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CONSOLIDATED CASH FLOW STATEMENT

Associated International Hotels Limited

for the year ended 31 March 2006 (Expressed in Hong Kong dollars)
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2006 2005
(restated)
(&)
Note $°000 $°000 $'000 $'000
Bt 5 Fi Fi Fit Fit
Operating activities REEe
Profit before taxation FREERT R 345,511 325,554
Adjustments for: FEEIEE
— Interest income —FIEWA (15,927) (2,592)
— Finance costs — BhE R AR 166 157
— Depreciation —ITE 21,689 23,916
— Valuation gains on investment —REWEGERF
properties (212,566) (142,986)
— Reversal of impairment loss —EERE
in respect of other properties EEE o (3,402) (14,676)
— Net realised and unrealised — I ESFEERR
(gains)/losses on listed REH (W)
securities SRR (354) 574
— Net profit on disposal of fixed —HEETEERT
assets FE (1,565) (2,800)
- Dividend income from listed — LIRS EBMA
securities (340) (553)
— Exchange differences —EHER 470 (473)
(211,829) (139,433)
Operating profit before changes % E& & #H5
in working capital REEHN 133,682 186,121
Decrease/(increase) in inventories 13 &R 4 (3840) 1,671 (122)
Decrease in accounts receivable, FEUERR ET & &
deposits and prepayments SEURE 10,769 2,305
(Decrease)/increase in accounts FERTBR SR E L FEF 3R
payable, other payables g ER
and accruals CRd) . /18m (33,527) 14,340
(Decrease)/increase in deposits BUGETE CRd) /1
received (26,536) 577
Decrease in provision for long RERGERRD
service payments (3,271) (3,000)
Decrease in government lease FERTBUT st (B DR
premiums payable (35) (33)
(50,929) 14,067
Cash generated from operations E&£FES
carried forward HREHEHE 82,753 200,188
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CONSOLIDATED CASH FLOW STATEMENT ¢ continued ) SEBERER (87)
for the year ended 31 March 2006 (Expressed in Hong Kong dollars) HE-—EEAFE=A=+—HIFEE (LUBEF|F)
2006 2005
(restated)
()
Note $'000 $'000 $'000 $'000
ks Fr Fi Fit Fit
Cash generated from RAREEGEE
operations brought forward MRE 82,753 200,188
Tax paid BAHIE
- Hong Kong profits tax paid —BREBFIEH (40,185) (21,655)
— Overseas tax paid —BRNEINRIE (58) (122)
(40,243) (21,777)
Net cash generated from BRERSAF
operating activities MR SRR 42,510 178,411
Investing activities BERS
Interest received BUALE 15,820 2,523
Payment for purchase of BABREEEMNRK
fixed assets (9.431) (16,751)
Payment for purchase of listed A EHEHAIR
securities - (8,009)
Proceeds from disposal of HEEEAEMGHRIEA
fixed assets 1,656 4,537
Proceeds from disposal of HE L MBS FSHIE
listed securities - 7,346
Dividends received B AR S 322 427
Net cash generated from/ RERBRE(H)
(used in) investing activities HREFHR 8,367 (9,927)
Financing activities &R
Capital element of finance lease ENRERSHES
rentals paid K& ARE S (251) (192)
Interest element of finance lease ~ EANBEHRERS
rentals paid BIF S B (42) (31)
Proceeds in respect of preference B A AIEBEITELR
shares issued to preference TFEEARRR
shareholders of a subsidiary FRiS3kIB 128 461
Interest paid BEAIFE (124) (126)
Dividends paid 2R E (28,800) (64,800)
Net cash used in financing BLE EEET A
activities WR&FHE (29,089) (64,688)
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CONSOLIDATED CASH FLOW STATEMENT ¢ continued )
for the year ended 31 March 2006 (Expressed in Hong Kong dollars)
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2006 2005
(restated)
(ER)
Note $'000 $'000 $'000 $'000
B3 T Fr T Fit
Net increase in cash and cash RERREEEY
equivalents PR 21,788 103,796
Cash and cash equivalents RAATEMERE
at 1 April RREEEY 472,286 368,421
Effect of foreign exchange SMEERBERF
rates changes (158) 69
Cash and cash equivalents MR3A3MEWMERE
at 31 March REESEY 19 493,916 472,286

The notes on pages 43 to 109 form part of these financial statements.
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