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GENERAL

The Company is a public limited company incorporated in
Hong Kong and its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The address of its
registered office and principal place of business is 22nd Floor,

AIA Plaza, 18 Hysan Avenue, Causeway Bay, Hong Kong.

The principal activities of the Company and its subsidiaries
(the “Group”) during the year were investment holding, property

development and investment, and securities trading.

BASIS OF PREPARATION OF FINANCIAL
STATEMENTS

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). In addition, the consolidated
financial statements include applicable disclosures required by
the Rules Governing the Listing of Securities on the Stock

Exchange and by the Hong Kong Companies Ordinance.

APPLICATION OF HONG KONG FINANCIAL
REPORTING STANDARDS

In the current year, the Group has applied, for the first time, a
number of new Hong Kong Financial Reporting Standards
(“HKFRS(s)”), Hong Kong Accounting Standards (“HKAS(s)”)
and Interpretations (hereinafter collectively referred to as “new
HKFRSs”) issued by the HKICPA that are effective for
accounting periods beginning on or after 1st January, 2005.
The application of the new HKFRSs has resulted in a change
in the presentation of the consolidated income statement, the
consolidated balance sheet and the consolidated statement of
recognised income and expense. In particular, the presentation
of minority interests and share of taxation of an associate has
been changed. The changes in presentation have been applied
retrospectively. The adoption of the new HKFRSs has resulted
in changes to the Group’s accounting policies in the following
areas that have an effect on how the results for the current or
prior accounting years are prepared and presented as below,
while the adoption of the new HKFRS has no material impacts

on the interest in an associate.
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APPLICATION OF HONG KONG FINANCIAL
REPORTING STANDARDS (continued)

Investment Property

In the current year, the Group has, for the first time, applied
HKAS 40 “Investment Property”. The Group has elected to
use the cost model to account for its investment property,
under which investment property is carried at cost less
accumulated depreciation and accumulated impairment losses
(if any). In the previous periods, frechold land held for a
currently undetermined future use was included in properties
under development under non-current assets. Under HKAS 40,
such freehold land is classified as investment property. According
to the relevant transitional provisions in HKAS 40, the Group
has applied HKAS 40 retrospectively. Comparative figures have
been restated to reclassify an amount of HK$28,563,000 from
properties under development to investment property. No

depreciation has been provided in respect of frechold land.

Financial Instruments

In the current year, the Group has applied HKAS 32 “Financial
Instruments: Disclosure and Presentation” and HKAS 39
“Financial Instruments: Recognition and Measurement”. HKAS
32 requires retrospective application. The application of HKAS
32 has had no material effect on the presentation of financial
instruments in the financial statements of the Group. HKAS
39, which is effective for annual periods beginning on or after
Ist January, 2005, generally does not permit to recognise,
derecognise or measure financial assets and liabilities on a
retrospective basis. The Group has applied the relevant
transitional provisions in HKAS 39 with respect to classification

and measurement of financial assets and financial liabilities

that are within the scope of HKAS 39.
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APPLICATION OF HONG KONG FINANCIAL
REPORTING STANDARDS (continued)

Financial Instruments (continued)

Up to 31st December, 2004, the Group classified and measured
its equity securities in accordance with the benchmark treatment
of Statement of Standard Accounting Practice 24 (“SSAP 24”).
Under SSAP 24, investments in debt or equity securities are
classified as “investment securities”, “other investments” or
“held-to-maturity investments” as appropriate. “Investment
securities” are carried at cost less impairment losses (if any)
while “other investments” are measured at fair value, with
unrealised gains or losses included in the income statement.
“Held-to-maturity investments” are carried at amortised cost
less impairment losses (if any). From 1st January, 2005 onwards,
the Group classifies and measures its debt and equity securities
in accordance with HKAS 39. Under HKAS 39, financial assets
are classified as “financial assets at fair value through profit or
loss”, “available-for-sale financial assets”, “loans and receivables”,
or “held-to-maturity financial assets”. The classification depends
on the purpose for which the assets are acquired. “Financial
assets at fair value through profit or loss” and “available-for-
sale financial assets” are carried at fair value, with changes in
fair values recognised in the income statement and equity
respectively. “Loans and receivables” and “held-to-maturity
financial assets” are measured at amortised cost using the

effective interest method.

On Ist January, 2005, the Group classified and measured its
equity securities in accordance with the requirements of HKAS
39. Other investments classified under non-current assets with
carrying amount of HK$258,390,000 were classified to

available-for-sale investments on 1st January, 2005.
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3. APPLICATION OF HONG KONG FINANCIAL
REPORTING STANDARDS (continued)
The Group has not early applied the following new standards,

interpretations and amendments that have been issued but are

not yet effective. The Group is in the process of assessing the

impact of these new standards, amendments and interpretations

in the period of initial application. The Group is not yet in a

position to determine whether the adoption of these new

HKFRSs would have a significant impact on the results of its

operations and its financial position.

HKAS 1 (Amendment)

HKAS 19 (Amendment)

HKAS 21 (Amendment)

HKAS 39 (Amendment)

HKAS 39 (Amendment)

HKAS 39 & HKFRS 4

(Amendments)

HKEFRS 6

HKERS 7

HK(IFRIC)-Int 4
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Actuarial Gains and Losses,
Group Plans and Disclosures?

Net Investment in a Foreign
Operation?

Cash Flow Hedge Accounting
of Forecast Intragroup
Transactions?

The Fair Value Option?

Financial Guarantee Contracts’

Exploration for and Evaluation
of Mineral Resources?

Financial instruments:
Disclosures’

Determining whether an
Arrangement Contains a

Lease?
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3. APPLICATION OF HONG KONG FINANCIAL
REPORTING STANDARDS (continued)
HK(IFRIC)-Int 5 Rights to Interests Arising from

Decommissioning,
Restoration and
Environmental
Rehabilitation Funds?
HK(IFRIC)-Int 6 Liabilities arising from
Participating in a Specific
Market-Waste Electrical and
Electronic Equipment®
HK(IFRIC)-Int 7 Applying the Restatement
Approach under HKAS 29
Financial Reporting in
Hyperinflationary

Economies?

1 Effective for annual periods beginning on or after 1st January, 2007
2 Effective for annual periods beginning on or after Ist January, 2006
3 Effective for annual periods beginning on or after 1st December, 2005

4 Effective for annual periods beginning on or after 1st March, 2006

4. SUMMARY OF THE EFFECTS OF THE
CHANGES IN ACCOUNTING POLICIES
An analysis of decrease in profit for the year is presented

according to its nature:
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4. SUMMARY OF THE EFFECTS OF THE
CHANGES IN ACCOUNTING POLICIES
(continued)

The cumulative effects of the application of the new HKFRSs
as at 31st December, 2004 and 1st January, 2005 are

summarised below:

As at
31st December
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As at As at

31st December Ist January

2004 2004 2005
Originally stated  Adjustments Restated ~ Adjustments Restated
RE-ZR N RE-ZR N4
+ZH +=H R-FZRAF
=+—H =+—H —-H—H
JF A 25 el R LYl
HK$000 HK$000 HK$’000 HK$°000
T Tt T T
Balance sheet items HREAMKIEHE
Impact of HKAS 17 & (il & st R
HKAS 40: F17h &
Haolkz
Properties under R
development 139,277 (28,563) 110,714 - 110,714
Investment property id-¢//Ed - 28,563 - 28,563
Impact of HKAS 39: (Fr s R
390 2w
Other investments, Hib it
listed bR g 258,390 258,390 (258,390) -
Available-for-sale investments it - - 258,390 258,390
Total effects on assets and HEERAKZ
liabilities By 397,667 397,667 - 397,667

The new and revised HKFRSs have had no material impact on
the Group’s equity on 1st January, 2004 and on the Group’s
results for the year ended 2004.
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For the year ended 31st December, 2005 # 4 “FE A+ " =+—H IL4F 1

5. SIGNIFICANT ACCOUNTING POLICIES 5. BEEEGHBORB®E

The consolidated financial statements have been prepared on
the historical cost convention, except for certain financial
instruments which are measured at fair value, as explained in

the accounting policies set out below.

Basis of consolidation
The consolidated financial statements incorporate the financial

statements of the Company and its subsidiaries.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of

disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies

into line with those used by other members of the Group.

All significant inter-group transactions, balances, income and

expenses are eliminated on consolidation.

Goodwill

Goodwill arising on acquisitions prior to 1st January,
2005

Goodwill arising on an acquisition of a subsidiary or an associate
for which the agreement date is before 1st January, 2005
represents the excess of the cost of acquisition over the Group’s
interest in the fair value of the identifiable assets and liabilities

of the relevant subsidiary or associate at the date of acquisition.

Goodwill arising on acquisitions prior to 1st January, 2001
was held in reserves, and had been charged to the income
statement at the time when a cash-generating unit to which

the goodwill related was impaired.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Goodwill (continued)

Goodwill arising on acquisitions on or after 1st
January, 2005

Goodwill arising on an acquisition of a subsidiary or an associate
for which the agreement date is on or after 1st January, 2005
represents the excess of the cost of acquisition over the Group’s
interest in the fair value of the identifiable assets, liabilities
and contingent liabilities of the relevant subsidiary or associate
at the date of acquisition. Such goodwill is carried at cost less

any accumulated impairment losses.

For the purposes of impairment testing, goodwill arising from
an acquisition is allocated to each of the relevant cash-generating
units, or groups of cash-generating units, that are expected to
benefit from the synergies of the acquisition. A cash-generating
unit to which goodwill has been allocated is tested for
impairment annually, and whenever there is an indication that
the unit may be impaired. For goodwill arising on an acquisition
in a financial year, the cash-generating unit to which goodwill
has been allocated is tested for impairment before the end of
that financial year. When the recoverable amount of the cash-
generating unit is less than the carrying amount of the unit,
the impairment loss is allocated to reduce the carrying amount
of any goodwill allocated to the unit first, and then to the
other assets of the unit pro rata on the basis of the carrying
amount of each asset in the unit. Any impairment loss for
goodwill is recognised directly in the income statement. An
impairment loss for goodwill is not reversed in subsequent

periods.

On subsequent disposal of a subsidiary or an associate, the
attributable amount of goodwill capitalised is included in the

determination of the amount of profit or loss on disposal.
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5. SIGNIFICANT ACCOUNTING POLICIES 5. TEGFBORME @)

(continued)
Investments in subsidiaries
Investments in subsidiaries are included in the Company’s

balance sheet at cost less any identified impairment loss.

Interests in associates

The results and assets and liabilities of associates are
incorporated in these financial statements using the equity
method of accounting. Under the equity method, investments
in associates are carried in the consolidated balance sheet at
cost as adjusted for post-acquisition changes in the Group’s
share of the profit or loss and of changes in equity of the
associate, less any identified impairment loss. When the Group’s
share of losses of an associate equals or exceeds its interest in
that associate, the Group discontinues recognising its share of
further losses. An additional share of losses is provided for and
a liability is recognised only to the extent that the Group has
incurred legal or constructive obligations or made payment on
behalf of that associate. When a group entity transacts with an
associate of the Group, profits and losses are eliminated to the

extent of the Group’s interest in the relevant associate.

Financial instruments

Financial assets and financial liabilities are recognised on the
balance sheet when a group entity becomes a party to the
contractual provisions of the instrument. Financial assets and
financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through
profit or loss) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly attributable to
the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in the

income statement.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial Assets

The Group’s financial assets are classified into one of the three
categories, including financial assets at fair value through profit
or loss, loans and receivables and available-for-sale financial

assets.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss have two
subcategories, including held-for-trading investment and those
designated at fair value through profit or loss on initial
recognition. The Group classified certain investments as held-
for-trading investments. At each balance sheet date subsequent
to initial recognition, the financial assets at fair value through
profit or loss are measured at fair value, with changes in fair
value recognised directly in the income statement in the period

in which they arise.

Loans and receivables

The Group’s financial assets are classified as loans and
receivables. Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are not quoted
in an active market. At each balance sheet date subsequent to
initial recognition, loans and receivables are carried at amortised
cost using the effective interest method, less any identified
impairment losses. An impairment loss is recognised in the
income statement when there is objective evidence that the
asset is impaired, and is measured as the difference between the
asset’s carrying amount and the present value of the estimated
future cash flows discounted at the original effective interest
rate. Impairment losses are reversed in subsequent periods when
an increase in the asset’s recoverable amount can be related
objectively to an event occurring after the impairment was
recognised, subject to a restriction that the carrying amount of
the asset at the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment

not been recognised.
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5. SIGNIFICANT ACCOUNTING POLICIES 5. TEGFBORME @)

(continued)

Financial instruments (continued)

Financial Assets (continued)

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
cither designated or not classified as any of the other categories
(set out above). At each balance sheet date subsequent to initial
recognition, available-for-sale financial assets are measured at
fair value. Changes in fair value are recognised in equity, until
the financial asset is disposed of or is determined to be impaired,
at which time, the cumulative gain or loss previously recognised
in equity is removed from equity and recognised in the income
statement. Any impairment losses on available-for-sale financial
assets are recognised in the income statement. Impairment losses
on available-for-sale equity investments will not reverse in
subsequent periods. For available-for-sale debt investments,
impairment losses are subsequently reversed if an increase in
the fair value of the investment can be objectively related to an

event occurring after the recognition of the impairment loss.

Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a group
entity are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial

liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities. Equity instruments issued by the Company are

recorded at the proceeds received net of direct issue costs.

The Group’s financial liabilities are generally classified into
financial liabilities at fair value through profit or loss and other
financial liabilities. Financial liabilities including trade and other
payables are subsequently measured at amortised cost, using

the effective interest rate method.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets are
transferred and the Group has transferred substantially all the
risks and rewards of ownership of the financial assets. On
derecognition of a financial asset, the difference between the
asset’s carrying amount and the sum of the consideration
received and the cumulative gain or loss that had been
recognised directly in equity is recognised in the income

statement.

For financial liabilities, they are removed from the Group’s
balance sheet when the obligation specified in the relevant
contract is discharged, cancelled or expired. The difference
between the carrying amount of the financial liability
derecognised and the consideration received or receivable is

recognised in the income statement.

Impairment losses (other than goodwill)

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any
indication that those assets have suffered an impairment loss.
If the recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset is
reduced to its recoverable amount. An impairment loss is

recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is

recognised as income immediately.
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NOTES TO THE FINANCIAL STATEMENTS
S5 e W e

For the year ended 31st December, 2005 # 4 “FE A+ " =+—H IL4F 1

5. SIGNIFICANT ACCOUNTING POLICIES 5. TEGFBORME @)

(continued)

Investment properties

On initial recognition, investment properties are measured at
cost, including any directly attributable expenditure. Subsequent
to initial recognition, investment properties are stated at cost
less subsequent accumulated depreciation and any accumulated
impairment losses. Depreciation is charged so as to write off
the cost of investment properties using the straight-line method.

No depreciation is provided in respect of freehold land.

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use or
no future economic benefits is expected from its disposals. Any
gain or loss arising on derecognition of the asset (calculated as
the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the income statement in

the year in which the item is derecognised.

Property, plant and equipment
Property, plant and equipment are stated at cost less subsequent

accumulated depreciation and accumulated impairment loss.

Buildings on frechold land are depreciated over 40 years by

equal annual installments.

Depreciation is provided to write off the cost of items of
property, plant and equipment over their estimated useful lives
and after taking into account their estimated residual value,

using the straight-line method, at the following rates per annum:

10% to 20%
Motor vehicle 18%

Furniture and equipment

The gain or loss arising on the disposal or retirement of an
asset is determined as the difference between the sale proceeds
and the carrying amount of the asset and is recognised in the

income statement.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Properties held for sale

Properties held for sale are stated at the lower of cost or
estimated net realisable value. Net realisable value is determined
by reference to professional valuations or directors’ estimates

based on prevailing market conditions.

Properties under development
Properties developed for sale are stated at the lower of cost or

estimated net realisable value.

Properties under development which are intended for sale or
expected to be completed in its operating cycle are classified as

current assets.

Revenue recognition
Revenue is measured at the fair value of the consideration

received or receivable.

When properties are developed for sale, income is recognised
only when the sale agreement is unconditional or when the
relevant building occupation permit is issued by the relevant
building authorities, whichever is the later. Payments received
from purchasers prior to this stage are recorded as pre-sale

deposits under current liabilities.

Interest income represents gross interest income from bank
deposits and is recognised on a time apportionment basis using

the effective interest method.

Dividend income from investments is recognised when the

Group’s right to receive payment is established.

Revenue from sales of held-for-trading investments is recognised

when the sales contract has become unconditional.
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5. SIGNIFICANT ACCOUNTING POLICIES 5. TEGFBORME @)

61

(continued)

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in its
functional currency at the rates of exchanges prevailing on the
dates of the transactions. At each balance sheet date, monetary
items denominated in foreign currencies are retranslated at the
rates prevailing on the balance sheet date. Non-monetary items
carried at fair value that are denominated in foreign currencies
are retranslated at the rates prevailing on the date when the
fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are

not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are recognised
in the income statement in the period in which they arise.
Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in the income
statement of the period except for differences arising on the
retranslation of non-monetary items in respect of which gains
and losses are recognised directly in equity, in which cases, the

exchange differences are also recognised directly in equity.

For the purposes of presenting the consolidation financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of the
Company (i.e. Hong Kong dollars) at the rate of exchange
prevailing at the balance sheet date, and their income and
expenses are translated at the average exchange rates for the
year, unless exchange rates fluctuate significantly during the
period, in which case, the exchange rates prevailing at the dates
of transactions are used. Exchange differences arising, if any,
are recognised as a separate component of equity (foreign
currency translation reserve). Such exchange differences are
recognised in the income statement in the period in which the

foreign operation is disposed of.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Taxation

Taxation represents the sum of the tax currently payable and

deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the income
statement because it excludes items of income or expense that
are taxable or deductible in other years, and it further excludes
income statement items that are never taxable or deductible.
Current tax liability is calculated using tax rates that have been

enacted or substantively enacted by the balance sheet date.

Deferred tax is the tax expected to be payable or recoverable on
differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases
used in the computation of taxable profit, and is accounted for
using the balance sheet liability method. Deferred tax liabilities
are generally recognised for all taxable temporary differences,
and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference
arises from the initial recognition of the other assets and
liabilities in a transaction that affects neither the taxable profit

nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will

not reverse in the foreseeable future.
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S5 e W e

For the year ended 31st December, 2005 # 4 “FE A+ " =+—H IL4F 1

5. SIGNIFICANT ACCOUNTING POLICIES 5. TEGFBORME @)

(continued)

Taxation (continued)

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow

all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realised basing on the tax rates enacted or substantively enacted
by the balance sheet date. Deferred tax is charged or credited
to the income statement, except when it relates to items charged
or credited directly to equity, in which case the deferred tax is

also dealt with in equity.

Retirement benefits schemes
Contributions payable by the Group to its defined contribution
retirement benefits schemes are charged as an expense to the

income statement as they fall due.
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KEY SOURCE OF ESTIMATION
UNCERTAINTY AND CRITICAL
ACCOUNTING JUDGMENT

The key source of estimation uncertainty and the critical
judgment that can significantly affect the amounts recognised

in the financial information is disclosed below:

Impairment of properties under development

Properties under development are held for sale and all valued
using the cost method, which values the properties at the lower
of cost or net realisable value. Net realisable value takes into
account with the price ultimately expected to be realised and

the anticipated costs to completion to make the sale.

FINANCIAL RISKS MANAGEMENT
OBJECTIVES AND POLICIES

The Group’s major financial instruments are available-for-sale
investments and held-for-trading investments. Details of these
financial instruments are disclosed in respective notes. The risks
associated with these financial instruments and the policies on
how to mitigate these risks are set out below. The management
manages and monitors these exposures to ensure appropriate

measures are implemented on a timely and effective manner.

Price risk

The Group’s held-for-trading investments and certain of its
available-for-sale investments are measured as fair value at each
balance sheet date. Therefore, the Group is exposed to price
risk. Management intends to manage this exposure by
maintaining a portfolio of investments with different risk
profiles. On the other hand, the Group has property
development in Shanghai, which exposes the Group to certain
price risk. Management is optimistic about the prospect of the
Group’s investment in the property sector in Shanghai and it
has been cautious in formulating and reviewing regularly the

Group’s business plan.
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NOTES TO THE FINANCIAL STATEMENTS
S5 e W e

For the year ended 31st December, 2005 # 4 “FE A+ " =+—H IL4F 1

FINANCIAL RISKS MANAGEMENT
OBJECTIVES AND POLICIES (continued)

Foreign exchange control risk

Conversion of Renminbi into any other currency is under strict
government regulation in the People’s Republic of China (the
“PRC”). A subsidiary and an associate of the Group are operated
in PRC. When the subsidiary and associate are able to pay
dividends in foreign currencies to the Group, they have to
comply with certain procedural requirements. As the current
foreign exchange regulatory scheme in the PRC provides more
relaxed foreign exchange controls for current account
transactions, including foreign-exchange transactions and
payment of dividends, therefore, the risks of restriction of

payment of dividends in foreign currencies is reduced.

Credit risk
The credit risk on liquid funds is limited because the

counterparties are banks with good reputation.

GEOGRAPHICAL AND BUSINESS SEGMENTS

The Group’s principal activities are property development and
investment in Shanghai and Macau together with its securities
trading and investment activities in Hong Kong. As the property
development projects in Shanghai are still in progress, the
Group’s turnover for the year of 2005 solely represented the
securities trading in Hong Kong. As the security trading
activities commenced in 2005, turnover for the year of 2004
solely represented the gross amounts received and receivable

from the sales of properties.
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NOTES TO THE FINANCIAL STATEMENTS
S5 e W e

For the year ended 31st December, 2005 # % “F XA+~ H =+—H L4

8. GEOGRAPHICAL AND BUSINESS SEGMENTS 8. BEWEBEREBENB &)

(continued)

Geographical Segment i b I 4y i
The Group’s operations in 2005 were located in Hong Kong, AAEE Y R R 2 A EH AR
Macau and PRC, other than Hong Kong and Macau. (2004: s~ WM R P (OB M)
located in Macau and the PRC, other than Hong Kong and (ZFFWAE - AP R E OR
Macau). These locations are the basis on which the Group Fw M) > MOREE T EEE R
reports its primary segment information as follows: ZEB AN BRIL TR E R
T

The PRC,

other than

Hong Kong
Hong Kong Macau and Macau Total
2005 2005 2005 2005

P (A
#iE WP HERRM) At

ZEFLE CEFFLE CEFLE ZEFLE

HK$°000 HK$’000 HK$’000 HK$000 66

T# T# T#x T#

For the year ended HE_EZLZHE

31st December, 2005 +-H=1+—H

1E 4B

Turnover BEMR
External sales AN E 1,702 - - 1,702
Result X5
Segment result g Y (103) (930) (2,088) (3,121)
Dividends from available-for-sale At ERE

investments, listed BB WA s 15,950
Other income HA e A 2,923
Unallocated corporate expenses AT F A ZE B L (4,133)

11,619

Share of results of an associate JRE A W 7 A) 2E AR - - 7,085 7,085
Profit before taxation ok B AT ¥ A1) 18,704
Taxation i I8 38
Profit for the year 4 Vi A 18,742
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NOTES TO THE FINANCIAL STATEMENTS
S5 e W e

For the year ended 31st December, 2005 # 4 “FE A+ " =+—H IL4F 1

8. GEOGRAPHICAL AND BUSINESS SEGMENTS 8. BEWEBEREBENB &)

(continued)

Geographical Segment (continued) e I oy B ()
The PRC,
other than
Hong Kong
Hong Kong Macau  and Macau Total
2005 2005 2005 2005
PE (A
Bk WM FERBRM) it

“RFLE OCERAE CRFHE CRRLE
HK$000  HK$°000  HK$000  HK$000
T#E T# T ¥ TH#L

Balance sheet BEAME
At 31st December, 2005 n R AR
+-H=+—H

ASSETS ¥ A
Segment assets I EEE 841 38,127 380,637 419,605
Interest in an associate Q- /NI R - - 224,795 224,795
Unallocated corporate assets AP HrELEERE 380,582
Consolidated total assets EAMERE 1,024,982
LIABILITIES 1 4%
Segment liabilities SREE - 10,683 149,076 159,759
Unallocated corporate liabilities AFoMLEAE 1,043
Consolidated total liabilities EAMBATE 160,802
Other information b % B
For the year ended BE - FFEHE

31st December, 2005 +-H=Z=+—HIEFE
Capital additions EERE - 17 47
Depreciation of property, EN NG

plant and equipment I 85 3 19 60
Werite-off of property, EN NG

plant and equipment i #5 14 2 -
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NOTES TO THE FINANCIAL STATEMENTS
S5 e W e

For the year ended 31st December, 2005 # % “F XA+~ H =+—H L4

8. GEOGRAPHICAL AND BUSINESS SEGMENTS 8. BEWEBEREBENB &)

(continued)

Geographical Segment (continued) $5 3B I 2 B (4

The PRC,
other than
Hong Kong
Hong Kong Macau  and Macau Total
2004 2004 2004 2004
B (5
#iE WP HERRM) it
“EFFNE CEENE CERENE CFENE
HK$’000 HK$’000 HK$’000 HK$’000
Tk T T T T T
For the year ended B LA
31st December, 2004 (Restated) T+ H=Z+—HIEFE (FEF)
Turnover BEB
External sales oM E - - 328,786 328,786
Result £
Segment result R ES - 17,947 118,787 136,734
Other income HoAthie A 1,900
Unrealised holding gain Fefr & 2
on other investments A B B A 57,420
Impairment on goodwill AAMRHEREAZ
on consolidation R 2 U (894)
Release of negative goodwill igE Bl — S BT ) 2\ IR
on consolidation FEEBR %5 43 MR B IR
upon dissolution of a subsidiary A 2 TR 24
Finance costs il % 2 (452)
Unallocated corporate expenses AT oy AR ZE B X (4,467)
190,265
Share of results of an associate JRE A W 7 N T SE 4R - - (3,130) (3,130)
Profit before taxation ¥ ol i Yk A 187,135
Taxation i IH (17,227)
Profit for the year AF JiE Ui ) 169,908

Annual Report 2005 ARBEAESR

Rivera (Holdings) Limited U 45 B A R+

68




NOTES TO THE FINANCIAL STATEMENTS
S5 e W e

For the year ended 31st December, 2005 # 4 “FE A+ " =+—H IL4F 1

8. GEOGRAPHICAL AND BUSINESS SEGMENTS 8. BEWEBEREBENB &)

(continued)

Geographical Segment (continued) e I oy B ()
The PRC,
other than
Hong Kong
Hong Kong Macau and Macau Total
2004 2004 2004 2004
O (R4 55
#ik WM FREMM) At

“EENE CERNE CRFNE CFENE
HK$'000  HK$000  HK$'000 HK$'000
T T T T

Balance sheet BEAMRR
At 31st December, 2004 =it S
+—-HA=+—H

ASSETS ¥
Segment assets T REE - 38,112 254,087 292,199
Interest in an associate WS A R RE AR - - 213,208 213,208
Unallocated corporate assets AT HBEEERE 296,750
Consolidated total assets GRS HE 802,157
LIABILITIES £1 4%
Segment liabilities AR - 10,684 18,259 28,943
Taxation payable JEE A 5 JE - - 8,989 8,989
Unallocated corporate liabilities ATFrEtEalE 889
Consolidated total liabilities A A E 38,821
Other information b B
For the year ended B FFENIE

31st December, 2004 +-H=Z=+—HIEFE
Capital additions HERE 16 2 360
Depreciation of property, ENY O

plant and equipment V&L ik 6 18 194
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8. GEOGRAPHICAL AND BUSINESS SEGMENTS
(continued)
Business Segment
For management purposes, the Group is currently organised
into two operating divisions — property development and
investment and securities trading. These divisions are the basis
on which the Group reports its secondary segment information

as follows:

NOTES TO THE FINANCIAL STATEMENTS

Yo 05 3 o ik i

For the year ended 31st December, 2005 # % “F XA+~ H =+—H L4

GEX N VEZ Pig NEd

L P

LU EL S B AR H DA T
H-YEBFRALEHRLESFEE - A
S TY P e R BHOTIRE

SEERWMT

Sales revenue by business

LEBRNZBER
Year ended Year ended
31st December 31st December
2005 2004
ER s
“EEFNE FFNE
+=A +=/
=+—H =t+—H
AR 1k 4F
HK$°000 HK$’000
T#x T#E T
Property development and investment Yyt e R E - 328,786
Securities trading WhHEEE 1,702 -
1,702 328,786

Annual Report 2005 ARBEAESR

Rivera (Holdings) Limited U 45 B A R+



NOTES TO THE FINANCIAL STATEMENTS
S5 e W e

For the year ended 31st December, 2005 # 4 “FE A+ " =+—H IL4F 1

8. GEOGRAPHICAL AND BUSINESS SEGMENTS 8. BEWEBEREBENB &)

(continued)

Business Segment (continued) WEBLE (&)
Carrying amount Additions to property,
of segment assets plant and equipment
3 % o W i 4 VEN TR R 3
Year ended Year ended
31st December 31st December ~ 31st December 31st December
2005 2004 2005 2004
BREZZZHE HE_ZZTNE
RE-ZRHLAE hZREIAE +=A +=A
+ZA +Z1 =+—H =+—H
=+—H =+—H Ak 4 I
HK$’000 HK$°000 HK$’000 HK$’000
T#x T T ¥ T T
Property development VE X35 & &Y
and investment 418,764 292,199 64 378
Securities trading BAEEE 841 - = -
419,605 292,199 64 378
Interest in an associate A B 45 2% 7] 2 # £5 224,795 213,208 = -
Unallocated assets AT BEE 380,582 296,750 = -
1,024,982 802,157 64 378
9. OTHER INCOME 9. H bW A
Interest on bank deposits of HK$2,878,000 (2004: 1 H Al die A 4 BRAT AR A B
HK$1,861,000) was included in other income. 2,878,000 7C (—FE W4 : 1,861,000
JL) o
10. FINANCE COSTS 10. L E M
During the year ended 31st December, 2004, finance costs HHE __FEZNEF _A=Z+—HILF
represented interest on bank loans wholly repayable within five JEE R B T A R T AR N A R AR
years. MG 2 SRAT A -
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NOTES TO THE FINANCIAL STATEMENTS
S5 e W e

For the year ended 31st December, 2005 # % “F XA+~ H =+—H L4

11. TAXATION 11. B
2005 2004
CEFHAE O EENE
HK$’000 HK$000
T Tt
(Restated)
(E51)
Current tax: AR A B B IR
the PRC T - 17,661
Under (over) provision in prior year: iﬂ&@g A G
Macau N 9 (796)
9 16,865
Deferred tax (credit) charge: PEAEFLIE (HE5) 1Bk -
Current year (Note 21) ARAEE (ffgE21) (47) 362
(38) 17,227
The tax charge for the year can be reconciled to the profit AR T 2 BTE B Sz B M AR 2 BR R
before taxation (excluding share of results of an associate) per i 36 R (AN 60 96 B A 8 0 W) SR 2 ¥
consolidated income statement as follows: BT -
2005 2004
ZREHAE _EENFE
HK$’000 HK$’000
T Tt
(Restated)
(FE51)
Profit before taxation Wk B 1T 6
(excluding share of results of an associate) (B2 45 JE AL W 7 W) 26 45) 11,619 190,265
Tax at the PRC Enterprise Income Tax rate P b RO I 2 A 2
at Pudong New Area, Shanghai of J A5 BB & 15% ( & F Y 4F
15% (2004: 15%) 15%) w5 2 BiIH 1,743 28,540
Tax effect of income not taxable WHABLA 2 B 5 2
for tax purpose (2,568) (11,408)
Tax effect of expenses not deductible ANAAEfBL B 2 2
for tax purpose o 755 5 40 149
Tax effect of tax losses AR B 5"35@; Z B E B
for the year not recognised BB 738 742
Under (over) provision in prior years A AN BB 9 (796)
Tax (credit) charge for the year AAEFERIR (K %) f1kR (38) 17,227
Effective tax rate for the year GRNTN = -3 5T (0.3)% 9.1%
No provision for Hong Kong Profits Tax has been made for A A 45 [ NI A A A b R A Bl R AT T
both years as the profit neither arose in, nor was derived from R > WO B AR AF R N AR R
Hong Kong. B -
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NOTES TO THE FINANCIAL STATEMENTS
S5 e W e

For the year ended 31st December, 2005 # 4 “FE A+ " =+—H IL4F 1

12. PROFIT FOR THE YEAR

12. 4F B ¥t A

Rivera (Holdings) Limited I 4 1 A5 B A+

2005 2004
“RELE —EFFNE
HK$°000 HK$’000
T#x THE T
(Restated)
(FE )
Profit for the year has been A B Vi )
arrived at after charging: RIS
Staff costs BT lA 1,597 1,311
Retirement benefit scheme contributions & /K48 | 5t #] 2 fit 3k 362 251
1,959 1,562
Auditors’ remuneration 1% BRI 4 805 659
Depreciation of property, E NN &L i
— plant and equipment 82 218
S Write-off of properties under development % Ji& Ht 1) 2£ fii £ — 2,529
Write-off of property, plant and equipment #) 3£ ~ 75 K 5% # i &5 16 -
Share of taxation of an associate JRE A1k gt 7 s ) B I
(included in share of results of (B 55 76 JBE A 8 A R £ 47)
an associate) 1,503 716
and after crediting: A A
Net gain on disposal of HEFERE
held-for-trading investments Z W g AR 10 -
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13. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS
(a) Directors’ emoluments
The emoluments paid or payable to each Director for the

year ended 31st December, 2005 are set out below:

NOTES TO THE FINANCIAL STATEMENTS
S5 e W e

For the year ended 31st December, 2005 # % “F XA+~ H =+—H L4

13. B KR B4
(a) HHM4E
WE_EZLHEL_HA=+—HIt
EECAT REA T A E R 2 WS

T
Salaries,
allowances Retirement Total
and other  benefit scheme emoluments
Name of director Fees benefits contributions 2005
3 T ~ e B 8 A ZERRHAE
HRERH He 4o 1 ) it 3 2 % T 4 48 %
HK’000 HK$°000 HK$°000 HK$°000
Tk T Tk T T T T T
Executive directors Wi &g
Liu Xiaolong BI/NEE - - - -
Hsu Feng 1 - - - -
Lu Yihao FE 1 ik - - - -
Tung Ming-Hsun # W] R - - - -
Tong Albert b il - - - -
Xu Mei L - 679 11 690
Resigned directors B AEH#E H
Chen Jianbo bR 1 - - - -
Ji Jie Ping &= R - 57 1 58
Independent LR R
non-executive directors
Liang Jung-Chi LY RS - - - -
Hou Chun D% et - - - -
Zhang Hong Bin Ly - - - -
Resigned director BT H#E F
Sun Yong #®E - - - -
- 736 12 748
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NOTES TO THE FINANCIAL STATEMENTS

YU 5 30 W e

For the year ended 31st December, 2005 # 4 “FE A+ " =+—H IL4F 1

13. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS

(continued)

(a) Directors’ emoluments (continued)

The emoluments paid or payable to each Director for the

year ended 31st December, 2004 are set out below:

13. 3 B0 HM 4 )

(a) HHMWE ()
wEZEENEL A=+ —H Ik
R T AT BMEAS T 45 T 2 W

T
Salaries,
allowances Retirement Total
and other  benefit scheme emoluments
Name of director Fees benefits contributions 2004
3 T ~ e B 8 H A e 2 J1ES
HRERH He 4o 1 ) it 3 2 % T 4 48 %
HK’000 HK$°000 HK$°000 HK$°000
it it it it
Executive directors AT #E G
Chen Jianbo bR 1 5 - - - -
Hsu Feng T HRL - - - -
Lu Yihao [ 14 fik: - - _ _
Tung Ming-Hsun # I & - - - -
Tong Albert % T IA) - - _ _
Ji Jie Ping & R - 718 12 730
Retired/deceased directors BAL B EH
Tong Cun Lin (deceased) G A AE (C B - - - -
Hua Ming 1t W] - - - -
Independent WL PuAT & g
non-executive directors
Liang Jung-Chi LY s - - - -
Hou Chun Vi Et - - - -
Sun Yong %5 - - - -
- 718 12 730

No directors waived any emoluments for both years.

Rivera (Holdings) Limited I 4 1 A5 B A+
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13. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS 1

(continued)

(b) Five highest paid individuals
During the year, the five highest paid individuals of the
Group included one (2004: one) director whose
emoluments are reflected in the analysis presented above.
For the remaining four highest paid individuals (2004:
four), the range of their remuneration is not exceeding
HK$1,000,000 and their emoluments are as follows:

NOTES TO THE FINANCIAL STATEMENTS
S5 e W e

For the year ended 31st December, 2005 # % “F XA+~ H =+—H L4

. EBEREEMNE )

(b) HABEHMAL
AR R > A B B A B A
TR (CERNE  —F) #
Ho M E e ESC s - I
A RTVIAE U 4) B A
€2 W 4 R A R 1,000,000
g6 K&

2005 2004
“EFHAE  EFENFE
HK$’000 HK$°000
TH T T#H T
Salaries, allowances and other benefits 37 M ~ 7 Bfi Az H Ath 48 | 835 535
Retirement benefit scheme B AR AR R 51 H
contributions Z At 13 -
848 535
14. EARNINGS PER SHARE 14. 5 B 2 A

The calculation of the basic earnings per share is based on the
Group’s profit attributable to equity holders of the Company
for the year ended 31st December, 2005 of approximately
HK$18,760,000 (2004: HK$163,300,000) and on the number
of 2,608,546,511 shares in issue during both years.

No diluted earnings per share is presented as there were no

potential shares outstanding during both years.
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BB A R T AR R A 2 )RR R A AR
HEEEE_FZHFET_A=1T—HI
AF B 2 Vi A 49 18,760,000% 0 ( —FEZF Y
1 163,300,000% 76 ) S AN B EE 1T
#2,608,546,511 L 515 -

S 5% T8 ] 4F 52 7RSI 288 5 A Y AE A
Sl 52 5 4 A AR A
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NOTES TO THE FINANCIAL STATEMENTS
S5 e W e

For the year ended 31st December, 2005 # 4 “FE A+ " =+—H IL4F 1

15. PROPERTY, PLANT AND EQUIPMENT 15. W3 ~ BB Bt
Freehold
land Furniture and Motor
and building equipment vehicle Total
RWHEAAEHEZ
Rt DY S LY " i m
HK$°000 HK$’000 HK$’000 HK$°000
T T T T# T Tt
THE GROUP A 4R
COST B AR
At 1st January, 2004 e e IS
—H—H 599 255 - 854
Additions NE - 71 307 378
Disposals i - - (124) (124)
At 1st January, 2005 N EERFE
—H—H 599 326 183 1,108
Additions NE - 64 - 64
Write-off i &4 - (26) - (26)
Exchange realignment 1 530 % - 3 4 7
At 31st December, 2005 A —EE H 4
+-H=+—H 599 367 187 1,153
DEPRECIATION i
At 1st January, 2004 A R A
—H—H 251 183 - 434
Provided for the year R 15 24 179 218
Eliminated on disposals i i B IFf ¥ £ - - (72) (72)
At Ist January, 2005 2 S 2
—H—H 266 207 107 580
Provided for the year ENE ] 15 33 34 82
Eliminated on write-off  Jit il &5 IRr 3t 5 - (10) - (10)
Exchange realignment E 538 % — 1 2 3

At 31st December, 2005 it —ZEE L 4F
+-H=+—H 281 231 143 655

CARRYING VALUES & i ¥
At 31st December, 2005 & ~Z % H4F

+=H=+—H 318 136 44 498
At 31st December, 2004 & & & )Y 4
+-A=+—H 333 119 76 528
The freehold land and building are located in Macau. DI KRR 2 £ J i A i )
fq o
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15. PROPERTY, PLANT AND EQUIPMENT

(continued)

NOTES TO THE FINANCIAL STATEMENTS

SV 5 30 W e

For the year ended 31st December, 2005 # % “F XA+~ H =+—H L4

15. V3 ~ W Bkt i (40)

Furniture and

equipment
B 0 Bk
HK$000
T#H T
THE COMPANY v |
COST AR
At 1st January, 2004 A ZFEFNE——H 27
Additions NE 16
At 1st January, 2005 N EEHAFE—H—H 43
Write-off & (14)
At 31st December, 2005 AN EERFE+T_H=Z1T—H 29
DEPRECIATION hi# o
At 1st January, 2004 R ENE—~HA—H 19 78
Provided for the year GENNE ) 4
At lst January, 2005 A EETHFE—~H—H 23
Provided for the year A I 3
Eliminated on write-off T B IRF 3 B ()
At 31st December, 2005 A EERFE+T_H=Z1T—H 24
CARRYING VALUES TR
At 31st December, 2005 R-ZFHE+T-HA=Z+—H 5
At 31st December, 2004 W EENEFTZH =+ —H 20
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NOTES TO THE FINANCIAL STATEMENTS
S5 e W e

For the year ended 31st December, 2005 # 4 “FE A+ " =+—H IL4F 1

16. INTERESTS IN SUBSIDIARIES

16. it W& 2 ) Z B 4k

The Company

Y, /AR |

2005 2004

“RERE —FXFNFE

HK$’000 HK$°000

TH T Tt

Investments in subsidiaries JAMHE o Al 2 B

Unlisted shares, at cost FE bRy F AR 7,891 7,891
Less: Impairment loss recognised WA RR (S 1 (6,091) (6,091)
1,800 1,800

Amounts due from subsidiaries JEE Wi B 2 F #k 983,877 998,032
Less: Impairment loss recognised W B RR I (E 1R (429,304) (429,304)
554,573 568,728

Amount due to a subsidiary JE 1T Bt & 2 7 2k 2,511 2,511
The amounts due from/to subsidiaries are unsecured, interest- JRE Wi IR ASF R R 2 ) A TR A IR - 4

free and repayable/payable on demand.

In 2004, the amounts due from subsidiaries would not be
repayable within twelve months of the balance sheet date and
accordingly, the amounts had been classified as non-current

assets.
The fair values of the amounts due from/to subsidiaries at 31st

December, 2005 approximate the corresponding carrying

amounts.

Rivera (Holdings) Limited I 4 1 A5 B A+
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T A=A B2 AP SR T A
2o

Annual Report 2005 AR PEAE SR



NOTES TO THE FINANCIAL STATEMENTS
S5 e W e

For the year ended 31st December, 2005 # % “F XA+~ H =+—H L4

16. INTERESTS IN SUBSIDIARIES (consinued) 16. 4 )8 2 W) 2 HE %
Details of principal subsidiaries at 31st December, 2005 are as FEEMBARNR —FZHFE A=
follows: T—HZFEOT
Paid up
issued Proportion of
ordinary nominal value
Place of share capital of issued capital/
incorporation Iregistered registered capital
Name of subsidiary and operation capital held by the Company Principal activities
YAy £
ik i o B HaBRBRA  AATRHACHGRA
W 2 ¥ 44 BRI /A W GEMEARE  EEEH
Directly Indirectly
Hi LK
% %
Advance Investments Hong Kong HKS$2 - 100 Investment holding
Limiced i 2i 7T BATE
T B AR
Chiefast Development Hong Kong HK$2 - 100 Investment holding
Limiced i 2i 7T BATER
T 95 T A R
Forty Enterprises Hong Kong HK$20,000 100 - Investment holding
Company Limited B 20,000 7T G FER
HERECFARALA
Joker Investments Hong Kong HK$20,000 100 - Investment holding
Company Limited B 20,000 7T G FER
AR EARA A
Parklane Industries Hong Kong HK$10,000 100 - Investment holding
Limiced i 10,000 7 BOA I
AREEEARA A
Rivera Holdings (Macau) Macau PTC100,000 - 60  Property development
- Sociedade de e 100,000 ["] ¥ and investment
Investimentos e MERRE R E

Fomento Predial, Limitada

DI S (IRFT) A R A
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NOTES TO THE FINANCIAL STATEMENTS
S5 e W e

For the year ended 31st December, 2005 # 4 “FE A+ " =+—H IL4F 1

16. INTERESTS IN SUBSIDIARIES (continued)

16. W 4 7 2 W2 (a0)

Paid up
issued Proportion of
ordinary nominal value
Place of share capital of issued capital/
incorporation Iregistered registered capital
Name of subsidiary and operation capital held by the Company Principal activities
B OB
ik M o B FRBBA  AAERAE TG RA
W 2 ) 4 4 B /it A W/ GEMEARRE  RERH
Directly Indirectly
Hik IA] %
% %
Shine Trip Limited Hong Kong HK$4,000,000 - 100 Investment holding
Bin A PR ] i 4,000,000 7T and securities trading
RanRki#sHE
SOFIL Macau PTC2,500,000 60 40 Property development
- Sociedade de L 2,500,000 '] ¥ and investment
Fomento Industrial MEREREREE
de Macau, Limitada
WM TEERARA A
il REEEA R PRC US$16,290,000 - 93.53  Property development
(Shanghai Boulevard H 3] 16,290,000% 7G and management
Real Estate Co., Limited) EX Y& #
(Note) (Hf7t)

Note: The subsidiary is an equity joint venture.

None of the subsidiaries had any debt securities outstanding at

the end of the year, or at any time during the year.

The Directors are of the opinion that a complete list of the
particulars of all subsidiaries would be of excessive length and
therefore the above list contains only the particulars of those
subsidiaries which significantly affect the results or assets/

liabilities of the Group.

Rivera (Holdings) Limited DUl 45 A B A+

Wit ek« LB o ) R — A E AR A3
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17. INVESTMENT PROPERTY

NOTES TO THE FINANCIAL STATEMENTS
S5 e W e

For the year ended 31st December, 2005 # % “F XA+~ H =+—H L4

17. &M E

HK$’000
T 70
THE GROUP A4 M
COST AR
At Ist January, 2004, as originally stated & ZFF D4 —J] — H > & 7L 51 -
Effect of the application of I 1) i ot E AL 2 4otk
HKAS 40 2B 10,000
At 1st January, 2004, as restated P EERNUE—H—H>BEHY 10,000
Reversal of impairment loss on U Y AE B ] 4
investment property in 2004 PR RIR ] 18,563
CARRYING VALUES e v L
As 31st December, 2004 and RE-ZZN4EF_H=Z1+—H K
31st December, 2005 “EFHEYH=Z+—H 28,563

As set out in Note 4, the Group has applied the relevant
transitional provisions in HKAS 40 retrospectively. In the
previous periods, the frechold land located in Macau held for a
currently undetermined future use was included in properties
under development under non-current assets. Under HKAS 40,
such freehold land is classified as investment property.
Comparative figures have been restated to reclassify an amount
of HK$28,563,000 from properties under development to

investment property.

No depreciation has been provided in respect of frechold land.

The fair value of the Group’s investment property at 31st
December, 2005 was HK$203,883,000. The fair value has been
arrived at based on a valuation carried out by an independent
valuer not connected with the Group. The valuation was
determined by reference to recent market prices for similar

properties.
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T B 4T R o A AR T W E R R
7w HE ) 58 400 2 A BRI A U A SC o AR
TR > 3B HLAE IR P BT R H BLIRE R
e 7 R A o 2 K K ERE b T RE AR
MEEEHEE T ZBEREPYE - HMGE
W wHE I BB 400k o B2 K A ZERE L
B AR EDE HBEHEFEFUE
HI| > 3 % —TH 28,563,000 70 2 3K FH B B

T LLK A SERE R AT 2 M 3 AS A 47 45 48
o

AEBMZHEYER _FZHF T A
=+ —HZ A V184 203,883,000% 7T -
N PAE T 48 o — {or B A 42 (o0 J T 2 2
T 57 A (A B AT AR (A o (RIS
%5 JE DL 2 2 o Al T AR A O e
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NOTES TO THE FINANCIAL STATEMENTS

YU 5 30 W e

For the year ended 31st December, 2005 # 4 “FE A+ " =+—H IL4F 1

18. INTEREST IN AN ASSOCIATE

18. R B

2l Z B

The Group
A 4R
2005 2004
SERRAE RN
HK$°000 HK$’000
T#x THE T
Cost of investment in s AN 2 RE A
an associate, unlisted I bR 214,224 214,224
Share of post-acquisition profits (losses) JE A1k o B 4% i B (s 1) &%
and other reserves L Ath 5% 10,571 (1,016)
224,795 213,208

Details of the associate of the Group at 31st December, 2005

are as follows:

B A 2 BRI T

Percentage

of interest in

ALER EEZLFETA=+—H2z

registered
capital
Form of Paid up indirectly
business Country of registered  held by the
Name of associate structure registration capital Company  Principal activities
YA
EEEE
BOEm M A
BEAWAR FEHHEHERX ik % i B K A KR REEE
Shanghai Zhangjiang Sino-foreign PRC RMB370,830,000 37%  Property
Micro-electronics equity joint FE AR %370,830,0007C development and
Port Co. Ltd. (“SZMP”) venture management
PRI E FlARA A oS B EZI YL

(TRITMETH])

The principal place of operations of SZMP is the PRC.

Rivera (Holdings) Limited I 4 1 A5 B A+
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18. INTEREST IN AN ASSOCIATE (continued)

The summarised financial information in respect of the Group’s

associate is set out below:

(a) Results for the year ended 31st December, 2005

NOTES TO THE FINANCIAL STATEMENTS
S B e Wik

For the year ended 31st December, 2005 # % “F XA+~ H =+—H L4

18. W 5 2 il 2 B3 ()
4 2 A T 2 S R
T

(@ BRE_ZZHAET =1

H k4 BE 3% &%
2005 2004
SRREE CEENGE
HK$’000 HK$’000
T Tt
Turnover BER 28,968 166,313
Profit (loss) before taxation Bk B AT i A (s 48) 21,054 (10,860)
Taxation Fi I8 (4,063) 1,935
Profit (loss) for the year N R (B R) 16,991 (8,925)
Attributable to: ol v

Equity holders of SZMP 5 VLR T IROR 19,149 (8,459)
Minority interests DB R 45 (2,158) (466)
16,991 (8,925)

Profit (loss) for the year AR AR B AR 4R
attributable to the Group JRE A i A1 (s 42) 7,085 (3,130)
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NOTES TO THE FINANCIAL STATEMENTS
S B e ik

For the year ended 31st December, 2005 # 4 “FE A+ " =+—H IL4F 1

The investments were listed on the Stock Exchange and were

carried at market value.

Rivera (Holdings) Limited JII 3 £ M4 B A 5]

18. INTEREST IN AN ASSOCIATE (continued) 18. AR B A v B2k ()
(b) Financial position at 31st December, 2005 b) R=FFHETH=1+—H
Z W B R B

2005 2004

CEFHAE O EENE

HK$’000 HK$°000

T# T Tt

Non-current assets I B A 306,853 30,357

Current assets B E 1,333,925 1,088,016

Current liabilities B AR (965,379) (298,757)

Non-current liabilities FME A& (67,315) (240,731)

Total equity HOHE f 608,084 578,885
Attributable to: SRR

Equity holders of SZMP 5 VLR T IROR 607,555 576,239

- Minority interests DBy R RE 25 529 2,646

ﬁ 608,084 578,885

Net assets attributable to the Group A< 42 [H] & A & 75 1 (H 224,795 213,208

19. OTHER INVESTMENTS, LISTED 19. i % » Ll
The Group
A E

2005 2004

SRRAE RN

HK$’000 HK$’000

T-# K Tt

Equity investments Mg - 258,390

%5 BCE TR B s i BT L% i 8

iR

Annual Report 2005 AR PEAE SR



19.

20.

OTHER INVESTMENTS, LISTED (continued)
Pursuant to Section 129(2) of the Companies Ordinance, details
of investment having cost which exceeded one tenth of the

total assets of the Company at 31st December, 2004 were as

NOTES TO THE FINANCIAL STATEMENTS
S5 e W e

For the year ended 31st December, 2005 # % “F XA+~ H =+—H L4

19. FAb ¥ - Lol % )
HRAE A R BB S 1292) 6 > 1 B E N
Gt T S B AR RR R AR A
MR 2 — 2 YT

follows:
Proportion of nominal
Country of Class of value of issued capital
Company name incorporation shares held held by the Group
ALEMEEHZ
AR wk W8 o B 5% 4 B UM © 5% 47 JBe A i A B Bl
Tomson Group Limited Cayman Islands Ordinary 14.33%
(“TGL”) P &2 1 W
B R B A RA

(M EE])

AVAILABLE-FOR-SALE INVESTMENTS

Available-for-sale investments as at 31st December, 2005
comprise of equity securities listed in Hong Kong of
approximately HK$330,963,000. In previous periods, the
investments were included in other investments. Under
HKAS 39, such investments were classified as available-for-

sales investments on st January, 2005 as set out in Note 4.

At the balance sheet date, all available-for-sale investments are
stated at fair value. Fair values of those investments have been

determined by reference to the quoted market prices.

The investments represent 13.55% holding of the ordinary
shares of TGL which is a company incorporated in the Cayman

Islands and listed on the Stock Exchange.
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For the year ended 31st December, 2005 # 4 “FE A+ " =+—H IL4F 1

21. DEFERRED TAX ASSET

The following is the deferred tax asset recognised and

movements thereon during the current and prior years:

21. & B & A
PR By A4 R A AR R RE Y B
HEBLTE G R L

Tax losses

B e 1

HK$000

Tt

Balance at 1st January, 2004 T EENE—H — H &8 (361)
Charge to income for the year A A AR A ST BR 362
Exchange realignment 1 58, 4 & (1)
Balance at 1st January, 2005 NEENE—H—HE® -
Credit to income for the year AR EUA (47)
Exchange realignment [ 58, ) (2)
Balance at 31st December, 2005 R-BEZHAET A=+ —HE R (49)

At the balance sheet date, the Group has unused tax losses of
approximately HK$83,670,000 (2004: HK$87,010,000)
available for offset against future profits. A deferred tax asset
has been recognised in respect of approximately HK$313,000
(2004: nil) of tax losses. The tax loss is expected to be utilised
in next year owing to the predictable future profit streams
generated from the sales of properties. No deferred tax asset
has been recognised in respect of the remaining HK$83,357,000
(2004: HK$87,010,000) due to the unpredictability of future
profit streams. Included in unrecognised tax losses are losses of
HK$9,643,000 that will expire on or before 31st December,
2008 (2004: HK$17,450,000 that will expire on or before 31st
December, 2006). Other losses may be carried forward
indefinitely.
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22. PROPERTIES UNDER DEVELOPMENT

NOTES TO THE FINANCIAL STATEMENTS
S5 e W e

For the year ended 31st December, 2005 # % “F XA+~ H =+—H L4

22. B E

The Group
AL
2005 2004
ZREHAE EFEENE
HK$’000 HK$’000
T T 70
At 1st January, at cost P—H—H A 110,714 194,880
Additions Hm 118,777 95,164
Transfer to properties held for sale LLErEREE LI/ E S - (177,185)
Write-off & = (2,529)
Exchange realignment [ 58, ) 2,458 384
At 31st December, at cost WA=+ —H Ak 231,949 110,714
Representing: %

Land, at cost b R A 77,973 76,280
Development expenditure B B 3 153,976 34,434
231,949 110,714

The properties are on land being held under long leases in the
PRC. Details of the properties under development, which are
located in other areas of the PRC, are set out in the Schedule

of Principal Properties attached to the financial statements.

23. HELD-FOR-TRADING INVESTMENTS
Held-for-trading investments as at 31st December, 2005 include
equity securities listed in HK amounting approximately
HK$841,000 (2004: nil). The fair values of these held-for-
trading investments are determined based on the quoted market

prices available on the relevant exchanges.
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For the year ended 31st December, 2005 # 4 “FE A+ " =+—H IL4F 1

24.

25.

26.

27.

OTHER RECEIVABLES AND PREPAYMENTS

Included in this balance is an aggregate amount approximately
of HK$6,535,000 representing other receivables. The fair values
of such other receivables at 31st December, 2005 approximate

the corresponding carrying amounts.

CASH AND BANK BALANCES
The fair values of the Group’s cash and bank balances at 31st
December, 2005 approximate the corresponding carrying

amounts.

TRADE AND OTHER PAYABLES

Included in trade and other payables is trade payable of
HK$8,273,000 (2004: HK$16,230,000), of which
HK$8,133,000 is aged less than three months while the
remaining balance is aged more than three months but less
than six months at the balance sheet date (2004: aged less than

three months at the balance sheet date).

The fair values of the Group’s trade and other payables at 31st
December, 2005 approximate the corresponding carrying

amounts.

24.

25.

26.

G b 1 B M K B A K R

&5 B P 15 B 46,535,000 T 2 HoAth
JEUCHR R - RZFEXHE+ A =1—
H oo 5% 5 LAt B e B3k 2 1 (8 BRI B 1
HAEA -

Bl B AT &
BoEERETAZS—H o A%
2B B BT 560 2 6 (B 1
% -

HE A B 5y W Ak B G il JE £+ Mk 3k
JE A B 5 Wk K I i JE AT BR R OB HE
8,273,000% 7t (ZFF M4 © 16,230,000
W) AT 5 IR o IR &S5 B R ST
H 8,133,000 7t 2 MR #} & D =
Hoo MR T AR 2 BRI A =M M B
DRSS A (ZFEFDAE - A R
A IREED R =M o

REFFRELAZT R A%
2 o 0 55 O Sl 2 24 T
B B R AR 2 -

SHARE CAPITAL 27. WA
Number of shares Value
2005 and 2004 2005 and 2004
By ¥ H e i
CERHAER ZFFHAER
“EENAE ZERWNE
HK$ 000
T30

Ordinary shares of HK$0.05 - 58 i A5 BT F0.05% G

— Authorised — B ERAER 20,000,000,000 1,000,000
— Issued and fully paid — OB RBE A 2,608,546,511 130,427

Rivera (Holdings) Limited I 4 1 A5 B A+
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28. RESERVES

NOTES TO THE FINANCIAL STATEMENTS
S5 e W e

For the year ended 31st December, 2005 # % “F XA+~ H =+—H L4

28. il fiii

Foreign Other
Capital Capital currency  Investment non-dis-
Share  redempti ducti lati [uati tributable  Accumulated Minority
premium reserve reserve reserve reserve Goodwill reserve(*) losses Total interests Total
Bk B ¥ % B vy Rt YRR
Beoriebile  BMBE  BRBE  RBBE ERE WE ARG i # B 4] i
HK$000 HK$'000 HK$'000 HK$000 HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
Tir i i i i i T T T T Tt
THE GROUP ARH
Balance at 1st January, 2004 RZZZNE
—A—H&H 307,108 4709 566,305 (1,635) - (870) 1376 (423,438) 453,55 8,055 461,610
Release of negative goodwill BRI B 7
on consolidation upon BB AR IR AT
dissolution of a subsidiary EEZAHE - = = - - (24) - - (24) - (29)
Impairment on goodwill on GREERELL
consolidation 18 2 - - - - - 894 - - 894 - 894
Exchange differences arising RGN EEY
from translation of overseas EEZELEHR
operations - - - 235 - - - - 35 16 1
Share of net reserve movements & 15 B8 A 7]
of an associate Ll ipas - - - 453 - - (183) - 270 - 270
Transfer from accumulated losses 5 /4 )
to other non-distributable L ZHER
reserve by an associate LERN VN
oM IR Bk - - - - - - L0465 (1,049) - - -
Profit for the year EE R - - - - - - - 163300 163,300 6608 169908
Balance at 31st December, REZFWE
2004 +2A
ST-HER 307,108 4709 566,305 (947) - - 2238 (261,183) 618,230 14,679 632,909
Gain on change in fair value Wk EHE
in available-for-sale ATHEEBR
investments EE 2 - - - - 72,573 - - - 72,573 - 72,573
Exchange differences arising s
from translation of overseas ERBELL
operations B % - - - 4702 - - - - 4,702 305 5,027
Share of net rescrve movements & {5 B 4 /A 7
of an associate R g8 2 4 - - - 4521 - - (19) - 4,502 - 4,502
Profit for the year R - - - - - - - 18760 18,760 (18 18742
Balance at 31st December, REZFLH
2005 +ZA
ZT-HER 307,18 4709 566305 8276 72573 - 1219 (42423) 718767 14986 733,753

other PRC statutory reserves arising from share of reserves of an associate.
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NOTES TO THE FINANCIAL STATEMENTS
S5 e W e

For the year ended 31st December, 2005 # 4 “FE A+ " =+—H IL4F 1

28. RESERVES (continued) 28. i i (4

Foreign Other
Capital Capital ~ currency Investment non-dis-
Share redemption  reduction translation revaluation tributable Accumulated
premium reserve reserve reserve reserve  Goodwill reserve (losses) Total
¥k 19 L £id et it
by BUR WO G BeAREM  RMGRME RGN [ k- s d 1] & # HH
HK$’000 HK$’000 HK$°000 HK$°000 HK$’000 HK$’000 HK$°000 HK$’000 HK$'000
T T T T T T T T T
Attributable to: KE:
As at 31st December, N oEERE
2005 +ZH=Z+—H
— Company and subsidiaries ~ — 7 7 & ft i 24 7 307,108 4709 566,305 4,244 72,573 - - (246,743) 708,196
— Associate — A - - - 4032 - - 2219 4320 10,571
307,108 4,709 566,305 8,276 72,573 - 2,219 (242,423) 718,767
As at 31st December, i " EE A
2004 t+ZA=+—H
- Company and subsidiaries ~ — 7 7] S B 24 7 307,108 4709 566,305 (458) - - - (258,418) 619,246
— Associate kvl - - - (489) - - 2,238 (2765 (1,016)
307,108 4,709 566,305 (947) - - 2,238 (261,183) 618,230
THE COMPANY ARF
Balance at Ist January, 2004 & Z %% 0 4F
—A—H#% 307,108 4,709 566,305 - - - - (453,097) 425,025
Profit for the year RN 2 A - - - - - - - 50,339 50,339
Balance at Ist January, REEELF
2005 —H—H& % 307,108 4709 566,305 - - - - (402,758) 475,364
Loss for the year EERNZER - - - - - - - (3,057)  (3,057)
Balance at 31st December, RZFZRH4E
2005 +ZA=+—H
S 307,108 4709 566,305 - - - - (405,815 472,307
At the balance sheet date, the Company has no distributable A& H > AR F AT 4 R A o

reserves.

Capital reduction reserve

On 21st July, 1998, the Court approved the Company, to
reduce the capital of the Company from HK$1,000,000,000
divided into 2,000,000,000 ordinary shares of HK$0.50 each
to HK$100,000,000 divided into 2,000,000,000 ordinary shares
of HK$0.05 each and, following the reduction, to create an
additional 18,000,000,000 ordinary shares of HK$0.05 each.
On 22nd July, 1998, the Companies Registry registered the
Court order and the capital of the Company became
HK$1,000,000,000 divided into 20,000,000,000 ordinary
shares of HK$0.05 each, of which 1,258,455,426 ordinary
shares have been issued and fully paid.

Rivera (Holdings) Limited DUl 45 A B A+

Il 9 DB A £ A

RN — LN ELEA +— H At
AR 75 AR 1 1,000,000,000 9 TR 43 £
2,000,000,000 5 4 i 1 {E £ 0.50% 7T 2
- B > HILK % 100,000,00095 76 > HF 4
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SR R A A i NI 3 '3
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T AR R GE R R R B AR A o A
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28. RESERVES (continued)

Capital reduction reserve (continued)

Pursuant to the undertaking given to the Court, the amounts
equal to the credit arising from the reduction of capital of
approximately HK$566,305,000 have been credited to a Capital
Reduction Reserve in the books of account of the Company
and so long as there shall remain any debt of or claim against
the Company outstanding at the date when the reduction of
capital took effect which, if such date was the date of the
commencement of the winding up of the Company, would
have been admissible in proof against the Company and the
person entitled to the benefit thereof shall not have agreed

otherwise, such reserve:—
(i)  would not be treated as realised profit; and

(i) for so long as the Company shall remain a listed company
(as defined in the Companies Ordinance), would be treated
as an undistributable reserve of the Company for the
purposes of Section 79C of the Companies Ordinance or

any statutory re-enactment or modification thereof

provided that the amount standing to the credit of the Capital
Reduction Reserve may be reduced by the aggregate of any
increase in the issued share capital or in the share premium
account of the Company resulting from an issue of shares for
cash or other new consideration or upon a capitalisation of

distributable reserves after the reduction takes effect.
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NOTES TO THE FINANCIAL STATEMENTS
S5 e W e

For the year ended 31st December, 2005 # 4 “FE A+ " =+—H IL4F 1

29. RELATED PARTIES TRANSACTIONS

(a)

(b)

(©)

The Company has entered into an arrangement with TGL,
which has common directors with the Company, pursuant
to which the Group was allowed to use the office premises
and administrative resources of TGL. In return, the
Company is required to share an attributable portion of
the administrative cost of TGL. During the year ended
31st December, 2005, the administrative cost of TGL
shared by the Company amounted to HK$2,016,000
(2004: HK$2,124,000). As at 31st December, 2005 and
31st December, 2004, no outstanding balance was owed

to TGL.

The above transaction constitutes a continuing connected
transaction but is exempted from disclosure and approval

requirements under the Listing Rules.

As at 31st December, 2005 and 31st December, 2004,
included in the consolidated financial statements under
trade and other payables, a net amount of approximately
HK$10,274,000 was advanced by a minority shareholder
of a subsidiary of the Company. The advance is unsecured,

interest-free and has no fixed repayment terms.

During the year, - W REEEARA A (Shanghai
Boulevard Real Estate Co., Limited — “Boulevard Real
Estate”), a subsidiary of the Company, and Shanghai
Tomson Real Estate Investment & Development Co., Ltd.
(“Tomson Real Estate”), a wholly-owned subsidiary of TGL
whose shares are listed on the Stock Exchange, entered
into an agency agreement dated 31st May, 2005 (the
“Agency Agreement”). Pursuant to the Agency Agreement,
Tomson Real Estate was appointed as the exclusive selling
agent in connection with the promotion and sale of gross
floor area of approximately 18,200 square meters of
Tomson Beautiful Space, a residential project being
developed by Boulevard Real Estate in Pudong, Shanghai,
the PRC.

Rivera (Holdings) Limited I 4 1 A5 B A+

(a)

(b)
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29. RELATED PARTIES TRANSACTIONS (continued)

Each of the Company and TGL is a connected person of
the other and accordingly, the Agency Agreement
constituted a connected transaction for both the Company

and TGL under Rule 14A.13 of the Rules Governing the

Listing of Securities on the Stock Exchange.

Agency fee of approximately HK$1,583,000 has been paid

during the year.

30. CAPITAL COMMITMENTS

31.

At the balance sheet date, the Group had capital commitments
amounting to HK$108,966,000 (2004: HK$99,685,000) in
respect of capital expenditure in construction of properties under
development which had been contracted but not provided in

the financial statements.

The Company did not have any outstanding capital

commitments at the balance sheet date.

CONTINGENT LIABILITIES

During the year ended 31st December, 2004, the State
Administration of Taxation in the PRC promulgated a circular
to all local tax bureaus requiring them to levy land appreciation
tax on property developers. In the opinion of the directors, the
Group was unlikely to receive demands from the local tax
bureaus for the payment of land appreciation tax in respect of
sales of properties notwithstanding the Group has not been
able to secure written confirmation of the local tax bureaus up
to 31st December, 2005. Accordingly, no provisions for land
appreciation tax have been made in the financial statements.
Should such levies take place, then land appreciation tax

attributable to the Group will amount to approximately

HK$25,293,000 (2004: HK$24,744,000).
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NOTES TO THE FINANCIAL STATEMENTS
S5 e W e

For the year ended 31st December, 2005 # 4 “FE A+ " =+—H IL4F 1

32. SHARE OPTION SCHEME 32. Ji JBE HE vt 3

A share option scheme was adopted by the Company pursuant
to a resolution passed on 29th May, 2002 (the “2002 Scheme”).
The 2002 Scheme was set up for the primary purpose to provide
incentives and rewards to selected persons for their contribution
to the Group or any entity in which the Group holds any
equity interest (“Invested Entity”). Subject to earlier termination
by the Company in general meeting or by the Board, the 2002
Scheme shall be valid and effective till 28th May, 2012. After
the expiry of such valid period, no further options will be
granted but in all other respects the provisions of the 2002

Scheme shall remain in full force and effect.

Under the 2002 Scheme, the Board may grant options to (i)
any employee or proposed employee (whether full time or part
time) of any member of the Group or any Invested Entity,
including any executive director of any member of the Group
or any Invested Entity; or (ii) any non-executive director
(including independent non-executive director) of any member
of the Group or any Invested Entity; or (iii) any customer and
supplier of goods or services to any member of the Group or
any Invested Entity who has contributed to the Group; or (iv)
any adviser or consultant of any member of the Group or any
Invested Entity who provides business advice and business
consultancy service to any member of the Group or any Invested
Entity; or (v) any shareholder of any member of the Group or
any Invested Entity or any holder of any securities issued by

any member of the Group or any Invested Entity.
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32. SHARE OPTION SCHEME (continued)

The maximum number of shares of the Company in respect of
which options may be granted under the 2002 Scheme is not
permitted to exceed 160,854,651 shares, being 6.2% of the
total number of shares of the Company in issue as at 31st
December, 2005, unless shareholders’ approval of the Company
has been obtained. The total number of shares of the Company
issued and to be issued upon exercise of the options granted
and to be granted to each participant (including exercised and
outstanding options) in any 12-month period up to the date of
grant shall not exceed 1% of the shares of the Company in
issue at the date of grant (the “Individual Limit”). Any further
grant of options in excess of the Individual Limit must be
subject to shareholders” approval in general meeting with such

participant and his or her associates abstaining from voting.

The acceptance of an offer of granting an option must be made
within 28 days from the date on which such offer is made with
a non-refundable payment of HK$1 from the grantee to the
Company by way of consideration for the grant thereof. An
option may be exercised at any time during a period as the
Board may determine which shall not be more than 10 years
commencing from the date of grant of the option. Save as
determined by the Board and provided in the offer of the
relevant options, there is no minimum period for which an
option must be held before it can be exercised. The subscription
price of a share of the Company in respect of any option granted
under the 2002 Scheme shall be such price as the Board in its
absolute discretion shall determine, save that such price will
not be less than the highest of (i) the closing price of the
shares as stated in the daily quotations sheet of the Stock
Exchange on the date of grant of the option, which must be a
business day; (ii) the average closing price of the shares as
stated in the Stock Exchange’s daily quotations sheets on the
five business days immediately preceding the date of grant of
the option; and (iii) the nominal value of the shares on the

date of grant.
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32.

33.

SHARE OPTION SCHEME (continued)

No options have been granted, exercised, cancelled or lapsed
under the 2002 Scheme during the year ended 31st December,
2005. No options were outstanding under the 2002 Scheme at
31st December, 2004 and 2005.

RETIREMENT BENEFITS SCHEMES

The Group participates in a Mandatory Provident Fund Scheme
(“MPF Scheme”) established under the Mandatory Provident
Fund Schemes Ordinance in November 2002. The assets of the
MPEF Scheme are held separately from those of the Group, in
funds under the control of an independent trustee. Under the
rule of the MPF Scheme, the employer and the employees are
obliged to make contributions at the specified rate under the
MPF Scheme.

The contributions arising from the MPF Scheme charged to
the income statement represent contributions payable to the
MPF Scheme by the Group at rates specified in the rules of the
MPF Scheme.

The employees in the PRC are members of respective state-
managed defined contribution retirement benefits schemes
operated by the local government. The employer and the
employees are obliged to make contributions at a certain
percentage of the payroll under rules of the schemes. The only
obligation of the Group with respect to the retirement benefit

schemes is to make the specified contributions.
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