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Annual Report 2005

Consolidated Statement of Changes In Equity

For the year ended 31 December 2005

The issuable shares form part of the consideration for acquisition of additional interest in a
subsidiary which will be issued on the actual date of grant of the concession of a land by the
Macau Government (see Note 51).

Pursuant to a scheme of capital reduction, which became effective on 29 June 1993, the
Supreme Court of Hong Kong approved the cancellation of the Company’s share premium
account which, on that date, was stated at HK$127,274,212. By virtue of the same court's
sanction, the issued and fully paid share capital of the Company was also reduced by
HK$230,510,521 through a reduction in the nominal value of the share capital of the Company.
The credits arising from the cancellation of the share premium account and the reduction of the
share capital account, in the aggregate amount of HK$357,784,733 were transferred to a capital
reserve account. The capital reserve account is distributable to the shareholders of the Company
if there is not outstanding any debt or claim against the Company which was in existence on the
effective date of the capital reduction. In view of the fact that the Company receives no claim,
demand, action or proceedings in respect of any such debt or claim since June 1993 and in
view of the fact that any such debt or claim has been statute-barred under Hong Kong law and
irrecoverable against the Company, the Company is of the view that the reserve is distributable
to the Company's shareholders.

The special reserve represents the difference between the consideration paid and the goodwill
and the carrying values of the underlying assets and liabilities attributable to the additional
interest in a subsidiary acquired during the year (see Note 51).

All entities incorporated in Macau are required to set aside a minimum of 10% of the entity’s
profit after taxation to the legal reserve until the balance of the legal reserve reaches a level
equivalent to 50% of the entity’s share capital in accordance with the provisions of the Macau
Commercial Code. Such legal reserve represents an amount set aside from the income statement
and is not available for distribution to the shareholders of the entity. The appropriation of legal
reserve is recorded in financial statements in the period in which it is approved by the board.
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