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ERAL MEETING

On 21 April 2005, the notice of 2004 Annual General Meeting
(“AGM”) was published in newspapers and served on the
shareholders of H Shares by prepaid post. The AGM was
convened by the Board of Directors and held at the Company’s
registered office on 7 June 2005. 8 shareholders (including
those represented by their proxies) attended the AGM,
representing a total number of 218,435,000 shares and
accounting for 47.76% of the Company’s total share capital.
The AGM was convened in compliance with the provisions
of the Company Law of the PRC, the Notice for Matters
Concerned in respect of 1995 Annual General Meeting and
Amendments to the Articles of Association of the Overseas
Listed Companies as well as the articles of association of the
Company (the “Articles of Association”). The AGM was chaired
by Mr. Lu Shengmin, the Vice Chairman. The following ordinary
resolutions were passed at the AGM:

1. E_ZTZNFEEEFH 1. To approve the report of the Directors for the year
& 2004;
2. To approve the report of the Supervisory Committee
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for the year 2004;

3. To approve the audited financial statement of the
Company for the year 2004;

4. To approve the profit distribution of the Company for
the year 2004;

5. To approve the re-appointment of PricewaterhouseCoopers
and Shine Wing as the international and domestic auditors
for the year 2005 and authorise the Directors to determine
their remuneration;

6. To approve the extension of the terms of the Directors

and the Supervisors of the Company

7. To approve the remuneration of the Directors and the
Supervisors for the year 2005;
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ENERAL MEETING (continued)

A special resoultion in respect of the amendments to
the Articles of Association was passed at the AGM.The
proposed amendment to the Articles of Association is
to add the following new article immediately after
Article 52 of the Articles of Association as Article
52(a):

“The controlling shareholders (the “Controlling
Shareholders”) and the de facto controllers of the
Company owe fiduciary duties to the Company and
the public shareholders of the Company. The
Controlling Shareholders shall exercise the rights of
the persons contributing capital in strict compliance
with the law and shall not undermine the legal interests
of the Company or the public shareholders of the
Company through connected transactions, profit
distributions, assets restructuring, foreign investment,
capital appropriation, loan and guarantee etc. or
through their controlling status.”

An announcement of the above resolutions was
published in the domestic newspaper, Securities Times,
as well as the Hong Kong newspapers, Wen Wei Po
and The Standard, on 8 June 2005.

On 29 June 2005, 8 shareholders (including those represented
by their proxies) attended the first extraordinary general
meeting (“1st EGM”), representing a total number of
218,435,000 shares and accounting for 47.76% of the
Company’s total share capital. The 1st EGM was convened
in compliance with the provisions of the Company Law of the
PRC, the Notice for Matters Concerned in respect of 1995
Annual General Meeting and Amendments to the Articles of
Association of the Overseas Listed Companies as well as the
Articles of Association. The 1st EGM was chaired by Mr. Lu
Shengmin, the Vice Chairman. The following ordinary
resolutions were passed at the 1st EGM:
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MEETING (continued)

1. the agreement entered into between the Company
and SXPGC on 26 September, 2002 and the trademark
licence agreement entered into between the Company
and SXPGC on 7 December, 1996 the terms thereof
and the ongoing connected transactions contemplated
thereunder be and are hereby approved, ratified and
confirmed.

2. the proposed new annual caps in relation to the
Ongoing Connected Transactions for each of the
two years ended 31 December, 2006 being
RMB128,120,000 and RMB144,440,000 respectively
be and are hereby approved.

3. Any one director of the Company be and is hereby
authorized for and on behalf of the Company to execute
all such other documents, instruments and agreements
and to do all such acts or things deemed by him/her
to be incidental to, ancillary to or in connection with
the Ongoing Connected Transactions.

REAENR_ZEZRAFA=TH An announcement of the above resolutions was published in
HIHREEANCE SRR - ARE the domestic newspaper, Securities Times, as well as the
7B B CCE#R) F1The Standard) © Hong Kong newspapers, Wen Wei Po and The Standard, on

30 June 2005.
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ENERAL MEETING (continued)

On 26 August 2005, 8 shareholders (including those
represented by their proxies) attended the second
extraordinary general meeting (“2nd EGM”), representing a
total number of 221,545,000 shares and accounting for
48.44% of the Company’s total share capital. The 2nd EGM
was convened in compliance with the provisions of the
Company Law of the PRC, the Notice for Matters Concerned
in respect of 1995 Annual General Meeting and Amendments
to the Articles of Association of the Overseas Listed
Companies as well as the Articles of Association. The 2nd
EGM was chaired by Mr. He Duanshi, the Chairman. 2nd
EGM approved as an ordinary resolution to remove Mr. Lu
Shengmin from the office of Director of the Company.

An announcement of the above resolutions was published in
the domestic newspaper, Securities Times, as well as the
Hong Kong newspapers, Wen Wei Po and The Standard, on
27 August 2005.

On 22 December 2005, 6 shareholders (including those
represented by their proxies) attended the third extraordinary
general meeting (“3rd EGM”), representing a total number of
220,195,000 shares and accounting for 48.15% of the
Company’s total share capital. The 3rd EGM was convened
in compliance with the provisions of the Company Law of the
PRC, the Notice for Matters Concerned in respect of 1995
Annual General Meeting and Amendments to the Articles of
Association of the Overseas Listed Companies as well as the
Articles of Association. The 3rd EGM was chaired by Mr. He
Duanshi, the Chairman. The following ordinary resolutions
were passed at 3rd EGM:
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TING (continued)

1. To elect non-independent directors of the fifth Board
of Directors by way of cumulative voting:

— Mr. He Duanshi

— Mr. Liu Congde

— Ms. Guo Qin

— Mr. Zhao Songguo
— Mr. Ma Yong

2. To elect independent non-executive directors of the

fifth Board of Directors by way of cumulative voting:

— Mr. Dai Qingjun

— Mr. Mok Chung Kwan, Stephen
— Mr. Xu Guojun

— Mr. Sun Minggao

3. To elect members of the fifth Supervisory Committee:

— Mr. Yu Gongfu

— Mr. Gao Qinggang
— Mr. Zhang Yueshun
— Mr. Tao Zhichao

A special resoultion in respect of the amendments to the
Articles of Association was passed at the 3rd EGM. Article
13 of the Articles of Association of the Company was amended
as follows:

“The scope of businesses of the Company approved by the
registration authority shall prevail.
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ENERAL MEETING (continued)

The scope of the Company’s businesses covers production
of chemical medicine, chemical raw materials (excluding
dangerous materials), pharmaceutical equipment,
pharmaceutical glass, medicine inspection instruments and
apparatus; technology transfer, service, consultancy and
training for projects independently developed by the Company;
sale of the enterprise's own products; production, inflation
and sale of oxygen and nitrogen for industrial use; sale of
Chinese medicine materials, Chinese medicine, Chinese
herbal medicine drinking tablets, chemical medicine
preparations, antibiotics, biochemical medicine products,
biological products, diagnostic medicine product, medical
instrument products (limited to Category | and Il medical
instrument products), healthcare food and rigidly packaged
food (the above 11 businesses are limited to operation by
branches).”

An announcement of the above resolutions was published in
the domestic newspaper, Securities Times, as well as the
Hong Kong newspapers, Wen Wei Po and The Standard, on
23 December 2005.

The election and replacement of the Directors and the
Supervisors are set out in the above section headed
“DIRECTORS, SUPERVISORS, SENIOR OFFICERS AND
STAFF”.
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