The Board has the pleasure of presenting the report
together with the audited accounts (“the “Accounts”) of
the Group for the year ended 31 March 2006.

The Company is an investment holding company. Its
subsidiaries are principally engaged in the manufacture
and sale of computer casings, office automation products,
moulds, plastic and metal parts (together referred to as
“Metal and Plastic Business”) and provision of electronic
manufacturing services business (“EMS Business”).

The Group's turnover by principal product category and
geographical locations together with their respective
operating profit for the year ended 31 March 2006 is
analysed as follows:

1. By principal product category:
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1. RIEERDW:

The year ended 31 March 2006

BE-_ZEXRE=ZA=1+—HLzZHE

ERF_A=+—HLFE

Metal and
Plastic EMS
Business Business Elimination Total
EEBRB ETEE
E) RIEK I 84 aH
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET FHET
Turnover R
External AP 1,431,428 2,161,313 - 3,592,741
Inter-segment A &P 109,723 - (109,723) -
Segment results D EpE4E 161,917 52,122 - 214,039
Other operating income 4% & It A 14,628
Operating profit 5 - - 228,667
Finance costs B 7% AKX 7 - - (24,531)
Taxation 18 - - (17,757)
Profit attributable to fEEHFE A
equity holders JE A& & A - - 186,379

of the Company
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By principal product category: (Cont’d)
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The year ended 31 March 2005
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HE-_ZTZERAF=-_A=+T—HILZ2FE
Metal and
Plastic EMS
Business Business Elimination Total
he2R BEFHEFE
1% RIEB i &
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FAT FET
(Restated) (Restated) (Restated)
(&) (&E3) (&%)
Turnover EERE
External 4N BB 1,172,806 1,390,384 - 2,563,190
Inter-segment A 2 63,238 - (63,238) -
Segment results D EpE4E 121,262 45,157 166,419
Other operating income 48 & It A - - 12,311
Operating profit 1 - - 178,730
Share of loss of an JE 1k Bt 2
associated company NAIEE - (10,234) (10,234)
Finance costs B 75 X AR - - (8,720)
Taxation I8 - - (13,203)
Profit attributable to REREE A
equity holders JE 15 5 - - 146,573

of the Company




By geographical locations*:

2. BibE~:

the year ended 31 March 2006

BE-_ZSZAF=A=Z=+—HLZHKE

Asia
(excluding North Western
Japan Japan) America Europe Total
M
(T
=N HZA) 3k =M A& at
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
FTHER FTHET THER THERT THERT
Turnover EER 243,253 1,494,003 600,095 1,255,390 3,592,741
Segment results DEELE 17,187 66,316 60,955 69,581 214,039
the year ended 31 March 2005
BE_ZTERF=R=1+—RHIZHE
Asia
(excluding North Western
Japan Japan) America Europe Total
M
(TBtE
SN H ) b= M 75 X & #
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET THETT FBT FEBT FET
(Restated) (Restated) (Restated) (Restated) (Restated)
(&) (&) (E751) (&) (&)
Turnover - 227,879 1,096,507 429,867 808,937 2,563,190
Segment results 9> ZB ¥ 4E 16,406 47,810 40,950 61,253 166,419
* Turnover by geographical locations is determined on * RwESTZ EEBREAEMERX

the basis of the destination of delivery of merchandise.
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Details of the Group’s results for the year ended 31 March
2006 are set out in the consolidated profit and loss account
on page 124 of this annual report.

An interim dividend of HK9 cents per ordinary share was
paid during the Year. The Directors have recommended
the payment of a final dividend of HK13 cents and a special
dividend of HK3 cents per share for the Year.

Details of the movements in property, plant and equipment
of the Group during the year are set out in Note 15 to the
Accounts.

Details of the share capital of the Company are set out in
Notes 21 to the Accounts.

Movements in reserves and retained profit of the Group
and the Company during the Year are set out in Note 23
to the Accounts.

As at 31 March 2006, the Company’s reserves of
approximately HK$262,463,000 representing the
contributed surplus, retained profit and proposed dividends
were available for distribution to the Company's
shareholders.

Charitable and other donations made by the Group during
the Year amounted to HK$561,000.

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company's shares
during the year.
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The Old Scheme

The old share option scheme of the Company (the “Old

Scheme”) was adopted on 27 November 1996 pursuant to

which share options were granted to employees and

executive directors of the Company or its subsidiaries. No

further options can be, or have been, issued under the
Old Scheme from 21 May 2002, the date of adoption of
the new share option scheme of the Company (the “New

Scheme”) and termination of the Old Scheme. Details of

the Old Scheme are summarised herein below:

(iii)

(iv)

The participants of the Old Scheme include any
eligible employee (including any executive directors)
of the Company and its subsidiaries;

The total number of shares may be issued by the
Company if all options which had been granted
under the Old Scheme have been exercised is
36,000,000 which represents 8.75% of the existing
issued share capital of the Company as at the date
of this report;

The maximum entitlement of any eligible employee,
when aggregated with shares issued and issuable
under all options granted to him, must not exceed
25% of the aggregated number of shares for the
time being issued and issuable under the Old
Scheme;

An option may be exercised in accordance with the
terms of the Old Scheme at any time during a period
to be notified by the Board to each grantee and in
any event shall be not later than ten years from 1
December 1996;

A non refundable remittance of HK$10 by way of
consideration for the grant of an option is required
to be paid by each grantee upon acceptance of the
option;

Estd

ARrEAMBERESE (B8] K —
NAARF+—AZFTLEBEEA - ARAK
HEMMBEARNEEMATEZTREE
AElFRERELRE R-_TT-_F1H
AZ+—H EfSCHE&LE—FER
TS ([#aTE)) E&RA - Bt - AR A
THANMABBEREBEFERIBRE - &
AElZHAEENBENT

() EHBLEABEAAAREHEL
SAMETLARIES (RIEAARS
EE)

(i REEFEHCERENMEERERA
1 ARAABEITZROHBEA
36,000,0000% * HEERAWmE B HAR
NAIRITEBITRAZ28.75%

(i) BERAEREEAISHEEERE LR
(ITEEERBREND HITRA#
TROBZ) TEEEREBENSE
REHTRATFTETZRNDEHEZ
25%

(iv) ERARRBEFSBRANELERA
BRAE B E R 1T AT B
A - REEMIRRITRE B -
HABEBE - ANAF+ A —H
HEEr T FFH

(v) BERAEEZMBRERESINTET
ERERBREZNRE  FEARTER
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The Old Scheme (Cont’d)

BEota (&)

(vi)  The subscription price payable upon exercising any (vi) RESEEERTERELITERRE
particular option granted is determined based on a RKArRD2BRIDETIEXNE
formula: P = N x Ep, where “P” is the subscription JE :P=NxEp  HF[P]AREE :
price; “N” is the number of shares to be subscribed; IN] BREZRMHER  [Epl BITHE
and "Ep” is the exercise price of the higher of (a) BURB—RAQARND B
the nominal value of the shares; or (b) 80% of the ZLOMNEARUNTZREE : (@) AR
average closing prices of the shares of the Company AR < EE ¢ Si(b)EEE T RE
quoted on The Stock Exchange of Hong Kong BRI AERZZ BEBHER S
Limited (the “Stock Exchange”) for the last five BEAR (BT RDERZ AT 2
trading days; FHWTHEZ80% ;

(vii)  The Old Scheme was terminated on 21 May 2002 (i) BFfEeR—TETE-_FHRHA=-+—H
but in all other respects the provisions of the Old ik HEFEZEMEXIDAR
Scheme remain in force and all options granted prior Mo RIBREFEIRIEAIEL ZE
to its termination shall continue to be valid and RiESEER SN T IBILEEITE
exercisable in accordance therewith;

(viii) Details of share option movements during the year (vii) REBEFESERBE_ZTTF=-A=
ended 31 March 2006 under the Old Scheme are as +T—BILEFEZBREZEHFEN
follows: o

Number of Share Options
BREHE
Closing
Price Price at Lapsed/
before exercise Outstanding  Granted Exercised  cancelled Outstanding
Date of  Exercise Exercise  date of date of  at 31 March during the during the during  at 31 March
Name Grant Price Period grant options 2005 Year Year the Year 2006
RERE HRERE -ZZIf ZEERE
BAAA %A ZA=1T-0 RAEE RAEE RAEE ZA=1-A
24 RHRE  fHE TESH  2E# ZER  HATE ERT T &%/BE  HATE
(HKS) (HKS) (HKS) ('000) ('000) ('000) ('000) ('000)
(E7m) () (#7m) (F) (f) (F) (F) (F)
Employees 20/09/2000 0.300  20/09/2000- 0.35 - 150 - - - 150
81 30/11/2006
20/09/2000 0.300  21/09/2001- 0.35 - 150 - - - 150
30/11/2006
20/09/2000 0.300  21/09/2002- 0.35 - 200 - - - 200
30/11/2006
20/09/2000 0.300  21/09/2003- 0.35 - 320 - - - 320

12/08/2006




The Old Scheme (Cont’d)

BEota (&)

(ix)  Details of share option movements during the period (ix) WREBEEFIR_ZZTENFHA—ABZE
between 1 April 2006 to 15 June 2006 under the NA+THBILEZEREZFSHFITN
Old Scheme are as follows: ™
Number of Share Options
BREHE
Lapsed/
Granted  Exercised  cancelled
during the during the  during the
Closing period from period from period from
Price Price at 1 April 1 April 1 April
before exercise  Outstanding  2006to 2006 to 2006to  Outstanding
Dateof  Exercise Exercise  date of dateof  at31March  15June 15 June 15 June at 15 June
Name Grant Price Period grant options 2006 2006 2006 2006 2006
i R i
ZEERE ZEERE CEERE
RERE RERE -ZIAEDA-HE MA-AZ MA-AE C-EE5%
BB %8 =ZA=t-A ~AtEA AATER A~A+ER A~ATEH
£ RYEE  fEE s 2Bk 2EB# HRAE  EET % X¥/BH HRTE
(HKS) (HKS) (HKS) (‘000) ('000) ('000) ('000) (‘000)
(Br) (B7) (Br) () (F) (F) () ()
Employees 20/09/2000 0300 20/09/2000- 0.35 - 150 - - - 150
81 3011172006
20/09/2000 0300 21/09/2001- 035 - 150 - - - 150
30/11/2006
20/09/2000 0300 21/09/2002- 035 - 200 - - - 200
30/11/2006
20/09/2000 0300 21/09/2003- 035 - 320 - - - 320

12/08/2006




The New Scheme

The New Scheme was adopted on 21 May 2002 to comply
with the new requirements of Chapter 17 of the Listing
Rules effected on 1 September 2001. Details of the New
Scheme are summarised herein below:

(i) The purpose of the New Scheme is to provide
incentives or rewards to eligible participants
thereunder for their contribution to the Group and/
or to enable the Group to recruit and retain high-
calibre employees and attract human resources that
are valuable to the Group and any Invested Entity
(as defined in the New Scheme);

(ii) The participants of the New Scheme include any
employee, director (including executive and non-
executive director of the Group), shareholder,
supplier, customer, consultant, adviser, other service
provider, partner and business or strategic alliance
partner of the Group or any Invested Entity (as
defined in the New Scheme) or any discretionary
trust whose discretionary objects may be any of the
above persons;

(iii)  The total number of shares may be issued by the
Company if all options granted under the New
Scheme have been exercised is 30,724,000 which
represents 7.5% of the existing issued share capital
of the Company at the date of this report;

et &l

Mg R T _FHRA -+ —HES
AFE_ZEZ—FNLA—BERZLETR
AETEEZHMRE - FatB2FARmE
LI
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(i) MREFTECERENMEERERA
1 ARRA BT ZROHBEA
30,724,0008% - HEERAWmE B HAR
NAIRTEBEITRAZ7.5%



The New Scheme (Cont’d)

(iv)

(vi)

The total number of shares in respect of which
options may be granted under the New Scheme is
not permitted to exceed 10% of the shares of the
Company at the date of adoption of the New
Scheme and thereafter, if refreshed shall not exceed
10% of the shares in issue as at the date of approval
of the refreshed
shareholders. The number of shares which may be

limit by the Company’s

issued upon exercise of all outstanding options
granted and yet to be exercised under the New
Scheme and any other share option schemes of the
Company must not exceed 30% of the shares in
issue from time to time;

Unless approved by shareholders in general meeting,
no participants shall be granted an option if the
total number of shares issued and to be issued upon
exercise of the options granted and to be granted
to such participant in any 12-month period up to
the date of the latest grant would exceed 1% of
the issued share capital of the Company from time
to time. Options granted to a substantial shareholder
or an independent non-executive director in excess
of 0.1% of the Company’s share capital in issue for
the time being and with a value in excess of
HK$5,000,000 must be approved in advance by the
Company’s shareholders;

An option may be exercised in accordance with the
terms of the New Scheme at any time during a
period to be notified by the Board to each grantee.
Unless otherwise determined by the Board at its
sole discretion, there is no requirement of a
minimum period for which an option must be held
or a performance target which must be achieved
before an option can be exercised;

Heta (8

(iv)

(vi)

BRIFEGRRARGHE  TRIZEA
EEERI - RERBRE A 2T
12 AR - BiRE 8B R K
TRE 6 5% s Pl 4 T 28 3 sl A B 2 B AD
ZEBISBBERAFTEIERZE
BITROBEB 210% - REEINES
oS T eBBmRRLEEFRE R
EEITRMDEE 210% - FATTERE
#rat & M AN R R ] E A B A ET B
SERE MR ARITERDEFITEZH
BREREMA T AT ZRNEE L
B THBETHEBITRMZ
30%

BRIEESKRRARSHE  GRIEKT
BRSHEEZERECETEMD®
TR TFETZRMDEE - EEM12
BRRTEBBEACETRMDZ1% -
WMEZEBRENIBIIENTESE
BRZBRESEXEARGERBET
BRDE0.1% : ABBERLEREES
HEMXFSEERMBRBRG ZWME
HE o #{EFE#5,000,000/%5 7T ¢ B
BRYBREZEZNBSEECREL
I

BRERARRAAEZGIRES
SREBMNATEMAITERERE -
BREZESHBEEIN  ITRBRER
TEEAZOHFERRITIERIRA
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The New Scheme (Cont’d)

(vii)

(viii)

A non refundable remittance of HK$10 by way of
consideration for the grant of an option is required
to be paid by each grantee upon acceptance of the
option;

The subscription price payable upon exercising any
particular option granted under the New Scheme is
determined based on a formula: P = N x Ep, where
“P" is the subscription price; “N" is the number of
shares to be subscribed; and “Ep” is the exercise
price of the highest of (a) the nominal value of a
share in the Company on the date of grant; (b) the
closing price of shares of the Company on the Stock
Exchange, as stated in the Stock Exchange’s daily
guotations sheet on the date of grant; and (c) the
average of the closing prices of shares of the
Company on the Stock Exchange on the five trading
days immediately preceding the date of grant and
as adjusted pursuant to the clauses of the New
Scheme; and

The life of the New Scheme is until the tenth
anniversary of the adoption date of the New Scheme.

Het® (E)

(vii)

(viii)

(ix)

BERAEZMBRER AN BT
ERERBREZNRE  FEARTE
[g] ;

BEGEER THRECTERRE
KRB BRODHERDIZRTIEAE
JE P=NxEp- - EF[P]ARIEE
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AIRMEEE (b)) AAFKRNE
BTz WTE - B EBRERT
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The New Scheme (Cont’d)
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(x)  Details of share option movements during the year x) RBEHFAENRNEZ2_ZZTF=-A=
ended 31 March 2006 under the New Scheme are T-REFEZEREZHFFEN
as follows: I
Number of Share Options
BREHE
Closing
Price Price at Lapsed/
before exercise Outstanding  Granted Exercised  cancelled Outstanding
Date of  Exercise Exercise  date of date of  at 31 March during the during the during the  at 31 March
Name Grant Price Period grant options 2005 Year Year Year 2006
RERE RERE -2%if It 3 A%
R B f1%8 ZBR=1-B RAEE REEE REEE ZA=t-H
3] REBH  RE TRE  2ER 2BR  HATE ERT T X%/BE  HEAE
(HKS) (HKS) (HKS) (000) (000) ('000) (000) (000)
(B (Br) (Br) () (F) () () ()
(i) Directors/Chief Executives
EZNERTRAR
Mr. Ho Cheuk Ming 07/02/2005 3.35  01/01/2007- 3.325 - 280 - - - 280
QL2 06/02/2015
07/02/2005 335 01/01/2008- 3325 - 560 - - - 560
06/02/2015
07/02/2005 3.35  01/01/2009- 3.325 - 560 - - - 560
06/02/2015
Mr. Kwok Wing Kin, Francis 01/11/2002 1.65  01/01/2003- 1.65 3.18 750 - (700) - 50
BxBEE 3111012012 (AvGTH)
01/11/2002 1.65  01/01/2004- 1.65 - 750 - - - 750
31/10/2012
27/04/2004 1.90  01/01/2005- 1.86 - 160 - - - 160
26/04/2014
2710412004 1.90  01/01/2006- 1.86 - 320 - - - 320
26/04/2014
27104/2004 1.90  01/01/2007- 1.86 - 320 - - - 320
26/04/2014
07/02/2005 3.35  01/01/2007- 3.325 - 200 - - - 200
06/02/2015
07/02/2005 335 01/01/2008- 3325 - 400 - - - 400
06/02/2015
07/02/2005 3.35  01/01/2009- 3.325 - 400 - - - 400

06/02/2015




The New Scheme (Cont’d)

HetE (&

(x)  (Cont'd) x) (#%&)
Number of Share Options
BREHE
Closing
Price Price at Lapsed/
before exercise Outstanding  Granted Exercised  cancelled Outstanding
Date of  Exercise Exercise  date of date of  at 31 March during the during the during the  at 31 March
Name Grant Price Period grant options 2005 Year Year Year 2006
RERE RERE -2%if ZEEX
R BA fi%8 ZR=1-B RAEE RAEE REEE ZA=t+-8
3] REBH  RE TRE  2ER ZBR  HATE ERT T X%/BE  HEAE
(HKS) (HKS) (HKS) (000) (000) ('000) (000) (000)
(#7) (#7)  (87) GONMNC O N CONNN G (%)
Mr. Lee Shu Ki 01/11/2002 1.65  01/01/2003- 1.65 - 200 - - - 200
FHHAE 3111012012
01/11/2002 1.65  01/01/2004- 1.65 - 300 - - - 300
3171072012
2710412004 1.90  01/01/2005- 1.86 - 80 - - - 80
2610412014
27104/2004 1.90  01/01/2006- 1.86 - 160 - - - 160
26/04/2014
27/04/2004 1.90  01/01/2007- 1.86 - 160 - - - 160
26/04/2014
07/02/2005 335 01/01/2007- 3325 - 200 - - - 200
06/02/2015
07/02/2005 3.35  01/01/2008- 3.325 - 400 - - - 400
06/02/2015
07/02/2005 3.35  01/01/2009- 3.325 - 400 - - - 400

06/02/2015




The New Scheme (Cont’d)
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(x)  (Contd) x) (&
Number of Share Options
BREHE
Closing
Price Price at Lapsed/
before exercise Outstanding  Granted Exercised  cancelled Outstanding
Date of  Exercise Exercise  date of date of  at 31 March during the during the during the  at 31 March
Name Grant Price Period grant options 2005 Year Year Year 2006
RERE RERE -2%if ZEEX
R BA %8 ZA=ZT-B REEE RAEE RAEE ZA=t-A
3] REBH  RE TRE  2ER ZBR  HATE ERT T X%/BE  HEAE
(HKS) (HKS) (HKS) (000) (000) ('000) (000) (000)
(#7) (#7)  (87) GOTN GO TN C O B € (%)
Mr. Wong Shun Pang 0171172002 1.65  01/01/2003- 1.65 - 100 - - - 100
&N & 31/10/2012
01/11/2002 1.65  01/01/2004- 1.65 - 200 - - - 200
3171072012
01/12/2003 2475 01/08/2005- 2425 - 100 - - (100) -
3011172013
01/12/2003 2.475  01/01/2006- 2.425 - 200 - - - 200
30/11/2013
01/12/2003 2.475  01/01/2007- 2.425 - 200 - - - 200
301172013
2710412004 1.90  01/01/2005- 1.86 - 160 - - - 160
26/04/2014
27104/2004 1.90  01/01/2006- 1.86 - 120 - - - 120
26/04/2014
27/04/2004 1.90  01/01/2007- 1.86 - 120 - - - 120
26/04/2014
07/02/2005 335 01/01/2007- 3325 - 200 - - - 200
06/02/2015
07/02/2005 3.35  01/01/2008- 3.325 - 400 - - - 400
06/02/2015
07/02/2005 3.35  01/01/2009- 3.325 - 400 - - - 400
06/02/2015
Ms. Ho Po Chu 07/02/2005 335 01/07/2005- 3325 - 800 - - - 800
fERAT 06/02/2015




The New Scheme (Cont’d) et & (88)

(x)  (Cont'd) (x) (&)

Number of Share Options
BREHE

Closing
Price Price at Lapsed/
before exercise Outstanding  Granted Exercised  cancelled Outstanding
Date of  Exercise Exercise  date of date of  at 31 March during the during the during the  at 31 March

Name Grant Price Period grant options 2005 Year Year Year 2006
RERE HRERE -ZZIF ZEERE
RAAA %A ZA=+t-0 RAEE RAEE REAEE ZA=1-A
fe BEHRE  fHE s 2ER 2B’ HAGHE EET i &%/B WA
(HKS) (HKS) (HKS) (000) (000) ('000) ('000) ('000)
(#7m) (&) (&) (f) (f) (%) (f) (f)
(i) Other Eligible Participants
AHEERDER
Employees 22/05/2002 130 22/05/2002- 1.30 - 100 - - - 100
BT 12/08/2006
22/05/2002 130 22/05/2002- 1.30 3.25 200 - (100) - 100
21/05/2012
22/05/2002 130 22/05/2003- 130 3.25 100 - (100) - -
21/05/2012
01/11/2002 1.65  01/01/2003- 1.65 3.38 1,070 - (650) - 420
3171012012 (AVGTH)
01/11/2002 1.65  01/01/2004- 1.65 3.45 2,080 - (530) - 1,550
31/10/2012 (AVGT 1)
01/12/2003 2.475  01/08/2005- 2.425 - 2,282 - - (2,282) -
301172013
01/12/2003 2475 01/01/2006- 2.425 2.97 4,554 - (120) (320) 4114
301172013 (AVGTH)
01/12/2003 2475 01/01/2007- 2.425 - 4,524 - - (360) 4,164
301172013
27/04/2004 1.90  01/01/2005- 1.86 3.21 1,352 - (396) (60) 896
26/04/2014 (AVGT 1)
27/04/2004 1.90  01/01/2006- 1.86 2.95 510 - (150) - 360
26/04/2014
27/04/2004 1.90  01/01/2007- 1.86 - 280 - - - 280
26/04/2014
01/02/2005 3.15  01/01/2006- 3.15 - 1,090 - - (112) 978
31/01/2015
01/02/2005 3.15  01/01/2007- 3.15 - 2,180 - - (224) 1,956
31/01/2015
01/02/2005 3.5 01/01/2008- 3.15 - 2,180 - - (224) 1,956
31/01/2015
07/02/2005 3.35  01/07/2005- 3.325 - 1,800 - - - 1,800
06/02/2015
07/02/2005 3.35  01/01/2007- 3.325 - 880 - - - 880
06/02/2015
07/02/2005 3.35  01/01/2008- 3.325 - 1,760 - - - 1,760
06/02/2015
07/02/2005 3.35  01/01/2009- 3.325 - 1,760 - - - 1,760

06/02/2015




The New Scheme (Cont’d)
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(xi)  Details of share option movements during the period xi) BEHAENR_ZTTFMA—H=Z
between 1 April 2006 to 15 June 2006 under the NA+THBILEZEREZFSHFITN
New Scheme are as follows: Nk

Number of Share Options
BREHE
Lapsed/
Granted  Exercised  cancelled
during the  during the  during the
Closing period from period from period from
Price Price at 1 April 1 April 1 April
before exercise  Outstanding 2006 to 2006 to 2006 to  Outstanding
Date of Exercise Exercise  date of dateof  at31March 15 June 15 June 15 June at 15 June
Name Grant Price Period grant options 2006 2006 2006 2006 2006
R R iy
ZEE5RE ZEERE CZEERE
RERE RERE Z—ZE5XEMB-AE MA-HE MA-HE ZEEAXE
RAA fi#8 =ZA=t-B ABTERA ~"BTtEA A~ATER AATER
2] REBH %8 E8 2Bk ZER HATE  EERT T &H/BH HAGE
(HKS) (HKS) (HKS) (000) (000) (000) (000) (000)
(B7) (B1) (B7) (¥) () () (¥) (¥)
(i) Directors/Chief Executives
ESRERNHAR
Mr. Ho Cheuk Ming 07/02/2005 3.35  01/01/2007- 3325 - 280 - - - 280
GEL P 06/02/2015
07/02/2005 335 01/01/2008- 3.325 - 560 - - - 560
06/02/2015
07/02/2005 335 01/01/2009- 3325 - 560 - - - 560
06/02/2015
Mr. Kwok Wing Kin, Francis 0171172002 1.65  01/01/2003- 1.65 - 50 - - - 50
IKEEE 3111012012
01/11/2002 1.65  01/01/2004- 1.65 - 750 - - - 750
3171012012
27/04/2004 190 01/01/2005- 1.86 - 160 - - - 160
26/04/2014
2710412004 190 01/01/2006- 1.86 - 320 - - - 320
26/04/2014
2710412004 190 01/01/2007- 1.86 - 320 - - - 320
26/04/2014
07/02/2005 335 01/01/2007- 3325 - 200 - - - 200
06/02/2015
07/02/2005 335  01/01/2008- 3.325 - 400 - - - 400
06/02/2015
07/02/2005 3.35  01/01/2009- 3.325 - 400 - - - 400

06/02/2015




The New Scheme (Cont’d)

Het® (E)

(xi)  (Cont'd) xi) (&)
Number of Share Options
BREHE
Lapsed/
Granted  Exercised  cancelled
during the  during the  during the
Closing period from period from  period from
Price Price at 1 April 1 April 1 April
before exercise  Outstanding  2006to 2006 to 2006to  Outstanding
Date of  Exercise Exercise  date of date of  at31March  15June 15 June 15 June at 15 June
Name Grant Price Period grant options 2006 2006 2006 2006 2006
] R ]
ZEERE CZBERE ZEERE
RERE RERE -3 EMA-AZ MA-AZ MA-BE —EExE
BB fi#8 =RA=t-B ARTERA XATEA R#ATER AATEA
£ RIEE  fEE s 2Bk ZEB# HRAE  EET % XM/ HRTE
(HKS) (HKS) (HKS) (000) (000) (000) (000) (000)
(#7) (#7) (%7 @ H @ )
Mr. Lee Shu Ki 0171172002 165 01/01/2003- 1.65 - 200 - - - 200
FhuRL 31102012
01/1172002 1.65  01/01/2004- 1.65 - 300 - - - 300
31/10/2012
2710412004 190 01/01/2005- 1.86 - 80 - - - 80
26/04/2014
2710412004 190 01/01/2006- 1.86 - 160 - - - 160
2600412014
2710412004 190 01/01/2007- 1.86 - 160 - - - 160
26/04/2014
07/02/2005 335 01/01/2007- 3325 - 200 - - - 200
06/02/2015
07/02/2005 335 01/01/2008- 3325 - 400 - - - 400
06/02/2015
07/02/2005 335 01/01/2009- 3.325 - 400 - - - 400

06/02/2015




The New Scheme (Cont’d)

Heta (8

(xi)  (Cont'd) xiy (&
Number of Share Options
BREHE
Lapsed/
Granted  Exercised  cancelled
during the  during the  during the
Closing period from period from  period from
Price Price at 1 April 1 April 1 April
before exercise  Outstanding  2006to 2006 to 2006to  Outstanding
Date of  Exercise Exercise  date of date of  at31March  15June 15 June 15 June at 15 June
Name Grant Price Period grant options 2006 2006 2006 2006 2006
] R ]
ZEERE CZBERE ZEERE
RERE RERE -3 EMA-AZ MA-AZ MA-BE —EExE
BB fi#8 =RA=t-B ARTERA XATEA R#ATER AATEA
£ RIEE  fEE s 2Bk ZEB# HRAE  EET % XM/ HRTE
(HKS) (HKS) (HKS) (000) (000) (000) (000) (000)
(#7) (#7) (%7 @ H @ )
Mr. Wong Shun Pang 0171172002 1,65 01/01/2003- 1.65 2.95 100 - (100) - -
BIRERE 31102012
01/1172002 1.65  01/01/2004- 1.65 2.95 200 - (50) - 150
31/10/2012
01/12/2003 2475 01/01/2006- 2425 - 200 - - - 200
3011112013
01/12/2003 2475 01/0172007- 2425 - 200 - - - 200
3011172013
2710412004 190 01/01/2005- 1.86 - 160 - - - 160
26/04/2014
2710412004 190 01/01/2006- 1.86 - 120 - - - 120
260412014
2710412004 190 01/01/2007- 1.86 - 120 - - - 120
2600412014
07/02/2005 335 01/01/2007- 3.325 - 200 - - - 200
06/02/2015
07/02/2005 335 01/01/2008- 3325 - 400 - - - 400
06/02/2015
07/02/2005 335 01/01/2009- 3325 - 400 - - - 400
06/02/2015
Ms. Ho Po Chu 07/02/2005 335 01/07/2005- 3325 - 800 - - - 800
TEhLL 06/0212015




The New Scheme (Cont’d)

Het® (E)

(xi)  (Cont'd) xi)y (#&)
Number of Share Options
BREHR
Lapsed/
Granted  Exercised  cancelled
during the  during the  during the
Closing period from period from  period from
Price Price at 1 April 1 April 1 April
before exercise  Outstanding 2006 to 2006 to 2006to  Outstanding
Date of  Exercise Exercise  date of date of  at31March  15June 15 June 15 June at 15 June
Name Grant Price Period grant options 2006 2006 20(})}2 20(})52 2006
ZEERE ZBERE CEERE
RERE RERE -FEXENF-AZ MA-HAZ MB-AZE C-B5/%
R A A iR =B=t-A AATEZA ARTER #ATER AATER
£ RUEE  fRE TEE 2Bk 2EH# CEIE- 5 g &H/BH HRTE
(HKS) (HKS) (HKS) (000) (000) (000) (000) (000)
(Bm) (Bm) (Bm) () () () () ()
(i) Other Eligible
Participants
HRERSEE
Employees 22/05/2002 130 22/05/2002- 1.30 - 100 - - - 100
I 12/08/2006
22/05/2002 130 22/05/2002- 1.30 - 100 - - - 100
21/05/2012
01/1172002 1.65  01/01/2003- 1.65 288 420 - (100) - 320
3111012012
01/1172002 165 01/01/2004- 1.65 291 1,550 - (300) - 1,250
3171012012 (AVGTH)
011212003 2475 01/01/2006- 2425 293 4114 - (480) - 3,634
3011172013 (AVGT 1)
01/12/2003 2475 01/01/2007- 2425 - 4164 - - - 4164
3011172013
2710412004 190 01/01/2005- 1.86 2.95 896 - (80) - 816
26/04/2014
2710412004 190 01/01/2006- 1.86 - 360 - - - 360
26/04/2014
2710412004 190 01/01/2007- 1.86 - 280 - - (40) 240
26/04/2014
01/02/2005 315 01/01/2006- 3.15 - 978 - - - 978
31/01/2015
01/02/2005 315 01/01/2007- 315 - 1,956 - - - 1,956
31/0172015
01/02/2005 315 01/01/2008- 315 - 1,956 - - - 1,956
3110172015
07/02/2005 335 01/07/2005- 3325 - 1,800 - - - 1,800
06/02/2015
07/02/2005 335 01/01/2007- 3325 - 880 - - - 880
06/02/2015
07/02/2005 335 01/01/2008- 3325 - 1,760 - - - 1,760
06/02/2015
07/02/2005 335 01/01/2009- 3325 - 1,760 - - - 1,760

06/02/2015




The New Scheme (Cont’d)

A professional actuarial firm has been invited to perform a
valuation of the share options granted under the share
option schemes.

According to the Hong Kong Financial Reporting Standard
2 ("HKFRS2"), the cost of share based transactions should
be recognised as an expense over the period from the
date of grant until they are exercisable by the receiver of
such payment. The expense required to be reported for
share options granted on or before 31 March 2006 would
be estimated as follows:

Heta (8

—HEXHERAAERFEARRZBEK
EEENER -

REETEUBREENE - F
(THKFRS2)) - BEARAER B it B R0 2 F {8
A B S H M - BB R
HEFMB - AMR_ERXAZ A=+
— R A L B R T 2 4018 26
% FE T

Financial Year

W
2003/04 2004/05 2005/06 2006/07 2007/08 2008/09 Total

&t

P&L expenses (HK$'000) 768 4,718 7,311 3,379 1,511 436 18,123

Bamk> b (FET)

There are several relevant measures that may be considered
to assess the financial impact of the share option schemes,
including the expense of share-based transactions under
generally accepted financial reporting standards (e.qg.,
HKFRS2). The expense of the share-based transactions
attributes the expense of share-based transaction over the
period from the original transaction date (i.e., grant date)
to the date when the recipient’s entitlement to the payment
has been fully realized (i.e., vested).

In assessing the value of the share options granted during
the year ended 31 March 2006 and the expense of share-
based transactions under HKFRS2 requirement, the Binomial
option pricing model (the “Binomial model”) has been
used. The Binomial Model is one of the generally most
accepted methods used to calculate the value of options
and expense of share-based transactions.

BREBBEFENAAIIAE EREFERE
BEEEMBREANEE  BENEE
BRAN RO 81 75 ¥R 5 1R 2 (MNHKFRS2) N AR 47
SR SNERE - ERARS A
MR ZNEEHAleERBEER AR (B
TRV B EER) #HH

HKFRS2#3 & T AR XN B S8R 2
LB FERA—EAAREEgER ([ZEAE
X)) FHE o [ZIERANERX] Dt EEREE
BEEARNINORSINEBILERAEER
Bz HEZ— °



The New Scheme (Cont’d)

The parameters of the Binomial Model include the risk
free rate, dividend yield, exit rate and trigger price multiple.
The risk free rate has made reference to the yield Exchange
Fund Notes as at the grant date. The dividend yield makes
reference to the dividend history and it is assumed that
the grantee will exercise the option in accordance with
their sub-optimal exercise policy.

There is no provision for pre-emptive rights under the
Company’s Bye-laws and there was no restriction against
such rights under the laws of Bermuda.

A summary of the results and of the assets and liabilities
of the Group for the last five financial years is set out on
page 207 of this annual report.

No contracts concerning the management and
administration of the whole or any substantial part of the
business of the Company were entered into or existed
during the Year.

Particulars of the subsidiaries of the Company are set out
in Note 16 to the Accounts.

Particulars of bank loans and overdrafts of the Group as
at 31 March 2006 are set out in Notes 24 to the Accounts.

Het® (E)

“TEABAZ2HEREBREZERRF
FREBERE RPITEBREMERS
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The Directors who held office during the Year and up to
the date of this report are:

Executive Directors

Mr. Ho Cheuk Fai (Chairman & Chief Executive Officer)
Mr. Ho Cheuk Ming (Deputy Chairman &
Chief Operating Officer)
Mr. Kwok Wing Kin, Francis (Deputy Chairman)
Mr. Lee Shu Ki
Mr. Wong Shun Pang
Mr. Tam Wing Hung (Resigned on 13 February 2006)

Independent Non-executive Directors

Mr. So Wai Chun
Mr. Chan Sui Sum, Raymond
Mr. Fong Hoi Shing

The Independent Non-executive Directors are appointed
for specific terms and hold office until 30 June 2006, 4
February 2007 and 6 December 2006 respectively, subject
to extension.

In the spirit of good corporate governance practices, Mr.
Ho Cheuk Fai, the chairman of the Board, will voluntarily
retire from office at the forthcoming annual general
meeting notwithstanding that he is not required by the
Bye-laws of the Company to do so. In accordance with
Bye-Law 87 of the Company’s Bye-Laws, Messrs. Ho Cheuk
Ming and Lee Shu Ki will retire from office by rotation at
the forthcoming annual general meeting. All such Directors,
being eligible, offer themselves for re-election.

AEBERLRBEARAFHRBASIL EX2E
B0
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None of the Directors who are proposed for re-election at
the forthcoming annual general meeting has a service
contract with the Company which is not terminable by the
Company within one year without payment of
compensation, other than statutory compensation.

No contracts of significance to which any of the Group
companies was a party and in which a Director was
materially interested, either directly or indirectly, subsisted
at the end of the Year or at any time during the Year.

Upon the expiry of the previous lease agreement on 17
November 2005, a new lease agreement (the “Lease
Agreement”) dated 16 November 2005 was entered into
between Kings Lion Development Limited (“Kings Lion”)
as landlord and Karrie Industrial Company Limited (”Karrie
Industrial”), a wholly-owned subsidiary of the Company,
as tenant for the lease of a portion (being 26,573 square
feet in gross floor area) of 9th Floor, Southeast Industrial
Building, 611-619 Castle Peak Road, Tsuen Wan, New
Territories together with two car parking spaces in the
same building at a monthly rental of HK$111,607 (that is,
at approximately HK$4.2 per square foot) for a term of
two years commencing on 18 November 2005.

Kings Lion is a connected person of the Company under
Chapter 14A of the Listing Rules for the reason that Mr.
Ho Cheuk Fai, a Director of the Company, together with
his wife, control 100% of the voting power in general
meeting and also control the board of Kings Lion. The
transaction therefore constitutes a continuing connected
transaction under Rule 14A.34 of the Listing Rules. Details
of the transaction are set out in the announcement dated
16 November 2005 issued to the shareholders of the
Company.

ARRYEERNRRBERNSG LHEE
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The Independent Non-executive Directors have reviewed
the transaction and confirmed that the transaction has
been entered into by the Group in the ordinary and usual
course of its business and on normal commercial terms
which are fair and reasonable and in the interests of the
shareholders of the Company as a whole.

The auditors of the Company have reviewed the
transaction, and have confirmed in a letter to the Directors
stating that the transaction had been approved by the
Board, was entered into in accordance with the terms of
the Lease Agreement and had not exceeded the cap
disclosed in the announcement of the Company dated 16
November 2005.

BYFRTEFCENLARS - AHER
WERXZDHERNEE 2 BEEHHET
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As at 31 March 2006

The interests of the Directors and chief executive in the

shares and the underlying shares of the Company and any

associated corporations (as defined in the Securities and

Futures Ordinance (the “SFO")) as recorded in the register
maintained under Section 352 of the SFO or as notified to

the Company and the Stock Exchange pursuant to the

Model Code for Securities Transactions by Directors of

Listed Companies are as follows:

(A) Interests in the Company

R-CEENF=ZFA=+—H

ARABSEERBZERITRABEARRTF (K
HizE) (B A(EHRBE G

([€FE %

RGO BAFRETEELRA

ARRBH KD EIS2ETFE 2 BEMAH
BN BT AREFRITES
% PEBETA) EMB AR T RE R 2
EAMT

(F)

RART z#EH

Number of ordinary shares of HK$0.10 each

FREE0.I0ET 2 EERUE
Corporate/ % of issued
Personal Family Other Total share
interests interests interests interests capital
BARZ ZEEs HttEz ARz B
Mr. Ho Cheuk Fai ek 4 5,830,000 209,650,000 172,200,000 215,480,000 52.49
(Note 1) (Note 2)
(ff s —) (M&=)
Mr. Ho Cheuk Ming A 2B 5 A 8,100,000 - 172,200,000 180,300,000 43.92
(Note 3) (Note 2)
(M=) (M&=)
Mr. Kwok Wing Kin, oK ER LA 3,300,000 - - 3,300,000 0.80
Francis (Note 4)
(B sE )
Mr. Lee Shu Ki FRBELE 3,300,000 - - 3,300,000 0.80
(Note 5)
GG
Mr. Wong Shun Pang =B L A& 2,610,000 - - 2,610,000 0.64
(Note 6)
(HE75)
Mr. Fong Hoi Shing TR E 2,000 - - - 0.00
Ms. Ho Po Chu MEBRL T 37,450,000 178,030,000 172,200,000 215,480,000 52.49
(Note 7) (Note 7) (Note 2)
(Met)  (fE+) (M&=)




(A)

Interests in the Company (Cont’d)

Notes:

1.

The personal interests of Mr. Ho Cheuk Fai comprise
5,830,000 ordinary shares. Mr. Ho Cheuk Fai is
deemed to be interested in (a) 37,450,000 shares held
by his spouse, Ms. Ho Po Chu, as beneficial owner
and (b) 172,200,000 shares in which his children
under 18 are interested. Such 172,200,000 shares in
which his children under 18 are interested are
duplicated with his interests as a founder of the Ho
Cheuk Fai Family Trust (“HCF Trust”) in the same
block of shares referred to in Note 2 below.

172,200,000 shares are held by Pearl Court Company
Limited (“Pearl Court”) as trustee for a unit trust, the
HCF Trust. Mr. Ho Cheuk Fai is deemed to be
interested in these 172,200,000 shares as founder of
the HCF Trust. Ho Po Chu is interested in these
172,200,000 shares by virtue of the fact that (a) she
controls or exercises the control of one-third or more
of the voting power at general meetings of Pearl
Court; (b) she holds one unit in the HCF Trust; and
(c) she is one of the discretionary objects of a
discretionary trust known as Ho Wai Leung Memorial
Trust (“HWL Trust”), the trust property of which
comprises 9,999 units in the HCF Trust and in which
Ms. Ho Po Chu, Mr. Ho Cheuk Ming and Mr. Ho
Cheuk Fai’s children under 18 are the discretionary
objects. These 9,999 units of HCF Trust are held by
HSBC International Trustee Limited (“HITL") as trustee
for HWL Trust. Therefore, the interests of Mr. Ho
Cheuk Fai, Ms. Ho Po Chu, their children under 18
and Mr. Ho Cheuk Ming in the 172,200,000 shares
are duplicated with each other.

The personal interests of Mr. Ho Cheuk Ming comprise
6,700,000 ordinary shares and 1,400,000 outstanding
share options.

The personal interests of Mr. Kwok Wing Kin, Francis
comprise 700,000 ordinary shares and 2,600,000
outstanding share options.

The personal interests of Mr. Lee Shu Ki comprise
1,400,000 ordinary shares and 1,900,000 outstanding
share options.

The personal interests of Mr. Wong Shun Pang
comprise 510,000 ordinary shares and 2,100,000
outstanding share options.

The personal interests of Ms. Ho Po Chu comprise
36,650,000 ordinary shares and 800,000 outstanding
share options. Ms. Ho Po Chu is also deemed to be
interested in (a) 5,830,000 shares held by her spouse,
Mr. Ho Cheuk Fai, as beneficial owner and (b)
172,200,000 shares in which her children under 18
are interested. Such 172,200,000 shares in which her
children under 18 are interested are duplicated with
her interests in the same block of shares referred to
in Note 2 above.

() RADR zE= (8)
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(B) Interests and short positions in associated (Z) REBEiE 2R

corporations

(i) Karrie Industrial Company Limited (“KICL") () = HEB BRI A]

Number of non-voting deferred shares of HK$100 each

BREE10ET2ERFRELEROHE

% of % of
Corporate/ issued issued
Family Other Total share Short share
interests  interests interests capital  Positions capital
EEERN R Bk
ZEELR HttEZ A/ER BAL KE BAt
Mr. Ho Cheuk Fai 43,000 43,000 43,000 85.98% 43,000 85.98%
e 18 4 4 (Note 1) (Note 1) (Note 3) (Note 1) (Note 3)
(=) (fEE—) (M=) (ME—-)  (fE=)
Ms. Ho Po Chu 7,000 7,000 7,000 13.99% 7,000 13.99%
BT L (Note 1) (Note 1) (Note 2) (Note 1) (Note 2)
(=) (fEE—) (Mez)  (MsE—)  (fED)
(i) Karpo Technologies Limited (“KTL") (i) ZEFRHEERAG
Number of non-voting deferred shares of HK$100 each
BREE10ETCERERELERDHA
% of % of
Corporate/ issued issued
Family Other Total share Short share
interests  interests  interests capital  Positions capital
EEERN R Bk
ZEELR HttEZ A/ER BAL KE BAt
Mr. Ho Cheuk Fai 10,000 10,000 10,000 99.90% 10,000 99.90%
e 18 4 4 (Note 1) (Note 1) (Note 3) (Note 1) (Note 3)
(sE—)  (HE—) (=) (WaE—)  (E=)




(B)

(iif)

Interests and short positions in associated
corporations (Cont’d)

Karrie Industrial Holdings Limited (“KIHL")

(Z2) REBEE 2 #RE (B)

(iii)  Karrie Industrial Holdings Limited

Number of non-voting deferred shares of HK$1 each

BREBIETZERRIRELRNBE

% of % of
Corporate/ issued issued
Personal Family Other Total share Short share
interests interests interests interests capital Positions capital
EERBEH R R
BARZ EBEZ HittEz SHESR BO KRB B
Mr. Ho Cheuk Fai 1 1 1 1 8.33% 1 8.33%
OFch-E g (Note 1) (Note 1) (Note 4)  (Note 1) (Note 4)
(MeE—) (&) (frsrm)  (fisE—) (M EEm)
Ms. Ho Po Chu 1 1 1 1 8.33% 1 8.33%
MEHKRZ L (Note 1) (Note 1) (Note 4)  (Note 1)  (Note 4)
(MsE—) (s —) (fEzrm)  (faE—)  (PfEEm)

Notes: B 7

Karrie International (B.V.l.) Limited ("KIBVI"), a direct
wholly-owned subsidiary of the Company, has been
granted options to acquire from Mr. Ho Cheuk Fai
and Ms. Ho Po Chu their non-voting deferred shares
in each of KICL, KTL and KIHL. Accordingly, KIBVI is
taken to be interested in these non-voting deferred
shares in respect of which Mr. Ho Cheuk Fai and Mr.
Ho Po Chu have each created short positions. In
addition, by virtue of (i) their interests in the Company;
and (ii) the interests of their children under 18 in the
Company, as referred to in Notes 1, 2 and 7 under
the section headed "(A) Interests in the Company"
above, Mr. Ho Cheuk Fai and Ms. Ho Po Chu are
each deemed to be interested in the long positions
that KIBVI has in these non-voting deferred shares.
Such interests are duplicated with their personal
interests in these non-voting deferred shares.

The entire issued share capital of KICL comprises
50,000 non-voting deferred shares of HK$100 each
and 10 ordinary shares of HK$100 each.

The entire issued share capital of KTL comprises
10,000 non-voting deferred shares of HK$100 each
and 10 ordinary shares of HK$100 each.

The entire issued share capital of KIHL comprises 2
non-voting deferred shares of HK$1 each and 10
ordinary shares of HK$1 each.
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Save as disclosed above and under the heading “Share
Option Schemes”, none of the Directors, chief executives
or their associates have any personal, family, corporate or
other interests and short positions in the shares and the
underlying shares of the Company or any of its associated
corporations as defined in the SFO as at 31 March 2006.

As at 15 June 2006

The interests of the Directors and chief executive in the
shares and the underlying shares of the Company and any
associated corporations (as defined in the Securities and
Futures Ordinance (the “SFO")) as recorded in the register
maintained under Section 352 of the SFO or as notified to
the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Companies are as follows:
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(A)

Interests in the Company

(8)

RARQ Tz EH

Number of ordinary shares of HK$0.10 each
BREEI10ETZEEREA

Corporate/ % of issued
Personal Family Other Total share
interests interests interests interests capital
EEREER R
BARER ZEES Hit = Rt ER BAL
Mr. Ho Cheuk Fai EFcs-Fa 5,830,000 209,650,000 172,200,000 215,480,000 52.35
(Note 1) (Note 2)
(P& —) (Pt & =)
Mr. Ho Cheuk Ming CEEEES 8,100,000 - 172,200,000 180,300,000 43.80
(Note 3) (Note 2)
(Pt 5E =) (P& =)
Mr. Kwok Wing Kin, ok B k& 3,300,000 - - 3,300,000 0.80
Francis (Note 4)
(Pft 7 79)
Mr. Lee Shu Ki FRIEEE 3,300,000 - - 3,300,000 0.80
(Note 5)
(Pt 52 1)
Mr. Wong Shun Pang =IRNE % & 2,610,000 - - 2,610,000 0.63
(Note 6)
(i EE75)
Mr. Fong Hoi Shing 78 k& 2,000 - - - 0.00
Ms. Ho Po Chu MEHZ L 37,450,000 178,030,000 172,200,000 215,480,000 52.35
(Note 7) (Note 7) (Note 2)
(Bt 3 +) (P &) (Pt & =)




(A)

Interests in the Company (Cont’d)

Notes:

1.

The personal interests of Mr. Ho Cheuk Fai comprise
5,830,000 ordinary shares. Mr. Ho Cheuk Fai is
deemed to be interested in (a) 37,450,000 shares held
by his spouse, Ms. Ho Po Chu, as beneficial owner
and (b) 172,200,000 shares in which his children
under 18 are interested. Such 172,200,000 shares in
which his children under 18 are interested are
duplicated with his interests as a founder of the Ho
Cheuk Fai Family Trust (“HCF Trust”) in the same
block of shares referred to in Note 2 below.

172,200,000 shares are held by Pearl Court Company
Limited (“Pearl Court”) as trustee for a unit trust, the
HCF Trust. Mr. Ho Cheuk Fai is deemed to be
interested in these 172,200,000 shares as founder of
the HCF Trust. Ho Po Chu is interested in these
172,200,000 shares by virtue of the fact that (a) she
controls or exercises the control of one-third or more
of the voting power at general meetings of Pearl
Court; (b) she holds one unit in the HCF Trust; and
(c) she is one of the discretionary objects of a
discretionary trust known as Ho Wai Leung Memorial
Trust (“HWL Trust”), the trust property of which
comprises 9,999 units in the HCF Trust and in which
Ms. Ho Po Chu, Mr. Ho Cheuk Ming and Mr. Ho
Cheuk Fai’s children under 18 are the discretionary
objects. These 9,999 units of HCF Trust are held by
HSBC International Trustee Limited (“HITL") as trustee
for HWL Trust. Therefore, the interests of Mr. Ho
Cheuk Fai, Ms. Ho Po Chu, their children under 18
and Mr. Ho Cheuk Ming in the 172,200,000 shares
are duplicated with each other.

The personal interests of Mr. Ho Cheuk Ming comprise
6,700,000 ordinary shares and 1,400,000 outstanding
share options.

The personal interests of Mr. Kwok Wing Kin, Francis
comprise 700,000 ordinary shares and 2,600,000
outstanding share options.

The personal interests of Mr. Lee Shu Ki comprise
1,400,000 ordinary shares and 1,900,000 outstanding
share options.

The personal interests of Mr. Wong Shun Pang
comprise 660,000 ordinary shares and 1,950,000
outstanding share options.

The personal interests of Ms. Ho Po Chu comprise
36,650,000 ordinary shares and 800,000 outstanding
share options. Ms. Ho Po Chu is also deemed to be
interested in (a) 5,830,000 shares held by her spouse,
Mr. Ho Cheuk Fai, as beneficial owner and (b)
172,200,000 shares in which her children under 18
are interested. Such 172,200,000 shares in which her
children under 18 are interested are duplicated with
her interests in the same block of shares referred to
in Note 2 above.
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(B) Interests and short positions in associated () REBIEZER

corporations

(i) Karrie Industrial Company Limited (“KICL") (i) EHERBRIA]

Number of non-voting deferred shares of HK$100 each

BREE10ET2ERFRELEROHE

% of % of
Corporate/ issued issued
Family Other Total share Short share
interests  interests interests capital  Positions capital
EEERN R Bk
ZEELR HttEZ A/ER BAL KE BAt
Mr. Ho Cheuk Fai 43,000 43,000 43,000 85.98% 43,000 85.98%
e 18 4 4 (Note 1) (Note 1) (Note 3) (Note 1) (Note 3)
(=) (fEE—) (M=) (ME—-)  (fE=)
Ms. Ho Po Chu 7,000 7,000 7,000 13.99% 7,000 13.99%
BT L (Note 1) (Note 1) (Note 2) (Note 1) (Note 2)
(=) (fEE—) (Mez)  (MsE—)  (fED)
(i) Karpo Technologies Limited (“KTL") (i) ZEFEERAA
Number of non-voting deferred shares of HK$100 each
BREE10ETCERERELERDHA
% of % of
Corporate/ issued issued
Family Other Total share Short share
interests  interests  interests capital  Positions capital
EEERN R Bk
ZEELR HttEZ A/ER BAL KE BAt
Mr. Ho Cheuk Fai 10,000 10,000 10,000 99.90% 10,000 99.90%
e 18 4 4 (Note 1) (Note 1) (Note 3) (Note 1) (Note 3)
(sE—)  (HE—) (=) (WaE—)  (E=)




(B)

(iif)

Interests and short positions in associated

corporations (Cont’d)

Karrie Industrial Holdings Limited (“KIHL") (iif)

(2) REBEIEZER (&)

Karrie Industrial Holdings Limited

Number of non-voting deferred shares of HK$1 each

SREEIER2EREREER DY A
% of % of
Corporate/ issued issued
Personal Family Other Total share Short share
interests  interests  interests  interests capital  Positions capital
P 58 58
AR ZEEZ HitERz SHED BAl RE Bk
Mr. Ho Cheuk Fai 1 1 1 1 8.33% 1 8.33%
a5 (Note 1) (Note 1) (Note 4) ~ (Note 1) (Note 4)
(faE—) (&) (Faxm)  (fsE—)  (Em)
Ms. Ho Po Chu 1 1 1 1 8.33% 1 8.33%
MEHRRT L (Note 1) (Note 1) (Note 4) (Note 1) (Note 4)
(fsx—)  (Ba—) (Fsrm)  (BsE—)  (FEm)

Notes: Bt 5

1. Karrie International (B.V.I.) Limited ("KIBVI"), a direct - Karrie International (B.V.l.) Limited
wholly-owned subsidiary of the Company, has been (FKIBVIJ) ZiN/N 725 =2 EMBA
granted options to acquire from Mr. Ho Cheuk Fai R TREBENREMEIEE
and Ms. Ho Po Chu their non-voting deferred shares Efu ] 8 ﬂziﬁgma KTLEKIHL
in each of KICL, KTL and KIHL. Accordingly, KIBVI is FIBAENEREEELCRKRSD - BR
taken to be interested in these non-voting deferred (IS A A B IR £ A Ll Py
shares in respect of which Mr. Ho Cheuk Fai and Mr. BEYRBEMSBELE AKX
Ho Po Chu have each created short positions. In B KIBVIZRFAZF R 2 o
addition, by virtue of (i) their interests in the Company; BE RNEd(F)[RARF 2 H#
and (i) the interests of their children under 18 in the @l EAF R E185 A TH T X
Company, as referred to in Notes 1, 2 and 7 under FAANRA 2 [AIEEEEM
the section headed "(A) Interests in the Company” MERLTH B KA ST AKBVIF
above, Mr. Ho Cheuk Fai and Ms. Ho Po Chu are S 2 e o xFE R
each deemed to be interested in the long positions ARBERNWOERTIBEED -
that KIBVI has in these non-voting deferred shares.

Such interests are duplicated with their personal
interests in these non-voting deferred shares.

2. The entire issued share capital of KICL comprises - 38 M 2 an B 17 B 17 B 50,000/ &
50,000 non-voting deferred shares of HK$100 each Hﬁﬁﬁmo%nzﬂ&%‘_ﬁ AT )
and 10 ordinary shares of HK$100 each. 100 F AR EE 10078 T 2 & @A A%

H -

3. The entire issued share capital of KTL comprises = BRI D TR A 10,0005
10,000 non-voting deferred shares of HK$100 each IR E{E 10078 7T 2 % REEE T A1
and 10 ordinary shares of HK$100 each. MI0K S EE 1008 T 2 LB

DHERK o

4. The entire issued share capital of KIHL comprises 2 S

non-voting deferred shares of HK$1 each and 10
ordinary shares of HK$1 each.



Save as disclosed above and under the heading “Share
Option Schemes”, none of the Directors, chief executives
or their associates have any personal, family, corporate or
other interests and short positions in the shares and the
underlying shares of the Company or any of its associated
corporations as defined in the SFO as at 15 June 2006.

None of the Directors had any interest in any business
which competes with the business of the Group.

As at 31 March 2006

The interests or short positions of the persons (other than
a Director or Chief Executive of the Company) in the shares
or underlying shares of the Company as recorded in the
register of interests kept by the Company under section
336 of the SFO are as follows:

B £ XX R R IE [ Bt AT &1 P EE 51
REF BTBABHEBEAFR
ZEZRERNATREREARARF SR EBRE
B (xR GEFGN)) i R EREE,+
BERATAEA KRB AESHMbER

kA o

ARREEEZMEEAKEBNHEFZE
B A Ef s -

KR-FEAFZA=+—A

UTFAT (FREEFRAARZRETH
AB) A ARD TR B AR IR AR o 7 1R 4
AARRCGE S0 BI36HEE 2 RSB
Sl

Number of ordinary shares of HK$0.10 each

EREEIIBTZEERYEA

Personal Corporate/ Shareholding

Name of Shareholder interests  Other interests percentage
EEERER

RRE®E 8 A= Hitb 5 BREDL

Pearl Court 172,200,000 41.95%

(Note 1 Fff 5 —)

HITL - 172,200,000 41.95%
(Note 1 ¥ 5F —)

Cheah Cheng Hye #1585t & - 41,020,000 9.99%
(Note 2/ 5F =)

Value Partners Limited (“VPL") - 41,020,000 9.99%

(Note 2/ 5F =)




Notes:

1. These 172,200,000 shares are held by Pearl Court as trustee
for HCF Trust. HITL is deemed to be interested in these
172,200,000 shares held by Pearl Court by virtue of the fact
that 9,999 of 10,000 units of HCF Trust are held by HITL as
trustee for HWL Trust.

2. VPL is interested in 41,020,000 shares in the capacity of
investment manager. Mr. Cheah Cheng Hye is interested in
the same block of shares by virtue of his 32.77% shareholding
in VPL.

Save as disclosed above, as at 31 March 2006, no person,
other than the Directors and Chief Executive of the Company,
whose interests are set out in the section “Directors’ and
Chief Executive’s Interests in the Shares” above, had registered
an interest or short position in the shares and underlying shares
of the Company that was required to be recorded pursuant to
section 336 of the SFO.

The Board wishes to disclose the following details for the
purpose of sound corporate governance:

As disclosed in 2004/05 Interim Report, on 22 November
2004, the Company received a written statement (the
“Statement”) dated 22 November 2004 from Pearl Court,
a substantial shareholder of the Company holding
172,200,000 ordinary shares of HK$0.10 each in the share
capital of the Company.
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In the Statement, Pearl Court confirmed that, as at 22
November 2004, it had not created or caused to be created
nor were there any encumbrances, including without
limitation charges, mortgages, pledges, liens, options,
restrictions, right of first refusal, adverse interests or any
third party rights or claims whatsoever (the
“Encumbrances”), in respect of any of its interests in the
Company. Pearl Court had further undertaken to the
Company that it would inform the Board within 7 calendar
days before the Company published its results
announcements for any year, half-year, quarterly or any
other interim period as to whether any of its interests in
the Company was encumbered by any Encumbrances as at
the date of notification, provided that Pearl Court would
have the right to terminate such notification arrangement
by giving to the Board a notice in writing not less than
one month immediately preceding the deadline for the
Company to publish an announcement for its results for
any year, half-year under the Listing Rules, or quarterly or
any other interim period (whether or not required under
the Listing Rules). Pearl Court has further authorised the
Company to disclose such information to the Stock
Exchange of Hong Kong Limited and to the public by any
means that the Board deems fit and to include such
information in the Company’s annual or interim reports or
in its results announcements for any year, half-year,
quarterly or any other interim period.

Without prejudice to the disclosure obligations of the
Company required under the Listing Rules (including the
general disclosure obligation of the Company under Rule
13.09 of the Listing Rules), the Board will publish such
information as from time to time received from Pearl Court
in its annual and interim reports and in its results
announcements for any year, half-year, quarterly or any
other interim period. The Board will also publish a separate
announcement upon receipt of the notice from Pearl Court.
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Subsequently, on 3 March 2006, (being five days before
the 2005/06 3rd Quarterly Results Announcement) and 23
June 2006, Pearl Court notified the Company in writing
that it had not pledged any of its interests in the ordinary
shares of the Company as at both 3 March 2006 and 23
June 2006 respectively. As at 23 June 2006, the number
of ordinary shares of HK$0.10 each of the Company held
by Pearl Court was 172,200,000 shares.

In addition, Pearl Court also notified the Company in the
same notice dated 23 June 2006 that it would terminate,
with effect from 2006/07 1st Quarterly Results
Announcement, the arrangement of informing the Board
as of whether it has not created or caused to be created
any Encumbrances in respect of any of its interests in the
Company.

The percentages of purchases and sales for the year ended
31 March 2006 attributable to the Group’s major suppliers
and customers are as follows:

Purchases
The largest supplier 24%
Five largest suppliers combined 48%
Sales
The largest customer 38%
Five largest customers combined 85%

None of the Directors, their associates, or any shareholders
(which, to the knowledge of the Directors, owned more
than 5% of the Company’s share capital) had a beneficial
interest in the Group’s major suppliers or customers noted
above.
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The register of members of the Company will be closed
from Monday, 31 July 2006 to Friday, 4 August 2006
(both dates inclusive) during which period no transfer of
shares will be registered. In order to qualify for the
proposed final dividend and special dividend, all properly
completed transfer forms accompanied by the relevant
share certificates must be lodged with the Company’s
Branch Registrar in Hong Kong, Computershare Hong Kong
Investor Services Limited, Room 1712-6, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong not later than 4:00 p.m. on Friday, 28 July 2006.

As at the date of this annual report, based on public
information available to the Company and to the best
knowledge of the Directors, the Company maintained
sufficient public float, being 25% of the issued share capital
of the Company as required under the Listing Rules.

The Accounts have been audited by Messrs.
PricewaterhouseCoopers who retire and, being eligible,
offer themselves for re-appointment.

On behalf of the Board

Ho Cheuk Fai
Chairman

Hong Kong, 29 June 2006
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