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The Group's contributed surplus amount is the net effect of the amount arose
from the Group reorganisation on 18th July, 1990 which represented the difference
between the nominal value of the Company’s shares issued under the
reorganisation scheme, in exchange for the nominal value of the shares of the
subsidiaries acquired and the amount arose from the capital reorganisation in
April 2003 which represented the balance of the credit amount arising from the
capital reduction and share premium cancellation after the elimination with the
accumulated loses of the Company as at 31st December, 2001,

In accordance with the PRC regulations, certain companies in the PRC are required
to transfer part of their profits after tax to the statutory reserve fund, before profit
distributions are made.The amounts of the transfers are subject to the approval
of the boards of directors of these companies, in accordance with their joint
venture agreements and/or articles of association. The statutory reserve fund is
non-distributable and may be used either to offset losses, or for capitalisation
issues by way of paid-up capital.
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