Consolidated Cash Flow Statement
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For the year ended 31 December 2005
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2005 2004
—BBHE —zEpg
Notes/ fff & HK$/ & T HK$/ 7% 7T
OPERATING ACTIVITIES ReETED
Loss for the year NEEEE (50,699,774)  (77,673,575)
Adjustments for: AEIEE
Taxation HIE 11 (3,252,051) (4,146,344)
Interest income B WA 6 (27,832,068)  (42,450,138)
Interest expenses B 8 12,838,986 13,644,219
Share options benefits recognised = & 32 & I £ 18 7 25 7,040,000 =
Impairment losses for bad and
doubtful debts RERREERE 18,140,997 95,623,513
Depreciation e 14 1,846,390 2,159,938
Amortisation of trading rights R 5 1 i 15 - 1,292,253
Loss on disposal of property, HEWE - BERRERE
plant and equipment 2 B8 9 196,027 475,835
Gain on disposal of TENHLES M
available-for-sale financial asset & E WS 6 (63,126) =
Unrealised gain on revaluation of ~ EffiEAMIRE Z
other investments 238 W 7% 6 - (2,167,311)
Unrealised fair value losses on BBRBEREAREE
financial assets at fair value FFENEREE R
through profit or loss BHEARBEEE 6 6,536,403 =
Changes in working capital: EEESRD (35,248,216)  (13,241,610)
Other non-current assets Hi3ERBE E (85,016) 864
Trade receivables Y B 5 IR K 25,261,493 (72,496,107)
Other debtors, deposits and Ha R - 2e
prepayments SRR 1,004,858 1,666,177
Financial assets at fair value BRRBBEANEE
through profit or loss STERNEREE (19,918,694) =
Other investments Hih g & 22,928,294  (20,726,423)
Bank balances |ITHER
— segregated accounts —BIERP 43,181,534 (4,043,761)
Trade payables FET B SR (54,278,632)  (14,468,558)
Other payables and accruals HEMENAERRETER 159,917 (2,341,486)
Net cash used in operations REXKFARSFE (16,994,462) (125,650,904)
Interest received =R ERIPSN 27,832,068 42,450,138
Interest paid B AR A (12,838,986)  (13,644,219)
Taxation paid B RIE (790,000) =
Net cash used in operating
activities RETHMARSER (2,791,380)  (96,844,985)
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Consolidated Cash Flow Statement (continued)
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For the year ended 31 December 2005
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2005 2004
—ETAF —TEmE
Note/ fff 7% HKS$/ & T HK$/ % 7T
INVESTING ACTIVITIES REEE
Purchase of property,
plant and equipment BEYME  BENMKE (787,985) (885,144)
Proceeds on disposal of property, HEWE WMEXR
plant and equipment FAEFT1S KR - 365,143
Proceeds on disposal of HEAHLEESHEE
available-for-sale financial asset P15 5078 113,125 =
Net cash used in investing
activities RETBHFARSFE (674,860) (520,001)
FINANCING ACTIVITY A& EE
Proceeds from short term bank loan % HItR{TE XTS5 K IE - 1,000,000
Cash generated from
financing activity METBRERS - 1,000,000
DECREASE IN CASH AND
CASH EQUIVALENTS ReRESEBBYURD (3,466,240)  (96,364,986)
CASH AND CASH EQUIVALENTS R—B—RAZHEK
AT 1 JANUARY BEZEEY (196,092,691) (99,727,705)
CASH AND CASH EQUIVALENTS R+=-A=+—Hz®R£
AT 31 DECEMBER FBEEEEY 23 (199,558,931) (196,092,691)

The notes on pages 37 to 92 are an integral part of these

consolidated financial statements.
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