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Disclosure of Significant Events
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The 2004 Annual General Meeting of the Company
was held in the meeting-room on the 17th Floor, at
Block B, No. 39 Sandadongli Road, Dongli District,
Harbin, Heilongjiang Province, PRC, on 13th June
2005 (Friday). All of the proposed resolutions stated
in the Notice of Annual General Meeting on 16th
April 2005 were passed at the meeting.

Material New Contracts:

In January 2005, the Electrical Machinery Company
under the Company signed the design and
manufacture contract with China Huaneng Group
for Xiaowan 6X700MW air-cooling hydraulic turbine
generators and Jinghong 5X350MW hydraulic
turbines;

In April 2005, the Company signed the supply
contract with China State Power Corporation
(Guodian) for Jiangsu Taizhou 2X1000MW ultra
super critical boilers, steam turbines and main
generator equipments;

In January 2006, the Company signed the supply
contract with Beijing Taiyanggong Gas Heat and
Power Company providing the Taiyanggong gas
turbines of power supply, heat supply and coolness
supply for Beijing Olympic projects;

In March 2006, the Company signed the supply
contract for the 600MW ultra super critical power
unit Desulphurization Island with Xuancheng Power
Generation Plant under the State Development and
Investment Corporation;

In March 2006, the Harbin Power Engineering
Company Limited under the Company signed the
general contract with the Vietnam Cam Pha Thermal
Power Plant for stage one project of Cam Pha
300MW Thermal Power Plant;

In March 2006, the Harbin Power Engineering
Company Limited under the Company signed the
general contract with the Guangzhou Sanxin Holding
Group Company for Desheng 300MW Thermal Power
Plant in Shunde, Guangdong.

In October 2005, the Company signed with Japan
Toshiba Corporation the Technology Transfer
Agreement on the 1,000MW class ultra super critical
steam turbine generators; and in February 2006,
signed the Technology Transfer Agreement on the
1,000MW class ultra super critical steam turbines.
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Disclosure of Significant Events — (continued)
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In June 2005, the Company board of directors
decided to set up the Nuclear Power Business
Division, fully developing the Company’s nuclear
power business. On 18th October, the Company got
approval from the National Development and Reform
Commission for the Feasibility Study Report on
Manufacture and Construction of 1,000MW class
Nuclear Island Main Equipment, with a total
investment of Rmb451.7 million and a
manufacturing capability of one set of 1,000MW
class nuclear island main equipment per annum. On
10th April 2006, the 1,000MW class nuclear island
main equipment project of the Second stage of
Qinghuangdao Seaside Heavy Duty Workshop
Construction officially started.

In August 2005, the Company board of directors
decided to set up the Fund Settlement Management
Center to further optimized capital allocation,
enabling us to enhance our profitability and
competitiveness.

In August 2005, the Company got approval from
the National Development and Reform Commission
for the Feasibility Study Report on Localization of
Introduced Large Scale Pump Storage Units
Technology which, with an investment of
Rmb182.14 million, would introduce all the core
technology of large scale pump storage units from
France Alstom Corporation, the design and
manufacture capability of which up to 800MW per
annum.

As at 14th December 2005, the Company further
issued 85.30 million H shares. The price per share
is HK$4.45. The listing proceeds amounted to
HK$371 million. On the same day, the Company
shareholders remitted 8.53 million shares of state
share to National Social Security Fund and registered
as H share. Such financing would be mainly invested
in the 1,000MW class nuclear island main equipment
project of the Second stage of Qinghuangdao
Seaside Heavy Duty Workshop Construction. The
total capital stock of the Company increased to
1,274.451 million shares. Among which 711.47
million shares were held by Harbin Power
Engineering Corp, accounting for 55.83%. H share
amounted to 562.981 million Shares, accounting for
4417 %.

Other than disclosed above, the Company did not
have other significant events, which should be
disclosed in the period under review.
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