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FINANCIAL PERFORMANCE

The Group reported revenue of HK$225,108,000 (including
revenue of HK$96,224,000 from discontinued operation) from
its ordinary business in 2005, representing a decrease of 5%
compared with HK$237,841,000 in 2004. Loss from its operating
business narrowed by 42% to HK$17,303,000 (including loss of
HK$4,897,000 from discontinued operation) from an operating
loss of HK$29,755,000 in 2004 due to successful cost control.

Gross profit dropped 37% to HK$17,119,000 (including gross
profit of HK$8,225,000 from discontinued operation) from
HK$27,165,000 in 2004 as a result of diminished turnover
achieved during the year, gross profit margin reducing to 8%

from 11.4% in 2004 due to fierce competition.

The Group reported loss on disposal of its shareholding in Beijing
Advanced Digital Technology Co., Ltd. (“ADT BJ"), resulting in
an increase in net loss attributable to shareholders to
HK$35,672,000 from a net loss of HK$26,853,000 in 2004. Loss
per share were HK7 cents, compared with a net loss of HK5

cents per share last year.
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DIVIDEND
The Directors do not recommend the payment of a final dividend

for the year ended 31 December 2005 (2004: Nil).

REVIEW OF CORE BUSINESSES

The Group’s business portfolio has been re-defined with the
acquisition of Acacia Asia Partners Limited (“Acacia”) announced
in August 2005 and the option for exchange of all the shares it
held in ChinaCast for shares in Great Wall in September and the

disposal of ADT BJ in November 2005.

Subsequently after the close of the financial year, the Group
announced the acquisition of the entire share capital of Grand
Panorama Limited, a property consultancy agency in Shanghai,

for HK$30 million.

To reflect the Group’s latest structural changes and business nature
as a holding company, a new corporate identity and name —
Venture International Investment Holdings Limited — was proposed

in January 2006 with a special general meeting to be convened.

Ultimately, the Group will become an integrated investment group
with three business streams — the existing ATM maintenance
service through TopAsia, the provision of computer technology
services primarily to property agency business in Shanghai through
Acacia, and real estate consulting services through Grand

Panorama upon completion of the transaction.
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Continuing Core Business — ATM maintenance service and IT
solutions: TopAsia

TopAsia remains a core operation of the Group, targeting at the
provision of repair and maintenance services to self-service
facilities to the banking and finance sector of China. Despite
other structural changes within the Group, the TopAsia team
remained highly focused and was able to achieve a turnover of

HK$120,188,000 and a net profit growth from the previous year.

Significant progress was made in the provision of Automatic Teller
Machines (ATM) and after sales repair and maintenance services
to Bank of China ("BOC") and China Postal Bureau. The successful
bid of the BOC Yunnan Branch tender represented a major
breakthrough in making business inroads into the Southwestern

region of China.

TopAsia also came out as the clear winner in the annual tender
of the China Merchants Bank (“CMB"), retaining its pre-eminent
service provider standing for ATMs, automatic deposit machines
and automatic enquiry machines, and also two product dealerships
for Diebold ATMs and revolving cash deposit and withdrawal
machines. Importantly, there was a double growth in both

customer base and product sales.

TopAsia’s technical expertise to empower the China Postal Bureau
to enhance the standardized ATMP software for its ATM system
also allowed it to win the tenders in 11 provinces, including

Anhui, Hubei, Hunan, Shaanxi, Zhejiang, Jiangxi and Hebei.
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This core business of the Group continued to lead in the marketing
and sales of ATMs in China. Orders in the amount of RMB40
million were obtained from Postal Bureaus of Hubei and Zhejiang,
BOC lJiangsu Branch, Bank of Shanghai, Nanjing City Commercial
Bank, and the Shenzhen, Beijing and Xining Branches of CMB.

TopAsia’s cooperation with reputable IT operator in China,
UTStarcom, which is the inventor of “Little Smart” (or
Xiaolingtong) mobile services, continued to bring mutual benefits
to both parties. Orders in the amount of RMB22 million were
secured for the provision of peripherals to IPTV multi-media
workstations. Cooperation with EMC, the world’s largest
manufacturer of storage facilities, also produced orders of RMB16
million for the Industrial Bank’'s Head Office, Anhui Mobile and

Zhejiang Unicom.

New Investment — IT investment and management: Acacia

On 19 August 2005, the Group made a strategic decision to
acquire the entire issued share capital of Acacia from an
independent party for HK$13 million, representing a P/E ratio of

7.88 times. The transaction was completed in October 2005.

Acacia is primarily a provider of IT management, online and
support services as well as Internet portal and data management
services to property agencies in Mainland China. It focuses on
providing web-based platforms to small to medium-sized property
agencies in accessing key information in respect of the property

market and potential investors in China, initially in Shanghai.
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The Group believes in the tremendous potential of the IT sector
in China as the market continues to open up, and Acacia’s pursuit
of constructing and developing web-based software to provide
an interface for property agents in managing customers’ data is
a niche data management business with minimal direct
competition at present, and an exciting new prospect for the

Group to tap into.

Currently, the property agency market in China is going through
a transitional consolidation phase and as a result of regulatory
measures, there was a 60% drop in transaction volume since
April 2005. However, it is expected that the pent-up demand
will help stabilize the market by the second half of the year
2006.

As the market becomes increasingly competitive, local property
agencies are more acutely aware of the importance of systematic
management of client data for team sharing as widely adopted
by Hong Kong and international agencies. This opens a window

of opportunities for Acacia.

At the time of the acquisition, Acacia had already secured a
service contract with a reputable growing property agency in
Shanghai as a steady income source. Since then, three new

customers have been secured.
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New Investment — real estate consultancy services: Grand
Panorama

Subsequently after the close of the financial year, the Group
announced on 10 Feb 2006 that it would acquire the entire
share capital of Grand Panorama, a property consultancy agency
in Shanghai, for HK$30 million. Turnover of the company’s real
estate agency services business has been among the sector’s top
five in Shanghai for the past couple of years and the Group
believes that the fast growing affluence of the middle class in
the city will continue to drive demand and buoy the development

potential of this new investment.

Divestments: ADT

In September 2005, the Group announced the disposal of its
entire 55% shareholding in the software vehicle Beijing Advanced
Digital Information Technology Co., Ltd (ADT BJ) for RMB27 million
(HK$26 million) to another substantial shareholder of ADT BJ. As
ADT (Hong Kong) is now a dormant operation, application for
de-registration is being made and this is expected to come into

effect in the middle of 2006.

The Group had arrived at the decision after careful consideration
of the related unfavorable business environment in China,
primarily fierce competition and reduced IT spending among
customers — and the loss-making status of ADT BJ. The Directors
believe that the time and resources previously allocated to ADT
BJ could be more profitably deployed for greater shareholder

gains.

The Group recorded net sales proceeds of HK$24.4 million from

the disposal.
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Also in September, the Group announced the undertaking to
exchange its 14.96% shareholding in the Singapore-listed
ChinaCast, a provider of technology services by using satellite,
with 3,103,543 shares (“Consideration Shares”) in Great Wall
which is being traded over-the-counter on NASDAQ in the US.

Based on the closing price of Great Wall on September 13 before
the announcement, the Consideration Shares were valued at
HK$128.3 million, representing 11.81% of the enlarged issued
share capital of Great Wall.

The transaction is under approval from relevant regulatory bodies.
If approval is obtained within the deadline, the transaction will
be completed in the second half of 2006 and the Group will

achieve a gain of HK$60 million from the deal.

Great Wall is principally engaged in effecting mergers, capital
stock exchanges and asset acquisitions. It intends to focus its
initial target search on technology, media and telecommunications

businesses in China.

The Directors believe that an investment in NASDAQ-listed shares

is of higher potential in value appreciation.
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OUTLOOK

2005 was a pivotal year of evolution for the Group with the
acquisition of Acacia, the consent to the exchange of ChinaCast
shares with Great Wall shares, and the disposal of ADT BJ. The
latest acquisition of Grand Panorama moves the Group further

towards becoming an investment holding company.

With the new business fundamentals as reflected by the proposed
company name change, the Directors believe that the Group is
now more positively poised to secure favorable yields for the
shareholders. The year ahead is one of actively integrating Acacia
into the core operation of the Group, aggressively developing
TopAsia, proactively looking for new investments of potential,
and optimizing the business constitution of the Group, including
the newly acquired real estate agency business of Grand Panorama

upon completion of the transaction.

TopAsia will continue to control cost and develop new business
for higher profitability. A 10% growth target has been set for
2006 and TopAsia plans to achieve this by maintaining its top-
notch service standards to existing clients such as BOC, CMB and
Bank of Communications, and also expanding its customer and

market coverage for its self-service products and services.

It will also step up the cooperation with EMC to market storage
and contingency back-up systems of different levels to financial
and securities enterprises and government institutions. Given the
promising development of IPTV, TopAsia will also work closely
with UTStarcom to bolster sales of related peripherals and

products.
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Robust business development is the key for the Group. More
resources will be devoted to strengthening supplier relationship,
identifying new business partners, securing new products and
establishing additional growth drivers. Internally, TopAsia will seek
to re-affirm its ISO9000 corporate management certification with
more efficient resources deployment, effective management, and

importantly higher profitably.

As a newcomer to the Group, Acacia will be assimilated with
corporate philosophy and culture fully aligned. Despite the latest
market consolidation, the property agency sector in Shanghai
and other major cities in China are fast developing and it is
obvious to operators that efficient data access and management

is indispensable to successful competition.

Acacia enjoys the first mover advantage of being one of the very
first to provide web-based data platforms to property agencies.
The primary task is to promote and market Acacia’s expertise
and services extensively to corner this fledging market, initially in
Shanghai, and to create a formidable entry barrier for potential

competitors.

While consolidating the business of Acacia, TopAsia and Grand
Panorama is the primary task for 2006, the Group will continue
to search for new investments in China to bring greater yields to

the shareholders.
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