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I would like to express my gratitude to the shareholders and
the public for their interest of and continuous support to the
Group. | am pleased to take this opportunity to present a
review of the business activities of the Group in 2005 and a
preview of our future development.

REVIEW OF RESULTS

For the year ended 31 December 2005 (the “Year”), turnover
of the Group together with the Group’s share of turnover of
associates, amounted to HK$1,236 million (2004: HK$871
million), representing an increase of 42% over the corresponding
period of 2004. Profit attributable to shareholders was HK$360
million (2004: HK$315 million), representing an increase of
14% over the corresponding period of 2004. Basic earnings
per share was HK 3.16 cents (2004: HK 2.77 cents), representing
an increase of 14% over that of 2004.

As at 31 December 2005, total assets and net asset value of
the Group were HK$4,468 million (2004: HK$3,420 million)
and HK$3,172 million (2004: HK$2,716 million) respectively,
representing increases of 31% and 17% over those of 31
December 2004.

The board of directors recommended the payment of a final
dividend of HK 0.55 cent (2004: HK 0.5 cent) per share for
the year ended 31 December 2005, totalling approximately
HK$62.46 million (2004: HK$57.16 million) to the shareholders,
representing an increase of 10% over that of 2004.
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Turnover of the logistics and related business of the Group
together with its share of turnover of associates for the Year
was HK$614 million (2004: HK$405 million), representing an
increase of 52% over that of 2004 and operating profit of
which was HK$106 million (2004: HK$118 million). Shenzhen
South-China International Logistics Co., Ltd. (“South-China
Logistics”), a key investment of the Group, preliminarily
materialised integrated operations and delivered satisfactory
business development during the Year. Following the opening
of the “Green Lane” in boundary control points between Shenzhen
and Hong Kong in the first half of 2006, this will facilitate
further commencement of a series of businesses by South-
China Logistics. In addition, a variety of strategic logistics
assets held by the Group’s wholly owned subsidiary, Total
Logistics (Shenzhen) Co., Ltd. (“Total Logistics”), continuously
contributed satisfactory profit during the Year.

Driven by the steady economic growth in the PRC, the overall
traffic flow and toll revenue derived from the toll highways
operated and invested by the Group’s associate, Shenzhen
Expressway Company Limited (“Shenzhen Expressway”),
inherited the growth momentum from 2004. During the Year,
the operating results of Shenzhen Expressway continued to
record satisfactory growth and achieved a profit attributable
to shareholders of HK$527 million (2004: HK$391 million),
representing an increase of 35% over that of 2004. Another
associate of the Group, CSG Holding Co., Ltd. (“CSG”) recorded
a profit attributable to shareholders of HK$303 million (2004:
HK$319 million). The floating glass industry in the PRC
experienced a sharp price decrease in 2005 as a result of the
sharp and continuous expansion of industry capacity during
the last three years. Despite these, CSG still achieved a significant
growth in turnover from core business and a relatively stable
net profit.
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CONTINUING TO CAPITALISE ON OPPORTUNITIES
FOR MERGER AND ACQUISITION OF QUALITY
LOGISTICS INFRASTRUCTURE PROJECTS

Following the increase of its interests in South-China Logistics
in 2004, rendering South-China Logistics a 66.67% owned
subsidiary of the Group, the Group continued to capitalise
on opportunities for acquisition of quality logistics infrastructure
projects at relatively low costs during the Year. In August 2005,
the Group completed a joint acquisition with Shenzhen
Expressway of 100% interest in Wuhuang Expressway in Hubei
Province, the PRC. Wuhuang Expressway, owned as to 45%
and 55% by the Group and Shenzhen Expressway respectively,
is a major route connecting Wuhan City and Huangshi City in
Hubei Province and constitutes a major part of the Hurong
National Highway. Since its opening, Wuhuang Expressway
has maintained a growth momentum in its traffic flows and
toll revenue. In view of the rapid and continuous economic
growth of the PRC and particularly the policy for developing
the western region adopted by the PRC government, a rapid
development in the transportation and logistics industry of
the PRC and thus a strong demand for quality logistics
infrastructures can be well expected. It is expected that Wuhuang
Expressway will bring remarkable returns for our shareholders.

CONTINUING TO REINFORCE INTERNAL CONTROL
AND TO IMPROVE THE STANDARDS OF CORPORATE
GOVERNANCE

The board of directors is committed to improving the standard
of corporate governance of the Group and ensuring an efficient
deployment and added value of the Group’s assets, thereby
providing comprehensive protection to shareholders’ interests.
During the past few years, the Group established the audit
committee, the internal audit department, the remuneration
committee and the nomination committee. During the Year,
the Group assessed and reviewed our internal control system
in a comprehensive and systematic way. In addition, the Group
has also utilised substantial resources to improve the standards
of our corporate governance, and as a result, the Group has
been able to comply with all provisions stipulated in the Code
on Corporate Governance Practices of the Listing Rules and
certain of the recommended best practices in mid 2005.
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POLICIES OF SHARE SEGREGATION REFORM IN THE
PRC AND SHENZHEN MUNICIPAL GOVERNMENT’S
SUPPORT TO THE GROUP

Being the largest non-listed share shareholders in two PRC
listed companies, Shenzhen Expressway and CSG, the Group
is required to participate and pay consideration in proportion
to its shareholdings in the share segregation reforms of Shenzhen
Expressway and CSG. The Shenzhen Municipal Government
has made arrangements to significantly reduce the asset losses
resulting from the considerations paid by the Group. These
arrangements not only materialize the Shenzhen Municipal
Government’s strong support for the Group, but also enable
all shareholders of the Company to share the direct benefits
resulting from the share segregation reform of the Group’s
listed investment. Shares in Shenzhen Expressway and CSG
held by the Group will be converted into listed shares upon
completion of the share segregation reforms which will significantly
increase the liquidity of the major assets of the Group. It is
expected that the values of these assets will rise to a large
extent with the increase of liquidity.

CAPITALISING ON FAVOURABLE OPPORTUNITIES TO
STRONGLY SUPPORT THE STRATEGY OF THE
GROUP OF MERGER AND ACQUISITION

The Company entered into a subscription agreement at the
end of January 2006, whereby the Company issued zero coupon
convertible bonds due 2011 with an aggregate principal amount
of HK$600 million and a conversion price of HK$0.341. The
bonds were officially issued to international independent investors
and institutional investors on 24 February 2006. The Board
has taken advantages of the recent positive performance of
the equity market to raise additional funds for the Company’s
investment in quality logistics infrastructure projects in the
future and for working capital purposes. This will strengthen
the financial capacity and expand the capital base of the
Company. Moreover, the Company’s shareholder coverage
will also be further enlarged, thus attracting more sizable
institutional and strategic investors to bring about maximum
benefits for the Group.
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RE OUTLOOK

ANEERAED 2 EZRELELIERIEIBZ  The construction and operation of the existing projects of the
HoHEE - ST (b I RE ) M EARTEEE  Group are well on track and so are the regulation and value-
N EZELRA - KAEERKBENEF added capability of the subsidiaries, all of which will become
HR o RIS NEEEBE—FAREARK  sources of steady profit for the Group in the future. Moreover,
WG EERIGSHEE#E  EEWREYR  the Group has in the past year, and will try its best in the
HEEEE  ARHAERIGABRESKMGE Y future to identify appropriate opportunities so as to acquire
TENERAE  NE—FPEREBE NI 2 logistics infrastructure projects and improve the overall strategic
RN E - AEBERBES T - AEBEE  layout and resources planning in the region, thereby further
MEREHEREEERE NZE - enhancing the synergistic effect within the Group. At present,
the Group has sufficient funds which will provide a strong
support for the Group’s merger and acquisition strategy on
logistics resources.

TETIRF - RFTEREBEROAEEFMAED 2 In 2006, with the support from Shenzhen ports which is one
—HFRIE  REERYTERAOMARE  of the four largest container port in the world, the development
EREMBEELASIYRNERZBRL - trend of the Group’s two key investments in logistics districts,
KEAMEEAN  AEEBEZEMAEMEKZA  namely South-China Logistics and Shenzhen Western Logistics,
AR E - ARSI O =B EESl o will be very encouraging and promising prospects can be well
FEF - NEBEG— T - BIBRSKIEEY)  expected. The Group intends to increase its investments in
M EERNZHE  BRKEEEEENLN  South-China Logistics and Shenzhen Western Logistics in order
NaEYITmEMYRERARIEZERE - #55K5  to further strengthen its control on port logistics business.
ZREGGEEEREROEREEIRALEE Meanwhile, the Group wil continue to actively seek opportunities
[B] L K o of increasing interests in resources in the logistics business
through acquiring infrastructure assets and participating in
the rapid development of other logistics districts in Shenzhen
City so as to capitalise on the appreciation of resources and
the growth of asset returns resulting from the growth of regional
economy.

REREL  MRGSERPELEE - E5%  Looking forward, the logistics industry will be benefited from
EHEZBTHEE KA MG~ TTmiE  the steady growth in all aspects, including economy and trading
BT MBI ITE - REBEBKEIR R in the PRC, and will become a vigorous industry full of
REFEATF  RERKREEHRWNE - 2E  opportunities as well as challenges. Starting with such aspects
RAEEKTE  MABBIRENE - p%/\ 4  asresources and work flow, the Group will improve the efficiency
B RBRJERRE BEREGERTFZ of decision-making and implementation, upgrade the overall
2o managerial level and increase its strategic investment so as
to secure a reasonable and healthy growth, hence achieving
the objective of sustainable development of the Group.

FE Li Hei Hu
ZER Chairman
BE —EEXRFWNA=H Hong Kong, 3 April 2006
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