NOTES TO THE FINANCIAL STATEMENTS

(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES

(a)

(b)

Statement of compliance

These financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs"), which collective term
includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
("HKASs") and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA"),
accounting principles generally accepted in Hong Kong
and the requirements of the Hong Kong Companies
Ordinance. These financial statements also comply with
the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited. A summary of the significant accounting
policies adopted by the Group is set out below.

The HKICPA has issued a number of new and revised
HKFRSs that are effective or available for early adoption
for accounting periods beginning on or after 1 January
2005. Information on the changes in accounting policies
resulting from initial application of these new and revised
HKFRSs for the current and prior accounting periods
reflected in these financial statements is provided in note 2.

Basis of preparation of the financial statements

The consolidated financial statements for the year ended
31 March 2006 comprise the Company and its subsidiaries
(together referred to as the “Group”).

The measurement basis used in the preparation of the
financial statements is the historical cost basis except that
the following assets and liabilities are stated at their fair
value as explained in the accounting policies set out below:
—  investment properties (see note 1(f));

- hotel properties (see note 1(g)); and

- investments in equity securities (see note 1(e)).
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(b) Basis of preparation of the financial statements

(o)

(continued)

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets, liabilities, income
and expenses. The estimates and associated assumptions
are based on historical experience and various other factors
that are believed to be reasonable under the circumstances,
the results of which form the basis of making the
judgements about carrying values of assets and liabilities
that are not readily apparent from other sources. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.

Subsidiaries

A subsidiary, in accordance with the Hong Kong
Companies Ordinance, is a company in which the Group,
directly or indirectly, holds more than half of the issued
share capital or controls more than half the voting power
or controls the composition of the board of directors.
Subsidiaries are considered to be controlled if the Company
has the power, directly or indirectly, to govern the financial
and operating policies, so as to obtain benefits from their
activities.

An investment in a controlled subsidiary is consolidated
into the consolidated financial statements from the date
that control commences until the date that control ceases.

Intra-group balances and transactions and any unrealised
profits arising from intra-group transactions are eliminated
in full in preparing the consolidated financial statements.
Unrealised losses resulting from intra-group transactions
are eliminated in the same way as unrealised gains but
only to the extent that there is no evidence of impairment.
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(9]

(d)

Subsidiaries (continued)

Minority interests at the balance sheet date, being the
portion of the net assets of subsidiaries attributable to
equity interests that are not owned by the Company,
whether directly or indirectly through subsidiaries, are
presented in the consolidated balance sheet and statement
of changes in equity within equity, separately from equity
attributable to the equity shareholders of the Company.
Minority interests in the results of the Group are presented
on the face of the consolidated income statement as an
allocation of the total profit or loss for the year between
minority interests and the equity shareholders of the
Company.

Where losses applicable to the minority exceed the
minority’s interest in the equity of a subsidiary, the excess,
and any further losses applicable to the minority, are
charged against the Group’s interest, except to the extent
that the minority has a binding obligation to, and is able
to, make additional investment to cover the losses. If the
subsidiary subsequently reports profits, the Group's interest
is allocated all such profits until the minority’s share of
losses previously absorbed by the Group has been
recovered.

In the Company’s balance sheet, an investment in a
subsidiary is stated at cost less impairment losses (see note
1(k)), unless the investment is classified as held for sale.

Goodwill

Goodwill represents the excess of the cost of a business
combination over the Group’s interest in the net fair value
of the acquiree’s identifiable assets, liabilities and
contingent liabilities.

Goodwill is stated at cost less accumulated impairment
losses. Goodwill is allocated to cash-generating units and
is tested annually for impairment (see note 1(k)).

Any excess of the Group’s interest in the net fair value of
the acquiree’s identifiable assets, liabilities and contingent
liabilities over the cost of a business combination is
recognised immediately in profit or loss.

On disposal of a cash generating unit, any attributable
amount of purchased goodwill is included in the calculation
of the profit or loss on disposal.
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

(e)

)

Investments in equity securities
Upon initial recognition, the Group designates investments
in equity securities, other than investments in subsidiaries,
at fair value through profit or loss.

Investments in equity securities so designated are
recognised initially at fair value, with transaction costs
taken directly to profit or loss, and are subsequently
remeasured at fair value with any resultant gain or loss
being recognised in profit or loss.

Investments are recognised/derecognised on the date the
Group and/or the Company commits to purchase/sell the
investments or they expire.

Investment properties

Investment properties are land and/or buildings which are
owned or held under a leasehold interest (see note 1(i)) to
earn rental income and/or for capital appreciation. These
include land held for a currently undetermined future use.

Investment properties are stated in the balance sheet at
fair value. Any gain or loss arising from a change in fair
value or from the retirement or disposal of an investment
property is recognised in profit or loss. Rental income from
investment properties is accounted for as described in note

1(s)(ii).

When the Group holds a property interest under an
operating lease to earn rental income and/or for capital
appreciation, the interest is classified and accounted for
as an investment property on a property-by-property basis.
Any such property interest which has been classified as an
investment property is accounted for as if it were held
under a finance lease (see note 1(i)), and the same
accounting policies are applied to that interest as are
applied to other investment properties leased under finance
leases. Lease payments are accounted for as described in
note 1(i).

Investment property that is being constructed or developed
for future use as investment property is classified as
investment property and stated at fair value.
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)
(g) Other properties, plant and equipment

(h)

Other properties, plant and equipment, other than hotel
properties, are stated in the balance sheet at cost less
accumulated depreciation and impairment losses (see note

1(k)).

Hotel properties are stated in the balance sheet at their
revalued amount, being their fair value at the date of the
revaluation less any subsequent accumulated depreciation.

Revaluations are performed with sufficient regularity to
ensure that the carrying amount of these assets does not
differ materially from that which would be determined
using fair values at the balance sheet date.

Changes arising on the revaluation of hotel properties are
generally dealt with in reserves. The only exceptions are
as follows:

—  when a deficit arises on revaluation, it will be charged
to profit or loss to the extent that it exceeds the
amount held in the reserve in respect of that same
asset immediately prior to the revaluation; and

—  when asurplus arises on revaluation, it will be credited
to profit or loss to the extent that a deficit on
revaluation in respect of that same asset had
previously been charged to profit or loss.

Gains or losses arising from the retirement or disposal of
other properties, plant and equipment are determined as
the difference between the net disposal proceeds and the
carrying amount of the item and are recognised in profit
or loss on the date of retirement or disposal. Any related
revaluation surplus is transferred from the revaluation
reserve to retained earnings.

Property held for redevelopment
Property held for redevelopment is stated at cost less
impairment losses (see note 1(k)).
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

0]

Leased assets

()

Classification of assets leased to the Group

Assets that are held by Group under leases which
transfer to the Group substantially all the risks and
rewards of ownership are classified as being held
under finance leases. Leases which do not transfer
substantially all the risks and rewards of ownership
to the Group are classified as operating leases, with
the following exceptions:

—  property held under operating leases that would

otherwise meet the definition of an investment
property is classified as an investment property
on a property-by-property basis and, if classified
as investment property, is accounted for as if
held under a finance lease (see note 1(f)); and

— land held for own use under an operating lease,

the fair value of which cannot be measured
separately from the fair value of a building
situated thereon at the inception of the lease,
is accounted for as being held under a finance
lease, unless the building is also clearly held
under an operating lease. For these purposes,
the inception of the lease is the time that the
lease was first entered into by the Group, or
taken over from the previous lessee, or at the
date of construction of those buildings, if later.
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Leased assets (continued)
(i) Assets acquired under finance leases

0]

(i)

Where the Group acquires the use of assets under
finance leases, the amounts representing the fair
value of the leased asset, or, if lower, the present
value of the minimum lease payments, of such assets
are included in fixed assets and the corresponding
liabilities, net of finance charges, are recorded as
obligations under finance leases. Depreciation is
provided at rates which write off the cost of the assets
over the term of the relevant lease or, where it is
likely that the Company or Group will obtain
ownership of the asset, the life of the asset, as set
out in note 1(j). Impairment losses are accounted for
in accordance with the accounting policy as set out
in note 1(k). Finance charges implicit in the lease
payments are charged to profit or loss over the period
of the leases so as to produce an approximately
constant periodic rate of charge on the remaining
balance of the obligations for each accounting
period. Contingent rentals are written off as an
expense of the accounting period in which they are
incurred.

Operating lease charges

Where the Group has the use of assets held under
operating leases, payments made under the leases
are charged to profit or loss in equal instalments over
the accounting periods covered by the lease term,
except where an alternative basis is more
representative of the pattern of benefits to be derived
from the leased asset. Lease incentives received are
recognised in profit or loss as an integral part of the
aggregate net lease payments made. Contingent
rentals are charged to profit or loss in the accounting
period in which they are incurred.

The cost of acquiring land held under an operating
lease is amortised on a straight-line basis over the
period of the lease term except where the property
is classified as an investment property.
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

G

(k)

Depreciation

Depreciation is calculated to write off the cost or valuation

of items of other properties, plant and equipment, less

their estimated residual value, if any, using the straight

line method over their estimated useful lives as follows:

Land and buildings over the shorter of the unexpired
term of lease and their
estimated useful lives, being
no more than 40 years after
the date of completion

Improvements 3 - 12 years

Furniture, fixtures 3 -10 years
and equipment

Motor vehicles 5 years

Freehold land and property held for redevelopment are
not depreciated.

Where parts of an item of other properties, plant and
equipment have different useful lives, the cost or valuation
of the item is allocated on a reasonable basis between the
parts and each part is depreciated separately. Both the
useful life of an asset and its residual value, if any, are
reviewed annually.

Impairment of other assets

Internal and external sources of information are reviewed
at each balance sheet date to identify indications that the
following assets may be impaired or, except in the case of
goodwill, an impairment loss previously recognised no
longer exists or may have decreased:

—  other properties, plant and equipment (other than
properties carried at revalued amounts);

- investments in subsidiaries;

—  property held for redevelopment; and

- goodwill.
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NOTES TO THE FINANCIAL STATEMENTS ¢ continued ) BI B RERMI T (&)
(Expressed in Hong Kong dollars) (LAE#5I7R)

1. SIGNIFICANT ACCOUNTING POLICIES (continued) 1. FEEFER®)
(k) Impairment of other assets (continued) (k) EHiBZERME #E)
If any such indication exists, the asset’s recoverable amount MRHBEMERDR BIZEENAIIKEIH
is estimated. In addition, for goodwill, intangible assets B TLAMEEUtIN SRR MR AT HHE RS
that are not yet available for use and intangible assets that ERAERBSE RHRNELAEMNS
have indefinite useful lives, the recoverable amount is THESGHETMRENR ~NEBtbETF
estimated annually whether or not there is any indication ChERLEE e

of impairment.

—  Calculation of recoverable amount

The recoverable amount of an asset is the greater of
its net selling price and value in use. In assessing value
in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate
that reflects current market assessments of time value
of money and the risks specific to the asset. Where
an asset does not generate cash inflows largely
independent of those from other assets, the
recoverable amount is determined for the smallest
group of assets that generates cash inflows
independently (i.e. a cash-generating unit).

—  Recognition of impairment losses

An impairment loss is recognised in profit or loss
whenever the carrying amount of an asset, or the
cash-generating unit to which it belongs, exceeds its
recoverable amount. Impairment losses recognised
in respect of cash-generating units are allocated first
to reduce the carrying amount of any goodwill
allocated to the cash-generating unit (or group of
units) and then, to reduce the carrying amount of
the other assets in the unit (or group of units) on a
pro rata basis, except that the carrying value of an
asset will not be reduced below its individual fair value
less costs to sell, or value in use, if determinable.

—  Reversals of impairment losses

An impairment loss is reversed if there has been a
favourable change in the estimates used to determine
the recoverable amount. A reversal of an impairment
loss is limited to the asset’s carrying amount that
would have been determined had no impairment loss
been recognised in prior years. Reversals of
impairment losses are credited to profit or loss in the
year in which the reversals are recognised.
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

U]

(m)

(n)

Inventories
Inventories are carried at the lower of cost and net
realisable value.

Cost is calculated on the first-in, first-out basis and
comprises all costs of purchase and other costs incurred in
bringing the inventories to their present location and
condition.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs
necessary to make the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in
the period the write-down or loss occurs. The amount of
any reversal of any write-down of inventories is recognised
as a reduction in the amount of inventories recognised as
an expense in the period in which the reversal occurs.

Accounts and other receivables

Accounts and other receivables are initially recognised at
fair value and thereafter stated at amortised cost less
impairment losses for bad and doubtful debts, except
where the receivables are interest-free loans made to
related parties without any fixed repayment terms or the
effect of discounting would be immaterial. In such cases,
the receivables are stated at cost less impairment losses
for bad and doubtful debts.

Impairment losses for bad and doubtful debts are measured
as the difference between the carrying amount of the
financial asset and the estimated future cash flows,
discounted where the effect of discounting is material.

Accounts and other payables
Accounts and other payables are initially recognised at fair
value and thereafter stated at amortised cost unless the

effect of discounting would be immaterial, in which case
they are stated at cost.
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(o)

(p)

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on
hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments that
are readily convertible into known amounts of cash and
which are subject to an insignificant risk of changes in
value, having been within three months of maturity at
acquisition. Bank overdrafts that are repayable on demand
and form an integral part of the Group’s cash management
are also included as a component of cash and cash
equivalents for the purpose of the consolidated cash flow
statement.

Employee benefits

(i)  Short term employee benefits and contributions to
defined contribution retirement plans
Salaries, annual bonuses, paid annual leave,
contributions to defined contribution plans and the
cost of non-monetary benefits are accrued in the year
in which the associated services are rendered by
employees. Where payment or settlement is deferred
and the effect would be material, these amounts are
stated at their present values.

The Group operates defined contribution retirement
schemes. The Hyatt Regency Hong Kong Hotel (“the
Hotel”) staff are employed by the Hyatt organisation
and have joined the Hyatt organisation retirement
scheme. The funds of the schemes are administered
by independent trustees and are held separately from
the Group's assets. The contributions to these
schemes are charged to profit or loss and may be
reduced by contributions forfeited by those
employees who leave the schemes prior to vesting
fully in the contributions.

Contributions to Mandatory Provident Funds as
required under the Hong Kong Mandatory Provident
Fund Schemes Ordinance, are recognised as an
expense in profit or loss as incurred.

(i) Termination benefits
Termination benefits are recognised when, and only
when, the Group demonstrably commits itself to
terminate employment or to provide benefits as a
result of voluntary redundancy by having a detailed
formal plan which is without realistic possibility of
withdrawal.
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(a)

Income tax

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities. Current
tax and movements in deferred tax assets and liabilities
are recognised in profit or loss except to the extent that
they relate to items recognised directly in equity, in which
case they are recognised in equity.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or substantively
enacted at the balance sheet date, and any adjustment to
tax payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible and
taxable temporary differences respectively, being the
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their tax
bases. Deferred tax assets also arise from unused tax losses
and unused tax credits.

Apart from certain limited exceptions, all deferred tax
liabilities, and all deferred tax assets to the extent that it is
probable that future taxable profits will be available against
which the asset can be utilised, are recognised. Future
taxable profits that may support the recognition of deferred
tax assets arising from deductible temporary differences
include those that will arise from the reversal of existing
taxable temporary differences, provided those differences
relate to the same taxation authority and the same taxable
entity, and are expected to reverse either in the same period
as the expected reversal of the deductible temporary
difference or in periods into which a tax loss arising from
the deferred tax asset can be carried back or forward. The
same criteria are adopted when determining whether
existing taxable temporary differences support the
recognition of deferred tax assets arising from unused tax
losses and credits, that is, those differences are taken into
account if they relate to the same taxation authority and
the same taxable entity, and are expected to reverse in a
period, or periods, in which the tax loss or credit can be

utilised.
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(a)

Income tax (continued)

The limited exceptions to recognition of deferred tax assets
and liabilities are those temporary differences arising from
goodwill not deductible for tax purposes, the initial
recognition of assets or liabilities that affect neither
accounting nor taxable profit (provided they are not part
of a business combination), and temporary differences
relating to investments in subsidiaries to the extent that,
in the case of taxable differences, the Group controls the
timing of the reversal and it is probable that the differences
will not reverse in the foreseeable future, or in the case of
deductible differences, unless it is probable that they will
reverse in the future.

The amount of deferred tax recognised is measured based
on the expected manner of realisation or settlement of
the carrying amount of the assets and liabilities, using tax
rates enacted or substantively enacted at the balance sheet
date. Deferred tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at
each balance sheet date and is reduced to the extent that
it is no longer probable that sufficient taxable profits will
be available to allow the related tax benefit to be utilised.
Any such reduction is reversed to the extent that it becomes
probable that sufficient taxable profits will be available.

Additional income taxes that arise from the distribution of
dividends are recognised when the liability to pay the
related dividends is recognised.
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

(a)

Income tax (continued)

Current tax balances and deferred tax balances, and
movements therein, are presented separately from each
other and are not offset. Current tax assets are offset
against current tax liabilities, and deferred tax assets against
deferred tax liabilities, if the Company or the Group has
the legally enforceable right to set off current tax assets
against current tax liabilities and the following additional
conditions are met:

- in the case of current tax assets and liabilities, the
Company or the Group intends either to settle on a
net basis, or to realise the asset and settle the liability
simultaneously; or

- in the case of deferred tax assets and liabilities, if
they relate to income taxes levied by the same
taxation authority on either:

- the same taxable entity; or

- different taxable entities, which, in each future
period in which significant amounts of deferred
tax liabilities or assets are expected to be settled
or recovered, intend to realise the current tax
assets and settle the current tax liabilities on a
net basis or realise and settle simultaneously.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing
or amount when the Company or the Group has a legal
or constructive obligation arising as a result of a past event,
it is probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimate
can be made. Where the time value of money is material,
provisions are stated at the present value of the expenditure
expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or non-
occurrence of one or more future events are also disclosed
as contingent liabilities unless the probability of outflow
of economic benefits is remote.
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Revenue recognition

Provided it is probable that the economic benefits will flow
to the Group and the revenue and costs, if applicable, can

(s)

be measured reliably, revenue is recognised in profit or

loss as follows:

()

(ii)

(iif)

(iv)

Hotel, golf and recreational club and related services
Revenue arising from hotel, golf and recreational club
operations is recognised when the relevant services
are provided.

Rental income from operating leases

Rental income receivable under operating leases is
recognised in profit or loss in equal instalments over
the periods covered by the lease term, except where
an alternative basis is more representative of the
pattern of benefits to be derived from the use of the
leased asset. Lease incentives granted are recognised
in profit or loss as an integral part of the aggregate
net lease payments receivable. Contingent rentals are
recognised as income in the accounting period in
which they are earned.

Dividends

—  dividend income from unlisted investments is
recognised when the shareholder’s right to
receive payment is established.

—  dividend income from listed investments is
recognised when the share price of the
investment goes ex-dividend.

Interest income
Interest income is recognised as it accrues using the
effective interest method.
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

®

Translation of foreign currencies

Foreign currency transactions during the year are translated
at the foreign exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated in
foreign currencies are translated at the foreign exchange
rates ruling at the balance sheet date. Exchange gains and
losses are recognised in profit or loss.

Non-monetary assets and liabilities that are measured in
terms of historical cost in a foreign currency are translated
using the foreign exchange rates ruling at the transaction
dates. Non-monetary assets and liabilities denominated in
foreign currencies that are stated at fair value are translated
using the foreign exchange rates ruling at the dates the
fair value was determined.

The results of foreign operations are translated into Hong
Kong dollars at the exchange rates approximating the
foreign exchange rates ruling at the dates of the
transactions. Balance sheet items, including goodwill
arising on consolidation of foreign operations acquired on
or after 1 January 2005, are translated into Hong Kong
dollars at the foreign exchange rates ruling at the balance
sheet date. The resulting exchange differences are
recognised directly in a separate component of equity.
Goodwill arising on consolidation of a foreign operation
acquired before 1 January 2005 is translated at the foreign
exchange rate that applied at the date of acquisition of
the foreign operation.

On disposal of a foreign operation, the cumulative amount
of the exchange differences recognised in equity which
relate to that foreign operation is included in the calculation
of the profit or loss on disposal.
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(u) Discontinued operation

(v)

A discontinued operation is a component of the Group’s
business, the operations and cash flows of which can be
clearly distinguished from the rest of the Group and which
represents a separate major line of business or geographical
area of operations, or is part of a single co-ordinated plan
to dispose of a separate major line of business or
geographical area of operations, or is a subsidiary acquired
exclusively with a view to resale.

Classification as a discontinued operation occurs upon
disposal or when the operation meets the criteria to be
classified as held for sale, if earlier. It also occurs when the
operation is abandoned.

Where an operation is classified as discontinued, a single
amount is presented on the face of the income statement,
which comprises:

—  the post-tax profit or loss of the discontinued
operation; and

—  the post-tax gain or loss recognised on the
measurement to fair value less costs to sell, or on
the disposal, of the assets or disposal group(s)
constituting the discontinued operation.

Related parties

For the purposes of these financial statements, parties are
considered to be related to the Group if the Group has
the ability, directly or indirectly, to control the party or
exercise significant influence over the party in making
financial and operating decisions, or vice versa, or where
the Group and the party are subject to common control
or common significant influence. Related parties may be
individuals (being members of key management personnel,
significant shareholders and/or their close family members)
or other entities and include entities which are under the
significant influence of related parties of the Group where
those parties are individuals, and post-employment benefit
plans which are for the benefit of employees of the Group
or of any entity that is a related party of the Group.
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

SIGNIFICANT ACCOUNTING POLICIES (continued)

(w) Segment reporting
A segment is a distinguishable component of the Group
that is engaged either in providing products or services
(business segment), or in providing products or services
within a particular economic environment (geographical
segment), which is subject to risks and rewards that are
different from those of other segments.

In accordance with the Group’s internal financial reporting
system, the Group has chosen business segment
information as the primary reporting format and
geographical segment information as the secondary
reporting format for the purposes of these financial
statements.

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well as
those that can be allocated on a reasonable basis to that
segment. For example, segment assets may include
inventories, accounts receivable and properties, plant and
equipment. Segment revenue, expenses, assets, and
liabilities are determined before intra-group balances and
intra-group transactions are eliminated as part of the
consolidation process, except to the extent that such intra-
group balances and transactions are between group
entities within a single segment. Inter-segment pricing is
based on similar terms as those available to other external
parties.

Segment capital expenditure is the total cost incurred
during the period to acquire segment assets (both tangible
and intangible) that are expected to be used for more than
one period.

Unallocated items mainly comprise financial and corporate
assets, borrowings, tax balances, corporate and financing
expenses.
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

2. CHANGES IN ACCOUNTING POLICIES
The HKICPA has issued a number of new and revised HKFRSs
that are effective for accounting periods beginning on or after
1 January 2005.

The accounting policies of the Group and/or Company after
the adoption of these new and revised HKFRSs have been
summarised in note 1. The following sets out information on
the significant changes in accounting policies for the current
and prior accounting periods reflected in these financial
statements.

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period (see
note 30).

(@) Restatement of prior periods and opening balances
The following tables disclose the adjustments that have
been made in accordance with the transitional provisions
of the respective HKFRSs to the profit for the year ended
31 March 2005 and the total equity as at 31 March 2005.
The effects of the changes in accounting policies on the
balances at 1 April 2004 and 2005 are disclosed in note 24.

(i)  Effect on the consolidated financial statements
Profit for the year ended 31 March 2005
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(a)

() HEEHBRENTE
BE_ZEFRE=A=1+—HLEERF
Effect of new policies
(increase/(decrease))
BCREEE (B8, O 4))
HKAS 40 and HK(SIC)
Interpretation 21
(BEGEAD F4057 R
(BB (FRABZES) 2B 22158

(note 2(d))

(B &E2(d))

$'000

Ft

Valuation gains on investment TEAMERERT

properties 142,986
Income tax FriS%1 (25,038)
Total effect on profit for the year &% EififIfyS & 117,948
Earnings per share SRER $0.33
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

2. CHANGES IN ACCOUNTING POLICIES (continued)

(a) Restatement of prior periods and opening balances

(continued)
(i) Effect on the consolidated financial statements
(continued)

Total equity at 31 March 2005
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2. EEHRNEE @)
(a) ERMFEMIMBMAI (&)

() HHEEUBBERNZE (E)

R-BEFAF=A=+—HEZBE
Effect of new policies
(increase/(decrease))
BURMEZ (8, CR4))
HKAS 40 and HK(SIC)
Interpretation 21
(BB GTEAD F405 %
(BE (EREABZES)RB)E215%

(note 2(d))
(B¥EE2(d))
$'000
T
Reserves &
Investment properties revaluation R EYE B REE
reserve (1,406,020)
Hotel properties revaluation reserve G ¥¥EARHE (296,145)
Retained earnings REB A 1,160,223
Total effect on total equity ERBENY (541,942)

(ii)

Effect on the Company’s balance sheet
Total equity at 31 March 2005

(i) HAEREEERBEXRNTE
R-BEFAF=A=+—HEZBE
Effect of new policies
(increase/(decrease))
BURMEZ (80, CR4))
HKAS 40 and HK(SIC)
Interpretation 21
(BEHEGTERAD 405 K
(B (EREABZES)RB)E215%

(note 2(d))
(F¥EE2(d))
$'000
T
Reserves &
Investment properties revaluation R EYE B REE
reserve (1,406,020)
Hotel properties revaluation reserve G ¥¥EARHE (296,145)
Retained earnings REB A 1,159,967
Total effect on total equity ERBENY (542,198)




NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

2. CHANGES IN ACCOUNTING POLICIES (continued)

(b) Estimated effect of changes in accounting policies
on the current period
The following tables provide estimates of the extent to
which the profit for the year ended 31 March 2006 and
the total equity as at 31 March 2006 are higher or lower
than they would have been had the previous policies still
been applied in the year, where it is practicable to make
such estimates.

(i) Effect on the consolidated financial statements
Estimated effect on the profit for the year ended
31 March 2006
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Estimated effect

of new policies

(increase/(decrease))

RETER M RE (32, CRlA) )
HKAS 40 and HK(SIC)

Interpretation 21
(BEGEAD F4057 K&

(BE (EREABZES)RB)E215%R

(note 2(d))

(B &E2(d))

$'000

Fit

Valuation gains on investment TEAMELERT

properties 212,566
Income tax FriS%1 (37,456)
Total effect on profit for the year &% EififIfyS & 175,110
Earnings per share SRER $0.49
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

2. CHANGES IN ACCOUNTING POLICIES (continued)
(b) Estimated effect of changes in accounting policies
on the current period (continued)
(i) Effect on the consolidated financial statements
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2. EEBRMNEE &)
(b) fstEHBEEHHEHBHORSE (&)

() HHEEUBBERNZE (E)

(continued)
Estimated effect on the total equity at 31 March HEAHR_EFEARE=ZA=1+—H#EZE
2006 BN
Estimated effect
of new policies
(increase/(decrease))
EEFTBURMRZ (G, CRd))
HKAS 40 and HK(SIC)
Interpretation 21
(BEGEAD F4057 R
(BE (ERABZES)RB)E215%R
(note 2(d))
(M¥EE2(d))
$'000
T+t
Reserves &
Investment properties revaluation R EYE B HREE
reserve (212,566)
Hotel properties revaluation reserve G ¥¥EARHE (12,076)
Retained earnings IREB M) 175,110
Total effect on total equity ERBENY (49,532)




NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

2. CHANGES IN ACCOUNTING POLICIES (continued)

(b) Estimated effect of changes in accounting policies

(9]

on the current period (continued)

(i) Effect on the Company’s balance sheet
Estimated effect on the total equity at 31 March
2006
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SRR T ()

(LABBFIR)

2. EEBRMEE &)
(b) fstEHBEEHHEHBHORSE ()

(i) HAEAREBEEBEXRNZE
HEAHR_EEAE=ZA=1+—H#EZR
BRI

Estimated effect

of new policies
(increase/(decrease))
EETETBERMZE (38, CRd))
HKAS 40 and HK(SIC)
Interpretation 21
(BEGEAD F4057 R

(B (BERREZED)RE)F215%
(note 2(d))

(MHEE2(d))

$'000

T+t

Reserves &

Investment properties revaluation
reserve

Hotel properties revaluation reserve

Retained earnings REB A

REMEEHHE

BRI B R

(212,566)
(12,076)
175,366

Total effect on total equity REGBRNTE

(49,276)

Financial instruments (HKAS 32 “Financial instruments:
Disclosure and presentation” and HKAS 39 “Financial
instruments: Recognition and measurement”)
Reclassification of redeemable preference shares as
financial liabilities

In prior years, redeemable preference shares of a subsidiary
were accounted for as minority interests and presented in
the consolidated balance sheet separately from liabilities
and as deduction from net assets.

With effect from 1 April 2005, in accordance with HKAS 32,
the classification of redeemable preference shares is based
on the substance of the contractual arrangement.
Consequently, the shares have been classified as liabilities.

() £RMIEEFBGTEA)EN2RIEMIA:
HEMET | MCEBEHEL) $E395 (£
THE:FERMAED
AfEEIE IR EF DRI A E

ERFE WMBRRN A EREERENED
BRREEAR TEFAEEABRNER
BOFRZ5 AFIEEEFENR-

RB(ER G ERD FERRNRE A -TF
HEFENA—HR TEEELERERRENL
PEBELARM D E-EiL BERNEN R
BfE-
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

2.

CHANGES IN ACCOUNTING POLICIES (continued)

(9]

(d)

Financial instruments (HKAS 32 “Financial instruments:
Disclosure and presentation” and HKAS 39 “Financial
instruments: Recognition and measurement”)
(continued)

Reclassification of redeemable preference shares as
financial liabilities (continued)

The change in accounting policy has been adopted
retrospectively by reclassifying the minority interests of
$1,000 as at 1 April 2005 (1 April 2004: $1,000) to other
financial liabilities under non-current liabilities. There was
no impact to the consolidated income statement for the
years ended 31 March 2005 and 2006 resulted from this
change in accounting policy.

Investment and hotel properties (HKAS 40
“Investment property”, and HK(SIC) Interpretation 21
“Income taxes — Recovery of revalued non-depreciable
assets”)

Changes in accounting policies relating to investment and
hotel properties are as follows:

(i)  Timing of recognition of movements in fair value of
investment properties in the income statement
In prior years movements in the fair value of the
Group's investment properties were recognised
directly in the investment properties revaluation
reserve except when, on a portfolio basis, the reserve
was insufficient to cover a deficit on the portfolio, or
when a deficit previously recognised in the income
statement had reversed, or when an individual
investment property was disposed of. In these limited
circumstances movements in the fair value were
recognised in the income statement.

In addition, in prior years a piece of freehold land in
Malaysia, which the Group held for an undetermined
future purpose was accounted for under the cost
model in Statements of Standard Accounting Practice
("SSAP") 17 "Property, plant and equipment”.

IS MRMEE (&)

(LABBFIR)

2.

B BRMES )

(9]

(d)

EMT R (FREMERN) $E32RTEMT A:
WEMZF | FCEFBGHER) E395 SR
TR HERMAE]D (B

RIS REF DR BB AE ()

REBEBPRALSTBRNES BR =
TRFMA—H1,000T (ZEZMFME—
H:1,0007T) WD ERRIEREN DI RIER
HEBEPHEMTBAGE LEHBRNED
WAHBE-SERAFN TS F=A=+
—ALFENGEIERRENTE.

REMEEWE (FHEER) H405E#H
EYEII(EE (ERRBZE )RR E
21 FiH—EEMERELEEMRE])

BRREMBEDEN ST BREDIT:

() HERBXEBREDFAALBEZEH
BT 1%
EAFE piREMFEam = KER
BT e AR ELMEE 2 BE
SRR AR 2 BIRE B m - &
RIRAEMEEHEN (ELARERT
AR EEEHONBRRTER)  NE
BOREMEAABEZES HERE
RBREEMEEGRHE-

M EEFE A EEESRAEFE
B — SRR BETE A R IR MK A AR L4
EERCER B EAD 175 D% K
R B AEA R




NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

2.

CHANGES IN ACCOUNTING POLICIES (continued)
Investment and hotel properties (HKAS 40
“Investment property”, and HK(SIC) Interpretation 21
“Income taxes — Recovery of revalued non-depreciable
assets"”) (continued)

(d)

(i)

Timing of recognition of movements in fair value of
investment properties in the income statement
(continued)

Upon adoption of HKAS 40 as from 1 April 2005,
the Group has adopted a new policy for investment
property. Under this new policy:

— all changes in the fair value of investment
property are recognised directly in the income
statement in accordance with the fair value
model in HKAS 40; and

— land held for an undetermined future purpose
is recognised as investment property.

Further details of the new policy for investment
property are set out in note 1(f).

These changes in accounting policy have been
adopted retrospectively by increasing the opening
balance of retained earnings as of 1 April 2005 by
$1,406,020,000 (1 April 2004: $1,263,034,000) to
include all of the Group’s previous investment
properties revaluation reserve. In addition, the land
held for development is reclassified as investment
properties, with comparative figures restated
accordingly.

As a result of this new policy, the Group’s profit before
taxation for the year ended 31 March 2006 has
increased by $212,566,000 (2005: $142,986,000),
being the increase in the fair value of the Group's
investment properties (including those reclassified as
investment property as a result of this change in
policy).
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(LABBFIR)

2.

SEBRNEE @)

REMBEWE (FBEHRA) H0%R
AW F(ES (SRRBEEE) 2B Y
2R [FEH— CEGEFELEEGKE])

(d)

(#)

(i)

HEIRm R IEBREYE AN BEE T
BT ()

E-TERENA-ARRAGEES
SR H40% 1% - AR EBITE W EIR
B T #FAOEL SR AR L S

—  REWMELABENEHR
IRCEBEFHERD B4R DA
BEEEEERERTER &

-  ABEBRAENLHERARE
EL

BRI EMFENBR N EMFBEIEHR
FRRE1(H) ©

REBEEBPRABUETBRES HHE
B IR E Y EE G FEE1,406,020,000
JL(ZEZTFEMA—H:1,263,034,000
) MARZZEZHRFMNA—AZRE
A ERYIEC N FER I HEEH S
BARIRAYE MERHLEHETIEME
FEE e

RERFALFTBER % REMENR R EE
o (BEELERIREmMERSEA
BREMENME) SAEEBE_TZ
ANEZ A=+ —HIEFENBRBEADER
#51212,566,0007T (BEZTZTRF=
A=+—HI1%E:142,986,0007T) °
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

2.

CHANGES IN ACCOUNTING POLICIES (continued)

(d)

Investment and hotel properties (HKAS 40

“Investment property”, and HK(SIC) Interpretation 21

“Income taxes - Recovery of revalued non-depreciable

assets"”) (continued)

(i)  Measurement of deferred tax on movements in fair
values of the investment and hotel properties
In prior years the Group was required to apply the
tax rate that would be applicable to the sale of
investment and hotel properties to determine
whether any amounts of deferred tax should be
recognised on the revaluation of investment and hotel
properties. Consequently, deferred tax was only
provided to the extent that tax allowances already
given would be clawed back if the property were
disposed of at its carrying value, as there would be
no additional tax payable on disposal.

As from 1 April 2005, in accordance with HK(SIC)
Interpretation 21, the Group recognises deferred tax
on movements in the value of the investment and
hotel properties using tax rates that are applicable
to the property’s use, if the Group has no intention
to sell it and the properties would have been
depreciable had the Group not adopted the fair value
model. Further details of the policy for deferred tax
are set out in note 1(q).

The change in accounting policy has been adopted
retrospectively by reducing the opening balance of
retained earnings and hotel properties revaluation
reserve as of 1 April 2005 by $245,797,000 and
$296,145,000 (1 April 2004: $220,759,000 and
$223,248,000) respectively and increasing deferred
tax liabilities by $541,942,000 (1 April 2004:
$444,007,000).

As a result of this new policy, the Group’s taxation
expense for the year ended 31 March 2006 has
increased by $37,456,000 (2005: $25,038,000).

IS MRMEE (&)

(LABBFIR)

2.

B BRMES )

(d)

REMEEWE (FHEER) H405E K

EMEII(ER (ERRBZE )RR S

21 [ FEH— S EfFHEEEEMIRE])

(#)

(i) REFEEYENEEZBIEES
BRI 2
EAFE AEEANERNEERERN
EEMENBBREFERETREMRE
BB R R R E IR ST
I AR EFHRREFASHERNER
RIRFY) IR E BRI (E R B B T LAYR
ENCERRHR RERREELE
&SI B RESNBIR

B-ZTRFHA—-HRRAGEE (8
REBZES)RB)E21RE 54&
IR A HEREREEDEZBERAR
AREEEZERA AR BEEAKTY
EFBTURE AEBERRAEANZY
ERgz GRBE HRRERBEDE
EBEESMES ZRIEMSH-ARIRIE
P TRBER R M B P B M EE 1(0) ©

REBEEBPRABUETBR Z2E8 K=
TTHFNA— A ZRBEFFEEY
XEHREEHDES R D
245,797,0007T71296,145,0007T (=&
TPUEP H—H:220,759,0007TH
223,248,0007T)  MiEEFTSH & &R
#9N541,942,0007C (ZTZWMFM A —
H :444,007,0007T) °

RERALFBER % AEBHZE-TT N
FZR=+—HLEFEEZHBEZ HEMN
37,456,000 (BHEZZTTRF=/A=
+—HI1EFE:25,038,0007T) °




NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

2.

CHANGES IN ACCOUNTING POLICIES (continued)

(e) Definition of related parties (HKAS 24 “Related party
disclosures”)
As a result of the adoption of HKAS 24, the definition of
related parties as disclosed in note 1(v) has been expanded
to clarify that related parties include entities that are under
the significant influence of a related party that is an
individual (i.e. key management personnel, significant
shareholders and/or their close family members) and
post-employment benefit plans which are for the benefit
of employees of the Group or of any entity that is a related
party to the Group. The clarification of the definition of
related parties has not resulted in any material changes to
the previously reported disclosures of related party
transactions nor has it had any material effect on the
disclosures made in the current period, as compared to
those that would have been reported had SSAP 20
“Related party disclosures”, still been in effect.

TURNOVER

The principal activities of the Group are hotel ownership, hotel
operation, property investment, and golf and recreational club
operation.

Turnover represents the gross amount invoiced for services,
goods and facilities provided including hotel operation, rental
income and golf and recreational club operation. The amount
of each significant category of revenue recognised in turnover
during the year is as follows:
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SRR T ()

(LABBFIR)

2.

BEBURMEE (@)

() BMIBALHIESR (FHEEHER) F245%
BALHE]
B (BB EEHERI) $245 I (VBT
OB AL TEED TRE 308 (5
+ | BESEER B AL CIEREEAR
BERER,SEEBEEINRERKE) B
PENERE URAKEENEAREERH
Bt A 601 B BB B BB I T SR A0BE L4 18
Flt 81 0 R AR (R 5 B2 8)) H205%
[RIBE AT B | (BERSERINABR)
HOPIZS H 5 SRR A £ RSV M SR Y
SIBUA RIS A TR SHMBBENT LR
EAEASS 244 S I HE RSB
FABAHTE.

EE
REEEEE L AR EGEERE NERE RS
EBBRRELS

BEFREASBRHNIRE ERMREHNEER
WA BIEBELE He2BARSRARIRELSL
B -FREERETEINEHEZWRAERINE
RN

2006 2005

$'000 $'000

F F

Hotel operation B RS 250,340 316,274
Property leasing MERE 75,677 101,789
Golf and recreational club operation SRRELEKE 18,914 21,692

344,931 439,755
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

4. SEGMENT REPORTING

Business segment information is chosen as the primary reporting

format because this is more relevant to the Group’s internal

financial reporting. Segment information is presented only in

respect of the Group’s business segment. No geographical

analysis is shown as less than 10% of the Group’s revenue and

results were derived from activities outside Hong Kong.

The Group comprises the following main business segments:

()

(ii)

(iii)

Hotel operation

Leasing or lodging spaces, provision of food and beverage
at restaurant outlets, and operating other departments
including telephone, guest transportation and laundry
within the hotel premises. The operation of the Hyatt
Regency Hotel had ceased from 1 January 2006 as set out
in note 5.

Property leasing

Leasing of commercial shopping arcade and industrial
premises to generate rental income. The operation of the
Hyatt Regency Shopping Arcade had ceased from 1 January
2006.

Golf and recreational club operation

Providing services and facilities to club members, including
golf courses, swimming pool, tennis courts, gymnasium
and American pool tables, and food and beverage at

restaurant outlets.

IS MRMEE (&)

(LABBFIR)

DERERE

HRER D HERE AEEHN AU BERTIEE
FEAN HERARENMEESNTIET R -NEE
RIRZBMEB DA BER -ARAEEREE
BIAINEIS 2 WA RFBE PR AKBRRENA D Z
T B ARIR R D B2 Bk

REENERERFB BT

(i) BEELKE
WAELRERE REEERARSEH b
FIEIEEERY B RIE R R KRS - SHE
EERZZTNF— A —Bie=LEE (FI#E
HAHIEES) ©
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HAR S & TEMEAE LRSI -BE
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

SRR T ()

(LABBFIR)

4, SEGMENT REPORTING (continued) 4. SERE @)
(a) Segment revenue and results (a) PEHBANREER

Segment revenue

Segment profit/(loss)

S EBRN SR, (B518)
2006 2005 2006 2005
(restated)
(ER)
$'000 $'000 $'000 $'000
Fr T Fi Fit
Discontinued operation mirge
Hotel operation (Note 5) BE &L (BiEES) 250,340 316,274 79,301 100,344
Continuing operations HERE
Property leasing MERE 75,677 101,789 71,514 95,458
Golf and recreational SRAELEGKE
club operation 18,914 21,692 (10,753) (5,349)
94,591 123,481 60,761 90,109
344,931 439,755 140,062 190,453
Valuation gains on REMEBERF
investment properties 212,566 142,986
Unallocated other revenue RO EAIA 18,022 5,133
Unallocated operating RO L W=
income and expenses rMER (28,375) (27,537)
Profit from operations 48 7| 342,275 311,035
Finance costs REE R AN (166) (157)
Reversal of impairment EfEREEE
loss in respect of (g
other properties 3,402 14,676
Profit before taxation FREERT R 345,511 325,554
Income tax FTiSH (58,090) (52,652)
Profit for the year NG Ve A 287,421 272,902
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NOTES TO THE FINANCIAL STATEMENTS ( continued )
(Expressed in Hong Kong dollars)

4, SEGMENT REPORTING (continued)

(b) Segment assets and liabilities

IS MRMEE (&)

(LABBFIR)

4, PDEWRE @
(b) HHBEERAHE

Assets Liabilities
BE afE
2006 2005 2006 2005
(restated) (restated)
(E#) (E®)
$'000 $'000 $'000 $'000
Fi Fit Fi Fit
Discontinued operation mirgs
Hotel operation (Note 5) B E A (BHEES) 781 2,184,667 781 38,700
Continuing operations HERE
Property leasing MERE 4,192,010 1,812,623 6,749 26,293
Golf and recreational SRR EREE
club operation fa 212,804 219,782 16,231 16,925
4,404,814 2,032,405 22,980 43,218
4,405,595 4,217,072 23,761 81,918
Unallocated items KAMIEE 602,160 495,816 596,628 560,144
5,007,755 4,712,888 620,389 642,062
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NOTES TO THE FINANCIAL STATEMENTS ( continued ) IR HmERMN T (2)
(Expressed in Hong Kong dollars) (LAE#5I7R)
4. SEGMENT REPORTING (continued) 4. DERE @)
(c) Other segment information () EHittypEER
Depreciation Capital expenditure
& BEARMXZ
2006 2005 2006 2005
$°000 $'000 $°000 $'000
Fi Fit Fi Fit
Discontinued operation IR
Hotel operation (Note 5) B E g (fEs) 13,470 16,914 10 380
Continuing operations HERE
Property leasing MERE 165 187 13,619 11,329
Golf and recreational SRR EREE
club operation fd 5,162 5,413 410 6,543
5,327 5,600 14,029 17,872
Unallocated items KHBECIEE 2,892 1,402 167 543
21,689 23,916 14,206 18,795
5. DISCONTINUED OPERATION 5. 253]]:.@#&
On 28 July 2004, the Directors made an announcement of their EEER_ZETNFEA-FTN\HREQSE MR
decision to pursue the possibility of redeveloping the property BEAE BB E RIS E RS AR 8 E ([
comprising the Hyatt Regency Hotel and the Hyatt Regency M) BER A BUTERHATNAEN T R
Shopping Arcade (the “Property”) into a building with mainly BER-WN_TTWF+A-TH EFFHES—
retail components. On 20 October 2004, the Directors made a AE EMAARBREEFHEITABLASHATIRE
further announcement stating that they had resolved to proceed AR E Rl

with the proposal to redevelop the Property as mentioned in
the aforesaid announcement.

The operations of the Hyatt Regency Hotel and the Hyatt A BE RSB SRS E R —TTRF—A—H
Regency Shopping Arcade had ceased from 1 January 2006. HBIZ | B VE AN S I AEIRBR - WS B — e K= -
The Property is now under demolition and a new building will EENAFARNERA T EFSRITERFEREA
be constructed. Barring unforeseen circumstances, it is expected BMEETERAEEBI =ENFTRTENX-

by the Directors that the time period for the redevelopment will
be three to four years from commencement of the
redevelopment work.

As a result, hotel operation is classified as discontinued operation Fit BEKEER _ETRNF-—A—BREIEAR
from 1 January 2006. R AR
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

5. DISCONTINUED OPERATION (continued)
(@) The results of the discontinued operation for the
current and prior years were as follows:

IS MRMEE (&)

(LABBFIR)

5. RIERE @)

(a) AR RIS HEEMT:

Hotel operation

BERE

2006 2005

$'000 $'000

T FT

Turnover EER 250,340 316,274
Cost of services/sales BRTS,$HER AN (99,049) (128,784)
151,291 187,490

Other net income bl R 5 1,423 -
Selling expenses HEER (11,666) (18,213)
Administrative expenses THER (61,747) (68,933)
Profit before taxation B B AR 79,301 100,344
Income tax S (8,359) (19,575)
Profit for the year KEEHEF 70,942 80,769

(b) The cash flows of the discontinued operation for the
current and prior years were as follows:

(b) AFERLEEH#IIBENREREMT:

Hotel operation

BERE
2006 2005
$'000 $'000
Fi Fit
Net cash generated from BRSNS FHE
operating activities 46,084 113,502
Net cash generated from/(used in) & E&FE (FA)
investing activities KR & FE 1,414 (376)
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NOTES TO THE FINANCIAL STATEMENTS ¢ continued ) BI B RERMI T (&)
(Expressed in Hong Kong dollars) (LAE#5I7R)
6. OTHER REVENUE AND NET INCOME 6. HiWANRWFE
2006 2005
$'000 $'000
F 7
Other revenue Hithg N
Interest income B A 15,927 2,592
Dividend income from listed securities M ZEHHIMEEUW A 340 553
Management fee received from IR A TR EIRE
holding company 1,200 1,200
Others Eh 555 788
18,022 5,133
Other net income H iy 25858
Net profit on disposal of fixed assets B EEE BERNFEE 1,565 2,800
Net exchange (losses)/gains X (B518) BFFE (533) 448
Net realised and unrealised THHRFEERIRER
gains/(losses) on listed securities Wk, (E518) B8 354 (574)

1,386 2,674
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(Expressed in Hong Kong dollars)

7.

PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging/(crediting):

IS MRMEE (&)

(LABBFIR)

7. BRBLAEF
BBATEFID IR GEA) -

2006 2005
$'000 $'000
F F
(a) Finance costs (a) BEERE
Interest on government lease FER BU B E RS
premiums payable 124 126
Finance charges on obligations BMEAREAENTBER
under finance leases 42 31
166 157
(b) Staff costs (b) EImAE
Contributions to defined REF-FET IR
contribution plans 4,028 6,089
Salaries, wages and other benefits e TEREMER 90,849 107,661
94,877 113,750
(c) Otheritems (c) HIEH
Gross rental income from REMEHESWALRTE
investment properties (75,677) (101,789)
Less: Direct outgoings B BES 2,904 4,719
(72,773) (97,070)
Cost of inventories FERAR 31,743 36,359
Auditors’ remuneration ZEATEN &
— audit services —ZH RIS 968 828
— tax services — B AR 136 237
— other services — H AR 193 311
Depreciation e 21,689 23,916
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NOTES TO THE FINANCIAL STATEMENTS ( continued ) BI SR M 5T ()
(Expressed in Hong Kong dollars) (LAE#5I7R)
8. DIRECTORS’ REMUNERATION 8. EEM&
Directors’ remuneration disclosed pursuant to section 161 of REEE (R EHEND 16 HES MM ESMS I T

the Hong Kong Companies Ordinance is as follows:

Salaries,
allowances Retirement
Directors’ and benefits Discretionary scheme 2006
fees in kind bonuses contributions Total
He 2y Bk
EEHE REWHNE B E R4 BE RN ok
$'000 $'000 $'000 $'000 $'000
Fx Fx Fx Fx Fx
Executive directors HITES
Cheong Hooi Hong EEE 50 1,877 700 - 2,627
Cheong Kheng Lim BB 50 3,310 700 18 4,078
Cheong Keng Hooi B e 50 1,855 300 - 2,205
Cheong Been Kheng EEU 50 1,464* 410 18 1,942
Cheong Sim Lam B4 50 1,689 300 - 2,039
Non-executive directors FHITES
Sin Cho Chiu, Charles il 50 380 - - 430
Lau Wah Sum ZIER 50 380 - - 430
Independent non-executive B IFHITES
directors
Chow Wan Hoi, Paul AEE 170 - - - 170
Yau Allen Lee-Nam k=S 170 - - - 170
Lee Chung E/N 170 - - - 170

860 10,955 2,410 36 14,261
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(Expressed in Hong Kong dollars)

IS MRMEE (&)

(LABBFIR)

8. DIRECTORS’ REMUNERATION (continued) 8. EEM& »
Salaries,
allowances Retirement
Directors’  and benefits  Discretionary scheme 2005
fees in kind bonuses  contributions Total
He 2ah BIR
EZHe REWF = BT EAL RELS R
$'000 $'000 $'000 $'000 $'000
T T Tt Tt Tt
Executive directors HITES
Cheong Hooi Hong EBIE 50 1,762 700 - 2,512
Cheong Kheng Lim EFBH 50 2,634* 700 18 3,402
Cheong Keng Hooi EME 50 1,443 300 - 1,793
Cheong Been Kheng SBEUH 50 1,621* 410 18 2,099
Cheong Sim Lam fzEode] 50 1,438 300 - 1,788
Non-executive directors FHITES
Sin Cho Chiu, Charles R 50 380 - - 430
Lau Wah Sum 2IER 50 380 - - 430
Independent non-executive BIiFHITES
directors
Chow Wan Hoi, Paul AEE 85 - - - 85
Yau Allen Lee-Nam %hEH 85 - - - 85
Lee Chung £/ 85 - - - 85
605 9,658 2,410 36 12,709

* The amount excludes the benefits for the provision of two
residential properties to Mr Cheong Kheng Lim and Miss Cheong
Been Kheng with an aggregate estimated rental value of
approximately $2,082,000 (2005: $1,890,000).

9. INDIVIDUALS WITH HIGHEST EMOLUMENTS
The five highest paid individuals for the years 2005 and 2006
are all directors of the Company whose emoluments are
disclosed in note 8.

* EHETRIEREBM T M E S/ NE R ERAT
FEWENBH - LEHHEES $£4/52,082,0007T (=
TEFH4:1,890,0007T) °

9. REMEAL
“ETAFR-TEAFEANSEHEMALY
ARATMER KBS BTSN ES -
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(Expressed in Hong Kong dollars)

SRR T ()

(LABBFIR)

10. INCOME TAX 10. FRE#H

(a) Taxation in the consolidated income statement () FEEARMTHAEHRA:
represents:
2006 2005
(restated)
(&)
$'000 $'000
Fr Ft
Current tax — Hong Kong AHABIE - FENEH
profits tax
Provision for the year REETIBLEE 16,539 31,937
Over-provision in respect of LA FEEHRTE
prior years (905) (2,511)
15,634 29,426
Current tax — Overseas AEAHIE — g5
Provision for the year REFERIHERS 57 86
Deferred tax BEFREHR
Changes in fair value of REWERARBENEE)
investment properties 37,456 25,038
Origination and reversal of R ERNEEMER
temporary differences 4,943 (1,898)
42,399 23,140
58,090 52,652

The provision for Hong Kong profits tax is calculated at
17.5% (2005: 17.5%) of the estimated assessable profits
for the year. Taxation for overseas subsidiaries is charged
at the appropriate current rates of taxation ruling in the

relevant countries.

EEF SR EBRIZANFE WG REFTHEF LA
17.5% (ZZZRF:17.5%) TR E - BIN B
ARMBBEUEERREANRITRETE-
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

10. INCOME TAX (continued)

(b) Reconciliation between tax expense and accounting

IS MRMEE (&)

(LABBFIR)

10. FREH (®)
(b) FiBRZEMZEAREAEEEF MY

profit at applicable tax rates: BR:
2006 2005
(restated)
(E#R)
$'000 $'000
Fi Ft
Profit before tax FR A A 345,511 325,554
Notional tax on profit before tax, IZRFR# AR ERIESHEFE
calculated at the rates BRI R ERTB AT T
applicable to profits in K& EIE
the countries concerned 59,982 56,589
Tax effect of non-deductible TR IR B B2
expenses 1,243 1,423
Tax effect of non-taxable revenue HB/EE I AT IB T L (3,005) (3,116)
Tax effect of unused tax losses R{E AT ERERE A0
not recognised ERORIETE - 4
Tax effect of temporary RERYRFEENTIE
differences not recognised 775 263
Over-provision in prior years A FEEERF (905) (2,511)
Actual tax expense ERHIEL H 58,090 52,652
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NOTES TO THE FINANCIAL STATEMENTS ( continued ) BI SR M 5T ()
(Expressed in Hong Kong dollars) (LAE#5I7R)
10. INCOME TAX (continued) 10. FRBH @
(c) Current taxation in the balance sheets represents: () BEEBRITHAREHE:
The Group The Company
REE b A
2006 2005 2006 2005
$°000 $'000 $°000 $'000
Fi Fit Fi Fit
Provision for Hong Kong REEEBFEH
profits tax for the year A 16,539 31,937 16,404 31,793
Provisional profits tax paid EREHFER (23,948) (15,695) (23,841) (15,577)
(7,409) 16,242 (7,437) 16,216
Balance of profits tax provision A EEES RIS
relating to prior years S - 900 - 900
(7.409) 17,142 (7.437) 17,116
Overseas taxation BN IR (64) (63) - -
(7,473) 17,079 (7,437) 17,116
Tax recoverable FEM IS (7,501) (63) (7.437) -
Tax payable FERTATIS B 28 17,142 - 17,116

(7.473) 17,079 (7.437) 17,116
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

10. INCOME TAX (continued)
(d) Deferred tax assets and liabilities recognised: (d)
(i)  The Group
The components of deferred tax (assets)/liabilities
recognised in the consolidated balance sheet and the
movements during the year are as follows:

10. FRi5# (@)

ERBELREHEETAR:

IS MRMEE (&)

(LABBFIR)

() KEH

EEGAEEBBRERNBLEMEH
(BE) /BENERBOFRFELESD

LUl

Depreciation

Revaluation  in excess of
of investment the related
and hotel depreciation
properties allowances Provision Total
Rkl
RERBIE HERBE
MEER minE £ k]
$'000 $'000 $'000 $'000
T T T Fr
Deferred tax arising RATHIEEMN
from: BEMEH:
At 1 April 2004 R2004F4 7108
— as previously reported - FFERE - (4,032) (88) (4,120)
— prior period adjustments —Z(EAGHER)
in respect of HKAS 40 LA R (BEE
and HK(SIC) (RRREBZRES)
Interpretation 21 BE) E215: N
COEnRECE 444,007 - - 444,007
— as restated —BER 444,007 (4,032) (88) 439,887
Charged/(credited) to &R GTA)
profit or loss 25,038 (1,938) 40 23,140
Charged to reserves IR 72,897 - - 72,897
At 31 March 2005 #200543A31H
(restated) () 541,942 (5,970) (48) 535,924
At 1 April 2005 720054 F1H
— as previously reported - FFERE - (5,970) (48) (6,018)
— prior period adjustments —R(BEEGTERD
in respect of HKAS 40 FA0W R (BB
and HK(SIC) (BRRBZES)
Interpretation 21 R E21RIEL
BRI ER AR 541,942 - - 541,942
- as restated -BER 541,942 (5,970) (48) 535,924
Charged to profit or loss EREER 37,456 4,895 48 42,399
Charged to reserves EREEHTR 12,076 - - 12,076
At 31 March 2006 M2006%F3A31H 591,474 (1,075) - 590,399
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

SRR T ()

(LABBFIR)

10. INCOME TAX (continued) 10. FRife#t (@)
(d) Deferred tax assets and liabilities recognised: (d) CHIZEEMSHEENGRE: (&)
(continued)
(i)  The Company (i)
The components of deferred tax (assets)/liabilities BEAEABRBERNELHER (B
recognised in the balance sheet and the movements BE) /BENER IS FAFEZEm
during the year are as follows: T

N

Depreciation

Revaluation  in excess of
of investment the related
and hotel depreciation
properties allowances Provision Total
Fb ekl
BRERERE HERBE
WESR KRE ] okl
$'000 $'000 $'000 $'000
T T T Fr
Deferred tax arising RATHIEEN
from: BEMEH:
At 1 April 2004 2004F4F1H
— as previously reported - FFERE - (4,175) (88) (4,263)
— prior period adjustments —Z(EAGHER)
in respect of HKAS 40 LA0HE R (EBE
and HK(SIC) (BHRRBZES)
Interpretation 21 R E21RIEL
ATEEE 444,279 - - 444,279
- as restated -BER 444,279 (4,175) (88) 440,016
Charged/(credited) to BB GIA)
profit or loss 25,022 (1,929) 40 23,133
Charged to reserves IR 72,897 - - 72,897
At 31 March 2005 200543 A31H
(restated) () 542,198 (6,104) (48) 536,046
At 1 April 2005 R2005F4A1H
— as previously reported - FFE®RE - (6,104) (48) (6,152)
— prior period adjustments —R(BEGTER)D
in respect of HKAS 40 FA05 R (B
and HK(SIC) (BRREZEY)
Interpretation 21 BE) E215: N
BRI HR R 542,198 - - 542,198
- as restated -BER 542,198 (6,104) (48) 536,046
Charged to profit or loss TEERMR 37,200 5,145 48 42,393
Charged to reserves TERAEMRR 12,076 - - 12,076
At 31 March 2006 720063 A31H 591,474 (959) - 590,515
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NOTES TO THE FINANCIAL STATEMENTS ( continued ) B SR M5 ()
(Expressed in Hong Kong dollars) (LAE#57R)
10. INCOME TAX (continued) 10. FRBH @)
(d) Deferred tax assets and liabilities recognised: (d) EEZEREMEHEEMERK: (&)
(continued)
The Group The Company
REE b A
2006 2005 2006 2005
(restated) (restated)
(E#) ()
$'000 $'000 $'000 $'000
T T Fr T
Net deferred tax assets EAEBBERERY
recognised on RIEFRSTHE E
the balance sheet FE (116) (122) - -
Net deferred tax liabilities ~ EEEBBERERN
recognised on BIEFEHAE
the balance sheet REE 590,515 536,046 590,515 536,046
590,399 535,924 590,515 536,046
(e) Deferred tax assets not recognised: (e) KRBEZWELMBHERE:
The Group has not recognised deferred tax assets in respect AR AEIETE RS A AR R FERTUE T T A 34
of cumulative tax losses of $21,022,000 (2005: MEEERAENERER KEEMRR R
$17,461,000) and depreciation in excess of related £721,022,0007C (ZZZFH4F:17,461,0007T)
depreciation allowances of $12,567,000 (2005: K 25T RS E1E & A8012,567,0007T (— 2
$13,855,000) as it is not probable that future taxable A4 :13,855,0007T) KB BIEEAITE R
profits will be available against which the tax losses and KT ERE FRIRLEST A ERIEIRTT
the deductible temporary differences can be utilised. The Bk BRI BB TR e AR

tax losses do not expire under current tax legislation.

11. PROFIT ATTRIBUTABLE TO EQUITY SHAREHOLDERS 11. AR ERELETR
OF THE COMPANY

The consolidated profit attributable to equity shareholders of NEERRREGGRE R BIE—EEIARRFA
the Company includes a profit of $288,873,000 (2005 (restated): BT8R 7% 19288,873,0007C (ZEEAF (BR) :
$265,704,000) which has been dealt with in the financial 265,704,0007T) s Fo

statements of the Company.
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NOTES TO THE FINANCIAL STATEMENTS ( continued ) IR HmERMN T (2)
(Expressed in Hong Kong dollars) (LAE#5I7R)
12. DIVIDENDS 12. 2
(a) Dividends payable to equity shareholders of the (a) AEBEEFARESERERD

Company attributable to the year

2006 2005
$°000 $'000
F F
No interim dividend declared and &R & 321 HAR% &
paid (2005: 8 cents per share) (Z=ZRF Ss8) - 28,800
No final dividend proposed after A& HEBEZETDIRARIKE
the balance sheet date (ZZZRF:GRsl)
(2005: 8 cents per share) - 28,800
- 57,600
The final dividend proposed after the balance sheet date REH BRERDIROARBR S MARELEEA
has not been recognised as a liability at the balance sheet wRRAEE-
date.
(b) Dividends payable to equity shareholders of the (b) BRAL—MBEERMTAREREERE TRA
Company attributable to the previous financial year, EERERZAMBE
approved and paid during the year
2006 2005
$'000 $'000
Fi F7t
Final dividend in respect of B E—WIRFEE WA REE
the previous financial year, 2O RN ARERRR S B A8l
approved and paid during (ZZEZRF :ZR10M)
the year, of 8 cents
(2005: 10 cents) per share 28,800 36,000
13. EARNINGS PER SHARE 13. §RER
The calculation of basic earnings per share is based on the profit BREARRFRIZBAFEN A IR E =T
attributable to equity shareholders of the Company of 287,421,0007T (Z T R4 (E#R) :272,902,0007T)
$287,421,000 (2005 (restated): $272,902,000) and REBEITHLEA360,000,000 K (=T R
360,000,000 (2005: 360,000,000) ordinary shares in issue £:360,000,0000%) 5T H - —TTHFR-TT/NFI
during the year. There were no potential dilutive ordinary shares EEMBERE T SRR

in existence in 2005 and 2006.
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NOTES TO THE FINANCIAL STATEMENTS ¢ continued ) B IS RERMI T (2)
(Expressed in Hong Kong dollars) (LAE#57R)

14. FIXED ASSETS 4. BEEE
(@) The Group (a) #ZA&£HE
Investment properties Other properties, plant and equipment
RENE EhE BRRAE
Properties
Property held Property
under  for leasing held for
redevelop-  and capital Hotel Other  redevelop- Improve- Other
ment  appreciation Sub-total ~ properties  properties ment ments assets Sub-total Total
HER
HER
BT RIS gt EEE LhE  BEERNR [ e EE gt g
(Note (i) (Note (i) (Notes (i) & i)
(i) (i) (G R()
§'000 §'000 §'000 §'000 §'000 §'000 §'000 §'000 §'000 §'000
I T T I I T I I T T
Cost o valuation: HAHfE:
At 1 April 2005 (restated) 200554718 (E8) - 1,856,016 1,856,016 2,086,540 311,912 11,329 248,023 121,835 2,785,639 4,641,655
Exchange adjustments ERRE - 65 65 - 301 - - 4 341 406
Additions #E 8,839 - 8,839 - 134 4,780 - 453 5,367 14,206
Disposals RE - - - - (41) - (248,023) (83,878 (331,942 (331,942 )
Transfers &% 3,961,605 (1791695) 2,169,910 (2,155,551) 1,750 (16,109) - - (2,169910) -
Surplus on revaluation RS 209,556 3,010 212,566 69,011 - - - - 69,011 281,577
At 31 March 2006 200637318 1,180,000 673%  42473% - 314,056 - - 14450 38506 4605902
Representing: fex:
Cost i - - - - 31405 - - 40 306 358506
Valuation - 2006 [6E-2006% 4,180,000 673%  42473% - - - - - - 4u73%
4,180,000 67,39 4,247,3% - 314,056 - - 44,450 358,506 4,605,902
Accumulated depreciation: ZiE:
At 1 April 2005 (restated) 200554718 (E8) - - - - 70,947 - 237,01 118,99 427,014 427,014
Exchange adjustments ERRE - - - - 69 - - 34 103 103
Charge for the year KERHE - - - - 5,85 - 10,952 4882 21,689 21,689
Written back on disposal RERER - - - - (3) - (248,023) (83825)  (331851)  (331851)
Reversal of impairment loss HEERER - - - - (3.402) - - - (3.402) (3.402)
At 31 March 2006 2006434314 - - - - 73,466 - - 40,087 113,553 113,553
Net book value: REFE:
At 31 March 2006 2006434314 4,180,000 67,39 4,47,3% - 240,590 - - 4363 244,953 4,492,349
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NOTES TO THE FINANCIAL STATEMENTS ( continued ) BB HRANE (&)
(Expressed in Hong Kong dollars) (LAE#5I7R)
14. FIXED ASSETS (continued) 14. BEEE @)
(a) The Group (continued) (a) A&E (&)
Investment properties Other properties, plant and equipment
RENE EhE BRRAE
Properties
Property held Property
under  for leasing held for
redevelop-  and capital Hotel Other  redevelop- Improve- Other
ment  appreciation Sub-total ~ properties  properties ment ments assets Sub-total Total
HER
HER
BT RIS gt EEE LhE  BEEMR [ i EE gt ag
(Notes (i)
(&)
§'000 §000 §'000 §'000 §'000 §'000 §'000 §'000 §'000 §'000
fr fr fr v v fr v I T T
Cost or valuation: HAHfE:
At 1 April 2004 (restated) 200454718 (E8) - 1,713,014 1,713,014 1,669,989 310,398 - 248,026 129,879 2,358,292 4,071,306
Exchange adjustments EfRE - 16 16 - 85 - 10 9 K
Additions #E - - - - 3,693 11,329 3773 18,795 18,795
Disposals RE - - - - (2,204) - 3) (5827) (8,094) (8,094)
Surplus on revaluation RS - 142,986 142,986 416,551 - - - 416,551 559,537
At 31 March 2005 (restated) #200553A31A () - 1,856,016 1,856,016 2,086,540 31,912 11,329 248,023 127,835 2,785,639 4,641,655
Representing: fx:
Cost (restated) A (ER) - - - - 311,912 11,329 248,023 127,835 699,099 699,099
Valuation - 2005 (restated) f#E-2005% (%) - 1,856,016 1,856,016 2,086,540 - - - 2,086,540 3,942,55
- 1,856,016 1,856,016 2,086,540 311,912 11,329 248,023 127,835 2,785,639 4,641,655

Accumulated depreciation: ZiE:

At 1 April 2004 (restated) R2004E4R1R (B5) - - - - 82,526 - 223,665 117,905 424,09 424,09
Exchange adjustments EfRE - - - - 5 - 10 35 3
Charge for the year TEERE - - - - 4,307 - 13,409 6,200 23916 23,916
Written back on disposal REBER - - - - (1235) - 3) (5119) (6,357) (6,357)
Reversal of impairment loss AESESM - - - - (14,676) - - (14,676) (14,676)
At 31 March 2005 (restated) 2005537317 (E8) - - - - 70,947 - 237,071 118,99 427,014 427,014
Net book value: RE#E:

At 31 March 2005 {restated) 2005534318 (H) - 1,856,016 1,856,016 2,086,540 240,965 11329 10,952 8,839 2,358,625 4,214,641
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NOTES TO THE FINANCIAL STATEMENTS ( continued ) ISR EMTE (&)
(Expressed in Hong Kong dollars) (LAE#57R)
14. FIXED ASSETS (continued) 14. BEEE @)
(b) The Company (b) ZARF
Investment properties Other properties, plant and equipment
REnE EhE BRRAE
Properties
Property held Property
under  for leasing held for
redevelop-  and capital Hotel Other  redevelop- Improve- Other
ment  appreciation Sub-total  properties  properties ment ments assets Sub-total Total
&R
e
ERME HEnE gt EENE g HERME Hixh EEE g %
(Note (i) (Note (ii) (Notes (i) & (i)
(3¥(i) (i) (&R
§'000 §'000 $'000 $'000 §'000 $'000 $'000 $'000 $'000 $'000
v v v v i v v i i i
Cost or valuation: HASAE:
At 1 April 2005 20054718 - 1,800,635 1,800,635 2,086,540 14,214 11,329 248,023 93,254 2,453,360 4,253,995
Additions #E 8,839 - 8,839 - - 4,780 - 176 4,956 13,795
Disposals RE - - - - - - (248,023) (82,279) (330,302) (330,302
Transfers E14 3,961,605  (1,791,695) 2,169,910  (2,155,551) 1,750 (16,109) - - (2,169,910) -
Surplus on revaluation EifBH 209,556 3,010 212,566 69,011 - - - - 69,011 281,577
At 31 March 2006 200637318 4,180,000 11,950 4,191,950 - 15,964 - - 11,151 27,115 4,219,065
Representing: k&:
Cost A - - - - 15,964 - - 11,151 27,115 27,115
Valuation - 2006 f1E-2006% 4,180,000 11,950 4,191,950 - - - - - - 4,191,950
4,180,000 11,950 4,191,950 - 15,964 - - 11,151 27,115 4,219,065

Accumulated depreciation:  B3HHE:

At 1 April 2005 200554818 - - - - 3,550 - 237,07 89,279 329,900 329,900
Charge for the year TEERE - - - - 465 - 10,952 3,225 14,642 14,642
Written back on disposal BEREE - - - - - - (248,023) (82239)  (330262)  (330,262)
At 31 March 2006 72006537318 - - - - 4,015 - - 10,265 14,280 14,280
Net book value: RE3E:

At 31 March 2006 200643315 4,180,000 1,950 4,191,950 - 11,949 - - 886 1285 4,204,785
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NOTES TO THE FINANCIAL STATEMENTS ( continued ) IS EM T ()
(Expressed in Hong Kong dollars) (LAE#5I7R)
14. FIXED ASSETS (continued) 14. BEEE @)
(b) The Company (continued) (b) AT (&)
Investment properties Other properties, plant and equipment
RENE EhE BRRAE
Properties
Property held Property
under  for leasing held for
redevelop-  and capital Hotel Other redevelop- Improve- Other
ment  appreciation Sub-total  properties  properties ment ments assets Sub-total Total
&R
e
ERME HEnE it EENE g HERME Hixh EEE gt %
(Notes (i))
(i)
§'000 §'000 $'000 §'000 §'000 $'000 $'000 $'000 §'000 $'000
v v v v v v v v v v
Cost or valuation: BAGRE:
At 1 April 2004 200454718 - 1,657,649 1,657,649 1,669,989 14214 - 248,026 92,968 2,025,197 3,682,846
Additions 2E - - - - - 11,329 - 923 12,25 12,25
Disposals RE - - - - - - 3) (637) (640) (640)
Surplus on revaluation EfERS - 142,986 142,986 416,551 - - - - 416,551 559,537
At 31 March 2005 #200553A318 - 1,800,635 1,800,635 2,086,540 14214 11,329 248,023 93,254 2,453,360 4,253,995
Representing: fx:
Cost WA - - - - 14214 11,329 248,023 93,254 366,820 366,820
Valuation - 2005 fBE-2005% - 1,800,635 1,800,635 2,086,540 - - - 2,086,540 3,887,175
- 1,800,635 1,800,635 2,086,540 14214 11,329 248,023 93,254 2,453,360 4,253,995

Accumulated depreciation: ZiE:

At 1 April 2004 200454517 - - - - 3282 223,665 85,494 312,401 312,401
Charge for the year TEERE - - - - 308 13,409 491 18,008 18,008
Written back on disposal REHER - - - - - 3) (506) (509) (509)
At 31 March 2005 #200553A318 - - - - 3,550 - 237,071 89,279 329,900 329,900
Net book value: REFE:

At 31 March 2005 H200553A317 - 1,800,635 1,800,635 2,086,540 10,664 11,329 10,952 3975 2,123,460 3,924,095
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

14. FIXED ASSETS (continued)

Notes:

U

(ii)

The property held for redevelopment included mainly costs
of architectural and design works incurred for the proposed
redevelopment project (see note 5).

As disclosed in note 5, the Property will be redeveloped
into a building with mainly retail components after 1 January
2006. As such, the carrying amount of the hotel properties
and property held for redevelopment were transferred to
property under redevelopment, classified under investment
properties.

IS MRMEE (&)

(LABBFIR)

14. BEIEEE &)

B
() FERVETIBEEERZME (ZRHMES)
ZREREER-

(i) IEAAFFESPATIRER BRAMER —TTRF—
A—RREERABUTERHAINX
EeEi BEMENGERDENRAEDE
ABRDERBEMENBERYE-

(c) The analysis of net book value of properties is as () VEREFEMSTUT:
follows:
The Group The Company
TEE V. /N
2006 2005 2006 2005
(restated)
(B#)
$°000 $'000 $°000 $'000
Fr Fir Fr T
In Hong Kong EEE
- Long leases —REFHE 40,462 42,703 10,308 10,664
— Medium-term leases —hEEE 4,193,591 3,898,504 4,193,591 3,898,504
Freehold outside Hong Kong EEBIRIMNG
KA 253,933 253,643 - -

4,487,986

4,194,850 4,203,899 3,909,168




NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

14. FIXED ASSETS (continued)

(d)

(e)

U]

(9)

Investment properties comprise property under
redevelopment, certain units of Good Luck Industrial
Building and a piece of freehold land held for an
undetermined future purpose in Malaysia. Hotel properties
comprise the Hyatt Regency Hong Kong Hotel that had
ceased operation (see note 5). Other properties comprise
an industrial, a commercial and two residential properties
in Hong Kong, and a golf and recreational club in Malaysia.

The investment properties in Hong Kong were revalued
on an open market value basis based on their existing use
at 31 March 2006 by Vigers Appraisal & Consulting
Limited, a firm of professional valuers in Hong Kong. The
piece of freehold land in Malaysia was revalued on an open
market value basis based on their existing use at 31 March
2006 by VPC Alliance (JB) Sdn. Bhd., a firm of professional
valuers in Malaysia.

Other assets comprise furniture, fixtures, equipment and
motor vehicles.

The carrying amount of the hotel properties at 31 March
2005 would have been $364,800,000 had they been
carried at cost.

The net book value of motor vehicles held under the
finance leases of the Group was $1,209,000 (2005:
$1,742,000).
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SRR T ()

(LABBFIR)

14. BEIEEE ©®)

(d)

(e)

U]

(9)

REMECFERTYE FETERNENE
T BN — LA S R SE R FEE HS SR i 6
IKAKERE LB EMERIEC R IEENE
BEBUBE (2BIMTES) - KR BREER
FEN-BIEAEN EBREETHOETE
i~ MIEEEYE RN FRA TN DRI
BEEnmE-

REZZEXFE=ZA=+—H URBBHERE
MERB B EGAEMBETEETEERE
AR RYERRREMERNARAMEE
BETBEH-RZETRF=A=1+—8 RN
BRI A K A Rt M SR PR B R (E
EfVPC Alliance (JB) Sdn. Bhd. » IR ELIRES ik
MERM AR EEEETEG-

HMEESFRM KB RERTEe

RANEE MR RILA A AR RSB SRR
—EERF=R=T-HANKEEERER
364,800,0007T°

AEFLRERERENAEREEFES
1,209,000 (ZZEZ R :1,742,0007T) °
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

14. FIXED ASSETS (continued)
(h) The Group leases out investment properties under

()

operating leases. The leases typically run for an initial period
of six months to two years with an option to renew the
lease after that date at which time all terms are
renegotiated. Contingent rentals recognised as income in
the income statement during the year ended 31 March
2006 were $697,000 (2005: $948,000).

All properties held under operating leases that would
otherwise meet the definition of investment property are
classified as investment property.

The total future minimum lease payments under non-
cancellable operating leases are receivable as follows:

IS MRMEE (&)

(LABBFIR)

14. BEIEEE &)
(h) AEENELRSHHREYE - ELBE—

ML AN EAEME WA ARIREZES
B ER ERE RIS ENEE T
TERF=ZA=+—HIFEMNESERTPER
BRARSE S A697,000T (ZEZRHF:
948,0007T) °

Mg ERFEEE M mENARENSE
EENMEME HEVBERKRENE-

AEERB ARG ETHERE B REIRE
RIEBENFELENT:

The Group and the Company

AEBERAAT
2006 2005
$'000 $'000
Fx T
Within 1 year 1R 31 62,122

Impairment loss

The amount comprises of reversal of impairment loss on
other properties located in Hong Kong and Malaysia
amounting to $Nil (2005: $14,899,000) and $3,402,000
(2005: impairment loss of $223,000) respectively.

The reversal of impairment loss in respect of the Hong
Kong properties was assessed by the Directors by reference
to the prevailing market price at the balance sheet date
whilst the reversal of impairment loss in respect of the
Malaysia properties was recognised by reference to the
valuation report prepared by VPC Alliance (JB) Sdn. Bhd.
in March 2006.

0]

HIEEE
URBEBHEMYETEREREEER (=%
THF:14,899,0007T) KA ARG RAEAE
¥R E I8 6 53,402,0000T (=2 E
FF SR{ERE223,0007T) ©

BEMENRESEEDRIZESSXENE
H BRI ELEL RS - 1 5 2R A YRR
EEEEEREESELE T HAVPC Allance
(IB) Sdn. Bhd. E=Z TR F = ARKMNMAER
18 T ARER
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NOTES TO THE FINANCIAL STATEMENTS ¢ continued ) BI SR M 5T ()
(Expressed in Hong Kong dollars) (LAE#5I7R)
15. INTEREST IN SUBSIDIARIES 15. RMB AR
The Company
AAF
2006 2005
$'000 $'000
T T
Unlisted shares, at cost FE LR (RAKA) 31,084 31,084
Less: impairment losses R EEE - -
31,084 31,084
Amount due from a subsidiary FEUH B A R FIE 558,787 559,114
Less: impairment losses OB EE 8 (307,319) (301,859)
282,552 288,339
Amount due from a subsidiary is unsecured, interest free and FEW BT B~ R FIE R R B R 8 I A B E 8K

has no fixed repayment terms. Ho
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(Expressed in Hong Kong dollars)

15. INTEREST IN SUBSIDIARIES (continued)

Details of all the subsidiaries of the Group are as follows. The
class of shares held is ordinary unless otherwise stated.

All of these are controlled subsidiaries as defined under note
1(c) and have been consolidated into the Group’s financial

statements.

IS MRMEE (&)

(LABBFIR)

15. KRB ABRNESRS (@

TRIBAEEREHRBRARFE -BAEEHA
BN AR AR AT B

15 KPR N BIIE AR P EE 1 (PR FUE B S HE 1 B B
AR W EREENPAFHRRPEEFH-

Percentage of

Particulars ownership interest
Place of of issued RAERERILR
incorporation and paid up held by the held by
Name of company and operation capital Company subsidiary  Principal activity
L AL BH#ITR HALR H M
NEEE RBEE BRBARE #E PAKE  ITEEH
Associated International Hong Kong 2 shares of $10 each 100 - Investment holding
Resorts Limited &t 2REREE10TTRG REER
Diamond Town Limited Hong Kong 200,000 shares of $1 each 100 - Property holding
HEERLF Bk 200,000 SRR EE 1T REME
Dalwhinnie Limited Hong Kong 2 shares of $10 each 100 - Investment holding
B 2REREE10TTRG REER
Austin Hills Land Malaysia 21,000,002 shares of - 100 Investment holding
Sdn. Bhd. BRAD MYR1 each REER
21,000,002 B REESH1 TR A
Austin Hills Country Malaysia 10,001,285 shares of - 99.98  Proprietor and
Resort Bhd. HRAR MYR1 each and operator of a golf
743 preference shares and recreational
of MYR1 each club
10,001,285 SREES %1 T (n BEUKEBBAIR
R kELREREESE TR REEH
Austin Hills Country Singapore 2 shares of S$1 each - 100 Marketing agent
Resort Pte. Ltd. Hs AR BREBIEITRE fidiciae:d
Austin Hills View Sdn. Bhd. Malaysia 2 shares of MYR1 each - 100 Property holding
SRFER M EREESH TR HEME
Austin Hills Villas Sdn. Bhd. Malaysia 2 shares of MYR1 each - 100 Property holding
HRER AEEREES 1 T RENE
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NOTES TO THE FINANCIAL STATEMENTS ( continued ) IR HmERMN T (2)

(Expressed in Hong Kong dollars) (LAE#5I7R)

15. INTEREST IN SUBSIDIARIES (continued) 15. WM~ B R R ()
During the year, Austin Hills Country Resort Bhd. (“AHCRB") RAFEE R  Austin Hills Country Resort Bhd.
allotted various classes of preference shares of Malaysian Ringgit (TAHCRB)) e BAKELENE ERTHE THE
1 each to members of the golf and recreational club in exchange BEITHEER URREE AN e BIR G Bt
for their paid-in membership fees deposits. These shareholders IR R BRIR A EmAR AR R A R IR = A R
have the same voting rights as the existing ordinary shareholders AR RIS NH R

and are entitled to use the facilities within the golf and
recreational club.

During the terms or at the expiry of the preference shares which EEEREBEHALEXSR (B TE=1TFTF) E
ranges from 10 to 30 years, the holders of these shares have R E LB R AR E SRR A E L
the option to convert their shares into ordinary shares, by paying M2 R =B ARAHCRBE S 2R E Al BB A
the difference between the consideration of allotment of HERKKAZFHNER (LB AHCRBM 4 T1&
ordinary and preference shares or such other price as the Board FRRIRME 2 7 BT AT BIR ) - 1S PR AR 1 B84k
of Directors of AHCRB may decide which shall entitle the holders AERR-RINEERNIE R DARER A SRR
of such conversion golf membership of the club in perpetuity AlgRmEmEE-

subject to any adjustments in relation to the issued price based
on the instalment scheme offered by AHCRB. Should the
preference shares not be converted into ordinary shares at the
expiry date, they will be redeemed at par value.

The Directors consider that the dilution effect of the share issues EEERA MMM BITEARNA RITEAHCRBATH#
on the Company’s interest in AHCRB is not material. BREmNEETEWTEKR.
16. INVESTMENTS IN EQUITY SECURITIES 16. EEFBHERE
The Group
AEE
2006 2005
$'000 $'000
T T

Equity securities listed in Hong Kong,  &/#&_EMHERES (EHE)
at market value (2005: Other (ZETRF EMBEHEE)
investments in securities) 7.794 7,440
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(Expressed in Hong Kong dollars)

17.

18.

AMOUNT DUE FROM/(TO) A SUBSIDIARY
The amounts are unsecured, interest free and repayable on
demand.

ACCOUNTS RECEIVABLE, DEPOSITS AND
PREPAYMENTS

Included in accounts receivable, deposits and prepayments are
accounts receivable (net of impairment losses for bad and
doubtful debts) with the following ageing analysis as of the
balance sheet date:

IS MRMEE (&)

(LABBFIR)

17. FEY (FE1T) B~ R KR
HER AR R W MEDR

18. BUERF FT & RIEMT X

WEE R IR ERKERR

HiEe

Bl RN AR EK

RR(EMBRRZRAERR) 2RESTHT:

The Group The Company
TEE V. /N
2006 2005 2006 2005
$°000 $'000 $°000 $'000
Fr T Fr T
Current KA 559 9,122 - 8,661
1 to 3 months overdue wmEZ=3@EA 436 1,908 - 1,504
More than 3 months BEEB3MEA
overdue but less than BLR12MEA
12 months overdue 952 822 - -
Total accounts receivable, net FEMBR R 42 %8
of impairment losses for bad (BB RIZAR
and doubtful debts BEEE) 1,947 11,852 - 10,165
Deposits and prepayments & RIERHK 3,865 4,546 2,909 3,544
5,812 16,398 2,909 13,709

Debts are generally due within 45 days in respect of hotel
operation and 14 days in respect of property leasing from the
date of billing. Debtors of the hotel operation with balances
that are 60 days overdue are requested to settle all outstanding

balances before any further credit is granted. For debtors of
property leasing, legal action will be taken against overdue
debtors whenever the situation is appropriate.

BT RKR R — R ERBERE HiET45RA
A MYEREERBHERERE BE4RAE]

Hio B B TS A ARR

e

A

EHe0KR Rl /AESE

R R 4 BRI R (S B ER T
SRBHBIRREHA ADREELOER Y
HRIARITD
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NOTES TO THE FINANCIAL STATEMENTS ( continued ) BI SR M 5T ()
(Expressed in Hong Kong dollars) (LAE#5I7R)
19. CASH AND CASH EQUIVALENTS 19. RERREEEY
The Group The Company
M b S|
2006 2005 2006 2005
$°000 $'000 $°000 $'000
T T Fr T
Deposits with bank RITE BT K 488,925 464,600 484,932 456,533
Cash at bank and on hand RITFEHREERS 4,991 7,686 1,017 1,671
493,916 472,286 485,949 458,204
Included in cash and cash equivalents in the balance sheets are BEBBRAMIReRBASSEYMRIETIIAEA
the following amounts denominated in a currency other than BN EEINEETHEN SR

the functional currency of the entity to which they relate:

The Group The Company
EE ¥ /|
2006 2005 2006 2005
$°000 $'000 $'000 $'000
Fr Fit T Fit

United States Dollars ETT uUsD11,334 USD10,935 USD11,334 USD10,935
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

20. ACCOUNTS PAYABLE, OTHER PAYABLES AND
ACCRUALS
All of the accounts payable, other payables and accruals except
for $948,000 (2005: $1,223,000), mainly represented retention
monies payable, is expected to be settled within one year.

Included in accounts payable, other payables and accruals are
accounts payable with the following ageing analysis as of the
balance sheet date:

MBRERWE (o)
(RBHFIR)

20. ETERF Hitt B R REFER

$:948,0007T (—ZZT R :1,223,0000t) 2EE A
FERHREB FREBIN BT FE BR R H fh FE S 3R R FE AT
BRBEAN—FRNEE.

REH R BRERNER RaR MR E B
MR ENRRZ R DT T :

The Group The Company
KEH b /N
2006 2005 2006 2005
$'000 $'000 $'000 $'000
Fi T T T
Due within 1 month or 18 B Ak
on demand rpaliszalli 504 4,112 - 3,747
Due after 1 month but 11E A1£1831E A
within 3 months AEH 3,185 463 - 75
Due after 3 months but 3 A&{B6fEA
within 6 months AEH 183 33 - -
Due after 6 months but 6fE A1&{E1218 A
within 12 months A EH - 2 - -
Due after 12 months 1216 A & 258 259 299 - -
Total accounts payable JERTBR R 4258 4,131 4,909 - 3,822
Other payables and accruals H e
FERTER 15,726 43,642 8,288 32,663

19,857 48,551 8,288 36,485
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NOTES TO THE FINANCIAL STATEMENTS ( continued ) B RS SR R BT EE ()
(Expressed in Hong Kong dollars) (LAE#5I7R)
21. PROVISION FOR LONG SERVICE PAYMENTS 21. RERBEEE

The Group and the Company

AEARAELT
2006 2005
$°000 $'000
T F
At 1 April R4R1H 4,731 7,731
Amount utilised EHAEE (2,038) (143)
Unused amounts reversed REAEFEE L (1,233) (2,857)
At 31 March M3A31H 1,460 4,731
Under the Hong Kong Employment Ordinance, the Group and REEE CEBIRD)  REB RABEABK I
the Hotel are obliged to make lump sum payments on cessation BAF3 A LW E TRIBRAERR R EIFR T KA
of employment in certain circumstances to employees who have ER—EMNF-ENSHRERE TRk e kIR
completed at least five years of service with the Group and the BFEE R ERANEE RANEERKSFEINS RIS
Hotel respectively. The amount payable is dependent on the REERRBEMEHOER ST E - AEERA
employees’ final salary and years of service, and is reduced by BENE TR B B E AT RIEMER AR

entitlements accrued under the Group’s and the Hotel’s
retirement plans that are attributable to contributions made by
the Group and the Hotel respectively. The Group and the Hotel
do not set aside any assets to fund any remaining obligations.
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(Expressed in Hong Kong dollars)

22. OBLIGATIONS UNDER FINANCE LEASES

IS MRMEE (&)

(LABBFIR)

22. BAETHERE

At 31 March 2006, the Group had obligations under finance RIEERE=ZA=1+—H AEENREHE&E
leases repayable as follows: EEFREAMT:
2006 2005
Present Present
value Interest value Interest
of the expense Total of the expense Total
minimum  relating to minimum minimum relating to minimum
lease future lease lease future lease
payments periods  payments payments periods payments
RIkHEE 2k 3:61 mIRHAE REHEE H 14 B RIERE
HRERE WAEXE AREEE  GRERE WFEXH  IHREEH
$'000 $'000 $'000 $'000 $'000 $'000
Fr Fr Fr T Fr T
Within 1 year 1A 251 42 293 235 57 292
After 1 year but 1F#BE2FA
within 2 years 546 80 626 250 42 292
After 2 years but 2F1BBSFR
within 5 years 29 14 43 591 78 669
575 94 669 841 120 961
826 136 962 1,076 177 1,253

23. GOVERNMENT LEASE PREMIUMS PAYABLE

23. EfTBFHE

The Group and the Company

AEBRALT
2006 2005
$'000 $'000
T F
Government lease premiums payable & ERFHE(E 2,478 2,511
Less: Amount due within one year B BIE R BT AR SR EoAth
included in accounts payable, R SRR IETE AT
other payables and accruals 1 AR EYFIB (35) (33)
2,443 2,478

Interest on government lease premiums payable is chargeable

at a fixed rate of 5% per annum on the outstanding balance. 8-

N BT BN S R EERFEA B EF M E5E
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SRR T ()

(Expressed in Hong Kong dollars) (LAE#5I7R)
24. CAPITAL AND RESERVES 24. BEXRHE
(@) The Group (a) ZA&£HE
Attributable to equity shareholders of the Company
NAEZRRELDS
Investment Hotel
properties  properties
Share revaluation revaluation  Exchange Capital  Retained Minority Total
capital reserve reserve reserve reserve  earnings Total interests equity
REME  EEWE DY
BE  EfRE ERBE SNERE  E5RG BiF g REEZ  EROE
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
T i T T T T T T T
At 1 April 2004 200454718
- a5 previously reported - LEERE 360,000 1,263,034 1,275,704 (5725) 124,530 944999 3,962,542 13,962,543
- prior period adjustments  —EAIEAFIE
on opening balance it - (1,263,034)  (223,248) - - 1,042,275 (444,007) (1) (444,008)
- s restated -BER 360,000 - 1,052,456 (5725) 124530 1,987,274 3,518,535 - 3518535
Dividends approved in HEBRE—4E
respect of the previous year ~ #IRE
(note 12(b) (FirE12(0)) - - - - - (36,000)  (36,000) - (36,000)
Surplus on revaluation of BENEERRE
hotel properties, net of (MR EITFEHIA
deferred tax (restated) hFE) (EH) - - 343654 - - - 343654 - 343,654
Premium in respect of =Gk
preference shares issued to ~ BERFEER
preference shareholders RRMEES
of a subsidiary wE - - - - 864 - 864 - 864
Exchange differences ERER - - - (365) 36 - (329) - (329)
Profit for the year (restated) ~ AEEEF| (EH) - - - - - 90 272,902 -9
Dividends declared in respect  ZEEEE MRS
of the current year (F312(a))
(note 12(a)) - - - - - (28800)  (28,800) - (28,800)
At 31 March 2005 2005534318
(as restated) (BEH) 360,000 - 139%,110 (6,090) 125430  2,195376 4,070,826 - 4070826
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

24. CAPITAL AND RESERVES (continued)
(@) The Group (continued)

IS MRMEE (&)

(LABBFIR)

24. BEERMEE @)
() &M@ (&)
Attributable to equity shareholders of the Company

NAEZRRELDS
Investment Hotel
properties  properties
Share revaluation revaluation  Exchange Capital  Retained Minority Total
capital reserve reserve reserve reserve  earnings Total interests equity
REME  EEWE bY
BE  EfRE ERBE SNERE  E5RG BiF B REEZ  EROE
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
T T T T T T T T T
At 1 April 2005 200554718
- as previously reported R 360,000 1,406,020 1,692,255 (6,090) 125430 1,035,153 4,612,768 1 4,612,769
- prior period adjustments  —~EAIH A1
on opening balance A - (1,406,020)  (296,145) - - 1,160,223 (541,942) (1) (541,943)
- as restated -BE# 360,000 - 139%,110 (6,090) 125430  2,195376 4,070,826 - 4,070,826
Dividends approved in HEBRE—4E
respect of the previous year AR S.
(note 12(b) (FirE12(0)) - - - - - (28800)  (28,800) - (28,800)
Surplus on revaluation of BENEERRE
hotel properties, net of (MR EITFEHIA
deferred tax fFE) - - 56,935 - - - 56,935 - 56,935
Premium in respect of =Gk
preference shares issued BERTELR
to preference shareholders — BRRFEEH
of a subsidiary wE - - - - 370 - 370 - 370
Exchange differences EXZE - - - 467 147 - 614 - 614
Profit for the year TEEGT - - - - - 287421 287421 - 287421
At 31 March 2006 R200653A318 360,000 - 1,453,045 (5623) 125947  2,453997 4,387,366 - 4387366
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NOTES TO THE FINANCIAL STATEMENTS ( continued ) BI SR M 5T ()
(Expressed in Hong Kong dollars) (LAE#5I7R)
24. CAPITAL AND RESERVES (continued) 24. EXRf#E @
(b) The Company (b) ZARF
Investment Hotel
properties  properties
Share revaluation revaluation Retained
capital reserve reserve earnings Total
BREWE EEE
[N EfhRE EfhREE REEF k)
$'000 $'000 $'000 $'000 $'000
T Fr T T Fr
At 1 April 2004 72004F481H
— as previously reported - LEERS 360,000 1,263,034 1,275,704 1,054,587 3,953,325
— prior period adjustments  — HIE R AT IR
on opening balance - (1,263,034) (223,248) 1,042,003 (444,279)
— as restated -BER 360,000 - 1,052,456 2,096,590 3,509,046
Dividends approved HEBR E—FEH
in respect of the xS (FTEE12(b))
previous year (note 12(b)) - - - (36,000) (36,000)
Surplus on revaluation of EEEEG RS
hotel properties, net of (HMRIELEFTEH %
deferred tax (restated) HFE) (BR) - - 343,654 - 343,654
Profit for the year (restated) ~ANEEHF) (EH) - - - 265,704 265,704
Dividends declared in respect KNEEEERKE
of the current year (FizE12(a))
(note 12(a)) - - - (28,800) (28,800)
At 31 March 2005 #200563A31H
(as restated) (BER) 360,000 - 1,396,110 2,297,494 4,053,604
At 1 April 2005 #2005F481H
— as previously reported - LEERS 360,000 1,406,020 1,692,255 1,137,527 4,595,802
— prior period adjustments  — HIE A AT IR
on opening balance - (1,406,020) (296,145) 1,159,967 (542,198)
— as restated -BER 360,000 - 1,396,110 2,297,494 4,053,604
Dividends approved HEBR E—FEH
in respect of the xS (FiTEE12(b))
previous year (note 12(b)) - - - (28,800) (28,800)
Surplus on revaluation of BIEMEEEBH
hotel properties, net of (HMRIELFTEH %
deferred tax R FEE) - - 56,935 - 56,935
Profit for the year REZRF - - - 288,873 288,873

At 31 March 2006 200653 A31H 360,000

1,453,045 2,557,567 4,370,612
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(Expressed in Hong Kong dollars)

24. CAPITAL AND RESERVES (continued)

(c)

(d)

(e)

IS MRMEE (&)

(LABBFIR)

24. EXKGFE ©

Share capital () MB&
2006 2005
$'000 $'000
Fr Fit
Authorised: EE:
400,000,000 ordinary shares of $1 each 400,000,000 @& SRR EE 17T 400,000 400,000
Issued and fully paid: BEEITRHE:
360,000,000 ordinary shares of $1 each 360,000,000 @R S EE 1T 360,000 360,000

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled
to one vote per share at meetings of the Company. All
ordinary shares rank equally with regard to the Company’s
residual assets.

Nature and purpose of reserves

The hotel properties revaluation reserve has been set up
and is dealt with in accordance with the accounting policies
adopted for the hotel properties in note 1(g). The reserve
is non-distributable.

The exchange reserves has been set up and is dealt with in
accordance with the accounting policies adopted for
foreign currency differences arising from the translation
of the financial statements of foreign operations in
note 1(t).

The capital reserve represents the net increase in the
Group’s share of the undistributable reserve in a subsidiary
pursuant to the issuance of various classes of preference
shares by a subsidiary to preference shareholders.

Distributability of reserves

At 31 March 2006, the aggregate amount of reserves
available for distribution to equity shareholders of the
Company was $1,222,234,000 (2005: $1,137,527,000).
After the balance sheet date no final dividend was
proposed (2005: 8 cents per share, amounting to
$28,800,000). The final dividend has not been recognised
as a liability at the balance sheet date.

(d)

(e)

R AR TR ERORE LT
EARTAR LERE—BRDE—F-HR
ARANTBAE A EBBOFERASHE

3¢
fm °©

HEMEEMRR
ARRBERIDEEMEEGFHE LIZM
Q) BB & SR M B 22 - b 5
AT IRAY

ARG B B AR S SN (A 88 - SERP FE1 (DR BREY
BEBINSEM TSR ELANIE S 2R &S
R M BRI »

BRI HBAREITE TRERES
BT B R A B B AR A]
DR R TR N R 2

A RS

R-ZEXREZA=+—A AEDERTARA
AR AR B 4RREA1,222,234,0007T (=
TEH4:1,137,527,00070) - EFENEH
BEETRERERE (ZETRF:
8l & ££28,800,0007T) - R B4 E

A%
H




NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

25. FINANCIAL INSTRUMENTS
Exposure to credit, liquidity and currency risks arises in the normal
course of the Group’s business. These risks are limited by the
Group’s financial management policies and practices described
below.

(a) Creditrisk
The Group’s credit risk is primarily attributable to accounts
receivable. Management has a credit policy in place and
the exposures to these credit risks are monitored on an
ongoing basis.

In respect of accounts receivable, credit evaluations are
performed on all customers requiring credit over a certain
amount. The credit policy is disclosed in note 18.

The maximum exposure to credit risk is represented by
the carrying amount of each financial asset in the balance
sheet.

(b) Liquidity risk

Individual operating entities within the Group are
responsible for their own cash management, including the
short term investment of cash surpluses. The Group's policy
is to regularly monitor current and expected liquidity
requirements to ensure that it maintains sufficient reserves
of cash to meet its liquidity requirements in the short and
longer term.

(c) Foreign currency risk
The Group's foreign operations do not undertake
significant transactions in a currency other than the
functional currency of the operations to which they relate.
Based on this fact, management considers the foreign
exchange exposure to be low.

(d) Fair values
All financial instruments are carried at amounts not
materially different from their fair values as at 31 March
2006 and 2005.
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(Expressed in Hong Kong dollars)

26.

27.

EMPLOYEE RETIREMENT BENEFITS

The Group operates a Mandatory Provident Fund Scheme (“the
MPF scheme”) under the Mandatory Provident Fund Schemes
Ordinance for employees employed under the jurisdiction of
the Hong Kong Employment Ordinance. The MPF scheme is a
defined contribution retirement scheme administrated by
independent trustees. Under the MPF scheme, the employer
and its employees are each required to make contributions to
the scheme at 5% of the employees’ relevant income, subject
to a cap of monthly relevant income of $20,000. In addition to
the mandatory contribution, the Group makes voluntary
contribution at 5% of the employees’ monthly relevant income
in excess of $20,000, subject to a maximum monthly income of
$30,000. Contributions to the scheme vest immediately. Staff
of the Group’s hotel are employed by the Hyatt organisation,
but the relevant staff costs are reflected in the Group’s income
statement.

The employees of the Group’s subsidiaries in Malaysia and
Singapore are members of the Employee Provident Fund and
the Central Provident Fund (“the funds”) operated by the
respective local government. The relevant subsidiaries are
required to contribute to the funds at rates ranging from 12%
to 13% based on the salaries of the employees. The only
obligation of the Group to the above funds is the required
contributions at the applicable rate.

During the year, forfeited contributions of $106,000 (2005:
$260,000) were utilised to reduce the contributions payable
for the year. At 31 March 2006, no unutilised forfeited
contributions (2005: $68,000) had yet to be applied by the
Group.

COMMITMENTS
(@) Capital commitments outstanding at 31 March 2006 not
provided for in the financial statements were as follows:

IS MRMEE (&)

(LABBFIR)

26.

27.

EERKEF

REBIZBES CREERRSENEG) MR E
BREES(RBIEGDEANESSAHIERTE
S8 ([REEFTE) ZRELFTEIRABILY
SAEAEENAEHITGEARG B RIFRES S
EEFEBYEERESABEARRNS% mErEIE
RGBS A AR AR R A20,0007T  BRVETE
WIS AL B IE IR R B 4878 A 5.20,0007TH)
5% e B RGBS SRS A AL30,0007T
AR Mt EIVEL A RBIRS A BEEE 1B BEF -8
REBIINBENE T2mIIEEER BaEn
JEEB TR A AT AR EEMIEZR KA

REERNBREE I EARNES RIZm
DRHERBURARNES DB RPRAERE
B ([RiERAE)) BUMNBARFTRREEH S
B12%ZE13% T ER LR BT BRI Rk
B EAEA RSN EMEE

RAFER RN MR AEREREEHTEA
106,0007T (ZZZ R 4F:260,0007T) cR =T Z/F
= A=+ —BIEHAKBEERMNEIKRER (=
T HF:68,0007T) °

i
(@ RIZBTRF=ZA=+—HRENREHS
MR ARBEEHEAEEMT

The Group and the Company

AEBERELT
2006 2005
$'000 $'000
Fr FT
Contracted for SEES] 32,518 29,061
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NOTES TO THE FINANCIAL STATEMENTS ( continued ) IR HmERMN T (2)
(Expressed in Hong Kong dollars) (LAE#5I7R)
27. COMMITMENTS (continued) 27. RIE (@)
(@) (continued) (@) (#&)
At 31 March 2006, the estimated cost of construction in R-ZEZXF=ZA=+—H BEEKEsz
respect of the redevelopment of the Property referred to TYEBEAEMT 2 EERNRBE RGN
in note 5 is around $1,000,000,000. 1,000,000,0007T°
(b) At 31 March 20086, total future minimum lease payments by MZZETFZA=+—B RETARERD
under non-cancellable operating leases of properties are YELCETRETE R ENNREREMN RS
payable as follows: HIT:
The Group The Company
AEE b A
2006 2005 2006 2005
$'000 $'000 $'000 $'000
Fi Ft Fi Ft
Within 1 year 1R - - 375 900
After 1 year but within 1B EFR
5 years - - - 375
- - 375 1,275
The Company is the lessee in respect of a property held RATRAMEEHERA —MENERBA-EHEY
under operating lease. The lease runs for an initial period BRE-F WAGREREIHBERESR ERAT
of two years, with an option to renew the lease when all BRRAMEFEE-KLHETBZHAE LD
terms are renegotiated. The lease does not include
contingent rentals.
28. COMPARATIVE FIGURES 28. LEEREF
Certain comparative figures have been adjusted or reclassified HAREFTBOREE) WE THERBFE/EHARNE
as a result of the changes in accounting policies. Further details o ¥R BRARRHIR ISR K2 -

are disclosed in note 2.

29. PARENT AND ULTIMATE HOLDING COMPANY 29. B AR MREER AR

At 31 March 2006, the Directors consider the immediate parent EEERR AEER _ZETNF=A=1T—HNE
and ultimate controlling party of the Group to be Tian Teck BRI RRIREEIERA DR /R EMEGR AR
Land Limited and Tian Teck Investment Holding Co., Limited KEARAR MRAIERSTIMR L -EET
respectively, both of which are incorporated in Hong Kong. The AR SR HAROM ML REERTNRE
immediate parent produces financial statements available for RE AR ERE

public use and the ultimate controlling party does not produce
financial statements available for public use.
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NOTES TO THE FINANCIAL STATEMENTS ( continued )

(Expressed in Hong Kong dollars)

30. POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE ANNUAL
ACCOUNTING PERIOD ENDED 31 MARCH 2006
Up to the date of issue of these financial statements, the HKICPA
has issued a number of amendments, new standards and
interpretations which are not yet effective for the accounting
period ending 31 March 2006 and which have not been adopted

IS MRMEE (&)

(LABBFIR)

30. EMEHEEHE_FTEARE=ZA=+—
Bt E & AR RERRIEET
HRFR BT RZE

HEAVBHHRESLH S FESHMASEEMNS
BHMAEBEZZSENF=A=+—BLEg:THH
R INE B IE A B R KA ST FER M2
BT

in these financial statements:

Effective for
accounting periods
beginning on or after
EUTHERZ#%
FRME T EHBRENR

Amendments to HKAS 39 Financial instruments:
Recognition and measurement:

— The fair value option

(BRREHER) F3991E1] SMIA:
R E:
— DA BB

Amendments, as a
consequence of the
Hong Kong Companies
(Amendment) Ordinance
2005, to:

EE #2005 A7 (E5])
&G M A T ZERIVEH

KIEET
— HKAS 1 Presentation of financial statements
—(BASFEAD B 15 M HmENZ25
— HKAS 27 Consolidated and separate financial
—(BAEFEADE275R statements
A BB TSR
— HKFRS 3 Business combinations
— (BB BRELER]) B35 EEAH
HKFRS 7 Financial instruments: disclosures

(BB REER) E75R

Amendment to HKAS 1
(EAGHER) F15RET

SRR BE

capital disclosures

M RERNZD BRI

Presentation of financial statements:

1 January 2006

20061 H1H

1 January 2006
200651 A1H

1 January 2006

20061 H1H

1 January 2006
200651 A1H

1 January 2007
200751 A1 H

1 January 2007

20071 A1H
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NOTES TO THE FINANCIAL STATEMENTS ¢ continued ) BI B RERMI T (&)
(Expressed in Hong Kong dollars) (LAE#5I7R)

30. POSSIBLE IMPACT OF AMENDMENTS, NEW 30. EMEREESEZE_SEEAE=ZA=+—

STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE ANNUAL
ACCOUNTING PERIOD ENDED 31 MARCH 2006
(continued)

In addition, the Hong Kong Companies (Amendment) Ordinance
2005 came into effect on 1 December 2005 and would be first
applicable to the Group’s financial statements for the period
beginning 1 April 2006.

The Group is in the process of making an assessment of what
the impact of these amendments, new standards and new
interpretations is expected to be in the period of initial
application. So far it has concluded that while the adoption
may result in new or amended disclosures, it is unlikely to have
a significant impact on the Group’s results of operations and
financial position.

B E & AR R ERRIEET 5
HAFMREMTREE @)

SN FEC2005F AR (BE]D) A ER =TT A
FH-A—HRER TEXEANAEEG 2T
NENA— APPSR REK.

R B IEERHEE LB AT FTER AR i TR T 517

AERHEMELANTZ -FIBARLNERR #
ARSI R] TR AT AR EE A 2 Al
ERT AR ER (BB AN SR B A 8 B AN BT RO K
BEAFENTIRET K.




