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GENERAL INFORMATION
The Company is a public listed company incorporated in the
Cayman Islands and its shares are listed on the Stock

Exchange of Hong Kong Limited.

The principal activities of the Group consisted of the import
and distribution of cement in Hong Kong, the manufacture
and distribution of cement and slag powder in other areas
of the People’s Republic of China (“Mainland China”) and
the provision of cement handling services in the Philippines.
Through its associates, the Group is also engaged in the
production and distribution of ready-mixed concrete in Hong
Kong, Mainland China and Brunei. There were no significant
changes in the nature of the Group’s principal activities

during the year.

The address of the registered office and principal place of
business of the Company are disclosed in the “Corporate

Information” section to the annual report.

The parent company of the Group is TCC International
Limited (incorporated in the British Virgin Islands). In the
opinion of the directors, Taiwan Cement Corporation
("TCC"), a company incorporated and whose shares are listed

in Taiwan, is the Company’s ultimate holding company.

The financial statements are presented in Hong Kong dollars

which is also the functional currency of the Group.
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Notes to the Financial Statements
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2. ADOPTION OF NEW AND REVISED HONG 2. R ERLETE BB R

KONG FINANCIAL REPORTING
STANDARDS

In the current year, the Group has applied, for the first
time, a number of new Hong Kong Financial Reporting
Standards (HKFRSs), Hong Kong Accounting Standards
(HKASs) and Interpretations (hereinafter collectively referred
to as “new HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants that are effective for accounting
periods beginning on or after 1 January 2005. The application
of the new HKFRSs has resulted in a change in the
presentation of the consolidated income statement,
consolidated balance sheet and consolidated statement of
changes in equity. In particular, the presentation of minority
interests and share of tax of associates have been changed.
The changes in presentation have been applied

retrospectively.

The adoption of these new HKFRSs has resulted in changes
to the Group's accounting policies in the following areas
that have affected the amounts reported for the current or

prior years:

e financial instruments (HKAS 32 and HKAS 39);

3 leases (HKAS 17); and

e share-based payments (HKFRS 2).

The impact of these changes in accounting policies is
discussed below. There was no impact on basic and diluted

earnings per share.
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2. ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING
STANDARDS (continued)

HKAS 32 Financial instruments: Disclosure and
Presentation and HKAS 39 Financial instruments:
Recognition and Measurement

In the current year, the Group has applied HKAS 32 Financial
Instruments: Disclosure and Presentation and HKAS 39
Financial Instruments: Recognition and Measurement. HKAS
32 requires retrospective application. HKAS 39, which is
effective for annual periods beginning on or after 1 January
2005, generally does not permit the recognition,
derecognition or measurement of financial assets and
liabilities on a retrospective basis. The application of HKAS
32 has had no material impact on how financial instruments
of the Group are presented for current and prior accounting
periods. The principal effects resulting from the

implementation of HKAS 39 are summarised below.
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ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING
STANDARDS (continued)

2.

RN EETE B BER
HER (#)

Investments in securities EHERE
Prior to 1 January 2005, the Group classified its investments RZZZTRF—A— B AEETRIE
in equity securities in accordance with the alternative BERGHEBEUNF24RILFIRECE

treatment of Statement of Standard Accounting Practice 24
Accounting for Investments in Securities (SSAP 24). Under

SSAP 24, investments in equity securities are classified as

75 (SSAP 24) 2 TR B 7 g E iR AN 3%
HERE DB IBIESSAP 24 [RABAIRE
WREAIRGBHFIXFERSESF] -

“trading securities” or as “non-trading securities”. Both (RGFFIRIFERGFER]DRIARF
“trading securities” and “non-trading securities” are BEREAGFE [XEGFHF| 2 REHREBER
measured at fair value and cost respectively. Unrealised gains RELEBEE AR BmRT 2% M3k

or losses of “trading securities” are reported in profit or
loss for the period in which gains or losses arise while
unrealised gains or losses of “non-trading securities” are
reported in equity until the securities are sold or determined
to be impaired, at which time the cumulative gain or loss
previously recognised in equity is included in profit or loss
for that period. In accordance with HKAS 39, investments in

equity securities of the Group are classified as either held-
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for-trading investments or as available-for-sale investments, ERBEZATHEHES REREPHER-
and are measured at subsequent reporting dates at fair value. REBERMBBSFTELFEIRBE
Changes in fair values of held-for-trading investments are MFAl R=ZFETERFE—HA—H AEEH

recognised in profit or loss as they arise while changes in
fair values of available-for-sale investments are generally
recognised in equity. The Group has applied the transitional
rules in HKAS 39. At 1 January 2005, the Group reclassified
its trading securities with a carrying amount of
HK$862,685,000 to held-for-trading investments and
reclassified its non-trading securities with a carrying amount
of HK$94,892,000 to available-for-sale investments. The
adoption of the requirements of HKAS 39 in respect of equity
investments has had no impact to the Group at 1 January

2005 nor has it had an impact on the current period.
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ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING
STANDARDS (continued)

HKAS 17 Leases

Owner-occupied leasehold land

The Group has leasehold land interests in Hong Kong and
land use rights in People’s Republic of China other than
Hong Kong (“PRC"), with self-constructed buildings erected
on them for manufacturing purposes. In previous years, these
property interests were included in property, plant and
equipment accounted for using cost model or revaluation

model whichever is applicable.

Under HKAS 17, the land and buildings elements of a lease
of land and buildings are considered separately for the
purposes of lease classification, unless the lease payments
cannot be allocated reliably between the land and buildings
elements, in which case, the entire lease is generally treated
as a finance lease. To the extent that the allocation of the
lease payments between the land and buildings elements
can be made reliably, the leasehold interests in land are
reclassified to prepaid lease payments under operating leases,
which are carried at cost and amortised over the lease term
on a straight-line basis. This change in accounting policy
has been applied retrospectively. Alternatively, where the
allocation between the land and buildings elements cannot
be made reliably, the leasehold interests in land continue to
be accounted for as property, plant and equipment. In the
absence of any transitional rules, in HKAS 17, the change in
accounting policy has been applied respectively. The impact

on the adoption of HKAS 17 have been disclosed in note 3.
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2. ADOPTION OF NEW AND REVISED HONG 2. RMFIERBEITEETBR
KONG FINANCIAL REPORTING HER @)
STANDARDS (continued)
HKFRS 2 Share-based Payments EBRVMBEBREERNE2HR ARG X

MIE

HKFRS 2 share-based payments requires the recognition of BBV B HRELERFE 2% AR H X KA
equity-settled share based payments for services rendered HERAEEEERERBMURSEE
by the employees of the Group at fair value at the date of ZUBRMZARE ARELBBREAE
grant. BHER -
In accordance with the transitional provisions of HKFRS 2, 7FETJ%§5’§ﬂﬁﬂ‘%iﬁ%ﬁﬁ”%z%ﬁz%@ﬁ’l‘iﬂ%
the standard has been applied retrospectively to all grants XoERIEBHERE_ST_F+—H
of equity instruments after 7 November 2002 that were +tHEBRLIYR-_ZETRF—A—HMHRE
unvested as of 1 January 2005. The adoption of HKFRS 2 BECHBERATIA- AR _ZEZT_F
has had no material impact to the results of the Group +T—AtEtBBRYERLBRE WERAE
because no options have been granted after 7 November BB REEBE2REARE 2 EEW

2002. mERNTE
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2. ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING
STANDARDS (continued)

At the date of authorisation of these consolidated financial

statements, the following standards and interpretations and

amendments were in issue but not yet effective for the

years covered by these consolidated financial statements:

81 75 R & MY e

HKAS 1 (Amendment)
HKAS 19 (Amendment) Actuarial gains and losses, group

HK(IFRIC) — INT 4

HK(IFRIC) — INT 5

HK(IFRIC) — INT 6

HK(IFRIC) — INT 7

Capital disclosure !

plans and disclosures ?

HKAS 21 (Amendment) The effects of changes in foreign

exchange rates 2 — net investment
in a foreign operation

HKAS 39 (Amendment) Cash flow hedge accounting of

forecast intragroup transactions 3

HKAS 39 (Amendment) The fair value option ?
HKAS 39 and HKFRS 4  Financial guarantee contracts ?

(Amendments)
HKFRS 6 Exploration for and evaluation of
mineral resources 2
HKFRS 7 Financial instruments: Disclosures !

Determining whether an
arrangement contains a lease 2
Rights to interests arising from
decommissioning, restoration and
environmental rehabilitation
funds 2

Liabilities arising from participating
in a specific market-waste electrical
and electronic equipment 3
Applying the restatement
approach under HKAS 29 Financial
Reporting in Hyperinflationary
Economies 4

Effective for annual periods beginning on or after 1 January
2007.
Effective for annual periods beginning on or after 1 January
2006.
Effective for annual periods beginning on or after 1 December
2005.
Effective for annual periods beginning on or after 1 March
2006.
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2. ADOPTION OF NEW AND REVISED HONG 2. RMFIERBEITEETBR
KONG FINANCIAL REPORTING HER (@)
STANDARDS (continued)
The Group has commenced considering the potential impact AEBCEHBRZEENENE ST HIREE
of these new HKFRSs but is not yet in a position to determine Al BEZE HHAKEEZSELSY
whether these HKFRSs would have a significant impact on BHREEMBREHCEXZERT B2
how its results of operations and financial position are RERZINFTREREATZE HERE
prepared and presented. These HKFRSs may result in changes MM ERR PR B EE R 2
in the future as to how the results and financial position are REREVNHFARBELBEES-

prepared and presented.

3. SUMMARY OF THE EFFECTS OF THE 3. B S BREBENTE
CHANGES IN ACCOUNTING POLICIES

Analysis of the effect in consolidated income statement by THEEREBEEDGEHGAERRTYEZ
line items presented according to their function: paR)ik

2005 2004

—EBERE —TTWF

HK$'000 HK$'000

FERT FA&ET

Decrease in share of results of associates &2 N 7 48 R 4 (3,553) (778)

Decrease in income tax expense Fri8 % % w4 3,553 778

Net effect in profit for the year HARFE RN FHE - -
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There is no financial effects of the application of the new

3. SUMMARY OF THE EFFECTS OF THE 3. BIAEFBREBENTE »)
CHANGES IN ACCOUNTING POLICIES
(continued)
The cumulative effects of the application of the new HKFRSs RZEENFEF+_A=Z+—-—HBRK
as at 31 December 2004 and 1 January 2005 are summarised —EERNF A —BERNZEHBE BN
below: WMEEA 2 Rt B m T
As at As at As at
31 December 31 December 1 January
2004 Retrospective 2004 Prospective 2005
(originally stated) adjustments (restated) adjustments (restated)
R-_ZTWF R-_ZZTMF R-ZERE
+-A=+-H +-A=+-H -A—H
(R51) BRHE (E51) R (E5)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT FAT THET FHT TR
Balance sheet items BEEBEBRER
Impact of HKAS 17; EEEMEE
ESVE 42 B
Property, plant and E
equipment R 554,869 (51,176) 503,693 - 503,693
Prepaid lease payments ENHERE = 51,176 51,176 = 51,176
Impact of HKAS 39: EEEMEE
FHE
Non-trading securities kRHER 94,892 - 94,892 (94,892) -
Available-for-sale investments 7] fit H £3% & - - = 94,892 94,892
Trading securities R5E % 862,685 = 862,685 (862,685) -
Held-for-trading investments ~ #H{ERXZAB R E - - - 862,685 862,685
Total effects on assets HEERBEZ
and liabilities ByE 1,512,446 = 1,512,446 - 1,512,446
Impact of HKAS 1: EEEMEE
E L ¥4 7 N
Minority interests DHREER - 100,648 100,648 = 100,648
Total effects on equity HhEsayg - 100,648 100,648 - 100,648
Minority interests DHREER 100,648 (100,648) = = -

HKFRSs to the Group’s equity on 1 January 2004.

RAFEEVBRESENHAKEER
—TENFE-A-BZBRBYEMBE
@—EO
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SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared
on the historical cost basis, except for certain properties
and financial instruments, which are measured at revalued
amounts or fair values, as explained in the principal

accounting policies set out below.

The consolidated financial statements have been prepared
in accordance with HKFRS issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited

and by the Hong Kong Companies Ordinance.

Basis of consolidation
The consolidated financial statements incorporate the

financial statements of the Company and its subsidiaries.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income statement
from the effective date of acquisition or up to the effective

date of disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies

into line with those used by other members of the Group.

All intra-group transactions, balances, income and expenses

are eliminated on consolidation.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Basis of consolidation (continued)

Minority interests in the net assets of consolidated
subsidiaries are identified separately from the Group’s equity
therein. Minority interests consist of the amount of those
interests at the date of the original business combination
and the minority’s share of changes in equity since the date
of the combination. Losses applicable to the minority in
excess of the minority’s interest in the subsidiary’s equity are
allocated against the interests of the Group except to the
extent that the minority has a binding obligation and is able

to make an additional investment to cover the losses.

Business combinations

A subsidiary of the Company represents an entity controlled
by the Company (its subsidiaries). Control is achieved where
the Company has the power to govern the financial and
operating policies of any entity so as to obtain benefits

from its activities.

The acquisition of subsidiaries is accounted for using the
purchase method. The cost of the acquisition is measured at
the aggregate of the fair values, at the date of exchange, of
assets given, liabilities incurred or assumed, and equity
instruments issued by the Group in exchange for control of
the acquiree, plus any costs directly attributable to the
business combination. The acquiree’s identifiable assets,
liabilities and contingent liabilities that meet the conditions
for recognition under HKFRS 3 are recognised at their fair

values at the acquisition date.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Interests in associates

An associate is an entity over which the Group has significant
influence and that is neither a subsidiary nor an interest in a
joint venture. Significant influence is the power to participate
in the financial and operating policy decisions of the investee

but is not control or joint control over those policies.

The results and assets and liabilities of associates are
incorporated in these financial statements using the equity
method of accounting. Under the equity method, investments
in associates are carried in the consolidated balance sheet
at cost as adjusted for post-acquisition changes in the
Group's share of the profit or loss and changes in equity of
the associate, less any identified impairment loss. Losses of
an associate in excess of the Group's interest in that associate
(which includes any long-term interests that, in substance,
form part of the Group’s net investment in the associate)

are not recognised.

Where a group entity transacts with an associate of the
Group, profits and losses are eliminated to the extent of the

Group’s interest in the relevant associate.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable
for goods and services provided in the normal course of

business, net of discounts and sales related taxes.

Sales of goods are recognised when goods are delivered

and title has passed.

Interest income from a financial asset is accrued on a time
basis, by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that exactly
discounts estimated future cash receipts through the
expected life of the financial asset to that asset’s net carrying

amount.

Dividend income from investments is recognised when the

Group’s rights to receive payment have been established.

Service revenue is recognised in the period in which such

services are rendered.

Leases

Leases are classified as finance leases when the terms of the
lease transfer substantially all the risks and rewards of
ownership of the assets concerned to the Group. All other

leases are classified as operating leases.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Leases (continued)

The Group as lessor

Rental income from operating leases is recognised on a
straight-line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the
leased asset and recognised on a straight-line basis over the

lease term.

The Group as lessee

Rentals payable under operating leases are charged to profit
or loss on a straight-line basis over the term of the relevant
lease. Benefits received and receivable as an incentive to
enter into an operating lease are recognised as a reduction
of rental expense over the lease term on a straight-line

basis.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the entity’s
functional currency (foreign currencies) are recorded in its
functional currency, i.e. the currency of the primary economic
environment in which the entity operates, at the rates of
exchange prevailing on the dates of the transactions. At
each balance sheet date, monetary items denominated in
foreign currencies are retranslated at the rates prevailing on
the balance sheet date. Non-monetary items carried at fair
value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the
fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency

are not retranslated.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Foreign currencies (continued)

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are included
in profit or loss in the period in which they arise. Exchange
differences arising on the retranslation of non-monetary items
carried at fair value are included in profit or loss for the
period except for differences arising on the retranslation of
non-monetary items in respect of which gains and losses
are recognised directly in equity. For such non-monetary
items, any exchange component of that gain or loss is also

recognised directly in equity.

For the purpose of presenting consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations (including comparatives) are translated into Hong
Kong dollars using exchange rates prevailing on the balance
sheet date. Income and expense items (including
comparatives) are translated at the average exchange rates
for the year, unless exchange rates fluctuated significantly
during that year, in which case the exchange rates at the
dates of the transactions are used. Exchange differences
arising, if any, are recognised as a separate component of
equity (translation reserve). Such translation differences are
recognised in profit or loss in the period in which the foreign

operation is disposed of.

Goodwill and fair value adjustments on identifiable assets
acquired arising on the acquisition of a foreign operation
on or after 1 January 2005 are treated as assets and liabilities
of that foreign operation and translated at the exchange
rate prevailing at the balance sheet date. Exchange difference

arising are recognised in the translation reserve.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, are capitalised
as part of the cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially
ready for their intended use or sale. Investment income
earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted

from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in

the period in which they are incurred.

Employee benefits

Retirement benefits scheme

The Group operates a defined contribution retirement
benefits scheme under the Mandatory Provident Fund
Schemes Ordinance (the “MPF Scheme”), for employees who
are eligible to participate in the MPF Scheme. Contributions
are made based on a percentage of the employees’ basic
salaries and are charged to the profit and loss account as
they become payable in accordance with the rules of the
MPF Scheme. The assets of the MPF Scheme are held
separately from those of the Group in an independently
administered fund. The Group's employer contributions vest
fully with the employees when contributed into the MPF
Scheme, except for the Group’'s employer voluntary
contributions, which are refunded to the Group when the
employee leaves employment prior to the contributions
vesting fully, in accordance with the rules of the MPF

Scheme.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Employee benefits (continued)

Retirement benefits scheme (continued)

The employees of the Group’s subsidiaries which operates
in Mainland China are required to participate in a central
pension scheme operated by the local municipal government.
The subsidiaries are required to contribute a certain
percentage of its payroll costs to the central pension scheme.
The contributions are charged to the profit and loss account
as they become payable in accordance with the rules of the

central pension scheme.

Employment ordinance long service payments

Certain of the Group’s employees have completed the
required number of years of service to the Group and become
eligible for long service payments under the Hong Kong
Employment Ordinance in the event of the termination of
their employment. The Group is liable to make such payments
in the event that such a termination of employment meets
the circumstances specified in the Hong Kong Employment
Ordinance. A provision is recognised in respect of the
probable future long service payments expected to be made.
The provision is based on the best estimate of the probable
future payments which have been earned by the employees
from their service to the Group as at the balance sheet

date.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Taxation

Income tax expense represents the sum of the tax currently

payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated income statement because it excludes items of
income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or
deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively

enacted by the balance sheet date.

Deferred tax is recognised on differences between the
carrying amount of assets and liabilities in the financial
statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using
the balance sheet liability method. Deferred tax liabilities
are generally recognised for all taxable temporary differences,
and deferred tax assets are recognised to the extent that it
is probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit nor

the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and
associates, except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable

future.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Taxation (continued)

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profits will be

available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset is realised, based on tax rates that have been enacted
or substantively enacted by the balance sheet date. Deferred
tax is charged or credited to the profit or loss, except when
it relates to items charged or credited directly to equity, in

which case the deferred tax is also dealt with in equity.

Property, plant and equipment

Leasehold land and buildings held for use in the
administrative purposes, are stated in the consolidated
balance sheet at their revalued amounts, being the fair value
at the date of revaluation, less any subsequent accumulated
depreciation and subsequent accumulated impairment losses.
Revaluations are performed with sufficient regularity such
that the carrying amount does not differ materially from
that would be determined using fair values at the balance

sheet date.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Property, plant and equipment (continued)

Any revaluation increase arising on the revaluation of such
buildings is credited to the properties revaluation reserve,
except to the extent that it reverses a revaluation decrease
for the same asset previously recognised as an expense, in
which case the increase is credited to profit or loss to the
extent of the decrease previously charged. A decrease in
net carrying amount arising on the revaluation of such
buildings is dealt with as an expense to the extent that it
exceeds the balance, if any, held in the property revaluation
reserve relating to a previous revaluation of that asset. On
the subsequent sale or retirement of a revalued property,
the attributable revaluation surplus remaining in the
properties revaluation reserve is transferred directly to

retained earnings.

Buildings in the course of construction for production or
rental are carried at cost, less any recognised impairment
loss. Cost includes professional fees and, for qualifying assets,
borrowings costs capitalised in accordance with the Group’s
accounting policy. Depreciation of these assets, on the same
basis as other property assets, commences when the assets
are ready for their intended use (i.e. when they are in the
location and condition necessary for them to be capable of

operating in the manner intended by management).

Property, plant and equipment (other than leasehold land
and buildings and construction in progress) are stated at
cost less accumulated depreciation and any accumulated

impairment losses.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Property, plant and equipment (continued)
Depreciation is charged so as to write off the cost or fair
value of assets, other than construction in progress, over
their estimated useful lives with a residual value of 1%,

using the straight-line method.

The following rates are used for the deprecation of property,

plant and equipment:

Buildings 3% - 4%

Leasehold land and buildings  Over the unexpired term of
lease

62/3% — 20%

20% - 33'3%

Plant and machinery
Furniture, fixtures and
office equipment
Motor vehicles 20%

Lighters 10%

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain on loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and
the carrying amount of the item) is included in the income

statement in the year in which the item is derecognised.

Intangible asset — mining rights

Mining rights are stated at cost less accumulated amortisation
and any recognised impairment loss. The cost of mining
rights is amortised on a straight-line basis over their

estimated useful lives of 50 years.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Intangible asset — mining rights (continued)

Gains or losses arising from derecognition of an intangible
asset are measured at the difference between the net
disposal proceeds and the carrying amount of the asset and
are recognised in the income statement when the assets is

derecognised.

Impairment of tangible and intangible assets
excluding goodwiill

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have
suffered an impairment loss. If the recoverable amount of
an asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its recoverable
amount. An impairment loss is recognised as an expenses
immediately, unless the relevant asset is carried at a revalued
amount under another standard, in which case the
impairment loss is treated as a revaluation decrease under

that other standard.

Where an impairment loss subsequently reverses, the carrying
amount of the assets is increased to the revised estimate of
its recoverable amount, so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is
recognised immediately, unless the relevant asset is carried
at a revalued amount under another standard, in which case
the reversal of the impairment loss is treated as a revaluation

increase under that other standard.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost comprises direct materials and, where applicable,
direct labour costs and those overheads that have been
incurred in bringing the inventories to their present location
and condition. Cost is calculated using the weighted average
method. Net realisable value represents the estimated selling
price less all estimated costs of completion and costs to be

incurred in marketing, selling and distribution.

Financial instruments

Financial assets and financial liabilities are recognised on
the consolidated balance sheet when a group entity becomes
a party to the contractual provisions of the instrument.
Financial assets and financial liabilities are initially measured
at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities
at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss are
recognised immediately in the consolidated income

statement.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial assets

The Group’s financial assets are classified into one of the
three categories, including financial assets at fair value
through profit or loss, loans and receivables and available-
for-sale financial assets. All regular way purchases or sales
of financial assets are recognised and derecognised on a
trade date basis. Regular way purchases or sales are
purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or
convention in the marketplace. The accounting policies
adopted in respect of each category of financial assets are

set out below.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss has two
subcategories, including financial assets held for trading and
those designated at fair value through profit or loss on initial
recognition. At each balance sheet date subsequent to initial
recognition, financial assets at fair value through profit or
loss are measured at fair value, with changes in fair value
recognised directly in profit or loss in the period in which

they arise.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial assets (continued)

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. At each balance sheet date subsequent to
initial recognition, loans and receivables (including trade,
other receivables, deposits, bank balances and deposits) are
carried at amortised cost using the effective interest method,
less any identified impairment losses. An impairment loss is
recognised in profit or loss when there is objective evidence
that the asset is impaired, and is measured as the difference
between the asset’s carrying amount and the present value
of the estimated future cash flows discounted at the original
effective interest rate. Impairment losses are reversed in
subsequent periods when an increase in the asset’s
recoverable amount can be related objectively to an event
occurring after the impairment was recognised, subject to a
restriction that the carrying amount of the asset at the date
the impairment is reversed does not exceed what the
amortised cost would have been had the impairment not

been recognised.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial assets (continued)

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
either designated or not classified as any of the other
categories (set out above). At each balance sheet date
subsequent to initial recognition, available-for-sale financial
assets are measured at fair value. Changes in fair value are
recognised in equity, until the financial asset is disposed of
or is determined to be impaired, at which time, the
cumulative gain or loss previously recognised in equity is
removed from equity and recognised in profit or loss. Any
impairment losses on available-for-sale financial assets are
recognised in profit or loss. Impairment losses on available-
for-sale equity investments will not reverse in subsequent
periods. For available-for-sale debt investments, impairment
losses are subsequently reversed if an increase in the fair
value of the investment can be objectively related to an

event occurring after the recognition of the impairment loss.

For available-for-sale equity investments that do not have a
guoted market price in an active market and whose fair
value cannot be reliably measured and derivatives that are
linked to and must be settled by delivery of such unquoted
equity instruments, they are measured at cost less any
identified impairment losses at each balance sheet date
subsequent to initial recognition. An impairment loss is
recognised in profit or loss when there is objective evidence
that the asset is impaired. The amount of the impairment
loss is measured as the difference between the carrying
amount of the asset and the present value of the estimated
future cash flows discounted at the current market rate of
return for a similar financial asset. Such impairment losses

will not reverse in subsequent periods.
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4. SIGNIFICANT ACCOUNTING POLICIES
(continued)
Financial instruments (continued)
Financial assets (continued)

Cash and cash equivalents
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Cash and cash equivalents comprise cash on hand and
demand deposits, and other short-term highly liquid
investments that are readily convertible to a known amount
of cash and are subject to an insignificant risk of changes in

value.
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Financial liabilities and equity

Financial liabilities and equity instruments issued by the
Group are classified according to the substance of the
contractual arrangements entered into and the definitions
of a financial liability and an equity instrument. An equity
instrument is any contract that evidences a residual interest
in the assets of the Group after deducting all of its liabilities.
The accounting policies adopted for specific financial

liabilities and equity instruments are set out below.

Bank borrowings RITEER
Interest-bearing bank loans and overdrafts are initially ATERTERREX VIS EATEGTE
measured at fair value, and are subsequently measured at E 18 AEBR A R R B SR AN AT & - HBR
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amortised cost, using the effective interest rate method.
Any difference between the proceeds (net of transaction
costs) and the settlement or redemption of borrowings is
recognised over the term of the borrowings in accordance

with the Group’s accounting policy for borrowings costs.
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Trade and other payables
Trade and other payables are subsequently measured at

amortised cost, using the effective interest rate method.



AREBEEARAR —TTHFFH0 93

Notes to the Financial Statements B 7 ) & K =

For the year ended 31 December 2005 #HZ_—FEAF 1T —H=1—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial liabilities and equity (continued)

Other financial liabilities

Other financial liabilities including accrued liabilities, and
amount due to minority interests are subsequently measured

at amortised cost, using the effective interest rate method.

Equity instruments
Equity instruments issued by the Company are recorded at

the proceeds received, net of direct issue costs.

CRITICAL ACCOUNTING JUDGMENT AND
KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the process of applying the Group’s accounting policies,
which are described in note 4 above, management had made
the following judgements that have the most significant

effect on the amounts recognised in the financial statements.

Inventory

Inventory are measured at lower of cost or net realisable
value. The management of the Group reviews the carrying
amount of the inventory at each balance sheet date, and
makes allowance for inventory items identified, if any, to be
carried at lower recoverable value through estimation of the

expected property prices under current market conditions.

FESHBE &)

¢WMIE (&)

eHEBERRAIEZE (&)

Atz AaE
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AR R M 2 U TE ) RS AR B IR A
EETE e

BRATA
AR R EIT Z AT B W E 2 ZRIB A
BRINBR BB B ATRA AR o

EXEFHERTEEMTE
ERIR

EEXHM AR 2 AR K E 5 BR
ZEEF BEEECFR A T 2EZHE
ZEHEHINAMBRR BT ER
KO

rE
FEERRAERAZRFEME ZRESE
AR AEBEZEEERISHEERZTE
BREE REREFMSERAET ZER
EVEE HEAKRLEESEREZTFSE
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FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group’s major financial instruments include equity
investments, trade receivables, bank deposits and balances,
trade payables and borrowings. Details of these financial
instruments are disclosed in respective notes. The risks
associated with these financial instruments and the policies
applied by the Group to mitigate these risks are set out
below. Management monitors these exposures to ensure
appropriate measures are implemented in a timely and

effective manner.

Credit risk

The Group’s maximum exposure to credit risk in the event
that counterparties fail to perform their obligations at 31
December 2005 in relation to each class of recognised
financial assets is the carrying amounts of those assets as
stated in the consolidated balance sheet. The Group’s credit
risk is primarily attributable to its trade receivables. In order
to minimise credit risk, the management has delegated a
team to be responsible for the determination of credit limits,
credit approvals and other monitoring procedures. In
addition, management reviews the recoverable amount of
each individual trade debt regularly to ensure that adequate
impairment losses are recognised for irrecoverable debts. In
this regard, management considers that the Group’s credit

risk is significantly reduced.

The credit risk on liquid funds is limited because the
counterparties are banks with high credit-ratings assigned

by international credit-rating agencies.

The Group has no significant concentration of credit risk,
with exposure spread over a number of counterparties and

customers.

T

BHEREEEEREE
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WRR R RITE R R A8 AR RS
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FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

Price risk

The Group’s available-for-sale investments and held-for-
trading investments are measured at fair value at each
balance sheet date. Therefore, the Group is exposed to equity
and debt security price risk. The management manages this
exposure by maintaining a portfolio of investments with

different risk profiles.

Currency risk

Certain bank loans of the Group are denominated in foreign
currencies. The Group currently does not have a foreign
currency hedging policy in respect of foreign currency debt.
However, management monitors the related foreign currency
exposure closely and will consider hedging significant foreign

currency exposure should the need arise.

Fair value of financial assets and financial
liabilities

The carrying amounts of prepayment, deposits and other
receivables, time deposits, cash and bank balances, other
payables and accrued liabilities and amount due to minority
interests approximate their respective fair values due to the
relatively short term maturity of these financial instruments.
The fair values of other classes of financial assets and
financial liabilities are disclosed in the respective notes to

financial statements.

B 75 &R MY R
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7. SEGMENT INFORMATION 7. 2EEHR
Segment information is presented by way of two segment SEERAMES TR 2 W ()AER
formats: (i) on a primary segment reporting basis, by business DHECEESHEERELERG)AMEHHE
segment; and (ii) on a secondary segment reporting basis, ZIRESHEEWRE L

by geographical segment.

The Group’s operating businesses are structured and REBREEBHREB 2 HERZE
managed separately according to the nature of their EBMiRtcERERBELD D BLHER
operations and the products and services they provide. Each BER-AEET —HEBR —FEMEBKE
of the Group’s business segments represents a strategic 7 - BTHE i 2 dn S AR 75 2 2\ B B2 [0 g 25 ER
business unit that offers products and services which are HEBER B TR E£55EE 215
subject to risks and returns that are different from those of N

the other business segments. Summary details of the business

segments are as follows:

(i) the import, distribution and handling of cement segment (i) RBEABALD - DHEEREEBFEZEEHE
mainly relates to housing development and FERERERBAB ZKEREEREE
infrastructure construction activities in Hong Kong and R RE R,

the provision of cement handling services in the

Philippines;
(i) the manufacture and distribution of cement and slag (i) RPBERNMEERDIHEEAERE
powder segment mainly relates to construction activities ERB2KEREBR,

in Mainland China;

(iii) the production and distribution of ready-mixed concrete (i) REBRPBEANMEERDEETES
segment mainly relates to housing development and BEFHRELEZIER ZEHBR
infrastructure construction activities in Hong Kong and T+ &

Mainland China; and
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7. SEGMENT INFORMATION (continued)

(iv) the investment holding segment invests in listed and
unlisted equity securities ranging from traditional
businesses, such as banks and companies engaged in
the manufacture and distribution of construction
materials, to high-technology businesses, such as those
providing broadband internet access and content

services.

In determining the Group’s geographical segments, revenues
are attributed to the segments based on the location of the
customers, and assets are attributed to the segments based

on the location of the assets.

(a) Business segments
The following tables present revenue, profit and certain
asset, liability and expenditure information for the

Group’s business segments.

7.

AREBEEARAR —TTHFFH0

SEER &

(v) BERETRIELTARABREZRE
BRES EhEEEREHEMBT
EREEERDHEENBZAA
AERUEBEEARERERAR
RSz ERRER-

EEEASEMMERDER WATNZEHE
BEMELREEREEMEDRBSE
i & o

() X5 HE
BASBEEH Bz W E BN RE
TEE RERAXENZIM T
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7. SEGMENT INFORMATION (continued) 7. 2 EEHR #)
(a) Business segments (continued) () %28 (&)
Income statement W 75 &
Manufacture Production and
Import, and distribution distribution of
distribution and of cement and ready-mixed Investment
handling of cement slag powder concrete holding Consolidated
AR AEREEKR HERAHARRBER 4LERAHENEEL £t &4
2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
ZERRF | CZTNE | ZBBRF | CTTNE | ZB%BRF | CTTNF | ZBRRF | ZIEINE | ZBRRE | ZZENF
HK$'000 |  HK$'000 | HKS'000 |  HK$'000 | HKS'000 |  HK$'000 | HKS'000 |  HK$'000 | HKS'000 |  HK$'000
i Tin AR T i Tir AR Fhn T Tir
(restated)
(&)
Segment revenue v
Sales and services HER
to external RERE T
customers MRER 161,198 | 157,319 | 256,804 | 158,066 - - - - | 418002 | 315385
Other revenue g 6,248 4918 22,852 239 - - 15,116 304,369 44,216 309,526
Total it 167,446 162,237 279,656 158,305 - - 15,116 304,369 462,218 624,911
Segment results NEZE 33,562 32,557 (4,548) 18,131 - - 6,133 272,495 35,148 323,183
Interest income, Y ON
dividend income 10N
and unallocated RAAR
gains b 36,532 31,437
71,680 354,620
Finance costs BERA (29,798) (8,535)
Share of results of EhBERT
associates B+ - - - - 14,001 2,001 - - 14,001 2,001
Amortisation and BENEZ
impairment of BEEH
goodwill of RAE
associates - - - - - (5,957) - - - (5,957)
Profit before tax BHaaf 55883 | 342,129
Income tax expense FERTH u (3,394) (680) = - - (2,759) (200)| (3415 (3,59
Profit for the year REEE 52,468 | 338,533
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7. SEGMENT INFORMATION (continued) 7. 7 EER #)
(a) Business segments (continued) (a) B2 8 (&)
Balance sheet HEAMEX
Manufacture Production and
Import, and distribution distribution of
distribution and of cement and ready-mixed Investment
handling of cement slag powder concrete holding Others Eliminations Consolidated
A0 AER HERAHAE fERA#
RELR REER RHERL REBR it b &
2005 2004 2005 2004 2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
ZERRE | CTEMF | CBREF | CTTNE | CBRRF | TTNG | ZRBHF | CTTNE | ZR%IF | CTTNF | 2221 | CTTOF | Z2BRE | CREOF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
FER FEL TEn Tén TR TET TEx FhL TEn Thn FER FEL TEx FhL
Assets 43
Segment assets AEEE 709,430 594,965 | 1,504,950 510,984 - - | 3,503,662 | 1,409,924 - 82 | (3,356,689)| (909,826)| 2,361,353 | 1,606,129
Interests in associates BERADER - - - - 93,036 77,513 - - - - - - 93,036 7,513
Loans to associates BERARR - = - S| 30817|  30882 - - - - - S| 08| 30882
Unallocated assets AAREE - - - - - - - - - - - - | 160682 | 209,202
Consolidated total assets ~ fFA#EE 2,645,948 | 1,923,726
Liabilities B
Segment liabilities AEERE 206,160 125,931 | 1,070,748 384,667 - - | 2,209,527 491,196 - 82 | (3,356,689)| (909,826)| 129,746 92,050
Unallocated liabilities FAEEE 1,244,244 | 582,226
Consolidated total liabilities 548 & 1373990 | 674,276
Other segment information: £t/ B %}
Capital additions BRRE 217 88 922,540 222,656 - - - - - - - 922,751 202,744
Depreciation and TER
amortisation By 6,993 8,251 23,215 10,808 - 5,061 2,019 2,019 - - - - 2,1 26,139
Impairment losses JEES
recognised in the BAZAE
income statement EE - - - - - 2,670 - 19,619 - - - = - 22,289
Allowance for At RNFEZ
doubtful other rERE
receivables - 332 - - - - - - - - - - - 33
Unrealised gain RoEEL
on trading securities AERTE - - - - - - - 28812 - - - - -1 8812
Change of fair value BERS
of held-for-trading Bz RE
investments HWATEES - - - - - - 632 - - - - - 632 -

99
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7. SEGMENT INFORMATION (continued) 7. 2EER @)
(b) Geographical segments (b) & % 3
The following table presents revenue, certain assets and BRAEEMMES B WG ETEE
other information for the Group’s geographical LEMERZF)MT -

segments by location of operations.

THE GROUP NEE
Hong Kong Mainland China Philippines Taiwan Eliminations Consolidated
B FERE ##E aE i &
2005 2004 2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
S$8EF | “I30% | S$EE% | TT0F | §SEF| S3INF | $8EF | CRI0F | S$SIF | T30E | -$RIf| -330f
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
FaA| FAL| TER| Ten| FA%| FAn| FAm| FAn| FEn| FEn| FER| FER
Segment revenue: ARNE:
Sales and services HERRERET
to external customers HIREE 137,802 133,919 256,800 158,066 23,400 23,400 - - - - 418,002 315,385
QOther revenue ks 12,731 2,624 6,703 239 990 - 23,719 306,663 - - 4,216 309,526
Total & 150,533 136,543 263,503 158,305 24,390 23,400 23,719 306,663 - - 462,218 624,911
Other segment information: EHHEER:
Segment assets SBEE 2,838,828 792,026 | 1,696,995 597,684 266,270 178,556 725,487 920,190 | (2,881,632)| (564,730)| 2,645,948 | 1923726
Capital additions EARE 39 15 922,540 222,656 178 73 - - - - 922,757 222,744
3£ S|
8. REVENUE, OTHER INCOME AND GAINS 8. Wzm -HMWAKRFE
Revenue represents: e g :
(i) invoiced amount of sales of cement, net of trade () MBRESTMEREER ZKEHER
discounts and returns; and ESS R

(i) income from the rendering of services. (i) RERSE WA



HREMEMERAR —TTATTH 101

B 75 &R MY R

Notes to the Financial Statements
For the year ended 31 December 2005 #HZ_—FEAF 1T —H=1—HILFE

8. REVENUE, OTHER INCOME AND GAINS 8. WHE -HEMWARFE &)

(continued)

An analysis of revenue, other income and gains is as follows:

I 36 A IR A R FE 2 DT -

2005 2004
—EBAHF —EENF
HK$'000 HK$ 000
FERT FAT
Revenue W &=
Sales of cement #HE KR 394,602 291,985
Rendering of services AR 23,400 23,400
418,002 315,385
Other income HAb A
Handling charges FEER 4,138 3,995
Dividend income from ENON
— listed investments —FmERE 47,940 25,924
— an unlisted investment —JFLEMRE 625 938
Bank interest income RITH BB A 2,195 1,605
Others Hts 2,947 1,101
57,845 33,563
Exchange gain & H, A 8,492 =
Net unrealised gain on trading securities R 5 &% 2 K\ F)8 - 228,812
Gain on the merger relating EHEHZTSHES
to a trading securities Z FE - 75,557
Realised gain on disposal of PERERGEFHRZ
trading securities B & 38 7 - 2,970
Gain on disposal of property, HEWE HWERZH
plant and equipment 2 A - 61
Realised gain on disposal of HERERIRE2REZ
held-for-trading investments 2238 7 H 12,648 =
Realised gain on disposal of HERMHTEEREZ
available-for-sale investments 2 &3 F) H 1,763 =
22,903 307,400
80,748 340,963
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9. FINANCE COSTS 9. MERA
2005 2004
—®EEF | —TINF
HK$'000 HK$ 000
FTER FHET
Interest on: AT 2 A&
Bank overdrafts and loans EBRAFANEEZ
wholly repayable within five years RITEXRERK 29,798 8,535
10. PROFIT BEFORE TAX 10. BR i A & R
2005 2004
—EBHF —ZETMEF
HK$'000 HK$'000
FTER FHET
(restated)
(&E75))
Profit before tax has been arrived R B A& A1 2 0Bk
at after charging: T3 &8
Directors’ emoluments (note 11) EE=ME (MaFr1) 4,075 5,185
Other staff costs Hh 8B TR 19,219 19,924
Other pension costs and mandatory H 3R K& KA
provident fund contributions, PEA AT
excluding directors (TBEES) 666 631
Total staff costs 88 T pY AN 23,960 25,740
Cost of inventories recognised as expense H & 17 & ~ &k 7 259,207 167,842
Cost of services rendered RERS 2 AR 4,601 6,814
Depreciation of property, M BE R
plant and equipment RIEBITE 30,920 20,269
Amortisation of goodwill (included MBS (BT AHEM
in other operating expenses) KERX) - 1,774
Amortisation of prepaid lease payments & < F8 ‘& 2k 78 #4 5 1,080 809
Amortisation of mining rights PR o 227 =
Auditors’ remuneration % 2 60 B & 2,430 720
Impairment loss recognised in respect IBIERZABERFZE
of non-trading securities e SRR B & 1B - 19,619
Change in fair value of held-for-trading #H#EXSFREZREZ
investments (included other operating AP EEE (Bt AHAM
expenses) KERX) 632 =
Operating lease payments HEMEZ
in respect of rented premises KeEHERS 4,073 6,958
Loss on disposal of property, plant HEWE BWERZMHE
and equipment ) SF ] 713 -
Allowance for doubtful other receivables X i & Ug 5X I8 =~ R BR B 4 - 332
Share of tax of associates (included in JEAE B2 R RIFIE (B & A
share of results of associates) JEAL B & R R EE) 3,553 778
The Group has no forfeited contributions to the retirement REBRZMFELERAKETE 222K

benefit scheme for both years. e
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11. DIRECTORS’ AND EMPLOYEES' NEEREEMS
EMOLUMENTS EEMS
Directors’ emoluments SRHEMREMT ARG (ZZEZME:
The emoluments paid or payable to each of the 6 (2004: 9) NZ)EBEBSZSZMES O T -H k=
directors were as follows. The other 3 (2004: nil) directors (ZZZMF - T) EERAFAILEEM
have no emoluments for the year. B o
Hui-Bon-
Koo Cheng Hoa Liao Chung
Yun, Wu Yih Khien Piau, Poon Huai, Shan Kuohsien, Total
Leslie Chin Pierre Donald  Weijian David 2005

EAAL  RERX EEN  BFRR EfE  EHE £
HK$'000  HK$'000  HK$'000  HK$'000 ~ HK$'000  HK$'000  HK$'000
tér Tthr TER  TER  TER  TART @ TAR

Fees e 200 = 200 200 200 200 1,000
Other emoluments Efhi &
Salaries and other benefits FeREMER - 1,305 - - - - 1,305
Performance related ERFHB
incentive bonus REED 1,200 570 - - - - 1,770

Total emoluments el 1,400 1,875 200 200 200 200 4,075
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11. DIRECTORS’ AND EMPLOYEES' MNEEREEME &)
EMOLUMENTS (continued)

Directors’ emoluments (continued)

EEME (@)

Hui-Bon- Liao
Koo Cheng Hoa Khien Tsao  Chiang Chen Poon Chung

Yun, WuYih Piau, JasYee,  Cheng Chi Huai, Shan Kuohsien, Total

Leslie Chin Pierre  James  Hsiung  Hsiung  Donald  Weijian David 2004

EfA REK EEN EHE IIR REE BAE EfE EHE @t

HK$'000 HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TEr Tz TExr TEx TEx TEx TEx TEx TEx TEx

Fees #we 200 - 200 120 200 200 200 200 50 1,370
Other emoluments A&
Salaries and other ek

benefits Rt - 1,303 - 32 - - - - - 1625

Performance related BREEHH
incentive bonus BREA 1,500 690 - - - - - - - 219
Total emoluments ame 1,700 1,993 200 442 200 200 200 200 50 5,185

ERIBHN  RBEALDREANEEESE

BE-

The performance related incentive bonus is determined with

reference to the results of the Group.

BEMS

AEALEBERFATIEEMBES
(ZZTOFE:WE) EFMEHIN L
X-HfpmmHEE ZHMAEBHINMT

Employees’ emoluments
During the year, the five highest paid individuals included
two directors (2004: two directors), details of whose

emoluments are set out above. The emoluments of the

remaining highest paid individuals were as follows:

2005 2004

—EEREF —EFENF

HK$'000 HK$'000

FET TET

Salaries and other benefits e R HEAER 2,120 1,988
Retirement benefits scheme contributions iRk & =t &I 4 5 - 24
2,120 2,012
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11. DIRECTORS’ AND EMPLOYEES’
EMOLUMENTS (continued)
Employees’ emoluments (continued)

Their emoluments were within the following bands:

ARBEBREERBRAR —TTHTTE

MNEEREEME &)

BEME (&)
HEHFEN T T EE:

Number of employee

"EAB
2005 2004
—EREE | —TTWAF
Up to HK$1,000,000 % 771,000,000 7T 3 3

During the year, no remuneration was paid by the Group to
the directors, supervisors or the five highest paid individuals
as an inducement to join or upon joining the Group or as
compensation for loss of office. None of the directors and

supervisors has waived any remuneration during the year.

12. INCOME TAX EXPENSE

AEBRAFAYEANEST EFXAH
R EH A LTS AER S AN
BAKE ZEYKIFRBER 2 mE - &
EFRESNAFARETE-

12. B < W

2005 2004
—EERF —EFENF
HK$'000 HK$'000
FHBxT FBET
(restated)
(#=5)

Current tax PN e
Hong Kong B 2,554 3,583
Other jurisdictions Hih AE#E =R 1,238 =
(Over)underprovision in prior periods BRI (BEEE) BETR (2,420) 13
1,372 3,596
Deferred taxation (note 26) EIEFETE (K aF26) 2,043 =
Income tax expense for the year KEFBR X H 3,415 3,596

Hong Kong Profits Tax is calculated at 17.5% (2004: 17.5%)
of the estimated assessable profits for the year. Taxation for
other jurisdictions is calculated at the rates prevailing in the

relevant jurisdictions.

EBFERIRBEAFE 2 BT ERBE
MIL17.5% (ZTTWF:17.5%) 2H X
STE-H A Al EREE 2 B IE )R IR AE A )
ERBBITMETE -
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12. INCOME TAX EXPENSE (continued)

R

12.rBH8E @)

The total charge for the year can be reconciled to the profit FAZBHRIBRZ EEE KRR ARNZ
per the consolidated income statement as follows: HIRWAT
2005 2004
—EBAF —ZETMEF
HK$'000 HK$'000
FTER FH&T
(restated)
(&E75)
Profit before tax B 1 A i A 55,883 342,129
Tax at the domestic income tax AR RIS T E17.5%5 &
rate of 17.5% ZBiA 9,779 59,873
Tax effect of share of profits of associates FE{HE: & N Bl M 2 RIS & (2,450) (350)
Tax effect of expenses that are not A 75 TE FE AR A g ) BE S A 0
deductible in determining taxable profit 2 3z & B #5 57 £ 6,366 13,002
Tax effect of income that are not FA 75 TE FE SRt ) ) BF LB ZH AR B
taxable in determining taxable profit ZWAZ BB E (13,253) (64,252)
Tax losses not recognised RER B EE 12,152 2,746
(Over)underprovision in prior years BIFEE (BEEE) BETE (2,420) 13
Effect of different tax rates of REMBDERREE 2
subsidiaries operating NS R/N] DR N oS
in other jurisdictions TE (6,973) (7,350)
Others Hith 214 (86)
Tax expense for the year AEHRBEZH 3,415 3,596

In addition to the income tax expense charged to profit or
loss, a deferred tax charge of HK$620,000 (2004:
HK$1,853,000) has been recognised in equity in the year.

Br7I AB IR 2 FTS R F S /M 620,000/ 7T
— T PU4:1,853,0008 70) 2 IEAE T IH
ERAEERENER -
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13.8RER
BAT Y BB G AL SREAR
BATREL TSRS E:

13. EARNINGS PER SHARE
The calculation of the basic earnings per share attributable
to the ordinary equity holders of the parent is based on the

following data:

Earnings 27
2005 2004
—ZE2hF —ZETWEF
HK$'000 HK$'000
TER FHET
Earnings for the purposes of basic AEERERREF
earnings per share (profit for the year FTRZ&BHN(KARZ
attributable to shareholders of REELERFEE
the Company) s A1) 50,002 328,132
Number of shares KRG BE
2005 2004
—ZE2hF —ZETWEF
‘000 ‘000
FR] T &
Weighted average number of ordinary AESRERNBRAAZ
shares for the purposes of basic I3 N0 S 19 AR B
earnings per share 772,922 772,922

HRARBBRETEENR_ZZTAFR
for the years ended 31 December 2005 and 2004 as the —TEMFERRRMD 2 FHKRHE - Bl
WEZINHBE ST AFR_ZTZTAF
T A=+ -—BLEEEZEREERA-

Diluted earnings per share accounts have not been presented

exercise price of the Company’s share options was higher
than the average market price for shares for both 2005 and

2004.
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14. DIVIDENDS 14. % B
2005 2004
—EZLF —ZETEMF
HK$'000 HK$'000
TER FHET
Interim dividend paid — HK1.5 cents ERHRERE—SR&R1.55
(2004: HK2 cents) per share ZETMF:FR2BMW) 11,594 15,458
Final dividend proposed — HK1 cent EEAPRE - SR 1B
(2004: HKO.5 cent) per share (ZZZEMFE:F0.551) 7,729 3,865
Special dividend proposed — nil EREIRE &
(2004: HK3.5 cents) per share —EETNF FRK3.55) - 27,052
19,323 46,375
In respect of the current year, the directors propose that a BEAFZEN EFREN_ZETRF
dividend of one cent per share will be paid to shareholders NAREABRFRREGRIUBILZKRE K
on 5 June 2006. This dividend is subject to approval by BAFRRRRRAFAE LIEESE
shareholders at the Annual General Meeting and has not MBEWARRZEVBRERTPINSEE-E
been included as a liability in these financial statements. EFREBIFTFTRZZFZAFAHA
The proposed dividend is payable to all shareholders on the “+=RRINAABRREM 2 EK
Register of Members on 23 May 2006. The total estimated ReFBX MR B AL R7,729,000% 7T °

dividend to be paid is HK$7,729,000.
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15. PROPERTY, PLANT AND EQUIPMENT 15.ME-BERRE
Furniture,
Leasehold fixtures
land and  Plantand and office Motor Construction
Buildings  buildings machinery equipment vehicles Lighters in progress Total
HELH BHCKER

: k3 ERF HERHE HOERE it B ERIR &y
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TATL THL TAL TAL TAL TAL TAL TAL

COST OR VALUATION RAGHE
As at 1 January 2004 R-ZEZMF—-A—A 129,118 7,400 148,457 9,342 4,432 1,731 135,581 442,061
Additions AE 20,745 - 544 1,628 1,139 - 150,335 174,391
Surplus on revaluation B R - 4,500 - - - - - 4,500
Disposals e - - - (270) (262) - - (532)
Transfer from/(to) construction ~ EZ 8/ (F)

in progress ERIR 48,180 - 52,064 - - - (100,244) =
At 31 December 2004 WZZEMF+=F=1—H 198,043 11,900 201,065 10,700 5,309 7,731 185,672 620,420
Exchange adjustments EHAZ 2,268 - 3,077 146 116 - 5,296 10,903
Additions AE 2,136 - 5,479 4,038 1,226 - 909,712 922,591
Surplus on revaluation ERRH - 3,200 = = = = = 3,200
Disposals & (746) - - (59) (5) - - (810)
Transfer from/(to) construction ~ EZ 8/ (F)

in progress ERIR 96,349 - 92,642 3,258 = - (192,249) =
At 31 December 2005 R-ZE5§+-f=+-H 298,050 15,100 302,263 18,083 6,646 1,131 908,431 1,556,304
Comprising: 2

A cost RAME 298,050 - 302,063 18,083 6,646 7731 908431 1,541,204

At valuation fhfE - 15,100 - - - - - 15,100

298,050 15,100 302,263 18,083 6,646 7,731 908,431 1,556,304

ACCUMULATED 2ot E

DEPRECIATION
As at 1 January 2004 R-ZZNE-A—A 26,088 - 56,928 5,884 2,243 7,653 - 98,796
Provided for the year REERA 6,037 2,018 10,666 920 628 - - 20,269
Elimination on revaluation Eff - (2,018) = = = = = (2,018)
Elimination on disposals S - = = (72) (248) = = (320)
At 31 December 2004 WZZEMF+-A=1—H 32,125 - 67,594 6,732 2,623 7,653 - 116,727
Exchange adjustments ERAE 273 - 370 47 40 - - 730
Provided for the year AEERE 10,227 2,018 16,880 1,336 459 - - 30,920
Elimination on revaluation B - (2,018) - - - - - (2,018)
Elimination on disposals =Pk 43) = = (52) @ = = (97)
At 31 December 2005 R-BERE+-A=1-H 42,582 - 84,844 8,063 3,120 7,653 - 146,262
CARRYING VALUES REE
At 31 December 2005 RZB2RF+ZA=1-H 255,468 15100 217,419 10,020 3,526 78 908,431 1,410,042

At 31 December 2004 RZZEMET-A=+—H 165,918 11,900 133,471 3,968 2,686 78 185,672 503,693
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15. PROPERTY, PLANT AND EQUIPMENT 5. ME-BRERKE &)

(continued)
An analysis of cost or valuation of the carrying values of the

properties at 31 December 2005 is as follows:

RE_FTEE+_A=T—APERA
SR E B E 2 ST

At valuation At cost Total
fh{E R A& By
HK$'000 HK$'000 HK$'000
FH&T FHET FHET
Commercial building situated BESE A 7 DA R
in Hong Kong under HMAOHB 22
a medium term lease EEX 15,100 - 15,100
Industrial building situated PESE N BB AR
in Hong Kong under MAOFHE 2 Tz
a long term lease TEEF = 24,215 24,215
Industrial buildings held under land & %% 7 F B (A3 3t A
use rights of medium term R HA i (5 A
in Mainland China REZIXEREF - 245,956 245,956
Industrial building situated BESERFEREE
in the Philippines KAFRZ L2
on freehold land ITXEF - 27,879 27,879
15,100 298,050 313,150

The commercial building was revalued on 31 December 2005
at HK$15,100,000 (2004: HK$11,900,000) by Jones Lang
LaSalle Limited, an independent firm of qualified professional
valuers, at an open market value based on its existing use.
The resulting surplus arising from the revaluation at
31 December 2005 of HK$5,218,000 (2004: HK$6,518,000)
was dealt with in the land and building revaluation reserve.
Had there not been any revaluation of the Group's
commercial building, the carrying amount of cost less
accumulated depreciation and any impairment losses at
31 December 2005 would have been approximately

HK$300,000 (2004: HK$600,000).

HEEF2HAER-_ZTRAFE+ = A
=+ —HBEBIRAIEXGETHERT
ERAB ZREREABZ A ARMEER
/15,100,000 7t (Z T T I £ :
11,900,0007) - R_ZETHF+ = A
=+— B2 E®AREK5,218,000% 7T
(ZZZ94:6,518,000/%7T) ERYMESE
HREEARE - W B AEE 2 EHEE
FEHER[ R_ZEEAF+=-_A=+—H
2 BN BRE R REH T & RAERDRE &8
& 1% £ % 300,000%8 T (ZZE T W F:
600,0007& 7T ) °
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15. PROPERTY, PLANT AND EQUIPMENT

(continued)

15.

Following the adoption of HKAS 16 “Property, plant and

equipment”, which is effective for the current accounting

period, the Group has reviewed the residual values used for

the purposes of depreciation calculations in the light of the

amended definition of residual value in the Standard. The

review did not highlight any requirement for an adjustment

to the residual values used in the current or prior periods. In

line with the new requirements, these residual values will

be reviewed and updated annually in the future.

16. PREPAID LEASE PAYMENTS

16.

The Group’s prepaid lease payments comprise:

AREBEEARAR —TTHFFH0

ME-BRERRZE 2

RANA G FEER BT B S £R
F16W [ME - BERRE]I R AEEZ
ERIEERIZHNBEEERRITEFE
ZRIBEE N L EEL T AFES
NEHMREAZFHREERRFEL AR
REAHRE RENREESREFiR
A M E o

BENBEERE
AEEANHERARE:

2005 2004
—EBAF —ZETWMEF
HK$'000 HK$'000
TER FA T

Leasehold land outside Hong Kong LR B AZINAP EITE L
Medium-term lease HEZ i 51,721 51,176

Analysed for reporting purposes as: STIE2|MAE:

Current portion AHIEB 1 1,110 1,074
Non-current portion FE AN HE &6 1 50,611 50,102
51,721 51,176
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17. INTANGIBLE ASSETS 17. B EE
Mining rights
PRUE R
HK$'000
FAT
THE GROUP AEHE
COST R
At 1 January 2004 RZZEZTME—-H—H =
Additions NE 10,732
At 1 January 2005 R-ZEEHRF—H—H 10,732
Exchange adjustments T AR 307
At 31 December 2005 R_ZEERAFE+_-_A=+—H 11,039
AMORTISATION sy
At 1 January 2004 NR_ZEZNFE—H—H -
Charge for the year AR F _
At 1 January 2005 R—_ZEERF—HA—H -
Charge for the year NG F s 227
Exchange adjustments TEH 1
At 31 December 2005 R=BFEAF+=HA=+-—H 228
NET BOOK VALUES BR T F B
At 31 December 2005 R-ZEERFE+=-HA=+—H 10,811
At 31 December 2004 R_ZEZEME+_A=+—H 10,732
Mining rights are amortised over their lease periods, which REZENO TS EAEEHRME-

is on 50 years.
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18.INTERESTS IN ASSOCIATES AND LOANSTO 18 B NFIEENHEENTER

ASSOCIATES
2005 2004
—EERF —FENF
HK$'000 HK$'000
FET THET
Cost of unlisted investments FELEmEE AT Z
in associates & KA 55,343 55,343
Share of post-acquisition profit, B h W BB 18 2 s A
net of dividend received (kB WA 8) 37,693 22,170
93,036 77,513
Loans to associates iRl = 30,877 30,882
123,913 108,395
The loans to associates are interest-free, unsecured and will BERNRERAERS BEERERE W\%‘ﬁ’\\
not be repaid within one year from the balance sheet date. HEAR—FRNEE-ZEFR =
The directors considered that the fair value at the balance ZAFEHNBZERZEKAE

sheet date approximates to the carrying amount of the loan.
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Details of the Group’s associates at 31 December 2005 are

as follows:

(&)

18.INTERESTS IN ASSOCIATES AND LOANSTO 18 B NFIEENHEENTER
ASSOCIATES (continued)

R_EZRAF T _A=T—"BEAEB 2
EARFHBEHIMT:

Proportion Proportion
Place of of of
incorporation ownership voting
Name of associate and operation interest power held Principal activity
= it B 32 K BRERZ PR %
BE AR AR EEME ke i RRELA EEEH
Quon Hing Concrete Hong Kong 35% 35%*  Production and
Company Limited BH distribution of
(“Quon Hing") ready-mixed concrete
BEDR R T AR A A SERDHEBEHER T
([EHE])
Hong Kong Concrete Hong Kong 31.5% 31.5% Production and
Company Limited BH distribution of
BIRRTIERA A ready-mixed
concrete
HFERDHEBHER LT
Kenic Investment Hong Kong 40% 40%  Investment holding
Holdings Limited 0 KEERKR
BOREER
BRAA
Extra Gold Group Limited Hong Kong 40% 40%  Property holding
BE ESR=E/ES
Quick Flow Investment Hong Kong 35% 30% Inactive
Limited 0 TR
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18.INTERESTS IN ASSOCIATES AND LOANSTO 18 B NFIEENHEENTER

ASSOCIATES (continued) (%)

The financial statements of Quon Hing are made up to 30 BE B RRIBESF A A=1TH"
June each year. This was the financial reporting date Wt BB BB T R FTE] T2 IS E
established when Quon Hing was incorporated. For the H-BilGERERSE BEHEE-F
purpose of applying the equity method of accounting, the TRHEANA=THIEFEZHBREREFE
financial statements of Quon Hing for the year ended 30 A-pzAE_EERFE+-_HA=1+—8H
June 2005 have been used, and appropriate adjustments CEARRGHENCOIELHEEAE-

have been made for the effects of significant transactions

between that date and 31 December 2005.

*  The Group, through a 70% owned subsidiary, holds a 50% * KREEFR—HEERET0% . WE A RF
interest in Quon Hing Concrete Company Limited. BAEERER L50% 5
Summarised financial information in respect of the Group’s AEECHERRZHBERBENAT:

associates is set out below:

2005 2004
—EZTREF —EETF

HK$'000 HK$'000

FHET THET

Total assets BWEE 742,567 549,547
Total liabilities BWEE (516,723) (357,665)
Net assets BEFH 225,844 191,882
Group’s share of associates’ net assets SEEBERAIZEEFRE 93,036 77,513
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18. INTERESTS IN ASSOCIATES AND LOANS TO  18. B & EakBHERATAEN
ASSOCIATES (continued) (%)
2005 2004
—EERE —ETIMF
HK$'000 HK$'000
FE T THET
Revenue A 755,736 570,807
Profit for the year R F E i F 32,694 6,353
Group’s share of profit of AEBEHBEARZ
associates for the year (net of tax) FERAM (BRBE) 14,001 2,001
19. INVESTMENTS 19. R&
2005
—EERF
HK$’'000
F#& T
Available-for-sale investments AHHERE
Unlisted equity securities EETRAE S 77,741
Held-for-trading investments BEXZAEZRE
Listed securities EmEH
Equity securities listed REB LM ZBRAFES
in Hong Kong, at market value EmE 5,310
Equity securities listed elsewhere, REBH T EH 2 RARES
at market value BmE 523,555
528,865
Unlisted equity investments, at fair value 3E M ZBRAKE ZAFE 99,348

628,213
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B 75 &R MY R

19. INVESTMENTS 19. &

As mentioned in note 2, from 1 January 2005 onwards,
non-trading securities and trading securities have been
reclassified to available-for-sale investments and held-for-
trading investments respectively, in accordance with the
requirements to HKAS 39. At 31 December 2004, non-
trading securities and trading securities amounted to

HK$94,892,000 and HK$862,685,000 respectively.

Held-for-trading investments
The fair value of the above held for trading investments are
determined based on the quoted market bid price available

on the relevant exchanges or financial institution.

Available-for-sale investments

The above unlisted investments represent investments in
unlisted equity securities issued by private entities
incorporated in Hong Kong and Taiwan. They are measured
at cost less impairment at each balance sheet date because
the range of reasonable fair value estimates is so significant
that the directors of the Company are of the opinion that

their fair values cannot be measured reliably.

In the current year, the Group disposed of certain unlisted
equity securities with carrying amount of HK$20,704,000,
which had been carried at cost less impairment before the
disposal. A gain on disposal of HK$1,763,000 has been

recognised in profit or loss for the current year.

M2 - B T RFE - —H
- REBEEE G ERIFIGRMATE  FEFHE
RIMERBFERXZEFC D RIWEFHF
BRAUHLERBERFBERIAE 2R
B-R_ZTZWMF+_HA=1+—8 FHE
RORBEFRRIBHZERIANEG
94,892,000/% 7T & 862,685,000/ 7T °

FEXZRABEZRE
NERERGRBE 2 REZ R FETIRE
HERZAAEMBEERMRZTISEAE

BE-

AHEERE

PAESEETRERKNEE R G E MK
VZAMABRBETZHFLETERAZSK
B REeREERBARARRENE RE
REBERAFEZAFEEFEER Bt
ARREERBNEF 2 AFENEER S

o T

REBRAFALES T LETRAE
% BRI {H20,704,0007% 7T 7E H & B AR
ARR B BR > 1,763,000 7T 2 & FIE
ERAFEERERR
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19. INVESTMENTS (continued) 19.8%& (&)
Investments in securities as at 31 December 2004 are set BHE_ZZEMF+_A=T—RHZEFFKR
out below. BHIINR:
2004
—ETME
HK$'000
FH T
Non-trading securities IBEXZHRERS
Unlisted equity investments, at cost FELMBRARE RKANE 125,911
Impairment loss VERI=N SR (31,019)
94,892
Trading securities RERF
Listed equity investments, at fair value: FHARAKRE RATE:
Listed in Hong Kong EREABREANLET 20,922
Listed outside Hong Kong EHEABZINET 833,775
854,697
Unlisted equity investments, at fair value FEMRARE AT E 7,988
862,685
Market value of listed equity investments EHRAKETE 854,697
20. PLEDGED BANK DEPOSITS 20. B HRITER
Deposits amounting to HK$5,990,000 (2004: HK$Nil) and © % /35,990,000 T (ZETWF &) &
HK$7,384,000 (2004: HK$Nil) have been pledged as a margin 7,384,000 T (2 F £) 2 FZARD
for issuance of letter of credit and to secure bank acceptance SRERERLEABZRBS RELR
draft respectively and are therefore classified as current TRLERZREBES AUEHEEARD
assets. BE-
The fair value of bank deposits at 31 December 2005 ZERTHERR_ZEZTRFE+ A

approximates to the corresponding carrying amount. =T —RAZATEEEHZEREERS-
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21.LONG TERM LOAN RECEIVABLE

22.

AREREEARAR

2. REEHRER

EEREFW

2005 2004
—EZREF —TTNEF
HK$'000 HK$'000
TER FHET
A variable-rate loan receivable FEREERKER 7,690 -
Carrying amount analysed for HEFAZEEED I
reporting purposes: EMEEE
Non-current assets (receivable (#HER®&I1218 A EYR)
after 12 months from
the balance sheet date) 7,690 =

The loan receivable

refers to a

RMB8,000,000

(HK$7,690,000) variable rate loan receivable with the

maturity date as at 27 September 2007. The loan receivable

has an effective interest rate of 5.76%.

As at 31 December 2005, the fair value of the loan receivable

was approximately the same as the carrying amount.

EWEREIHEA-_ZSEE+ENA
“t+tEtHZEHEREURERARE
8,000,0007T (7,690,000 7T ) - fE W B 7

ZEBRBEAE576% °

HE—
RZAFEEEmERS-

EERFE+_A=+t—B RBY¥E

INVENTORIES 22. 78
2005 2004
—EEREF —ETMF
HKS$'000 HK$'000
FET FET
Raw materials and consumables B R &5 14,856 14,485
Work in progress £ 2 & 2,053 586
Finished goods BIFK an 11,492 19,892
28,401 34,963

The inventories are carried at cost.

7 & AR AN 5 B
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23. TRADE RECEIVABLES 23.EREZERER

2005 2004
—EERF —EENF
HK$'000 HK$ 000
FET FET

The Group's trade receivables comprise: ANEBEEIKRE ZHRABIE:
Trade receivables from outsiders JEWINR AL 2B FHRK 47,256 20,662
Trade receivables from associates FEUHE & ARl 2B 5 R 19,221 13,330
Trade receivables from related parties FEWBEE AT 28 5 R 2,053 =
68,530 33,992

The Group’s policy is to allow an average credit period of
90 days to its trade customers (including associates and
related parties). The following is an aged analysis of trade

receivables at the balance sheet date:

AEEBRETESEF (BRBEAT
NEEATLT) FH0R 2R AT R#E
BARWE SRR ZRE D

2005 2004

—EERF —FENF

HKS$'000 HK$'000

FET FET

0 - 90 days 0-90H 68,383 28,722
91 - 180 days 91 - 180H 147 5,270
68,530 33,992

The directors consider that the carrying amount of trade

receivables approximates their fair value.

The Group has no significant concentration of credit risk,
with exposure spread over a large number of counterparties

and customers.

EERREUEZRERRZEEERELAF

BRE-

AEBYEEAEHZEERR EAR

DHRAEHFHREF-
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24. TRADE PAYABLES 24.

The Group’s trade payables comprise:

ARBEBREERBRAR —TTHTTE

P4 & 5 BR =X
AEBENTESERRE:

2005 2004

—EERE —TTNEF

HK$'000 HK$'000

FER FHE T

Trade payables to outsiders ERMINRALTZE HERK 54,987 13,074
Trade payables to ultimate ER S EER DA Z

holding company B 5N 23,145 15,155

78,132 28,229

The following is an aged analysis of the Group’s trade

payables at the balance sheet date:

NTRENEZERRZERESN:

2005 2004

—FFRF | —TTHEF

HK$'000 HK$'000

FTHET TET

0 - 90 days 0-90H 77,628 27,868
91 — 180 days 91 - 180H 98 52
181 — 365 days 181 - 365H 16 45
Over 365 days iBi@365H 390 264
78,132 28,229

At 31 December 2005, trade payables of the Group included
a trade balance due to the ultimate holding company of the
Group of HK$23,145,000 (2004: HK$15,155,000) which is
unsecured, interest-free and repayable in accordance with

normal trading terms.

The directors consider that the carrying amount of trade

payables approximates their fair value.

R_EZTRAF+_A=+—H AEEE
NESERBEREAEEREERAGZ
E 545 /) 23,145,000 0 (Z T M & :
15,155,000/ 7T) - Z B R EEIF £ 8
REREFTESHIEREE-

EERRENESRRZEEERELAF
BRE-
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25. BANK OVERDRAFTS AND LOANS 5. BITEIRERK
2005 2004
—EZTREF —ETPQF
HK$'000 HK$'000
TR TET
Bank loans RITE K 1,234,043 571,519
Secured 2 K #H 1,202,693 545,519
Unsecured 4 35 17 31,350 26,000
1,234,043 571,519

The borrowings are repayable as follows: FXIBEZEHMA T :

On demand or within one year —FANIZERER 574,964 559,888
In the second to fifth years EF_EZEFERF 606,593 9,305
After fifth year FERFRE 52,486 2,326
1,234,043 571,519

Less: Amount due for AR —FANEEZ IR

settlement within one year GIRRBBEEET)

(shown under current liabilities) (574,964) (559,888)
Amount due for settlement AR —FRERZ

after one year KIA 659,079 11,631
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25. BANK OVERDRAFTS AND LOANS (continued) 25.8BITEZIRER (&)

The borrowings of the Group’s subsidiaries that are
denominated in currencies other than the functional

currencies of the relevant subsidiaries are set out below:

A7 SR LY 2 ) A S DA 2 S U
B2 ARERAEENT

HK$ US dollars RMB

'000 '000 '000

BT EY AR¥

I I I

As at 31 December 2005  E_TTHEF+_A=+—H 913,269 77,575 243,199
As at 31 December 2004 HE_ZZNWF+_A=+—H 556,049 15,470 =

Pursuant to a loan agreement dated 9 June 2005 between
the Company and a bank relating to a one-year loan facility
of HK$40,000,000 and a loan agreement dated 25 July 2005
between the Company and a bank relating to a one-year
loan facility of HK$40,000,000, a termination event would
arise if TCC, the Company’s ultimate holding company,
ceases to own beneficially, directly or indirectly, at least
51% of the shares in the Company’s capital. There were

HK$25,350,000 outstanding as at 31 December 2005.

Pursuant to a loan agreement dated 23 June 2005 between
the Company and certain banks relating to a five-year term
loan facility of HK$500,000,000, a termination event would
arise if (i) TCC ceases to own legally and beneficially, at
least 51% of the shares in the Company’s capital or (ii) the
Group fails to meet the financial covenants stipulated in the
loan facility. There were HK$500,000,000 outstanding as at
31 December 2005.

BEARRE-—HRTE_SZTAF A
N BRI A /40,000,000 T2 —FHE
FFEEANRE-—ERITE-STAF
+ A Z+Hh BEIZ A #40,000,0007 T2
—FHERpE AR RNREEZERA
AABKERONDERAARRIELESFEA
(EESREE) ELARAS1%ERE ZE
FHERERARTERLFTH-BZE
—EERFTA=t+t—BAREEERA
25,350,000/ JT °

BERABRETRITEZSZTAF A
—+=HEI & #500,000,000% 7T 2
TEEHERBE WO EBKERGDE
RARKRIEEERERBAEZEL AN
51%ARESK(NREBTRERF A ZEE R
BEZHBHBGER ZEERXBEEEER
BAERIIEH - BHE-_TTRF+=A
=+—HREEEFKA500,000,000/% T °
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25.BANK OVERDRAFTS AND LOANS (continued)
Pursuant to a loan agreement dated 17 October 2005
between a subsidiary and a bank relating to a one-year loan
facilities of HK$20,000,000, a termination event would arise
if the Company ceases to be a subsidiary of TCC. No bank

loan had been drawn as at 31 December 2005.

In addition, the Group has variable-rate borrowings which
carry interest with reference to HIBOR, LIBOR and benchmark
loan rates of financial institutions set by The People’s Bank
of China.

The directors consider that the carrying amount of bank

overdrafts and loans approximates their fair value.

25.

RITEXRERK (#)
BE—HNBARE—RITE_STAH
F+A++BEIZE#20,000,000/ T2
—FHERBE UARBRIEREEE
KRN BR AT 2B A %8R
BRERAEEREEH -BE_ZETH
F+—A=+—RA TETAETERR
R EL -

ITE Y Pa=2 E s PEI)-ViC
EEBRTRERS HURTALRS
R EARRITHE NS RS
IR H o

EERRRTBEXINEEZFREERER
FERAE-
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26. DEFERRED TAX LIABILITIES

The following are the major deferred tax liabilities recognised

26. BB IEE B
AEERAER NG EERRY T BRIT
BEEERESHMT:

by the Group and the movements thereon during the current

and prior years.

Accelerated Revaluation

tax of land and

depreciation building Others Total
Tk

MEHRKHTE BFER Hth #at

HK$'000 HK$'000 HK$'000 HK$'000

TET TET TET TET

At 1 January 2004 RZZTNE—A—H (299) - - (299)
Charge to equity for the year R A R A R - (1,853) = (1,853)
At 31 December 2004 R_ZTEMF+_A=1+—H (299) (1,853) - (2,152)
Charge to profit and loss for the RERE =R

year (Note 12) R (KraE12) - - (2,043) (2,043)
Charge directly to equity for the year B & & R R A 5 - (620) = (620)
At 31 December 2005 R-_ZEZRF+-_A=+—-H (299) (2,473) (2,043) (4,815)

REE 2 IEEEXG61,333,00008 7T
(ZZ T4 :30,394,000/ T) + AT 4 & 2K
A BRER AR EEIE 2 &8
#926,477,0008 T (ZZEZTWHF: &) &

The Group has tax losses of approximately HK$61,333,000
(2004: HK$30,394,000) available for offset against future
profits. Included in unrecognised tax losses are losses of
approximately HK$26,477,000 (2004: Nil) and

HK$15,347,000 (2004: Nil) that will expire in 2010 and 2007
respectively. Deferred tax assets have not been recognised
in respect of these losses due to the unpredictability of

future profit streams.

Temporary differences arising in connection with interest in

associates are insignificant.

15,347,000 70 (ZZEZEWF ) - 1§D 7l
RZE—ZFFER_ZEZLtFEm-ARE
TS A SRR B ATEOR At WE S 2 E &
BREREERIBEE-

HPE AR ESERCERERTTE
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27.SHARE CAPITAL 27. B
2005 & 2004
Amount
—EETRER
—ETME
£ 8
HK$'000
FB T
Authorised: EEMA:
2,000,000,000 ordinary 2,000,000,0000%
shares of HK$0.10 each FAXEEO0.10/8 T 2 T @R 200,000
Issued and fully paid: EETRBERSE:
772,922,000 ordinary shares 772,922,000/%
of HK$0.10 each FREMEI0B Tz ZTRAR 77,292
28.SHARE OPTION SCHEME 28. IE R REET 2

The Company operates a share option scheme (the
"Scheme”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the success
of the Group’s operations. Eligible participants of the Scheme
include directors, independent non-executive directors, and
employees of the Company and any of its subsidiaries and
associates. The Scheme became effective upon the listing of
the Company’s shares on the Stock Exchange on 5 October
1997 and, unless otherwise cancelled or amended, will

remain in force for 10 years from that date.

ARRREBEBRAETE ([ZTE]) FEIA
SEh K B8R AR R B 2 RO E B B
ZERERBHEE-ZHERERZEER
BRARBILRMEARRBERRZES
BIYNBTEERREBE -Zt 8 R
— ANt F+ARER BIARLDFRM
ZPr LB EXFERER RIFBUEHE
B BAZFEEERBREGTFNAR
77
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28.SHARE OPTION SCHEME (continued) 28. B HESTEl (&)

Subsequent to the adoption of the Scheme on 5 October
1997, the Stock Exchange has introduced a number of
changes to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) on share option
schemes. Any option to be granted in the future under the
Scheme shall be subject to the new changes which include,

inter alia, the following:

(a) the maximum number of unexercised share options
permitted to be granted under the Scheme is an amount
equivalent, upon their exercise, to 10% of the shares
of the Company in issue at the date of approval of the
Scheme. The maximum number of shares issuable under
share options to each eligible participant within any
12-month period is limited to 1% of the shares in issue
at any time. Any further grant of share options in excess
of this limit is subject to shareholders approval in a

general meeting.

(b) share options granted to a director, chief executive or
substantial shareholder, or to any of their associates,
are subject to approval in advance by the independent

non-executive directors; and

(c) the exercise price of share options is determined by
directors, but may not be less than the higher of (i) the
Stock Exchange closing price of the shares on the date
of grant of the share options, and (ii) the average Stock
Exchange closing price of the shares for the five trading

days immediately preceding the date of the grant.

The Company does not intend to amend the terms of the
Scheme to comply with the requirements of the amended
Listing Rules on share option schemes. However, the
Company shall ensure that future grants of share options

shall comply with such requirements.

ER—NWNEtF+ARBRRKZFEIR
BRAEF EMARAN (T EMARA) HEB

P

FHEIEH BURE - 1E B REMIRE

ZAtEIR M BERRAN A LSS &

F

ZAN/N

BIAT®E:

RIBZ A EEAER L 2 RITEB IR
BOERARB RS HEHEERR
ZETEIHLER AR A B BTN

10% ° PE+ — {8 B 8 - IR T
BUAERSEE ZBRETEITR
Mz &S E RN EMSES ETR
021% ° BB R H 2 (EfE — &
heBREAESERRARGH] A

BRTER THRARATERRARK
FEABMEA ZBIREATHELIF
WITESFHE: R

BREZITEERESRE BFF
EROR R BIREES B R AR
Pz E: R(VERER T B AR @
X5 ABRMERRZ A FHRTEE
(ABZERE)

AITHHERTFT IR AT A&

RIZEmBRAEEBEREAEZHAE-R
e AR BEGHER B RER D BRER €

HEZERTE-



128  TCCInternational Holdings Limited Annual Report 2005

Notes to the Financial Statements  Bf #& ¥k 3% M7 =+

For the year ended 31 December 2005 #HZE—TZAF+-A=1—HIFFE

28.SHARE OPTION SCHEME (continued) 28. B HESTEl (&)

Under the existing Scheme, the maximum number of share
options currently permitted to be granted is an amount
equivalent, upon their exercise, to 10% of the total number
of shares of the Company in issue as at the date of grant.
The maximum number of share options issuable to each
eligible participant in the Scheme is an amount equivalent
to 25% of the total number of shares for the time being

issued and issuable under the Scheme.

The offer of a grant of share options may be accepted in
writing within 30 days from the date of offer and upon
payment of a nominal consideration of HK$1 in total by the
grantee. The exercise period of the share options commences
on the date after six months from the date of grant and
ends on the fifth anniversary of the date of grant, subject

to certain cessation provisions.

The exercise price for shares under the share option scheme
shall not be less than the higher of (i) 80% of the average
of the closing prices of the Company’s shares on the Stock
Exchange as dated in the Stock Exchange’s daily quotation
sheets for the five trading days immediately preceding the
date of offer, and (ii) the nominal value of the Company’s

shares.

RIRBFEIAE T 2 EBRENITERAIR
BrARAIRMD &S ER-HEREAAF
RETHBBITIRG Z10% ° BRI S
BTBUAERSEE ZBRERZEITR
M2 HZRmBEEERZTER TRAET
RAIBEITIRD 2 25% ©

ARARTREHBRERZ A BES
ESTERXNERBTZREBARER:
NEEZEMARLBREZZZ -BREL
TEMNELEERNEARGERRELEAZ
FRBEFHER UEBINE TR EGR

REBZBRENE BREZITEETRE
BRO)EEREZBBAIAERS BB
BRMERMAIIERBRN 2 FHKRTE
280% R(NAATKRG 2 HE (AREE
RAE) -
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28.SHARE OPTION SCHEME (continued)

The following table discloses movements of the Company’s

ARBEEREERRAR

28. B HESTEl (&)
R L ET BIIE 2 0 R AT R A A > 8

ST RFFR

share options granted under the Scheme during the year: PR T
Number Number
of share of share Exercise period of
options At options At  Date of Exercise share options
Name or At expired 31 expired 31  grant of price of outstanding at
category of 1 January during December during December  share share 31 December
participant 2004 the year 2004  the year 2005  options options 2005
R-Z2LF
R® ® +t=ZA=t-H
RER —ZENE RER —FBRF i AT B
28 R-ZZNF KM +=8 KM +=B BR# BRE BRE
HERER —A-B BREZE =t+-H BREKE =t-B RHAH THEE 2T
Directors
B
KOO Cheng Yun, Leslie 7,000,000 - 7,000,000 (7,00,000) - 11 April 2000 1.6504 N/A
ERA —TTTE TER
MA+—H
WU Yih Chin 4,500,000 - 4,500,000 (4,500,000) - 11 April 2000 1.6504 N/A
REN —TTTE TER
mA+—H
- - - 11 April 2000 1.6504 N/A
“TTTHF TEA
MA+—H
TSAO Jas Yee, James 1,000,000 (1,000,000) - - - 11 April 2000 1.6054 N/A
B —ZTZTF TER
mA+—H
CHIANG Cheng Hsiung 3,000,000 - 3,000,000 (3,000,000) - 11 April 2000 1.6504 N/A
L IEHE e S 3 TEA
MA+—H
CHEN Chi Hsiung 2,500,000 - 2,500,000 (2,500,000) - 11 April 2000 1.6504 N/A
B e 3 TER
MA+—H
18,000,000  (1,000,000) 17,000,000 (17,000,000) -
Other employees 2,000,000 - 2,000,000 (2,000,000) - 11 April 2000 1.6504 N/A
Hinfg 8 —ZETE TER
MA+—H
Total 20,000,000  (1,000,000) 19,000,000 (19,000,000) -

Ek

129
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28.

29.

30.

SHARE OPTION SCHEME (continued)

No options were granted or exercised during the year.

On 10 April 2005, all the options granted had been expired.
No financial impact of share options was recorded in the
Group’s financial statements for the year ended 31 December
2005.

RESERVES

The contributed surplus of the Group represents the
difference between the fair value of the combined net asset
value of the subsidiaries involved in the Group reorganisation
in September 1997 and the assets, liabilities and undertakings
which relate to the import and distribution of cement carried
out by Hong Kong Cement Manufacturing Company Limited
prior to the Group reorganisation (the “Relevant Business”),
as if they were acquired by the Group when the subsidiaries
and the Relevant Business commenced operations, and the
nominal value of the Company’s shares issued in exchange

therefor.

In accordance with the relevant PRC regulations applicable
to wholly-owned foreign enterprises, one of the Company’s
PRC subsidiaries is required to appropriate an amount of
not less than 10% of its annual profit after tax to the
statutory reserve fund, which may be used to increase the

paid-up capital of the PRC subsidiary.

RETIREMENT BENEFITS PLANS

The Group operates a Mandatory Provident Fund Scheme
for all qualifying employees in Hong Kong. The assets of
the plans are held separately from those of the Group in

funds under the control of trustees.

The employees of the Group’s subsidiaries in the PRC are
members of state-managed retirement benefit plans operated
by the government of the PRC. The subsidiaries are required
to contribute a specified percentage of payroll costs to the
retirement benefit schemes to fund the benefits. The only
obligation of the Group with respect to the retirement benefit

plan is to make the specified contributions.

28.

29.

30.

%W%%%@)

ARG ZEREER _STRAFMA+
BEM - AEBZBE_TTRF+ A
=+ — B L E B % i A 0 A A A
RZMBRETR-

i 18
TEEZHBABBEASER-ANLF
NAETEASRZMBARZAMHEE
FE ARBRREMBRARRAEEREA
RIZBBRBAERARNE ZKEED
DHER (BRAFSE]) MR AZEER
EHARBURBRAREAXBZEE A
BEREHZAFEE BESERREZ
ARAREBRTROMEZERE-

REFBERNIIABELRZ T BZX
BARAREP-—HPENBARARGT
PREERBEEN10% 2 RIBRBE X
EREES ZEFRAEZTENBER
BIEMNBE#MERZR-

iR R 18 A & 8l
AEBAFMAAARERER—ERHIE
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30. RETIREMENT BENEFITS PLANS (continued) 30. RIKBE R ET & (@)
The total expense recognised in the consolidated income REBRASZHRAUBETE 2 L EEMNZE
statement of HK$666,000 (2004: HK$631,000) represents T8l 2 3K £666,000/8 7T (Z Y 4F:
contributions payable to these plans by the Group at rates 631,000 7T) Z B R EREFEE W R
specified in the rules of the plans. RARR
31. CAPITAL COMMITMENTS 31. EAREE
2005 2004
—EBAF —ZETEMF
HK$'000 HK$ 000
FER FAET
Capital expenditure in respect to BEETAER
the acquisition of property, Rire B m*
plant and equipment contracted BE2EEME.
for but not provided in WEREBzZERNT T
the consolidated financial statements 288,495 1,003,694
32. OPERATING LEASE COMMITMENTS 32. EEMANRIE
At the balance sheet date, the Group had outstanding REER AEBERTAHEE 2 EH£AY
commitments for future minimum lease payments under non- 2 B EBEFIEEL M KRBT 2%
cancellable operating leases which fall due as follows: E-EERBOT:
2005 2004
—EBAHF —EENF
HK$'000 HK$'000
FTER FA T
Within one year —FR 6,532 7,206
In the second to fifth years inclusive E_FZELF (BEEERSE) 25,445 25,932
Over five years 38 T 94,786 103,050
126,763 136,188

Operating lease payments represent rentals payable by the EEMANAEEASESREE THEYEEN
Group for certain of its rented premises. Leases are ZHEE - MHTFHRE=F-

negotiated for an average term of three years.
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33. RELATED PARTIES TRANSACTIONS BEEAELRS
In addition to the transactions and balances set out elsewhere MRz EMBmRE MG il 2 X5 K&
in these financial statements, during the year, the Group BRIV MAFE  AEERET I EKRHA
entered into the following material related party transactions: BALTRS:
Transactions of a recurring nature REMEZRS
Transactions (i) to (iv) also constitute connected transactions FEOZEWERSGNBREBBHERSH
as defined under the Rules Governing the Listing of Securities BERARZS EMART EmARRETHE
on The Stock Exchange of Hong Kong Limited (the “Listing ZHER S
Rules”):
2005 2004
—EZELF —ZETEMF
Note HK$'000 HK$'000
K &t FERT FAET
(i) Purchases of cement from (i) A fx ARIERR A 7
the ultimate holding company B E Kk (a) 76,668 72,638
(i) Rental expenses payable (i) B —HRE R
to a fellow subsidiary B AmzHEE () 4,320 4,320
(iii) Rental expenses payable (iii) FE 1~ — R B &
to a related company* N iR (a) 2,031 2,160
(iv) Logistic and unloading services (iv) FEfH— 81 R R BT B
fee payable to a fellow subsidiary RAlZWn &
HEREE (@) 2,823 -
(v) Sales of cement to an associate (v) A — B & R A
HE KR (b) 38,560 48,413
*  The related company is an associate of the ultimate Y RBEEARNEREERAR ZEE R
holding company. Ale
Notes: Bt &t -
(@) The prices of these transactions were determined between () ZERGZEBRANEFZ2ELDHIIZ
the parties with reference to the agreements signed. 1ih &% E ©
(b) The price of these transactions were determined between the (b) ZERSHZEHRBFIHNEFRXEMHER
parties with reference to market prices. EE-
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34.SUBSIDIARIES 3. B AT
Details of the Company’s principal subsidiaries at 31 ARAR_EERF+_A=+—H2=x
December 2005 are as follows: ZHWBARFIBOT:

Nominal value

Place of of issued
incorporation ordinary shares/ Proportion of
Name of subsidiary and operation registered capital ownership interest Principal activities
R AR ERTEBRA
WELAR AR EEME R A HE BEEEEELA FTBEH
Directly Indirectly
Bi fal 4%
TCC Hong Kong Cement British Virgin Ordinary 100% - Investment holding
(BVI) Holdings Limited Islands (“BVI")/ US$1,000 REZR
Hong Kong gL
EBREAERS 1,000% 7T
(TR&x&#ES!)/
EE
Ulexite Investments Limited BVI/Hong Kong Ordinary 100% - Investment holding
RS/ BE Us$100 REZK
100X 7T
TCC Hong Kong Cement BVI Ordinary - 100%  Investment holding
(International) Limited BRIZEE Us$100 ®E R
100X 7T
TCC Hong Kong Cement BVI/Hong Kong Ordinary = 100%  Property holding
Development Limited BLHS/ BE Us$10 BREME
Deferred***
Us$90
100X 7T
;ﬁﬁﬁﬁ***

90% 7T
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34.SUBSIDIARIES (continued)

Name of subsidiary

Nominal value
Place of of issued
incorporation ordinary shares/

and operation registered capital

34. Mt B A Tl (&)

Proportion of

ownership interest

Principal activities

aF B 3L &% BROTZERE
WELARER EEME A RAEE BEEEESLA TEEH
Directly Indirectly
B fal 4%
Dragon Pride International BVI/Philippines Ordinary - 100%  Provision of cement
Limited BREE/FEE Us$100 handling services
R REKRRIE R
100% 7T
Chiefolk Company Hong Kong Ordinary - 70%  Investment holding
Limited 0 HK$ 1,000,000 BREME
1,000,000 7T
Hong Kong Cement Hong Kong Ordinary = 100%  Import and distribution
Company Limited & HK$10,000 of cement
EBK # O RS HAKR
10,0007 7T
Koning Concrete Limited Hong Kong Ordinary = 100%  Investment holding
8 HK$10,000 REER
10,0007 7T
TCC Cement Corporation Philippines Ordinary - 100%  Provision of cement
FREE Peso 91,020,500 handling services
EE R RAEKOR BRI PR 7%

91,020,5004% =
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34.SUBSIDIARIES (continued)

Name of subsidiary

Place of
incorporation

and operation

B 75 &R MY R

Nominal value

of issued

ordinary shares/

registered capital
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34. Mt B A Tl (&)

Proportion of

ownership interest

Principal activities

aF B 3L &% BROTZERE
WELARER EEME A RAEE BEEEESLA TEEH
Directly Indirectly
BEE fal 4%
Anhui King Bridge Cement PRC/Mainland Registered capital - 60%  Manufacture and
Company Limited* China US$15,000,000 distribution of
ZHARBAKEBRARA* HE/HEKE & AR cement and
15,000,000% 7T slag powder
FE R #HKR R
BB
TCC Fuzhou Cement PRC/Mainland Registered capital - 100%  Manufacture and
Company Limited* China US$13,250,000 distribution of
BN RARAR LA HE B A B EAIIIE- N cement
13,250,000 7T SUER D KR
Ying Xin Yingde Cement PRC/Mainland Registered capital - 100%  Manufacture and
Co. Ltd.* China US$2,000,000 distribution of
R (BE)KEBRRARY HE HEKE & A cement
2,000,000 7T SUER KR
TCC Fuzhou Yangyu Port PRC/Mainland Registered capital - 100%  Provision of port
Company Limited* China US$5,000,000 facility services
BHMARFEBAEBRAA FE PEARE AR 1 £ 1% BA 2% b AR 75
5,000,000% 7T
TCC Liuzhou Construction PRC/Mainland Registered capital - 42%**  Manufacture and

Materials Company

Limited*

MM RMEEMERAE

China
BB KR

US$8,000,000
HfER
8,000,000 7T

distribution of
cement and

slag powder
FHER D HKER
EYiog)
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34.SUBSIDIARIES (continued)

Name of subsidiary

MEATEH

Nominal value
Place of of issued
incorporation ordinary shares/
and operation registered capital
aF B 3L &% BROTZERE
EEME A RAEE

34. Mt B A Tl (&)

Proportion of

ownership interest Principal activities

BEEEESLA TEEH
Directly Indirectly
BEE fal 4%

TCC Yingde Cement
Company Limited*

Bk (BRE) KERRAA

HKC Investments Limited
BREERMDERAD A

PRC/Mainland Registered capital
China US$95,400,000
R B KB i i & A
95,400,000% 7T

Taiwan Ordinary
Y- NT$3,145,000,000
B

3,145,000,000%T & #&

* Registered as equity joint ventures registered under the PRC

law.

** A subsidiary of a non wholly-owned subsidiary of the Company

and, accordingly, is accounted for as a subsidiary by virtue of

the Company’s control over it.

*** The deferred shares of TCC Hong Kong Cement Development

Limited are non-voting, carry no rights to dividends and are

only entitled to a return of capital when the surplus exceeds

US$1,000,000,000,000,000,000,000.

= 100%  Not yet commenced

business

= 100%  Investment holding
REZK

« BRARBREEMEMaZAA-

* RKRRZFEENBLRBZHERR
AAREEZ EHIEERNE ARSI

*** TCC Hong Kong Cement Development
Limited 2 3 JE AR SF 1~ B 75 4% 2 4 - 71 S Bf
FERKREZ#EN BEEERHES
1,000,000,000,000,000,000,0003E 7T B -
T ARERIERA
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34. SUBSIDIARIES (continued) 34. B AT (&)
The above table lists the subsidiaries of the Company which, FREINEZERRURNFEEBEEK
in the opinion of the directors, principally affected the results TEEXENBRASEEEFAECEE
for the year or formed a substantial portion of the net assets B2 AREIMB AR -ZEEERA HJ
of the Group. To give details of other subsidiaries would, in HE Rz H1E ERHBRITRK.
the opinion of the directors, result in particulars of excessive
length.
None of the subsidiaries had issued any debt securities at R-ZZEZRF+_A=+—HB HEWS
31 December 2005. NABETEMES

35. APPROVAL OF THE FINANCIAL 35. MR 2 HLE
STATEMENTS
The financial statements were approved and authorised for MBHmERERZZEERF=A=-TNLBE

issue by the board of directors on 29 March 2006. ExgftE-



