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Name
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Wei Chuan Foods
Corporation Limited
(“Wei Chuan”)*

B (F28) 2K
BRAR

Tingzheng (Cayman Islands)
Holding Corp.

i (Re8) £k
BRAA

Tinghao (Cayman Islands)
Holding Corp.*

AREMM) RABRAF

Kagome (Hangzhou)
Foods Co, Ltd
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Place of

incorporation/

operation

Taiwan
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Cayman Islands/
PRC

RERHS/
P

Cayman Islands/
PRC

P
PRC
ARER

* ZBEARLIERENR e SEGHA
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Particulars of the Group’s principal associates at the balance sheet

date, which in the opinion of the directors principally affect the

results for the year or formed a substantial portion of the net assets,

are as follows:

BITRA
EMERER

Particulars of class of

issued shares/

registered capital

506,062,900% i X
ghHma®iI0T
506,062,900
ordinary shares of
NT$10 each

34,000,000% & B
BRIET
34,000,000

ordinary shares of
US$! each

31,000,000% 5 &
gRIET
31,000,000

ordinary shares of
US$ 1 each

| 740000% 7T/
6,000,000Z 7T
US$ 1 740,000/
US$6,000,000

FE 15 % A L 6
Proportion of
ownership
interest

E# %
Directly Indirectly
14.44% 5.55%
[4.44% 5.55%
40.80% =
40.80% —
40.32% —
40.32% —
— 29.00%
— 29.00%

EX:3 34
Principal

activity

HEREE
R RSE
Manufacture and
sale of food and

beverages

HEREE
REIE

Manufacture and
sale of
packaging

materials

RERHERH

Manufacture and

sale of edible oil

RERBERH

Manufacture and

sale of beverages

All the associates are unlisted corporate entity, except for Wei

Chuan, which is a company listed outside Hong Kong.

*  These associates are not audited by Moores Rowland Mazars.
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Summary of financial information of associates are as follows:

2005 2004

FET FET

Us$’000 Us$'000

Non-current assets 319,021 32598l
Current assets 208,777 189,739
Non-current liabilities (75,449) (166,156)
Current liabilities (234,955)  (153,522)
Revenue 535,768 465987
Profits (Losses) for the year 21,898 (16,742)

In 2004, the Group participated to the extent of 50% equity interest
in Third Prince (Santazi) Company Limited Hebei (the “Third Prince
Group”) at a consideration of US$30 million. The Third Prince Group
is engaged in the manufacture and sales of instant noodles and
seasoning flavours under the “Yi Wan Xiang” and the “Third Prince”
brands in the PRC. The other 50% equity interest in the Third Prince
Group was held by a third party unconnected with the Group (the
“Third Party"). The Group had not equity accounted for the results
of the Third Prince Group during 2004 in view of the immaterial
amount of post-acquisition results involved.

Under the reorganisation agreement made between the Group and
the Third Party, the assets and businesses of the Third Prince Group
were reorganised. After the reorganisation, the Group holds 20%
equity interest in the Third Prince Group and the remaining 30%
equity interest in the Third Prince Group was exchanged for a 100%
equity interest in Hebei YiWan Xiang Foods Co,, Ltd (“HebeiYiWan
Xiang"). Hebei Yi Wan Xiang is engaged in the manufacture and sale
of instant noodles and holds all the "Yi Wan Xiang" trademarks
(“Trademarks"), the formulae, know-how and all related intellectual
property rights in respect of the instant noodles that bear the

Trademarks, and the related production facilities (Note 35).

93



BE_ZTTAFt+A=+—HULFE
For the year ended 31 December 2005

BEEARS BEE-ATERESH
ERA/ETRAR - AREBRRER
ZATFEETEENFBOKE - AR
SEREL2E-_ATREZHBREH
RE - AUZAE20% =X TR E#z:
NERAHRHESREE

REH)
o0 % B 2 W
EMBEBSHEAE TR 2V E
(B 16)

Egl
NE
&
FREHE
EXER

+ 3 M 4935 B BV A #F 1

JEENE R 10

THEOREELNREEAR P HA
BN o  ZRAREEHEE - R
BEERABENERAEZEESE A
1,328,000 7T (ZZZ M4 : 1,232,000
E)EFABNRBERE T EKKIE -

Pursuant to the reorganisation agreement, the Group waives its right

to share in the results of the Third Prince Group up until the Third

Prince Group becomes listed. As the Group does not have the

power to participate in the financing and operating policy decisions
of the Third Prince Group, the 20% equity interest in the Third

Prince Group is classified as available-for-sale financial asset.

At beginning of year
As previously reported
Effect of adopting HKASI7
(note 16)

As restated
Additions
Disposals
Amortisation

Exchange adjustment

Portion classified as current assets

Non-current portion

2005
FET

Us$’000

52,581

52,581
3,816

(629)
(1,382)
1,388

55,774
(1,328)

54,446

2004
FET
Us$000
(E5)
(restated)

54,055

54,055
622
(755)
(1341)

52,581
(1232)

51,349

Premium for land lease represents cost paid for medium term

leasehold land in the PRC. The cost is amortised over the lease

period. The amount to be amortised within the next twelve months
after the balance sheet date of US$1,328,000 (2004: US$1,232,000)

is included in prepayments and other receivables.



rEH ZNA

Group Company
2005 2004 2005 2004
FET FET FET FET
Us$°000 Us$'000 Us$°000 Us$'000
FETBEFRE Equity investments, unlisted 10,047 3,109 2,455 2,505

FEMEFRRERDRM IS ET IS K
B SIZKAHG R REERSRK -
ARNEREAAEEGHRERK &
BREFOBMERELERTE  NEE
FREBTHEAABGE-

The unlisted equity investments are not stated at fair value but at
cost less any accumulated impairment losses because they do not
have a quoted market price in an active market. The fair value cannot
be measured reliably as the range of reasonable fair value estimates
is significant and the probabilities of various estimates cannot be

reasonably assessed.

F&E PN
Group Company
2005 2004 2005 2004
FET FET FET FET
Us$°000 Us$'000 uss$’000 Us$'000
RIEEE Held for trading
FLETBERRE Equity investments, unlisted 2,516 16,411 2,071 5,108
REZELETESFRE  Equity investments listed
in Hong Kong 17 55 117 55
2,633 16,466 2,188 5163
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Raw materials
Work in progress
Finished goods

AREZHERBOR/EIUR - #T
HIHE 2 EEHAR30EI0K - AREIER
X (MBEERERKRESBR) 2Kk

AWHNRMAT

0-90K
90K A £

0 - 90 days
Over 90 days

£ R4,041,000 T (ZFT TN F -
1,394,000 L) |ITFHRE THER - £
AREREERPERAZHBARRE
BOMEMBRITREZERR -

ZN

Group
2005
FET
Us$’000

57,632
4,427
39,507

101,566

ZN

Group
2005
FET
Us$’000
74,018
10,555
84,573

2004
T
Us$000

64,798
4,549
27,243

96,590

2004
T
Us$000

60,717
10,782

71,499

ARF

Company
2005 2004
FET FET
Us$’000 Us$000
— 87
— 4
6 26
6 7

The majority of the Group's sales is cash-on-delivery. The remaining
balances of sales are at credit terms ranging from 30 to 90 days. The
ageing analysis of trade receivables (net of impairment losses for bad

and doubtful debts) as of the balance sheet date is as follows:

ARF
Company
2005 2004

FET TET
US$°000 Us$000

— 4

Bank deposits of US$4,041,000 (2004: US$1,394,000) have been
pledged as security for general banking facilities in respect of trade

finance granted to the subsidiaries in the PRC.



e¥ Y

Group
2005 2004
FET FET
Us$’000 Us$'000
RIOTGEHRRERS Bank balances and cash 152,316 126,152
BRRITER Pledged bank deposits 4,041 1,394

156,357 127,546

TERRBIREEREFRREEEANA Included in cash and cash equivalents are the following amounts
RN ERAE ZHE denominated in a currency other than the functional currency of the

entities to which they relate:

rEE
Group
2005 2004
F F
’000 ‘000
e United States Dollars US$23,691 US$48,598
e Taiwan Dollars NT$24,388 NT$58,954
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ENERZERI>TIROT The ageing analysis of trade payables as at the balance sheet date is
as follows:
r&EE AN
Group Company
2005 2004 2005 2004
FET FET FET TET
Us$°000 UsS$'000 Us$’000 Us$000
0-90K 0 — 90 days 188,994 173,107 1,787 4318
90K A Over 90 days 17,013 15291 20 463
206,007 188,398 1,807 4781
TERAINNENEIAANRBENGES Included in trade payables are the following amounts denominated in
WhE B a currency other than the functional currency of the entities to

which they relate:

L ] LN
Group Company
2005 2004 2005 2004
F 7 F 7
’000 000 ’000 000
e United States Dollars US$18,644 US$40,162 — —

e Taiwan Dollars NT$171,598  NT$303809  NT$58,131 NT$146,135



r&H N

Group Company
2005 2004 2005 2004
FET FET FET FET
Us$’000 Us$'000 Us$’000 Us$'000
AR FENEH Bank loans wholly repayable
BRzBTER: within five years:
AHEA Secured — 1,208 — —
mEA Unsecured 152,528 108,979 21,000 1,000
R ES Convertible bonds — 90,000 — 90,000
152,528 200,187 21,000 91,000
HEBEZBEEH  Portion classified as
current liabilities (119,648)  (186606) (11,0000  (90,000)
JERNER &R 1 Non-current portion 32,880 13,581 10,000 1,000
BEBEZIHAMT : The maturity profile of the interest-bearing borrowings is as follows:
r&EE PN
Group Company
2005 2004 2005 2004
FE FET FET FET
Us$°000 US$'000 Us$°000 Us$000
RITER Bank loans:
—FR Within one year 119,648 96,606 11,000
FoF In the second year 29,560 13,581 10,000
E=FEFNF In the third to fifth years,
(BEERMT) inclusive 3,320 — —_ 1,000
152,528 110,187 21,000 1,000
Hih &% Other loans:
—FR Within one year —_ 90,000 — 90,000
152,528 200,187 21,000 91,000
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Bank loans

Other loans

RERREBE N ZAFEFRKAELZ

AR

AR
B 7%

AT
e TIE

Ed

6} 5T
B 5 %
THAIE

%7
B A%
FHHE

100

RMB
At fixed rates

JPY
At floating rates

EURO
At fixed rates
At floating rates

US$
At fixed rates
At floating rates

The effective interest rates at the balance sheet date are as follows:

ZN
Group
2005 2004
% %
4.10% 4.16%
7.44% 7.23%

An analysis of the carrying amounts

and currency is as follows:

A&RHE

Group
2005 2004
FET TET
Us$’000 US$000
29,751 62,063
176 —
1,478 —
— 50
7,478 50
4,220 90,375
110,903 47,699
115,123 138,074
152,528 200,187

PN
Company
2005 2004
% %
4.02% 4.66%
7.44% 7.23%

of the total borrowings by type

ART

Company
2005 2004
FET TET
Us$’000 US$000
— 90,000
21,000 1,000
21,000 91,000
21,000 91,000
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Convertible bonds

In June 2002, the Company issued at par US$90 million of
convertible bonds, which are due for redemption in June 2005.The
bonds bear interest at 3.5% per annum payable semi-annually in
arrears on 4 June and 4 December each year. The bonds are listed
on the Luxembourg Stock Exchange. The bonds carry a right to
convert into fully paid shares of the Company at a conversion price
of HK$2.5875 per share (subject to adjustment) at any time from
and including 14 July 2002 up to and including 21 May 2005.
Provision for the premium on redemption has been made in the
financial statements and included in other payables so as to provide a
constant periodic rate of charge to the income statement over the

term of the bonds.

The fair value of the liability component and the equity conversion
component were determined at issuance of the bonds. The fair value
of the liability component, included in interest-bearing borrowings,
was calculated using a market interest rate for an equivalent non-
convertible bond. The residual amount, representing the value of the

equity conversion component was determined to be immaterial.

On 4 June 2005, the Company repaid the principal amount of US$90

million with a redemption premium of US$9.932 million.
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Pension schemes

The Group has participated in defined contribution plans organised
by the relevant local government authorities in the PRC for all PRC
employees whereby the Group is required to make monthly
contributions to these plans at certain percentage of the relevant
portion of the payroll of these employees to the pension scheme to
fund the benefits. The Group has no obligation for the payment of
retirement and other post-retirement benefits for the PRC

employees other than the monthly contributions described above.

The Group has defined benefit plans for all Taiwan employees.
Pension obligation is provided based on the length of service and
average monthly salary for the final six months of employment.The
contributions were calculated based on advice from Messrs. Watson
Wyatt, Taiwan Branch (“Watson Wyatt"), independent actuaries and
consultants. The latest actuarial valuation was performed by Watson
Wyatt as at 31 December 2005 using the projected unit credit

ZAZt+t—HANEFEMAARAERE method.
17
KEME KAF
Group Company
2005 2004 2005 2004
TET FEx TET FEx
Us$’000 US$'000 Us$’000 US$'000
FHRRETBRE Present value of unfunded
obligations 5,793 4887 5,206 4887
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Pension schemes (Continued)

r&EH EAT
Group Company
2005 2004 2005 2004
FET FET FET FET
Us$’000 Us$'000 Us$’000 Us$'000
RINEEBERT  Movement in the defined
RERBMEE benefit obligations recognised
HEF in the balance sheets:
RER) At beginning of year 4,887 3,808 4,887 3,808
AEFHAX Net expense for the year 906 l,149 319 l,149
i F 5 8189 5K Contributions paid — (70) — (70)
REHER At balance sheet date 5,793 4887 5,206 4,887
rEE
Group
2005 2004
FET FET

REFFIRERTOEERAFAE

R IR A
B A

FRERAKER

FRXEBER
AEETHER
ARNEIREZERER

FRE
T3 7 1

Us$’000 Us$'000

Total amount of expense recognised in

the consolidated income statement:

Current service cost 690 1,009
Interest cost 186 138
Net actuarial losses recognised 30 2

Net expense included in administrative

expenses for the year 906 [,149

The principal assumptions used for accounting purposes were:

FEBEREFLQT
Group and Company
2005 2004
% %
Discount rate 3.00 325
Expected rate of salary increases 3.00 3.00
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rE
Group
2005 2004
FEx FET
Us$°000 Us$000
N2 At beginning of year 21 (4
() FFARBRA Income statement (charge) credit (1,458) 25
REER At the balance sheet date (1,437) 2
EERBEE (BF) <BA Recognised deferred tax assets (liabilities)
2005 2004
§E &% BE BfE
Assets  Liabilities Assets Liabilities
FET FET FET FET
Us$’000 Us$’000 Us$'000 Us$'000
IR KT E Accelerated depreciation
allowance — (11,521) — (9,420)
BRB BT E Decelerated depreciation
allowance 2,845 —_ 3,128 —
BB & 18 Impairment losses 2,768 — 2,594 —
pi Provisions 1,412 = [,255 =
HBEE Tax losses — — 1,356 _
ity Others 3,924 (865) 4028 (2920)
EXEMBAE ()  Deferred tax assets (liabilities) 10,949 (12,386) 12,361 (12,340)
BEMBEEE (AE)  Offset deferred tax assets
R, and liabilities (5,570) 5,570 (6,164) 6,164
EHEEE (BE) Net tax assets (liabilities) 5,379 (6,816) 6,197 (6,176)

AEBIAERRCHBEERNBHE
&5 875,063,000 L (Z T T W F :
65,755,000% 7T) ° RIBRE B EH -
mABERAKRZIEREN  UNERB
EEBRELARARBRZARTFHEESR

HA o

legislation.

The Group has not recognised deferred tax assets in respect of tax
losses of US$75,063,000 (2004: US$65,755,000). The tax losses will
expire if they are not utilised to set off against the income within five

years from the vyear in which they arose under the current tax



ETE
FR0.005% T
ZEBR

BETRAR
FR%0.005% 7T
ZE B

2005
R4 EE

No. of shares
Authorised:
Ordinary shares of
US$0.005 each 7,000,000,000

Issued and fully paid:
Ordinary shares of
US$0.005 each 5,588,705,360

TXR
US$’000

35,000

27,943

B &R

No. of shares

7,000,000,000

5,588,705,360

TET
US$'000

35,000

27,943



