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On behalf of the Board of Directors of United Metals Holdings Limited
(the “Company”), | am pleased to present the annual results of the
Company and its subsidiaries (collectively, “United Metals” or the
“Group”) for the year ended 31st December, 2005.

2005 is a consolidating yet challenging year of the metal die casting
industry. The demand remained flat during the year under review.
Despite the fluctuation in high raw materials price, shortage and
unstable labour supply, escalating wages and salaries in Southern
China, limitation of the production capacity and electricity, the Group,
one of the few world class die casters in the People’s Republic of
China (“the PRC"), leveraged on its depth in expertise, prudent
management philosophies and strengthen the cost control, turnover
was increased 21% to HK$186,621,000, as compared to
HK$154,584,000 in 2004 with profit amount to HK$10,329,000 at
23% increase in compare with HK$8,414,000 in 2004.

Facing this environment, the Group adopted various measurements
to reduce the impact of the industry. On one hand, the Group
strengthened cost control measures which include better production
planning and negotiation with the suppliers. On the other hand, the
Group continued to secure more orders from new and existing
customers. To further enhance the competitiveness, the Group
devoted many resources to upgrade production capacities and
technologies, with an aim to strengthen its vertically integrated
service capability, especially to producing gadgets. During the year,
the Group had installed several heavy duty precision Computerised
Numerical Control (“CNC”) machining centres and die casting
machines to increase the capacity.
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In 2006, market potentials for die casting, especially in the PRC
market will continue to be enormous. To capture the uprising
demand for automotives, information technology,
telecommunications and electronic devices in the next few years,
the Group is constructing new production facilities in Shanghai for
the provision of expansion in die casting services. Under the
turbulence of the die casting markets, the Group’s new production
facilities, which originally expected to be completed in the first half
of 2006, was planned to be finished and commenced operation in
late 2006. With the completion of the project, the Group will be a
step further to solidify its position as a world-class company both in
terms of scale and quality. Moreover, it can focus more resources
on serving the brand-own customers, which is one of the key
industries in the PRC in the upcoming years. Based on the healthy
financial position, the Group is in best preparation for the bright
future, amidst the high raw material prices in the upcoming years.
The Group will continue to explore business opportunities with new
clients through the diversification of new product ranges. By
leveraging on its solid foundation and establishment in the industry
as well as the long-term relationship with its customers, the Group
is confident of overcoming the challenges ahead.

We truly trusted our supportive shareholders, dedicated staff
member, loyal customers and suppliers are the key to the Group’s
remarkable success. On behalf of United Metals, | would like to
express my heartful gratitude to all the stakeholders for their
invaluable contribution to the continued success of the business.

Thomas Lau, Luen-hung
Chairman

Hong Kong, 13th April, 2006
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