GENERAL

United Metals Holdings Limited (the “Company”) was incorporated
as an exempted company with limited liability in the Cayman
Islands under the Companies Law of the Cayman Islands on 25th
June, 2002 and its shares have been listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) since 6th January,
2003.

The address of the registered office and principal place of business
of the Company are disclosed in the “Corporate Information”
section to the annual report.

The financial statements are presented in Hong Kong dollars,
which is the same as the functional currency of the Company.

The principal activities of the Company and its subsidiaries
(hereinafter collectively referred to as the “Group”) are die casting
and trading of metal products.

APPLICATION OF HONG KONG FINANCIAL
REPORTING STANDARDS/CHANGES IN
ACCOUNTING POLICIES

In the current year, the Group has applied, for the first time, a
number of new Hong Kong Financial Reporting Standards
(“HKFRS(s)"), Hong Kong Accounting Standards (“HKAS(s)”) and
Interpretations (hereinafter collectively referred to as “new
HKFRSs”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) that are effective for accounting periods
beginning on or after 1st January, 2005. The application of the
new HKFRSs has resulted in a change in the presentation of the
consolidated income statement, consolidated balance sheet and
consolidated statement of changes in equity. The changes in
presentation have been applied retrospectively. The adoption of
the new HKFRSs has had no material effect on how the results
for the current or prior accounting years are prepared and
presented. Accordingly, no prior year adjustment has been
required. The adoption of the new HKFRSs has resulted in changes
to the Group’s accounting policies in the following areas:
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APPLICATION OF HONG KONG FINANCIAL
REPORTING STANDARDS/CHANGES IN
ACCOUNTING POLICIES (continued)

Business Combinations

In the current year, the Group has applied HKFRS 3 “Business
Combinations” which is effective for business combinations for
which the agreement date is on or after 1st January, 2005 and for
existing goodwill as at 1st January, 2005. The principal effects of
the application of HKFRS 3 and the transitional provisions thereof
to the Group are summarised below:

Goodwill

In previous years, goodwill arising on acquisitions was capitalised
and amortised over its estimated useful life. The Group has applied
the relevant transitional provisions in HKFRS 3. With respect to
goodwill previously capitalised on the balance sheet, the Group
on 1st January, 2005 eliminated the carrying amount of the related
accumulated amortisation of HK$732,000 with a corresponding
decrease in the cost of goodwill (see Note 15). The Group has
discontinued amortising such goodwill from 1st January, 2005
onwards and such goodwill will be tested for impairment at least
annually. Goodwill arising on acquisitions after 1st January, 2005
is measured at cost less accumulated impairment losses (if any)
after initial recognition. As a result of this change in accounting
policy, no amortisation of goodwill has been charged in the current
year. Comparative figures for 2004 have not been restated (see
Note 3 for the financial impact).

Financial Instruments

In the current year, the Group has applied HKAS 32 “Financial
Instruments: Disclosure and Presentation” and HKAS 39
“Financial Instruments: Recognition and Measurement”. HKAS
32 requires retrospective application. HKAS 39, which is effective
for annual periods beginning on or after 1st January, 2005,
generally does not permit the recognition, derecognition or
measurement of financial assets and liabilities on a retrospective
basis. The application of HKAS 32 has had no material impact on
how financial instruments of the Group are presented for current
and prior accounting periods. The principal effects resulting from
the implementation of HKAS 39 are summarised below:

Classification and measurement of financial assets and financial
liabilities

The Group has applied the relevant transitional provisions in
HKAS 39 with respect to the classification and measurement of
financial assets and financial liabilities that are within the scope
of HKAS 39.
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APPLICATION OF HONG KONG FINANCIAL
REPORTING STANDARDS/CHANGES IN
ACCOUNTING POLICIES (continued)

Financial Instruments (continued)

Classification and measurement of financial assets and financial
liabilities (continued)

Prior to 31st December, 2004, the Group classified and measured
its investments in equity securities in accordance with the
alternative treatment of Statement of Standard Accounting Practice
24 “Accounting for Investments in Securities” issued by the
HKICPA (“SSAP 24"). Under SSAP 24, investments in equity
securities are classified as “trading securities” or “non-trading
securities” as appropriate. Both “trading securities” and “non-
trading securities” are measured at fair value. Unrealised gains
or losses of “trading securities” are reported in profit or loss for
the period in which gains or losses arise. Unrealised gains or
losses of “non-trading securities” are reported in equity until the
securities are sold or determined to be impaired, at which time
the cumulative gain or loss previously recognised in equity is
included in the net profit or loss for that period. From 1st January,
2005 onwards, the Group has classified and measured its
investments in equity securities in accordance with HKAS 39.
Under HKAS 39, financial assets are classified as “financial assets

noou

at fair value through profit or loss”, “available-for-sale financial
assets” or “loans and receivables”. “Financial assets at fair value
through profit or loss” and “available-for-sale financial assets” are
carried at fair value, with changes in fair values recognised in
profit or loss and equity, respectively. “Loans and receivables”
are measured at amortised cost using the effective interest method

after initial recognition.

On 1st January 2005, the Group classified and measured its
investments in equity securities in accordance with the transitional
provisions of HKAS 39. Upon adoption of HKAS 39, “non-trading
securities” reported under SSAP 24 with a carrying amount of
HK$1,449,000 at 1st January, 2005 were classified as “available-
for-sale investments”, the cumulative unrealised gains or losses
previously reported in equity at 1st January, 2005 continue to be
held in equity. On subsequent disposal of the investments, the
unrealised gains or losses remaining in equity will be transferred
to the profit or loss. “Trading securities” reported under SSAP 24
with a carrying amount of HK$1,876,000 at 1st January, 2005
were classified as “investments held for trading”. Accordingly, no
adjustment to accumulated profits at 1st January, 2005 was
required (see Note 3 for the financial impact).
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APPLICATION OF HONG KONG FINANCIAL
REPORTING STANDARDS/CHANGES IN
ACCOUNTING POLICIES (continued)

Financial Instruments (continued)

Financial assets and financial liabilities other than debt and equity
securities

From 1st January, 2005 onwards, the Group has classified and
measured its financial assets and financial liabilities other than
debt and equity securities (which were previously outside the scope
of SSAP 24) in accordance with the requirements of HKAS 39.
As mentioned above, financial assets under HKAS 39 are classified
as “financial assets at fair value through profit or loss”, “available-
for-sale financial assets” or “loans and receivables”. Financial
liabilities are generally classified as “financial liabilities at fair value
through profit or loss” or “other financial liabilities”. Financial
liabilities at fair value through profit or loss are measured at fair
value, with changes in fair value being recognised in profit or loss
directly. Other financial liabilities are carried at amortised cost
using the effective interest method after initial recognition. The
adoption of HKAS 39 has had no material effect on financial assets
and financial liabilities other than debt and equity securities, and
accordingly, no prior year adjustment was required.

Owner-occupied Leasehold Interest in Land

In the current year, the Group has applied HKAS 17 “Leases”.
Under HKAS 17, the land and buildings elements of a lease of
land and buildings are considered separately for the purposes of
lease classification, unless the lease payments cannot be allocated
reliably between the land and buildings elements, in which case,
the entire lease is generally treated as a finance lease. To the
extent that the allocation of the lease payments between the land
and buildings elements can be made reliably, the leasehold
interests in land are reclassified to prepaid lease payments under
operating leases, which are carried at cost and amortised over
the lease term on a straight-line basis. The adoption of HKAS 17
has had no material effect on the Group’s financial position as the
Group's leasehold interests in land were acquired in current year,
and accordingly, no prior year adjustment was required.
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Notes to the Consolidated Financial Statements (continued) 4R& B ERERME (&)
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3. SUMMARY OF THE EFFECTS OF THE CHANGES 3. SRS EME
IN ACCOUNTING POLICIES

The effect of changes in accounting policies described in note 2 XTI SR R B EE AT EHEE 2
above on the results for the year is a decrease in goodwill 2 AP R SRR Y R A K07 283 0007 (ZEE
amortisation expense of approximately HK$283,000 (2004 Nil). PO £E) o

The effect of the application of the new HKFRSs as at 1st January, NZEZTRFE—A— B HEWNHI 50 BmE
2005 are summarised below: YRl Z RN T -

As at

1st January,

As at 2005

31st December, Effect of (restated)

2004 HKAS 39 H-ZZRF

REBENFE FHESHER —A-H

TZA=+—-H #39%z¥E (E51)

HK$'000 HK$'000 HK$'000

BETT BETT BETT

Balance sheet items BEAERER

Available-for-sale investments A HERE - 1,449 1,449
Investments in securities BHELE 3,325 (3,325) =
Investments held for trading REERRE = 1,876 1,876
Total effect on assets and liabilities HEERBEBZFEET 3,325 = 3,325
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SUMMARY OF THE EFFECTS OF THE CHANGES
IN ACCOUNTING POLICIES (continued)

The Group has not early applied the following new standards,

interpretations or amendments that have been issued but are not
yet effective. The directors of the Company anticipate that the
application of these new standards, interpretations or amendments

will have no material impact on the financial statements of the

Group.

HKAS 1 (Amendment)

HKAS 19 (Amendment)

HKAS 21 (Amendment)

HKAS 39 (Amendment)

HKAS 39 (Amendment)

HKAS 39 & HKFRS 4
(Amendments)

HKFRS 6

HKFRS 7
HK(IFRIC) — INT 4

HK(FRIC) — INT 5

HK(IFRIC) — INT 6

HK(IFRIC) — INT 7

Capital disclosures!

Actuarial gains and losses, group
plans and disclosures?

Net investment in a foreign
operation?

Cash flow hedge accounting of
forecast intragroup transactions?®

The fair value option®

Financial guarantee contracts?

Exploration for and evaluation of
mineral resources?

Financial instruments: Disclosures!

Determining whether an
arrangement contains a lease?

Rights to interests arising from
decommissioning, restoration
and environmental rehabilitation
funds?

Liabilities arising from participating
in a specific market — waste
electrical and electronic
equipment?

Applying the restatement approach
under HKAS 29 Financial
Reporting in Hyperinflationary
Economies*

L Effective for annual periods beginning on or after 1st January, 2007.

2 Effective for annual periods beginning on or after 1st January, 2006.

3 Effective for annual periods beginning on or after 1st December,

2005.

& Effective for annual periods beginning on or after 1st March, 2006.
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SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments,
which are measured at fair values, as explained in the accounting
policies set out below.

The consolidated financial statements have been prepared in
accordance with HKFRSs. In addition, the consolidated financial
statements include applicable disclosures required by the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited and by the Hong Kong Companies Ordinance.

Basis of consolidation
The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from the
effective date of acquisition or up to the effective date of disposal,
as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies into
line with those used by other members of the Group.

All intra-group transactions, balances, income and expenses are
eliminated on consolidation.

Goodwill

Gooawill arising on acquisitions prior to 1st January, 2005
Goodwill arising on an acquisition of a subsidiary for which the
agreement date is before 1st January, 2005 represents the excess
of the cost of acquisition over the Group’s interest in the fair value
of the identifiable assets and liabilities of the relevant subsidiary
at the date of acquisition.

For previously capitalised goodwill, the Group has discontinued
amortisation from 1st January, 2005 onwards, and such goodwill
is tested for impairment annually, and whenever there is an
indication that the cash generating unit to which the goodwill relates
may be impaired (see the accounting policy below).
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Goodwill (continued)

Gooawill arising on acquisitions on or after 1st January, 2005
Goodwill arising on an acquisition of a subsidiary for which the
agreement date is on or after 1st January, 2005 represents the
excess of the cost of acquisition over the Group’s interest in the
fair value of the identifiable assets, liabilities and contingent
liabilities of the relevant subsidiary at the date of acquisition. Such
goodwill is carried at cost less any accumulated impairment losses.

Capitalised goodwill arising on an acquisition of a subsidiary is
presented separately in the balance sheet.

For the purposes of impairment testing, goodwill arising from an
acquisition is allocated to each of the relevant cash-generating
units, or groups of cash-generating units, that are expected to
benefit from the synergies of the acquisition. A cash-generating
unit to which goodwill has been allocated is tested for impairment
annually, and whenever there is an indication that the unit may
be impaired. For goodwill arising on an acquisition in a financial
year, the cash-generating unit to which goodwill has been allocated
is tested for impairment before the end of that financial year. When
the recoverable amount of the cash-generating unit is less than
the carrying amount of the unit, the impairment loss is allocated
to reduce the carrying amount of any goodwill allocated to the
unit first, and then to the other assets of the unit pro rata on the
basis of the carrying amount of each asset in the unit. Any
impairment loss for goodwill is recognised directly in the income
statement. An impairment loss for goodwill is not reversed in
subsequent periods.

On subsequent disposal of a subsidiary, the attributable amount
of goodwill capitalised is included in the determination of the
amount of profit or loss on disposal.
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Notes to the Consolidated Financial Statements (continued) #&

SIGNIFICANT ACCOUNTING POLICIES (continued)
Property, plant and equipment

Property, plant and equipment, other than construction in
progress, are stated at cost less subsequent accumulated
depreciation and accumulated impairment losses.

Construction in progress is stated at cost which includes all
development expenditure and other direct costs attributable to
such projects including borrowing costs capitalised in accordance
with the Group’s accounting policy. Construction in progress is
not depreciated or amortised until completion of construction and
the asset is put into use. The cost of completed construction works
is transferred to the appropriate category of assets.

Depreciation is provided to write off the cost of items of property,
plant and equipment, other than construction in progress, over
their estimated useful lives and after taking into account their
estimated residual value, using the straight-line method.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss arising
on derecognition of the asset (calculated as the difference between
the net disposal proceeds and the carrying amount of the item) is
included in the income statement in the year in which the item is
dereognised.

Leasehold land and buildings under development for future owner-
occupied purpose

When the leasehold land and buildings are in the course of
development for production, rental or for administrative purposes,
the leasehold land component is classified as a prepaid lease
payment and amortised over a straight-line basis over the lease
term. During the construction period, the amortisation charge
provided for the leasehold land is included as part of costs of
buildings under construction. Buildings under construction are
carried at cost, less any identified impairment losses. Depreciation
of buildings commences when they are available for use (i.e. when
they are in the location and condition necessary for them to be
capable of operating in the manner intended by management).
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments

Financial assets and financial liabilities are recognised on the
balance sheet when a group entity becomes a party to the
contractual provisions of the instrument. Financial assets and
financial liabilities are initially measured at fair value.

Financial assets

The Group’s financial assets are classified into one of the three
categories, including financial assets at fair value through profit
or loss, loans and receivables and available-for-sale financial
assets. All regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial assets that
require delivery of assets within the time frame established by
regulation or convention in the marketplace. The accounting
policies adopted in respect of each category of financial assets
are set out below.

Financial assets at fair value through profit or loss

The Group’s financial assets at fair value through profit or loss are
classified as financial assets held for trading. At each balance
sheet date subsequent to initial recognition, financial assets at
fair value through profit or loss are measured at fair value, with
changes in fair value recognised directly in profit or loss in the
period in which they arise.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
At each balance sheet date subsequent to initial recognition, loans
and receivables (including trade and other receivables and bank
balances) are carried at amortised cost using the effective interest
method, less any identified impairment losses. An impairment
loss is recognised in profit or loss when there is objective evidence
that the asset is impaired, and is measured as the difference
between the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the original effective
interest rate. Impairment losses are reversed in subsequent periods
when an increase in the asset’s recoverable amount can be related
objectively to an event occurring after the impairment was
recognised, subject to a restriction that the carrying amount of
the asset at the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment
not been recognised.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments (continued)

Financial assets (continued)

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either
designated or not classified as any of the other categories (set out
above). At each balance sheet date subsequent to initial
recognition, available-for-sale financial assets are measured at
fair value. Changes in fair value are recognised in equity, until the
financial asset is disposed of or is determined to be impaired, at
which time, the cumulative gain or loss previously recognised in
equity is removed from equity and recognised in profit or loss.
Any impairment losses on available-for-sale financial assets are
recognised in profit or loss. Impairment losses on available-for-
sale equity investments will not reverse in subsequent periods.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a group entity
are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability
and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the group after deducting all of its liabilities.
The Group’s financial liabilities are classified as other financial
liabilities. The accounting policies adopted in respect of financial
liabilities and equity instruments are set out below.

Other financial liabilities

Other financial liabilities including bank loans and trade and other
payables are subsequently measured at amortised cost, using
the effective interest rate method.

Equity instruments

Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments (continued)

Derecognition

Financial assets are derecognised when the rights to receive cash
flows from the assets expire or, the financial assets are transferred
and the Group has transferred substantially all the risks and
rewards of ownership of the financial assets. On derecognition of
a financial asset, the difference between the asset’s carrying
amount and the sum of the consideration received and the
cumulative gain or loss that had been recognised directly in equity
is recognised in profit or loss.

For financial liabilities, they are removed from the Group’s balance
sheet (i.e. when the obligation specified in the relevant contract is
discharged, cancelled or expires). The difference between the
carrying amount of the financial liability derecognised and the
consideration paid is recognised in profit or loss.

Inventories
Inventories are stated at the lower of cost and net realisable value.
Cost is calculated using the weighted average method.

Impairment (other than goodwill)

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an
impairment loss. If the recoverable amount of an asset is estimated
to be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An impairment loss is
recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is recognised as
income immediately.
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Notes to the Consolidated Financial Statements (continued) & BIIEHERME (&)

For the year ended 31st December, 2005 B Z =L ERF+ A =+—HIEFE

SIGNIFICANT ACCOUNTING POLICIES (continued)
Revenue recognition

Revenue represents the fair value of amounts received and
receivable for goods sold, net of returns, to outsiders.

Sales of goods are recognised when goods are delivered and title
has passed.

Dividend income from investments is recognised when the
shareholders’ rights to receive payment have been established.

Interest income from a financial asset is accrued on a time basis,
by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts
the estimated future cash receipts through the expected life of
the financial asset to that asset’s net carrying amount.

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit as reported in the income
statement because it excludes items of income or expense that
are taxable or deductible in other years and it further excludes
income statement items that are never taxable or deductible. The
Group'’s liability for current tax is calculated using tax rates that
have been enacted or substantively enacted by the balance sheet
date.

Deferred tax is recognised on differences between the carrying
amounts of assets and liabilities in the consolidated financial
statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using the
balance sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred tax
assets are recognised to the extent that it is probable that taxable
profits will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill or from
the initial recognition (other than in a business combination) of
other assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Taxation (continued)

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except where
the Group is able to control the reversal of the temporary difference
and it is probable that the temporary difference will not reverse in
the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all
or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realised based on the tax rates that have been enacted or
substantively enacted by the balance sheet date. Deferred tax is
charged or credited to profit or loss, except when it relates to
items charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional currency
of that entity (foreign currencies) are recorded in its functional
currency (i.e. the currency of the primary economic environment
in which the entity operates) at the rates of exchanges prevailing
on the dates of the transactions. At each balance sheet date,
monetary items denominated in foreign currencies are retranslated
at the rates prevailing on the balance sheet date. Non-monetary
items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date
when the fair value was determined. Non-monetary items that
are measured in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences arising on the settlement of monetary items,
and on the translation of monetary items, are recognised in profit
or loss in the period in which they arise, except for exchange
differences arising on a monetary item that forms part of the
Group’s net investment in a foreign operation, in which case, such
exchange differences are recognised in equity in the consolidated
financials statements. Exchange differences arising on the
retranslation of non-monetary items carried at fair value are
included in profit or loss for the period except for differences arising
on the retranslation of non-monetary items in respect of which
gains and losses are recognised directly in equity, in which cases,
the exchange differences are also recognised directly in equity.
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Notes to the Consolidated Financial Statements (continued) & BIIEHERME (&)

For the year ended 31st December, 2005 B Z =L ERF+ A =+—HIEFE

SIGNIFICANT ACCOUNTING POLICIES (continued)
Leasing

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership
to the lessee. All other leases are classified as operating leases.

Rentals payable under operating leases are charged to profit or
loss on a straight-line basis over the term of the relevant lease.
Benefits received and receivable as an incentive to enter into an
operating lease are recognised as a reduction of rental expense
over the lease term on a straight-line basis.

Government grants

Government grants are recognised as income over the periods
necessary to match them with the related costs. Grants related to
depreciable assets are presented as a deduction from the carrying
amount of the relevant asset and are released to income over the
useful lives of the assets. Grants related to expense items are
recognised in the same period as those expenses are charged in
the income statement and are deducted in reporting the related
expense.

Retirement benefit costs
Payments to retirement benefit schemes are charged as an
expense as they fall due.

KEY SOURCE OF ESTIMATION UNCERTAINTY
In the process of applying the Group’s accounting policies,
management makes various estimates based on past experiences,
expectations of the future and other information. The key source
of estimation uncertainty that may significantly affect the amounts
recognised in the financial statements are disclosed below:

Allowance for inventories

The management reviews the net realisable values and/or age of
inventories and makes allowance for obsolete and slow moving
inventory items identified with reference to existing market
environment, the sales performance in previous years and
estimated market value, i.e. the estimated selling price, less
estimated costs of selling. A specific allowance for inventories is
made if the estimated market value of the inventories is lower
than its carrying value.
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FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

The Group’s major financial instruments include investments in
equity securities, trade and other receivables, trade and other
payables, bank loans and bank balances. Details of these financial
instruments are disclosed in respective notes. The risks associated
with these financial instruments and the policies on how to mitigate
these risks are set out below. Management manages and monitors
these exposures to ensure appropriate measures are implemented
on a timely and effective manner.

Market risk

(i)  Currency risk
Certain trade and other receivables and trade and other
payables of the Group are denominated in foreign currencies.
The Group currently does not have a foreign currency
hedging policy. However, management monitors foreign
exchange exposure and will consider hedging significant
foreign currency exposure should the need arises.

(i) Interest rate risk

The Group’s income and operating cash flows are
substantially independent of changes in market interest rates
as the Group has no significant interest-bearing assets. The
Group’s exposure to changes in interest rates is mainly
attributable to its bank loans. Bank loans at variable rates
expose the Group to cash flow interest-rate risk. Details of
the Group’s bank loans are disclosed in note 23.

The Group currently does not have an interest rate hedging
policy. However, management monitors interest rate
exposure and will consider hedging significant interest rate
exposure should the need arises.
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Notes to the Consolidated Financial Statements (continued) #&

FINANCIAL RISK MANAGEMENT OBJECTIVES 6.

AND POLICIES (continued)

Credit risk

The Group’s principal financial assets include trade and other
receivables and cash and cash equivalents. The Group’s maximum
exposure to credit risk in the event of the counterparties’ failure to
perform their obligations as at 31st December, 2005 in relation to
each class of recognised financial assets is the carrying amount
of those assets as stated in the consolidated balance sheet. Also,
the Group is subject to concentration of credit risks as over 60%
of the Group’s sales are concentrated over 10 major customers.
In order to minimise the credit risk and the concentration of credit
risk, the management of the Group has delegated a team
responsible for determination of credit limits, credit approvals and
other monitoring procedures to ensure that follow-up action is
taken to recover overdue debts. The Group only extends credit to
customers based upon careful evaluation of the customers’
financial conditions and credit history.

In addition, the Group reviews the recoverable amount of each
individual receivable at each balance sheet date to ensure that
adequate impairment losses are recognised for irrecoverable
amounts. In this regards, the directors of the Group consider that
the Group’s exposure to bad debts and concentration risk is
minimal.

Credit risk on bank balances is limited because the counterparties
are banks with high credit-ratings assigned by international credit-
rating agencies.

Commodity price risk

The Group sources large quantities of metal materials which
include aluminium, zinc and magnesium alloys for its
manufacturing process. Accordingly, the Group is exposed to
commodity price risk. The Group currently does not have a
commodity future hedging policy. However, management monitors
its commodity price exposure and will consider hedging significant
commodity price exposure should the need arises.
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REVENUE AND SEGMENTAL INFORMATION
Revenue represents the net amounts received and receivable for
goods sold, net of returns, to outsiders during the year.

Business segments

For management purposes, the Group’s business is currently
organised into four operating divisions which are the basis on
which the Group reports its primary segment information.

Principal activities are as follows:

Aluminium parts — sale of aluminium die casting parts
manufactured and processed by the Group.

Zinc parts sale of zinc die casting parts manufactured
and processed by the Group and zinc die
casting parts purchased from suppliers but

processed by the Group.

Magnesium parts

sale of magnesium die casting parts
manufactured and processed by the Group.

Others — sale of screw machined brass parts and
other casting purchased from suppliers but
processed by the Group.
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Notes to the Consolidated Financial Statements (continued) 4R& B ERERME (&)
For the year ended 31st December, 2005 B Z =L ERF+ A =+—HIEFE

7. REVENUE AND SEGMENTAL INFORMATION 7. W&k oEER &)
(continued)
Business segments (continued)
For the year ended 31st December, 2005

RO ()
BE_Z2RF+-A=t—-HLHFE

Aluminium Magnesium
parts Zinc parts parts Others Consolidated
$RER M il il Hit oy
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BETT BETT BETT
REVENUE Wz 171,863 10,825 3,600 333 186,621
RESULTS E3
Segment results DEPELE 10,679 705 149 4 11,537
Income from available-for-sale A E
investments BEZBA 30
Income from investments held for RKIEEE
trading BEZBA 139
Interest income FEMA 104
Unallocated corporate expenses AOBA RS (975)
Interest on bank loans wholly RAFREE
repayable within five years BE 2T
EFE (285)
Profit before taxation FREE AR A 10,550
Income tax expense FTEHAY (221)
Profit for the year FRm 10,329
BALANCE SHEET BESER
ASSETS BE
Segment assets DEEE 166,514 17,619 3,835 134 188,102
Available-for-sale investments AHERE 1,386
Investments held for trading FIEEBERE 461
Unallocated corporate assets APEARIBE 21,715
Consolidated total assets REEERSE 211,664
LIABILITIES afE
Segment liabilities DEEE 21,413 7,137 - - 28,550
Unsecured bank loans ERARIRITER 4,700
Unallocated corporate liabilities APEEARIEE 3,060
Consolidated total liabilities REaBERsE 36,310
OTHER INFORMATION Hihgn
Capital additions BARNAE 17,047 1,880 - - 18,927
Depreciation e 10,618 2,179 219 - 13,016
Loss on disposal of property, HENE HE
plant and equipment K& BB 4 - - - 4
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REVENUE AND SEGMENTAL INFORMATION 7. W&k o EER (@)

(continued)
Business segments (continued)

For the year ended 31st December, 2004

RO ()

BE-SENE+-A=+—HILEE

Aluminium Magnesium
parts Zinc parts parts Others  Consolidated
R EB SR B Hth RE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT BT
REVENUE Wz 136,249 12,205 5,754 376 154,584
RESULTS £
Segment results DEPELE 8,075 807 264 7 9,153
Income from investments in securities  FEHIRE 2 WA 513
Interest income ISV ON 40
Unallocated corporate expenses ROBERARFZ (144)
Interest on bank loans wholly RAFREBEHEE
repayable within five years ZIRITERAE (191)
Profit before taxation BRE AT A 9,371
Income tax expense PSRRI 2 (957)
Prafit for the year FARF 8,414
BALANCE SHEET BEERX
ASSETS BE
Segment assets DEEE 130,587 18,809 4,509 107 154,012
Investments in securities BHRE 3,325
Unallocated corporate assets KOBMRAREE 43,040
Consolidated total assets MEEERS 200,377
LIABILITIES =L
Segment liabilities DEEE 14,834 4,966 = = 19,300
Unsecured bank loans EHRRITER 9,784
Unallocated corporate liabilities AABRARIEE 5,705
Consolidated total liabilities ReaBERsE 35,289
OTHER INFORMATION HnE R
Capital additions BERRE 28,262 3,704 = = 31,966
Depreciation e 9,284 1,638 219 = 11,141
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Notes to the Consolidated Financial Statements (continued) 4R& B ERERME (&)
For the year ended 31st December, 2005 B Z =L ERF+ A =+—HIEFE

7. REVENUE AND SEGMENTAL INFORMATION 7. WK=K 8ER @)

(continued)
Geographical segments

The following table provides an analysis of the Group’s sales

revenue by geographical market, irrespective of the origin of the

goods:

H & 5 &8

AEBEZMWRTSE D (TwE

EWzE DR

2R 2

Sales revenue by

geographical market
R E G Sl NSNS

2005 2004
—EE0F —TTPE
HK$’000 HK$'000
BT T BT

The People’s Republic of China (the “PRC”), RREE A RFEAME ([HFE]) -
including Hong Kong BREEH 75,200 85,851
North America =M 44,693 26,545
Europe BN 54,684 30,176
Others Hith 12,044 12,012
186,621 154,584

The following is an analysis of the carrying amount of segment

BREERMEE D 2 MEERIERYE W

assets, and additions to property, plant and equipment, analysed B REEREAITAT:
by the geographical area in which the assets are located:
Carrying amount Additions to property,
of segment assets plant and equipment
AHEEREE ME-BERRERE
2005 2004 2005 2004
—EERFE CZZEME ZERF —ZTNF
HK$’000 HK$'000 HK$’000 HK$'000
BET T BT BET T BT
Geographical region =
The PRC R 138,386 130,104 18,732 31,941
Hong Kong B 73,184 69,920 195 25
211,570 200,024 18,927 31,966
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OTHER INCOME 8. Hfttlk A

2005 2004
—EERF —ETF
HK$’000 HK$'000
BT AT
Included in other income are the following: Hin AZ P BENATFIE:
Dividend income from unlisted available-for-sale ~ AJ#tHEIHE FHREZ
investments & S 30 5
Dividend income from listed investments held for #HEEE FHiRE 2R EUA
trading 46 37
Exchange gain PE 5 W s - 203
Gain on disposal of investments held for trading ~ HE#HEEETRE 2 K 26 -
Gain on disposal of unlisted equity securities & FE_ETIRANE FH 2 Wax - 84
Gain on disposal of property, plant and equipment &% BB M & 2 Wz - 182
Interest income FLEWA 104 40
Gains on change in fair value of listed investments #HEEE FHRE tHEE
held for trading/listed trading securities BEZ N THEED) 2 W 67 377
INCOME TAX EXPENSE 9. Fi8%iMx%
2005 2004
—EERF —ETF
HK$’000 HK$'000
BT T BT
Current tax: AEABIIE :
Hong Kong Profits Tax BEFISH
Current year REE 120 241
Underprovision in previous years BEFERETE - 1
120 242
Taxation in other jurisdictions HAprl AR
Current year REE 359 656
Overprovision in previous years MBI F SRR (303) =
56 656
176 898
Deferred tax (note 24): IEIEFRIA (Ffi5E24)
Current year REE 45 59
Taxation attributable to the Company and ARa| REWB AR
its subsidiaries FEI5THIE 221 957
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Notes to the Consolidated Financial Statements (continued) & BIIEHERME (&)

For the year ended 31st December, 2005 B Z =L ERF+ A =+—HIEFE

9.

INCOME TAX EXPENSE (continued)
Hong Kong Profits Tax is calculated at 17.5% (2004: 17.5%) of
the estimated assessable profit for the year.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the respective jurisdictions.

Pursuant to the relevant laws and regulations in the PRC,
Dongguan United Metal Products Co., Ltd. BRZ248FF £ #lH
BRAF] (“Dongguan United”), United Metal Products
(Shanghai) Co., Ltd. RSt EBHM (B)8) AR A7 (“United
Shanghai”) and United Castings (Dongguan) Co., Ltd. RZ=R1E
SBHI AR QA (“United Castings”) are entitled to exemption
from the PRC enterprise income tax for two years commencing
from their first profit-making year of operation and thereafter, they
are entitled to 50% relief from PRC enterprise income tax for the
following three years. The reduced tax rate for the relief period is
12%.

Dongguan United’s first profit-making year is the year of 1999.
Accordingly, tax relief expired in the year of 2003 and the tax rate
in the year of 2004 and thereafter is 24%.

Pursuant to the relevant laws and regulations in the PRC,
Dongguan United is entitled to a 50% reduction in tax rate in the
year of 2005 as over 70% of Dongguan United’s turnover is for
export purpose. Accordingly, the tax rate for the year of 2005 is
12%.

No provision for taxation has been made for United Shanghai

and United Castings as these two companies had no assessable
profit for the year.

United Metals Holdings Limited RHERMTEBERA T

B @
BB FSR TYIRE R 2 fE 5 SRR FIA17.5%
(ZBTP4E:17.5%) HEHE-

Hoit FEEE 2 BOR YIRS R A B ST
EEHE-

BRETBEABZEZIER RN A6 RE
BRAF ([R=EM]) HEcBm (L8 AR
~w (R LEE]) RR=MESBHmARAR]
(REME]) REESERNFEEMFHRE
HeBmh B MRS XA RNER =FER
250% FEIBERMEV - REHRIBEHES
12%-

R85 AEFFEAE— AL F At 5
BERHEOR _EE=FEnHn —_EENERE
BRERE24% o

REBTEEEERZRER AR R=ENEG
70% 2 EEBREEHO - WAIR_ZETHFER
BRE0% IR Et —BRTRFZHEFI2% °

BREHE L8 R IRER BN F AL EERBE
A AL R A RE B R B e o



INCOME TAX EXPENSE (continued)

The tax charge for the year can be reconciled to the profit before

taxation per the income statement as follows:

REHMAX @
NSRS M A] B R 3R 2 BR AR A& 1) AR
T

2005 2004
—EE0F —TTPE
HK$’000 HK$'000
BT T BT
Profit before taxation R 5 AT 1) 10,550 9,371
Tax at the PRC enterprise income tax rate LB TS HE24%
of 24% (2004: 24%) (ZZEZYF :124%)
FTE 2 FIE 2,532 2,249
Tax effect of income not taxable for tax purpose BERGIRAZ BiTg 2 (2,054) (1,874)
Tax effect of expenses not deductible for MEHMBAZ 2 B2
tax purpose 501 510
Effect of tax exemptions granted to the ARl ETHEBARERE
Company’s certain subsidiaries A2 o2 (406) (59)
Tax effect of tax losses not recognised RERRIBEB G2 40 203
Effect of different tax rates of subsidiaries REM AR RS
operating in other jurisdictions MBAR TR R 2 & (50) (107)
Others Hth (39) 34
(Over)underprovision in previous years MIEFE (BERAEE) BETE (303) 1
Tax charge for the year AREFHIE B 221 957
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Notes to the Consolidated Financial Statements (continued) 4R& B ERERME (&)
For the year ended 31st December, 2005 B Z =L ERF+ A =+—HIEFE

10. PROFIT FOR THE YEAR

10. Fwi@Al

2005 2004
—EEREF ZTTYF
HK$’000 HK$'000
BETT BT IT
Profit for the year has been arrived at after F R AR :
charging:
Directors’ remuneration (note 11) EEME (FFE11) 5,665 6,089
Other staff costs Hih 8 TR 41,952 37,242
Total staff costs S TR A% 47,617 43,331
Amortisation of prepaid lease payments Taf A ERE S 77 -
Less: Amount capitalised in construction B IR TR B A ER
in progress ERTR (77) =
Amortisation of goodwill (included in other B Gt AEMRAS)
expenses) - 283
Auditors’ remuneration ZERAT BN & 673 491
Cost of inventories recognised as expense BEERRRX 2 FEKA 158,105 128,899
Depreciation e 13,016 11,141
Exchange loss bE i &5 1R 915 =
Loss on disposal of property, plant and equipment &% BE &Rk B2 4 -
Operating lease charges on land and buildings T RIEFHEEHREER 2,928 2,875
Retirement benefit schemes contributions (note 30)  EAMEFIETEI 31 (FiI7E30) 748 592

United Metals Holdings Limited RHERMTEBERA T



11. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS

The emoluments paid or payable to each of the seven (2004

11. EERESHMN

ARARLS (CEENELE) BSOS

seven) directors are as follows: HzMEmT:
2005 —EEREF
Thomas Kong Cheuk Loke Yu
Lau, Tsang Luen, Lee Wang  alias Loke Wong
Luen-hung  Chiu Wai Trevor  Tho Siem Jianguo  Hoi Lam* Wing Sing Total
o] gRE IBER =55 IEE RN EXEB aft
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT B¥TR B%Tr  B%Tn BETr  #¥Tr  B¥Tr B%Tr
Directors' fee ESHS 50 - - 50 50 50 50 250
Other emoluments Hitnis
Salaries and other benefits  FERE#
&l - 2,321 2,920 - - - - 5,241
Discretionary bonus miEEa 150 - - - - - - 150
Retirement benefit scheme  iR{R7EF]
contributions PRI - 12 12 - - - - 24
Total emoluments Mees 200 2,333 2,932 50 50 50 50 5,665
2004 —ETOF
Thomas Kong Cheuk Loke Yu
Lau, Tsang Luen, Lee Wang  alias Loke Wong
Luen-hung  Chiu Wai Trevor  Tho Siem Jianguo Hoi Lam*  Wing Sing Total
2258 LR LK %R TR (377 SV {7 A
HK$000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000
BETT A%tz A¥Tx A%t AT B%Tr  A¥Tr AT
Directors' fee BN 50 - - 50 50 25 50 225
Other emoluments Hivkie
Salaries and other benefits @R E A
il - 2,172 2918 - - - - 5,690
Discretionary bonus BERA 150 = - = = - - 150
Retirement benefit scheme R {RiEA
contributions PRI - 12 12 = = = = 24
Total emoluments Hi¢asE 200 2,784 2930 50 50 25 50 6,089

* Dr. Loke Yu alias Loke Hoi Lam was appointed on 12th July, 2004.

* EEMELIRN _ZETNFELA+_ABERE-
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Notes to the Consolidated Financial Statements (continued) & BIIEHERME (&)

For the year ended 31st December, 2005 B Z =L ERF+ A =+—HIEFE

11. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS

(continued)

Of the five individuals with the highest emoluments in the Group,
two individuals (2004: two individuals) were directors of the
Company whose emoluments are included in the disclosure set
out above. The emoluments of the remaining three individuals
(2004: three individuals) were as follows:

11. EZEREEFM @)
RAEBHRLSSHEMA LR HhHRE (T
T L) AAATEE HEZMEER L
XRE EB=E AT (CRBME: =8) HEH
m:

2005 2004
—searF  —TENF
HK$’000 HK$'000
BT T BT
Salaries and other benefits H & E AR F 1,901 1,885
Retirement benefit schemes contributions RIREFIFHEI R 12 12
1,913 1,897
2005 2004
—EERF —ZETNF
No. of No. of
individuals individuals
EEA BEAH
Emoluments of the employees were within the B B H BT 247 :
following band:
Nil to HK$1,000,000 T EHBH],000,0007T 3 3

During the year, no emoluments were paid by the Group to any of
the directors or the five highest paid individuals (including directors
and employees) as an inducement to join or upon joining the
Group or as compensation for loss of office. None of the directors
has waived any emoluments during the year.

12. EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to the
ordinary equity holders of the parent is based on the following

FRAAEEYEANEFESIALERHHMA
T (BREZERER) XNEMME ERINAR
SESMARH RS REBEE - EAEEHE
RERBEETHE-

12. REF|
SRARLBRIE ABRERBFTRE TR

ES

data:

2005 2004
—seaF  —TENF
HK$’000 HK$'000
BT T BT
Profit for the year F N A 10,329 8,414

Number of shares in issue for the purpose of AEEREARABFNE T
basic earnings per share BEghr GG 220,000,000 220,000,000

No diluted earnings per share has been presented as there were
no potential dilutive ordinary shares outstanding during the year.

United Metals Holdings Limited RHERMTEBERA T
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13. PROPERTY, PLANT AND EQUIPMENT

13. % -BMERRE

Leasehold Furniture,
improve-  Plantand fixtures and
ments machinery equipment Motor Construction
Buildings &M% K& HH#>  vehicles in progress Total
gF #i R LERDNE RE  HEEIR a#
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETr  A%Tr A%t A%t A%Tx BT B¥Tr
COST B
At 1st January, 2004 RZZTZENEF—A—H 1991 8,473 81,969 5971 1,432 - 99,836
Additions NE 1,563 1,436 27,026 1,877 64 - 31,966
Disposals HE - - (1,000) (6) - - (1,006)
At 31st December, 2004 AZETNEF
—“A=+—H 3,554 9,909 107,995 7,842 1,496 - 130,796
Additions NE - 222 11,390 2311 14 4,990 18,927
Disposals HE - - (312) (73) (180) - (565)
At 31st December, 2005 R-TTHE
+-A=+—-H 3,554 10,131 119,073 10,080 1,330 4,990 149,158
DEPRECIATION e
At 1st January, 2004 RN_EENF—A—H 1,035 2441 28,754 2817 936 - 35,983
Provided for the year FEHE 375 1421 7,982 1,173 190 - 11,141
Eliminated on disposals o A 3 - - (485) 3) - - (488)
At 31st December, 2004 RZZTMWEF
+-A=+—-H 1,410 3,862 36,251 3,987 1,126 - 46,636
Provided for the year FEHE 445 1467 9,551 1,457 9% - 13,016
Eliminated on disposals o R 5 = - (187) (73) (180) = (440)
At 31st December, 2005 R-TTHE
+-A=+—-H 1,855 5,329 45615 5371 1,042 - 59,212
CARRYING VALUE IREE
At 31st December, 2005 R_ETRHE
—A=+—H 1,699 4,802 73,458 4,709 288 4,990 89,946
At 31st December, 2004 AZETNEF
—A=+—H 2,144 6,047 71,744 3,855 370 - 84,160
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Notes to the Consolidated Financial Statements (continued) 4R& B ERERME (&)
For the year ended 31st December, 2005 B Z =L ERF+ A =+—HIEFE

13. PROPERTY, PLANT AND EQUIPMENT (continued)
The above items of property, plant and equipment, other than
construction in progress, are depreciated over their estimated
useful lives and after taking into account of their estimated residual
value on a straight-line basis at the following rates per annum:

14.

Buildings

the shorter
Leasehold improvements

the shorter
9%
18% — 25%
18% — 25%

Plant and machinery
Furniture, fixtures and equipment
Motor vehicles

PREPAID LEASE PAYMENTS

Over the term of the lease,
or 20 years, whichever is

Over the term of the lease,
or 20 years, whichever is

13. ¥ -BERFXE @)
g BERRESEARERIRERIN HE
Ty Mk S A P A RS R LSRR B
M ESRIR A T REHE:

BF R EF s = 5 (AR
ERE)

HEMREKE REEFHE— +F AR
ERE)

B 55 B 2% 9%

KR KENRE 18%-25%

A 18%-25%

14. ENHEERE

HK$'000
R T
The Group’s prepaid lease payments represents payments AEE BN BEEFEESN PR
for medium-term land use right in the PRC: e FRfE 2 7R
cosT B
Lease payments paid during the year and FARR_ZZTRF+-_A=+—H2
at 31st December, 2005 (Note) EHAERE () 6,628
AMORTISATION oK
Charged for the year and at 31st December, 2005 FARRZZEZTAFTA=1+—H2#E (77)
CARRYING VALUE REE
At 31st December, 2005 RZZTZRF+=-A=+—H 6,551
Analysed for reporting purposes as: ERERZR 22
Non-current asset JEMBNE E 6,418
Current asset MENEE 133
6,551

Note: The amount included a government grant of approximately
HK$8,335,000 in the form of deduction of consideration paid in
respect of the land use right acquired by the Group during the

year. Details are set out in note 31.

Prepaid lease payments are amortised over the term of the land

use right of 50 years on a straight-line basis.

United Metals Holdings Limited RHERMTEBERA T
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15. GOODWILL 15. &
HK$'000
AT
COST B
At 1st January, 2004 and 1st January, 2005 RZEEMF—F— )32
—EERF—A— 1,417
Eliminated of accumulated amortisation upon the application — $RANE B 7SR & E“J%?ﬁﬂ*%?é
of HKFRS 3 i H Rt 2 (732)
At 31st December, 2005 RZZZRF+=-A=+—H 685
AMORTISATION e
At 1st January, 2004 RZZEZTMFE—HF—H 449
Charged for the year NG o 283
At 1st January, 2005 R-ZEZTHF—H—H 732
Eliminated of accumulated amortisation upon the application — FR4NE B RSB E3558 1%
of HKFRS 3 i H Rt (732)
At 31st December, 2005 RZTZRF+-A=+—H =
CARRYING VALUE BRE{E
At 31st December, 2005 RZZTZRF+=-_A=+—H 685
At 31st December, 2004 RZZTZTMF+=-_A=+—H 685

Until 31st December, 2004, goodwill had been amortised over its
estimated useful life of 5 years.

For the purpose of impairment testing, goodwill has been allocated
to one individual cash generating unit (“CGU”), a subsidiary in
zinc parts and magnesium parts segments, and management of
the Group determines that there is no impairment of the CGU
containing goodwill during the year ended 31st December, 2005.

The recoverable amount of this unit has been determined based
on a value in use calculation. The calculation uses cash flow
projections based on financial budgets prepared by management
covering a 5-year period, at a discount rate of 5.5% and with zero
growth in the interests of prudence. Another key assumption for
the value in use calculation is the budgeted gross margin, which
is determined based on the unit’s past performance and
management’s expectations for the market development.
Management believes that any reasonably possible change in any
of these assumptions would not cause the aggregate carrying
amount of the unit to exceed the aggregate recoverable amount
of the unit.

BE_ZTTWFE+_RA=+—HB BFERERK
ST AT E A 4F B T F g o

HETREAR BEEOEE —BYURTEL
B (FReEEBM]) Bl —REEFG RiE
BUHZHMBLAR AEEEREERA HE_ZE
AE+-A=+—"HLFE BEREZREE
A B IR

UL B AT Bl SRR iR E A EEEEEE-
REBEER ZErEENEREEERDFH
BELIBIEE 2R METER - W IRE.5% 2 H
BERTREXRGFE-FREEAELZZS—F
ERRAENERE W HRBZEMZBER
AUAREREEHMSER TENEE -EEEN
B MEZEREUAELRZEH KA E
BN BREARE R M % B 2 AT U B 2 RR 4R
&o
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Notes to the Consolidated Financial Statements (continued) 4R& B ERERME (&)
For the year ended 31st December, 2005 B Z =L ERF+ A =+—HIEFE

16. AVAILABLE-FOR-SALE INVESTMENTS

Available-for-sale investments as at 31st December, 2005

16. A HERE

R-_ETERF+ A=+ HZAHEERER

comprise: &
2005
—EERF
HK$’000
BT T
Unlisted equity securities at fair value BATEFEZIELTRAZS 1,386

As at the balance sheet date, all available-for-sale investments
were stated at fair value. Fair values of those investments have
been determined by reference to the prices quoted in active
markets.

17. INVESTMENTS IN SECURITIES
Investments in securities as at 31st December, 2004 are set out
below. Upon the application of HKAS 39 on 1st January, 2005,
investments in securities were reclassified to appropriate categories
under HKAS 39 (see note 3 for details).

REE B B AT S92 & T A B R- %

EREZ NHETIRZ

EE-

17. @5 RE

EA RIS TRERE

RIZEZMF+ - A=+—BZEFKEHTIN
T R-_ZTRF— A BEABTEBEAERNE
R BARECEFT D RER LG ELE

395RIA T 2 ABRRRRI (FHIE R MEES) ©

HK$'000
AT
Equity securities RAFEH
Non-trading unlisted equity securities JEEMEBRAES 1,449
Listed Hong Kong equity trading securities BB LMEBRAZ S 1,876
3,325
Market value of listed securities HEEmE 1,876
HK$'000
BT
Carrying amount analysed for reporting purposes as: B E A MREES T T :
Non-current FETRED 1,449
Current mED 1,876
3,325
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18. DEPOSITS PAID FOR ACQUISITION OF PROPERTY,

19.

PLANT AND EQUIPMENT
The deposits were paid by the Group in connection with the
acquisition of property, plant and equipment for production

18. WEEMR BERRBEE N2 &

AEBEXNZRI 2TV A BRBLNRE 2%
RS B ik i 2 SR EERR Bl o BRI HE SRR BB RE

facilities in the PRC. Additional amounts committed are shown as 28& AAEYEN -
capital commitments in note 28.
INVENTORIES 19. 7€
2005 2004
—Z22RF sk
HK$’000 HK$'000
BT T BT
Raw materials B 10,847 10,248
Work-in-progress R 16,049 12,608
Finished goods BURY G 8,772 6,978
35,668 29,834
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Notes to the Consolidated Financial Statements (continued) 4R& B ERERME (&)
For the year ended 31st December, 2005 B Z =L ERF+ A =+—HIEFE

20. TRADE AND OTHER RECEIVABLES 20. EWE SRR HbpEW A
The Group generally allows a credit period of 30 to 90 days to its AEE—RAETEESRFI0E0BMEEHR-
trade customers. An aged analysis of trade receivables at the REER 2 EWE SRFEREE DTN T :

balance sheet date is as follows:

2005 2004
—ETHF ZETMF
HK$’000 HK$'000
BT T BT
Trade receivables FEUE 5 BR R
Not yet due i A 2 A 24,023 18,125
Overdue 0 to 30 days #HEA0OH £30H 13,111 11,301
Overdue 31 to 60 days #HI31H E60H 6,261 2,977
Overdue 61 to 90 days #HA61 HZ=90H 479 630
Overdue 91 to 120 days #HA91 H=120H 336 342
Overdue more than 120 days B HIERE120H 634 367
44,844 33,742
Other receivables H fth fE U RIR
Deposits paid EfNEIE 3,502 10,043
Prepayments TE IR 226 262
Others HAb 2,300 1,302
6,028 11,607
50,872 45,349
The fair value of the Group’s trade and other receivables at the REEH AEBEEIE 5 R R B K GRIE
balance sheet date approximated to the corresponding carrying Z AT EME BRI RREEARE
amount.
21. INVESTMENTS HELD FOR TRADING 21. BEEERE
Investments held for trading as at 31st December, 2005 include: RIETRAF T+ A=+ —HFEEERER
&
2005
—BERE
HK$'000
BT T
Equity securities listed in Hong Kong REE EMRAES 461
The fair values of the above investments held for trading are P EE EIRE 2 A TE TR A TR TS
determined based on the quoted market bid prices available on BT

the Stock Exchange.

m United Metals Holdings Limited R A E@AR AT



22. TRADE AND OTHER PAYABLES

22. BN E S RA R H b FEFRE
REEH B2 ETE 2ERER AT

An aged analysis of trade payables at the balance sheet date is as

follows:

2005 2004
—EE0F T
HK$’000 HK$'000
BET T BT

Trade payables FERNE SRR
Not yet due i) A 2l EA 4,513 5,092
Overdue 0 to 30 days #HEA0H £30H 1,809 1,397
Overdue 31 to 60 days #1HA31 H =60H 87 13
Overdue 61 to 90 days #HI61 H E90H 1 =
Overdue 91 to 120 days #HI91 H=120H 32 -
Overdue more than 120 days B AR 120H 153 17
6,595 6,519

Other payables H At fERIEIA
Accruals FERT R 17,395 13,218
Deposits received BlETE 6,323 3,132
23,718 16,350
30,313 22,869

The fair value of the Group’s trade and other payables at the
balance sheet date approximated to the corresponding carrying

amount.

REE R AEE RN E SRR H A B FE

2 AT ES AR E AR
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Notes to the Consolidated Financial Statements (continued) 4R& B ERERME (&)
For the year ended 31st December, 2005 B Z =L ERF+ A =+—HIEFE

23. UNSECURED BANK LOANS 23. |IKHBITER
2005 2004
—EERF —ETF
HK$’000 HK$'000
BET T BT
The unsecured bank loans are repayable AEBNERRRITER
as follows: T
Within one year —FR 2,640 5,084
More than one year, but not exceeding two years B8 —F BT BBRE 2,060 2,640
More than two years, but not exceeding five years BB FE BB R F - 2,060
4,700 9,784
Less: Amounts due within one year and shown BOREBEEMR—FN
under current liabilities Z|E ¢ 58 (2,640) (5,084)
Amounts due after one year —F R EHN e 2,060 4,700
Bank loans comprise: RS aE:
Carrying amount
FREE
2005 2004
—EERF —TTF
HK$’000 HK$'000
BET T BT
Floating-rate borrowings: FEREER:
HIBOR + 2%® BBRITEAZEFE+2ED - 2,444
HIBOR + 1.5%@ BARITRZEFE+15ED 4,700 7,340
4,700 9,784
(1) Repayable in equal monthly instalments of HK$222,222 each (1) BE-_ZZ_F+_A=1tHEBASHEESE
commencing 30th December, 2002. IRABWE222,2027T 0
(2) Repayable in equal monthly instalments of HK$220,000 each (2) ZEAE—ZENE+A+—HESA HEmEER
commencing 11th October, 2004. 75 1£220,0007T°
The directors consider that the fair value of the bank loans EERARTERZ AFEEEBHEREENR
approximated to the corresponding carrying amount. He
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24. DEFERRED TAXATION 24, ELEBLIH

The following are the major deferred tax liabilities and assets
recognised and movements thereon during the current and prior

B2 T EETHER REEERNRTRN
BRI BB T

years:
Accelerated
tax Tax

depreciation losses Total

IEH AR E RBER e

HK$'000 HK$'000 HK$'000

BT T BET T BT

At 1st January, 2004 R_ZEZTWF—H—H 2,191 (1,357) 834
Charged (credited) to the income RERKERAR GTA)

statement for the year 789 (730) 59

At 31st December, 2004 R-EENF+_—_A=+—H 2,980 (2,087) 893
(Credited) charged to the income REAYER GTA) 7Bk

statement for the year (21) 66 45

At 31st December, 2005 RZEBEERF+_A=+—H 2,959 (2,021) 938

At the balance sheet date, the Group had unused tax losses of
approximately HK$12,560,000 (2004: HK$12,773,000) available
for offset against future profits. A deferred tax asset has been
recognised in respect of approximately HK$11,547,000 (2004
HK$11,925,000) of such losses. No deferred tax asset has been
recognised in respect of the remaining tax losses of HK$1,013,000
(2004: HK$848,000) due to the unpredictability of future profits
streams. These unrecognised tax losses will expire in five years
from the dates they were incurred.

REER AEBERDABBERLOSE
12,560,0007T (= ZZ P4 : #5#¥12,773,0007T)
ATARKEARERN ERZEBERPOBE
11,547,0007T (ZZZ 4 : 7% #11,925,0007T)
MERIEE R 5 A E o AR TRETER B 18 S 1) 2R -
TS AR T S AR #51,013,0005T (ZZ2F
PU4F : 75 #848,0007T) MERIEEM IS BE % F A
ERBEEEENES BSR AT R T

25. SHARE CAPITAL 25. A
Number of
ordinary shares Amount
2005 & 2004 2005 & 2004
ZEREB -
—EERK —ZEERR
—ETNME —ZZF
HK$'000
BT
Ordinary shares of HK$0.01 each HREEEBE 0.01TH TR
Authorised: SEE:
At 1st January and 31st December R—A—BKEk+=-—A=+—8 1,000,000,000 10,000
Issued and fully paid: BETRHR:
At 1st January and 31st December KR—A—BAE+=-—A=+—H 220,000,000 2,200
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Notes to the Consolidated Financial Statements (continued) & BIIEHERME (&)

For the year ended 31st December, 2005 B Z =L ERF+ A =+—HIEFE

26

27.

. RESERVES
The non-distributable reserve represents the aggregate amount
of the share premium of the subsidiaries.

The merger reserve represents the difference between the
aggregate nominal amount of the share capital of the subsidiaries
and the nominal amount of the Company’s shares issued in
exchange thereof pursuant to the group reorganisation effected
on 13th December, 2002 (the “Group Reorganisation”).

As stipulated by the relevant laws and regulations in the PRC,
subsidiaries established in the PRC (the “PRC subsidiaries”) are
required to maintain a general reserve fund which is non-
distributable. Appropriations to this reserve fund is made out of
net profit after taxation of the PRC subsidiaries’ PRC statutory
financial statements which are prepared in accordance with the
accounting principles generally accepted in the PRC. The amount
and allocation basis are decided by the board of directors of the
PRC subsidiaries annually and is not less than 10% of the net
profit after taxation of the PRC subsidiaries for that year. The
general reserve fund can be used for expanding the capital base
of the PRC subsidiaries by means of capitalisation issue.

SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”) was adopted
for a period of ten years commencing from 11th December, 2002
pursuant to a written resolution of all shareholders passed on
11th December, 2002 for the primary purpose of providing
incentives or rewards to directors and eligible employees. Under
the Scheme, the Company may grant options to eligible employees
and directors of the Company and its subsidiaries, to subscribe
for shares in the Company. Additionally, the Company may, from
time to time, grant share options to outside eligible advisors and
consultants to the Company and its subsidiaries at the discretion
of the board of directors.

The number of shares which may be issued under the Scheme is
subject to the following limits:

(i)  the maximum number of shares in respect of which options
may be granted under the Scheme and any other share
option scheme of the Company must not in aggregate exceed
30% of the total number of issued shares of the Company
from time to time;

United Metals Holdings Limited RHERMTEBERA T
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27.
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27.

28.

SHARE OPTION SCHEME (continued)

(ii)  without prior approval from the Company’s shareholders,
the total number of shares in respect of which options may
be granted under the Scheme and any other share option
scheme is not permitted to exceed 22,000,000 shares,
representing 10% of the issued share capital of the Company
at 6th January, 2003; and

(iii) the number of shares in respect of which options may be
granted to any individual in any one year is not permitted to
exceed 1% of the issued share capital of the Company as at
the date of such grant.

A nominal consideration of HK$1 is payable upon acceptance of
the grant of the option. The exercise price is determined by the
directors of the Company and will be at least the higher of (i) the
average of the closing prices of the ordinary shares of the Company
for the five trading days immediately preceding the date of the
grant; (i) the closing price of the ordinary shares of the Company
on the date of the grant; and (iii) the nominal value of the ordinary
shares of the Company.

Any options granted under the Scheme must be exercised during
such option period as may be determined and notified by the
directors of the Company, which shall not exceed 10 years from
the date of acceptance of the option.

No options have been granted under the Scheme since its
adoption.

27. BR#ETE @)

(i) ERESANRRRESBLIER RIEZE
B RAEIE th AR AERT SR BRES &
ZRMEE A ETBEE 22,000,0008%
HER=ZT=F—ANBARABEETR
ANEI10% ¢ R

(i) PMEf—EFE A AT R I A TR BERRAE S
o2 BRE B - NS B R RIARH B H
BT Z1% °

BRI B AR R S A Lt R BB
TEBBRARAERRE BETBERTIIX
= () AR R BRNEER L AR RERS
B2 EHRTE: (i) AR R EBEAEL BHZ
B R (i) AR EE@RAEE

RIBZET R H CBRREANARRAEZEER
D2 BERESMEA 7R ARBETSEER
PR ME RE105-

B XA 8IBRA DA I AR B LT 8RBT
Pt -

CAPITAL COMMITMENTS 28. EXREE
2005 2004
—EERF —ETF
HK$’000 HK$'000
BT BT
Capital expenditure in respect of acquisition of  FUKEW % WERRE
property, plant and equipment BB
Contracted for but not provided in the financial EEEEE N ey
statements 7,629 9,978
Authorised but not contracted for (note 33) EHRUEERETA (T FE33) 34,038 =
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For the year ended 31st December, 2005 B Z =L ERF+ A =+—HIEFE

29

30.

. OPERATING LEASE COMMITMENTS

At the balance sheet date, the Group had outstanding
commitments for future minimum lease payments under non-
cancellable operating leases for rented premises which fall due
as follows:

29.

REHERE

REE R AEBEREACEYET LN AT
HEEHE N T FHBE N 2 KRB AE
ZEENEERENT:

2005 2004

—EERF —ETF

HK$’000 HK$'000

BET T BT

Within one year —FR 3,399 3,146
In the second to fifth year inclusive F_FEFRF (BIEERMF) 9,426 9,655
Over five years AEME 3,487 5,416
16,312 18,217

Operating lease payments represent rentals payable by the Group
for certain of its office premises and factory land and buildings.
The average lease term is 13 years. Rentals are fixed and no
arrangements have been entered into for contingent rental
payments.

RETIREMENT BENEFIT SCHEMES

Effective from 1st December, 2000, the Group has participated
in a Mandatory Provident Fund Scheme (the “MPF Scheme”) for
all its eligible employees in Hong Kong. The MPF Scheme is
registered with the Mandatory Provident Fund Scheme Authority
under the Mandatory Provident Fund Ordinance. The assets of
the MPF Scheme are held separately from those of the Group in
funds under the control of an independent trustee. Under the
rules of the MPF Scheme, the employer and its employees are
each required to make contributions to the scheme at rates
specified in the rules. The only obligation of the Group with respect
to the MPF Scheme is to make the required contributions under
the scheme. No forfeited contributions are available to reduce
the contribution payable in the future years.

The Group is also required to make contributions to state-
management retirement benefit schemes operated by the PRC
government based on a certain percentage of the monthly payroll
costs of the employees of Dongguan United, Everhope Industrial
Limited (“Everhope”) and United Castings. The Group has no
other obligations under the state-management retirement benefit
schemes in the PRC other than the contribution payable.
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30.

31.

32.

RETIREMENT BENEFIT SCHEMES (continued)
During the year, the total amount contributed by the Group to the
relevant retirement benefit schemes are as follows:

30. EIRERIFHE (@)
R AREBRABERER BN EReEm
T~

2005 2004

—ETAHF —ZETNF

HK$’000 HK$'000

BT T AR T

MPF Scheme RIES TS 193 154
State-management retirement benefit schemes BAERKEHT S 555 438
748 592

GOVERNMENT GRANT

During the year, the Group received a government grant of
approximately HK$8,335,000 in relation to a piece of land use
right situated in the PRC acquired by the Group during the year.
The amount has been deducted from the carrying amount of the
prepaid lease payments as set out in note 14. The amount is
transferred to income in the form of reduced amortisation charge
over the term of the prepaid lease payments.

RELATED PARTY DISCLOSURES
The remuneration of directors and other members of key
management during the year was as follows:

31. S fB&
FRAEEFRERFANBAMAPREZ —E+
(55 FA A S ER K T 48 Bh <& 4978 58,335,000 T 40
MizE14FTS % EFIEE AANAESRBRAE
HBR-ZEFBERENBEERB 2 AEHA AN
B S S I 2 7 R AR R

32. FAEATHRE
FREFREMEECEEREZMESMT:

2005 2004

—EERF —ETNF

HK$’000 HK$'000

BT T BT

Short-term benefits GHAtEF 7,988 8,084
Post-employment benefits RINEAEF 36 30
8,024 8,114

The remuneration of directors and key executives is determined
by the remuneration committee having regard to the performance
of individuals and market trends.

E=RIRTRABZFMIBFHEREERE
AERIRRRTEBEREE-
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Notes to the Consolidated Financial Statements (continued) & BIIEHERME (&)

For the year ended 31st December, 2005 B Z =L ERF+ A =+—HIEFE

33

34.

. POST BALANCE SHEET EVENT

On 20th February, 2006, United Shanghai entered into four
construction agreements at an aggregate amount of approximately
HK$34,038,000 with four different contractors for the construction
of a new factory and production premises in the PRC. The
construction agreements will be funded by bank borrowings and
advances from a company incorporated in Hong Kong which is
ultimately owned by the Company’s executive director, Mr. Thomas
Lau, Luen-hung. Details of such are set out in the Company’s
announcement dated 20th February, 2006.

BALANCE SHEET OF THE COMPANY
The balance sheet of the Company as at 31st December, 2005
are as follows:

33.

34.

REHRSEHE

REBEXRF A+ B B\ LEHREE
BT R EEMFEENE T RARERI LA K
#)78#534,038,0007T < PU 170 S EE h ok o ik F 2 L
BB ARITIEE R —RRERBEMAK LB BA
RARITERRERAERRER 2 AARHD
R -HBFHNARA S =TT RF A
iy o S /N

RKAREEAEBR
RAARRZZEZRE+—_A=+—RAZEEAR
E LN

2005 2004
—EERF —ZETNF
Notes HK$’000 HK$'000
BaE BET T BT
Non-current asset FRBEE
Investment in a subsidiary R—RMB AR ZKE (i) 98,291 98,291
Current assets RBEE
Prepayments SN OE] 145 145
Amount due from a subsidiary B —RNE A FIFIE (i) 29,368 30,419
29,513 30,564
Current liability REEE
Accruals FERTREX 879 594
Net current assets RBEEFE 28,634 29,970
126,925 128,261
Capital and reserves BRAR#E
Share capital N 2,200 2,200
Reserves i (iii) 124,725 126,061
126,925 128,261
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34. BALANCE SHEET OF THE COMPANY (continued)  34. ZATIEERAEBR ()

Notes: B =k
(i)  Investment in a subsidiary () R—ZHBARZRE
2005 & 2004
—TTRER
—TTE
HK$'000
BETT
Cost of unlisted shares SE ERR D 2 B AR 98,291

FEEMBOD 2N EBEEE A ASEE
6B A RAER A B EREER H

The cost of the unlisted shares is based on the book value of the
underlying net assets of the subsidiaries attributable to the Group
on the date of the Group Reorganisation.

(ii) Amount due from a subsidiary (i) FER—MEDBIE
The amount is unsecured, interest free and repayable on demand. ZEFEAREER 2ORERERER-NEE
The fair value of the amount at the balance sheet date approximated B ZEREZ A ELERBEREBERS-
to the corresponding carrying amount.

(i) &
(iii) Reserves

Share Contributed  Accumulated

premium surplus losses Total
BRAD 5 E BABER 2itEE et
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT
At 1st January, 2004 R_ZEZWNF—H—H 39,352 98,291 (5,720) 131,923
Dividends paid BIRAR S - - (4,400) (4,400)
Loss for the year FEEE - - (1,462) (1,462)
At 31st December, 2004 RZZETNF+=A=+—H 39,352 98,291 (11,582) 126,061
Loss for the year FHEER - - (1,336) (1,336)
At 31st December, 2005 RIETRF+_A=1+—H 39,352 98,291 (12,918) 124,725

The contributed surplus represents the difference between the net
assets of the subsidiaries and the nominal amount of the Company’s
shares issued in exchange thereof pursuant to the Group
Reorganisation.

The Company’s reserves available for distribution to its shareholders
comprise contributed surplus, share premium and accumulated
losses which in aggregate amounted to approximately
HK$124,725,000 (2004: HK$126,061,000). In accordance with
the Company’s Articles of Association, dividends shall be payable
out of the profits or other reserves, including the share premium
account, of the Company and under the Companies Law (Revised)
of the Cayman Islands, the Company cannot pay a dividend unless
it is able to pay its debts as they fall due in the ordinary course of
business immediately following the distribution of dividend.

BARBIENBAREEFEEARRRBEEEEAR
REMBET 2B EE . E 8-

AARAARRDEHEEEAARG BROEERR
FHETIE A H AR 124,725,000 (- BZPY4E K
126,061,0007T) B AA RAAZERAA] REAT B A
A RRF SR E A S (BIERG SE) KT miBERAES
BB ARNE (IBR]) - BRIFEA R RN BEED KR 148
BEAEEBRERER TATFRMBRE-
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Notes to the Consolidated Financial Statements (continued) 4R& B ERERME (&)
For the year ended 31st December, 2005 B Z =L ERF+ A =+—HIEFE

35. PARTICULARS OF THE SUBSIDIARIES OF THE 35. &AM B A w1
COMPANY
Particulars of the Company’s subsidiaries as at 31st December, R-BETRF+_A=1+—8 AQaBEAF

2005 are as follows: 2=y Ul

Proportion of
nominal value of

issued/registered
Place of Issued and capital held
incorporation/ fully paid share/ by the Company
establishment registered capital KATRE
and operations BERTR BT/
Name of subsidiary MR, B AL BRERM, EEA TN Principal activities
o] PNGIEZE ReE AR A EEMNEA FTEXK
(note i)
(B =)
Dongguan United (note ii) PRC Registered capital 100% Die casting and trading
SR SEER A (B i) B HK$15,000,000 of metal products
EA AR BERHECBER
75 #15,000,0007T
Everhope Hong Kong Ordinary HK$2 100% Die casting and trading
R 5 TR of metal products
BERkHESBER
United Metals Company Limited  Hong Kong Ordinary HK$1,602 100% Trading of metal products
BHEXEERAR 5 TimAREE1,6027T HESBER
United Metals Asset Management  British Virgin Islands Ordinary US$1 100% Investment holding
Co., Ltd. KBRS TRRIETT RERE
United Non-Ferrous (H.K.) Hong Kong Ordinary HK$1,602 100% Provision of administrative
Limited B8 TEAREEL,6027T services
REITHAR
United Non-Ferrous (Overseas) British Virgin Islands Ordinary US$17,622 100% Investment holding
Limited (“United Overseas”) REBRIHE LEAR17,622FTT REER
United Non-Ferrous Sdn. Bhd. Malaysia Ordinary RM2 100% Investment holding and
SR LRER2ETT trading of metal
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35. PARTICULARS OF THE SUBSIDIARIES OF THE 35. XA R B A Tt1E (&)
COMPANY (continued)

Proportion of
nominal value of

issued/registered
Place of Issued and capital held
incorporation/ fully paid share/ by the Company
establishment registered capital KATRE
and operations ERTR 28T/
Name of subsidiary 3t s HERD EattifeN Principal activities
MEARERE ReE AR A EEMNEA FTEXK
(note )
(FEi)
United Shanghai (note ii) PRC Registered capital 100% Inactive
Blsg £ (P sk H US$12,000,000 Tmx
(note ii)
Ef AR AR
12,000,000% 7T
(i)
United Castings (note ii) PRC Registered capital 100% Die casting and trading of
e St () H HK$8,000,000 metal products
(note iii) BERkHESBER
AT AR
75 #8,000,0007T
(i)
Notes: Bt 3 :

(i)  Other than United Overseas which is held directly by the Company,
all subsidiaries shown above are held indirectly by the Company.

(i)  Dongguan United, United Shanghai and United Castings are
established in the PRC as wholly foreign owned enterprises.

(iii)  As at 31st December, 2005, the capital of United Shanghai and
United Castings were paid up as to US$1,800,000 and

HK$7,750,000, respectively.

(iv)  None of the subsidiaries had issued any debt securities at the end

of the year.

(i) BRUnited Overseas/ 2 BAR BRI EEZIFHIN LFIFT
BB AR HEAARREERES-

(i) HRSeEH RS HE R RS AER BRI KR
INEE-

(i) W-ZBERE+-_A=+—H0 BELERFEE
Rlg 2 RABA D B A1,800,000% 7T BB
7,750,000 7C

(iv) EXFELEER WEEFMNBEARBEFETE
SMETEE S
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