneration)

Contributions to defined contribution
retirement plan

Equity-settled share-based payment
expenses

Salaries, wages and other benefits

(c) Otheritems

Amortisation of land lease premium
Depreciation of fixed assets
Auditors' remuneration
— audit services
— tax services
— other services
Operating lease charges: minimum
lease payments
— hire of plant and machinery
— hire of other assets
(including property rentals)
Share of an associate’s taxation
Rentals receivable from investment
and other properties less direct
outgoings of HK$7539,000
(2004: HK$9,081,000)
Cost of inventories (note 16(c))
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()

(B)

()

LUV IBE

RITHEFKAE
—REFANEBEER
—hFEZERER

BTIRA(BREZEHD) -

FUERWFT IR
VAR 2 i 2 F s

¥r& o TEREMER

HipIa A

ME LB R H
BIEEERE
22 Gl e
—EZRE
— ISR
— HAb RS
BN
SIRMEATRK
— TS Mg
—HREMEE
(BREYMEED)
FEfE —FEIHSE & R BB IR
BREREMYERIRZ
HERER X H

7,539,000/ 7T (ZZZP0F :

9,081,000/ 7T)
FERA (HFE16(c)

BBADEF B GEA)

2005 2004
TR RFRE
HK$’000 HK$’000
F#e F#e
14,850 2,976
5,318 7540
20,168 10,516
2005 2004
R RFRNAE
(restated)
(&%)

HK$’000 HK$’000
F#e F#e
346 292
8,911 -
21,110 16,748
30,367 17040
35 47

723 948

279 274

b4 -

40 -

9 _

641 274
(185) 564
25,190 27065

73,507 (14,920)
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6. INCOME TAX IN THE CONSOLIDATED INCOME STATEMENT 6. HEWRENZIBH
(A)  TAXATION IN THE CONSOLIDATED INCOME STATEMENT REPRESENTS: (n) HEWZRABES :
2005 2004
R ZRRN
(restated)
(FE41)
HK$’000 HK$’000
T T
Current tax - Hong Kong AERFR IR —
Profits Tax EBEB
Under-provision in respect BEFERETR
of prior years 14 25
Deferred tax IEFER IR
Origination and reversal of ERERE7EE KRB
temporary differences 28,230 93,000
28,244 93,025
No provision for Hong Kong Profits Tax for the year ended R AEEHE—STRE+—4
31 December 2005 has been made as the Group has =+ —BItEEWEEE i ER
no estimated assessable profits for the year. BisF) - B EEE B EFIER
B -
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6. INCOME TAX IN THE CONSOLIDATED INCOME STATEMENT 6. HFEWERRNZINEH GE)
(CONTINUED)
()  RECONCILIATION BETWEEN TAX EXPENSE AND ACCOUNTING PROFIT (8) HAERBREAEHIEMRSES
AT APPLICABLE TAX RATES: FHRAIEER
2005 2004
ZERHAE “RENE
(restated)
(R E4)
HK$’000 % HK$°000 %
T T

Profit before tax BB Al A 140,306 547386
Notional tax on profit before  BBiATHF 2 %

tax, calculated at the rates ~ FEFiE © A

applicable to profits in the BRZEAR

countries concerned B Z R E 24,564 175 95,792 175
Tax effect of non-deductible ~ NA/FIRRE 2

expenses 32 752 0.5 664 0.1
Tax effect of non-taxable FERTMAZ

income 32 (8,545) 6.1) (5,080) (0.9)
Tax effect of unused tax KR 2 AAHIE

losses not recognised BEzHBYE 18,738 13.4 3,384 0.6
Tax effect of prior years' AFEHAPEFEL

tax losses utilised this year ~ FiIEEEBZ HETE (1,554) (1.1) (926) (0.2)
Tax effect of share of (profit)/ &G —REHE A 7] C&iF)

loss of an associate /BRI E (5,333) (3.8) 79 -
Underprovision in prior years @ FERETT 14 - 25 -
Others Hith (382) (0.3) (913) (0.1)
Actual tax expense EBRBIERR 28,244 20.1 93,025 17.0
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7. DIRECTORS’ REMUNERATION 7. EHRME
Directors’ remuneration disclosed pursuant to section 161 of BIEEBATENE161EHE 2 EEH
the Hong Kong Companies Ordinance is as follows: 20T :
Salaries,
allowances
and benefits Retirement 2005
Directors’ inkind  Discretionary ~ Share-based scheme Total
fees  Hra bonuses payments  contributions ~ _FFHLF
HHE  REDAS W AEAL IO ARG R ait
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
T T T T Tl T
Executive directors: HITEF
Cheong Pin Chuan, Patrick ~ $#X% - 1,755 - 2,228 12 3,995
Cheong Kim Pong BEoE - 3 - 2,228 - 2,321
Cheong Sim Eng L - 1317 500 2,228 12 4,057
Cheong Pin Seng (note (i) #3E% (Fi3E() - - - - - -
Independent non-executive BV FFE 7T
directors: £z
Kan Fook Yee et 100 - - - - 100
Lai Hing Chiu, Dominic REH 100 - - - - 100
Chan Yee Hoi, Robert oG 100 - - - - 100
Non-executive directors: ~ FEEH{TEE :
Lim Ghee & . 200 - - - - 200
Cheong Hooi Kheng (note (iil) 2250 (P i) - 143 - 2,227 7 2,377
500 3,308 500 8,911 31 13,250
Salaries,
allowances
and benefits Retirement 2004
Directors’ inkind  Discretionary ~ Share-based scheme Total
fees  Hid o MM bonuses payments contributions ~ _FZFJUHF
ERfE  REWRIE WA i) Y i Gril
HK$'000 HK$°000 HK$’000 HK$’000 HK$’000 HK$’000
T T T T T T
Executive directors: HTEE:
Cheong Pin Chuan, Patrick ~ $8)##2 - 873 = = 12 885
Cheong Kim Pong BEop - 84 - - - 84
Cheong Sim Eng BYR = 1,305 = = 12 1,317
Cheong Pin Seng IR - 988 = = 12 1,000
Independent non-executive BV FEE 7T
directors: EZ:
Kan Fook Yee e 100 - - - - 100
Lai Hing Chiu, Dominic ?ﬁfﬁﬁ 100 - - - - 100
Chan Yee Hoi, Robert BRI 33 - - - - 33
Non-executive director: FHTEE :
Lim Ghee & - - - - - -
233 3,250 - - 36 3,519
Notes: BT
(i) Mr. Cheong Pin Seng resigned as director on 12 January 2005. (0 EREE AN —EERE— A+ —BEE
=
(ii) Ms. Cheong Hooi Kheng's directorship is alternate to Madam Lim Ghee. (i) BEEL T ARE L+ T BIES -
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DIRECTORS’ REMUNERATION (CONTINUED)

4 ()

The above emoluments include the value of share options
granted to certain directors under the Company’s share option
scheme as estimated at the date of grant. The details of these
benefits in kind are disclosed under the paragraph “Share
option scheme” in note 23.

The above emoluments do not include the monetary value of
the rent-free accommodation provided to Mr. Cheong Pin
Chuan, Patrick, an executive director of the Company, through
a property owned by the Group. During the year, the monetary
value of such residential accommodation provided to this
executive director based on the tenancy agreement entered
into by the Group was HK$720,000 (2004: HK$720,000).

INDIVIDUALS WITH HIGHEST EMOLUMENTS

Hii & BEREA A RERE B
TETESZBRERE LA 2 AHE
B - ZEEWHGE 2 FBRERHE23
BRI — &R -

LS T RIERAEBES MAAR
A BHITESERRLEFERZ R
FEEMZEEEE - NFA - REAR
SERBOUMET L 2B - RBE
FRENTESZEEEU 2 EWEE
#3720,0007% 7T (ZZZ P4 : 720,0007%5
7o) °

B I

Of the five individuals with the highest emoluments, four
(2004: three) are directors whose emoluments are disclosed
in note 7. The aggregate of the emoluments in respect of the

other one (2004: two) individual are as follows:

e I H B
Discretionary bonuses BIETEAT
RIRET B

Salaries and other emoluments

Retirement scheme contributions
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hE&EeSFMALS IR (CZFTN
FZR)RET HESRME7HHR
Bom2—R(CTENF: MB)ALZ
FrEfeEEn T

2005 2004
SR BRI
HK$’000 HK$°000
T T
3,491 5,137

500 =

12 24

4,003 5,161
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8.  INDIVIDUALS WITH HIGHEST EMOLUMENTS (CONTINUED) 8. HmFHMAL (8
The emoluments of an individual (2004: two individuals) with —&(CTTNF : M) ZRIMAL
the highest emoluments are within the following bands: ZEEL T HER -
2005 2004
CEERAE RFNAE
Number of ~ Number of
individuals  individuals
N N
$1,500,001 - $2,000,000 1,500,0017t —2,000,0007T - 1
$3,500,001 — $4,000,000 3,500,001t —4,000,0007T - 1
$4,000,001 - $4,500,000 4,000,001 —4,500,0007T 1 =
9. PROFIT ATTRIBUTABLE TO EQUITY SHAREHOLDERS OF THE 9. ARARIRESTFAE NEAL B
COMPANY
The consolidated profit attributable to equity shareholders of AATIERZEBEEAEEEESN B
the Company includes a loss of HK$9,267000 (2004: a profit 9,267,000/ T 2 HE (ZEZP4F : %
of HK$424,730,000) which has been dealt with in the financial 424,730,000/ 7T) - ZEEEREAR
statements of the Company. T FERE AR o
10. EARNINGS PER SHARE 10. FRAERN]

(A)  BASIC EARNINGS PER SHARE
The calculation of basic earnings per share is based on
the profit attributable to ordinary equity shareholders
of the Company of HK$115,131,000 (2004 (restated):
HK$454,440,000) and the weighted average of
1,492,410,986 (2004: 1,492,410,986) ordinary shares in

issue during the year.

()

BRELRRF

BIRERBF IRBEFNAR R
AR E(R % F115,131,000% 7T
(ZZZ £ (F71)) : 454,440,000
Bt) RENBE BT BRRG 2
hnkEFI98R1,492,410,9865% (==
TPUEE ¢ 1,492,410,986%) 515 °
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10. EARNINGS PER SHARE (CONTINUED) 10. HBREF (%)
(8) DILUTED EARNINGS PER SHARE (8) EREHRF
The calculation of diluted earnings per share for the year HE_TERF+-_A=+—Hit
ended 31 December 2005 is based on the profit FE 2 GREERFNREBEARAR]
attributable to ordinary equity shareholders of the LB R B 5 115,131,000/
Company of HK$115,131,000 and the weighted average 7T KRR AR D 2 N AE 3
number of ordinary shares of 1,503,304,597 shares, 1,503,304,597&&T & « EEtE®M
calculated as follows: T

2005
“RENA
Weighted average number of ordinary shares R+ A=+—H 2 Z@BH
at 31 December Z INREF L 1,492,410,986
Effect of deemed issue of shares under the RIEAA B 2 AR AT 8 (FiT5E23)
company's share option scheme (note 23) HANEREZTROD 2 FE
for nil consideration 10,893,611
Weighted average number of ordinary shares ~ R+=A=+—RH 2 L@ERRRHD
(diluted) at 31 December (H58) 2 nEFa 8 1,503,304,597
The diluted earnings per share for the year ended 31 HE—_ZEME+-_A=+—HIt
December 2004 is not shown because there was no FEZ2ERBERFNTEZIE
dilutive potential ordinary shares in existence as at 31 It BRR—EZEMF+ A=+
December 2004. —BREAEEEENNLER
11. SEGMENT REPORTING 11. AR
Segment information is presented in respect of the Group's DEER TR ASEE 2 £ RibE DR
business and geographical segments. Business segment 27 - BEBHBEERBAEUARER 2
information is chosen as the primary reporting format because NEBIHRESR - WEWEREER
this is more relevant to the Group's internal financial reporting. W o
BUSINESS SEGMENTS ES SR
The Group comprises the following main business segments: AEBEERFEUATEBDE
Property investment and management: the leasing of MERENER  HEVEUGRRES
properties to generate rental income and to gain from the WA REBUR BRI EFHE R - RRHE
appreciation in the properties’ values in the long term, and EBFEERY -

provision of building management services.
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11. SEGMENT REPORTING (CONTINUED) 11. 28R ()
BUSINESS SEGMENTS (CONTINUED) E Skl
Property construction and development: the development, MERERER ¥R BERHEEY
construction and sale of properties. ¥
Horticultural Services: the provision for horticultural services BIER - IeHEZ IR -
Property investment Property construction Horticultural Inter-segment
and management and development services elimination Unallocated Consolidated
PR R R IES ST (e PR R AR R

2005 2004 2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
CRRHE CERRNE CARDF CRRNE CARIF CRRNE AR CRRNE AR CRRNE AR0F CRENE
(restated) (restated) (restated) (restated) (restated) (restated)
() () (&) (AT () (|
HKS000  HKS'000  HKS000  HK$000  HKS'000  HKS000  HKS000  HKS000 — HKS000 — HK§000  HKS000  HKS$'000
o THx TEc T#x B T TEc TEx T TEx e TEx
Revenue fromextemal ST EHNEF

customers ¢ 119,917 37059 5,366 6,201 3,066 3,181 - - - - 128349 4644
Intersegment revenue REHE R
pd i3 2,835 5,159 3,657 4719 28 = (6520 (9,878) - = - =
Other revenue from PERpES
external customers pat e 13130 16 - - - - - 153 537 30 1857
Total @ 122885 43538 9,039 10,920 3,004 3,181 (6520 (9,878) 153 537 128,651 48,298
Segment result NELE 221831 570982  (64,828) (808) 114 - (6520)  (9,878) (20,699 219) 129898 588177

Unallocated operating AAEMERA

income and expenses REx 104 17
Profit from operations eyl 130002 558,194
Finance costs HERA (20168 (10516
Profit on disposal of HENBAR

subsidiaries il - 156
Share of profitfloss) YN

of an associate ZiHl/ (B 30472 (448) - - - - - = - - 304 (449)
Income tax i (28244)  (93,026)
Profit after taxation BhGER 112,062 454361
Depreciation and ERTEREY

amortisation for

the year 345 382 1 1 57 57

Impairment of property ~ A{ERAEE
held for future ZNERE
development - - 67500 - - -
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11. SEGMENT REPORTING (CONTINUED)

11. /R 3

BUSINESS SEGMENTS (CONTINUED) EKo¥E (&
Property investment Property construction
and management and development Horticultural services Consolidated
PR E R WERERER Rk i
2005 2004 2005 2004 2005 2004 2005 2004
TEENE S ZRENE O CATHE CEENE O CAONE CEENE TATnE CRENE
(restated) (restated) (restated) (restated)
(B (ST () (B
HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T Tibn i T Tibn i T Tibn
Segment assets NEEE 1,986,916 1,925,691 14,610 83,806 790 %7 2,002,316 2,015,464
Interest in an associate R-Tae
DAlZERE 393602 373169 - - - - 393,602 373169
Unallocated assets RANEE 10,262 9,292
Total assets e 2406180 22397915
Segment liabilities B8R 698,688 803,843 5,807 7078 93 93 704,588 811,014
Unallocated liabiliies xoRERE 9,032 6427
Total abilties ek 713,620 817441
Capital expenditure incurred AR Z
during the year BRRY % - - - 3 4
GEOGRAPHICAL SEGMENTS &8

RIZE D B2 5N E R - DR
BEFPHHNE - NHEEREAFX
AR EEE DM -

In presenting information on the basis of geographical
segments, segment revenue is based on the geographical
location of customers. Segment assets and capital
expenditure are based on the geographical location of the

assets.
Hong Kong and
Mainland China Singapore Total
i K B At
2005 2004 2005 2004 2005 2004
CESRAE TREFNE RN ZEFE CRRhh RPN
(restated) (restated) (restated)
(FE5) (B FE3) (T F)
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
T Tt T T T T
Revenue from external  $HFHINE P
customers e 128,349 46,441 - - 128,349 46,441
Other revenue from REHINEP
external customers 2 E g 302 1,857 - = 302 1,857
Segment assets DEEE 2,012,439 2,024,549 393,741 373,366 2,406,180 2,397915
Capital expenditure TERZ
incurred during EARFL
the year 678 931 - - 678 931
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12. FIXED ASSETS 12. [E 2 %
(a) THe Group (a) FEE
Interests in
leasehold
land held
for own
Furniture, use under
Buildings  equipment Property  operating
heldforown  and other held for leases Total
use carried fixed assets future  PRERE fixed
at fair value  {ffl ~ Fff Investment development AAFHEH assets
DATFEFIRZ BEA Sub-total property ffERR MRS I
FlEHMEY  EeEE Nt REDE BRME ba; ) A
HKS$000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
SR T T SR T T SR
Cost or valuation: RiEkfEE :
At 1 January 2004 RZZEME
(restated) —A—-H(&E3) 6520 12,119 18639 1269820 215,652 30,300 1,534,411
Exchange adjustments ~ [E 5 35% - 3 35 - - - 35
Additions NE - 931 931 - - - 931
Disposal L& - (374) (37) - - - (374)
Disposal of subsidiaries  HEHBAE - - - 2,196) - - (2,196)
Surplus on revaluation  Ef:&E 133 - 133 - - - 133
Less: elimination of B BRTEYH
accumulated
depreciation (163) = (163) = = - (163)
Fair value adjustment D FEEE - - - 533,016 = - 533,016
At31December 2004 H=-ZTEME+—A
(restated) =t-H@ES5) 6490 12,71 19,201 1800640 215,652 30,300 2,065,793
Representing; HER :
Cost (restated) [RfE (E5) - 12,711 12,71 - 215652 30300 258,663
Valuation - 2004 fHE-—ZEME
[restated) (fm=51) 6,490 = 6,490 1,800,640 = - 1807130
6,490 12,711 19201 1,800,640 215,652 30,300 2,065,793
At 1 January 2005 RZTZRF
(restated) —A—AEE3) 6490 12,71 19,201 1800640 215,652 30,300 2,065,793
Exchange adjustments  [E X 5% = (6) (6) - - - (6)
Reclassified to property  EH 1A AHE
held for sale mENE - - - - (32292 - (3229
Additions AE - 678 678 - - - 678
Disposal vt (6,000) (138) (6,138) = - (29,700) (35,838)
Deficit on revaluation ~ Ef&E4t (18) - (18) - - - (18)
Less: elimination of ~ J5i : REFELH
accumulated
depreciation (12) - (12) - - - (12)
Fair value adjustment ~ ATERE - - - 166,000 - - 166,000
At 31 December WZZTHE
2005 +-A=1+-A 460 13,245 13705 1966640 183,400 600 2,164,345
Representing: HER :
Cost [R{E = 13,245 13,245 - 183400 600 197245
Vialuation-2005 fbfE-—TTD%F 460 - 460 1,966,640 - - 1967100
460 13,245 13,706 1,966,640 183,400 600 2,164,345
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12. FIXED ASSETS (CONTINUED) 12. [EE B E (8)
(A)  THE GROUP (CONTINUED) (a) AEE @&
Interests in
leasehold
land held
for own
Furniture, use under
Buildings  equipment Property ~ operating
held forown  and other held for leases Total
use carried fixed assets future RS E fixed
at fair value  {RIf » 3tff Investment development MR assets

ATk Z BAt Sub-total property FelEARE S LN Il ¢
HERMET  FEEEE Nt BREME BREINE ZHEs Hfg
HK$°000 HK$°000 HK$’000 HK$’000 HK$°000 HK$000 HKS$000
T T T T SR T T
Accumulated amortisation 2E&#H RATE :

and depreciation:
At 1 January 2004 RZZTME

(restated) —-A-B(#&E3) - 10,685 10,685 - 135652 275 146,612
Exchange adjustments [ 5 35% - 35 35 - - - 35
Charge for the year TEESH 163 785 948 = - 47 995
Written back on disposal (1 &E%E(E - (359) (359) - - - (359)
Elimination on revaluation Ef&E & (163) - (163) - - - (163)
At 31 December 2004 R=FTWE+_-A

[restated) =+—-R =5 - 11,146 11,146 - 135652 322 147120
At 1 January 2005 RZZTRE

(restated) —-A-R{#EE3) - 11,146 11,146 - 135652 322 147120
Exchange adjustments  [E}{ ;8% - (6) (6) - - - 6)
Reclassified to property  EFSAEAR

held for sale fElEyE - - - - (19752) - (19752)
Charge for the year MEESH 112 611 723 - - 35 758
Impairment loss HEER - - = = 67500 = 67500
Written back on disposal (14 (100) (121) (221) - - (233) (454)
Elimination on revaluation Ef&E5 4 (12) - (12) - - - (12)
At 31 December RZTTHE

2005 +=A=t-AR - 11,630 11,630 - 183400 124 195,154
Net book value: REE:
At 31 December R=ZTREF

2005 +=A=+-H 460 1615 2,075 1,966,640 - 476 1,969,191

At31 December 2004 R=FZMWEF—A
(restated) “T-BUEEH) 6490 1,565 8,055 1,800,640 80,000 29,978 1,918,673
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31 December 2005

12. FIXED ASSETS (CONTINUED)

12. [E €& E ()

(a)

(8)

(c)

THe GRouP (CONTINUED)

Impairment loss

Impairment loss of approximately HK$67,500,000 on
property held for future development. In prior years, the
land, which is located in the People’s Republic of China
(the "PRC"), was planned to be developed in four phases
as a comprehensive private housing development, and
the Group has completed certain portion of the first phase
of this development project. In view of the market condition
and the economic policy of the PRC government, the
Group postponed the further development to wait for an
opportune time. As at the balance sheet date, the directors
were of the view that development would not be
recommenced in the foreseeable future and assessed the
recoverable amount of the undeveloped land on such basis.
Based on this assessment, the carrying amount of this
portion of land was written down by HK$67500,000. The
estimates of recoverable amount were based on the
experience of the Company'’s directors by reference to
the PRC property market.

All investment properties of the Group were revaluated
as at 31 December 2005 by reference to net rental
income allowing for reversionary income potential. The
valuations were carried out by an independent firm of
Savills Valuation and Professional Services Limited, who
have among their staff Fellows of the Hong Kong
Institute of Surveyors with recent experience in the
location and category of property being valued.

The buildings held by the Group for own use were
revalued as at 31 December 2005 at their open market
value by reference to comparable sales evidence as
available in the relevant market. The valuations were
carried out by an independent firm of Savills Valuation
and Professional Services Limited, who have their staff
Fellows of the Hong Kong Institute of Surveyors with
recent experience in the location and category of
property being valued.

()

(8)

(c)

REEE ()

SR EEE
FHEBRBRBRE 2V ZREREL
/367,500,000 7T ° RIBEFE
ST AP P EE AR IR ([
Bl)) 3Rz T OHEE A4S
MRAFEE » BAEEE ERZE
RIEE 2 E—HE TR o SR
SRR R R BB 2 SBBE - R
SEIRRE SR - DIREZR
e HELER  EERANAR
BRI EHNFARERZER - I
B EEETERER T2 Al
1528 o RIBRIETE - AT
7 BRE{E#MUR67,500,000/87T °
SRR EIFIA 2 fhEt ThE R A A 7]
EE RIS EREYETISE
o] ©

R-ZEZRFE+—_A=+—H A&
SEMEREYELETER - Hif
B ERERABNIEL 2 FH
DUAEREETT o (HERBULAR]
F-ATRMENEEREEBERSE
AT (A BN E AR Z/E
©BFRE+ 2 B TN FTEE
Y EEIBE BRI B G 2 8 5R)

7

R-ZEZRF+—_A=+—H A&
SEFEERETHEITEMR - &
A2 ZABRATIS S 2 FILLEEE
Bz ARATEREE - HESHE
N ARE AT EAEIHERFE
BERARDR (REEBNEHA
EMBEERE L 8 TIWHARN
FTitEY e AR B EEh 2 &
B #E1T ©
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12. [ E ()

(c)  (conTinuED) (c) @&
The revaluation deficit of HK$18,000 (2004 (restated): BHE54E18,0008 T (Z 2T WF
surplus of HK$133,000) have been transferred to the (g&E7) « Z#2133,000/57T) B
income statement of the Group. AREE 7 TR o

12. FIXED ASSETS (CONTINUED)

Had these buildings held for own use been carried at W% EFHEE AEFRNARRE
PFrEDR - HEREERS4570,000
BL(ZZZHF (KEF)
7,560,000 7T) °

cost less accumulated depreciation, the carrying
amounts would have been HK$570,000 (2004
(restated): HK$7.560,000).

oz

(p) The analysis of net book value of properties is as follows: (o) WIEREFEIFOT :
The Group
AR
2005 2004
TR REPGgE
HK$’000 HK$°000
T T
In Hong Kong R EE
—long leases —RHEIEE 1,961,000 1,830,490
- medium-term leases — RS 1,576 1,618
1,962,576 1,832,108
Outside Hong Kong EB SN
- long leases —RHBHAE 5,000 85,000
1,967576 1,917108
Representing: HER :
Buildings held for own use carried AR F(EFIER 2 #{E
at fair value BR#EF 460 6,490
Investment property HEMZE 1,966,640 1,800,640
Property held for future HIEBBRER 2
development - 80,000
Interests in leasehold land held IR A E AV FHE
for own use under operating BREE Lt s
leases 476 29,978
1,967576 1,917108
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12. FIXED ASSETS (CONTINUED)

12. [ B ()

()  FIXED ASSETS LEASED OUT UNDER OPERATING LEASES
The Group leases out investment property under
operating leases. The leases typically run for an initial
period of one year, with an opinion to renew the lease
after that date at which time all terms are renegotiated.

Lease payments are usually reviewed every year to
reflect market rentals. None of the leases includes

contingent rentals.

All properties held under operating leases that would
otherwise meet the definition of investment property

are classified as investment property.

The Group's total future minimum lease payments under

non-cancellable operating leases are receivable as

follows:
Within 1 year 1A
After 1 year but within 5 years 1A EBFLAA

13. INVESTMENTS IN SUBSIDIARIES

() RELLAVHEAZEEEE
ARARBELLEANEARED
X VFHEEER—F  BIHR
AR E R R R LA -

HEBESFETERARRTES
HEKF - -BEAEESRAH

FIAEREKEROBALTARE

MEERZMERRRIEDR -

AEERBETATBEHEEHEO 2R
KEKREESEBNT

2005 2004
ST BRI
HK$°000 HK$°000
TE T
9,387 16,882

- 579

9,387 17,461

13. BERHHEAF

Unlisted shares, at cost K EMRG - RE

The following list contains only the particulars of subsidiaries
which principally affected the results, assets or liabilities of

the Group.

The Company
ARH
2005 2004
AR R
HK$’000 HK$°000
T T#oo

1,418,163 1,418,163

TREREIBYEAEELE A&
B & HBATZ &R -
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13. INVESTMENTS IN SUBSIDIARIES (CONTINUED)

13. B AR )

All of these are controlled subsidiaries as defined under note

1(C) and have been consolidated into the Group financial

statements.

Name of company

e

Allied Crown Limited
HEBRAF

Bossiney Limited

Cheung Kee Garden
Limited
R EEERAA

Giant Yield Limited
HaBRAR

Place of
incorporation
and operation
sl A
R

Hong Kong
BB

Hong Kong
BB

Hong Kong
ER

Hong Kong
BB

TS IRRD

Proportion of ownership interests

BT R 2 e

Particulars Group’s

of issued and effective  Held by the

interest company
AGEHZ AT
T s ]

Held by a
subsidiary
H1— [T A
AT

paid-up capital
SRR AR
AR
2 ordinary shares of 100% 100%
HK$1 each
2REREGE ST
gl
98 ordinary shares of 100%
HK$10 each and 2
non-voting deferred
shares of HK$10 each
9BIREIREE 10T,
LRRR2RER
EE108T2
ERERELR

100 ordinary shares of
HK$1 each and
450,000 non-voting
deferred shares of
HK$1 each

100 GREE ST
2 k% }2450,0008%
BREMGE VBT
BREBETR

98 ordinary shares of 100% - 100%
HK$1 each and
2 non-voting deferred
shares of HK$1 each
9BRBREE BT,
LRRR2RER
EEETZE

100%

100% = 100%

’ Winfoong International Limited 282 EIBEAR A A

PRAZENB QBRI CMESR
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Principal activity

B

Property holding
SRZERIES

Property holding
SRZERIES

Investment holding
and provision of
horticultural
services

REZR KRt
B2k

Property holding
SRZERIES



31 December 2005 —FEEHFES H="1+—H

13. INVESTMENTS IN SUBSIDIARIES (CONTINUED) 13. BEERKE A F ()

Proportion of ownership interests

YA A5 L )
Place of Particulars Group’s
incorporation  of issued and effective  Held by the Held by a
and operation  paid-up capital interest company  subsidiary
Name of company A LA CET AR AEHZ AN h— R Principal activity
R BRI AR gy 40 R AFRE REEE
Hugoton Limited Hong Kong 98 ordinary shares of 100% - 100% Property holding
e HK$10 each and RENE
2 non-voting
non-voting deferred
shares of HK$10 each
9BRBIREE10ET
ZERRRIREGH
EE10BT ERE
Super Homes Limited Hong Kong 100 ordinary shares of 100% - 100% Property holding
&b HK$1 each and AN
100 non-voting deferred
shares of HK$0.3 each
100 BRERETL
LR RI00RERAE
03B ERREETR
Vision Asset Hong Kong 2 ordinary shares of 100% - 100% Property holding
Management Limited i HK$1 each HENE
2REREEIET EBR
Winfoong Holding Hong Kong 10,500,000 ordinary 100% - 100% Investment
Limited Eit shares of HK$10 each holding
REZRERATF 10,500,0008 B R EE REAZKR
10872 LR
Winfoong Investment Hong Kong 1,143,724,986 ordinary ~ 100% - 100% Investment
Limited Bt shares of holding
KEREBRAT HK$0.25 each RAZKR
1,143,724,986 8 &A%
H180.2587T.2 &R
IMEREH The People’s  US$7365,356 92% = 92%  Property
EBRNE*# Republic 7,365,356 7T development
of China MEER
FE AR A
& Audited by other auditors * £ H AR SR AR
# Sino-Foreign Equity Joint Venture Enterprise # FINRAR S &5
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14. INTEREST IN AN ASSOCIATE 14. JA—HBiE A6 Z i
The Group
AL [E
2005 2004
TR RBRIE
HK$’000 HK$’000
Tt Tt
Share of net assets ELEEFE 393,602 373,159
Market value of shares listed in the RETINE L FIE 2
Republic of Singapore R mE 251,723 135,781

Proportion of ownership interests

YA HERE 2 LU
Group’s

Form of Place of effective Held by a

business incorporation interest Heldbya  subsidiary  Principal
Name of associate structure and operation AEMZ  company H—FIME  activity
B A w41 FOAWER bR RS HES KARRE ARRE RERR
Hong Fok Corporation Incorporated Republic of Singapore 20.2% - 20.2% Investment

Limited (“HFC")* AEVNG] FA AR holding
BREXERAT RARR
(DBREX))*

* Audited by other auditors & K AR BRI
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14. INTEREST IN AN ASSOCIATE (CONTINUED) 14. A FEE AR Z
Summary financial information on associates W8 2 5] 2 15 Z R s A Y
Assets  Liabilities Equity Revenues  Profit/(loss)
e £ 2 Bz wiAl, (EH)

HK$000 ~ HK$000  HK$000  HK$000  HK$000
T T T T T

2005 —TThE

100 per cent 100% 5,128,848 2,386,443 2,742,405 180,555 (42,135)
Group's effective interest AEEERER 30,472
2004 —TTNF

100 per cent 100% 4,936,390 2,375,462 2,560,928 190,376 6,267
Group's effective interest AEEERER (448)
CONTINGENT LIABILITIES RAREE

As at 31 December 2005, HFC had given corporate guarantees RZZTTRF+_A=+—H8 BEE
to secure loan facilities granted to its subsidiaries amounting XEEMBARERERH AR RER
to approximately HK$2,369,893,000 (2004: HK$2,334,686,000). #92,369,893,000& L (ZEZ W4 -

2,334,686,0007% 7T) 1E A ©

15. OTHER NON-CURRENT FINANCIAL ASSETS 15. H A e B 4 il g =

The Group
ASE
2005 2004
TET A ZRRIE
HK$’000 HK$’000
T T
Available-for-sale equity securities AJ i AR AR 352
(2004: Investment securities): (ZZETWF : /EFF) ¢
Unlisted equity-investments, at cost FEEMRAIRE - RE 3,362 6,626
Less: Accumulated impairment losses A RIER(ERTE (2,012) (3,348)
1,350 3,278
Unlisted debentures, at cost EEmES - RE 100 100
Investment in club membership FENAL e EE 310 310
Loan receivable (note) FEUE TR (P 3E) 990 -
2,750 3,688
Note: Loan receivable is unsecured, interest bearing at HIBOR plus 2% per M . pEUERTYVERIR - £5 AFBIERTR
annum and repayable on 31 August 2010. EREmE  YAR-—F-TFN\A
=t—BEf -
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16. INVENTORIES 16. 7 &
(a) Inventories in the consolidated balance sheet comprise: (a) FAGEEEBGBRAZFESR
&
The Group
AR
2005 2004
R SRR
HK$’000 HK$000
SRV R
Plants ‘Y 224 251
Properties held for sale FELEWE 14,146 74,652
14,370 74,903
(8) The analysis of carrying value of properties held for sale (8) H{ELEWEZEREMESWHT
is as follows:
A
2005 2004
CREAE RRPYLE
HK$’000 HK$000
T T
In Hong Kong EER
- 50 years or more (long leases) —B0FEK50F M £ (REFFE) 1,646 74,652
Outside Hong Kong FHE AN
- B0 years or more (long leases) —B0FEK50F M £ (REFFE) 12,500 =
14,146 74,652
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16. INVENTORIES (CONTINUED) 16. f£ & (%)

(c) The analysis of the amount of inventories recognised (c) MRAERAIZZGESBEHNET :
as an expense is as follows:

The Group
ARG
Plants Properties Total
e IES it
2005 2004 2005 2004 2005 2004
“EThE O CEREWE CRTRE ZFFBNE CZTLE CEZENE
HK$’000 HK$’000 HK$’000 HK$000 HK$000 HK$°000

T T T T T T

Carrying amount of BEERE
inventories sold ZEHE 501 450 72,646 10,630 73,147 11,080
Write down of WAEE
inventories - - 360 - 360 -
Reversal of write-down BB
of inventories Zea - - - (26,000) - (26,000)
501 450 73,006 (15,370) 73,507 (14,920)
During the year ended 31 December 2004, the reversal of REEZTTOF+_A=+—HIF
write-down of inventories made in prior years arose due to B BRETSEBESCE TMES
an increase in the estimated net realisable value of certain (HETA IR FEAFIEN - AmEE
properties as a result of a change in property market. FEH 2 FEMOR ©
All of the inventories are expected to be recovered within FrEZSFETETR—FAkE -
one year.
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17. TRADE AND OTHER RECEIVABLES

17. ¥ 5 At BOIRIE

The Group The Company
AL AAH]
2005 2004 2005 2004
CREIAE ZRRNA CRRTA ZRFA
HK$’000 HK$’000 HK$’000 HK$000
T R T T
Amount due from a subsidiary —EIEB AR Z K&K - — 230,970 231,227
Tax reserve certificate fEBH 14,449 14,449 - -
Trade debtors FEWE SRR 432 923 - -
Gross amounts due from REFPEH
customers for TEFIBEEE
contract work (note 18) (FI5E18) 595 595 - =
Retentions receivable (note 18) EUIRE 5718 (FizE18) 338 338 - -
Other debtors, deposits and Hi UG - ke Rk
prepayments SELNES 4,123 5,100 273 273
19,937 21,405 231,243 231,500

The amount due from the subsidiary is unsecured, non-

interest bearing and has no fixed terms of repayment.

All of the trade and other receivables (including amount due
from a subsidiary), apart from tax reserve certificate, amount
due to the subsidiary and those mentioned in note 18, are

expected to be recovered within one year.
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17. TRADE AND OTHER RECEIVABLES 17. B 5 B oA e WO JE (48)
(CONTINUED)
Included in trade and other receivables are trade debtors (net RE 5 REAMBEYIRIANR - EKRE 5K
of impairment losses for bad and doubtful debts) with the I8 (MR RERRERR) 1N H B 2R
following ageing analysis as of the balance sheet date: AT T
AR A ]
2005 2004
TEREE RBYLE
HK$°000 HK$’000
THsoL THsoT
Current BNEA 374 809
1 to 3 month overdue —E =8 AEI5 54 48
More than 3 months overdue but less BE=EARENT @A R
than 12 months overdue 4 66
432 923
The Group's credit policy is set out in note 27(A). REBE 2 EEBERENMEE27(A)
18. CONSTRUCTION CONTRACTS 18. AEAH
AR H
2005 2004
RN RFRNA
HK$’000 HK$’000
T-#IT Tt
Costs incurred plus recognised RAINES BB R A
profits less recognised losses to date WEEREE 75,333 75,333
Progress payments received and B BN 2 #E TR
receivable (74,738) (74,738)
Gross amount due from customers BEAHNIRZ R B
for contract work 595 595
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31 December 2005

18.

CEBERFEF A=A

CONSTRUCTION CONTRACTS (CONTINUED)

18.

These amounts are related to construction contracts which
have been completed in prior years. Since there are ongoing
negotiations on the determination of, inter alia, final contract
sums or variation orders between the Group and its contract
employers, suppliers, subcontractors and subcontractors’
employees, the directors have not been able to agree final
completion accounts for these construction contracts.

The gross amount due from customers for contract work at
31 December 2005 that is expected to be recovered after
more than one year is HK$595,000 (2004: HK$595,000).

In respect of construction contracts completed in prior years,
the amount of retentions receivable from customers at 31
December 2005 is HK$338,000 (2004: HK$338,000). The
amount of those retentions is expected to be recovered after
more than one year is HK$338,000 (2004: HK$338,000). The
amount of retentions payable to suppliers at 31 December
2005 is HK$2,795,000 (2004: HK$3,639,000), which is
expected to be payable after more than one year.
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RZZEZRF+_A=1+—H BFPH
AR TR RFAEEER595,00087T (ZF
T4 : 595,000/87T) * TBRTABE—
FremE o

HRBEFETK2EEEHME * B
ZETRF+_A=T—HEREERF
ZARBFIB LR /338,000 (ZFF
P4 : 338,000/87T) » BB —F 2
& El 2 (RE FRIE £ %8/5338,0008 7T
(ZZZTWMF : 338,00087L) - RZTE
AF+ZA=+—HERHRERXMR
BB % A2,795,0008 70 (ZFF
PU4E : 3,639,000/87T) * THFT BB —F
2B TFAEILS ©
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19. CASH AND CASH EQUIVALENTS 19. B4 RBl&EEY
The Group The Company
A A7
2005 2004 2005 2004

AR RRPUAE R CREPULE
HK$’000 HK$’000 HK$’000 HK$’000
RN R SR (7T R
Deposits with banks and other  $R77 R H b &gt

financial institutions W - 200 - -
Cash at bank and in hand RITNFEZIRE 4,527 4,873 7 6

Cash and cash equivalents BEEABRRAZEEZR

in the balance sheet REEEY 4,527 5,073 7 6
Pledged bank balances EHRRITIEE

and time deposits for ZERITRT R

bank borrowings EHER (912) (4,191)
Cash and cash equivalents FERERERKNZ

in the consolidated ReERBSEED

cash flow statement 3,615 882

20. TRADE AND OTHER PAYABLES 20. 5 K ALEAHRIE
The Group The Company
y: 0 YN/ |
2005 2004 2005 2004

“ERFhY ZRFRE CFFLE ZFFNE
HK$000  HK$000  HK$000  HK$000
T#T Tt T T#T

Trade creditors FETE ZERR 2,241 2,314 - =
Other creditors and accrued HAbERERR R

charges FEETRSZ 8,052 5,712 385 285
Retentions payable (note 18) FERHMREB FIE (Fi5E18) 2,795 3,639 - =
Deposits received Rz S 4,646 6,727 - -

17734 18,392 385 285

All of the trade and other payables, apart from those BREEE18IRREIN - FTEE 5 R HMIE
mentioned in note 18, are expected to be settled within one BRIBTERTR —F AT -
year.
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20. TRADE AND OTHER PAYABLES (CONTINUED) 20. B 5 KA REATHRIE (3)
Included in trade and other payables are trade creditors with REBESREMEMNKREA - ENESR
the following ageing analysis as of the balance sheet date: HEREEB ZREDITAT

A4 ]
2005 2004
AR CRBPYLE
HK$°000 HK$’000
SR Tt
Due within 1 month or on demand R—1E A AR EA R RIS ER 80 129
Due after 1 month but within 3 months —EAEEEETER=EA 50 37
Due after 3 months but within 6 months ~ =1& A& ZIHH{E T #B:E /N E A 24 44
Due after 6 months but within 12 months  7~18 A 2 B EMET @+ — @ A 23 90
Over 1 year —FUE 2,064 2,014
2,241 2,314

21. BANK BORROWINGS, SECURED 21. SATRER - A
At 31 December 2005, the secured bank borrowings were RZZETRF+_A=+—H0  G&H
repayable as follows: SRATIERAR AT HAREER -

AL
2005 2004
TEE AR EFRNE
HK$’000 HK$’000
T T
Within 1 year or on demand as classified ~R—FREREREEE

under current liabilities (BFEAREAEE) 80,204 32,722
After 1 year but within 2 years —FRETBBMF 41,027 121,078
After 2 years but within 5 years MEREBTBBAF 234,680 148,786
After 5 years AFENUE 71,512 257035

After 1 year as classified under —FU L (HERERDAMD
non-current liabilities 347219 526,899

427423 559,621
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21.

BANK BORROWINGS, SECURED (CONTINUED)

21. SRATHE K » A AT

At 31 December 2005, the banking facilities of certain

subsidiaries were secured by:

(i) fixed charges over certain of the Group’s investment
properties situated in Hong Kong with an aggregate
carrying value of HK$1,961,000,000 (2004:
HK$1,795,000,000);

(i) assignment of insurance, sale and rental proceeds of
the aforementioned properties situated in Hong Kong;

(i) charges over certain of the Group’s bank balances of
HK$912,000 (2004: HK$4,191,000) for the purpose of
assignment of sales and rental proceeds and issued
shares of certain wholly-owned subsidiaries of the
Group;

(iv) subordination and assignment of intra-group and
shareholders’ loans to certain wholly-owned subsidiaries
of the Group in favour of the banks;

(v)  obligation of Hong Fok Corporation Limited, which holds
indirectly approximately 40% interest in the Company,
to obtain prior written consent from a bank for the

transfer of or change in ownership of the Company;

(vi) floating charges over the assets of Hugoton Limited
and Super Homes Limited (“SHL'), wholly-owned
subsidiaries of the Group;

(vii) share mortgages over the entire issued share capital of
SHL; and

(viii) corporate guarantees given by the Company and a
subsidiary, Luxurious Time Properties Limited.

RZZBZTRF+-_A=+—H &5FTH
BABZRITREREA TIFRER

()  BRE#R{EAH1,961,000,0007% 7T (=
ZZPY4F : 1,795,000,00057T) &
REBETFAREBZIRENHEZ
bk i i

(i) EMUREE MR R
HE RS PISHIR

(i) ANEEETHRITAET12,000457T
(ZZ=ZWF © 4,191,00087T) 2
AR SRR NS RSP
BHEARETEZENBARIZE
BITRRG

(iv) MRTTHAXBEAREER LR TA
SEETEENBARZBRER
BRRERTIAERE

v MESEARFHNI0%EEZE
BEXERARIANERKNEAR
REIZBERENELREZRITE
ERE

(vi)  Hugoton Limited 2 Super Homes
Limited ([SHL]) (A& B 2 & /&
NAE) 2 BEZZEEM

(Vi)  BLSHLZ 2EBE BT 2 DK
FE I

(vii) A2 R) K& —FHE kT B2 7] Luxurious
Time Properties LimitedfEH 2 A
AIEIR ©
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22.

DEFINED CONTRIBUTION RETIREMENT
PLAN

22.

e S N g

23.

The Group operates a Mandatory Provident Fund Scheme
(the "MPF Scheme”) under the Hong Kong Mandatory
Provident Fund Schemes Ordinance for employees employed
under the jurisdiction of the Hong Kong Employment
Ordinance and not previously covered by the defined benefit
retirement plan. The MPF Scheme is a defined contribution
retirement plan administered by independent trustees. Under
the MPF Scheme, the employer and its employees are each
required to make contributions to the plan at 5% of the
employees’ relevant income, subject to a cap of monthly
relevant income of HK$20,000. Contributions to the plan vest
immediately.

EQUITY SETTLED SHARE-BASED
TRANSACTIONS

23.

AEBRBERBRVIERTESERD
HRBARAGIIEERENRA
RIRMA S ERMBRRG B 2 RE T
BEMEAEEE (RHIERREE
g)) - BREIMEATREH B ARBL
NERZ REHFURKE S - RITSRH
AR BREIMEESARER
BRABMAZb% AT EIHK - BEAE
BAd A £FR %320,0008 7T © sxat &l 2 4
TN o

VAR S A 2 A T K22 5

The Company has a share option scheme which was adopted
on 15 April 2002 whereby the directors of the Company are
authorised, at their discretion, to invite employees of the
Group, including directors of any company in the Group, to
take up options at nil consideration to subscribe for shares of
the Company. The options vest from the date of grant and
are then exercisable within a period of ten years. Each option
gives the holder the right to subscribe for one ordinary share

in the Company.

(A) The terms and conditions of the grants that existed
during the years are as follows, whereby all options are
settled by physical delivery of shares:

instruments

SIREHE

Options granted to directors/ R FE% EEZ
employees: HERRRE -
—on 18 January 2005 e
—A+AB
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Number of

53,040,000

ARRBRE—ER-_TE_FMA+H
BRA BERERT S - Bt - ARRIE
ERERNBEFEAREES (BEAE
BEMARIZES) ZMBRE (RMK
B) URBARBRD - BEREEREE
PSR RTFEZHRAATITE -
SHBRER TRHAARE -BRARA
Bl R -

(a) BEFEIRBERRGEHDAT -
R A R A B Y SRR D 2
HAEE

Contractual life

Vesting of options

(e
F R

conditions

i

From the date
of grant

RS

7.25 years
7254
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23. EQUITY SETTLED SHARE-BASED 23. IR X Z B TEAR 5
TRANSACTIONS (CONTINUED) (#&)
(8) The number and weighted average exercise prices of (8) HERREZEE R TEEN
share options are as follows: N
2005 2004
“RENA R4
Weighted Weighted
average average
exercise exercise
price  Number of price  Number of

JINREF- 25 options JRE -3 options
I WRRERA I B A

’000 ’000
T T4
Outstanding at the FHIRITEE
beginning of the year - - = =
Granted during the year ~ FREH HK$0.377 53,040 = =
Outstanding at the end FRRITE
of the year HK$0.377 53,040 — —
Exercisable at the end FEARATTE
of the year HK$0.377 53,040 - -
The options outstanding at 31 December 2005 had an R-ZETRFE+—A=+—HiExk
exercise price of HK$0.377 (2004: not applicable) and a 17 2 BRI TEE R0.3778 7T
weighted average remaining contractual life of 6.3 years (ZZZMF : NEA) - IETYH
(2004: not applicable). FIp AL FHAE6.3F (ZZEEF
F - TEA) o
(c) Fair value of share options and assumptions (c) BEREZATERRR
The fair value of services received in return for share BLATIRAE 2 BRI HAER (L BB AR i 2
options granted are measured by reference to the fair BE  D2EEREBREZ AT
value of share options granted. The estimate of the fair BirE - IR E 2 (Bt A
value of the services received is measured based on a BELAME e — AT R T ERRE E (B AR =
Black-Scholes Option Pricing Model (“BS-Model”). The (AN —ATRETER D T2 - B8
contractual life of the option is used as an input into & & FEIREZIER 2 —18
this model. Expectations of early exercise are WAL - FHET ZIREITHEE A
incorporated into the B-S Model. AN —EFREMER A -
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23. EQUITY SETTLED SHARE-BASED
TRANSACTIONS (CONTINUED)

23. U IAn S ft 2 Bty B KR 5
()

(c)

Fair value of share options and assumptions (continued)

() BhEzFHEREBR @)

Fair value of share options and assumptions BEIREZ 2N T ERIRR
2005
—EThF
Fair value at measurement date RETEBZATE HK$0.168/57T
Market price per share FRHE HK$0.3655% 7T
Exercise price per share GRITEE HK$0.377% 7T
Expected volatility (expressed as weighted TBERR IR (A7 — AT B AT A
average volatility used in the modelling Z DFET R IESIR)
under B-S Model) 62%
Time to expiration i#) 8 51 HA 47 AR 3.62 years<F
Expected dividends TEEARR 0%
Risk-free interest rate ERREE BEBBRESABEE)
(based on Hong Kong government bond) 2.4%

The expected volatility is based on the historic volatility
(calculated based on the weighted average remaining
life of the share options), adjusted for any expected
changes to future volatility due to publicly available
information. Expected dividends are based on historical
dividends. Changes in the subjective input assumptions
could materially affect the fair value estimate.

Share options were granted under a service condition.
This condition has not been taken into account in the
grant date fair value measurement of the services
received. There were no market conditions associated
with the share option grants.
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TE AR 08 DA S2 R R R EE (IR
8 B AE 2 D0 AR T I R B8R F BRGT
8 WRBERATARESZER
EBBURIOK IR Z (ErARE LT
VATEEE - TREIRCE A S BB R
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24. INCOME TAX IN THE BALANCE SHEET 24. BEAMERANZ BB
(a) Current taxation in the balance sheet represents: (A) BEABFRAZAHFEE :
ARG
2005 2004
A RERYAE
HKS$°000 HK$’000
T F#E
Balance of Hong Kong Profits Tax BRBATFE2ES
provision relating to prior years MAS TR s 14,449 14,449
(8) Deferred tax assets and liabilities recognised: (B) EMERZELEHEEENERE:
The components of deferred tax (assets)/liabilities frEBEBBRAND MRIRLENIE
recognised in the consolidated balance sheet and the (BE) AREZED RENEEN
movements during the year are as follows: T
The Group
REE
Depreciation
allowances

in excess of

Revaluation  the related

of depreciation

investment AR
property EZITE Tax losses Total
REYREAL itk BUHEH At
HK$’000 HK$°000 HK$’000 HK$°000
T T T#T T

Deferred tax arising TIFEEEEZ

from: EXERIA -
At 1 January 2004 RZZEZTNF—HA—H

(restated) (#e&E31) 125,000 1,426 (1,015) 125,411
Charge to profit or loss 1825 & Ak 93,000 - - 93,000
At 31 December 2004  RZ=ZZTMFE+_H

(restated) =+—H#&E5) 218,000 1,426 (1,0156)  218,4M
At 1 January 2005 R_ZEZERF—H—H

(restated) (#e&E31) 218,000 1,426 (1,016)  218,4M
Charged/(credited) to BEKRANMR

profit or loss GTA) 29,050 544 (1,364) 28,230

At 31 December 2005 R_ZEZETRF+—-A
==E 247050 1,970 (2,379) 246,641
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24. BEAFERANZ B ()

24. INCOME TAX IN THE BALANCE SHEET (CONTINUED)

122

(8) Deferred tax assets and liabilities recognised (B) ERRZELEHELEEREE:
(continued): €)
AR
2005 2004
TR ZRBRNE
(restated)
(E31)
HK$’000 HK$000
RN T¥so0
Net deferred tax asset recognised  BEAEXRANERZIEIL
on the balance sheet MIAE EFH (1,791) (986)
Net deferred tax liability recognised & & &R NHER < BT
on the balance sheet BIBE EFHE 248,432 219,397
246,641 218,411
(c) DEFERRED TAX ASSETS NOT RECOGNISED (c) AERZELEFEEE
(i) The Group Q) AEH
In accordance with the accounting policy set out RIEMEE (R PTE 2 &5
in note 1(R), at 31 December 2005, the Group K ORZZETZRF+_A=
has not recognised deferred tax assets in respect +—H - A& B &
of cumulative tax losses of HK$625,136,000 625,136,000/ 7T (ZZ &Y
(2004: HK$523,026,000) as it is not probable that F : 523,026,000/87T) 2 2
future taxable profits against which the tax losses AT IR E R RERIRE T IA
can be utilised will be available in the relevant tax B AREEMZHBEANA
jurisdiction and entity. The tax losses do not expire EERLEEME T AL
under current tax legislation. 2R & ER 75 1| BT B A A0 TEL S
B REBEROTRBER - %
ERIBEBIL AR -
(i) The Company (i)  Aza]

At 31 December 2005, the Company has
cumulative tax losses of HK$10,099,000 (2004:
HK$945,000) available for against future taxable
profits for an unlimited period of time. No deferred
tax asset has been recognised in respect of such
cumulative tax losses as it is not probable that
future taxable profits against which the tax losses
can be utilised will be available in the relevant tax
jurisdiction and such tax losses are subject to the
agreement with the tax authority.
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31 December 2005 —ZF3

25. CAPITAL AND RESERVES 25. B R fE
(A)  THE GRoup (a) KEE
Attributableto equity shareholdersof the Company
KA \ER
Retained
Capital Revaluation reserves ~~ Share-based profits
tedemption Landand ~ Tnvestment - compensation ~ (accumulated Minority

Share Share reserve  Contributed Capital ~ Exchange ~ buildings  properties Teserve losses) interests Total
capital  premium L surplus reserve reserve HItRE WRBE  fRAEEA Total Y equity

Wk RBRE  MURE  HARR  KARE  BARE LARET  RERE JURRE  (EHER) s hEER M@
Note HK$ 000 HKS 000 HKS000 HKS'000 HKS 000 HKS000 HKS'000 HKS 000 HKS000 HKS'000 HK$ 000 HKS000 HKS'000
Wit Tt TEE T TEC TR T L TEE T TEE Tk T T
At 1 January 2004 N-TEME
-A-A 60 196873 21 618098 145549 (152,966 - 10 - [B15I0) 1204505 3159 1,227664
-aspreviouslyreported  ~JIAIZH
- prior perod acjustment  ~5L PR
in respect of: b ic:i

-HKAS 17 -HKAS 17 2F = = = = - - - - - 4865 4865 - 4865
-HKAS 40 - HKAS 40 2H = ° - - = - - (M370) - 08870 (125,000) - (125000
- as restated -5 TEN 196873 21 618098 145549 (152,966 - - -0 1104310 3159 1107529
Bchengedferenceon  EEAMHEAT

translaton offinancia HHRRZER

statements of overseas £

subsidiaries - - - = = (68) = = = = (68) (28) 9%
Share of movements El-FRENT

ineserves G

of an associate - - - - - 18,680 - - - - 18,680 - 18680
Proft orthe year ERa

fiestated) (i) - - - - - - - - - M0 dBhd 19 o430
At December 2004 R=ZEMEHZA

[as restated) =1-A(EE7) 60 196873 21 618098 145549 (134.384) - - - 665 157742 3062 158047
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31 December 2005

25. CAPITAL AND RESERVES (CONTINUED) 25. BEAR KGR &)
(A)  THe GRouP (CONTINUED) (n) HREE @&
Attributable o equity shareholders of the Company
RATERRA AR
Retained
Capital Revaluation reserves ~ Share-based profits
redemption EhiRe compensation  Fair value (accumulated Minority
Share  Share  reserve Contributed  Copitel  Exchange landand  lnvestment  reserve  reserve  losses) interests ~~ Total

apitl  premim  BK wpls  msee  resene bulding  propes DRASN  AVE REEA/ 0 Tl M eqiy
Wk RGEE OEURE SARE WARE ARG LaRET  RMhE OWRE O ERE BHER 4 Wi MR
Note  HKS000 HKS'000 HKS'000 HKS000 HKS000 HKS000 HKS000  HKS000 HKS000 HKS000  HKSO00  HKS000  HKS000  HKS000
Mt T fEE fE F fl T T F f fEr T FE R TER

At Janury 2005 N-EERE-A-A

- 35 previously reported IS 620 196873 2 61809 145549 (134364 12178 1245819 - - (34960) 1809,74 3052 1812.7%
- prorperod acjusiment 3R R

inrespectof R

-HKAS 17 —HKAS 17 20N - - - - - - (12178) - - - ) 43 - (1430
-HKAS 40 —HKAS 40 QA - - - - - - - (1245819 - - 1,027819 (218,000) - (218,000)
- a5 restated, before 485 R

apening balance fi 5

adjustments 620 196873 1 61809 145549 (134,354 - - - - 66515 1577422 3062 198047
-HKFRS 3 —HKFRS 3 20) - - - - (145,549) - - - - - 145549 - - -
- a5 restated, after g5 B

opening balance EaaREk

adjustments 620 196873 o 6180% - (134.354) - - - - 822064 1577422 3052 158047
Exchange diference BEBNRELTAE

on translation of BrEiEE

financial statements

of overseas subsidiaries - - - - - M - - - - - 7 17 10
Shareof movementsin -~ EfE-ERELARERD

Teserves of an associte - - - - - [9ae) - - - 519 - (8897 - (8897
Eouitysetted shareesed MR ZURARARS

transactions - - - - - - - -8 - -8 -8
Profitfor the year EEEF - - - - - - - - - - TR MBI (3069 M2.082
At 31 December 2005 W-EERETCA=1-A 620 19873 o 6180% - (13 - -8 b9 93719 1,692,560 - 1692560
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25. CAPITAL AND RESERVES (CONTINUED) 25. BEAR KGR &)
(8) THe CompPaNY (8) AT
Capital Share-based
redemption compensation
Share Share reserve  Contributed reserve  Accumulated
capital premium BRI surplus  PARRHR A losses Total
Bk Bebni fifi SRS ZBERE EbER At

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T Tl T Tl T T

At 1 January R-ZEME
2004 —A—A 74,620 196,873 121 1,386,571 - (433,631) 1,224,654
Profit for the year  FE &7 = - - - - 424,730 424,730

At31December R-ZTME
2004 +-RA=t-H 74,620 196,873 121 1,386,571 - (8,801) 1,649,384

At 1 January RZZERE

2005 —A-H 74,620 196,873 121 1,386,571 - (8,801) 1,649,384
Equity settled MRAZ 2

share-based KRS

transactions - - - - 8,911 - 8,911
Loss for the year  FEEE - - - - - 9,267) (9,267)

At 31 December  A-ZEZRFE
2005 +-RA=t-H 74,620 196,873 121 1,386,571 8,911 (18,068) 1,649,028

Annual Report 2005 —ZZ R FFif ‘ 125




31 December 2005 —FEEn4FE+ _H=1—H

25. CAPITAL AND RESERVES (CONTINUED) 25. BEAR KGR &)
(c)  SHARE cAPITAL (c) M
(i) Authorised and issued share capital ()  EEREEITIRA
2005 2004
ZRBBTA BRI

No. of No. of

shares shares

JBe 4 % H By A
’000 HK$’000 ’000 HK$’000
T T-HIT T Tt

Authorised: A
Ordinary shares of HAXEE0.05

HK$0.05 each B Tl 2,000,000 100,000 2,000,000 100,000

Ordinary shares, issued &% @ B317

and fully paid: R
At 1 January and Rn—A—BXk
31 December +TZA=+—H8 1,492,411 74,620 1,492,411 74,620

The holders of ordinary shares are entitled to LBARIE B A B REERTE
receive dividends as declared from time to time TRZKE - BEAARE
and are entitled to one vote per share at meetings ELTRIE—SREE -
of the company. All ordinary shares rank equally FiE LR AN A R 2 Fgh
with regard to the Company'’s residual assets. BEZBRSER -
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EERES —HA=+—H

25. CAPITAL AND RESERVES (CONTINUED)

25. EALS#M ()

(c)  SHARE CAPITAL (CONTINUED)

(ii)

Terms of unexpired and unexercised share options

at balance sheet date

Exercise period Exercise price
Ty T piA

18 January 2005 to 14 April 2012 HK$0.377
—ETRAF-A+N\RE 0.37787T

—ET——FMA+IEA

Each option entitles the holder to subscribe for
one ordinary share in the Company. Further details
of these options are set out in note 23 to the
financial statements.

(p) NATURE AND PURPOSE OF RESERVES

(i)

(ii)

Share premium and capital redemption reserve
The application of the share premium account and
the capital redemption reserve is governed by the
Bermuda Companies Act.

Contributed surplus

The contributed surplus of the Group represents
the difference between the nominal value of the
share capital issued by the Company and the
aggregate of the share capital and the share
premium accounts of the subsidiaries acquired
pursuant to the Group reorganisation in 1996.

(c) MBA& @

(i) REEERERRATTIERE

BREEZ 1850
2005 2004
CEEE SREBWE
Number Number
LgE| LigE|
53,040,000 -

SRBBHEM THE ARE
ARAR—BE B EF -
% ERBRHE 2 — PR B
REF TSR 7E23

(D) RFBUEERAEZE

() RO EEENECF

Pcdn it (B ik X B A B i
ZERZBREATLRE
&

o

(i) BABER
AEEFARBEARFR
BITRAZEEE NN
FREEEHETUENEA
BlZ AR BB s (B RR A ER
ZER e
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31 December 2005

25. CAPITAL AND RESERVES (CONTINUED)

25. EARS#M ()

(p) NATURE AND PURPOSE OF RESERVES (CONTINUED)

(ii)

(ifi)

(iv)

(v)

(vi)

Contributed surplus (continued)

The contributed surplus of the Company
represents the difference between the nominal
value of the share capital issued by the Company
and the aggregate net asset value of the
subsidiaries acquired at the date of acquisition
pursuant to the group reorganisation in 1996.
Under the Companies Act 1981 of Bermuda (as
amended), the Company may make distributions
to its members out of contributed surplus in

certain circumstances.

Exchange reserve

The exchange reserve comprises all foreign
exchange differences arising from the translation
of the financial statements of foreign operations.
The reserve is dealt with in accordance with the
accounting policies set out in note 1(U).

Revaluation reserves

The revaluation reserves have been set up and
are dealt with in accordance with the accounting
policies adopted for land and buildings in notes
1(H) and 2(F)(i).

Share-based compensation reserve

The fair value of the actual or estimated number
of unexercised share options granted to
employees of the company recognised in
accordance with the accounting policy adopted
for share based payments in note 1(Q)(ii).

Fair value reserve

The fair value reserve comprises the cumulative
net change in the fair value of available-for-sale
securities held at the balance sheet date and is
dealt with in accordance with the accounting
policies in notes 1(F) and (J).
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(b) RBEHERAZE @)

(ii)

(iif)

(iv)

(v)

(vi)

BAZ SRR (B)

RARHABBRIEARRD
BITRAZ BEERR—N
NANFEBEERKIER T
WHEMB LR 2 BEERE
ZER - REERE-AN
—FREE@ERD » AR
BIRE TR T Al AEMKE

RAIDEHARER
[ER
EXREEEMERBRES
SN IRRAELE 2B
EZR o ARBIRME(V) AT
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ERUEMRHE - WM
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25. CAPITAL AND RESERVES (CONTINUED) 25. BEAR KGR &)
(E)  DISTRIBUTABILITY OF RESERVES () DEFEE
At 31 December 2005, the aggregate amount of R-ZTZRFE+—_A=+—H 1
reserves available for distribution to equity shareholders PEFARBERITE A Z FEiER
of the Company was HK$1,368,503,000 (2004 %A/51,368,503,000/8 7T (— T ZPY
(restated): 1,377,770,000). & ¢ (&&E5) ¢ 1,377,770,000) °
26. NOTE TO CONSOLIDATED CASH FLOW STATEMENT 26. AR ERMGE
2005 2004
CET A ZRRIE
(restated)
(F31)
HK$’000 HK$’000
T T
Net assets disposed of: BEHEEEFE
Investment properties WA - 2,196
Other long term asset HitREFEE - 700
Other receivables HAb fEMGRIE - 6
Other payables and accruals HAb R RIE R ETE A - (15)
Gain on disposal & TS as - 156
- 3,043
Satisfied by: PRNIBEERINE
Cash Re - 3,043
Any analysis of the inflow of HEMBRARIZES K
cash and cash equivalents ReFBMRAZ
in respect of the disposal DT -
of subsidiaries is as follows:
Cash receipt BUIRE - 3,043
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27. FINANCIAL INSTRUMENTS

27. b TH

Exposure to credit, liquidity, interest rate and currency risks

arises in the normal course of the Group's business. These

risks are limited by the Group's financial management policies

and practices described below.

(a)

(8)

CREDIT RISK

The Group's credit risk is primarily attributable to trade
and other receivables. Management has a credit policy
in place and the exposures to these credit risks are

monitored on an ongoing basis.

In respect of trade and other receivables, credit
evaluations are performed on all customers requiring
credit over a certain amount. These receivables are due
within 60 days from the date of billing. Debtors with
balances that are more than 3 months overdue are
requested to settle all outstanding balances before any
further credit is granted. Normally, the Group does not
obtain collateral from customers.

INTEREST RATE RISK
The interest rates and maturity information of the
Group’s non-current loan receivable and bank loans are

disclosed in notes 15 and 21 respectively.
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27. FINANCIAL INSTRUMENTS (CONTINUED)

27. &R ITH (@)

(c)

(o)

FOREIGN CURRENCY RISK

As most of the Group's monetary assets and liabilities
are denominated in Hong Kong Dollars, Singapore
Dollars and Renminbi, and the Group conducted its
business transactions principally in Hong Kong Dollars,
Singapore Dollars and Renminbi, all of which were
relatively stable during the year under review, the Group
experiences only immaterial exchange rate fluctuations.
The Group considers that as the exchange rate risk of
the Group is not significant, the Group did not employ
any financial instruments for hedging purposes.

ESTIVIATION OF FAIR VALUES
The estimation of fair values of share-based
compensation is disclosed in note 23.

28. COMMITMENTS

(c)

(o)

SNEE B
HRANEE B EEN B EARR
DIAETT - FINR T R AR
& BAKETZNET - FTIK
TERARBEETERR S - MRE
BFEERNZSEBHRHRE - §
REBELFREMZ EERE) - K
SERSHARAERE 2 EXRERIL
TEX - RSB ER A E R A
REPZERTE -

DNFEZ AT
LARRAD S - 2 B &5 A B2 (5T
TR EE23 ©

28. &S

(a)

Capital commitments outstanding at 31 December 2005
not provided for in the financial statements were as

follows:

Contracted for EEES

()

BB HmERPARATRERAZZZH
F+—A=t+—HFREBEZEAX
T

2005 2004
ST SRR
HK$°000 HK$’000
FbL Tl
13,887 1,170
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31 December 2005

CEBERFEF A=A

28. COMMITMENTS (CONTINUED)

R ifE

(8)

(c)

At 31 December 2005, the total future minimum lease
payments under non-cancellable operating leases in
respect of office properties and office equipment are

payable as follows:

Within 1 year —FHUA

After 1 year but within 5 years

Significant leasing arrangements in respect of land and
buildings classified as being held under finance leases
and properties held for sale are described in notes 12
and 16.

Apart from these leases, the Group is the lessee in
respect of a number of properties held under operating
leases. The leases typically run for an initial period of
one to two years, with an option to renew the lease
when all terms are renegotiated. None of the leases

includes contingent rentals.

At 31 December 2005, the Company had no material
commitments.
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—FLMREERFIARN

(8) R-ZETRAF+_A=+—RH'F
%%&#ﬂ#"*:&ﬁZTT

=
=
s
m i

2005 2004
SR BRI
HK$’000 HK$°000
TE T
1,168 656

18 248

1,186 904

REAREMENERE RIBELEY
¥ BRI REFEAAELHEH
RMFE125%16 ©

BZEEEN  AEERBUAREBLE
BORFBEZMEZAEA - ZEHEZ
VRFHBRER—EMF  AEESH
HERMERRREYN - 2FHERESR
BRABEE -

() R_EERF+_A=t—H =&
RABLEE ARIE
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29. CONTINGENT ASSETS AND LIABILITIES

29. BAREEMAH

(@) At 31 December 2005, the Company had given
unconditional guarantees to banks to secure loan
facilities made available to subsidiaries to the extent of
approximately HK$496 million (2004: HK$604 million).
The extent of such facilities utilised by the subsidiaries
at the balance sheet date amounted to approximately
HK$427 million (2004: HK$560 million).

(b)  at31 December 2005, the Company had given corporate
guarantees to banks for issuing letters of identity to a
third party in respect of contracts undertaken by certain
subsidiaries, and to indemnify the repayment of certain
mortgage loans amounting to approximately HK$5.4
million (2004: HK$5.4 million).

30. COMPARATIVE FIGURES

(@) MZTETRF+-_A=+—H &
ANEIR MR TR EAREER - A
FE{RM B 2 5)%9496,000,000/5 7T
(ZZZ M4 : 604,000,000/57T)
ZIEERE - REERB - IBAR
BB AZERIAH£9427,000,000
BT (ZZZ M4 : 560,000,000/
7o) e

b)) RZZTERAF+-_A=1+—H 'K
ARIBFIRITRE THEB A RIFT#
EretimE=&aH 5 HER
MSRITYEH A AR - ARBHER
#15,400,000% T (ZZZM4F :
5,400,000/47T) 2 & TIRIBE A
RITIRLTERE o

30. bbig#s

Certain comparative figures have been adjusted or re-
classified as a result of the changes in accounting policies,
details of which are disclosed in note 2. In addition, certain
comparative figures have been reclassified to conform with

the current year's presentation.

HREBRRELES - FTHRAT
EFHARREHRDE  SHBREY
ZFEBENIMEE2 o o - BT HEERT
EEMDBUNEAFEZEHTRA -
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31 December 2005

31.

POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS 31.

AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE
FOR THE ANNUAL ACCOUNTING PERIOD ENDED 31
DEeceMBER 2005

RRE-BBIE A=
— I 1k 240 B 9 ) LA
fEL e 2 2 2 T T e
BB e

Up to the date of issue of these financial statements, the
HKICPA has issued the following amendments, new
standards and interpretations which are not yet effective for
the accounting period ended 31 December 2005 and which
have not been adopted in these financial statements:

HKFRS 6, Exploration for evaluation of mineral resources
HKFRS 6 - & &R < BiR R EE

HKFRS-Int 4, Determining whether an arrangement contains a lease
HKFRS-Int 4 - igE —IHELHFRE R B ZHE

HKFRS-Int 5, Rights to interests arising from decommissioning,
restoration and environmental rehabilitation funds
HKFRS-Int 5 - f#IEAE « IRERIRFIEEESEE 2 Ml 2 R

HKFRS-Int 6, Liabilities arising from participating in a specific
market-Waste electrical and electronic equipment
HKFRS-Int 6 - 2B EMS —BEREFRIBEELEE

Amendments to HKAS 19, Employee benefits-actuarial gains
and losses, group plans and disclosures
HKAS 192185] » REBH —BEWEREE - SETEIR#KE
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BEUSEMBHRERTIEAY  FES
BAGERM NIRNBE_TTRF+
“A=t—BlzetBmERERZ
5] « AR ERI Rk (L FMBHmEAR
RMZEERT - eI EA R -

Effective for accounting
periods beginning on or
after

R H gz R PRz
B A%

1 January 2006

—FENE—A—H

1 January 2006
—EERF-HA—H

1 January 2006
—EERF-HA—H

1 December 2005
—EERF+_A—H

1 January 2006
—TERF—A—H



31 December 2005 —FEEHFES H="1+—H

31. POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS 31. RE&E_FFHFET A=+
AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE — H 1k 2 4 B g 5 O A
FOR THE ANNUAL ACCOUNTING PERIOD ENDED 31 B G AR ZAEET ~ Bia] B 1
DECEMBER 2005 (CONTINUED) K I RERS B (%)

Effective for accounting

periods beginning on or

after
AR H sz & B G2
ot AR
Amendments to HKAS 39, Financial instruments:
recognition and measurement:
HKAS 397 1&7T » @R TA : AL E
— Cash flow hedge accounting of forecast intragroup transactions 1 January 2006
— SRR S 2 REREPRHTE —EERF—-A—H
—The fair value option 1 January 2006
—AF{EEEE A
— Financial guarantee contracts 1 January 2006
—IIBHERER —ETRF—-A—H
Amendments, as a consequence of the Hong Kong
Companies (Amendment) Ordinance 2005, to:
E-_ZZAFBEBAR (B EOIEH T 5 SIEZER]
— HKAS 1, Presentation of financial statements 1 January 2006
—HKAS 1 BiT3R&k 2 23, —EERF—A—H
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31 December 2005

31.

CEBERFEF A=A

POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS
AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE
FOR THE ANNUAL ACCOUNTING PERIOD ENDED 31
DECEMBER 2005 (CONTINUED)

31. "ERE_FRFEHET+_H=*+

— H 1k 2 A B ot T A
fH AR ZAETT ~ HiaT He Al
KBz e 2 ()

— HKAS 27 Consolidated and separate financial statements
—HKAS 27 - 76 BB ISR

— HKFRS 3, Business combinations
—HKFRS 3 » #1556

HKFRS 7 Financial instruments: disclosures
HKFRS 7 - €@ T H : &

Amendment to HKAS 1, Presentation of financial statements:

capital disclosures

HKAS 12{&7] » MR 2% : EAHE

In addition, the Hong Kong Companies (Amendment)
Ordinance 2005 came into effect on 1 December 2005 and
would be first applicable to the Group'’s financial statements
for the period beginning on 1 January 2006.

The Group is in the process of making an assessment of what
the impact of these amendments, new standards and new
interpretations is expected to be in the period of initial
application. So far it has concluded that the adoption of HKFRS
6 and HKFRS-Int 5 and the amendments to HKAS 1, HKAS
27 and HKFRS 3 made as a result of the Hong Kong
Companies (Amendment) Ordinance 2005 are not applicable
to any of the Group's operations and that the adoption of the
rest of them is unlikely to have a significant impact on the
Group's results of operations and financial position.
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Effective for accounting
periods beginning on or
after

R H gz R PRz
B A%

1 January 2006
“TTAF-A—H

1 January 2006
—ETRF—-A—H

1 January 2007
—EEF—-H—H

1 January 2004
—ZETWFE—-H—H

hsh B-EERF T A — Eltixﬁ
Z-EERFRBRA (ERD) I&H
BRERARARERE_TTRF— H
— R &R 2 B 2 AT Rk o

ARG E EHTE B FEET - SRR R
REHERNBERZ Az BT
1t o 25 R IEER AFEIRMHKFRS 6%
HKFRS-Int 5 R AE — T ZE R FEB QA
(EE]) DI METHKAS 1~ HKAS 27K
HKFRS 32{&5] » W NERNAEEZ
EIEE - RN RNE B 2 (E5] - T
Bl R e AN SR A i 54 RS K
MELEBRTEZARETAK -



