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Unit: Rmb
HHE Item Amount
BB Total profit 61,509,113.95
b e | Net profit 48,790,356.05
MBREREMBREZNZFERNE Net profit after extraordinary items 33,402,213.97
FEEKFE Profit from principal operations 261,093,749.65
H ih 27 8 Other operating profit 6,268,203.27
=EF1)| Operating profit 38,417,994.15
K& W= Investment gains 9,007,467.73
R A Income from subsidies —
EEIMNIZFRE Net non-operating expenses 14,083,652.07
RETHEENRESRERHE Net cash flow from operating equivalents -31,354,369.58
HeRRSEEYFEME Net increase in cash and cash equivalents -55,371,828.40
BT BE: ARK
Unit: Rmb
FEY
2005% 2004% LERRE (%) 2003%
Increase /
decrease in 2005
as compared
TEGHNE Major accounting figures 2005 2004 with 2004 (%) 2003
FEERUA Profit operating income ~ 995,386,645.38  1,121,219,426.19 -11.22  1,005,612,844.69
FlEaR Total profit 61,509,113.95 118,507,506.15 -48.10 102,280,643.48
B Net profit 48,790,356.05 95,903,999.16 -49.13 82,047,814.03
ABRELEY Net profit after
BROFAE extraordinary items 33,402,213.97  94,312,189.58.19 -64.58 77,236,974.91
Bk Earnings per share 0.12 0.23 -47.83 0.19
BHERKE Latest earning per share
FEEREE (%) Return on net assets (%) 3.81 758  WYITTREESE 6.82
NRECEMBENFAE Return on net assets after
RERHENTEEREE (%) extraordinary items (%) 2.61 736 HO4TSEESE 6.42
IRFLEUBERFABBERTED  Return on net assets after
METLFEEREE (%) extraordinary items
(Weighted average) (%) 2.64 757 RO4BEELE 6.64
BEIBELNRSRERE Net cash flow from
operating activities -31,354,369.58 40,321,639.30 -177.76 53,286,167.40
BREEIDELNRLRETFE Net cash flow per share
from operating activities -0.07 0.10 -170.00 0.13




FERBEE

2005 K 2004 %K KB (%) 2003 X
Increase /
decrease as
compared the
TEEHEBE Major accounting figures End of 2005 End of 2004 previous period (%) End of 2003
BEE Total assets 2,127,384,112.13 2,019,421,955.06 5.35 1,893,148,599.68
RREZ (R URFER) Equity interests of
shareholders
(exclusive of
minority interests) 1,280,500,032.83 1,265,422,331.87 1.19 1,202,616,644.46
SREEE Net asset per share 3.03 3.00 1.00 2.85
ABENERFEE Net asset per share
after adjustment 2.98 2.96 0.68 2.81
B T KE ARY¥
Unit: Rmb
&
FREMERIRE Extraordinary Item Amount
EERURERE BEEEE - Income (loss) from disposal of
EEIR BREE - long term equity investment and
HttRHEEELENER fixed assets 4,569,334.20
NBRAREERBELESHFERE Other non-operating income and
STRNEERBEEEANEM cost chargeable
BHEEIMPA ~ X H 9,516,503.03
LA FEE KA REEREEENER Reversal of provision for impairment
for previous years 4,681,748.53
ey EY Impact from minority -2,112,547.81
FREMHBENVIHRRIZEY Impact from minority interest -1,266,895.87

2t

Total

15,388,142.08
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ERIE Opening

REEY Increase in the period
REEM Decrease in the period
HAH Closing
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By . THE: AR¥

Unit: Rmb
K% BFLH BROR  EEARE  APENE REERSH
Statutory Total
Share Capital Surplus public Undistributed shareholders’
capital reserves reserves  welfare fund profit interests

422,000,000.00 520,864,095.43 187,600,475.45 67,213,968.35 134,944,772.52 1,265,422,331.87

= — 10,065,739.48  5,032,869.74 48,790,356.05 58,903,440.44
= = = — 43,825,739.48 43,825,739.48

422,000,000.00 520,864,095.43 197,666,214.93 72,246,838.09 139,909,389.09 1,280,500,032.83

The increase in surplus reserve was mainly due to the transfer of
10% the Company’s net profit to statutory public welfare fund in
accordance with Article 177 of the Company Law and the Articles
of Associations.

For the purpose of consolidation, an amount is appropriated pro
rata to statutory surplus reserve based on the proportion attributable
to the Company in the subsidiary during the year.

For undistributed profit, the increase in the period is due to the
increased net profit for the period; the decrease in the period is
due to cash dividends for the preceding year as approved by general
meeting, the transfers of net profit as to 10% to statutory surplus
reserve and 10% to statutory public welfare fund in accordance
with the Company Law and the Articles of Association.



BT BE:ARY
Unit: Rmb
BHA BE#E
P31} | ] | ok iEY |

Net profit Shareholders’ equity
This Previous

HH Item period period Opening Closing
REESHHE As reported under the PRC

accounting standards 48,790 95,904 1,265,422 1,280,500
REBSHEAREER Adjusted under HK GAAP:
TAEBRAEEREZR Difference in valuation of

net assets contributed to

the Company by

Beiren Group Corporation — - -60,198 -60,198
TARBRABEREZR 2 AR Consequential adjustment on

net assets contributed by

Beiren Group Corporation 66 313 48,145 48,211
BANBAREEREZR Difference in valuation of

capital contribution to

subsidiaries 31 31 -321 -290
HtEERERAZEER BARE Differences in valuation of

other assets and

consequential adjustment 6,374 4,502 -6,374 —
BEREARIZEZR Differences in recognition of

deferred tax assets / liabilities 62 1,502 19,904 19,684
WE-HEAAEECHERIER Recognition of goodwill upon

acquisition of a subsidiaries — — 4,479 4,479
WE-HEAAEECHEREER Amortization of goodwill upon

acquisition of a subsidiary — -448 -1,344 -1,344
DERREGFABGRAEECER Difference in profit / loss arising

from interest recognition 4,032 822 45,698 51,029
At Others 2,230 -153 -1,738 726
REBETEL Prepared under HK GAAP 61,585 102,023 1313673 1,342,797
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Note:

During the year, the impact of the differences between
domestic and international accounting standards on net profit
was Rmb12,795,000. The difference was mainly due to the
following:

1. Consequential adjustment on assets contributed by
Beiren Group Corporation:

In accordance with HK GAAP, the land contributed
by Beiren Group Corporation into the Company was
accounted for as capital reserve. In accordance with
PRC accounting standards, the amount was recorded
as the increase in long term deferred expenses.
Accordingly, the related amortization charge of
approximately Rmb66,000 for the year was written
back in the accounts by the Hong Kong auditors.

2. Difference in valuation of capital contribution to
subsidiaries:

In accordance with HK GAAP, the intangible assets
invested by the Company into the subsidiaries with
original cost of Rmb4,624,000 were written off in
relevant years. In accordance with PRC accounting
standards, the intangible assets were stated as assets
of the Group. Accordingly, the related amount of
amortization of Rmb31,000 for the year was written
back in the accounts by the Hong Kong auditors.
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Difference on impairment loss of other assets

According to HK GAAP, the book value of investment
of property in Macau in prior years amounted to
Rmb32,727,000 and a net value of Rmb8,518,000
was recorded after it was offset by the transaction
right payment of Rmb24,209,000. According to the
valuation report issued on 29 March 2005 by Lawson
David and Sung Surveyors Limited, the market vale
of the property was approximately Rmb14,982,000
and no provision of impairment in value was made.
Since the property was transferred to the independent
third party in 2005, the Group could not continue to
hold other assets and in 2005 transferred all long-
term assets mentioned above as other accounts
receivable. As at the balance sheet date, the other
accounts receivable of Rmb3,000,000 was stated as
accounts receivable, while according to PRC
accounting standards, such bad debt and equity
investment was also transferred to other accounts
receivable and was stated as the accounts receivable
at the amount of Rmb3,000,000. The Company made
provision for bad debt of Rmb11,892,000 to the other
accounts receivable mentioned above while the Hong
Kong auditors provided Rmb5,518,000 for the bad
debt, which resulted in a difference of Rmb6,376,000
in net profit.

Difference on recognition of deferred taxation

The Hong Kong auditors adjusted the deferred
taxation in relation to the amount of income tax arising
from international and domestic accounting standards
under the Article 12 (revised) of HK GAAP, which
resulted in net profit difference amounted to
Rmb62,000.




