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Estimates and judgements are currently evaluated and are based on
historical experience and other factors including expectations of
future events that are believed to be reasonable under the
circumstances. Apart from information disclosed elsewhere in these
financial statements, the following summarise estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within

next financial year.

Useful lives and impairment of property, plant and equipment

The directors evaluated the residual value and useful lives of
property, plant and equipment on an annual basis, through careful
consideration with regards to expected usage, wear-and-tear and

potential technical obsolescence to usage of the assets.

In determining whether an asset is impaired or the event previously
causing the impairment no longer exists, the directors has to
exercise judgement in the area of asset impairment, particularly in
assessing: (1) whether an event has occurred that may affect the
asset value or such event affecting the asset value has not been in
existence; (2) whether the carrying value of an asset can be
supported by the net present value of future cash flows which are
estimated based upon the continued use of the asset or
derecognition; and (3) the appropriate key assumptions to be
applied in preparing cash flow projections including whether these
cash flow projections are discounted using an appropriate rate.
Changing the assumptions selected by management to determine
the level of impairment, including the discount rates or the growth
rate assumptions in the cash flow projections, could materially affect

the net present value used in the impairment test.

The principal activity of the Company is investment holding. The
principal activities of the subsidiaries are set out in note 42 to the

financial statements.

The Group's turnover represents sale of goods at invoiced value to

customers, net of returns, discounts and Value Added Tax.
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ZF HEMFRABELERBE QR
M 2 W% B272,955,000% 7T -

AEBRANEIEXRB D HAEK

REd
K an
ARAEREMER

AEBTEETEEF FEENHE
FABEBTEIERETHE - RE2H
WHENDMEAREEAE A TOHEE
BAOMNI10%  AREREFEUIITS
MEBTIORESREENI0% -

Included in other net income in last year was a gain on disposal of
partial interests in subsidiaries amounted to US$272,955,000.

The Group is organised along four major business segments:

Instant noodles
Beverages
Bakery

The Company and other businesses

The Group operates mainly in the PRC. Turnover and contribution to
the Group's profit are mainly from the PRC. No geographical analysis
is presented as less than 10% of the Group’s turnover and less than
10% of the consolidated trading results of the Group are attributable
to markets outside the PRC.
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Turnover

Revenue from external customers

Inter-segment revenue
Segment turnover
Segment results

Finance costs

Share of profits of associates

Profit before taxation

Taxation
Profit for the year

Assets

Segment assets
Interests in associates
Unallocated assets

Total assets

Liabilities
Segment liabilities
Unallocated liabilities

Total liabilities

Other information
Capital expenditure
Depreciation
Amortisation
Premium for land lease
Intangible assets
Impairment loss on

property, plant and equipment

Business segment analysis

FES
Instant
noodles
2005
FET
Us$'000

981,796
187
981,983

80,597

729,303

264456

75,188
43,698

651
2,354

#i
Beverages
2005
TET
Us§000

702,348
130

702,478

103,531

588,713

309,404

99012
36,289

283

1,400

Hat
Bakery
2005
TEL
Us§:000

92912
258
93,170

1,818

96,950

43,656

12,498
8,035

3

At
Others
2005
FET
Us$000

68,553
58,833

127,386

9616

7,508

794999
54,863

148,424

6,561
6,379

ks bk
Inter-
segment
elimination
2005

FET
Us$'000

(59.408)
(59,408)

(6.546)

(721.277)

(255,199)

)
Group
2005
TEL
Us§000

1,845,609

1,845,609
189,016

(8.597)
7508

187.927
(17.419)

170,508

1,488,688
54,863
5379

1,548,930
510,741
27816
538,557
193,259

94,401

1,382
2,354

1,400
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For the year ended 31 December 2005

Inter-segment revenue
Segment turnover
Segment results

Gain on disposal of partial
interests in subsidiaries

Finance costs

Share of losses of associates

Profit before taxation

Taxation
Profit for the year

Assets

Segment assets
Interests in associates
Unallocated assets

Total assets

Liabilities
Segment liabilities
Unallocated liabilities

Total liabilities

Other information
Capital expenditure
Depreciation
Amortisation on
premium for land lease

Impairment loss on property,

plant and equipment

Business segment analysis (continued)

FEE
Instant
noodles
2004
S0
Us$'000
E37)
(restated)

849,932
23

849,955

30,715

660,123

248,386

69,784
40,730

713

@
Beverages
2004
TET
Us§:000
(Z3])
(restated)

479,398
740

480,138

18,015

472,531

298,686

53,567
31,884

315

H ot
Bakery
2004
TETL
US§000
(E31)
(restated)

83833
252

84,085

(15485)

89,750

46,403

2,484
10,263

191

10,000

Bt
Others
2004
TET
Us$'000
(Z5])
(restated)

53726
56430

110,156

11,846

(698)

895,530
53,154

126,669

10,090
5368

122

R
Inter-
segment
elimination
2004

FEx
Us$§'000
(25))
(restated)

(57,445)
(57,445)

(6081

(775,09)

(320276)

58
Group
2004
TETL
Us$'000
(Z3))
(restated)

466,889

1,466,889

39010

272955
(14878)
(698)

296,389
(8576)

287813
1,342,838

53,154
6,197

1,402,189

399,868
116,915

516,783

135,925
88,245

1,341

10,000
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2005

FEx
Us$’000
This is stated after charging (crediting):
Finance costs
Interest on bank and
other borrowings wholly
repayable within five years 8,597
Other items
Staff costs:
Salaries and wages 123,041
Pension costs:
defined contribution plans 10,018
defined benefit plans 906
133,965
Auditors’ remuneration 706
Cost of inventories 1,267,453

Depreciation 94,401
Amortisation:

Premium for land lease 1,382

Intangible assets (included in

other operating expenses) 2,354

Impairment loss on property, plant

and equipment (included

in other operating expenses) 1,400
Minimum lease payments in respect of

operating lease charges for premises 1,744
Exchange gains, net (5,337)
Loss on disposal of property,

plant and equipment 1,826
Gain on disposal of partial

interests of an associate (235)
Gain on deemed disposal of

an associate —_

2004
TET
Us$'000
(E7)
(restated)

14,878

101,633

8,098
[,149

110,880
625
1,062,250
88,245

[,341

10,000

7,589
(2342)

4,831

(2,529)

(2419)
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Executive directors:
Wei Ing-Chou
Takeshi Ida
Ryo Yoshizawa
Wu Chung-Yi
Wei Ying-Chiao
Junichiro Ida

Independent non-executive
directors:

Hsu Shin-Chun
Lee Tiong-Hock
Tomoyuki Nakayama

Katsuo Ko

The aggregate amounts of emoluments received or receivable by the

Company's directors are as follows:

fit &
Note

EEHs
Directors’
fees
FET
Us$'000

100
80
50
50
50
50

50
17
26
24

497

HER
HitM €
Salaries

and other
emoluments
FET
Us$'000

208

12
12
12
12

292

AN

Discretionary
bonuses
FET
Us$:000

243

243

2005
st
Total
FET
Us$'000

551
84
62
62
62
62

62
25
34
28

1,032



FER

At &
Exfe Salaries A 2004
Directors’ and other Discretionary o
fees  emoluments bonuses Total
TET S SE TEx
Us§'000 Us§'000 Us§'000 Us§'000
(&31) (&31) (&5 (E73)
(restated) (restated) (restated) (restated)
HITESE Executive directors:
B M Wei Ing-Chou 100 233 |18 451
HER Takeshi Ida 80 16 — 96
HER Ryo Yoshizawa 50 16 — 66
R5E Wu Chung-Yi 50 16 — 66
BEXR Wei Ying-Chiao 50 16 — 66
FEME—E Junichiro Ida 50 16 — 66
B IEHAT Independent non-executive
5% directors:
R Hsu Shin-Chun 50 16 — 66
FRE Lee Tiong-Hock 17 4 — 2
=R Katsuo Ko 50 16 — 66
497 349 |18 964
fifst Notes:
a) RZZEZRFRA-_THBAEZE I (a) Appointed on 24 June 2005 and resigned on | April 2006.
RZTZTRFNA—HEHE -
(o) RZZETRFNAZTWARE - (b) Resigned on 24 June 2005.
R-ZZEZLFR_FZEMFLT_A=+ No directors have waived emoluments in respect of the years ended

—ALFETEEETNEERHE - 31 December 2005 and 2004.
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AREANERFALEE (=
mE: —f)EF - HM&HBER
X o SO (ZFTMOEF - @A) A
ZHEFBOT

HehEMMHE
TEAL

EEFS @AM -

M < 48 B

0%128,205% 7T
(0Z 1,000,000 7T)
128,206% T £ 192,308% T
(1,000,001 7t 1,500,000/ 7T.)
192,3093 JT & 256,4103 7T
(1,500,001 7t £2,000,0007% 7T.)
256,4113% 7L £320,513% 7T
(2,000,001 7T £2,500,0005% 7T.)

The five individuals whose emoluments were the highest in the
Group for the year include one director (2004: one) whose
emoluments are reflected in the analysis presented above. Details of

the emoluments of the remaining four individuals (2004: four) are as

follows:
2005 2004
FEx FET
Us$’000 Us$’000
Salaries and other emoluments 619 623
Discretionary bonuses 460 242

1,079 865

The emoluments were paid to individuals as follows:

BEAH

Emoluments band Number of individuals

2005 2004

Nil to US$128,205

(Nil to HK$1,000,000) —_ —
US$128,206 to US$192,308

(HK$1,000,001 to HK$1,500,000) — —
US$192,309 to US$256,410

(HK$1,500,001 to HK$2,000,000) I 4
US$256,41 1 to US$320,513

(HK$2,000,001 to HK$2,500,000) 3 —
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2005 2004
FET TET
Us$’000 Us$'000

Current tax = PRC income tax
Current year 15,961 8,601

Deferred taxation
Origination and reversal of

temporary differences 1,458 (25)

Total tax charge for the year 17,419 8,576

The Cayman Islands levies no tax on the income of the Group.

The provision for Hong Kong Profits Tax has been provided at the
rate of 17.5% (2004: 17.5%) on the estimated assessable profits

arising from Hong Kong during the year.

Subsidiaries in the PRC which engage in manufacture and sale of
food products are subject to tax laws applicable to foreign
investment enterprises in the PRC and are fully exempt from PRC
enterprise income tax of 15% for two years starting from the first
profit-making year followed by a 50% reduction for the next three
years, commencing from the first profitable year after offsetting all

unexpired tax losses carried forward from the previous years.
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AEEZHERMBRRLERET The taxation on the Group's profit before taxation differs from
B ADE R R E) B AE M2 B R theoretical amount that would arise using the tax rates prevailing in
B2 ERR the countries in which the subsidiaries operate as follows:
2005 2004
FET FET
Us$’000 Us$'000
B %54 A1 g 7 Profit before tax 187,927 296,389
REBSHBERREFE Income tax at domestic tax rates
BERAMNENZHIEA applicable to profits in the
respective countries 28,189 44,458
DRIH R X Non-deductible expenses 888 6,909
EFRBBRA Tax exempt revenue (1,889) (45,530)
RERBIEER Unrecognised tax losses 2,725 4,856
MEBEL AHERRIEEE Utilisation of previously
unrecognised tax losses (785) (1,667)
BB ER S Tax holiday (12,021) (2687
PART S E At B e Under provision in prior years 364 1,662
ity Others (52) 575
REEHIE Tax expense for the year 17,419 8,576
MEFHBEAREEI5% (ZEZTNE : The weighted average applicable tax rate was 5% (2004: 15%).
15%) e
BRERELGERNBEENARAKE The consolidated profit attributable to equity holders of the
BE 32 2 % F190,000% T (ZETWEF ¢ Company includes a profit of US$190,000 (2004: US$273,161,000)
273,161,000% ) * WEHEFERALR dealt with in the financial statements of the Company.

AlZRAANELREE -



ERARRRE REEMBR
A 4R R A

E-MBRERENZ
BEMBRARBERRRE -
I B R F AR B E ROK %

NYNETR NSl
(Pt 3£ 33(b))

Reconciliation of the above amount to the Company’s profit for the

year:

Amount of consolidated profit
attributable to equity holders
dealt with in the Company's
financial statements

Dividends from subsidiaries and
associates attributable to
the profits of the previous
financial years, approved and

paid during the year

Company’s profit for the year
(note 33(b))

2005
FET
Us$’000

190

25,949

26,139

2004
FET
Us$'000

273,161

38,530

311,691
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(@) AEERGZKRE : (a) Dividend attributable to the year:
2005 2004
FET FET
Us$°000 UsS$'000
‘EH %T?ﬁ‘\JKZ?EﬁHHiE Final dividend proposed after
FRE @255 the balance sheet date of
(ZZ2Z2HF : FREBR.14E) US1.25 cents (2004: USI.14 cents)
per ordinary share 69,859 63,712
“E8R %T?ﬁEJKZﬁEJHiE Special dividend proposed after
FRE®AR1.07EW the balance sheet date of
(ZZTWF : &) US1.07 cents (2004: Nil)
per ordinary share 59,799 —
129,658 63,712
RIEERF-A-_tTOHRR-ZEE At meetings held on 24 January 2006 and 24 April 2006, the
FOHAZ+HBENESE é?@%% J directors recommended the payment of a special dividend and
TR B4 BB B B R @Ak 1.073k Ml R R final dividend of USI.07 cents and USI.25 cents per ordinary
R EGREEAR1.25% L - share respectively.
HRESHIRERRHARENREEER The proposed special dividend and final dividend are not
KRPTRBEMNRE  BERHBERDE reflected as dividend payables in the balance sheet, but will be
BE_ZZRET-_A=1t—HLEE reflected as an appropriation of retained earnings for the year
ZREBEH - ending 31 December 2006.
b) EFHERREFAREZRE : (b) Dividend attributable to the previous financial year, approved

and paid during the year:

2005 2004
FET FET
Us$’000 UsS$'000
EFERERREAFANIRE 2 Final dividend in respect of the
_ZTIMERERARERER previous financial year, approved
%@Hyﬂ UEMW(ZFT=F: and paid during the year,
FRE®AR113EMW of USI.14 cents

(2003: USI.13 cents)
per ordinary share 63,712 63,152



FREFDREARRREFNEMSGE
123,529,000 L (Z T T 1§ F -
286,429,000%7T) RAFEE BT LR
% 2 hn# F ¥5 % £15,588,705,360 (= &
T4 : 5,588,705,360) ;T & o

AATLHEII SREFRF - 1T e
REE-BEME+T-A=+—ALE
EAATZ TRBRASLHEEREY
EREN-BTEENRHEE -

r&EE

BEEHE- Reconciliation of
Bz-gEmE carrying amount -
t-A=1+-A year ended 31

LEE December 2004
REA] At beginning of year
mERZR As previously reported

RMEEGENE  Effect of adopting
175258 (H21)  HKAS 17 (note 21)

3| As restated
"E Additions
RRRER Transfer upon

completion

REBE Impairment loss
L& Disposals
ERHE Depreciation
REER At balance sheet date

The calculation of basic earnings per share is based on the profit
attributable to equity holders of the Company of US$123,529,000
(2004: US$286,429,000) and the weighted average of 5,588,705,360
(2004: 5,588,705,360) ordinary shares in issue during the year.

Diluted earnings per share for the years ended 31 December 2005
and 2004 have not been shown as the Company's convertible bonds
outstanding in 2004 are anti-dilutive and were fully repaid in 2005.

Group

ERRFE
BERRE Electrical
Machinery  appliances REXHE EEIR

Gk and and Miscellaneous  Construction CH
Buildings  equipment  equipment  equipment in progress Total
FET TEL FET TEL FET TEL
US$000 US$000 US$000 Us$000 US$000 Us$000
307,564 564,169 7942 16,659 13416 909,750
(54,055) = = = (54,055)
253,509 564,169 7,942 16,659 13416 855,695
7459 38331 1971 5420 82122 135303
8,324 59,634 73 564 (68,595) —
= (10,000 = = = (10,000)
(44) (11332) (123) (339) (951) (12,789)
(12252) (68,616) (2,000) (5377) = (88,245)
256,996 572,186 7,863 16927 2599 879,964
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r& Group
BERRE
Machinery
BT and
Buildings  equipment
TET TET
US§000 Us§'000
REEYE- Reconciliation of
BE-Z21% carrying amount -
t-B=1+-A year ended 31
LEE December 2005
RET) At beginning of year
MEANZR As previously reported 309577 572,186
RMBEBEHENE  Effect of adopting
175252 (MFF21) HKAS 17 (note 21) (52,581) —
EX ] As restated 256,996 57,186
NE Additions [1,679 38,236
RE-BREALHE  Additions - exchange through
(Ht3+35) reorganisation (note 35) 1913 3649
RN GEE Transfer upon
completion 3,465 74725
AERHE Impairment loss - (1,400)
& Disposals (120) (6,027)
ERfE Depreciation (15519) (70,122)
ELAE Exchange adjustment 6,464 13,726
REHH At balance sheet date 264,878 624,973
R-BRIF At | January 2005
-B-B
R Cost 340,286 959,661
ZHHEM Accumulated depreciation and
REBR impairment losses (83,290) (387475)
2569% 572,186

EXRRE
Electrical
appliances
and
equipment
TEL
US$000

7863

7863
1,322

45

(236)
(1707)
204

7497

19,125

(11262)

7,863

RERE
Miscellaneous
equipment
TET

US§000

16927

16927
7471

2224

(2316)
(7053)
3]

17583

33,758

(16831)

16927

HEIR
Construction
in progress
T#£7
US§000

25992

25992
130,734

(80459)
(747)

828

76,348

25992

25992

a3
Total
T
Us$:000

932,545

(52581)

879964
189,443

5586

(1.400)
(9446)

(94401)
21533

991,279

378,822

(498,858)

879,964



rEH Group

LEYEL
CEVET Electrical
Machinery  appliances RERE EEIE

BT and and Miscellaneous ~ Construction aif
Buildings  equipment  equipment  equipment in progress Total
TEL TEL TEL TEL TEL TEL
US§000 US§000 US§'000 US§000 US§'000 US§000
R-BBLE At 31 December 2005
t=A=t-A
RfE Cost 365,720 1,094,841 19,859 39821 76,348 1,596,589
2t EN Accumulated depreciation and
HERE impairment losses (100,842) (469.868) (12362) (22,238) - (605,310)
264878 624973 7497 17583 76,348 991219
RZZEZRF+-_A=+—H *&E Property, plant and equipment with an aggregate net book value at
RE(ZZZHNE : REFEA# the balance sheet date of US$NIl (2004: US$2,052,000) were
2,052,000k 70) EAME - BBERR pledged to secure the Group's credit facilities.

B ERAEEREZERR -
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PN Company
BERRE
Machinery MIERE
and Miscellaneous CEi
equipment equipment Total
FET FET FET
Us$'000 Us$'000 UsS$'000
REEYHE- Reconciliation of carrying
BEZ-_Z2Z2MF amount - year ended
tZRA=t+-BLEFE 31 December 2004
R E A) At beginning of year 91 27 1,018
NE Additions 78 7 85
h & Disposals (174) — (174)
FRFE Depreciation (142) (6) (148)
NEEH At balance sheet date 753 28 781
BHEHER- Reconciliation of carrying
BE-%%51% amount - year ended
TZA=t-HLEFE 31 December 2005
RET) At beginning of year 753 28 781
NE Additions — | |
FENIE Depreciation (124) (5) (129)
E 33 B Exchange adjustment (25) (h (26)
REER At balance sheet date 604 23 627
R-EEHEE-HA—-H At | January 2005
R1E Cost 994 47 1,041
REHE Accumulated depreciation (241) (19) (260)
753 28 781
R-BERE At 31 December 2005
t=RA=+-H
[R{E Cost 961 47 1,008
Rt & Accumulated depreciation (357) (24) (381)

604 23 627



L

Trademark
2005
FET
Us$’000
BREEHER- Reconciliation of carrying amount -
BE-EERF+=-A=+—-H year ended 31 December 2005
LEE
A F 4) At beginning of year -
WE - B BREMAM (HFE35) Additions — exchange through
reorganisation (note 35) 17,657
FREH Amortisation (2,354)
R&EER At balance sheet date 15,303
R-B2EF+=-A=+—-H At 31 December 2005
RE Cost 17,657
B ¥ Accumulated amortisation (2,354)
15,303
BNEERREREMGEPEERE Intangible assets represent trademarks exchanged through the
ReBR - BV EERGFAERALF reorganisation of a joint venture. The estimated useful life of these
FRIZMEREERE - intangible assets is seven and a half years and these assets are

therefore amortised over that period.
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KA
Company
2005 2004
FET FET
Us$'000 UsS$'000
LMK BRE Unlisted shares, at cost 449,096 445,448
B E 18 Impairment loss (2,000) (2,000)

447,096 443,448

A NI S Due from subsidiaries 317,472 438,215
& 15F Bl /88 2 R) 5118 Due to subsidiaries (63,951) (63,564)

700,617 818,099

FEY (B B R RIS T |EA The amounts due from (to) subsidiaries are unsecured, interest-free
SR REBEFEERY - 1£53,800,000 and have no fixed repayment terms, except for amounts due from
EL(ZZTZTWF : 86,700,000%7T) 2 subsidiaries of US$53,800,000 (2004: US$86,700,000) which bear
FE KT BB N R SRIE YR F BIEE B o interest at 3% per annum. The carrying amounts of the amounts due
W(EM) B2 EEEEEAREER approximate their fair values.

= o

REER  EZRRCEATELREE Particulars of the Company’s principal subsidiaries at the balance
REIBRAEEEEFECERRN D sheet date, which in the opinion of the directors principally affect the
MEEMBERREFENEEMTA2- results for the year or form a substantial portion of the net assets,
A BERRIIEEMHE QR are set out in note 42 to the financial statements. To give details of
BHEEEHNBNTR - other subsidiaries would, in the opinion of the directors, result in

particulars of excessive length.



Lty - BRE
FLEmikty  BRE
BHEEFE

REEE

ANEER FmkH
ZTE

E
% BREETEERD JfELIﬁZ( H) TR
EEEEEAAEERAS -

Listed shares, at cost
Unlisted shares, at cost
Share of net assets

Impairment loss

Due from associates

Due to associates

Market value of listed shares

at balance sheet date

A5HE

Group

2005 2004
FET FET
Us$’000 Us$000
64,121 55,638
64,121 55,638
64,121 55,638
32,689 32,367

(41,947) (34,851)

54,863 53,154

28,829 34,962

ENA
Company

2005 2004
FET FET
Us$’000 Us$000
19,007 15,969
26,373 26,373
45,380 42,342
(2,486) (2,486)
42,894 39,856
19,981 15,028
62,875 54,884
20,830 24,077

The amounts due from (to) associates are unsecured, interest-free
and have no fixed repayment terms. The carrying amounts of the

amounts due approximates their fair values.

91



