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MAJOR EVENTS

MATERIAL LITIGATION AND
ARBITRATION

During the year, the Company was not engaged in any
material litigation or arbitration.

ACQUISITION AND DISPOSAL OF
ASSETS AND MERGERS OF THE
COMPANY DURING THE REPORTING
PERIOD

During the year, the Company had no event concerning
acquisition and disposal of assets and mergers.

MATERIAL CONNECTED TRANSACTIONS
OF THE COMPANY DURING THE
REPORTING PERIOD

During the year, the Company had no material connected
transactions.
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(1) HEBR- EXFBMBX (1)  Purchase of goods and receipt of services

L]
Efi . m BE: ARE
Unit: Rmb
FHH LERMY
This period Previous Period
ER%E 5R%E
L] XAREN XAREN
)b ANZAHER EREFR &8 LBl (%) &8 LEBl (%)
Pricing of Percentage Percentage
Connected  connected of transaction of transaction
Related parties Transactions transactions amount amount amount amount
ETREEEL QAT R R ER 12,240.00 0.002 - -
Beijing Yan Long Import Raw Materials ~ Agreed price
and Export Company
TAEEAT 8 R ED ol MEER  15963,775.42 1.99 10,139,312.14 1.14
H&RE
Beiren Group Corporation Raw Materials ~ Agreed price
and printing
equipment
TREBEERRAT w8 M#ER  35981,879.13 4.47 38,923,174.85 4.36
Beijing Beiying Raw Materials ~ Agreed price
Printing and Casting
Company Limited
TREEEEARERAT R HEER  24,749,287.89 3.07 8760,112.53 0.98
Beijing Monigraf Raw Materials ~ Agreed price

Automatic System
Company Limited




(2) HEGR RUSHERBX (2) Sales of goods and receipt of services

]
Bly:w BE:ARHK
Unit: Rmb
T8 ITERHH
This period Previous Period
ok ERE
R ZH&EH ZH&HEH
RE 5 RRXREE ERRA &8 LB (%) &8 L8 (%)
Pricing of Percentage Percentage
Connected connected of transaction of transaction
Related parties Transactions  transactions amount amount amount amount
IREEELOAT HEL R HES 974,358.97 0.1 -1,647,008.55 -0.15
Beijing Yan Long Import Sales of printing  Agreed price
and Export Company
W AR E # HEL R/ MEER  87,655726.50 3.78  62,382,264.96 5.56
BRAR
Hubei Beiren Printing Sales of printing ~ Agreed price
Machinery Operation and
Sale Company Limited
IR I AR DRI o HE R H#ER  29,788,333.33 2.99  55,183,846.15 4.92
BRAR
Beijing Beiren Hengtong Sales of printing  Agreed price
Printing Machinery Operation
and Sales Company Limited
BELADRBHEH HEL R HEER  25,566,965.81 2.57  35,030,487.18 3.12
G
Liaoning Beiren Printing Sales of printing  Agreed price
Machinery Operation
and Sales Company Limited
EARELT HEL R mEER  15,643,636.27 157 16,209,401.71 145
Beiren Group Sales of printing ~ Agreed price
Corporation

Ao BB ARHEER  HEBKD Price of goods sold to the above connected companies are determined by the agreed
BEHBEREE - price.




LY WHRE
Connected
Connected parties relationship
HELADRHRBERERDT BENT
Hubei Beiren Printing Machinery Joint venture Joint venture
Operation and Sale Company Limited
BEEALENRBBEHERAT BERT
Xi’an Beiren Beifu Printing Machinery Sales Joint venture
Company Limited
BELALEORBHERERLT HENT
Liaoning Beiren Beifu Printing Machinery Sales Joint venture
Company Limited
EREANEBDRIEHEHEDT BEnT
Beijing Beiren Hengtong Printing Machinery Sales Joint venture
Company Limited
EASBAT BERRR
Beiren Group Corporation Controlling shareholder
TREEELOAR ERERNFAR
Beijing Yan Long Import and Export Company Subsidiary of
Controlling shareholder
EREBEERREALT BEnT
Beijing Beiying Printing and Casting Joint venture
Company Limited
TREARNOBEER BRFAR
Beijing beiren Fai He Printing Controlling subsidiary
and Casting Factory
a3t /

Total

mRBAREHES

Capital provided
to connected parties

BEE
Incurred
amount

95.86

982.68

108.05

552.54

297.31

-286.41

1,750.03

Balance

889.40

109.20

2,524.08

912.97

1,073.84

297.31

5,806.80

By . THE: AR¥

Unit: Rmb
BRSmANRRHES
Capital provided to
the Company by
connected parties
BER 1

Incurred
amount Balance
5.48 2,199.12
-1.12 1.22
150.00 150.00

1,093.20 1,093.20

1,247.56 3,443.54
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During the reporting period, the amount provided by the
Company to the controlling shareholders and its subsidiaries
was Rmb0. Balance of the same was Rmb0.

Reasons for creditor’s rights and debts: Among the capital
provided to connected parties, the amount provided to Hubei
Beiren Printing Machinery Sales Limited, Xi’an Beiren Beifu
Printing Machinery Sales Limited, Liaoning Beiren Printing
Machinery Limited, Beijing Beiren Hengtong Printing
Machinery Sales Limited and Beiren Group Corporation was
derived from sale of the Company’s products, while that
provided to Beijing Beiying Printing and Casting Company
Limited was derived from provision of services and ancillary
services for the Company’s products. Among the capital
provided to the Company by connected parties,
Rmb20,460,100 due from Beiren Group Corporation was the
amount payable for acquisition of Factory No.4. There were
no material connected transactions during the reporting
period.

During the year, the Company did not have any custody.

During the year, the Company did not have any contracting.

During the year, the Company did not have any leases.

During the year, the Company had no mortgage or
guarantees.
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During the year, the Company did not have any no asset
management on trust.

During the year, the Company did not have any no other
material contracts.

The Company’s share segregation reform proposal was
considered and approved at the shareholders’ meeting of
relevant shareholders in the A-share market on 20 March
2006. On 24 March 2006 the Company received the
document Shang Zheng Shang Zi [2006] No.183 issued by
Shanghai Stock Exchange, which approved the
implementation of the share segregation reform proposal
by the Company. On 28 March 2006, the Company made an
announcement that under the share segregation reform
proposal, the record date for A shares was 29 March 2006
and the date for payment of consideration shares was 30
March 2006. On 31 March 2006, trading in the Company’s
shares resumed with the amended stock abbreviation “Git
A” and the stock code “600860” remains unchanged.

The only non-circulating shares shareholder of the Company
makes statutory undertakings in accordance with documents
including “Provisions on Management of Share Reform
Proposals of Listed Companies” ({ Lt T A RIRES BREE
BEHRED).

The only non-circulating shares shareholder of the Company
issued a letter of undertakings for the obligation of
performance of undertakings and entrusted the Board of the
Company to apply to the Shanghai Stock Exchange and
China Securities Depository & Clearing Co., Ltd. to limit the
circulation of non-circulating shares held by it within the
timeframe as set out in the letter of undertakings as a
guarantee for the performance of undertakings.
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During the reporting period, none of the Company and its
Board and directors was subject to checks by CSRC, or any
administrative punishments. Nor were they criticised in any
way or publicly reprimanded by the stock exchange.

The deposit of Rmb5,000,000 was placed with China
Venturetech Investment Company, of which Rmb1,500,000
was recovered as at 31 December 2005. The deposit of
Rmb5,000,000 placed with Ying Peng Cooperative Credit
Union, Bai Yin, Gansu Province was not recovered. A total
of Rmb8,500,000 of deposits have not been recovered as it
is still in the process of liquidation by relevant authorities.
These two deposits represent approximately 0.64% of the
Company’s net assets and hence will cause no material effect
to the Company’s operations. The Company has made a
provision for the loss amounting to Rmb4,601,500.

During the reporting period, the Company had no other major
events.




