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Chairman’s
Statement s

Since its establishment five years ago, Digital China has
emerged as a major player in the industry, weathering many
a storm to venture forth in the IT market full of challenges
as well as opportunities.
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The financial year 2005/06 was a year of continuous growth and expansion for Digital
China. Group revenue increased by approximately 29%, year-on-year, to reach
HK$19.9 billion, while profit attributable to equity holders of the parent grew
approximately 35% to HK$252 million. Since its establishment five years ago, Digital
China has emerged as a major player in the industry, weathering many a storm to
venture forth in the IT market full of challenges as well as opportunities. Over the
past five years, the Group has recorded revenue and profit growth of approximately
89% and 41%, respectively, in accomplishment of our initial five-year target. In
terms of market share, Digital China remained the top domestic IT service providers
in overall ranking in 2005, underscored by first rankings in the government and
taxation sectors and second ranking in the financial sector, according to the IDC
Report published in April 2006. Meanwhile, Digital China has also been highly rated
by overseas IT players, evidenced by a portfolio of close to 90 business partners,
as compared to above 10 at the time of our listing. Our product range and product
lines have expanded considerably to render us the largest IT products distributor in
China well ahead any other competitors.

The significant development achieved by Digital China is primarily attributable to
efforts in the following aspects:

1) Business-wise, we have been constantly investigating new approaches and
adjusting our development strategies. The Group has made further penetrative
moves to reinforce its service-oriented philosophy underpinned by the notion of
“IT Service On Demand”, which include vigorous implementation within the
group as well as high-profile publicity programs. Guided by this vision,
all business segments have committed themselves to the continual quest for
innovations and further breakthroughs on top of existing scales during the
year. Details of their achievement are set out in the section headed “Management
Discussion and Analysis”.
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The Group has been seeking breakthroughs in the research and development
of proprietary products by strengthening our in-house research and development
capabilities on the one hand and investing in joint ventures with domestic as
well as overseas enterprises on the other. All in all, we have been making solid
inroads in our development towards a specialized IT service provider.

We have made diligent efforts in fostering our core capabilities and have
succeeded in enhancing our infrastructure management standards with notable
results in improving our capabilities in financial control, risk management,
strategic human resource deployment and project management.

The Directors and the management have made collaborated efforts to
strengthen corporate governance, introducing new initiatives in decision-
making, supervision and staff motivation following effective investigations.

Nonetheless, we should be aware that stern challenges remain as Digital China
heads into its second five-year period. In this connection, we are introducing
“IT - Services - Innovation” as the latest annotation to our philosophy to highlight
the enhancement of core corporate values with the spirit of innovation.

Digital China aims to grow, in the longer term, into an enterprise of sustainable
development with genuine ability to provide a wide range of IT services in contribution
to the realization of a digitalized China. It is my sincere hope that the Group will be
able to deliver satisfactory results and sound reward to shareholders and investors
in the five years to come.
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Heading into our second five-year period, we are
introducing “IT - Services - Innovation” as the latest
annotation to our business philosophy to highlight
the enhancement of core corporate values with the

spirit of innovation.
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