Notes to the Accounts
BRIE M &

2.1

GENERAL INFORMATION

Joyce Boutique Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) is principally engaged in sales
of designer fashion garments, cosmetics and accessories.

The Company is a limited liability company incorporated in Bermuda
and has its primary listing on the Main Board of The Stock Exchange
of Hong Kong Limited.

These consolidated accounts are presented in thousands of units of
Hong Kong dollars (HK$'000), unless otherwise stated. These
consolidated accounts have been approved for issue by the Board of
Directors on 22 June 2006.

PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these
consolidated accounts are set out below. These policies have been
consistently applied to all the years presented, unless otherwise stated.

Basis of preparation of accounts

The consolidated accounts of the Company have been prepared in
accordance with Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of Certified Public Accountants.
They have been prepared under the historical cost convention, as
modified by the financial assets and financial liabilities (including
derivative instruments) as fair value through profit or loss, which are
carried at fair value.

The preparation of accounts in conformity with HKFRSs requires the
use of certain critical accounting estimates. It also requires
management to exercise their judgement in the process of applying
the Company’s accounting policies. The areas involving a higher
degree of judgement or complexity, or areas where assumptions and
estimates are significant to the consolidated accounts, are disclosed
in note 4.
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Notes to the Accounts

BRIEMT

2. PRINCIPAL ACCOUNTING POLICIES (continued) 2. EFEEHEXRGE)

2.1 Basis of preparation of accounts (continued) 21 BREMNGEREE(E
The adoption of new/revised HKFRSs FRANFTE] AME TR 7526 81
For the year ended 31 March 2006, the Group adopted the new/ HEZOORF=ZA=1T—HILFE  R"EERN
revised standards and interpretations of HKFRSs set out below, which AT EH AR E] SR B 2 A KR 72
are relevant to its operations. The adoption of new/revised HKFRSs B o BUNITE] ISR ERIHEZE —OORF
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had no significant impact to the comparatives for the year ended 31
March 2005.

HKAS 1 Presentation of Financial Statements

HKAS 2 Inventories

HKAS 7 Cash Flow Statements

HKAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors

HKAS 10 Events after the Balance Sheet Date

HKAS 16 Property, Plant and Equipment

HKAS 17 Leases

HKAS 21 The Effects of Changes in Foreign
Exchange Rates

HKAS 23 Borrowing Costs

HKAS 24 Related Party Disclosures

HKAS 27 Consolidated and Separate Financial
Statements

HKAS 31 Interests in Joint Ventures

HKAS 32 Financial Instruments: Disclosures and
Presentation

HKAS 33 Earnings per Share

HKAS 36 Impairment of Assets

HKAS 39 Financial Instruments: Recognition and
Measurement

HKAS 39 Amendment Transition and Initial Recognition of
Financial Assets and Financial Liabilities

HKFRS 2 Share-based Payments

HKAS-Ints15 Operating Leases — Incentives
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PRINCIPAL ACCOUNTING POLICIES (continued)

Basis of preparation of accounts (continued)

The adoption of new/revised HKFRSs (continued)

The adoption of new/revised HKASs 1, 2, 7, 8, 10, 16, 17, 21, 23, 24,
27,31, 33, 36 and HKAS-Ints 15 did not result in substantial changes
to the Group’s accounting policies. In summary:

- HKAS 1 has affected the presentation of share of net after-tax
results of jointly controlled entity and other disclosures.

- HKAS 2, 7,8, 10, 16, 17, 23, 27, 31, 33, 36 and HKAS-Ints 15
had no material effect on the Group’s policies.

- HKAS 21 had no material effect on the Group’s policy. The
functional currency of each of the consolidated entities has been
re-evaluated based on the guidance to the revised standard.
All the Group entities have the same functional currency as the
presentation currency for respective entity financial statements.

- HKAS 24 has affected the identification of related parties and
some other related-party disclosures.

- The adoption of HKASs 32 and 39 has resulted in a change in
the accounting policy relating to the classification of financial
assets at fair value through profit or loss and available-for-sale
financial assets. It has also resulted in the recognition of
derivative financial instruments at fair value and the change in
the recognition and measurement of hedging activities.

- The adoption of HKFRS 2 has resulted in a change in the
accounting policy for share-based payments. Until 31 March
2005, the provision of share options to employees did not result
in an expense in the consolidated profit and loss account.
Effective on 1 April 2005, the Group expenses the cost of share
options in the consolidated profit and loss account. As a
transitional provision, the cost of share options granted after 7
November 2002 and had not yet vested on 1 January 2005
was expensed retrospectively in the consolidated profit and loss
account of the respective periods. However, the adoption of
HKFRS 2 had no significant impact to the comparatives for the
year ended 31 March 2005.
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Notes to the Accounts
BRIEMT =

PRINCIPAL ACCOUNTING POLICIES (continued)

Basis of preparation of accounts (continued)

The adoption of new/revised HKFRSs (continued)

All changes in the accounting policies have been made in accordance
with the transition provisions in the respective standards, where
applicable. All standards adopted by the Group require retrospective
application other than:

- HKAS 16 — the initial measurement of an item of property,
plant and equipment acquired in an exchange of assets
transaction is accounted at fair value prospectively only to
future transactions;

- HKAS 39 — does not permit to recognise, derecognise and
measure financial assets and liabilities in accordance with this
standard on a retrospective basis;

- HKAS-Int 15 — does not require the recognition of incentives
for leases beginning before 1 January 2005; and

- HKFRS 2 — only retrospective application for all equity
instruments granted after 7 November 2002 and not vested at
1 January 2005.

The adoption of HKFRS 2 had no significant impact to the
comparatives for the year ended 31 March 2005 and resulted in:
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PRINCIPAL ACCOUNTING POLICIES (continued) 2,
Basis of preparation of accounts (continued) 2.1
The adoption of new/revised HKFRSs (continued)

The adoption of HKASs 32 and 39 had no significant impact to the
financial position at 1 April 2005 and the impact to the accounts for

the year ended 31 March 2006 is as follows:
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Increase in financial derivative assets PTHESBEEE N 1,303
Increase in hedging reserve Eapial=i=p | 1,315
Increase in inventories FEIE M 12

No early adoption of the following new standards or interpretations
or amendments that have been issued but are not yet effective. The
Directors anticipate that the adoption of these standards or
interpretation or amendments will have no material impact on the
consolidated accounts of the Group and will not result in substantial
changes to the Group’s accounting policies.

HKAS 1 (Amendment) Present of Financial Statements:
Capital Disclosures

HKAS 19 (Amendment) Actuarial Gains and Losses, Group
Plans and Disclosures

HKAS 21 (Amendment) Net Investment in a Foreign
Operation

HKAS 39 (Amendment) Cash Flow Hedge Accounting of
Forecast Intra-group transactions

HKAS 39 (Amendment) The Fair Value Option

HKAS 39 & HKFRS 4 Financial Guarantee Contracts

(Amendments)

HKFRS 1 (Amendment) First-time Adoption of Hong Kong
Financial Reporting standards

HKFRS 7 Financial Instruments: Disclosures

HKFRS-Int 4 Determining whether an

Arrangement contains a Lease
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Notes to the Accounts
BRIERT

2.3

PRINCIPAL ACCOUNTING POLICIES (continued)

Basis of consolidation

The consolidated accounts include the accounts of the Company and
all its subsidiaries made up to 31 March.

Subsidiaries

Subsidiaries are all entities over which the Group has the power to
govern the financial and operating policies generally accompanying
a shareholding of more than one half of the voting rights. The
existence and effect of potential voting rights that are currently
exercisable or convertible are considered when assessing whether
the Group controls another entity.

Subsidiaries are fully consolidated from the date on which control is
transferred to the Group. They are de-consolidated from the date
that control ceases.

Intercompany transactions, balances and unrealised gains on
transactions between group companies are eliminated. Unrealised
losses are also eliminated unless the transaction provides evidence of
an impairment of the asset transferred. Accounting policies of
subsidiaries have been changed where necessary to ensure consistency
with the policies adopted by the Group.

In the Company’s balance sheet the investments in subsidiaries are
stated at cost less provision for impairment losses. The results of
subsidiaries are accounted for by the Company on the basis of dividend
received and receivable.

Segment reporting

A business segment is a group of assets and operations engaged in
providing products or services that are subject to risks and returns
that are different from those of other business segments. A
geographical segment is engaged in providing products or services
within a particular economic environment that are subject to risks
and returns that are different from those of segments operating in
other economic environments.
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2.4

PRINCIPAL ACCOUNTING POLICIES (continued)

Segment reporting (continued)

In accordance with the Group’s internal financial reporting, the Group
has chosen geographical segment information as the primary
reporting format and business segment information as the secondary
reporting format. No business segment analysis is provided as over
90% of the Group’s turnover and profit contribution came from the
retail business during the year.

Segment revenues, expenses, results, assets and liabilities include items
directly attributable to a segment as well as those that can be allocated
on a reasonable basis to that segment. Segment revenue, expenses,
assets and liabilities are determined before intra-group balances and
intra-group transactions are eliminated as part of the consolidation
process, except to the extent that such intra-group balances and
transactions are between group companies within a single segment.
Inter-segment pricing is based on similar terms as those available to
other external parties.

Segment capital expenditure is the total cost incurred during the period
to acquire segment assets that are expected to be used for more
than one period.

Foreign currency translation

(@) Functional and presentation currency
Items included in the accounts of each of the Group’s entities
are measured using the currency of the primary economic
environment in which the entity operates (the “functional
currency”). The consolidated accounts are presented
in HK dollars, which is the Company’s functional and
presentation currency.

(b)  Transactions and balances

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the dates of
the transactions. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the
translation at year-end exchange rates of monetary assets and
liabilities denominated in foreign currencies are recognised in
the profit and loss account, except when deferred in equity as
qualifying cash flow hedges.
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Notes to the Accounts
BRIERT

2. PRINCIPAL ACCOUNTING POLICIES (continued)
2.4 Foreign currency translation (continued)
(c)  Group companies
The results and financial position of all the Group entities (none
of which has the currency of a hyperinflationary economy) that
have a functional currency different from the presentation
currency are translated into the presentation currency as follows:

(i)  assets and liabilities for each balance sheet presented
are translated at the closing rate at the date of that
balance sheet;

(i) income and expenses for each profit and loss account
are translated at average exchange rates (unless this
average is not a reasonable approximation of the
cumulative effect of the rates prevailing on the transaction
dates, in which case income and expenses are translated
at the dates of the transactions); and

(i) all resulting exchange differences are recognised as a
separate component of equity.

On consolidation, exchange differences arising from the
translation of the net investment in foreign entities are taken
to shareholders’ equity. When a foreign operation is sold, such
exchange differences are recognised in the consolidated profit
and loss account as part of the gain or loss on sale.

2.5 Property, plant and equipment
Property, plant and equipment are stated at historical cost less
accumulated depreciation and impairment losses. Historical cost
includes expenditure that is directly attributable to the acquisition of
the items.

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to
the Group and the cost of the item can be measured reliably. All
other repairs and maintenance are expensed in the consolidated profit
and loss account during the financial period in which they are incurred.

2.

EEEBUR (B

24 HNEBRE(E)

2.5

© EHRF]
WEEERESIREE RN AREERE (B
TRBEBREBRER) MEEMM IR
NIEBRERIIRER

() BHEBNEERERANEENEE
BHZEERERARMEMERRE

(i) SRR AT P T
8 (BRI E R TR ER 5 B E
M BHTENAROY : TR
TR EARRSEBNERS
%) R

(i) PTEHLELNE YRR AR
W ERIAR ©

EHGARER  REBINEBNFRERE
HEREN ZRIIABRRER - EEH—1BE
HNETSRS - REELEZRERABERER
RHEREN—D

W BERRE

M - B KRB TIARE L RANERFR REHTE
HEBREAR - ELRARREWIEZERBXE
HHIFASE

HEgR AR BHEZIRB BRI EN A A
lé//\ AREE - %A B AR E R St B
EREEENREEXERABILEE (EM)

FrEETHEMREEESNMBHEANG AR

anp



2.6

PRINCIPAL ACCOUNTING POLICIES (continued)

Property, plant and equipment (continued)

Depreciation is calculated using the straight-line method to allocate
cost over their estimated useful lives as follows:

Leasehold improvements 3 to 6 years
Furniture, fixtures and equipment 3 to 6 years
Motor vehicles 4 years

The assets’ residual values and useful lives are reviewed, and adjusted
if appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than its
estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds
with the carrying amount. These are included in the consolidated
profit and loss account.

Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to
amortisation, which are at least tested annually for impairment and
are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be
recoverable. Assets that are subject to amortisation are reviewed for
impairment whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. An impairment
loss is recognised for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable amount is the higher
of an asset’s fair value less costs to sell and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash flows (cash-
generating units). Non-financial assets other than goodwill that
suffered impairment are reviewed for possible reversal of the
impairment at each reporting date.
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Notes to the Accounts
BRIERT

2.8

PRINCIPAL ACCOUNTING POLICIES (continued)

Jointly controlled entities

Jointly controlled companies are those companies held for the long-
term, over which the Group is in a position to exercise joint control
with other venturers in accordance with contractual arrangements,
and where none of the participating parties has unilateral control
over the economic activity of the joint venture.

The consolidated profit and loss account includes the Group’s share
of the results of jointly controlled entities for the year, and the
consolidated balance sheet includes the Group’s share of the net assets
of the jointly controlled entities and goodwill/negative goodwill (net
of accumulated amortisation) on acquisition.

Accounting for derivative financial instruments and hedging
activities
From 1 April 2004 to 31 March 2005:

Derivative financial instruments are designated “hedging” or “non-
hedging instruments”. The transactions that, according to the Group’s
policy for risk management, are able to meet the conditions for hedge
accounting are classified as hedging transactions; the others, although
set up for the purpose of managing risk (since the Group’s policy
does not permit speculative transactions), have been designated as
“trading”. The Group records derivative financial instruments at cost.

The gains and losses on derivative financial instruments are included
in the consolidated profit and loss account on maturity to match the
underlying hedged transactions where relevant.

For foreign exchange instruments designated as hedges, the premium
(or discount) representing the difference between the spot exchange
rate at the inception of the contract and the forward exchange rate
is included in the consolidated profit and loss account, in financial
income and expenses, in accordance with the accrual method.
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PRINCIPAL ACCOUNTING POLICIES (continued)

Accounting for derivative financial instruments and hedging
activities (continued)

From 1 April 2005 onwards:

Derivatives are initially recognised at fair value on the date a derivative
contract is entered into and are subsequently remeasured at their fair
value. The method of recognising the resulting gain or loss depends
on whether the derivative is designated as a hedging instrument.
The Group designates derivatives as hedges of highly probable forecast
transactions (cash flow hedges).

The Group documents at the inception of the transaction the
relationship between hedging instruments and hedged items, as well
as its risk management objective and strategy for undertaking various
hedge transactions. The Group also documents its assessment, both
at hedge inception and on an ongoing basis, of whether the derivatives
that are used in hedging transactions are highly effective in offsetting
changes in fair values or cash flows of hedged items.

The fair values of derivative instruments used for hedging purposes
are disclosed in note 18. Movements on the hedging reserve are shown
in Consolidated Statement of Changes in Equity. The full fair value of
hedging derivative is classified as a non-current asset or liability if the
remaining maturity of the hedge item is more than 12 months, and
as a current asset or liability, if the remaining maturity of the hedged
item is less than 12 months.

The effective portion of changes in the fair value of derivatives that
are designated and qualify as cash flow hedges are recognised in
hedging reserve. The gain or loss relating to the ineffective portion is
recognised immediately in the consolidated profit and loss account.

Amounts accumulated in hedging reserve are recycled in the
consolidated profit and loss account in the periods when the hedged
item affects profit or loss. However, when the forecast transaction
that is hedged results in the recognition of a non-financial asset (for
example, inventory) or a non-financial liability, the gains and losses
previously deferred in hedging reserve are transferred from hedging
reserve and included in the initial measurement of the cost of the
asset or liability.
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Notes to the Accounts
BRIERT

2.9

2.10

PRINCIPAL ACCOUNTING POLICIES (continued)

Accounting for derivative financial instruments and hedging
activities (continued)

When a hedging instrument expires or is sold, or when a hedge no
longer meets the criteria for hedge accounting, any cumulative gain
or loss existing in reserve at that time remains in hedging reserve and
is recognised when the forecast transaction is ultimately recognised
in the consolidated profit and loss account. When a forecast
transaction is no longer expected to occur, the cumulative gain or
loss that was reported in hedging reserve is immediately transferred
to the consolidated profit and loss account.

Certain derivative instruments do not qualify for hedge accounting.
Changes in the fair value of any derivative instruments that do not
qualify for hedge accounting are recognised immediately in the
consolidated profit and loss account.

Inventories

Inventories comprise merchandises for resale and are stated at the
lower of cost and net realisable value. Cost is determined on a
weighted average basis and includes all costs of purchases, costs of
conversion, and other costs incurred in bringing the inventories to
their present location and condition. Net realisable value is based on
estimated selling prices less any estimated costs necessary to make
the sale. Costs of inventories include the transfer from hedging reserve
of any gains/losses on qualifying cash flow hedges relating to
purchases of merchandises for resale.

Trade and other receivables

Trade and other receivables are recognised initially at fair value and
subsequently measured at amortised cost using the effective interest
method, less provision for impairment. A provision for impairment of
trade and other receivables is established when there is objective
evidence that the Group will not be able to collect all amounts due
according to the original terms of receivables. The amount of the
provision is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the
effective interest rate. The amount of the provision is recognised in
the consolidated profit and loss account.

2.
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2.11

2.12

2.13

2.14

PRINCIPAL ACCOUNTING POLICIES (continued)

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call
with banks, other short-term highly liquid investments with original
maturity of three months or less and bank overdrafts.

Share capital

Ordinary shares are classified as equity. Incremental costs directly
attributable to the issue of new shares or options are shown in equity
as a deduction, net of tax, from the proceeds.

Borrowings

Borrowings are recognised initially at fair value, net of transaction
costs incurred. Transaction costs are incremental costs that are directly
attributable to the acquisition, issue or disposal of a financial asset or
financial liability, including fees and commissions paid to agents,
advisers, brokers and dealers, levies by regulatory agencies and
securities exchanges, and transfer taxes and duties. Borrowings are
subsequently stated at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption value is
recognised in the consolidated profit and loss account over the period
of the borrowings using the effective interest method.

Borrowings are classified as current liabilities unless the Group has
an unconditional right to defer settlement of the liability for at least
12 months after the balance sheet date.

Deferred taxation

Deferred taxation is provided in full, using the liability method, on
temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the consolidated accounts.
Deferred taxation is determined using tax rates (and laws) that have
been enacted or substantively enacted by the balance sheet date and
are expected to apply when the related deferred tax asset is realised
or the deferred tax liability is settled.

Deferred tax assets are recognised to the extent that it is probable
that future taxable profit will be available against which the temporary
differences can be utilised.
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Notes to the Accounts
BRIERT

2. PRINCIPAL ACCOUNTING POLICIES (continued)

2.14 Deferred taxation (continued)
Deferred taxation is provided on temporary differences arising on
investments in subsidiaries and jointly controlled entities, except where
the timing of the reversal of the temporary difference is controlled by
the Group and it is probable that the temporary difference will not
reverse in the foreseeable future.

2.15 Provisions
Provisions are recognised when the Group has a present legal or
constructive obligation as a result of past events, it is more likely than
not that an outflow of resources will be required to settle the
obligation and the amount has been reliably estimated. Provision are
not recognised for future operating losses.

2.16 Employee benefits
(@) Employee leave entitlements
Employee entitlements to annual leave are recognised when
they accrue to employees. A provision is made for the estimated
liability for annual leave as a result of services rendered by
employees up to the balance sheet date.

Employee entitlements to sick leave and maternity leave are
not recognised until the time of leave.

(b)  Bonus plan
Provision for bonus plan due wholly within twelve months after
balance sheet date is recognised when the Group has a legal or
constructive obligation as a result of services rendered by
employees and a reliable estimate of the obligation can be made.

(c)  Pension schemes
The Group operates the following principal pension schemes:

Defined contribution schemes

Contributions to the schemes are expensed as incurred and are
reduced by contributions forfeited by those employees who
leave the schemes prior to vesting fully in the contributions.
The assets of the schemes are held separately from those of
the Group in independently administered funds.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)
2.16 Employee benefits (continued)

(©

()

Pension schemes (continued)

Mandatory provident funds

Contributions to the Mandatory Provident Fund as required
under the Hong Kong Mandatory Provident Fund Schemes
Ordinance are charged to the consolidated profit and loss
account when incurred.

Defined benefit schemes

A branch of a wholly-owned subsidiary of the Company in
Taiwan participates in a central defined benefit pension scheme
providing benefits to all employees in accordance with the
Labour Standards Law (as amended) in Taiwan. The Group has
an obligation to ensure that there are sufficient funds in the
scheme to pay the benefits earned. The branch currently
contributes at two percent of the total salaries as determined
and approved by the relevant government authorities. The assets
of the scheme are held by the Central Trust of China.

Share-based compensation

The Group operates an equity-settled, share-based
compensation plan. The fair value of the employee services
received in exchange for the grant of the options is recognised
as an expense. The total amount to be expensed over the vesting
period is determined by reference to the fair value of the options
granted, excluding the impact of any non-market vesting
conditions (for example, profitability and sales growth targets).
Non-market vesting conditions are included in assumptions
about the number of options that are expected to become
exercisable. At each balance sheet date, the entity revises its
estimates of the number of options that are expected to become
exercisable. It recognises the impact of the revision of original
estimates, if any, in the consolidated profit and loss account,
and a corresponding adjustment to equity.

The proceeds received net of any directly attributable transaction
costs are credited to share capital (nominal value) and share
premium when the options are exercised.
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Notes to the Accounts
BRIERT

2.17

2.18

PRINCIPAL ACCOUNTING POLICIES (continued)

Revenue recognition

Revenue comprises the fair value for the sale of goods and services,
net of value-added tax, returns, rebates, discounts and after
eliminating sales within the Group. Revenue is recognised as follows:

(@)  Sales of goods — wholesale
Sales of goods are recognised when a Group company has
delivered products to the customer, the customer has accepted
the products and collectibility of the related receivables is
reasonably assured.

(b)  Sales of goods — retail
Sales of goods are recognised when a Group company sells a
product to the customer. Retail sales are usually in cash or credit
card. The recorded revenue is the gross amount of sales, before
netting off credit card fees payable for the transactions. Such
fees are included in selling expenses.

(c) Interest income
Interest income is recognised on a time-proportion basis using
the effective interest method, taking into account the principal
amount outstanding and the interest rates applicable.

(d)  Management fee income
Management fee income is recognised in the accounting period
in which the services are rendered.

(e)  Franchise fee income
Franchise fee income is recognised on an accrual basis in
accordance with the substance of the relevant agreements.

Operating leases

Leases in which a significant portion of the risks and rewards of
ownership are retained by the lessor are classified as operating leases.
Payments made under operating leases net of any incentives received
from the lessor are charged to the consolidated profit and loss account
on the straight-line basis over the period of the lease.
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2.19

2.20

2.21

PRINCIPAL ACCOUNTING POLICIES (continued)

Dividend distribution

Dividend distribution to the Company’s shareholders is recognised as
a liability in the Group’s accounts in the period in which the dividends
are approved by the Company’s shareholders.

Contingent liabilities

A contingent liability is a possible obligation that arises from past
events and whose existence will only be confirmed by the occurrence
or non-occurrence of one or more uncertain future events not wholly
within the control of the Group. It can also be a present obligation
arising from past events that is not recognised because it is not
probable that outflow of economic resources will be required or the
amount of obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed in the notes to
the accounts. When a change in the profitability of an outflow occurs
so that the outflow is probable, it will then be recognised as a
provision.

Related parties

For the purpose of these accounts, parties are considered to be related
to the Group if the Group has the ability, directly or indirectly, to
control the party or exercise significant influence over the party in
making financial and operating decisions, or vice versa, or where the
Group and the party are subject to common control or common
significant influence. Related parties may be individuals or
other entities.
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Notes to the Accounts

BRIAMTRE

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group’s activities exposed it mainly to currency risk and credit
risk. The Group's overall risk management programme seeks to
minimise potential adverse effects on the Group’s financial
performance. It is the policy of the Company not to enter into
derivative transactions for speculative purposes.

(1)

(ir)

(i)

(iv)

Foreign exchange risk

The Group operates internationally and is exposed to foreign
exchange risk arising from various currency exposures, primarily
with respect to the Hong Kong dollar. Foreign exchange risk
arises from future commercial transactions, recognised assets
and liabilities and net investments in foreign operations.

Exposure to movements in exchange rates on individual
transactions in the Group is minimised using forward foreign
exchange contracts where active markets for the relevant
currencies exist.

The Group’s risk management policy is to hedge 100% of all
highly probable transactions in each major currency, provided
that the cost of the foreign exchange forward or derivative
contract is not prohibitively expensive in comparison to the
underlying exposure.

Credit risk

The Group has no significant concentration of credit risk. It has
policies in place to ensure that wholesale of products are made
to customers with an appropriate credit history. Sales to retail
customers are made in cash or via major credit cards. Cash
deposits are limited to high-credit-quality financial institutions.

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient
cash, availability of funding through an adequate amount of
credit facilities from banks and the ability to settle all
current liabilities.

Interest rate risk

As the Group has no significant interest-bearing borrowings,
the Group’s operating cash flows are substantially independent
of changes in market interest rates.
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FINANCIAL RISK MANAGEMENT (continued)

Fair value estimation

The fair value of forward foreign exchange contracts is determined
using quoted forward exchange rates at the balance sheet date.

The nominal value less impairment provision of trade receivables and
payables are assumed to approximate their fair values. The fair value
of financial liabilities for disclosure purposes is estimated
by discounting the future contractual cash flows at the current
market interest rate that is available to the Group for similar
financial instruments.

Estimates and judgements are continually evaluated and are based
on historical experience and other factors, including expectations
of future events that are believed to be reasonable under
the circumstances.

CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS
The Group makes estimates and assumptions concerning the future.
The resulting accounting estimates will, by definition, seldom equal
the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are
discussed below.

(@)  Estimated impairment of property, plant and equipment
The Group assesses annually whether property, plant and
equipment have any indication of impairment. The recoverable
amounts have been determined based on value-in-use
calculations. These calculations require the use of judgement
and estimates.

(b)  Income taxes

The Group is subject to income taxes in Hong Kong, the People’s
Republic of China and Taiwan. Significant judgement is required
in determining the worldwide provision for income taxes. There
are many transactions and calculations for which the ultimate
tax determination is uncertain during the ordinary course of
business. The Group recognises liabilities for anticipated tax audit
issues based on estimates of whether additional taxes will be
due. Where the final tax outcome of these matters is different
from the amounts that were initially recorded, such differences
will impact the income tax and deferred tax provisions in the
period in which such determination is made.
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Notes to the Accounts
BRIEMT =

4.

CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS

(continued)

(c)  Provision for inventories
The Group makes provision for inventories based on an
assessment of the net realisable value of inventories. Provision
for inventories is recorded where events or changes in
circumstances indicate that the carrying cost of inventories will
not be fully realised. The identification and quantification of
inventory provisions requires the use of judgement and
estimates. Where the outcomes are different from the original
estimates, such differences will impact the carrying value of
inventories and provisions for inventories in the years in which
such estimates have been changed.

TURNOVER, REVENUES AND SEGMENT INFORMATION
The Group is principally engaged in sales of designer fashion garments,
cosmetics and accessories. Revenues recognised during the year are

4.

5.
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as follows:

2006 2005
—ZOORE —OO0R%E
HK$’'000 HK$'000
BET T BT
Turnover L 755,684 633,065

Other revenues HEelkA
Interest income B A 8,242 3,507
Sample and sundry sales B K TR S & 380 131
Management fee income EIERBHA 211 -
Franchise fee income EREEARA 205 228
9,038 3,866
Total revenues WA 4B EE 764,722 636,931




TURNOVER, REVENUES AND SEGMENT INFORMATION

(continued)

5. EEH WARSBER(E)

An analysis of the Group’s turnover and segment information for the A RERF AR S E MBI DR EEBE RS
year by geographical segment is as follows: HEHDMFRNAT
2006
ZOOKE
Hong Kon Taiwan Others Total
§‘?§ =31 HE HE
HK$'000 HK$'000 HK$'000 HK$'000
BETR  BMTR  BETR  BMTx

Turnover B 676,560 51,659 27,465 755,684
Operating profit/(loss) EERAT, (EE) 79,083 (7,888) 2,476 73,671
Borrowing costs %EBZZ’S (100)
Share of profit of jointly Firih HE 3R A R

controlled entity pl 3,347
Profit before taxation FR A5 AT 22 7 76,918
Taxation charge MIBHER (2,900)
Profit attributable to shareholders AR R FE(L B 74,018
Segment assets DEBEE 557,499 22,485 710 580,694
Segment liabilities NEAEE 123,051 18,739 1,103 142,893
Segment capital expenditures ﬁ%B BN 41,179 1,616 799 43,594
Segment depreciation of property, DEIZE - B KR

plant and equipment Tﬁ% 19,265 3,418 86 22,769
Segment impairment charge of DEBME - BB M

property, plant and equipment BB 5,072 406 713 6,191
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BRIBMIRE
5. TURNOVER, REVENUES AND SEGMENT INFORMATION 5. EEH . RWARSHER (&)
(continued)
2005
—OO0OE%F
Hong Kong Taiwan Others Total
B = He s
HK$'000 HK$'000 HK$'000 HK$'000
BEET T BEETIT BEETFIT BT
Turnover e 566,631 43,918 22,516 633,065
Operating profit/(loss) BERN, (FE) 53,703 (681) 1,221 54,243
Borrowing costs BB (84)
Profit before taxation B F BT &2 A 54,159
Taxation credit FIEETA 7,000
Profit attributable to shareholders % 2R e & F 61,159
Segment assets DEPEE 528,238 26,344 781 555,363
Segment liabilities SEBE 146,208 16,777 1,747 164,732
Segment capital expenditures DEERNMERT 26,363 2,095 . 28,458
Segment depreciation of property, DEBMNE -~ BB N
plant and equipment e 11,490 3,187 - 14,677
Segment impairment charge DEBMNE - BB M
of property, plant and equipment BB 2,844 293 - 3,137

There are no sales or other transactions between the geographical I D E 2 MW AT HEERETRS o

segments.

B EFABEN %N EBEEELRANIRAET
BER - RS ERHEB D204 -

No business segment analysis is provided as over 90% of the Group’s
turnover and profit contribution came from the retail business during
the year.



OPERATING PROFIT
Operating profit is stated:

6.

EERA
BREAEMOE

2006 2005
—OOREF —OO0FRF
HK$’000 HK$'000
BT T BT
after charging: =]
Cost of inventories FERAR
(including provision for inventories) (BIETFERE) 363,516 299,927
Impairment charge of property, ME - BERRE
plant and equipment BB 6,191 3,137
Provision for restructuring costs of TEE M EAR AN
retail shops (including provision (BIEFERE
for inventories of HK$4,634,000) 75#64,634,0007T) 5,610 -
Depreciation of property, M - BE REE
plant and equipment e 22,769 14,677
Operating lease rentals in respect T T REEE
of land and buildings itk 127,639 99,232
Auditors’ remuneration ZELRN B 712 638
Provision for unfulfilled RBITERE AR B
purchase commitment (note 21) CGEYAD) - 23,919
Loss on disposal of property, LEWE - WE KR
plant and equipment &8 96 -
Net exchange losses M &5 18 55 125 -
Staff costs (including directors’ BIAA(BEESEMHe
remuneration (note 8)) —HI5E8)
Wages and salaries T& RE 104,657 84,972
Share option-granted to MR RARE — IR TE S
directors and employee KiEE 4,138 -
Pension costs — defined RIRE A — REHEK
contribution schemes BEl 3,257 2,812
Less: Forfeited contributions R R (109) (90)
Net pension contributions BRARSHEHFFE 3,148 2,722
111,943 87,694
and after crediting: REGFA
Realised exchange gains on forward SNEEIE SR E EE
foreign exchange contracts HNGE U 2 - 2,029
Write back of provision for T TR A EE A AR R S [
restructuring costs of retail shops (BREFERHE
(including provision for 75%1,508,0007T)
inventories of HK$1,508,000) - 1,605
Write back of provision for EREMIEE S NEE
onerous lease contract [o] 3 - 2,784
Write back of provision for unfulfilled 7R JB17TER S # a5 B 7 1 0] 5
purchase commitment (note 21) (BF5E21) 11,383 -
Gain on disposal of property, HEME - FE MEHE
plant and equipment &F| - 6
Net exchange gains M X s 558 - 709

OO | aaLian SONIQ10H 3NdILNOE 3DA0f
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Notes to the Accounts

BRIBMIRE
7. BORROWING COSTS 7. HBEREK
Group
58
2006 2005
—OORE —OORHF
HK$’'000 HK$'000
BT T BT
Interest on bank loans and overdrafts  $R{TER MBS 2 & 100 84
8. DIRECTORS’ AND SENIOR MANAGEMENT’'S EMOLUMENTS 8. EEREREEAENE
(a) Directors’ emoluments (a) EEEMS
The emoluments of every Director for the year ended 31 March 2006 HEZOORF=ZA=T—HILEFERZEZ1
are set out below: SEHIIT
Discretionary
bonuses
and/or
Salaries, performance Employer’s
allowances -related pension
and benefits bonuses scheme 2006 2005
inkind 34K, contribution Total Total
Fee %¢EH HikEE EEEAKE ZOOXRFE =—O00RHF
Name of Director EEZEB e REYEAN MmEMNRA STEIER HMEE ok

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEFT  OB%TT  BETRT  RMTT  B%TR  B%TR

Mrs. Joyce E. Ma BH;ETERL - 3,480 5,170 131 8,781 3,650
Ms. Adrienne M. Ma BEELT - 2,484 1,705 124 4,313 6,696
Mr. Antonio Chan* BREBZEE - 30 - - 30 15

- 5,994 6,875 255 13,124 10,361
* Independent non-executive director. * BUHNTEE
Except for the directors as disclosed above, no other directors of the HEZOORF =ZA=1+—HILEE B LitFr
Company received any emoluments for the year ended 31 March FIREEHN - ARQ A E A E S EE A B &

2006 (2005: Nil). (ZOOn%F | -



(a)

(b)

DIRECTORS" AND SENIOR MANAGEMENT’S EMOLUMENTS

(continued)

Directors’ emoluments (continued)

8. EZRARKTEEASHE (B

(@) EBME @

The aggregate amounts of emoluments payable to directors of the FARRRENOESNeEELMMAT ¢
Company during the year are as follows:
Group
5B
2006 2005
—ZOORE —OO0OR%E
HK$’'000 HK$'000
BET T BT T
Fees we - -
Other emoluments: HEmm -
Salaries, allowances, share options e - AL R
and benefits in kind REYEH 5,994 8,468
Discretionary bonuses and/or FEREME RSB E AR
performance-related bonuses e MTEAL 6,875 1,775
Pension scheme contributions RIREET MK 255 118
13,124 10,361
13,124 10,361

Five highest paid employees

The five employees whose emoluments were the highest in the Group
for the year included 2 (2005: 2) directors, details of whose
emoluments are set out in note 8(a) above. Emoluments payable to

(b) HEBZEFMESR

FALREREFHZEERBERE (ZOORSF
M) EE - HMEFBECER EXEs@) - Eik
=% (ZO0R%F : =ZR) RSFHEE ZME 10

the remaining 3 (2005: 3) employees during the year are as follows: D
Group
58

2006 2005
ZOORE —OOR%E
HK$’'000 HK$'000
BET T BT IT

Salaries, allowances, share options e o 2L RAREE
and benefits in kind LEYEA 4,302 5,059

Discretionary bonuses and/or FIEREME I ShIR ¥ A
performance-related bonuses e MITEAL 1,515 1,398
Pension scheme contributions R FEIMER 215 166
6,032 6,623

Q| #HL/00= /ZOO= | QILINM SONIGTOH INDILNOE IDA0!
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Notes to the Accounts
BRIEMT =

(b)

DIRECTORS’ AND SENIOR MANAGEMENT’S EMOLUMENTS 8.

(continued)

Five highest paid employees (continued)

The emoluments of the remaining highest paid employees fell within

the following bands:

(b)

ESREREERASHE (B

hERSHHMES (B
BT REHMER 2SS FANMT

Number of employees

Bands

HK$1,000,001 to HK$ 1,500,000
HK$2,000,001 to HK$2,500,000
HK$2,500,001 to HK$3,000,000
HK$4,000,001 to HK$4,500,000

ARl

1,000,001 #7T% 1,500,000 7T
2,000,001 7T % 2,500,000/ 7T
2,500,001/ 7T % 3,000,000/ 7T
4,000,001787C 54,500,000/ 7T

BEAR

2006 2005
—OOKRE —OOR%F
1 2

1 _

1 —

- 1

3 3

TAXATION

No provision for Hong Kong profits tax has been made as the Group

has unutilised available tax losses brought forward to offset the current

year's assessable profit (2005: Nil).

No provision for overseas profits tax has been made as the Group has
no estimated assessable profit in the current year (2005: Nil).

(@)  The amount of taxation charged/(credited) to the consolidated

profit and loss account represents:

#E

RN AREE D B EE B AR AT EREER
BF) - A ERESFERIEDTMEE (=00
AE )

RN ARENANF I B 5T ERBEINAF) -
R SIS S (OO R % -
&) -

@ REAEzaEATR/ GIA)WNRES
B

Group

&8
2006 2005
—OO0OKRE —OO0OR%F
HK$'000 HK$'000
AT T BT

Deferred income tax

BILEABTRIE

2,900 (7,000)




9.

TAXATION (continued)

9.

The taxation on the Group’s profit before taxation differs from
the theoretical amount that would arise using the Hong Kong

profits tax rate as follows:

BLIE (8)

(b)  AEBEBRRBAEN 2 HIEERAEET

EHMEmMAEZERTEZZROT

2006 2005
—ZOORE —OORHF
HK$’'000 HK$'000
BEET T BT IT
Profit before taxation B A & A 76,918 54,159
Calculated at a taxation #17.5% (ZOOFRLE : 17.5%)
rate of 17.5% (2005: 17.5%) HEFTE 2B 13,461 9,478
Effect of different taxation HEEBERTRANE 2
rate in other country T (598) (56)
Expenses not deductible I
for taxation purpose X H 441 154
Income not subject to taxation IR 2 WA (1,486) (2,671)
Deferred tax assets recognised EFNTER IELERIE
in current year BE - (7,000)
Utilisation of unrecognised A6 E R TR 2 FERR T
tax losses of previous years 518 (9,084) (7,514)
Others 2y 166 609
Taxation charge/(credit) MBS H GEA) 2,900 (7,000)

OO | aaLian SONIQ10H 3NdILNOE 3DA0f
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10. PROFIT ATTRIBUTABLE TO SHAREHOLDERS 10. BRRFE(GERFI
The profit attributable to shareholders is dealt with in the accounts MR pE(E A F) B 63,313,000 (ZOO0ORF
of the Company to the extent of HK$63,313,000 (2005: #61,752,0007T) EFF AR QA FIERIAR ©
HK$61,752,000).



Notes to the Accounts

o | 9007/5007 1MOdFY TYNNNY | @ILIAIIT SONIATOH INDILNOY IDAOS

—
o

BRIAFIFE

11. DIVIDEND 11. B2
2006 2005
ZOORE —OO0ORF
HK$'000 HK$'000
BT T BT T

Final, proposed, of 2.0 cents RER - BURAR S — E AR EAR2.01L

(2005: 2.0 cents) per ordinary share (ZOORE%F : 2.01l) 32,401 32,396

At a meeting held on 22 June 2006, the Directors proposed a final
dividend of 2.0 cents per ordinary share.

The proposed dividend is not reflected as dividend payable in these
accounts, but will be reflected as an appropriation of retained earnings
for the year ended 31 March 2007.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the consolidated
profit attributable to shareholders for the year of HK$74,018,000
(2005: HK$61,159,000) and the weighted average number of ordinary
shares of 1,619,923,000 (2005: 1,609,016,000) shares in issue during
the year.

The diluted earnings per share for the year is based on 1,624,782,000
ordinary shares which is the weighted average number of ordinary
shares in issue during the year plus the weighted average number of
4,859,000 ordinary shares deemed to be issued at no consideration
if all outstanding options had been exercised.

No diluted earnings per share for the year ended 31 March 2005
have been presented as exercise of the Company’s outstanding options
would be anti-dilutive.

RZOORNENAZTZBETze% L B8
IR R B BA R 2,01l o

BRI R I AR R A BRIE A E (B AL - 1S
2IRBE_OOCEF=A=1T—HBILFEZRE
i A B o

SR
BEREABANDEESFREEGHRNBE
74,018,000 (ZOORF : ##61,159,0007T) &
EFEANDETHE B INET201,619,923,0004%
(ZOOF% :1,609,016,0000%) MztHE o

REGREERT NIERFERNE BT L RN
FIE01,624,782,0000% E@A% K5 & (& REE
A RAB (M2 EB M AR TIE R R B & 1EE W1 T1E)
M ETTH) B BRI T 159 204,859,0000% 5T & -

HREHZE-_OORAF=A=+—HILFEKXQT]
RIMARITERRREEWITERN D H R RS EWN
R RALRZFELESREREERT



13.

PROPERTY, PLANT AND EQUIPMENT

13. Y% - BERRE

Furniture,
fixtures and

Leasehold equipment Motor
improvements &R - £B vehicles Total
Group 58 THEWHEEE R&iE RE LR
HK$'000 HK$'000 HK$'000 HK$’'000
BT T BRI BRI PE¥EFIT
Cost: BAE
At 1 April 2005 —OORFW™A—H 56,998 78,926 1,295 137,219
Additions NE 26,609 16,985 - 43,594
Disposals/write-off HE M
— Jointly controlled entity — HEZEE AT (2,038) (1,857) - (3,895)
— Third parties — B=F (7,849) (7,137) - (14,986)
Exchange adjustments b 3, (56) (15) ) (72)
At 31 March 2006 “OORE=ZA=+—H 73,664 86,902 1,294 161,860
Accumulated depreciation and R E RRUE -
impairment:
At 1 April 2005 —OORFMW™A—H 36,464 56,038 640 93,142
Charge for the year REEHE 12,745 9,766 258 22,769
Impairment charge B S 3,897 2,294 - 6,191
Disposals/write-off HE s
— Jointly controlled entity — XRERE QA (439) (389) - (828)
— Third parties — F=&K (7,754) (7,136) - (14,890)
Exchange adjustments I 5 (43) (10) (1 (54)
At 31 March 2006 “OORE=ZA=+—H 44,870 60,563 897 106,330
Net book value: FREDFE
At 31 March 2006 “OORFE=ZA=+—H 28,794 26,339 397 55,530

OO | aaLian SONIQ10H 3NdILNOE 3DA0f
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Notes to the Accounts

ARIEM AT
S 13. PROPERTY, PLANT AND EQUIPMENT (continued) 13. W% - Rk (F)
n
w Furniture,
<] .
S fixtures and
2 Leasehold equipment Motor
T improvements & - £E vehicles Total
Q Group 58 HEWHEHEE R&iE RE LR
g HK$'000 HK$'000 HK$'000 HK$'000
@ BETRT  OBETRT BETR AT
H
E Cost: FRANE
; At 1 April 2004 —OOmFm™A—H 96,498 66,324 1,435 164,257
g Additions NE 10,996 17,186 276 28,458
i Disposals/write-off HE M
g — Third parties —E=F (51,333) (4,814) (428) (56,575)
s Exchange adjustments HE H R 837 230 12 1,079
S
% At 31 March 2005 —“OO0RF=ZA=+—H 56,998 78,926 1,295 137,219
o
o
(o))
— Accumulated depreciation and R ERRIE
102 impairment:
At 1 April 2004 —OOmFEmA—H 79,065 51,226 792 131,083
Charge for the year REEFE 6,783 7,630 264 14,677
Impairment charge B S 1,296 1,841 - 3,137
Disposals/write-off HE s
— Third parties —E=F (51,321) (4,812) (428) (56,561)
Exchange adjustments b 5, R B 641 153 12 806
At 31 March 2005 —OO0RF=ZA=+—H 36,464 56,038 640 93,142
Net book value: FREDFE
At 31 March 2005 —OO0ORFE=A=+—H 20,534 22,888 655 44,077
The directors have reviewed the carrying value of the assets and EREHEENRMEETIMUATEEHNE
impairment charge of HK$6,191,000 (2005: HK$3,137,000) was BEEERZE  RURETZEEHOME B
made against the property, plant and equipment of certain retail shops B REEERREAEY6,191,000L (ZO0H

with reference to their operating results. & B¥3,137,0007T) ©



13.

PROPERTY, PLANT AND EQUIPMENT (continued)

13. #%¥ - BRERRE (F)

Furniture,
fixtures and
Leasehold equipment
improvements BH - #E Total
Company AT HEWEEE R®E b
HK$'000 HK$'000 HK$'000
BETT BETT BETT
Cost: PXANE -
At 1 April 2005 —OORFM™A—H 11,791 15,805 27,596
Additions NE 47 732 779
At 31 March 2006 —OORFE=A=+—H 11,838 16,537 28,375
Accumulated depreciation: ZEHTE -
At 1 April 2005 —OORFM™A—H 4,222 15,003 19,225
Charge for the year RKEEHE 2,219 584 2,803
At 31 March 2006 —OORFE=A=+—H 6,441 15,587 22,028
Net book value: BRENFE -
At 31 March 2006 —OORFE=A=+—H 5,397 950 6,347
Furniture,
fixtures and
Leasehold equipment Motor
improvements & - £E vehicles Total
Company AT HEWEEE kE&E RE B
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
Cost: FRAE
At 1 April 2004 —OO0OmFEm™A—H 10,037 15,570 1,061 26,668
Additions NE 1,754 235 - 1,989
Disposals/write-off HE i
— Third parties —F=% - - (1,061) (1,061)
At 31 March 2005 —OO0ORF=ZA=+—H 11,791 15,805 - 27,596
Accumulated depreciation: REHTE
At 1 April 2004 —OOmFEm™A—H 2,389 13,132 458 15,979
Charge for the year RKEEHE 1,833 1,871 62 3,766
Disposals/write-off &,
— Third parties —F=% - - (520) (520)
At 31 March 2005 —OO0ORF=A=+—H 4,222 15,003 - 19,225
Net book value: BRTEDFE :
At 31 March 2005 —OO0ORF=A=+—H 7,569 802 - 8,371
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Notes to the Accounts

BRIBMIRE
14. DEPOSITS, PREPAYMENTS AND OTHER ASSETS 14. ;T&  -FENBRARETCEE
Group
58
2006 2005
—OORE —OO0®%F
HKS$'000 HK$'000
BEET T BET T
Rental deposits Heil& 38,352 25,902
Deposits, prepayments and other assets 7]& * BN ERAMETEE 7,558 7,912
45,910 33,814
Less: Current portion o AREREE (17,653) (13,006)
Long-term portion REE S 28,257 20,808
15. INTERESTS IN SUBSIDIARIES 15. FrGMBA SRS
Company
AT
2006 2005
ZOORE —OO0OR%F
HK$'000 HK$'000
BT T BT
Unlisted shares, at cost JELETIIRG - LK AE 132,796 130,079
Amounts due from subsidiaries WA R T8 497,726 551,318
Amounts due to subsidiaries FER B R RIFTE (36,856) (203,428)
593,666 477,969
Provisions for amounts FEUL I /B A BIFRTE
due from subsidiaries et (174,153) (167,019)
419,513 310,950
The amounts due from/to subsidiaries are unsecured, interest-free, FEUR TERTB B A B BB T - B MIRERK
and repayable on demand. B e
Details of principal subsidiaries at 31 March 2006 are shown on page RZOORNF=ZA=+—HEZEZWB AR ZHH

117. BEHEHINEINTA -



TRADE AND OTHER RECEIVABLES 16. BERETREWKARIA

Group
&8
2006 2005
—OORE ZOORF
HK$'000 HK$'000
BT BT
Trade receivables B 5 ERERIE 57,197 28,051
Other receivables EerEliRIE 10,660 12,580
67,857 40,631
Included in trade and other receivables are trade receivables with an RZOORNF=ZA=+—HHE S RHECEKIREA
ageing analysis at 31 March 2006 as follows: Freftc FEUNE 5 RIE R EBRE M ST ¢
Group
58
2006 2005
—OORE ZOORF
HK$'000 HK$"000
BT BT
Within 30 days =+HR 31,834 28,045
Between 31 to 60 days =t+—HZEXTH 9,027 -
Between 61 to 90 days AT+—HZATAH 16,308 6
Over 90 days N+HEARE 28 -
57,197 28,051
The Group has established credit policies for each of its core REEFS-ERLEBIBRENEERR  —K
businesses. The general credit terms allowed range from 0 to 60 days. RFHERBHAZERTHEANS -
INTEREST IN JOINTLY CONTROLLED ENTITY 17. HEERATELS
At 31 March 2006, the Group had 50% equity shareholdings in jointly RZOORF=ZA=+—0  AEEFE50% R
controlled entity: BRI
Place of
Name of jointly incorporation Percentage of Issued and fully
controlled entity and operation equity holding paid share capital Principal activities
HEBERAR AR SR A AL 2 A i T sz A Dt ERITRBZRAE FEER
2006 2005
ZOORE —O0OO0h%F
Marni (Hong Kong) Hong Kong 50 - 100 ordinary shares of ~ Designer fashion retailing
Limited BE HK$1,000 each TERRRE

10008 & i B %
B #1,0007T
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Notes to the Accounts
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17. INTEREST IN JOINTLY CONTROLLED ENTITY (continued) 17. HEBRATER (B
ATAEEEMERRBERARCEE BERE
B UTEBRREASEEERBERNEAESR

The following amounts, representing the Group’s share of the assets,
liabilities and results of jointly controlled entity, were included in the

Group's consolidated balance sheet and consolidated profit and

o | 9007/5007 1MOdFY TYNNNY | QILIAIIT SONIATOH INDILNOY IDAOS
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loss account:

RA

2006 2005

—ZOORE —OO0R%E

HK$'000 HK$'000

BT T BT T

Current assets MENE E 12,817 -

Current liabilities mEaE (12,459) -

Non-current assets IERBEE 3,039 -

Share of net assets Fh&EEFE 3,397 -

Income WA 21,339 -

Expense it (17,240) -

Profit before taxation B A & A 4,099 -

Taxation charge 18 (752) -

Share of profit after taxation BRI ZF 3,347 -
Proportionate interest in jointly LI (S R B R

controlled entity’s operating NEKEHE
lease commitments EYE 7,966 -

There are no contingent liabilities relating to the Group’s interest in

the jointly controlled entity, and no contingent liabilities of the

entity itself.

Amount due to jointly controlled entity is unsecured, interest-free,
and repayable on demand.

REBFAZHARAERAR 2 EEWRIE SR
MRABE - MERFHARERDRNT TFEEMK

REIE -

ENHARZRABFEDELR 2R RIZER
S

=k ©



18. FINANCIAL DERIVATIVE ASSETS 18. {THEERMTHSEE
2006 2005
—O0OXRE ~—OO0ORFE
HK$'000 HK$'000
BET T BT T

Forward foreign exchange contracts HMEERER R
— cash flow hedges —REmEBLEF 1,303 -
Gains and losses in equity on forward foreign exchange contracts as RZOORNF=ZA=+—H ' INEREEHHNER
of 31 March 2006 will be released to the consolidated profit and loss AE NS BT R E R AK Z (&1 R B B E
account at various dates within five months from the balance BmiR o
sheet date.
19. BANK BALANCES AND CASH 19. RITEBEREE
Group Company
&5 A F
2006 2005 2006 2005
ZOO0XRE Z—O00TF Z0O0XRE Z—O001#F
HK$’000 HK$’'000 HK$'000 HK$’'000
BT BT T BT T BT T
Cash at bank and in hand RITREFRS 16,473 23,586 508 1,235
Short-term bank deposits RHASRITIE K 229,000 270,000 - 70,000
245,473 293,586 508 71,235
The effective interest rate on short-term bank deposits was 4.4% RERITERAOERENE R4.4E (ZCOORSF : 2.5
(2005: 2.5%); these deposits have an average maturity of 28 days [E) : kS FERO TR EE A28R (ZO0OREF :
(2005: 24 days). 24K) o
20. TRADE AND BILLS PAYABLES 20. EMAESREREMNRE
The ageing analysis of trade and bills payables at 31 March 2006 is RZOORNF=ZA=+—HHEMNE SREREN
as follows: ERMRESTAT
Group
=
2006 2005
—OO0OKE —OO0ER*F
HK$’000 HK$'000
BT BT T
Due within 30 days =+ HARH 37,669 52,202
Due between 31 to 60 days =t+—HZEXTHIH 7.654 5,502
Due between 61 to 90 days ANT—BEA+RBEHE 2,516 1,771
Due after 90 days N+BUEEIE 741 1,173

48,580 60,648
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Notes to the Accounts

ARIEM A
21. OTHER PAYABLES AND ACCRUALS 21. HERMREREIEE
Other payables and accruals at 31 March 2006 include a provision of HEZOORF=ZA=1T—H  EuEMNREXE
HK$12,536,000 (2005: HK$23,919,000) made in respect of the FIIEE BIEEEARBITH REERELN—IEK
potential exposure on the reparation for the unfulfilled purchase fEAGa T A AER 2/EH REUE12,536,0007T
commitment to a vendor. (ZOORF : #%23,919,0007T) BIF{EFTEL &Y
B -
22. SHORT-TERM BANK LOANS 22. EHIRITER
Group
&8
2006 2005
—OORE —OO0OR%F
HK$'000 HK$'000
BT BT IT
Trust receipt loans, secured EEBETEBEER 1,255 -
Bank loans, secured BIEFERITER 250 -
1,505 -
The borrowings of the Group are in Taiwan dollars and interest is REBEFREHKBE A - ERNFEIRTEET
payable at a floating rate. The average effective interest rate per B RZOORFE=ZA=+—HANERTHERSF
annum of the borrowings at 31 March 2006 was 3.0% (2005: Nil). FIEB30E(ZOORSF « ) o
23. SHARE CAPITAL AND SHARE OPTIONS 23. BAERDIE
Number
of shares HK$'000
Rin 8B BT IT
Authorised: ETE
Ordinary shares of HK$0.10 each ERREEBE0.107T 2 T Bk
Balance at 31 March 2005 and 2006 ZOO0ORERZOONRE
—A=1+—H#&Rr 3,000,000,000 300,000
Issued and fully paid: BEEITRAR
Ordinary shares of HK$0.10 each ERREESBE0.107T2 T Bk
Balance at 1 April 2005 ZOORFWMA—RET 1,619,800,000 161,980
Issue of new shares upon exercise HEITERARE M ETT
of share options Eoilin 250,000 25

Balance at 31 March 2006 ZOORE=ZR=+—HB#&# 1,620,050,000 162,005




consideration of HK$101,000. The closing price of the shares
of the Company immediately before the day of exercise of
options was HK$0.52.

Employee share option expenses charged to the consolidated profit
and loss account are determined with the Black-Scholes valuation
model based on the following assumptions:

Date of grant 17/09/2004
Option value HK$0.25
Share price at date of grant HK$0.39
Exercisable price HK$0.405

Standard deviation 72%
Annual risk-free interest rate 3.05%
Life of options 5 years
Dividend yield 0%

23. SHARE CAPITAL AND SHARE OPTIONS (continued) 23. BRARBREHE (B)

Share options RRE
At the Annual General Meeting of the Company held on 27 August RZOOMENAZ+EHETHAARREASF
2004, the shareholders of the Company approved the adoption of AEE - AREIRERERH—IBITHA BRAREE
an executive share incentive scheme (the “New Share Scheme”) which BhaT & (TR iERTE1)) - Bz AR - FRIET
has since co-existed with the share option scheme (the “Old Share SIEARR TR RN — NN FFRLE R R AR R &
Scheme") approved by the shareholders of the Company in 1997. ([ERARMERT &) RIF AT o
() Old Share Scheme ()  ERRERERE

No share option of the Company was issued, exercised, AN BA R BRI 30 AR AT AN A B SR AR B AR R

cancelled, lapsed or outstanding under the Old Share Scheme ERBERT 8l 31T ~ 1768 - BUE - B

throughout the year. KRR ARITEER
(i) New Share Scheme (i) FrEREREERTE

Details of share options granted by the Company pursuant to HE-OOXNFZA=Z+—8  ARARE

the New Share Scheme and the share options outstanding at FTR I R B PR I MY SR AR M S i R T TE Y

31 March 2006 are as follows: RIRRETFHIAT

Number of share options
RIRES2
Exercise

Grant date price Exercisable period As at As at
M AH 116 (B T8 01/04/2005 31/03/2006
Day/Month/Year HK$ Day/Month/Year RZOOR%E Granted Exercised lapsed  RZOORE
B/R/& Yot B/ R/ & mA—A B BT EEEsKA®  =ZA=1—H°
17/09/2004 0.405 01/09/2005-31/08/2009 19,500,000 - (250,000)* (1,250,000) 18,000,000
# The options were exercised by an employee for a total ‘ —ZEEAEEE101,000 7T/ TE E RARHE -

RITERIRMER — RO R BRDETERS
B #0.527T ©

RERBEERTP IR 2 EERBREERTIREUAT
Rz Ma N — AR (HEEXGE -
=Rz 17/09/2004
RARIEEE BH0.257C
PR B RO EE 7 #:0.397
TE(E 7 #0.4057T
FAEE 72%
2B F 1| =& 3.05%
A BF H 5 4
H& SR 0%
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ARIEM AT
24. RESERVES 24. f#iE
The reserves of the Group and the Company as at 31 March 2006 RZOORNF=ZRA=+—8  AEBRARGE 2
are analysed as follows: BEATOT -
Group Company
£E8 A
2006 2005 2006 2005
ZOO0RE —001HF Z00RF —00n%F
HK$'000 HK$'000 HK$'000 HK$'000
BT ¥ IT BT T BT T
Share premium 1D R E 1,515 1,376 1,515 1,376
Capital surplus BREH 76 76 - -
Contributed surplus BAZER 139,196 139,196 159,375 159,375
Exchange fluctuation reserve R E I (7,253) (7,248) - -
Employee compensation reserve EEMSFHE 4,074 - 4,074 -
Hedging reserve Eapial =i 1,315 - - -
Retained profits RIEEF 136,873 95,251 92,669 61,752
Total reserves e 275,796 228,651 257,633 222,503
Final dividend proposed after REEE BRERER
the balance sheet date (note 11) RERAE S (FFE 11) (32,401) (32,396) (32,401) (32,396)
243,395 196,255 225,232 190,107
(@) Pursuant to a special resolution passed at an extraordinary (@) HBBZOORF=AZ-+=HERERIIK
general meeting of the Company held on 23 March 2005, the g BB ERIRE ARFIESGOHE
Board of Directors of the Company approved the reduction of HRARARIRZOOWFE=A=+—ANK
the share premium account of the Company by reducing the R ERE IR R #327,606,0007T * 1M E
amount standing to the credit of the share premium account SEE AR ERZEE D UREREA QTN
of the Company as at 31 March 2004 in the sum of OOMmFE=H=+—H5%188,910,0007TH)
HK$327,606,000 to offset the accumulated losses of the Z5HE1E - HEBREAEE 5% 138,696,000 T
Company as at 31 March 2004 in the sum of HK$188,910,000 AR R BN BERER ©

in full and the remaining balance of HK$138,696,000 to be
credited to the contributed surplus account of the Company.



24. RESERVES (continued)

(b)

The Group's contributed surplus represents the excess of the
nominal value of the subsidiaries’ shares acquired over the
nominal value of the Company’s shares issued in exchange
therefor during the group reorganisation in 1990.

The Company’s contributed surplus represents the excess of
the fair value of the subsidiaries’ shares acquired pursuant to
the Group reorganisation in 1990 over the nominal value of
the Company’s shares issued in exchange therefor.

At 31 March 2006, the Company had reserves of HK$92,669,000
(2005: HK$61,752,000) available for distribution. The Company’s
share premium account, in the amount of HK$1,515,000 (2005:
HK$1,376,000), may be distributed in the form of fully paid bonus
shares. The contributed surplus of HK$159,375,000 (2005:
HK$159,375,000) is distributable subject to the requirements under
section 54 of the Companies Act 1981 of Bermuda and Bye-law
134 of the Company.

After the balance sheet date, the directors proposed a final
dividend of 2.0 cents per share (2005: 2.0 cents) amounting to
HK$32,401,000 (2005: HK$32,396,000). The dividend has not
been recognised as a liability at the balance sheet date.

24. f#EE )

(b)

AEBZHARBEBER-NANOFEEE
ARPTBAZ B AR Z RO EERL AR
PRETTAMER R Z IR EEZ £5E

ARRZHABBBREN-—NANOFEEE
HARWEBHNB AR Z 2 BBHAR A
TTAER B 2 RN EE 258

RZOORF=ZA=+—8 ' AARATAE
Dk 2 BB 92,669,000 (OO R
F : 5¥61,752,0007T) © AR A] ABIUE AT
[{& 77 2k 2 Bt ) (B BR BI /& 78 % 1,515,000
TL(ZOOFSF : B#1,376,0007T) ° ANAF
R EI A TTIR AR 198148 B R (R AIEA)
EEAER AR TR A B A 134 (FAVIER
Dk Al ke R B 159,375,0007T (=
OOF : ##159,375,0007T) °

REEARESEERREARBRETR2.0
i (ZOORSF : 2.0l » kBB
32,401,0007c (ZOO R : ##32,396,000
T0) c ZBERBREERAT NMERBEE -
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BRIERT E
25. DEFERRED TAXATION 25. REBIE
Deferred taxation is calculated on temporary differences under the BEREXAAGEEARERUEZERFERX
liability method using a principal taxation rate of 17.5% (2005: 17.5% (ZOOHRF : 17.5%) 1EREH# -
17.5%).
(a) Net deferred tax assets recognised in the consolidated (a) MEEEEEERIERAZEEREEETHE
balance sheet:
Group
&85
2006 2005
—O0OKRE —OO0OR%F
HK$'000 HK$'000
BET T BT IT
Deferred tax assets REFIAE E 4,510 7,000
Deferred tax liabilities EEFIAAE (410) -
Net deferred tax assets BRI IAE EF58 4,100 7,000
The gross movement in deferred tax assets and liabilities during the FRNELEHEEER BB ZSHWT :
year is as follows:
HK$'000
BT
Balance at 1 April 2004 —O0OMFMA—B&RE -
Credited to the consolidated profit RiraERE
and loss account (note 9) A (F7E9) 7,000
At 31 March 2005 and 1 April 2005 —O0ORF=ZA=+—HBE-_OORFWMA—H 7,000
Charged to the consolidated profit RiraERE
and loss account (note 9) FCERAIS (F5E9) (2,900)

At 31 March 2006 —OORFE=ZA=+T—H 4,100




25. DEFERRED TAXATION (continued)

(a)

Net deferred tax assets recognised in the consolidated

balance sheet: (continued)

The movement in deferred tax assets and liabilities during the year,

without taking into consideration the offsetting of the balances within

the same tax jurisdiction, is as follows:

Deferred tax assets:

25. REBIE (B)

(a) RESEERBXRTERAZEEHEEERR

(&)
FRRLERIAREEMEER
EIHAERE ST

BEEHRAEE

Future benefit
of tax losses

STAER—EHEN

TRIAEIEMEL Others Total
AR EFES HEy BEE
HK$'000 HK$'000 HK$'000
BT T BT IT BT IT
Balance at 1 April 2004 ZOOWFEMA—B#ERF - - -
Credited to the consolidated RErEa =R A
profit and loss account 7,000 - 7,000
At 31 March 2005 and ZOO0ORF=ZA=+—HK
1 April 2005 —“OORFMA—H 7,000 - 7,000
(Charged)/credited to WA EREE GREYIR)
the consolidated profit and A
loss account (2,525) 35 (2,490)
At 31 March 2006 —OO0ORFE=A=1+—H 4,475 35 4,510
Deferred tax liabilities: FAEFIEE (& -

Accelerated

tax depreciation

IERBITE

HK$'000

BT T

Balance at 1 April 2004 ZOOWFMA—B&TF -
Charged to the consolidated profit WEeBRRORYI

and loss account -

At 31 March 2005 and ZOORF=RAR=+—HEK

1 April 2005 Z“OORFMA—H -
Charged to the consolidated RirEBEmR RS

profit and loss account (410)

At 31 March 2006

—OORFE=ZA=+—H

(410)
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ARIEM AT

25. DEFERRED TAXATION (continued) 25. REBIE(E)

(b) Deferred tax assets not recognised: (b) KRERZELHEEE:
Deferred income tax assets are recognised for tax losses carried BEFTSHEE DEEEERBH aa e SRR
forward to the extent that realisation of the related tax benefit through TRIE R s N IR Mgt P As 8 2 IS IS 1R EER -

the future taxable profits is probable.

The Group has unrecognised tax losses of HK$135,290,000 (2005: AEE AEER135,290,0000T (ZOORF « B
HK$185,886,000) to carry forward against future taxable income, 185,886,0007T) HIAR RIS & 18 7] 4582 LA S5 R
HK$26,364,000 of which will expire in or before 2010 (2005: TRPERTUA ¢+ Hp BEUERE26,364,0007THF 1%
HK$29,420,000 of which will expire in or before 2009). There is no EEFRZO—OFFUARIER (ZOORF : B
expiry period for other tax losses. 29,420,000t R = O O NFHARTEM) - ET

AR R AR o

The Group has not recognised deferred tax assets in respect of REEARERELCHBEEESMRAT ¢
the following:

Group
5B

2006 2005

—OO0RE —OO0FR%F

HK$'000 HK$'000

BET T BETT

Future benefit of tax losses TIEEETEE 2 R RFIEFz 25,653 34,736

Decelerated tax depreciation BRI E 1,397 1,093

Other timing differences HegRER 504 (2,103)

27,554 33,726
Deferred tax assets and liabilities are offset when there is a legally AR FARMTIRRA ZHIEEERERHRA
enforceable right to offset current tax assets against current tax ZBRERBERERCHIEREF—HHERESRH

liabilities and when the deferred income taxes relate to the same By BRI EE KRB G A] TREE

tax authority.



26.

(a)

(b)

27.

COMMITMENTS 26.

Operating lease commitments (a)
At 31 March 2006, the Group had future aggregate minimum lease
payments under non-cancellable operating leases as follows:

iR

RERERE

RZOORF=ZA=+—8  AEEREATHEH
MR EREMREN Z RRFERENFTAEEDT

Group
=
2006 2005
—ZOOREF —OO0OR®F
HK$’000 HK$'000
BT T BEETT
Land and buildings: T REF
Not later than one year E—FN 118,082 87,235
Later than one year and EEERFA
not later than five years 277,140 94,085
Later than five years hFi& 213,178 -
608,400 181,320

Payment obligations in respect of operating leases with rentals varied
with gross revenues are not included as future minimum lease
payment.

Capital commitments (b)
At 31 March 2006, the Group and the Company had no significant
capital commitments (2005: Nil).

CONTINGENT LIABILITIES 27.

There were contingent liabilities in respect of guarantees given by
the Company on behalf of subsidiaries relating to bank facilities up
to HK$462,132,000 (2005: HK$288,418,000).

BHEGRABINEER NN EEL AR
REEHEESH -

BAREE
RZOORF=A=+—H ' FXEBEREAQAIEE
EMBERZEAEE(COORSF : ) °

HAREE
ARBENBRARMEBFETEEZRESBE
462,132,000 (ZOO R4 : 51#288,418,000

JT) °
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BRIEMT =

28. RELATED PARTY TRANSACTIONS 28, ELEBATHNRS
Significant related party transactions, which were carried out in the REEMMBE EEBEATHNBEARG INEFE
normal course of the Group’s business, are as follows: BB R METE DT
Group
&8
2006 2005
—OORE —OO0R%F
HK$'000 HK$'000
BT BETT
Rental expenses paid to fellow BN TRRMBAEMN
subsidiaries (Note) ez P 13,595 4,961
Note: The rental expenses related to the leasing of certain retail areas Wit - BRIMEES TEESHMmME ! - izl
were based on estimated open market rentals. AR MG A E
29. APPROVAL OF THE ACCOUNTS 29. ARIEEA
The accounts were approved by the board of directors on AEEHERZOORERAAZ+TZHKESZY

22 June 2006.





