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Notes:

(a) Under the Companies Law, Cap.22 (Law 3 of 1961, as consolidated
and revised) of the Cayman Islands, the funds in the share premium
account of the Company are distributable to the shareholders of the
Company provided that immediately following the date on which a
dividend is proposed to be distributed, the Company will be in a position
to pay off its debts as they fall due in the ordinary course of business.

(b)  The merger reserve of the Group represents the difference between
the nominal value of the aggregate share capital of subsidiaries acquired
pursuant to the Reorganisation effected on 25 February 2006 as
mentioned in note 1 over the nominal value of the share capital of the
Company issued in exchange.

* The total of these balances represents reserves in the consolidated
balance sheet.
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