EhEEENRERN 2

AND OPERATING RESULTS

1. Key financial data for the year ended

TIFEIETHHE 31 December 2005 prepared in accordance
€1 119 with PRC accounting standards (Audited)
HAH ltems —EER
2005

AR¥T

RMB

F BB RE Profit before taxation 12,459,940
F A B Net Profit 5,415,851

MBI FHBERBAFFE (i) Profit after taxation

and extraordinary items (Note) (9,621,604)

F A Profit from principal operations 296,077,364
E th 2 5 A Profit from other operations 2,622,371
BT Operating profit 11,893,164
"E W= Investment gain (13,998,383)
LT ON Allowance 214,926
BEIME T F R Non-operating income / (loss) 14,350,233
KETHEFENREMEFHE Net cash flow from operating activities 178,859,107

Aae kR SEYFIBINGE

Net increase in cash and cash equivalents 17,567,385

Hfet - SEASE MR HIRRIAE REFEMNT -

Note:  Extraordinary items include:

EH ltems AR%TT

RMB
SRS H M E NI Extraordinary non-operating expenses 252,628
RERKELRE BTEE - Profit and loss from the disposal of fixed asset,

EREESELANER intangible asset and equity investment (10,189,427)
AU A Allowance (151,927)
EERE s Income from short-term investment (64,470)
REE#RE WS Income from long-term debenture investment (4,773,303)
AR MR R ABNERD Write back of provision for bad debts (110,956)
A&t Total (15,037,455)
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SUMMARY OF FINANCIAL

E il E w0

NG RESULTS (continued)

2. MBHBE 2. Financial Summary
(i) REASLBERMN . 25T REG G (i) In accordance with Hong Kong Generally Accepted
(e z&at) Accounting Principles (‘HKGAAP”) (Audited)
HmERax Consolidated income statement
2005 2004 2003 2002 2001
AEETFIT AREFT ARETFT ARETFT AREFT
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(EF))* (E5))* (E5))* (E5))*
(restated)” (restated)” (restated)* (restated)*
EXE 1,712,102 1,524,409 1,341,788 1,173,550 1,099,289
Turnover
BRBALER / (B#8) 13,194 (52,352) 61,907 80,996 98,097
Profit / (Loss) before taxation
A (13,696) (1,119) (10,200) (13,382) (15,331)
Taxation
REE (BR) 1 &M : (502) (53,471) 51,707 67,614 82,766
(Loss) / Profit for the year:
DYREER (1,731) (986) (87) 56 44
Minority interests
BREEGEN / (F8) 1,229 (52,485) 51,794 67,558 82,722

Profit / (Loss) attributable to the equity
holders of the Company

IFEeEEARR Consolidated balance sheets

2005 2004 2003 2002 2001
ARBTFT ARETT ARETT ARETT ARETT
RMB’000 RMB’000 RMB’000 RMB000 RMB000
(E5)* (E3)* (E5))* (E5)*
(restated)* (restated)* (restated)* (restated)*

BEE 2,211,328 2,315,440 2,106,065 1,915,244 1,837,248
Total assets
BEE (841,191) (941,834) (663,321) (498,892) (451,933)
Total liabilities
LYBRERER (1,092) (4,284) (3,968) (2,675) (432)
Miniority interests
EEFE 1,369,045 1,369,322 1,438,776 1,413,677 1,384,883
Net assets
RRYIRBEB G ERRS 2 RE 0 * Prior periods have been adjusted to reflect the change in accounting
MK M E2ART I 2 5T R 2 & policy as described in note 2A to the consolidated financial statements
&) BYELATEAAZE - prepared under HKGAAP.

SR E R RO B R F
6 Shandong Xinhua Pharmaceutical Company Limited




(iii)

® i B

SUMMARY OF FINAN

BEBEE «

RATING RESULTS (continued)

RERE 2 2. Financial Summary (continued)
P e ERRES (EERT) (i) In accordance with PRC accounting standards (Audited)
2005 2004 2003

HE AR¥T AR®IT AR®TT
Item RMB RMB RMB
TEERBUWA 1,696,514,595  1,511,296,120  1,328,471,339
Income from principal operations
eI 5,415,851 (55,608,039) 42,076,297
Net profit
BmEE 2,207,053,451 2,298,469,546  2,085,380,644
Total assets
BREER (TP BURRER) 1,343,492,617  1,340,004,804  1,413,304,497
Shareholders’ equity

(excluding minority interests)
ST 0.012 (0.122) 0.092
Earnings per share
BRFEE 2.938 2.930 3.091
Net assets per share
AERNFRFEE 2.938 2.930 3.091
Adjusted net assets per share
BREEEDEENRSREFHE 0.391 0.129 0.287
Net cash flow from operating

activities per share
FEEREE (%) 0.40 (4.15) 2.98

Return on equity (%)

EHBEgERIRFNFERMG K (iii)

Appendix to the profit and loss account prepared in

(e 2&E) accordance with PRC accounting standards (Audited)
BEEHRRE (%) SRER (AR®T)
Return on equity (%) Earnings per share (RMB)
wENHE EEF mEEy 2EHE miEEy
Reported Profit Fully Weighted Fully Weighted
diluted average diluted average

2005 2004 2005 2004 2005 2004 2005 2004
TEEBNE 22.04 17.52 22.05 17.06 0.647 0513 0.647 0.513
Profit from principal operations
BEFE 0.89 (2.69) 0.89 (2.62) 0.026 (0.079) 0.026 (0.079)
Operating profit
ERE 0.40 (4.15) 0.40 (4.04) 0.012 (0.122) 0.012 (0.122)
Profit after taxation
MEFEERHBRENFIE (0.72) (4.81) (0.72) (4.68) (0.021) (0.141) (0.021) (0.141)

Profit after taxation and
extraordinary items

AR AR S B AR A RA AT S

There has been no change in the share capital of the Company from the end

1t e of the financial year 2005 to the publication date of the results announcement

of 2005.
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SUMMARY OF FINANCIAL ; - RESULTS (continued)

3. BEHESHEMIMEFEE 3. Reconciliation of accounts prepared in

BB Rz it IR AR & accordance with PRC accounting standards
REER and HKGAAP
2005
k- 3/
B R ET
Profit
20055 attributable to
12A31H equity holders
BEE of the Company

Net assets at  for the year ended
31 December 2005 31 December 2005

(AR®TFT) (AE#Fi)
RMB’000 RMB’000
B ER RS 1,343,493 5,416
Prepared under PRC accounting standards
REBLRBRABZGHIRAPMEZFHE
HKGAAP adjustments:
EFET IR (4,046) (3,893)
Deferred taxation
A-—AWARFNA=ZtTEERMEEZTEER (18,588) (432)
Depreciation charges due to revaluation
on 30 September 1996
HEEHBE 11,659 786
Provision for education fund
B EFHS 15,297 —
Provision for welfare expenses
RHER R ER 2 EEIGE 21,300 —
Surplus from revaluation for listing of H Shares
(LB 2 N R — (118)
Share of changes in equity of associates
TEemT A 84 84
Changes in fair value of derivative
RERHREBKX — (1,027)
Unrecognised loss from investment
HE (154) 413
Others
BREBERRANZ G RANES 1,369,045 1,229
Prepared under HKGAAP —— —
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SUMMARY OF FINZ

BEBEE «

RATING RESULTS (continued)

BPESERNKEBEZE 4. Change of Shareholders’ Equity under PRC
EHAKRRESEEER accounting standards

B ShEEE RHEH
HE (%3 BE0H BROW  EELEE  ROENE THER BERE BRRER
Including: Unrecognized
Share Capital Surplus Welfare Undistributed  Conversion loss from Shareholders’
Item capital surplus reserve reserve profit difference  investment equity
ARBT ARBT ARBT ARBT ARBT ARET ARET ARET
RMB RMB RMB RMB RMB RMB RMB RMB
LERIE 457,312,830 558,919,077 159,424,925 26,291,987 163,003,055 1,344,917 — 1,340,004,804
As at 1 January 2005
RERSE N — — 782,736 260,912 4,633,115 - - 5,415,851
Increase
R - — — — — 900,791 1,027,247 1,928,038
Decrease
BERE 457,312,830 558,919,077 160,207,661 26,552,899 167,636,170 444,126 (1,027,247) 1,343,492,617
As at 31 December 2005
FERA Reasons for changes:
1. BARNEEEHNEZRAR 1. the surplus reserve changed mainly because of the

2005F AR B FES I

ANENBZ2ENEZRE
R2005FARAIREELR
F s

SNERERITEERELNE
ZRAR/ARBZHINFA
AR E B (BUN) AR
NEIM G RE B R R AL
BB T E R ARTERAR
EEARBBEEZHE

AERNTEBRRE(CNE
EZRAB/ARTE Z AR
EHE — —AMCEIARD
AfAEEREHEAR -

distribution of profit of the Company in 2005;

undistributed profit changed mainly due to the profit
generated from the operation of the Company in 2005;

conversion difference changed principally because
difference occurred when the account denominated in
Euros in the financial statement of Shangdong Xinhua
Pharmaceutical (Europe) GmbH, the overseas
subsidiary of the Company, is translated into a
Renminbi account as the parent company;

unrecognized loss from investment changed mainly
because the owner’s interests of Zibo Xinhua Sanhe
Chemical & Industrial Company Limited, the subsidiary
of the Company, recorded a negative amount.
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