NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2006
(Amounts expressed in Hong Kong dollars)

1. GENERAL

The Company is an exempted company with limited
liability under the Companies Law, Cap. 22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands
and its shares are listed on the Stock Exchange of Hong
Kong Limited. Its ultimate holding company is
Honeylink Agents Limited, a company incorporated in
the British Virgin Islands.

The address of the registered office of the Company is
disclosed in the corporate information of the annual
report.

The financial statements are presented in Hong Kong
dollars, which is the same as the functional currency of
the Company.

The Company is an investment holding company. The
principal activities of its principal subsidiaries are set
out in note 43.

2. APPLICATION OF HONG KONG
FINANCIAL REPORTING
STANDARDS

In the current year, the Group has applied, for the first

time, a number of new Hong Kong Financial Reporting
Standards (“HKFRSs”), Hong Kong Accounting
Standards (“HKASs”) and Interpretations (hereinafter

collectively referred to as “new HKFRSs”) issued by the

Hong Kong Institute of Certified Public Accountants
(“HKICPA”) that are effective for accounting periods

beginning on or after 1st January, 2005. The application

of the new HKFRSs has resulted in a change in the
presentation of the consolidated income statement,
consolidated balance sheet and consolidated statement

of changes in equity. The adoption of the new HKFRSs
has resulted in changes to the Group’s accounting policies

in the following areas that have an effect on how the
results for the current and prior accounting years are

prepared and presented:
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FINANCIAL REPORTING
STANDARDS (continued)

Business combinations

The Group has applied HKFRS 3 “Business
combination” in previous year for business combination
with the agreement date on or after 1st January, 2005.
The Group has applied the relevant transitional provision
in HKFRS 3. On 1st April, 2005, the Group eliminated
the carrying amount of the related accumulated
amortisation of approximately HK$328,000 with a
corresponding decrease in the cost of goodwill (see note
21). The Group has discontinued amortising such
goodwill from 1st April, 2005 onwards and such goodwill
will be tested for impairment at least annually. Goodwill
arising on acquisitions after 1st January, 2005 is measured
at cost less accumulated impairment losses (if any) after
initial recognition. As a result of this change in
accounting policy, no amortisation of goodwill has been
charged in the current year. Comparative figures for 2005
have not been restated (see Note 3 for the financial

impact).

Share-based payments

In the current year, the Group has applied HKFRS 2
Share-based Payments which requires an expense to be
recognised where the Group buys goods or obtains
services in exchange for shares or rights over shares
(“equity-settled transactions”), or in exchange for other
assets equivalent in value to a given number of shares or
rights over shares (“cash-settled transactions”). The
principal impact of HKFRS 2 on the Group is in relation
to the expensing of the fair value of share options granted
to directors and employees of the Company, determined
at the date of grant of the share options, over the vesting
period. Prior to the application of HKFRS 2, the Group
did not recognise the financial effect of these share
options until they were exercised. The Group has applied
HKEFRS 2 retrospectively to share options granted on or
after 1st April, 2004. No share options were granted
before 1st April, 2004. Comparative figures have been
restated (see Note 3 for the financial impact).
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2. APPLICATION OF HONG KONG 2. EREEBMBEEREEN (&)

(9]
FINANCIAL REPORTING .
STANDARDS (continued) Z
Financial instruments T E ;
In the current year, the Group has applied HKAS 32 AR > A B R F W g Eh i =
“Financial Instruments: Disclosure and Presentation” and RIS 3258 [ 4 mh T H « B & 251 ] =
HKAS 39 “Financial Instruments: Recognition and K A s g whUE RIS 39598 [ 4 @l L CZB
Measurement”. HKAS 32 requires retrospective B R Rwta] o HHashiEl :ﬁ
application. HKAS 39, which is effective for annual E3HRHEBWIER - BN —F g
periods beginning on or after 1st April, 2005, generally FRHAFEN H — H 8 AE 1G22 &5t =
does not permit the recognition, derecognition or HA T A s 2 s e wt e I 25 3955 o 2
measurement of financial assets and liabilities on a — A R B W E R - A%k ?%'
retrospective basis. The principal effects resulting from TERREAT R R R Al o TR 17
the implementation of HKAS 32 and HKAS 39 are B ERE 329 R E B s R
summarised below: A2 3998 5 3 2 42 22 5% 2 4 2k g
T >
ol
Convertible notes A i g 5% ;
The principal impact of HKAS 32 on the Group is in FHGFERS2RHALEE =
relation to convertible notes issued by the Company that BB B B AR R AT I AL S
contain both liability and equity components. Previously, B A B I HE Ty 2 AT AR R =
convertible notes were classified as liabilities and recorded P8 o I IRICEIER A H IR E A g
at the proceeds received on the balance sheet. HKAS 32 18 R 51 7y B A8 M7 422 P A5 Ui 2 7k 8% o -
requires an issuer of a compound financial instrument s & wh e I 25 3298 TR A & & Rl S
that contains both financial liability and equity AR ES GG EEMTHEZ S
components to separate the compound financial AT N R B AR R & <l R ﬁ
instrument into the liability and equity components on W22 0 Iy B Ay B I HE ARy > Sl =
initial recognition and to account for these components A B A o B IR o TR 1E 4R
separately. In subsequent periods, the liability component ] - B ARy DL B P 2 025 i 8 8
is carried at amortised cost using the effective interest AR B o B A A WS g wTHE RI 2R 32
method. Because HKAS 32 requires retrospective PEHEBWER > —FEREZR
application, comparative figures for 2005 have been BHFE FEI o “EBERFEZIL
restated. Comparative profit for 2005 has been restated W A AR E S o DL s i B A S
in order to reflect the increase in effective interest on ZE BRI Z B - A B A R 2
the liability component (see Note 3 for the financial w2 B RS -

impact).
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FINANCIAL REPORTING
STANDARDS (continued)

Financial instruments (continued)

Convertible notes (continued)

The convertible loan note of the Group also contains an
early redemption option which is considered an
embedded derivative. Under HKAS 39, derivative
embedded in a financial instrument is treated as a separate

derivative when its economic risk and characteristic are

not closely related to those of the host contract (the
liability component) and the host contract is not carried

at fair value through profit or loss. The Group has applied

the relevant transitional provisions in HKAS 39.
However, there has been no material effect on how the
results for the current accounting period are prepared

and presented.

Issue costs are apportioned between the components of
the convertible loan note based on their relative fair value
at the date of issue.

Classification and measurement of financial assets and
financial liabilities

The Group has applied the relevant transitional
provisions in HKAS 39 with respect to the classification
and measurement of financial assets and financial

liabilities that are within the scope of HKAS 39.
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2. APPLICATION OF HONG KONG 2. EREEBMBEEREEN (&)

FINANCIAL REPORTING
STANDARDS (continued)

R IA (&)
A E R A KA R

Financial instruments (continued)

Classification and measurement of financial assets and

financial liabilities (continued)

By 31st March, 2005, the Group classified and measured
its investments in debt and equity securities in accordance
with the alternative treatment of Statement of Standard
Accounting Practice 24 (SSAP 24). Under SSAP 24,
investments in debt or equity securities are classified as
“trading securities”, “non-trading securities” or “held-
to-maturity investments” as appropriate. Both “trading
securities” and “non-trading securities” are measured at
fair value. Unrealised gains or losses of “trading
securities” are reported in profit or loss for the period in
which gains or losses arise. Unrealised gains or losses of
“non-trading securities” are reported in equity until the
securities are sold or determined to be impaired, at which
time the cumulative gain or loss previously recognised
in equity is included in the net profit or loss for that
period. From Ist April, 2005 onwards, the Group has
classified and measured its debt and equity securities in
accordance with HKAS 39. Under HKAS 39, financial
assets are classified as “financial assets at fair value
through profit or loss”, “available-for-sale financial
assets”, “loans and receivables”, or “held-to-maturity
financial assets”. “Financial assets at fair value through
profit or loss” and “available-for-sale financial assets”
are carried at fair value, with changes in fair values
recognised in profit or loss and equity respectively.
Available-for-sale equity investments that do not have
quoted market prices in an active market and whose fair
value cannot be reliably measured and derivatives that
are linked to and must be settled by delivery of such
unquoted equity instruments are measured at cost less
impairment after initial recognition. “Loans and
receivables” and “held-to-maturity financial assets” are
measured at amortised cost using the effective interest
method after initial recognition.

On Ist April, 2005, the Group classified and measured
its investments in debt and equity securities in accordance
with the transitional provisions of HKAS 39. As a result,
investments in securities classified under “non-trading
securities” and amounted to approximately
HK$3,916,000 have been classified as “available-for-sale
investments” on 1st April, 2005 (see Note 3 for the
financial impact).
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P 2. APPLICATION OF HONG KONG 2. ERERBMBGHEEN 8)
4 FINANCIAL REPORTING

S .. STANDARDS (continued)
: Financial instruments (continued) £@T A (8)

2 Financial assets and financial liabilities other than B RIR K EHFRE U Z T E
o investments in debt and equity securities R A

'_g From 1st April, 2005 onwards, the Group has classified HoOEEZHENWH—HE > REH
= and measured its financial assets and financial liabilities E 275 s & 5B AU 26 39 9% 2 1 %
< other than investments in debt and equity securities RS T A 38 25 B LA A 2 < il
“; (which were previously outside the scope of SSAP 24) in FEE B 4 B (‘ﬁ MEEKARBZ
« accordance with the requirements of HKAS 39. As I 7E € 58 B e R 2R 2457 i [F L
1 mentioned above, financial assets under HKAS 39 are AN R K ERE e W b ST Ak > &
g classified as “financial assets at fair value through profit Wt R399 IH T 2 M A=
Eiﬁ or loss”, “available-for-sale financial assets”, “loans and DA TEATEHRBEZERZ &
ﬁ receivables” or “held-to-maturity financial assets”. RG] - [ SmEE] -
‘; Financial liabilities are generally classified as “financial [ 3 B IR Wik T ) s [ 22 31 1 2
z liabilities at fair value through profit or loss” or “other SMERE] - S AE BB E
S financial liabilities”. Financial liabilities at fair value (4% 08 B A 18 25 e R 2 4 il & Ak
=i through profit or loss are measured at fair value, with o [ H At & Al B k] o A PER A
3 changes in fair value being recognised in profit or loss T W 58 2 4 Rl AR 5 4% A P E R
g directly. Other financial liabilities are carried at amortised oo T AP (E 2 W) I BB R 45 b
61 cost using the effective interest method after initial PR o LA il B AR B IR BERR AR
T recognition. The Group has applied the relevant PR P B I ) 3 0 4 4 B0 B AR AR o
o transitional provisions in HKAS 39. However, there has A4 [ O ) A U e RIS 39 5%
z been no material effect on how the results for the current 2B B PERE o SR > MLIE S E)
& accounting period are prepared and presented. S 40 34 s A B 0 TR S AR 2 A R
(O]

BT AW E KRR -

Owner-occupied Leasehold Interest in Land TRt HERER

In previous years, owner-occupied leasehold land and REEEE > ZEEHHAZHE b
buildings were included in property and equipment and )& SEPIPNYE V&I DR
measured using the revaluation model. In the current BEEUREE o AR > A 4E [ $7 )
year, the Group has applied HKAS 17 Leases. Under HHGEEAE 17 HE] o g
HKAS 17, the land and buildings elements of a lease of eI 1798 > A E 0
land and buildings are considered separately for the ME > i R AEFEHE 2 4
purposes of lease classification, unless the lease payments BT IR AR )90 BR 5 I - BRI AN BETE
cannot be allocated reliably between the land and i, Ko A% B A 2 [ RIS M4 i AR
buildings elements, in which case, the entire lease is AR RIBRAN > MAELLIE W T > &
generally treated as a finance lease. To the extent that TS — R 2 G AR A o friRe
the allocation of the lease payments between the land TE - b R A R A0 2 [ BT 5E b 4y i
and buildings elements can be made reliably, the LB ALK > AR i 2 fH S 45 Y
leasehold interests in land are reclassified to prepaid lease HOB M RE A IE T Z AT
payments under operating leases, which are carried at EEE > N AR AS 51 B N A
cost and amortised over the lease term on a straight-line IR AR HE MEHEGE o I IH & FEBUR
basis. This change in accounting policy has been applied ZHBO TEWMER - ARMEE
retrospectively (see Note 3 for the financial impact). BWHZHMEE3 e 5 —Jrm > iR
Alternatively, where the allocation between the land and AETE T Hb S 452 5040y 2 [RIAE o ] 58
buildings elements cannot be made reliably, the leasehold Sy o B 2 FHEHE RS A A AT A
interests in land continue to be accounted for as property L E Y&

and equipment.
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2. APPLICATION OF HONG KONG 2. EREEBMBEEREEN (&)

FINANCIAL REPORTING
STANDARDS (continued)

Investment Properties

In the current year, the Group has, for the first time,
applied HKAS 40 Investment Property. The Group has
elected to use the fair value model to account for its
investment properties which requires gains or losses
arising from changes in the fair value of investment
properties to be recognised directly in income statement
for the year in which they arise. In previous years,
investment properties under the predecessor Standard
were measured at open market values, with revaluation
surplus or deficits credited or charged to investment
property revaluation reserve unless the balance on this
reserve was insufficient to cover a revaluation decrease,
in which case the excess of the revaluation decrease over
the balance on the investment property revaluation
reserve was charged to the income statement. Where a
decrease had previously been charged to the income
statement and a revaluation surplus subsequently arose,
that increase was credited to the income statement to
the extent of the decrease previously charged. The Group
has applied the relevant transitional provisions in HKAS
40 and elected to apply HKAS 40 from 1st April, 2005
onwards. The amount held in the investment property
revaluation reserve at 1st April, 2005 has been transferred
to the Group’s retained earnings (see Note 3 for the
financial impact).

Deferred Taxes related to Investment Properties
In previous years, deferred tax consequences in respect
of revalued investment properties were assessed on the
basis of the tax consequence that would follow from
recovery of the carrying amount of the properties through
sale in accordance with the predecessor Interpretation.
In the current year, the Group has applied HK(SIC)
Interpretation 21 Income Taxes — Recovery of Revalued
Non-Depreciable Assets which removes the presumption
that the carrying amount of investment properties is to
be recovered through sale. Therefore, the deferred tax
consequences of the investment properties are now
assessed on the basis that reflect the tax consequences
that would follow from the manner in which the Group
expects to recover the property at each balance sheet
date. As the result, the Group recognised the deferred
tax asset related to the corresponding tax loss. In the
absence of any specific transitional provisions in HK(SIC)
Interpretation 21, this change in accounting policy has
been applied retrospectively. Comparative figures for
2005 have been restated (see Note 3 for the financial

impact).
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APPLICATION OF HONG KONG
FINANCIAL REPORTING
STANDARDS (continued)

Intangible assets

By 31st March, 2005, intangible assets were amortised
over their estimated useful lives. HKAS 38 Intangible
Assets requires intangible assets to be assessed at the

individual asset level as having either finite or indefinite

life. A finite-life intangible asset is amortised over its

estimated useful life whereas an intangible asset with an

indefinite useful life is carried at cost less accumulated

impairment losses (if any). Intangible assets with
indefinite lives are not subject to amortisation but are

tested for impairment annually or more frequently when

there are indications of impairment. In accordance with

the transitional provisions in HKAS 38, the Group
reassessed the useful lives of its trading rights in the

exchanges in Hong Kong on 1st April, 2005 and
concluded that the trading rights have indefinite useful

lives. The Group has applied the revised useful lives
prospectively and discontinued amortising the trading

rights from 1st April, 2005 onwards. No amortisation
has been charged in relation to the trading rights for the

year ended 31st March, 2006 (see Note 3 for the financial

impact).
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SUMMARY OF THE EFFECTS OF 3. EMBREBHIRERE 0
THE CHANGES IN ACCOUNTING -
POLICIES 5
The effects of the changes in the accounting policies bSO 2 B R A ) A AR ;
described above on the results for the current and prior BB AR R Z BT =
years are as follows: g
(9}
2006 2005 =
—EEARE |  “FEREA <
HK$°000 HK$°000 =
F 5 F il S
i
by
Non-amortisation of goodwill R FNE: 3 328 = E;f
Non-amortisation of intangible assets Y G 2 AN 6 201 = at
Recognition of share-based payments filE w8 LA B S AT 2 "'?'f
as expenses B 52 (1,428 (3,900) ij
Increase in effective interest expense QE Y &%) S=Ki %05 ~
on the liability component of ZE BB X >
convertible notes o (621 (1) =
Gains arising from changes in fair E X S PNSSIER ¥ ] =
value of investment properties 7E AR 2 I 1,000 - >
Increase in deferred taxes expense G ERE BT 8
relating to investment properties i TH BA 57 2 34 (232) ) :
Loss arising from changes in fair value BN E L VNS X S
of property and equipment 7 2 - (58) ;\T
E
Decrease in profit for the year A ARV H) 2 Wb (752 (3,961)
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3. SUMMARY OF THE EFFECTS OF 3. BN KREHCIRERE
THE CHANGES IN ACCOUNTING (#)
POLICIES (continued)
The cumulative effects of the application of the new JRE FH 37 7 v B T At R R R F
HKFRSs on 31st March, 2005 and Ist April, 2005 are HE=ZA=+—H K _FEFEH4EN
summarised below: H—HZBFHEMI 0T
Retrospective adjustments Prospective adjustments
B Sy ok
Asat As at Asat
31st March, HK(SIC) 31st March, st April,

2005 HKAS17 HKAS32 HKFRS2 -INT21 2005 HKAS40  HKAS 39 2005

(original stated) Adjustments Adjustments Adjustments Adjustments  (restated) Adjustments Adjustments  (restated)
1

WA —FFLE 1

REZERE  Fbest FEeT FEME  REEN SR Bbent Fbes ZETIE

SRET B RS RS RN RRENE =0 R BASE MA-H

(31) W e FS W (E) HE W (E)

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000 HKS$'000  HKS'000  HK$000

T#x T#x TEx  T#x TEx  Téx  TEx  TéEx  TEx

pe<
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H:I_
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o
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)
o
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=
=
<
~
i
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T
2
=
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=
=
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T
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=
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Balance sheet items EERRERER
Property, plant and equipment  #% ~ FE RBME 132757 (103,643) - - - 9114 - - 114
Leasehold interests in land THhzHEER - 101,131 - - - 101,131 - - 101,131
Prepayments and deposits SR R i & 4,840 2,450 - = - 7,290 - = 7,290
Convertible loan notes M (41,000) - 215 - - (40,785) - - (40,785)
Deferred tax liabilities RERAAR (4,407) - - - (1279 (5.686) - - (5680
Non-trading securities ER5ES 3,916 = = = = 3,916 = (3,916) =
Available-for-sale A fit i &

investments & - - - - = - - 3,916 3,916
Other net assets Aoz T 392,209 - - - - 392209 - - 39209
Total effects on assets HEERSE

and liabilities ZRYE 488,315 (62) 215 - (1279 487,189 - - 487,189
Share capital A 42,000 - - - - 4200 - - 42,000
Other reserves ot et 123,381 - - - - 123381 - - 13381
Share premium T 0l R 210,433 - 1 3,900 - 214334 - - 21433
Retained profits TR A 104,975 (62) m (390 191 101,203 6,056 - 107,299
Capital reserve - BARA -

equity component CEdiEs

of convertible notes ZHER R - - 215 - - 215 - - 215
Investment properties YERH

revaluation reserve Bffikf 7,526 - - - 40 6056 (6056) - -

Total effects on equity HER BYE 488,315 (62) 215 - (1,279) 487,189 - - 487,189




NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2006
(Amounts expressed in Hong Kong dollars)

3. SUMMARY OF THE EFFECTS OF
THE CHANGES IN ACCOUNTING
POLICIES (continued)

The financial effects of the application of the new
HKEFRSs to the Group’s equity on 1st April, 2004 are

a8 R M

BECRTAF=A=1—HILFE

(REABITEE)

3. BHBKEHINERE
()

L B U 0
REFFWAENH —H 2 2

summarised below: B A S E :
HK(SIC)
As originally HKAS 17 INT 21 As
stated Adjustments Adjustments restated
BB
BEBES HEA|
ZRE175E REH215
ZIR 5 F Bk RE
HK$°000 HK$’000 HK$’000 HK$°000
T T T T T T T T
Retained earnings 1 B 2 A 94,069 (4) 193 94,258
Investment properties Wy 3B E AL
revaluation reserve ikt 576 - (223) 353
Total effects on equity B HE 25 2 4G g 94,645 (4) (30) 94,611
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BE-FTAF=A=+—ALEE
(SEABTHE)
3. SUMMARY OF THE EFFECTS OF 3. BN BREBHCRERE

THE CHANGES IN ACCOUNTING (#)
POLICIES (continued)
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The Group has not early applied the following new
standards, amendments and interpretations that have
been issued but are not yet effective. The Directors of
the Company anticipate that the application of these
standards, amendments or interpretations will have no

A 4 [ 516 OR 42 L R AR DL T 2 R (R
R RTHER ~ AERT Kewe FE o
A7 ) O T R ) O S R AT e
A~ ABRT R B & B A AR [ 2 T
BB E R -

material impact on the financial statements of the Group.

HKAS 1 (Amendment)
T v wh e R BE 158 (BT
HKAS 19 (Amendment)
B W & FhE R AR 1998 (RRAETT)
HKAS 21 (Amendment)
T Ak RSB 2198 (RRAEST)
HKAS 39 (Amendment)
W g EhUE R 2 3998 (K&
HKAS 39 (Amendment)
s g wh e R 2 3998 (RERT)
HKAS 39 and HKERS 4
(Amendments)
T v E RIS 3998 Tt
T U B 5 R A e RIS 4%
(BAE7T)
HKEFRS 6
T W B 75 R e RIS 6 9%
HKERS 7
T W B 5 Y R 5 7 9%
HK(IFRIC) — INT 4
T W B 5 R e R R AR 45
HK(IFRIC) — INT 5

T W S A5 0 A ) R R AR 5 R
HK(IFRIC) — INT 6

T Vs S A E R R R 5 ok

HK(IFRIC) — INT 7

T W s i YE R R R 2R 798

HK(IFRIC) — INT 8

5 Vs B R A E R R R 5 8 9k

HK(IFRIC) — INT 9

T W S i YE R R R 2R 99k
January, 2007.
January, 2006.
December, 2005.
March, 2006.
2006.

2006.

Effective for annual periods beginning on or after Ist
Effective for annual periods beginning on or after Ist
Effective for annual periods beginning on or after Ist
Effective for annual periods beginning on or after Ist
Effective for annual periods beginning on or after 1st May,

Effective for annual periods beginning on or after 1st June,

Capital disclosures '

i B

Actuarial gains and losses, group plans and disclosures?

03 s~ 4 R ) 48

Net investment in foreign operation?

AN E S At S e

Cash flow hedge accounting of forecast intragroup transactions?
B R R T 2 Bl i 2 g Rt 2

The fair value option?

NOFE 2 R

Financial guarantee contracts®

S5 40 R 1 A2

Exploration for and evaluation of mineral resources?

)R T AL 0% ) R

Financial instruments: Disclosures'

ST E PR

Determining whether an arrangement contains a lease?

i Z RS AR

Rights to interests arising from decommissioning, restoration and
environmental rehabilitation funds?

il B ~ 78 D B B 45 A6 AR R 4 e A A i 2 HE )

Liabilities arising from participating in a specific market,
waste electrical and electronic equipment®

PRl 2 B 2 T 3 /R 2 B — BEE TR ) IR T LA

Applying the restatement approach under HKAS 29

Financial Reporting in Hyperinflationary Economies*

AR5 7 s Y JU) B8 29908 A i A IR A R 2 T S A
B E ik

Scope of HKEFRS 2°

T 1 B S A )5 2 5% 2 AR

Reassessment of embedded derivatives®

OB RF Al A AT A T RS

VOB BB -H - HB 2B G
ZAE WM A R -

2 HEOREXNFE—H - HRZ KRG
ZAR WM AR -

5 W oEBERETA—HFZEH
Ih 2 4 B A R o

¢ W EBENEZH—-BRZEHEG
ZIEEMMA K -

sOH O FETARNERH - H S ZEELG
ZAEEMMA R -

6 WO EBENFENH - HEZEMEA
ZAE A AR o
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HE-BBAF=A=t—ALEE
(SEBTHE)

4. SIGNIFICANT ACCOUNTING 4. TEEHHE

POLICIES

The consolidated financial statements have been prepared
on the historical cost basis except for certain financial
instruments and properties which are measured at fair
values, as explained in the accounting policies set out
below.

The consolidated financial statements have been prepared
in accordance with Hong Kong Financial Reporting
Standards issued by the HKICPA. In addition, the
consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing
of Securities on the Main Board of the Stock Exchange
and by the Companies Ordinance.

Basis of consolidation
The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries.

The results of subsidiaries acquired or disposed of during

the year are included in the consolidated income
statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies into line with those used by the Group.

All intra-group transactions, balances, income and
expenses are eliminated on consolidation.

Minority interests in the net assets of consolidated
subsidiaries are presented separately from the Group’s
equity therein. Minority interests in the net assets consist
of the amount of those interests at the date of the original
business combination and the minority’s share of changes
in equity since the date of the combination. Losses
applicable to the minority in excess of the minority’s
interest in the subsidiary’s equity are allocated against
the interests of the Group except to the extent that the
minority has a binding obligation and is able to make

an additional investment to cover the losses.

A5 A T B R Y R S A I
WM T &M T HRY AL A
FEFHE > FER R O & T
o

e B HROR T 4 IR T e R AT A
B LA 2 A s S5 o o B A R o
PO > &35 B B AR 15 I 52 BT £
s 2 b R R 2w R R E 2
i ) B 5 B E o

ReEE
Ao PV R A A S ) e L
WA Z I BWE -

AF T T W A 2 R B s R 2 3
&8 73 1 e Wi A A BT RO ER
AIAEEREEEENA ML GEER
#) o FIAG B R -

A AR B A 5 B ) R 2 R 2 B
B RAE iR > (& FTBUR R
A 45 [ BT B AR AT

R A LB ARMZES - HifF &k
WS IE H ER &6 iR B R -

e ME N R EEFEN DB
RUME 7 SR 52 [ MR A 2 HE 25 0 BH 2
5« BEFENZ BB RMELDQ
IR EER & 0F B 31 2 A IR 45 3
WML A A AR 2 D BB E
it 2 W 2 5 B o ) OB RO A s 1R
B B 2 ) SBCRE b D BUBCRE
Z W LIRS B 2 R AR
iC - M D BUBCRZE AR AR I AL )
AT DA oo 8 A 2 s 1R BR A o
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P 4. SIGNIFICANT ACCOUNTING 4. ETEERTHE (8

Loy POLICIES (continued)

§ Goodwill 5k

o Goodwill arising on an acquisition of a subsidiary for A A —FXnE—H—H

;o;_ which the agreement date is before 1st January, 2005 HIAIE DL T > Wi Kﬂ%/& A B A

2 represents the excess of the cost of acquisition over the F14 7o R oS A o A 4 R ik

= Group’s interest in the fair value of the identifiable assets Wi I 7E A R PR T8 2 D 1 T sk L

2 and liabilities of the relevant subsidiary at the date of FE AR 1 A -8 14 HE 22 1) BOBE -

< acquisition.

E For previously capitalised goodwill, the Group has R SERTERE R > AEFD

m discontinued amortisation from 1st April, 2005 onwards, B RAEN A — H B IR 4 1 4

g and such goodwill is tested for impairment annually, $ o I AT A P R AR R

= and whenever there is an indication that the cash SER T A B A 8 BB 6 T RE

ey generating unit to which the goodwill relates may be B U6k IR 2 AT ol (B A (LT jCZ

s« impaired (see the accounting policy below). Goodwill FRFBOR) o FEW R H A X

8 arising on an acquisition of a subsidiary for which the AE—H-HSEZENBERT > Ik

E agreement date is on or after 1st January, 2005 represents it FF JB8 A ) T S A 1Y) T R A

> the excess of the cost of acquisition over the Group’s S A SR R SO HO TR A R R

3 interest in the fair value of the identifiable assets, J& N R AT kB E B sk

Z liabilities and contingent liabilities of the relevant BB A TE M REZS i B8 - A B

e subsidiary at the date of acquisition. Such goodwill is P A LA AT T 22 5t ek (1 fs 2 51

g carried at cost less any accumulated impairment losses. R o

w

; Capitalised goodwill arising on an acquisition of a WA B A PR s D AR SN AR AL 1 T

H subsidiary is presented separately in the balance sheet. NEEEABREKDIHED -

&)
For the purposes of impairment testing, goodwill arising SO W AEL A T - S T A A Y R
from an acquisition is allocated to each of the relevant B ) T T TE A AT A i 10 B (] A
cash-generating units, or groups of cash-generating units, JREAT % 1) 45 A R 8 B B - s B
that are expected to benefit from the synergies of the B AR o ) i A R 1) A BB A
acquisition. A cash-generating unit to which goodwill & B 4F RN E A B 5B A B AL
has been allocated is tested for impairment annually, AR BRI R AT e (B A o 3
and whenever there is an indication that the unit may A AE B AR BE A i e BT E AR B P
be impaired. For goodwill arising on an acquisition in a B Gy T R R 0 A1 B e A B
financial year, the cash-generating unit to which goodwill BUAF B 5E %5 i 46 4T ol (B A% (E'J H Al
has been allocated is tested for impairment before the T AN 1 T i [ < A D LA ) R
end of that financial year. When the recoverable amount T {E > WE K 1E 8 H L0 BT s
of the cash-generating unit is less than the carrying JI 43 B T B 1) A o] P B AR 1
amount of the unit, the impairment loss is allocated to A% P AR 5 A N A% A R T
reduce the carrying amount of any goodwill allocated to 22 LG 481 43 T T B 057 A0 114 A o
the unit first, and then to the other assets of the unit T ) AT T el (kS 1B & L RE AR s
pro rata on the basis of the carrying amount of each F P ERR o PR Y LB TR AN B T
asset in the unit. Any impairment loss for goodwill is 1% 78 A ] et ] o

recognised directly in the income statement. An
impairment loss for goodwill is not reversed in subsequent

periods.
On subsequent disposal of a subsidiary, the attributable e FLA% 5 B8 28 I IRE > BT B AL
amount of goodwill capitalised is included in the F1% T 2 ) B A0 < B AE W B 4R

determination of the amount of profit or loss on disposal. i [ BB R G FE N o
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4. SIGNIFICANT ACCOUNTING 4. TEHEBE (#8)

(9]

POLICIES (continued) g
Investments in associates REBE N 2RE O
The results and assets and liabilities of associates are WA w2z k4 BE RAKETIU ;
incorporated in these financial statements using the W Rt EAR G AR R - WiE o
equity method of accounting. Under the equity method, HEAR I > R~ Rl Z BB T =
investments in associates are carried in the consolidated Kihti G BEAKRPIER - T %
balance sheet at cost as adjusted for post-acquisition A 55 B O3 AR B 8 W) 2 AR i S :f
changes in the Group’s share of the profit or loss and of T 88 By 2 WSO AR S B A HH R R > DU z
changes in equity of the associate, less any identified Fedi ZAEAT B a il < WA e 1R o W I_:‘n
impairment loss. When the Group’s share of losses of an A5 B ik HE B8 N R 2 s 1R R 4 o
associate equals or exceeds its interest in that associate A B A R W S FD 2 RE AR ’;’\E
(which includes any long-term interests that, in (HEfFE R AR > mazR M ‘H‘_*g
substance, form part of the Group’s net investment in E i BE b A SR R % &
the associate), the Group discontinues recognising its AlzHEFHEL W) AL :Et
share of further losses. An additional share of losses is N R L h 2 — g
provided for and a liability is recognised only to the 8 o B G s 18 2 B I A R el
extent that the Group has incurred legal or constructive 2 e RRA%E DL 7R 4 | ) 7 AR 1 e B 0
obligations or made payments on behalf of that associate. TE AT 5l A 3R w% 8 A AR AT 3K 5
BERR - <

=

Where a group entity transacts with an associate of the i i £E B A ) B 7R 4E [ 2 — i Tk 3
Group, profits and losses are eliminated to the extent of NEIETRS 5 0 HIE 15 DA AS 4 iR g.
the Group’s interest in the relevant associate. H WS AN o 2 RE g5 A PR o ]
&

Revenue recognition W 75 FE 52 e
Revenue arising from financial services are recognised S AR B i i e DL R HE AR - =

on the following basis:

—  Commission income for broking business is — RMEEFHZHEWARZSH
recorded as income on a trade date basis. FeEWA ©

— Underwriting commission income, sub- —  HEEAsA - S EEIKRA -
underwriting income, placing commission and sub- Wi B 1 4 K e B s iR 4 - T
placing commission are recognised as income in A B B B AT W) 5 IR 4 IR AR
accordance with the terms of the underlying B8 1 e B 28 ) MR 2 M R T R
agreement or deal mandate when relevant significant BHRA o

act has been completed.

—  Advisory and other fee income are recognised when — T At e 2 ) i A % BE
the relevant transactions have been arranged or the B 22 5 s 4 A B R S I e
relevant services have been rendered. 7 e

—  Interest income from clients are recognised on a — RAEFZHBEWATIE XM
time proportion basis, taking into account the IR AR 4 37 DA 7 P I R R A IR
principal amounts outstanding and the effective [H] Lb f51] 35 HE e 52 o

interest rates applicable.
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4. SIGNIFICANT ACCOUNTING 4. TEEHHEK (8|

POLICIES (continued)
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Revenue recognition (continued)

Other interest income from a financial asset is accrued
on a time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is the
rate that exactly discounts the estimated future cash
receipts through the expected life of the financial asset
to that asset’s net carrying amount.

Property and equipment

Property and equipment are stated at cost less subsequent
accumulated depreciation and accumulated impairment
losses.

Depreciation is provided to write off the cost of items of
property and equipment over their estimated useful lives
and after taking into account of their estimated residual
value, using the straight-line method, at the following
rates per annum:

Leaschold improvements The shorter of the lease
terms and 5 years

Furniture and fixtures 5 to 6.67 years

Office equipment 3 to 5 years

Motor Vehicles 4 years

Buildings The shorter of the lease

terms and 50 years

An item of property and equipment is derecognised upon
disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal
proceeds and the carrying amount of the item) is included
in the income statement in the year in which the item is
derecognised.

e 25 7 52 (4R)

<6 Tl 2 A ) S A A A
A 4 RH LA R PR R B S AR
IR ] R 8 Bt > % T B R SR D)
A R < A A AR R TH R RON
NZ B EWA BB EE 2§k
i

MR RE
W) 3 e B )5 45 A (E 8O AR R R
I8 K R At E R R AR SR -

Wy 2 T 5 TEE A8 AL T T8 AR
WA G R AL F R ER - DE
B HE T B AR B Gk B AR FHE T
-

HEWEREE S RE

(DA IR 14 4 1B )
BH KR 5% 6.674F
NS 3% 54F

R 44
&3 12 B B 504F
(A I 44 7% 1)

W) 36 B B TH H & A ST AR
AR T A A AR R AR A 2
R A% 1 Al RR o Lk TR A AT AT
Han (3% 8 BT 19 3K 1 A B % JH
B e T < [ A9 22 BT D) FE TR
A& 1k e w8 B0 4F BE R Al 2R R -
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investment properties

On initial recognition, investment properties are
measured at cost, including any directly attributable
expenditure. Subsequent to initial recognition,
investment properties are measured using the fair value
model. Gains or losses arising from changes in the fair
value of investment property are included in the income
statement on or after lst January, 2005.

An investment property is derecognised upon disposal
or when the investment property is permanently
withdrawn from use or no future economic benefits are
expected from its disposals. Any gain or loss arising on
derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying
amount of the asset) is included in the income statement
in the year in which the item is derecognised.

Properties under development

Properties under development for sale are stated at the
lower of cost and net realisable value. Net realisable value
represents the estimated selling price in the ordinary
course of business less estimated costs of completion

and the estimated cost necessary to make the sale.

The cost of properties under development for sale
includes land cost, construction cost, borrowing costs

capitalised and other direct development expenditure.

Retirement benefit costs

Payments to the Group’s retirement benefits scheme
which are defined contribution plans are charged as an
expense as they fall due.

Borrowing costs
All borrowing costs are recognised as and included in
finance costs in the income statement in the period in

which they are incurred.

4. FEEHE (8)

MERE

RV R o W) SEBUE R A T
B URFREMEEEGSE - R
P ERR - WEBERA L FEB
KFHE - VB E R FEEB T E
HZBEFAETERE—~H—H

P JL & e

YISEBUE T A R ) SEBE K
SO B TR A W SE 4
AN AR R AR K R 2 B A 1R
RS o A% 1k Al AR % A I A A AT
AT Uiz 4 B 18 (LA 45 P 45 3 JH T3
MM EE ZIRE(EZ ZWGH) J)
FEA R % JH B A& IR AR AR B 2 Wi dt
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LR S

PR P B 15 W 36 ) H A BT A
Bl b 2 BARE AR o W] 5 B
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Taxation
Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for

the year. Taxable profit differs from profit as reported

in the income statement because it excludes items of
income or expense that are taxable or deductible in other

years and it further excludes items that are never taxable

or deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding
tax base used in the computation of taxable profit, and
is accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all
taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable
profits will be available against which deductible
temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable

profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the

foreseeable future.

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent that
it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be

recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited to
profit or loss, except when it relates to items charged or
credited directly to equity, in which case the deferred
tax is also dealt with in equity.
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4. SIGNIFICANT ACCOUNTING 4. TEGEBUR ()
POLICIES (continued)

Intangible assets BREE

On initial recognition, intangible assets acquired are Wi B A5 A8 2 TR A T UK A R I
recognised at cost. After initial recognition, intangible A TERY o W E KRR > A
assets with finite useful lives are carried at costs less AR BR 2 TR T A R
accumulated amortisation and any accumulated s B 8 T AT AT 22 5 e (B s 1R 5 R -
impairment losses. Amortisation for intangible assets with o FAE 1A R 2 28T & 2 T i Ak 5t
finite useful lives is provided on a straight-line basis AT AR HA A DL B AR T 6 o Sl T
over their estimated useful lives. Intangible assets with FAF 1 R 1A 2 4 T & o T 44 B AS Bk
indefinite useful lives are carried at cost less any HARATAT 2 5t E R E IR (AT
subsequent accumulated impairment losses (see the XA B E R 2 G EFER) o
accounting policy in respect of impairment losses below).

Gains or losses arising from derecognition of an & 1 Tl R AT E BT AE 4R AR
intangible asset are measured at the difference between B JIT A9 3K I V% R B MR T 2 2=
the net disposal proceeds and the carrying amount of R A AL FE R A IR AR IR AR
the asset and are recognised in the income statement KRR -

when the asset is derecognised.
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Intangible assets with indefinite useful lives are tested AN = A AT Ao ST W (E
for impairment annually by comparing their carrying PR - Sl T AR R 2 R &
amounts with their recoverable amounts, irrespective of FE g AR AT WUE AR o Ok i
whether there is any indication that they may be M T BEL T g [ B LU IS o i
impaired. If the recoverable amount of an asset is JEE T AT [m] 4 AV A A AR T (E
estimated to be less than its carrying amount, the carrying U= R T = N e = T
amount of the asset is reduced to its recoverable amount. B o Yok (E s 5 R IR AR SR 2 B SZ o
An impairment loss is recognised as an expense

immediately.

When an impairment loss subsequently reverses, the 08 EL A% 35 ] ok (e 4R - R E MR D
carrying amount of the asset is increased to the revised (RIS SR - i T BT
estimate of its recoverable amount, but so that the B ME L IR 2 BRTE (E S 15 8 4R A
increased carrying amount does not exceed the carrying A8 A A B I A0 A R UL R 1R
amount that would have been determined had no IR JiR R 7R 2 BRI (HL »

impairment loss been recognised for the asset in prior

years.
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4. SIGNIFICANT ACCOUNTING 4. FESEBK ()
POLICIES (continued)

Financial instruments EMIA

Financial assets and financial liabilities are recognised HEBERKA TESLGKN—
on the balance sheet when a group entity becomes a T W B AR AR AR R R
party to the contractual provisions of the instrument. P T AR o 4 T E R 46
Financial assets and financial liabilities are initially B 5 7 W) U6 FE BB RE DL S T (E AT
measured at fair value. Transaction costs that are directly whE o 2B R A B EE AT 4
attributable to the acquisition or issue of financial assets B E AN A AR (A TE R R 55
and financial liabilities (other than financial assets and T 58 2 4 Wil E M 4 A B AR BR AN
financial liabilities at fair value through profit or loss) B R - SRR IR R AN i N E
are added to or deducted from the fair value of the B £ < ml G o4 Rl B R (R ) 3
financial assets or financial liabilities, as appropriate, on e ) 1 /quﬁ 2 5 iR
initial recognition. Transaction costs directly attributable R /N S E NN = B (i A e B <
to the acquisition of financial assets or financial liabilities JEE B 4 il R 10 32 5 2 B IRE AR
at fair value through profit or loss are recognised %t 7 ME TR

immediately in income statements.
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Financial assets B E

The Group’s financial assets are classified into one of Z'K% TEH] (1 4 Tl A Ay R I R W
the two categories, including loans and receivables and A DA R T AR G Rl E WA o
available-for-sale financial assets. All regular way u EHTEENSMERE - R
purchases or sales of financial assets are recognised and 5 B WERR B A% 1L fERE o LA T X
derecognised on a trade date basis. Regular way purchases B H 4 TR A AH BA T 35 e Y R R
or sales are purchases or sales of financial assets that BXCE ) 4 A S B IRE T A B2 A5
require delivery of assets within the time frame MEmEEE S - S Ee g E
established by regulation or convention in the PR A0 19 € 51 BUK R R 3C e

marketplace. The accounting policies adopted in respect

of each category of financial assets are set out below.

Loans and receivables 2K S JRE Wi K

Loans and receivables are non-derivative financial assets K K B U I,E\ 18 1% & 2 A 3K

with fixed or determinable payments that are not quoted feiE S A R AR T TG 88 T 455 ¥ AE E’J 3'5
in an active market. At each balance sheet date A THGMERE o 4] 06 A
subsequent to initial recognition, loans and receivables AR A5 B H o B 3K e JRE i B TE LA
are carried at amortised cost using the effective interest P B B R SR R B 2 AR AT AT
method, less any identified impairment losses. An E Al e E R R - EAERE
impairment loss is recognised in profit or loss when there PR R A E O A WE  WERE
is objective evidence that the asset is impaired, and is HEEBm PR > SEEEEN
measured as the difference between the asset’s carrying e TE (B DA 5 40 194 ‘B I R = 3 T
amount and the present value of the estimated future I A& B 45 Ui HE AT BT BLAR 1 3L (E
cash flows discounted at the original effective interest H MM =BG E - AR -
rate. Impairment losses are reversed in subsequent periods SR E AT A (] < AR A B &
when an increase in the asset’s recoverable amount can B A BRI (E 2 1R BE AR 1Y S5 IH A B
be related objectively to an event occurring after the 8o [ E RS 18 e E > E R
impairment was recognised, subject to a restriction that N 2B B % AE (R ) H 1
the carrying amount of the asset at the date the R T {7 2080 S A 8 (B 14  R F E
impairment is reversed does not exceed what the B A o

amortised cost would have been had the impairment not

been recognised.
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4. SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Financial assets (continued)
Available-for-sale financial assets

eRIA (&
& & E ()
AT

] R R E AR B B R
ST KA B 2 JE AT AE T
H (i B3O #) - i E KRR 2
BEEA > WSS MEE SN
B E o 28 (5 B A B A 1A e
W HESMEEGHENEER
WA > iy > TR HE G A AR
< Bt Wi a0 48 8 HE 25 51 R KR
B - TR ESEMEE 2L
e 3ol (L s 1R 4R 2 AR o T I e
Jie A48 2 Tl 1 M 11 A R AR
HY TR 488 1] o 0 AT A o B AR B BUE T
F o M E 2 N FE BT AR
FBUT A B A AR WU (E R R 1R
L 2 H A > RBUE R 1R TR AR

the investment can be objectively related to an event fEE o

Available-for-sale financial assets are non-derivatives that

are either designated or not classified as any of the other

categories (set out above). At each balance sheet date
subsequent to initial recognition, available-for-sale
financial assets are measured at fair value. Changes in
fair value are recognised in equity, until the financial
asset is disposed of or is determined to be impaired, at
which time, the cumulative gain or loss previously
recognised in equity is removed from equity and
recognised in profit or loss. Any impairment losses on
available-for-sale financial assets are recognised in profit

or loss. Impairment losses on available-for-sale equity
investments will not reverse in subsequent periods. For
available-for-sale debt investments, impairment losses are

subsequently reversed if an increase in the fair value of

occurring after the recognition of the impairment loss.

& A 1 K HE A

56 BB B AT 0 RN BE A T
FLARSE AT AT SL 09 & A2 PRI R A
7 DA B B AR AN B AR TR 2 3%
[IE £

Financial liabilities and equity
Financial liabilities and equity instruments issued by a
group entity are classified according to the substance of
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the contractual arrangements entered into and the
definitions of a financial liability and an equity

instrument.

Jie A T L 45 il w5 1 AT 4 I 7E R
Hpr e BRI EE 10 ER R HE i
AT AT 5 40 o A= B ] 19 2 il 1 R —
IR /N [N SRR i o]
B HA M AR - Pa MR
A T B 5% A0 10 8wt BORHOR T

liabilities and equity instruments are set out below. 3 e

An equity instrument is any contract that evidences a
residual interest in the assets of the group after deducting
all of its liabilities. The Group’s financial liabilities are
generally classified into financial liabilities at fair value
through profit or loss and other financial liabilities. The
accounting policies adopted in respect of financial

12 o (H 74 16 2 1 58 < 2 il A 1R
O FE A 8 i Tl Rl 2 &l B B
RFFER R 2 &M A E AR E R
A el /A S IE N =

Mo MERERRZEHHER > %
PR A 4R 4 8 2 4 R RS 4%
NFERRE - HAFEEBHREL
B E R AR R

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss
has two subcategories, including financial liabilities held
for trading and those designated at fair value through
profit or loss on initial recognition. At each balance sheet
date subsequent to initial recognition, financial liabilities
at fair value through profit or loss are measured at fair
value, with changes in fair value recognised directly in
profit or loss in the period in which they arise.
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4. SIGNIFICANT ACCOUNTING 4. FESEBK ()
POLICIES (continued)

5

tH_

)

= Financial instruments (continued) €@ T A (8)

2 Financial liabilities and equity (continued) Ll B R g (A

;63_ Other financial liabilities L Ath <5 B A

2 Other financial liabilities including accounts payables FOAth 4 B AR GO H AT BRI - B

= accrued charges and other accounts payable, amount due A Bt A5 R I~ R B

2 to a related company and bank borrowings are AIH - DL RSRATRE R - TI R AR U

< subsequently measured at amortised cost, using the A2 )T IR ) R S 1) LA R

== effective interest rate method.

[

<

o Equity instruments e A T A

g Equity instruments issued by the Company are recorded AR B BEAT B9 AR T H 2 i B B

= at the proceeds received, net of direct issue costs. AR TE B AT AR R Bk o

&R

R Convertible note ] B SR R

s Convertible notes issued by the Company that contain F A 2 B AT I L A 4 Rl A AR AT A

E both financial liability and equity components are T e HE FS Ay 22 w4 JI S48 T A IR

S classified separately into respective liability and equity il 52 I 73 3l B A L I ERE &R Ay

3 components on initial recognition. On initial recognition, R E KRR > ARG 2 AFE

z the fair value of the liability component is determined AR AN ] 46 BB AR 0 2 8 47 Tl 3 A

= using the prevailing market interest of similar non- M E o BAT AR AR 2 TS K

g convertible debts. The difference between the proceeds TH BB AR B A ) i 2 A Y 22

o of the issue of the convertible notes and the fair value B AFREEA A W] SR A A

= assigned to the liability component, representing the fi Z AR A KGRI ME - ToRE AR #R

H embedded call option for the holder to convert the notes (R #8024 M A (e A) o AR M

O into equity, is included in equity (convertible notes equity > AT A T 4 G B R R DB R
reserve). In subsequent periods, the liability component M B8 3 A A 8 AR R o BORE R 1)
of the convertible note is carried at amortised cost using Fi ] S AR AR A5 S04 2 AR 8 W)
the effective interest method. The equity component, ez BERHE - A OR B AE P MR SRR
represented by the option to convert the liability RESE AR - 2 i A X RO A AT
component into ordinary shares of the Company, will e (COFCIRF 7 AT 48 e 52 4 HE 45 fot 8 2
remain in convertible notes equity reserve until the Al B 1 TN TR Vs ) o i B
embedded option is exercised (in which case the balance T JE T BT R AT > AE AT e 2R
stated in convertible notes equity reserve will be 5 HE 4 ft 405 T 37 465 B 17 i 3 2 R B
transferred to share premium). Where the option remains F I o B S AR 08 e 60 o o IS &
unexercised at the expiry date, the balance stated in TR RER B -

convertible notes equity reserve will be released to the
retained earnings. No gain or loss is recognised in profit

or loss upon conversion or expiration of the option.

Transaction costs that relate to the issue of the BEAT AT 4 B R R 2 3 5 A A
convertible loan notes are allocated to the liability and BT A3 3K HH 2 43 e 17 31 43 44 B 6 E
equity components in proportion to the allocation of B IR HERR My o A BATRMER Ay 2 22 5
the proceeds. Transaction costs relating to the equity BUAS B A RE 4R A BR o A B A A
component are charged directly to equity. Transaction 1y 2 28 5 A G A AR R A 2 R TH
costs relating to the liability component are included in (BN DA B S ) 3 3 2 T 48R I S 4 110
the carrying amount of the liability portion and amortised EHI RS o

over the period of the convertible note using the effective
interest method.
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4. SIGNIFICANT ACCOUNTING 4. TEHEBE (#8)

(9]
POLICIES (continued) g
Financial instruments (continued) R T A (&) Ia)
Financial liabilities and equity (continued) 2 il B R w (A ;
Convertible note at fair value through profit or loss F 08B A 48 B0 i Rl 2 v 45 I R 55 o
Convertible notes that will or may not be settled by the Fr ] R SRR AN B O T AR A DA =
exchange of a fixed amount of cash for a fixed number JE R 2 B I E e B 2 AR %
of the Company’s own equity instruments are accounted AR KA TRMAE > A BTk :
as financial liabilities with embedded derivatives. Jie SR DA B A ik A AT AE TR Z z
Derivatives embedded in a financial instrument are B B AR AR o i i il TR Rk 2 I_:in
treated as separate derivatives when their economic risks A 2B L g A8 9% L [ F0 e B B o
and characteristics are not closely related to those of the (B EBA) B A8 L g A0 A 2 Sl ];’E
host contract (the liability component) and the host e YIBAAR - T 4 A 2036 JR e A ‘H‘_‘g
contract is not carried at fair value through profit or (B 4H 7 A AR IRF > J) <6l L Rk =
loss. Z A TH TR L 2 i A T %
H o >
al
The convertible note with embedded derivatives as a B 77 2 L 2 AT 4 i S 5 R T 0
whole is designated as financial liabilities at fair value ¥8 78 7y He N SFAE A 48 45 TR 2 4 Rl 5
through profit or loss. At each balance sheet date BfE - RERIEREZSHEAH =
subsequent to initial recognition, the entire convertible AT R R T E RN -
note is measured at fair value, with changes in fair value o5 T B %8 ) 7 EE AR BN R 4 5 A 5
recognised directly in profit or loss in the period in AR o WAR E My 4% A P(E R 18 4 T g,
which they arise. Transaction costs that are directly ZEMABENBET T IRKRERZEH ]
attributable to the issued of the convertible notes 2 AL 22 B AR T B % % 18 %5 fE 2
designated as financial liabilities at fair value through el o i
profit or loss are recognised immediately in profit or =
loss.
Embedded derivatives MARXMAETH
Derivatives embedded in non-derivative host contracts i B 3% 2 A A T 5L 1 468 9 sl B A e
are separated from the relevant host contracts and deemed S B G 0 B A58 a7 L I R R G NI
as held-for-trading when the economic characteristics and EIRR - AR IETAEERL H W
risks of the embedded derivatives are not closely related i A AT A LR T B B 32 & #50
to those of the host contracts, and the combined contracts B W AREEE > maiiEz
are not measured at fair value through profit or loss. In G #9300 I F N TR 1R A fERR o AE
all other circumstances, derivatives embedded are not AT Ho At 1 P > e A AT AE T EOR
separated and are accounted for together with the host T o B o TR AR IR A 2 e HI B 3
contracts in accordance with appropriate standards. G AT AR o 4 4 [ 7 22 0 ik
Where the Group needs to separate an embedded AL T H A BERBEFT R A
derivative but is unable to measure the embedded AT TH » BIHE G & 20555
derivative, the entire combined contracts are treated as FrEEE -

held-for-trading.
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

Financial liabilities and equity (continued)
Derecognition

Financial assets are derecognised when the rights to
receive cash flows from the assets expire or, the financial
assets are transferred and the Group has transferred
substantially all the risks and rewards of ownership of
the financial assets. On derecognition of a financial asset,
the difference between the asset’s carrying amount and
the sum of the consideration received and the cumulative
gain or loss that had been recognised directly in equity
is recognised in income statement.

For financial liabilities, they are removed from the
Group’s balance sheet (i.e. when the obligation specified
in the relevant contract is discharged, cancelled or
expires). The difference between the carrying amount of
the financial liability derecognised and the consideration

received or receivable is recognised in income statement.

Equity-settled share-based payment transactions
(Share options granted to employees of the Company)

For share options granted after 1st April, 2005, the fair
value of services received determined by reference to the
fair value of share options granted at the grant date is
expensed on a straight-line basis over the vesting period
or recognised as an expense in full at the grant date
when share options granted vested immediately, with a
corresponding increase in equity (share-based payment
reserve).

At the time when the share options are exercised, the
amount previously recognised in share option reserve
will be transferred to share premium. When the share
options are forfeited subsequent to vesting or are not
exercised at the expiry date, the amount previously
recognised in share option reserve will continue to be

held in other reserve.
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4. SIGNIFICANT ACCOUNTING 4. TEHEBE (#8)

POLICIES (continued)

Impairment losses (other than goodwill and intangible

HEBR (TEEBERERET

assets with indefinite useful lives)

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether there

is any indication that those assets have suffered an
impairment loss. If the recoverable amount of an asset is

estimated to be less than its carrying amount, the carrying

amount of the asset is reduced to its recoverable amount.

An impairment loss is recognised as an expense
immediately. Where an impairment loss subsequently
reverses, the carrying amount of the asset is increased to

the revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset in prior

years. A reversal of an impairment loss is recognised as

income immediately.

The Group as lessor

Rental income from operating leases is recognised in the
income statement on a straight-line basis over the term
of the relevant lease. Initial direct costs incurred in
negotiating and arranging an operating lease are added
to the carrying amount of the leased asset and recognised

as an expense on a straight-line basis over the lease term.

The Group as lessee

Rentals payable under operating leases are charged to
profit or loss on a straight-line basis over the term of
the relevant lease. Benefits received and receivable as an
incentive to enter into an operating lease are recognised
as a reduction of rental expense over the lease term on a

straight-line basis.

REHzEBTEE)
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4. SIGNIFICANT ACCOUNTING 4. FESEBK ()
POLICIES (continued)

Impairment losses (other than goodwill and intangible BEBE (TEEHERERET
assets with indefinite useful lives) (continued) AEHzBEEE) (B)

Foreign currencies S M

At each balance sheet date, monetary items denominated TERREAEE R > AN B 2 %
in foreign currencies are retranslated at the rates WeIH H 5B A 2 ERHIRE -
prevailing on the balance sheet date. Non-monetary items DL (B 51 (B DA SR M SHAE 0 9F &
carried at fair value that are denominated in foreign WeoE B 4k E A H R @ 1T
currencies are retranslated at the rates prevailing on the FE SR PR 5T o DAJRE 30 A 5t & 317 A
date when the fair value was determined. Non-monetary AAEEEHEN I BWIEHE A g FH ik
items that are measured in terms of historical cost in a "

foreign currency are not retranslated.

Exchange differences arising on the settlement of HR& A ERIEE MG EERIHE
monetary items, and on the translation of monetary /28 2B FY) BEE S8 25 % > 8 18 HOE LAY
items, are recognised in profit or loss in the period in WM 7EH 2 PR - HHRE LA
which they arise. Exchange differences arising on the EFVE R & W TH B B TR A BE 56
retranslation of non-monetary items carried at fair value ZEAER M AR - EHEREE
are included in profit or loss for the period except for g HAETERE 4 P AR AR R A R B
differences arising on the retranslation of non-monetary TE H BT % B 0 E 5, 22 B R Ak > AE w%
items in respect of which gains and losses are recognised WL - B 528 BTN B H2 75 RE £ b
directly in equity, in which cases, the exchange differences fED o

are also recognised directly in equity.
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BERERFZAZT-HLEE
(EFLUBTHE)

5. KEY SOURCES OF ESTIMATION 5. st A REEARZEERE

UNCERTAINTY

In preparing these financial statements, management is

required to exercise significant judgments in the selection

and application of accounting principles, including

making estimates and assumptions. The following is a

review of the more significant accounting policies that

are impacted by judgments and uncertainties and for

which different amounts may be reported under a

different set of conditions or using different assumptions.

TR i B R vy > B R
APBUR < MR BB R - B4R
R A wE BefB % o T 51 2 52 H i K
T E IR R B R R EOR K
5% S ) BT KA w T T AR A B R
S RAE AR 2 e SR 2 A [ R
BT RE BN F] 2 B o

(a) Impairment allowances on loans and receivables (a) ERRERERRZRER S
The Group periodically reviews its loan and A% 45 R S 9 A L R R Wi
receivables to assess whether impairment allowances I G o DAREAL R S AR AR I
exist. In determining whether impairment (B o AP B i e 3=
allowances should be recorded in the income WO Bk (B A Ry > AR AR AR S
statement, the Group has individually evaluated its J& 25 2 5 2 AH B S 1 B (B
loans and receivables for impairment after taking A U0 B2 BN S A
into account the value of each client account’s Z WHS IR DLAZ > AR I Bk
underlying collateral, and the latest financial JHRE WA K TR T A A ok (L R A
position of those borrowers in default of settlement A 17T 786 7 I AR A B 4 U
to determine the net present value of expected TR o i 27 48 52 2 B K
futures cash inflow. If the financial conditions of JRE W R I 2 B EGIR e 2 5 A
the loans and receivables of the Group were to HEFEAEE 248 > BT
deteriorate, resulting in an impairment of their T AR A AN R o
ability to make repayments, additional allowances
may be required.

(b) Estimated impairment of goodwill (b) FEZEHRE

The Group conducts tests for impairment of
goodwill annually in accordance with the relevant
accounting standards. Determining whether the
goodwill is impaired requires an estimation of the
value in use on basis of data available to the Group
and the assumption of the management. Where the
future cash flows are less than expected, an
impairment loss may arise. Details of the recoverable

amount calculation are disclosed in note 21.

A 4 [ AR5 AH B & S e R
AEIEAT PRI (AR B o FEREE
PR T B A > TR A
SLET SR 2 E R R E 2
1B % 3o (R (PR A 5T - A
RACH 4 KR TE A H AT
Al EE A W (E 48 o mJ i A 42 BH
ZRHETEE A 21 iR -
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FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group’s major financial instruments include
accounts receivable, loans and advances, bank balances
and deposits, accounts payable, bank borrowings, and
convertible notes. Details of these financial instruments
are disclosed in respective notes. The risks associated
with these financial instruments and the policies on how
to mitigate these risks are set out below. The management
manages and monitors these exposures to ensure
appropriate measures are implemented on a timely and
effective manner.

Credit risk

The Group takes on exposure to credit risk, which is the
risk that a counterparty will be unable to pay amounts
in full when due. Impairment allowances are made for
losses that have been incurred at the balance sheet date.

Significant changes in the economy, or in the health of
a particular industry segment, could result in losses that

are different from those provided for at the balance sheet

date. Management therefore carefully manages its

exposure to credit risk.

The Group structures the levels of credit risk it
undertakes by placing limits on the amount of risk
accepted in relation to one borrower, or groups of
borrowers, and to geographical and industry segments.
Such risks are monitored on a revolving basis and subject

to a quarterly or more frequent review.

Exposure to credit risk is managed through regular
analysis of the ability of borrowers and potential
borrowers to meet interest and capital repayment
obligations and by changing these lending limits where
appropriate. Exposure to credit risk is also managed in
part by obtaining collateral and corporate and personal

guarantecs.

The credit risk on bank balances and deposits is limited
as the counterparties are banks with high credit rating

assigned by international credit-rating agencies.

The Group has no significant concentration of credit
risk, with exposure spread over a number of

co unterparties and customers.

6.

MERBEEERR KR

A ) 2 2 4 T4 I OIR
o B KRR - AT B AT
A MEATERER ~ SRAT (H B KT UL
SR o WEEM T H R SR
[ Ak 4 i g R SN )
e 2 JE B DL B AR A B JE B 2 BUR
IV T o 4 B RE B A 1 A A
B > DR IRF S AT S5 ot 4 AT
Jite

FERE

A5 [ SRR o %R B 5 5E
Ty 475 1% B T 5 R BE SO Ao i
R A ST REIR > A St
BEAE SR HEA » REPEHE — 17362
e B % J AN AT EE R B Bl > T i EE A
ZIEEHEEAE A CEBMEE AR -
PRIt A L AR 4 B

A R O A O B R A RN
AL DA B 3t 330 K A7 356 53 50 BT E R %
A JEL By 2 BH B BR > AR EE A 5K
P {5 B B o B TS 8% - %%
JE B 2 B A B B gl HL A L = R
SR AT AR -

7 4 1325 388 5 393 00 AT A RN B YEE £
RAGRAE RAZNES > UK
T T8 B A o 538 5% 55 0K R o 2R A
PEPRRIE B0 A5 B )a B o AR B R AR
HEA iy B2 ) B AR N3 £ A 42 il T
o fa BB o

MITHBR AR FERARAR
BT B M R A A AR A T
i fE HRP R Z RAT o

AL 2 5 H )RR B 2 035 F 5
L F o Bl A5 HE AR P 2 R -
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6. FINANCIAL RISK MANAGEMENT 6. MBERBREEZERR YK o
OBJECTIVES AND POLICIES (#&) .
(continued) 5
Liquidity risk TENE & E ;
As part of ordinary broking activities, the Group is NS R BAEEH W EEZ (,—)
exposed to liquidity risk arising from timing difference —IR > WOAS & [H [ 2 B A ORI B AR g
between settlement with clearing house or brokers and K 2 W A5 S B IR 25 T T @)
clients. To address the risk, treasury team works closely ) A R o A AT I TE B :ﬁ
with the settlement division on monitoring the liquidity JEE S R B AR R A AE > — g
gap. In addition, for contingency purposes, clean loan M BV G2 MR o A > ARARE =
facilities are put in place. JRE YEM R B ) 2 S DL 3

W2 e e

e

7. TURNOVER 7.ER® =

2006 2005 =

—EEREF TERE AR ij

HK$’000 HK$’000 -

T T >

g

Commission and brokerage 1 4 R 28 4240 4 68,706 40,318 -

Underwriting and placing commission 85 K e B R 16,074 6,358 5

Other commission Ho Al A 4 1,350 - 3

Interest income from: FlE Y A B PR ]

— clients - %F 52,401 29,828 2

— financial institutions — 3,157 53 o

— clearing house — W 113 1 =
— loans and advances — K M BGK 5,528 =
— others — HAth 4 -
Clearing and handling fees income EEETFHEERA 2,380 1,752
Advisory fee income EHE- LN 1,031 375
Property rental income LE A PN 424 360
151,168 79,045
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8. BUSINESS AND GEOGRAPHICAL 8. RB¥RME S
SEGMENTS

Business segments E3) ok

For management purposes, the Group is currently HUE B E R > A SR B IRE 23 A A
organised into five operating divisions, namely, broking, BB o RIARA - BB (R A5l
securities margin financing, money lending, corporate B OfE A R o %5
finance and investments. These divisions are the basis I 1 A R [H I G R AR 3 R
on which the Group reports its primary segment ZHEYE o AR IR A AR W R WS
information. Money lending is a new operation and I ZEARM 2 B ERIT ¢

segment of the Group. The principal activities of these
divisions are as follows:
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Broking - provision of stockbroking, futures and options broking, and mutual
funds and insurance-linked investment plans and products broking

FE AR AR A - W RIS AL > K B S R AR B A B
B B i £ A2 R

Securities margin financing — provision of securities margin financing

75 75 IR 7 4 Rl PELRE KR G

Money lending —  provision of mortgage and consumer loans

A P2 I 42 48 B IH 2 B K

Corporate finance —  provision of corporate advisory services

1 SE & 2 A3t A 3 B R R B

Investments —  holding of investment properties and investments in an associate

#E FrAYEBE LR BB AR 2 &
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8. BUSINESS AND GEOGRAPHICAL 8. KRl H M ()
SEGMENTS (continued)
Business segments (continued) &5 8 (E)
Segment information about these businesses is presented W EH 2 B ERE RS o
below.
Income statement for the year ended 31st March, 2006 #BE _FENFE=ZH=1—HILEFE
A€ ES
Securities
margin
financing Money  Corporate
Broking #EH lending finance Investments Consolidated

BE RELEE BE Lx@E RE sa
HK$000  HK$000  HK$000  HK$000  HK$000  HK$000
TER TER TER TER T TER

REVENUE W&
Turnover et 91,130 51,481 5,532 2,601 424 151,168
RESULTS 4
Segment profit o 0 A 35,443 43,874 5,103 1,954 1,324 87,698

Unallocated income KA EUA
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and expenses &g (15,163)
Profit before taxation 0 Fi gt Al 72,535
Taxation B (12,453)

Profit for the year AAEFE S A 60,082
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8. BUSINESS AND GEOGRAPHICAL 8. XBRME S (&)
SEGMENTS (continued)
Business segments (continued) & D E (E)

Balance sheet as at 31st March, 2006 M oEENEZH=+—HZE=E
=8 &
Securities
margin
financing Money  Corporate
Broking E5 lending finance Investments Consolidated

Be REcHE BE LXEE R& g8
HK$000  HK$000  HK$000  HK$000  HK$000  HK$000
TERL TR TR TR TiEx TERL

ASSETS gE
Segment assets nHEEE 595,033 548,896 69,393 3,865 19,631 1,236,818

Unallocated corporate ~ A/MFL A

assets i 44,303
Consolidated total assets % 2 & /& 42 1,281,121
LIABILITIES g
Segment liabilities A 115,457 226,625 1,781 15 - 343,878
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Unallocated corporate A /M LA 3

liabilities =L 13,937
Consolidated total HEAE

liabilities ok 357,815
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8. BUSINESS AND GEOGRAPHICAL 8. ¥R S (1])
SEGMENTS (condinued)
Business segments (continued) &5 8 (E)

Other information for the year ended 31st March, 2006 #EZEENFE=H="1—HIF
JEZ R A &
Securities
margin
financing Money  Corporate
Broking E5 lending finance Investments Consolidated

Be REcHE BE LXEE R& g8
HK$000  HK$000  HK$000  HK$000  HK$000  HK$000
TERL TR TR TR TiEx TERL

Additions of property R ¥
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and equipment Y& | 6,767 - 177 - - 6,944
Depreciation and i %

impairment on MR

property and EY

equipment recognised Wiz

in the income i

statement Bwif 4,434 - 44 6 - 4,484
Impairment losses I ETES

on loans receivables R 2

recognised in the R Wi £ 3

income statement i i 4R - - 68 - - 68
Gain on disposal of HEE R

property and (P4

equipment & 1 - - - - 1
Amortisation of HAHE

prepaid lease HIHZ

payments e 2,450 - - - - 2,450
Allowance for loans to 6 7% & 6 &

securities margin %P &R

clients & i 1,442 - - - - 1,442

Impairment loss on ot B
trading rights G 3,125 = = = - 3,125




78

DX
L
H:l_
O
(=)
(=)
N
s
o
(oL,
(]
o
©
>
=
c
<
~
I
<4
=
i
o
e
RH
b
[a)
wl
=
>
4
(%]
O
z
(a)]
-
O
I
w
O
p4
'_
w
O

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2006
(Amounts expressed in Hong Kong dollars)

8. BUSINESS AND GEOGRAPHICAL
SEGMENTS (continued)

a8 R M

BERERFZAZT-HLEE
(EFLUBTHE)

8. RERMESE (B

Business segments (continued) & D E (E)
Income statement for the year ended 31st March, 2005 BE_LLHFE=H =1 —HIF
JEZ M &
Securities
margin  Corporate
Broking financing finance Investments Consolidated
BHERES
FES ME LERE BE e
HK$’000 HK$’000 HK$’000 HK$’ 000 HK$’000
R T TC T TC T T TT

REVENUE I &
Turnover e 46,204 29,446 3,035 360 79,045
RESULTS 4
Segment profit 73 8l A 11,449 21,522 2,309 1,624 36,904
Unallocated income KA EIA

and expenses RER (7))
Share of result of 15 B8 A

associate ES (4)
Profit before taxation ot il i 35,456
Taxation FiIA (6,011)
Profit for the year A4 3 A1 29,445
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8. BUSINESS AND GEOGRAPHICAL 8. ¥R S (1])
SEGMENTS (continued)
Business segments (continued) &5 8 (E)

Balance sheet as at 31st March, 2005 R EREHFEZH = —HZEE
A fE#
Securities
margin  Corporate
Broking financing finance Investments Consolidated
BHRES
HE mE LERE RE e

HK$'000 ~ HK$'000 ~ HK$000  HK$'000  HK$000
T T T T T

ASSETS BE
Segment assets PREE 185,151 481,613 8,984 22,277 698,025
Unallocated corporate Ao B AR 2

assets G 135,799
Consolidated total assets 4% & & & {8 833,824
LIABILITIES &
Segment liabilities SREAE 266,824 31,287 144 - 298,255
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Unallocated corporate R

liabilities AfR 48,380
Consolidated total HGEAME

liabilities R 346,635
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8. BUSINESS AND GEOGRAPHICAL 8. XBRME S (&)
SEGMENTS (continued)
Business segments (continued) & D E (E)
Other information for the year ended 31st March, 2005 BE_LLHFE=H =1 —HIF
JEZ H A B R
Securities
margin  Corporate
Broking financing finance Investments Consolidated
BHERES
FES ME LERE BE e

HK$'000 ~ HK$'000 ~ HK$000  HK$'000  HK$000
T T T T T

Additions of property Y E R
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and equipment B 66 = 4 - 70
Amortisation of WY EEZ

intangible assets 5 201 - - - 201
Amortisation of goodwill % 4 8 328 - - - 328
Depreciation of property 41 3£ R it ffi £

and equipment & 1,578 - 19 - 1,597
Loss on disposal of B ¥ R

property and equipment % i Z 5 1R 776 = = = 776
Amortisation of prepaid A B R

lease payments b 1 181 - - - 181
Geographical segments ih 15 5 48
All of the activities of the Group are based in Hong 75 45 ) 4 B SE BT DA A ok 2 AR AR 0t
Kong and all of the Group’s turnover and profit before T A 2 8] 2= R /% S R B i il v A1) A€
taxation are derived from Hong Kong. In addition, the B AU o MhAh > ASEE [l 2 K B

Group’s assets are located in Hong Kong. AR -
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a8 R M 81

BERERFZAZT-HLEE

All interest expenses for the year are derived from

financial liabilities that are not carried at fair value

through profit and loss.

N Z FILE B ST 2 BOR B IR
P {E S 18 2 R R 2 Rl AR -

(Amounts expressed in Hong Kong dollars) (BB THE)
9. OTHER OPERATING INCOME 9. HthZFEWKA a)
.................................................. )
2006 2005 »
—BEXRE SERER Z
HK$’°000 HK$°000 ;
FEx T# T o
(restated) E
(FE51) %
(%]
=
Surplus on revaluation of property ERLE/E Y & 4] <
and equipment B - 647 m
Net realised gain on non-trading F 2o w6 I 2 B8 Bl 2
securities e TRE ] - 1,263 f\%
Net realised gains on error trades S R A 5] [
i 35 9 4 285 - -
Sundry income Al i A 407 362 =
Gain on disposal on property B W 3 R 2
and equipment Z Y A 1 - %l
>
]
693 5917 E
Sk
P
10. FINANCE COSTS 10. E R & S
2006 2005 =
—EERE | EERA S
HKS$’000 HK$’000 =
FHR Tt o
(restated)
(E51)
Interest on bank loans and ZEA AR TN 2R B R
overdrafts wholly repayable ZRATE A T8 XK
within five years ZFE 3,265 5,173
Effective interest on convertible CIELY & Py g0 S
notes Fl & 4,566 93
Bank charges WITTFHEE 543 746
8,374 6,012
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS

For the year ended 31st March, 2006

a8 R M

BERERFZAZT-HLEE

(Amounts expressed in Hong Kong dollars) (BB THE)
11. STAFF COSTS M.BIRE
2006 2005
—EERF ZRR AR
HK$’000 HK$’000
FE T T Io
(restated)
(FE %)
Salaries and other benefits ¥4 M HoAth 48 14,583 9,707
Contributions to retirement B AR AR A T )
benefits scheme i 3K 566 325
Share option expenses 1% A B 1,428 3,900
16,577 13,932
12. PROFIT BEFORE TAXATION 12. RATRF
2006 2005
—EERF ZRR AR
HK$’000 HK$’000
FHET TH# o
Profit before taxation has been arrived Bt Al i ] &8 E 311 B&
at after charging (crediting): (FFA) I -
Allowance for loans to securities R RE S
margin clients B R A 1,442 -
Allowance for loans and advances B K T B R B A 68 -
Auditors’ remuneration 127 BT B <5 1,033 780
(Gain) loss on disposal of property HEY LR
and equipment (W %%) 518 (1) 776
Operating lease rentals in respect of HEYEZ KEHL
rented premises FH 4 1,066 1,961
Rental income from investment REYEREZHE
property net of outgoings of e A > HER
HK$83,036 (2005: HK$56,000) 83,0365 JC
(ZFFHF
56,0005 JG) (341) (304)
Write back of allowance for loans BEREHEREEER
to securities margin clients TR B - (249)
Deficit on revaluation of property AL W) 2 Kk
and equipment a3 (716) -
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13. DIRECTORS’ AND EMPLOYEES’ 13.EFREEM:

.. EMOLUMENTS
The remuneration paid or payable to each of the 10 EATE S T108 (ZFRHAE - 8
(2005: 8) directors were as follows: Z) EELANZFMWE :

Hung Cham Shum Wong Cheng Liv  Chung Man  Kwong Lin

Hon  WaiWo,  Kin Wai, Sheung Wai Chun Ning, Wai Kong  Chi Kit, Zhi Total
Man  Anthony  Frankie  Kwong Ho  Wilfred Keung Yui Victor Hang 2006
it

REX  REE O SEE  INT  BRE  BHE  ERE  XEH  ESR  EeR CERNE
HKS'000  HKS000  HKSO00  HKS'000 HKS000 HKS000 HKS'000 HKS000 HKS000  HKS'000  HK§000
TRn TEz TEx TRz TEz TEx  TEx  TExr  fEn  TEn TEn
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2006 ZEERE
Fees e - - - - - - - 18 18 45 81
Other emoluments: bz :
Salaries and other EZyEN
benefits Al 126 315 303 252 308 - - - - - 130
Contributions to RIERA
retirement Fig
benefits schemes 5 6 12 12 11 12 - - - - - 53
Employee share [ERRMRfE
option benefits il - 212 2 - - - - - - - 424
Commission (K3 - - 293 193 263 - - - - - 749
Toul remuncration A& 132 539 820 56 58 - - 18 18 5 2l
Hung Cham Shum Wong Cheng Liu Lin Chung
Hon  Wai Wo, Kin Wai, Sheung Wai Chun Ning, Zhi Wai Total
Man  Anthony  Frankie Kwong Ho  Wilfred Hang Keung 2005
At
HEX  BRE  SEE O INI 0 BRE  BRE  @oM ERR —3T1F
HK$'000  HK$'000  HK$000  HK$'000  HK$000  HK$000  HK$000  HK$000  HKS000
T¥x  Tx  TEx  Tex  TEx  TEx  TEx  TEx T#Ex
2005 “EERE
Fees KA - - - - - - 60 - 60

Other emoluments: HAbm 4 -
Salaries and other EE Y el

benefits Al 126 315 302 252 286 - = - 1,281
Contributions to R A

retirement benefits G

schemes it 3% 6 12 12 11 12 - - - 53
Commission 4 - - 728 545 161 - = = 1,434

Total remuneration A4 132 327 1,042 808 459 = 60 = 2,828
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2006
(Amounts expressed in Hong Kong dollars)

13. DIRECTORS’ AND EMPLOYEES’
EMOLUMENTS (continued)

Employees’ emoluments

The five highest paid individuals of the Group included
one (2005: two) Director of the Company, details of
whose emoluments are set out above. The details of the
emoluments of the remaining four (2005: three)

individuals are as follows:

a8 R M

HE-BBAF=A=t—ALEE
(SEBTHE)

13.EERERM& (W)

A 4 1] oz e e N £ 4 —
fi (ZFFRAF - WD) AN FE
= H¥r s maon L3 - Herm
B (CFTRAE © = A7) i # 8
ANEzM&mT :

2006 2005

—EEAE | SFERA

HK$’000 HK$’000

FE T T

Salaries and other benefits ¥ 4 B H At 47 A 4,569 2,119
Contributions to retirement FER NI |

benefits scheme Lhie 11 11

4,580 2,130

Their emoluments were within the following bands:

< A DL i E

Number of employees

EE AE
2006 2005
—E2EER ZEENA
HK$1,000,000 or less 1,000,000% yo 8% L 3 B
HK$1,000,001 to HK$1,500,000 1,000,001 7T % 1,500,000 JC - -
HK$1,500,001 to HK$2,000,000 1,500,001%5 JC % 2,000,000%5 JC 2 2
5 5

During the year, no emoluments were paid by the Group
to the five highest paid individuals (including directors
and employees) as an inducement to join or upon joining
the Group or as compensation for loss of office.

AEIN > AR SR TSI 4 1) A B s R P
AR L (BHFE R KR E) SCAHE
TP > R 2% 18055 i B A 4 T 2
G EARAE & > BAE 2 B A

4 o
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(Amounts expressed in Hong Kong dollars) (BB THE)
14. TAXATION 14. R\ a)
.................................................. Q)
2006 2005 -
—EEAE SEERAE z
HK$’°000 HK$°000 ;
FHET T o
=
(restated) O
z
(FE 1) =
wm
=
Hong Kong Profits Tax 7 W ) 15 Bl <
Current year AR JE 13,268 6,467 =
(Over)underprovision in prior years AR (HEH) Z
AR B (267) 13 =
(07
&8
13,001 6,480 at
Deferred taxation (note 31) P& GE R T (M 7E31) (548) (469) ’g
o
12,453 6,011 -
]
c
Hong Kong Profits Tax is calculated at 17.5% on the T v R A5 Bl 5 4 A8 4T BE 22 A 5T R =
estimated assessable profit for both years. B A L 17.5% 2 Bl R FHE - >
el
o
N
)
1)
o
i
Hh




86 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2006
(Amounts expressed in Hong Kong dollars)

a8 R M

HE-BBAF=A=t—ALEE
(SEBTHE)

14. TAXATION (continued) 14. 1A ()

DX
el T T N T T s RN
Nl The taxation charge for the year can be reconciled to the 7 A JBE B TE S B 5 Wi A R A L
§ profit before taxation per the consolidated income Hil i B 2 W B4
2 statement as follows:
S
o 2006 2005
= —EEXRF SERE R
5 HK$’000 HK$°000
g FERT T
- (restated)
i (E51)
«
=
g Profit before taxation A s A 72,535 35,456
& |
4z Taxation at Hong Kong profits tax 2 75 W ) 15 Bl B %
a rate of 17.5% 17.5%7wt 3 2 Bl 18 12,694 6,205
= (Over)underprovision in prior years FEAEE (BAE) A2 3 (267) 13
% Tax effect of expenses not deductible ENGIEE
n for tax purpose Tl 5 0 2 1,101 322
g Tax effect of income not taxable ANIEBLLA 2
é for tax purpose Tl 5 3 2 (591) (12)
O Tax effect of estimated tax losses & e R TR T B s 4R
E not recognised 2 ol T 5 2 138 88
= Tax effect of utilisation of estimated iR E o N [ W R L
E tax losses previously not recognised TR BB R 2
© BB R B (145) (52)
Utilisation of deferred tax assets 156 ) 38 R R 2
previously not recognised R SE o JH S - (1,072)
Others HoAte (477) 519
Taxation charge for the year 7R 4E BE BB S 12,453 6,011
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15. DIVIDENDS 15. 8 B a)
.................................................. =
2006 2005 >
—EEREF CEEHAE A
HK$’000 HK$°000 ;
FEx T# T o
o
z
Prior year final dividend, paid B> B4AEERBIBS Q
— HK2.5 cents (2005: HK5 cents) — 2. 5% Al -
per share (ZEZRAFE  sHAl) 12,538 15,000 <
Interim, paid — HK2.5 cents Bt P — =
(2005: HK2.5 cents) per share 2.5 Al (L EERAE Z
2.5l 17,686 7,500 =
‘E
&
Dividend paid during the year B 5} A 4F B % B 30,224 22,500 It
B
>
Final, proposed — HK2 cents KR > KH— K pul
(2005: HK2.5 cents) per share 2WEAL (R F AR %
2.5% Al 19,854 12,538 E]
5
The final dividend of HK$2 cents per share has been O R RO ORIk B TR >
proposed by the Directors and is subject to the approval filr > 1 = 2 R S RO 4E R & b 8
by the equity holders in the forth coming annual several W REFRE R AN HUEASE BT - 5
meeting. =
o
Hy
16. EARNINGS PER SHARE 16. g E% i
The calculation of the basic and diluted earnings per A ) A R R AN A
share attributable to the ordinary equity holders of the FE A K 4 2 R 0 e LR B R
Company is based on the following data: &
2006 2005
= —FFLRF
HK$’°000 HK$000
FTER T# T
(restated)
(EF1)
Earnings BF
Profit for the purposes of basic FR 54 A B A
earnings per share 1A 2 v A 60,082 29,445
Effect of dilutive potential ordinary o I 2 VA
shares: 2
Interest on convertible notes CELY &% S P 4,566 93
Profit for the purposes of diluted IR =t F G R
earnings per share &1 A 2 v A 64,648 29,538
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(Amounts expressed in Hong Kong dollars) (BB THE)
e 16. EARNINGS PER SHARE (continued) — 16. 8B &# (&)
JiH; Number of shares 5B
s
N 2006 2005
E = “EREHF
) ’000 000
= T8 Tk
< Weighted average number of ordinary i i w5t 5 & iR 2 A
= shares for the purposes of basic A 2 0 i
-
“ earnings per share TnHESE 24 8 526,398 317,205
=
g Effect of dilutive potential ordinary o I 2 VT
& shares: X
r”; Share Options i 188 -
2 Convertible notes CIE Siie % 120,784 2,362
=
% Weighted average number of ordinary i i w5t & 4 i 48 ¥
% shares for the purposes of diluted A 2z 9
= earnings per share JInAE T 3 B 647,370 319,567
a
-
% The following table summaries the impact on basic and RS TR Eh R st B A AR 2
O diluted earnings per share as a result of adjustments R R R AR K R 2
Z arising from changes in accounting policies: &
=
o 2006 2005
—EEAREF “EE AR
cents cents
AL AL
(restated)
(E71)
Impact on basic earnings per share B I LA R 2 e 2
Reported figures before adjustments RIEFEE 2 B B
L2 11.56 10.53
Adjustments arising from changes o B R A E A 2
in accounting policies i & (0.15) (1.25)
Restated G 11.41 9.28
Impact on diluted earnings per share HEREERA B
Reported figures before adjustments RIEFEZC 2H
Ee 10.10 10.48
Adjustments arising from changes & F R S W) A 2
in accounting policies i #E (0.11) (1.24)
Restated H 5 9.99 9.24
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17. PROPERTY AND EQUIPMENT 17. ME R W o
.................................................. &)
Furniture —
Leasehold Motor Office and z
Buildings improvements vehicles  equipment fixtures Total o
HENME =
BT & RE BAERE HKARZE A% =
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 g
TBT THT T#T T#ET T#T T#T 3}
(restated) :f
(E51) Z
_'
COST OR VALUATION A S {h/E O
At Ist April, 2004 RZFZ 4 2
MA—H 490 7,554 2,110 8,887 1,161 20,202 &
Acquired on acquisition B B B B 2
of subsidiaries i i 24,630 346 - 941 131 26,048 &
Additions RE - - - 60 10 70 at
Surplus on revaluation Al 615 g - - - 615 ’g
Disposals it - (6,659) - - (465) (7,124) i
At 31st March, 2005 ML RE >
=A=+—H 25,735 1,241 2,110 9,888 837 39,811 =
Additions NE - 5,021 750 835 338 6,944 S
(Deficic) surplus on el 30 -
revaluation B8 (1,365) = = = = (1,365) 2
Disposals & - - - (21) - (21 o
Ac3lst March, 2006 R BEAE S
=ZH=1+—H 24,370 6,262 2,860 10,702 1,175 45,369 &
_FH
Comprising: B £
At cost 12 WA = 6,262 2,860 10,702 1,175 20,999
At valuation - 2006 HE A E
—ZERERE 24,370 = = = = 24,370
24,370 6,262 2,860 10,702 1,175 45,369
DEPRECIATION AND i ERK
IMPAIRMENT HE
At Ist April, 2004 RZFZN4E
I H—H 21 6,478 2,110 5,770 1,101 15,480
Provided for the year G B 52 331 - 1,189 25 1,597
Eliminated on revaluation I i (32) - - - = (32)
Eliminated on disposals B i - (5,883) - - (465) (6,348)
At 31st March, 2005~ RZZEZHAE
SH==0 41 926 2,110 6,959 661 10,697
Provided for the year — 4FFE A 608 1,317 187 1,474 182 3,768
Eliminated on revaluation T ff FF 4 & (649) = = = - (649)
Eliminated on disposals i IR B84 - - - (20) = (20)
At 31st March, 2006 =R E N
=A=1—H = 2,243 2,297 8,413 843 13,796
NET BOOK VALUES ~ BREZFE
At 31st March, 2006 W EE R
SH==0 24,370 4,019 563 2,289 332 31,573

At 31st March, 2005 W BE AR
=H=+—H 25,694 315 = 2,929 176 29,114
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(Amounts expressed in Hong Kong dollars) (BB THE)
= L, WLANETD) LOARIE il BN 1. AMERRE
ti 2006 2005
g SEBAE | —ERA
2 HK$’000 HK$000
‘g_ FEx T# T
&
‘_g Cost S
= At beginning of the year i 4E W) 103,780 410
< Acquired on an acquisition of WS i Y Ja 2 D IRy
“; a subsidiary JIr s B - 103,370
<
o
I At end of the year A &5 103,780 103,780
=
P
R Accumulated amortisation 25Tk 8
® At beginning of the year R AEH) 199 18
@ Amortisation charged for the year A AR B 2 B S 2,450 181
=
: At end of the year A & 2,649 199
z
g Carrying value at end of the year A & 2 BT A 101,131 103,581
g Less: Current portion under B TR A EROE KR
uUJ prepayments and deposits 2 B3 56 4y (2,450) (2,450)
z
" 98,681 101,131
&)
Carrying value of leaschold interests t 4 2 FHERE AR 2
in land comprise: RN
Leasehold land in Hong Kong T 2 TH &
Medium lease AL A) 101,131 103,581
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19. INVESTMENT PROPERTY 19. MERT a)
.................................................. )
2006 2005 »
—EEAE SRR z
HK$’°000 HK$°000 ;
FEx T# T o
o
z
At beginning of the year TR AEA) 14,000 7,050 o
Surplus on revaluation recognised in A i g R e R 2 -
income statement Al 7 Bk 1,000 - <
Surplus on revaluation recognised in i) 3 A m
investment property revaluation ot 45 e 38 2 HL A Z
reserve VLIRS - 6,950 g
‘FE
&
At end of the year i 15,000 14,000 :Et
S
Investment property was valued at their open market Wy SR T 8 S S SE A (R R AT a
value at 31st March, 2006 by CB Richard Ellis, an I A BRA A BT ANE= N
independent firm of professional valuers with appropriate A=+ —Hie AW T EET A E - =
qualification and recent experience in the valuation of ML ARAFTEMERZE =
similar properties in the relevant location. The valuation & B B 3 A B b B R R ) 2 2 A =
conforms to International Valuation Standards, was EAEER - A Bk (4T 6 B A (H fgb
arrived at by reference to market evidence of transaction QIZHE > TIZ2BRBYEZ LS =
prices for similar properties. fE A% B T 3 IR A5 o §
o
The investment property is held under a long lease in Tk 2 W R G U R A R A & il
Hong Kong and is rented out under an operating lease. REETHA ML - WERER —F e
Particulars of the investment properties at 31st March, EARNFZH=+—HZ#FHEWT :
2006 were:
Location Classification Term of lease Interest
1h, B 5l HEFH R %
Shop 1, L/G, 1 Lyndhurst Tower, Commercial 2080 100%
1 Lyndhurst Terrace, Central,
Hong Kong
i [HES 20804F 100%
H BR AR A 17 158

— R R 5 T {19
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BERERFZAZT-HLEE

(Amounts expressed in Hong Kong dollars) (BB THE)
20. INTANGIBLE ASSETS 20 BT E
HK$’000
TH# o
COST S
At 1st April, 2004 AR H —H 1,258
Acquired on acquisition of subsidiaries A W i T > D IRe T A g 5,296
At 31st March, 2005 AN_EEHRHE=ZH=+—H 6,554
Reclassified from other assets e HoAh & 7 A T A 5,100
Elimination of accumulated amortisation JE FH A s & w ME BI 55 3895
upon the application of HKAS 38 K5 2 Ft 5 (704)
At 31st March, 2006 W EERE=ZA=Z+—H 10,950
AMORTISATION AND IMPAIRMENT 85 RORLE
At 1st April, 2004 W EFMAENH —H 503
Charged for the year AN F0ER 201
At 31st March, 2005 M-FERE=H=+—H 704
Elimination of accumulated amortisation JE I A5 s € w1 e J A 3858 IhF
upon the application of HKAS 38 K 85 B w1k o (704)
Impairment loss recognised for the year N3 5 REHERR 2
on trading rights o AH e 15 3,125
At 31st March, 2006 W _EERNE=ZH=+—H 3,125
CARRYING VALUES BREE
At 31st March, 2006 REEARE=ZA=+—H 7,825
At 31st March, 2005 AN_EEHRHE=ZH=+—H 5,850

Intangible assets amounting to HK$5,850,000 represent
trading rights in the exchanges in Hong Kong. Until
31st March, 2005, the trading rights had been amortised
on a straight-line basis over 10 years. In accordance with
the transitional provisions in HKAS 38, the Group
reassessed the useful lives of the trading rights on Ist
April, 2005 and concluded that the trading rights have
indefinite useful lives and discontinued amortising the
trading rights from 1st April, 2005 onwards.

55,850,000 JT 2 HETE & E 35 17
T2 L2 LR o R EBE
HE=ZA=+—Hu > XHHEH
BN 10/ RSN o AR IE A Gl e
HII 28 3855 2 i AR SC > A £ [ 2 b
CERERFEMA — HE A B
Lo A AR > Hgk A A B
Lo REE A MRS > i R F
FAED H — H R %52 5 e
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20. INTANGIBLE ASSETS (continued) 20. |\ EE () o
During the year, all customers of Pacific Challenge AEA A A [ N ) OR T B 2R ;
Securities Limited (“PCSL”) a subsidiary of the Group 78 25 PR ] ([ORSF B aE 7% ) A
were transferred to Get Nice Investments Limited another i f % F O T A 4 E Sy — [ B & ;
subsidiary of the Group, while both are licensed AFGHFREARRA A - ZmEA o
corporation registered with Securities and Futures AEEMEEAYEREBEREE E
Commission to carry out regulated activities which B 5 M 2 4 Rk [ DL AR s S LA 2 %
included dealing in securities, advising on securities, o BEEREE  MESREMEE @
advising on corporate finance and asset management. B~ A RS PR R R %
Management of the Group determined that the trading I o AEE T 2GR 5 KT B =
rights held by PCSL amounted to approximately TSR B BA3,678,000% 0.2 O
HK$3,678,000 are no longer able to generate profits for A2 5 WE TS 8 oy A 45 [ A v A JEJE
the Group and the Group has intention to dispose of T A 42 B A 55 s AN A 3 B RS ‘HLI:ZT
PCSL in the near future. For the purpose of impairment TEBLE RS I5 o M ORP i B ERE O5 =
testing on the trading rights held by PCSL, the FEH 2 28 5 REEAT WUE AR I T 5 - :Et
recoverable amount has been determined based on fair AT o [ A AR AR AN T (R B "g
value less costs to sell. The fair value less costs to sell is SRS E o o AR W H & A 2 pll
the second-hand market price less cost of disposal. The BED = T 5 AR B A - o
carrying values was reduced to approximately I8 R THT L 2 99 22 49 553,00045 7T © A =
HK$553,000. The recoverable amounts of other trading A5 W A BR T E 40 52,172,000 7T 2
rights of carrying value of approximately HK$2,172,000 Z HAAE G RER AT e Il B FH L 2% i
held by the Group have been determined with reference £ 4 ZE T 2 A BB 1 T i ] 4 o
to the recoverable amounts of the Cash-Generated Unit B AR T E (AR (B A g_
(“CGU”) of broking business based on a value in used UL T AF ARL) T E o EoAth 22 B =
calculation which was similar to the impairment testing RE 2 (8 A ) 1 R B RE 237 B 2
on goodwill. Particulars regarding impairment testing # o N
on the other trading rights are disclosed in note 23. Ak

Intangible assets amounting to HK$5,100,000 represent %5 %05,100,000%5 6 2 MY G RE 4R &
club memberships. Until 31st March, 2005, the club e e A EERFEZA =+ —
memberships were classified as other assets. On 1st April, Hi > & e o L o 7R
2005, in the opinion of the Directors, club memberships CEEREMNA—H > greiED
were reclassified to intangible assets with indefinite useful Yo 8 F 2 R A B B A R
life. i 4 ) 2 ST E -

For the purpose of impairment testing on club L i A W E AR BT E - HT
memberships, the recoverable amount has been Wiz [8] 45 %A T AR 45 2N (R I8 M B R AR
determined based on fair value less costs to sell. The fair 1M 8 o A P{E W & A 5 —F
value less costs to sell is the second-hand market price T AR W A o R R
less costs of disposal. During the year ended 31st March, ERE=ZA=+—HILEE » &A%
2006, management of the Group determines that there Mz EHERE > AREhaEZ
is no impairment of the club membership since the A g [ 5 R A LR T (B > Mo T
recoverable amount of the club memberships exceeds its R M E -

carrying amount.
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(Amounts expressed in Hong Kong dollars) (BB THE)
21. GOODWILL 21.m8
HK$°000
T
COST S
At st April, 2004 and st April, 2005 AZEEMENH —H &
“ERERAEMNA—H 15,769
Elimination of accumulated amortisation JRE R A v 5 3t 5 T R 2R 35 Iy
upon the application of HKFRS 3 I 55 2 51 55
(see Note 3) (52 Mt 7E3) (328)
At 31st March, 2006 N EENFE=H=+—H 15,441
AMORTISATION AND IMPAIRMENT B H RORE
At 1st April, 2004 B EENEMA—H =
Charge for the year AN 0B 328
At 1st April, 2005 W EFELAAEMA —H 328
Elimination of accumulation amortisation JE ) A5 s B S i A YEE I 55 3 5% ey
upon the application of HKFRS 3 HE S 2 51k 8 (328)
At 31st March, 2006 W _EERE=ZHA=+—H =
CARRYING VALUES BREE
At 31st March, 2006 W _EERNE=ZHA=+—H 15,441
At 31st March, 2005 AZEERFE=H=+—H 15,441

Particulars regarding impairment testing on goodwill are

disclosed in Note 23.

Until 31st March, 2005, goodwill had been amortised
on a straight-line basis over its estimated useful life of 4

years.

A7 o] 7 A 0 2 A S B RE 23

i % -

RAERLRRAE=ZA=+—HHA >
B LV AR G R T AR (44F)
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22. INTEREST IN AN ASSOCIATE 2. BELAFIZER o
.................................................. Q)
2006 2005 »
—EEAE SRR z
HK$’000 HK$’000 ;
FE T T Io o
c
Cost of unlisted investment in W E AT ZIE Bl 5
an associate & 1 B AR 4 4 =
Share of post-acquisition loss e A5 i Ve 12 e 15 (4) (4) <
=
O
- = i
b
e
The Group has no obligation to contribute further capital 7 A [ Sl 06 554 1) W O R EE— 25 5B
into the associate or make any advance to the associate. i By A T AR AT o] Rk o g
Thus, the loss from results of the associate attributable Rl > 7S 45 [ AL B 8 vl SE 4R 2 P!
to the Group was limited to the capital contributed by s IR BRI A SR 1 2 B o
the Group. ;
3
As at 31st March, 2006, the Group had indirect interest MNOEERNE=ZH="+—H > &% S
in the following associate: BHEA T 50k E A ) 2 AR %
3
Proportion -
Form of Principal of nominal ]
business Place of place Class of value of &
Name of entity structure  incorporation  of operation shares held  issued capital  Nature of business Sl
FERG HERTRE &
AR AR $EEERA EMRUtY FTEEnY BA  EEZLH EBEE
Reality Profile Limited Incorporated  British Virgin Hong Kong Ordinary 45%  Development of
Islands Indigenous

Small Houses

RE ML JEIE B B ik i 45% BRRERTE
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o= 22. INTEREST IN AN ASSOCIATE 22.HEBATFIZCESR
- (continued) (#8)
o | 00 cooNeoooa o oo ooooooo0000o000000 o006 8no0o0o0o00o0o0o00o0 Ce
= Summarised financial information in respect of the A B B2 B N B 2 W RHE
2 Group’s associate is set out below: FHE TR
5
o
o 2006 2005
5 —BRAE | EELE
2 HK$°000 HK$°000
= . j— 9 —
< FiExT T# 7T
I3
& Total assets ML 10,255 9,662
Tﬁ Total liabilities K (10,311) (9,714)
%
2 o
o Net assets T EE (56) (52)
o
= Group’s share of associate’s net assets 4~ 5% [F] JRE A1k B 75/
S ZiFEE - -
)
(%]
g Revenue Wi £ - -
a
-
% Loss for the year A AR (4) (60)
O
= Group’s share of associate’s profit A 55 1) R A W A
— -
S for the year A i A - -

The amount of unrecognised share of associate’s loss is W RR 2 A T 7 F s 4R 1 4 3R

insignificant. S JEE K o
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HE-BBAF=A=t—ALEE
(SEBTHE)

23. IMPAIRMENT TESTING ON 23.HERRMZHEZAER

GOODWILL AND OTHER TRADING
RIGHTS

As explained in note 8, the Group uses business segments
as its primary segment for reporting segment information.
For the purposes of impairment testing on goodwill and
certain trading rights set out in notes 21 and 20 have
been allocated to the broking cash generating unit CGU,
including four subsidiaries engaged in broking operations.
The carrying amounts of goodwill (net of accumulated
impairment losses) and other trading rights as at 31st
March, 2006 allocated to the Broking unit as follows:

il

A B 8 T Al o A 4E ) A ZE S 4y
SRR 7y TR SR BE AR o0 JE L 2 e o
R (B AR I 0 40 Bl AR R B R 21
K202 T8 K # T HEE 2
AL Eh 2 B BLE A > ALHE DY [ A
G L Z MG A A o B4
AOETS B 2 R (0B BET R E
M 18) K HoAth 58 5y ME i B BN AR
A=+ HMIEEMED R

Other trading

Goodwill rights

Gk H X5 %

HK$°000 HK$°000

Tl T

Broking S 15,441 2,171

The recoverable amounts of the above CGU containing
goodwill and other trading rights have been determined
based on a value in use calculation. That calculation
uses cash flow projections based on financial budgets
approved by management covering a 5-year period and
at a discount rate of 7%. A key assumption for the value
in use calculation is the budgeted growth rate, which is
determined based on past performance and management’s
expectations for the market development. Management
believes that any reasonably possible change in any of
the assumptions would not cause the aggregate carrying
amount of the above CGU to exceed the aggregate
recoverable amount of the above CGU.

el A R R e LAt 22 ) HE 2 A B
B 2 A i ] 4 AE AR PR TE R (E
FHELINEE o el B ILREE A
JE R 2 FAE BT K 7% 2 B
B R AT B U T o T 2
RRAEMNEEGTHEEZ EER
B oo THA ZWR R LIE 2 &
B % 4 L T S T B R 2 M B
FE o HIHEME AT Z AL
£ 3R] B 2 W A S g A bk A B
B 2 A T R T (R Y bl Bl B B
D7 2 & w ATl FE o
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For the year ended 31st March, 2006 BE_ZEAF=A=1T—HLFE
(Amounts expressed in Hong Kong dollars) (BB THE)
= 24. OTHER ASSETS 24. Xt @E 0000
Nl 2006 2005
S = L —ERT
o HK$’000 HK$’000
5 FER T T
&
12
© Statutory and other deposits 5 8 KA A 4 5,068 4,745
= Club membership & P o - 5,100
<
I3 5,068 9,845
«
=
g On Ist April, 2005, club memberships amounting to A EERENA —H - B
?ﬁ HK$5,100,000 were reclassified as intangible assets with 5,100,000%% JC 2 & f & 58 2 555 o
R indefinite useful life. B B B I PR 2 I S e
@ Statutory and other deposits represent deposits with % B M & AR AT T AR 225
= various exchanges and clearing houses. They are non- JI Be 4 BB 2 47 4 o A BRI A
o interest bearing. FHE o
¢
z The fair values of these assets at the balance sheet date EBERENGE H 2 A T EE R
= was approximate to their corresponding carrying TH] {EAH 25 o
% amounts.
O
- 25. INVESTMENTS IN SECURITIES 25. @BHE 0000
i
O
2005
—zenF
HK$’000
T
Non-trading securities RFES
Quoted mutual funds i EEEE
Current assets i) E 3,916
Market value e i 5 R A

Quoted mutual funds b EEE A 3,916
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For the year ended 31st March, 2006
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BERERFZAZT-HLEE

(Amounts expressed in Hong Kong dollars) (BB THE)
26. ACCOUNTS RECEIVABLE 26.E U ARIA
2006 2005
—EERF ZRR AR
HK$’000 HK$’000
FE T T T
Accounts receivable arising from B HEEREESD
the business of dealing in securities: A 2 ME IR I
— Cash clients —BexkF 69,093 37,211
— Margin clients: —REEET
— Directors and their associates — AR HBE A+ 511 -
— Other margin clients —HREEEF 330,429 432,861
— Clearing house — AP 29,630 -
Accounts receivable from futures WMEEEGHEL B
clearing houses arising from EERBHE
the business of dealing in futures HHE T2
contracts A Wiz M T 7,562 13,212
Commission receivable from AR B B A R
brokerage of mutual funds and AR B 15w # B
insurance-linked investment plans Z R AR5 2 e i
and products ik 58 457
437,283 483,741

Accounts receivables are netted off by allowance for bad

and doubtful debts of HK$7,591,769 (HK$6,149,709).

The settlement terms of accounts receivable from cash
clients is two days after trade date, and from futures

clearing house is one day after trade date.

Except for the loans to securities margin clients and
commission receivables from brokerage of mutual funds
and insurance-linked investment plans and products as
mentioned below, all the above balances aged within 30

days.

Loans to securities margin clients are secured by clients’
pledged securities, repayable on demand and bear variable
interest at commercial rates. No aged analysis is disclosed
as in the opinion of Directors, the aged analysis does
not give additional value in view of the nature of business

of securities margin financing.

JE i B JEL L 41T BR 7,591,769 U6 (=
FERAE  6,149,709% I0) Z F
R 3 -

EWHEHF L RESHNAE LS
HA&m H > 1 & &5 5 B 7 1 I 27
Loy HE—H o

BrFsepraff i RE e & F 2
B A B L R e R R B R B 4%
R S i 2 AR AT R A R A
b > ML ERAT Z MR 2 A 30
H o

PSR 2% P 2 BBOILLE
P2 G A 3 2 A A
B LTI AT B - BRI % R
BOE L A - HHRAR
S SO A+ (X Bl
B (7984 51 7 <

929

(9]
m
—1
Z
(@)
m
T
(@)
—
=
z
(9]
wm
=
<
_|
m
O
v
R
o=
=5
at
i
B
o
—
>
=)
=J
=
28
=
D
o
o
-
N
o
=)
o)}
_FH
i
b=n]




100 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2006
(Amounts expressed in Hong Kong dollars)
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26. U IRE (&)

26. ACCOUNTS RECEIVABLE (continued)

Commission receivable from brokerage of mutual funds

and insurance-linked investment plans and products is

settled within 60 days after the Group has submitted

the subscription application/policies to the fund

managers/policy issuers. The age of this balance is within

60 days.

The fair values of the accounts receivable at the balance

sheet date approximate the corresponding carrying

amounts.

27. LOANS AND ADVANCES

A7 IR L TR < % R B A R 43
T 7 iy A8 A0 IR 5 2 B WL A 42 T iR AR
S [ 16 3 4 RSB OR BELEEAT A $RE
AR RELAR GO R N T - 1t
SRR IRIE B 60K LA o

JRE SO JE A 45 B3 2 2 1 B LR
T {EAH A

27. ERR2R
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2006 2005
—EERE TERER AR
HK$’000 HK$°000
FET T
Loans principle =N 67,789 -
Less: Impairment allowances W (E A
— Individual assessed — {1 Al 5T % 20 —
— Collective assessed — S [F] 5% 48 -
68 —
67,721 —
Fixed-rate loan receivable FE SR EOE i 3k E 37,721 —
Variable-rate loan receivables TS R I 3k IE 30,000 =
67,721 —
Carrying amount analysed for At 52 MR T (E
reporting purposes: I3
Current assets (receivables within mEEE (HiEHEH
12 months from the balance sheet AEFF 128 A N 2
date) JRE i 2k TE ) 54,426 -
Non-current assets (receivables after FEmENEE (H&HE B
12 months from the balance sheet HEF 12 A & 2
date) JAEE i I 13,295 -
67,721 =




NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2006
(Amounts expressed in Hong Kong dollars)

27. LOANS AND ADVANCES (continued)

Variable-rate loan receivable amounted to HK$476,670
is secured by mortgage loan properties, bearing interest
at effective market interest rates.

The other fixed rate loan receivables and variable-rate
loan receivables are unsecured, bearing interest at effective
market interest rate.

All loans were granted in Hong Kong dollars.

The fair value of the Group’s loans, and advances
determined based on the present value of the estimated
future cash flows discounted using the commercial
variable interest rate at 31st March, 2006 approximates
to the carrying amount.

Movement of impairment allowances on loans and
advances:

a8 R M

BERERFZAZT-HLEE
(EFLUBTHE)

27. HRRBHR (8)

B ¥a76,670M T2 T B SRR
SEL L 48 55 5K 3 A A 5
EREEES

oAt 52 B8 M8 W Rk H K i K
FELIAL‘ VA J AR o 04 T MR
M EFHE o

2 B v T B -

AREE 2 BRI N TEH > T
DIZERARNFE=H =1+ —H2ZiZE
T 3 A 2R B B 22 AL FE AR A B 4 U
Z BUAT A2 > A BN FEELR
TH] (B AH £

R R R R A A )
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Individual Collective
assessment assessment Total
& 5l FF #% H B #% &5t
HK$’000 HK$°000 HK$’000
T Io T T Io
Balance at Ist April, 2004 & ~FXPU4EN H — H
and 1st April, 2005 &:?Eﬂiﬂlﬁ— H
Z & - - _
New provisions and W 48 A4 31 T
charged to income Wi 75 %
statement Bl 20 48 68
Balance at 31st March, ﬁ/‘*fiﬁfxizﬁ ===
2006 Z K BR 20 48 68

A8 731 ok AL $85 446 5 72 75 T A B Bk 2
R b ) B (AR AR o

The individual impairment allowances were made after
taking into account the value of collateral in respect of
the corresponding advance.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS

For the year ended 31st March, 2006
(Amounts expressed in Hong Kong dollars)

28. ACCOUNTS PAYABLE

a8 R M

HE-BBAF=A=t—ALEE
(SEBTHE)

2006 2005
—EERF ZRR AR
HK$’000 HK$’000
FER T T
Accounts payable arising from the w5 H OH ETS
business of dealing in securities: HAE A 2 EAT
HRIH -
— Cash clients —BRExF 88,577 33,924
— Clearing house — B - 12,131
— Margin clients —REEEF 227,135 97,619
Accounts payable to clients arising MEEHHEHEEY
from the business of dealing in A o A 2 AT
futures contracts P IRIE 11,585 16,580
Commission payable for brokerage of 7 B f. 2 5 4 J R [
mutual funds and insurance-linked A B 5w B R E
investment plans and products A A0 IR 5 2 M A AR 42 37 307
327,334 160,561

The settlement terms of accounts payable to cash clients
and clearing house are two days after trade date. The
age of these balances is within 30 days.

Accounts payable to clients arising from the business of
dealing in futures contracts are margin deposits received
from clients for their trading of futures contracts on the
Hong Kong Futures Exchange Limited (“HKFE”). The
excesses of the outstanding amounts over the required
initial margin deposits stipulated by the HKFE are
repayable to clients on demand. No aged analysis is
disclosed as in the opinion of directors, the aged analysis
does not give additional value in view of the nature of
business of futures contract dealing.

Amounts due to securities margin clients are repayable
on demand. No aged analysis is disclosed as in the
opinion of directors, the aged analysis does not give
additional value in view of the nature of business of
securities margin financing.

Commission payable for brokerage of mutual funds and
insurance-linked investment plans and products is settled
immediately once the Group has received payments from
fund managers/policy issuers. The age of this balance is
within 60 days.

The fair value of the Group’s accounts payable was
approximate to the corresponding amount.

WA Bl % F I &5 55 B 2 BRIAAS 5
WAL AEME 2558 2R
e A 30 H -

MEsHAEEBTEEPELE R
i % BRI S 1 % 5 W DATE 7 il
MEZHRARAR (TR '
HHBEGHZRESEE - BRI
LT HLE BTl Z W R i 2
1A o AR 2 KRR ZE S T R A
o BNIE SN EEERIEE
R AR AT I S AESME R
PRI M Sl 91 6 55 AR 86 20 A7 -

IR A5 Rl 4 B 5k TR RIS B oK Ry
ER o B A 2 R A e A SE S
B AR ARE T I SR AME
o R G B R AR AT -

A B B 4 R R B A B 45
Je 7 i K8 KO R B 2 E AT & T AR
A i G RSB (R BEEEAT AU
ARIARBERNTE AL - WA R IR
B R6OK LA -

A 4 ] B AT AR IE 9 1 e BB T
HH -
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For the year ended 31st March, 2006 BE_ZEAF=A=1T—HLFE

(Amounts expressed in Hong Kong dollars) (BB THE)

29. AMOUNT DUE TO A RELATED 29. RAELAFIRIEA
COMPANY -
THE GROUP e
The amount due to a related company in which Messrs. R RN ) 22 R 2 W SO S A R
Hung Hon Man and Cham Wai Ho, Anthony have VB S A A B i E 2 A T
beneficial interests. Details of the amount due to the oo REHEAFHEFERBWT -

related company are as follows:

(9]

m

—1

Z

@)

m

T

(@)

—

o

4

(9]

(%]

=

Maximum Z

Balance Balance amount I_:|n

at at outstanding P

31st March, 1st April, during the ?g'

2006 2005 year s

REZBEEARF R-ZEZERF =

=A=+t-8 WmA-A FAREE -

Name of company NETE=R 2 iR 2 &gk Bi= A5 S

HK$’000 HK$’000 HK$’000 |

T oo T Tt ;

3

2

Fullink Developments WA R - 450 1,397 2

Limited NG| &

i

The above balance is unsecured, interest free and Il Ak R A A G S R ZE S =

repayable on demand. SR EE - S

Hy

30. BANK BORROWINGS 30.RITHE S
2006 2005
—BRAE | EEAA
HK$°000 HK$’000
FHB T Tt
Bank overdrafts — secured AT % S — A KA - 48,642
Mortgage loan — secured e 4 Bk — A KA - 69,300
Bank loans — secured AT K — A KA - 11,000
- 128,942
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30. WITREE (M)

30. BANK BORROWINGS (continued)
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The maturity of the borrowings is on demand or within

one year.

No bank overdrafts, bank loans and mortgage loan was
outstanding as at 31st March, 2006. Bank overdrafts
and bank loans amounted to HK$48,642,000 and
HK$11,000,000 respectively as at 31st March, 2005 were
secured by clients’ pledged securities and corporate
guarantees provided by the Company. Mortgage loan
amounted to HK$69,300,000 as at 31st March, 2005
was secured by one of the leasehold land and building
amounting to HK$127,787,000 of the Group and
corporate guarantees provided by the Company. Bank
overdrafts, bank loans and mortgage loans bore effective
commercial variable interest rate.

% S5 A B T 498 0 IRE SO — 4R A F
# o

MREOEENEZA=Z+—H > W4
SRATIE S~ SRAT 03K I 48 Bk 4
AR - R FRHE=H =1
— H 5 48,642,000% JC Z $RA1TE X
}%11,000,000%5 JC 2 #R 47 £ 3 )3 DA
B2 IANTE IR AN A 2 A 2
RVEHES - A - FRAE=H =+
— H > 69,300,000% JG 2 % 15 & 3K
T LhAS 45 18] — TH 7% #0127,787,000%5
J6 2 A b R M e AN ] R A
Z AN EMEGRAEIRIT - $RATIE S - 4R
AT K I 4% i 8 3 B I v 2R TR )
FlZR 5T & o
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31.BERIE

PATR F A AR 4F BE Iz S il 4F B2 © 1 a8
2 EEREBIA A R E U KA

current and prior years: B

31. DEFERRED TAXATION

The followings are the major deferred tax liabilities and
assets recognised and movements thereon during the

Accelerated Revaluation
tax of investment Loans and

depreciation  properties advances  Tax losses Total
mERE  E/UE
e RE EXREBR BHEER CEl

HK$'000  HK$000  HK$000  HK$000  HK$000
T T T T T
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At 1st April, 2004 as e 2 U2
originally stated WA—H
(7 R e 251) 800 - - - 800
Effects of changes in AT UK 8 5)
accounting policies a2
(see Note 3) (FKt7t3) - 223 - (193) 30
At st April, 2004, R ZEFNE
as restated WH—H (F5) 800 223 - (193) 830
(Credit) charge to income (FTA) H0BR A 4
for the year (restated) e A (E51) (471) = = 2 (469)
Charge to equity A A 4 JE 1 4
for the year Eilll’3 - 1,247 - - 1,247
Acquisitions of a subsidiary 15t J# Fft J& 2 363 3,715 = - 4,078
As restated on i
Ist April, 2005 MA—H (&E5) 692 5,185 = (191) 5,686
Charge (credit) to income B (GEA) A4
for the year e A (465) (101) (8) 26 (548)
At 31st March, 2006 B ZERANE
EH=F— 227 5,084 (8) (165) 5,138

At the balance sheet date, the Group had unrecognised
deductible temporary difference of approximately
HK$374,000 (2005: HK$339,000) and unrecognised tax
losses of HK$15,876,000 (2005: HK$15,916,000)
available to offset against future profits. The deductible
temporary difference and tax losses have not been
recognised as it is uncertain that there will be sufficient
future taxable profit available against the utilisation of
these temporary differences. The unrecognised tax losses
may be carried forward indefinitely.

REEEH > AR A £1374,000% 70
(ZEREZRAE © 339,000 70) 2 K
file 58 W] 0B BT IRF 22 57 1% 15,876,000
Won (ZEFEZTRHAF 1 15,916,000
TG) A e R TE s 48 v] T DA K 8
A A o ] L IR 25 A BB T
KRR THERR » ZEAREEH E HET
Bk AT L A 2 i SR s A1 A Bh Ut
TR 22 RH o R ERRBETE B 48 ] 4%
PR HA & et -
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32. CONVERTIBLE NOTES == = 32.FMIMmRRE
(a) Convertible notes (a) AR ERE
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The Company issued convertible notes amounting
to HK$200,000,000, HK$31,000,000,
HK$34,000,000 and HK$35,000,000 on 25th
November, 2005, 20th December, 2005, 13th
January, 2006 and 13th March, 2006 respectively.
These convertible notes bear interest at a rate of
2% per annum and are matured in three years or
any other date mutually agreed between the
Company and the counterparties. The holders of
the notes are not entitled to vote at general meetings
of the Company. The Company has the right to
carly repay part or all of the amount and the accrued
interest of the notes at any time prior to the
maturity date. The notes are transferable.

The convertible notes contains three components,
embedded derivative for early redemption right of
the Company, liability and equity elements. Upon
the application of HKAS 32 Financial Instruments:
Disclosure and Presentation (see Notes 2 and 3 for
details), the convertible notes were split between
the liability (including embedded derivative for early
redemption) and equity elements, on a retrospective
basis. The equity element is presented in equity
heading “convertible note equity reserve”. The
effective interest rate of the liability component is
HIBOR plus a spread. The Directors had assessed
the fair value of the early redemption right and
considered the fair value is insignificant.

W EEAFE T —H T H
H ZZFZHFE+_H =+
H ZZZARFE—H+=HK
CEREBANFEZHATEH AL
7] 43 Bl %547 200,000,000% 7T
31,000,000% JC > 34,000,000
JG ) 35,000,000 7T 2 7] # A%
R o B T B R AR R 2 JE
ZAERREEE S SR = AR R
7\ ] B3 7 HOAR [A] 2 2 AT ]
Hopth H AR o IR AL
MERAR N E 2 R K E E#
5o AN E A RER B H AT
AT Ry 1] 2 7 7 2 2 AT ] B
AT T RS o A7 B &R
PE O] TR o

AT R SR AL AL R A AR
R R 2 ARTETH - A
MR BE=0 - BAEES
APMERISE 325 [ @l TR «
MBI (GERMEE283)
AT SR SR R OB B 2> 5 B
R (B4 42 FL 08 I 2 ik A AT
BT R) B B HERR 7 o BOHE R
13 T 5 A B 2 vh R0 AT B
PRHE AR M) - BT 2 H
P M) 25 2y 7 i R AT [R] S 4% B
B2 o T O AT 4R L0 [0 HE
PR R A A E IR
HE -
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32. WA R I8 (#8)

(a) AREE (&)

32. CONVERTIBLE NOTES (continued)

(a) Convertible notes (continued)

The movement of the liability component of the
convertible notes for the year is set out below:

T 6 e S 08 4 g 2
SEB T 0 F

2006 2005

—E2ERE ZEER AR

HKS$°000 HKS$’000

FHET T IT

At the beginning of the year R AEH) 40,785 —
New issue AT 273,771 79,580
Effective interest %A B 4,566 93
Interest payment ST AR (3,945) (92)
Partial conversion HB 7 4 % (315,177) (38,796)
At the end of the year i - 40,785

During the year, HK$341,000,000 convertible
notes, including HK$41,000,000 convertible notes
brought forward from last year, were converted into
472,714,924 shares at the conversion price of
HK$1.30 per share (HK$41,000,000) and HK$0.68
per share (HK$300,000,000) respectively. No
convertible note was outstanding as at 31st March,

2006.

The fair value of the liability component of the
convertible notes at the balance sheet date,
determined based on the present value of the
estimated future cash outflows discounted at the
prevailing market rate for an equivalent non-
convertible loan at the balance sheet date,
approximates its carrying amount.

£ A > 341,000,000 76 2 A
BEE (BFERAE XL FEZ
41,000,000 7T 7K B AJ 46 A% 22
$8) B 53 Bl 42 ¥ A8 5 B 1.30
W5 J0 (41,000,000 70) M 55 B
0.68%% Jt (300,000,000 Jr)
e 55 472,714,924 B LAY o 7 —
EENE=H=+—H I K
& 28 2 ] g o

AT R SR AR A A H
ZFAE > TIAREE DA AN AT
BB FRET A 2 @S
F 2R B 2 Al R AR B
Z BUE T > A E LR
T {E A A -
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(Amounts expressed in Hong Kong dollars) (BB THE)
e 32. CONVERTIBLE NOTES (continued) ~~ 32.FIBERil (| =
J:H_ (b) Convertible note at fair value through profit or (b) BATFEREZER 2R
§ loss =5
w The Company issued convertible notes amounting 78 ] 8%47200,000,000%5 76 .2
E to HK$200,000,000 at the conversion prices of ] % B > H M B E A 1.80
E’ HK$1.80 — HK$2.80 per share varying among three W £2.80U T » R AH AT R
= years from the date of the grant of the convertible AR AR R A A
= notes on 6th April, 2005. The convertible notes N HRHEH RS =44 N8
= bear interest at a rate of 3% per annum and are B oo AR TRRERLE L
~ matured in three years or any other date mutually TR S IR =E R A
“:'1' agreed between the Company and the 2y w BB 5 BOA [R] 2 AT Ao
EE\; counterparties. The holders of the notes have the fis HEAEH - SERFEA A HE
EE right to demand for repayment of any principal A SRR B AT SRR R R
% amounts of the notes prior to its maturity and the A o] As < 88 KR FLE S2AT B
\m accrued interest of the notes prior to the interest T 2SR B 8 2298 2 R ALE,
S payment date, and is not entitled to vote at general (R 3 N/NE ol & B
a meetings of the Company. The Company has the B o AN E A RER BB H HEY
= right to early repay part or all of the amount and AT o] IR ] 4 5 20 S R 2 AT A
% the accrued interest of the notes at any time prior R L ERAE - AR
é to the maturity date. The notes are transferable. SFER T EGE - N AR
z During the year, the Company had made O & B 72 200,000,000 70 2
é HK$200,000,000 full repayment of the convertible AR o A BTN =
g notes. No convertible note was outstanding as at H = — B 3 i w4 i S
w 31st March, 2006. No realised gain or loss arising M A AE B o Sl ME RS AT K [E] ]
; from the issue and redemption of the convertible R SRR 2 ) B AR Bk 1R
- notes recognised in the income statement, interest VDN €T e A S Y
O paid for the convertible notes is recognised in the 12 B AT FLE TG Ui A R R
income statement and include in note 10. W EAETEM EE 102 A o
33. PROPERTIES UNDER 3B.EEPME
DEVELOPMENT
2006 2005
—EERE “EFHEF
HK$°000 HKS$°000
FHT T ¥ T
Cost: JAS
At beginning of year 9 - =
Additions A 20,917 —
At end of year 4 20,917 -
The management of the Group expected the whole AEMEMEHEBERDYEZ 2
amount of properties under development to be released R 4 B 2 28 34E N A o

between 2 to 3 years.
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34. OTHER FINANCIAL ASSETS AND M. EtheMmBERAR

LIABILITIES

Deposits, and amount due from an associate

BEURBE QT RK
AR B AR % 8 DA R B 28 R R
IR AT H 2 o P (e B B T A

. . . -
date approximate the corresponding carrying amounts. e

The fair values of the deposits and amount due from an

associate included in the accounts at the balance sheet

B8 8 ) R AR A~ B B R
TS EOR R AR -

Amount due from an associate is unsecured, non-interest
bearing and repayable on demand.

RITEFR - FEERD LR

HEER T AEEE RIET R
5 S8 T W BBIE AT % B H A
WAt 2 ke o WK F RIHETY
A — A B2 70 SLERATHRE « A&
A5 ) e o ) A B A R A
RSO 2 BKOH - SR - AR E AT
Slf7 488516 LG 55 B A5 RO B AT A 22 #
RSN < R A BATHE o WEEE
AR B 2 2 (8 B H AR T (E A

Bank balances — trust and segregated accounts

From the Group’s ordinary business, it receives and holds
money deposited by clients and other institutions in the
course of the conduct of the regulated activities. These
clients’ monies are maintained in one or more segregated
bank accounts. The Group has recognised the
corresponding account payables to respective clients and
other institutions. However, the Group does not have a
currently enforceable right to offset those payables with
the deposits placed. The fair values of these assets at the

balance sheet date approximate their carrying amounts.

Bank balances (general accounts) and cash

The amounts comprise cash held by the Group and short-
term bank deposits at market interest rates with an
original maturity of three months or less. The fair values
of these assets at the balance sheet date approximate
their carrying amounts.

Accrued charges and other accounts payable

The fair values of the accrued charges and other accounts
payable at the balance sheet date approximate the
corresponding carrying amounts.

o

RITER (—RERF)RES

ARFECQFEAEE A 2 HE
DA R 5 Rl G E - BB B A&
=8 A SR 2 S RAT AR o 1
GFEENEH A A AR

EARA -

FEET B AR HE A IRIR

JE w2 N R F A E A IR TR &5 H

Z 0N VB S R T B AR o
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. 35. SHARE CAPITAL = = & n s.Bex
. Number
§ of shares
S B 15 % B
5 000 HK$°000
) T Tt
E
= Ordinary shares of HK$0.10 each W 78 1 g 15 TR (EL 105 A1l
<
“; Authorised: EE -
«“ At Ist April, 2005 A g S K B
= and 31st March, 2006 WMWA—H
> o RERE
& =/ == 2,000,000 200,000
R
a Issued and fully paid: CEAT AR
E At 1st April, 2004 R P AR
= A —H 300,000 30,000
n Issue of shares by top up placement L o 8 4% i O =X
2 BT A 60,000 6,000
é Issue of shares by conversion of DL ot 4 AT 1 i T 4
o convertible notes Jr AT B A 30,000 3,000
5 Exercise of share options A7 f il P 30,000 3,000
O
z
H At 31st March, 2005 A EER A
o and Ist April, 2005 =H=+—H
RZZFFHAE
WMA—H 420,000 42,000
Issue of shares by conversion of DA, e AT 46 B 5 9
convertible notes T BT B Ay 472,714 47,271
Exercise of share options A7 {6l 4 J E 35,000 3,500
Issue of shares by placements Y= 50,000 5,000
At 31st March, 2006 W FENEF

=H=+—H 977,714 97,771
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36. SHARE OPTION SCHEME

The share option scheme (the “Option Scheme”) of the

Company was adopted by the Company pursuant to a

resolution passed on 16th May, 2002. The major terms

of the Option Scheme are summarised as follows:

(i)

(ii)

(iii)

(iv)

The purpose of the Option Scheme is to provide
incentives or rewards to the participants for their
contribution to the Group.

The participants of the Option Scheme include:
(a) any employee or director (including executive
director, non-executive director and independent
non-executive director) of any member of the
Group; (b) supplier or potential supplier of goods
and services; (c) customer or potential customer;
(d) person or entity that provides research,
development or other technological support; (e)
shareholder of any member of the Group; and (f)
adviser or consultant to or any joint venture partner
or business alliance of any member of the Group
or any counterparty to any transaction of any
member of the Group.

The maximum number of shares which may be
issued upon exercise of all outstanding share options
granted and yet to be exercised under the Option
Scheme and any other share option scheme of the
Group must not in aggregate exceed 30% of the
relevant class of securities of the issued share capital
of the Company from time to time.

The total number of shares which may be issued
upon exercise of all share options to be granted
under the Option Scheme and any other share
option scheme of the Group must not in aggregate
exceed 10% of the shares of the Company in issue.

The total number of shares issued and which may
fall to be issued upon exercise of the share options
granted under the Option Scheme and any other
share option scheme of the Group (including both
exercised or outstanding options) to each participant
in any twelve-month period shall not exceed 1% of
the issued share capital of the Company for the
time being.

a8 R M

HE-BBAF=A=t—ALEE
(SEBTHE)

36. MR iEstE

RAFARE—HR _FF FHHA
T8 B 2 RS R A 2 A A
W Pt ) (TR RE S 1) o M
RERHE 2 E AR T

(@)

(ii)

(iii)

(iv)

(v)

S FECHEE T ) A A B P 2
H¥E - DRGWEHALEE
HR e

W CHE T ) 2 2 HLE @I (a)
A2 FAL AT 1 B 2\ ZAT ] fig
BRESH (BFHRTEDSE - F
YATHE F LWL AT E
H) 5 ()AL T i KRS
P S E BB 5 (F F
IR 5 ()R BT B O
R B2 N LB AR 5 (o)
A4 BT AT B 2 7 2 BOR
Fe ()7 5 BT AT 1 B 28 7] 2 B
B KR - BT &5
P B 365 i B AR AR A A
BRARZAEME 5 ¥ F -

] W B AT o AR A PR )
7 4 18] 22 AT A JEL Al B e - k)
BTt B i ARAT A 2 BT A AR
WEH T BT RO EE ERE
FEAAS R A A B R IR O 8 AT
JBe A v AT AT A B R R MR 2
30% e

PR A7 (1 AR 48 i T M ) e A 4
[91] 2 AT {2 fth 56 JBE AR = 381 T 52
W2 A B R RE T BT 2 T
MHHEBAFTARERAANF LD
BT 2 10% ©

JAAT AT 1240 H 193 ] PR AT o AR
S P ARE ) e AR A A ] A
S P ARE ) T 2 ) 2 B T T
C 42 T & 81T KA %2
S B AT 2 BBy K8 B (IR I £
T35 AT 5 55 140 SR AT fo 8 P A
FH) NG A N A E R B
FTBEAZ 1% -

11

(9]
m
—1
Z
(@)
m
T
(@)
—
=
z
(9]
wm
=
<
_|
m
O
v
R
o=
=5
at
i
B
o
—
>
=)
=J
=
28
=
D
o
o
-
N
o
=)
o)}
_FH
i
b=n]




112

pe<
HH
H:I_
©
o
o
~N
jus
)
o
[}
[~
©
=}
=
=
<
~
i
S
B
T
2
=
RH
oy
[a)]
wl
=
=
4
(%)
Q
=
[a)
—
©)
T
wl
=
P4
'_
w
&)
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FINANCIAL STATEMENTS
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(Amounts expressed in Hong Kong dollars)

36. SHARE OPTION SCHEME (continued)

(vi) There is no minimum period required for the
holding of a share option before it can be exercised.

(vii) A share option may be exercised at any time during
a period to be determined by the directors, the
period may commence on a day after the date upon
which the offer for the grant of share options is
made but shall not be later than ten years from the
date of grant of the share option.

(viii) The acceptance of a share option, if accepted, must
be made within 21 days from the date of the offer
of grant of the share option.

(ix) The exercise price of a share option must be the

higher of:

(a) the closing price of the share of the Company
as stated in the Stock Exchange’s daily
quotations on the date of the offer of the grant;

(b) the average closing price of the share of the
Company as stated in the Stock Exchange’s
daily quotations for the five trading days
immediately preceding the date of the offer of
the grant; and

(c) the nominal value of the share of the

Company.

(x) The Option Scheme will expire on 5th June, 2012.

a8 R M

HE-BBAF=A=t—ALEE
(SEBTHE)

36. fBX M EH B (48)

(vi) i PR ARt 38 SIE 0 K AT B A
v 75 5 A B 2 e SR

(vii) F PR ] % o o 78 2 ]
TN B IRF AT - 5% 99 T 2 o 4%
i s el  H AR 2 HORE T
2 ) I SRR F AR 104F 1 JiE
W o

(viii) 22 B35 T4 A s FBCHEE > U ZE IS
P52 i PR ME A H R 21 H
AL 2 4 i R B o

(ix) WEMCHEZ A7 (A R 5 = %
YR

(a) 5t FBCHEE o o O A T
T2 HRER TR 2
A ) A Wi AR

(b)  BXHAR ) M A HE o O
Al TR 52 5 B AE W2 BT 2
B HMERF R ZARE
e A3~ 3 Wi i A 5 K

(c) AW e i fE -

(x) HERCHER BN —F — 4R
H A I -
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36. SHARE OPTION SCHEME (continued) 36.MERx T (48) o
.................................................. -
The following table discloses details of the Company’s TR A 2 A A W RORE ;
share options held by directors and movements in such O wE I S H B E) A
holdings: 5
T
@]
Number of share option E
RS z
Outstanding Outstanding @
Exercise as at Granted Exercised as at %
price 1st April, during during  31st March, 3
Option grant date per share 2005 the year the year 2006 O
7 —EEAE o
~22EE =8 =
A—H ETr=1[E ot
BREKLHAH BROKE HARTE FARE FATE  HRTE >
HK$ (Note) (Note) Zll
i T (Wt zt) (Kt zt) »
1
]
Directors EH g_’
>
28th February, 2006 ZETNA s
—“A=+/N\H 0.642 - 15,000,000 - 15,000,000 -
S
S
Note:  The closing price of the Company’s share immediately Mfat - BHAR W B IRAE B AT 2 AR A ;\T
before the date of grant of share options was HK$0.64 A7 Wi T A A A 06495 0T S

per share.
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e 36. SHARE OPTION SCHEME (continued) ~ 36. WMk ® (W)
Nl The following table discloses details of the Company’s TR NE B R A 2 A ) R
§ share options held by employees and movements in such HO IR S LA )
2 holdings:
o
E’ Number of share option
= R EY
2 Outstanding Outstanding Outstanding
= Exercise as at Granted  Exercised as at Granted  Exercised as at
- price  1st April, during during  1st April, during during 31st March,
’E Option grant date per share 2004 the year the year 2005 the year the year 2006
o R®
ir R B “ERAF
= —ZEMF —ZZEF =A
ok A A8 =+-§
R REBRERS SROKE HAGTE FARE FATE HATE FARE FRTE HRTE
a HKS$ (Note) (Note)
E ey (Hft) (Mt it)
4
g Employees
= i A
o
T 7th February, 2005
o “EZERE_HLH 1.48 - 30,000,00 (30,000,000) = = = =
z 28th February, 2006
o “EEAE
> “HZt+AH 0.642 - - - - 10,000,000 (10,000,000) -
2nd March, 2006
ZEREAE
=HZH 0.642 = = = — 25,000,000 (25,000,000) -
Note:  The closing price of the Company’s share immediately BFFE - BRI B H K
before the date of grant of share options and the date HE A AR AT 6 H A 1 2 A8 2 )
on which the share options were exercised during the B A3 5 713 188 43 3l 4 4 iz 0. 645 T
year was HK$0.64 per share and HK$0.67 per share B g 2 0.6745 7T ©
respectively.
The exercise in full of the granted 35,000,000 share & BT (8 B 4% th 2 35,000,000 17 i
options has resulted in the issue of 35,000,000 shares of JHE 2 3085 17 35,000,000/ 5 B
HK10 cents each for a total consideration (before T E 107l 2 By > AT R 5
expenses) of HK$22,470,000. B ) £522,470,000% JC
Total consideration received during the year from R 42 A BT 45 B RO R T A 4F IR 5 A B
employees for taking up the options granted amounted W B 2 AARAE R8s T (N FE AL

to HK$8 (2005: HK$10). o 10¥T) e
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36. WX EHE ()

36. SHARE OPTION SCHEME (continued)

During the year ended 31st March, 2006, options granted
on 28th February, 2006 and 2nd March, 2006 were
fully vested at the same date. The estimated fair values
of the options granted were HK$707,500 and
HK$720,000 respectively. During the year ended 31st
March, 2005, options were granted on 7th February,
2005 and vested on the same day. The estimated fair
values of the options granted on that dates are
HK$3,900,000. The Group recognised the total expenses
of HK$1,427,500 for the year ended 31st March, 2006
(2005: HK$3,900,000) in relation to share options
granted by the Company.

No share option was granted before 7th February, 2005.

These fair values are calculated by using the Black-Scholes
Option Pricing Model. The inputs into the model were
as follows:

REE FEANEZH=1+—HIE
R RTEENETA -+ NH
K T RENEZH TH R R
HEE A [R] H 2 BB 8 - BT 4% Hh s ik
BE 2 AG 5T 2B 53 Bl 54707,50045 76
}.720,0008IC o AR ZE L AR
ZH=E=+—HIEEE > FETH
ETH B H B R E AR A
SRR E o PR RN A B H
W 2 Al 5H A F{E %5 3,900,000%5 IG ©
7% A [ S AR N 45t 2 T S A S
EOBEANFZH=1—HILEE
TR 2 #BH 3 5 1,427,500 7T (—
EE A : 3,900,000 70) ©

i FEFRAF A L H AR 5
B e

At 2 SF-{E T DA SR g S0 S R A S
FHE o HEAMAZERMT -

Share option grant date

BREXLAH

Weighted average share price JinRE ST 2 i £
Exercise price 718
Expected volatility ERUR
Expected life TH A A RO
Risk-free rate e R B ) 2%
Dividend yield i =g

2006 2005

—EER CAERE AR
HK$0.6478 7T HK$1.48% JC
HK$0.64278 JT HK$1.48%5 7C
41.29% 78.73%

1 monthf& A 1 monthfil A
3.68 — 3.69 0.85
7.81% 3.38%

Expected volatility was determined by using the historical
volatility of the Company’s share price over the previous
360 days. The expected life used in the model has been
adjusted, based on management’s best estimate for the
effects of non-transferability, exercise restrictions and
behavioural consideration.

TE IR TS DAAS o> ) (R R S i
360 H Z JBE 50 I 1R i 5 o 7E R ff
F 2 T A 500 © AR R A8 2 R
AT R AT REBR I AT B
JE R R 2 B .
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37. W RB R S 2 7

A-FFNE+—AZ+H=H &
EHE R H T ek > A EE
[F] & W % Steppington Holdings
Limited & H: ff} J&§ 22 ] ([ Steppington
) Z100%0 AT A > UHE
#4246,090,000% 70 © Wi C it — &
THAE=ZA+—HER - ZWHESD
AR S J B IR AR o DRI Wi A A
Z T B B 15,769,000% TC ©

37. ACQUISITION OF SUBSIDIARIES

On 23rd December, 2004, the Group has entered into a
Sale and Purchase Agreement whereby the Group agreed
to acquire 100% of the issued share capital of
Steppington Holdings Limited and its subsidiaries
(“Steppington Group”) for consideration of
HK$246,090,000. The acquisition was completed on
11th March, 2005. This acquisition has been accounted
for by the acquisition method of accounting. The amount
of goodwill arising as a result of the acquisition was
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HK$15,769,000.

2005
—EERHF
HK$’000
Tt
(restated)
(HE %1))
NET ASSETS ACQUIRED ERBEBEEE
Property and equipment W) 2 Te 3 Mg 129,418
Intangible assets T B 5,296
Other assets HAth & = 2,435
Trade debtors JE W E 5 Bk Kk 70,716
Prepayments and deposits T A R K A% 3,548
Amount due from a group company LN 30,180
Bank balances SRAT &5 iR
— trust and segregated accounts —fFRERF KA LR 25,039
— general accounts and cash ——IEF R4 34,227
Trade creditors JEAT & 5 HR K (51,046)
Accrued charges and other accounts payable JE 51 B At JRE A5 R H (2,418)
Taxation payable JRE A+t 4 7H (5006)
Deferred taxation A JE i I (4,078)
Bank borrowings SRAT 8 A (12,490)
230,321
Goodwill [k 15,769
Total consideration HALE 246,090
Satisfied by: AT
Convertible note A R 80,000
Novated debts A E B 30,180
Cash B4 135,910
246,090
Net cash outflow arising on acquisition: PRI Wi B8 2 A 2 B & 9 R A
Cash consideration 4R E (135,910)
Bank balances acquired O A Z SRAT 45 R 34,227
Net outflow of cash and cash equivalents M A Steppingron® M 2 Bl 5 [
in respect of the purchase of He%SHER
Steppington Group PINEREE i} (101,683)
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38. RETIREMENT BENEFITS SCHEME 38.;R {Fim 7 &t &
The Group has operated a pension scheme under the A £ [ AR 4 O o B < R Ak
rules and regulations of the Mandatory Provident Fund 11 2 50 Rl K K490 5 3 BT AR
Schemes Ordinance (“MPF Scheme”) for all qualifying i B il 7 AR PR A At (1o A s wh
employees in Hong Kong. The assets of the MPF Scheme #) o BEEFEZEE L — B
are held separately in an independently managed fund. SEHBEGA o AL ECRE
The Group has followed the minimum statutory AR E B E - Bl G B8 B
contribution requirements of 5% of eligible employees’ HAEBURA Z 5% 3K o 3K I
relevant aggregate income. The contributions are charged AUt R AT BR o

to the income statement as incurred.

39. LEASE COMMITMENTS 9. @MER 0000
The Group as lessee AEEBHAEA
At balance sheet date, the Group had commitments for REEEH > A 4L B RS W] fEs 2 i
future minimum lease payments under non-cancellable 5 1 b R M A A A A B 5 2 B
operating leases in respect of leasehold land and buildings HEMRZBYHWT :

which fall due as follows:
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2006 2005

“EBAFE | —ETEA

HK$’000 HK$°000

FET T# T

Within one year — 4R 711 362

In the second to fifth years inclusive AR AR 385 =

1,096 362
Operating lease payments represent rentals payable by R TH A0 A KR8 A B2 B g HO o =
the Group for its office premises. Leases are mainly WA 2 & - A KZ LF
negotiated for an average term of two years and rentals Yy 48 2 AR R 2 - Tl AH 7R F

are fixed for an average of two years. MERF AR AR o
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= 39. LEASE COMMITMENTS (continued) 9. @A () 0
J:\H; The Group as lessor AEBREHMAEA
S At the balance sheet date, the Group had contracted AEEEH > DLF AASE S E
N with tenants for the following minimum lease payments: Bl 2 A # I A B K SR
o
) 2006 2005
= “EEAE | ETHA
= HK$’000 HK$°000
2 FET T
I
“ Within one year — R 456 120
% In the second to fifth years inclusive BAERE AN 114 =
%
2
o 570 120
@ Lease is negotiated for a term of two years. AH 47 LA W 4F AH 9 7 € o
s
] 40. COMMITMENTS 40. & ik
000 L TR s TR
LZD (a) Capital commitment (a) EBAREIE
o
o) 2006 2005
T —BRAE | EELA
w
@) HK$’000 HK$°000
& FHBxT T T
n
&)

Capital expenditure in respect of il Uit i Fll &5 4 3£ 46 &

the acquisition of leasehold Z B HE

improvements authorised {H A FT 4

but not contracted for ZEARTH - 2,000
(b) Underwriting commitments (b) EEHAEALE

At 31st March, 2006, the Group had the following AZEENFE=H=1+—H >

underwriting commitments under the requirement 7 AR AR A SE R S 2 B

of a corporate finance business: AT HEA DA 68 k1 -

(i) HK$115,141,994 in respect of the (i) 115,141,994 7075 A B 78
subscription of 1,279,355,000 shares of Asia Wi Y2 V3G G 45 1 A PR
Standard Hotel Group Limited. The deal was 2.1,279,355,000% & - -
completed on 10th May, 2006 and the FZHEZ G R _EENFL
commitment was then fully discharged. H+HER o M a%IE & if

i TRF O 48 4 T i R o

(i) HK$50,240,000 in respect of the subscription (ii) 50,240,000%% JC )7 A B 58
of 418,674,000 shares of Easyknit 86 7 35 o] [ 48 [ A PR ]
International Holdings Limited. The deal was 2 418,674,000 B 17 5%
completed on 24th April, 2006. The HAE 5 Ik —FFREM A
underwriting commitment of the Group was TV H SER - T AL
then fully discharged. 2 w% VA L B TR A T R

T 4 T B o
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41. RELATED PARTY TRANSACTIONS M. FAEALTRS

the parties and in accordance with the agreement

governing the transaction.

(9]
.................................................. -
During the year, the Group had the following related RN > A S EL A B AN R AT ;
party transactions: PLF 2 G : A
a,
Name of related party Nature of transaction 2006 2005 (I)
EREALER RBMHE “EERE —EFAF o
HK$’000 HK$’000 %
FHB T T T 2
<
Fullink Developments Limited Rental expense (Note 7) 137 821 =
EiERARA A M &2 (M FED) =
i
Liu Chong Hing Bank Limited Interest expense (Note iv & vi) 2,999 4,993 2
BRI B SR AT A R 2 7 FE S (it iv K vi) ;‘?r
Bank charges (Note v & vi) 503 746 =
SRATE R (B it L vi) >
ol
Honeylink Agents Limited Interest expense (Note iv) 2,245 - ;
FE ST (Mt iv) =
3
Chambray Resources Limited Interest expense (Note iv) 193 - =
LB X i (B ikiv) 3
Messrs. Shum Kin Wai, Frankie, Commission income (Note ii) 114 159 g
Cham Wai Ho, Anthony, AU A (K 7#ii) o
Cheng Wai Ho Interest income (Note iii) - 1 ﬁ
and their associates FIE WA (B 7t idi) =
Ll - HERESRE -
T AR 56 4R DA
PEE P L YN
Notes: Bt -
(i)  This transaction was transacted at a price agreed between () ez G ¥ By R 2 B A AT

S 45 153 LA I 2 5 2t O T o

(i) Commission was charged at 0.125% (2005: 0.125%) on (i) MBS BEZ0.125% (ZFF
the total value of transactions. The rate was similar to FLAE ©0.125%) WL » U 4 e Bl
rates offered to other clients of the Group. g A B At 2 5 2 A < A

o

(iii) Interest was charged at 8% to 14.5% (2005: 8% to (iii) A B A% 4 2 8% £ 14.5% (. FE
14.5%) per annum. TLAE ¢ 8% 14.5%) WL HL »

(iv) Interest was charged at 2%-3% per annum in accordance Giv) A1) 2 5 78 7 5 o 1% 3R K
with the relevant subscription agreements which were ot A B R A AE A
approved by independent sharecholders at the EGM. 29 % 3% B -

(v) Bank charges was paid at commercial rates which were (v)  SRAT 4% KO AT 5 B
similar to the rates paid to other banks. AT T H AR AT Z KA o

(vi) Mr. Liu Chung Ning, Wilfred, an independent non- (vi) AS 2 F 5L IR BUATHE B R T

executive director of the Company, is also an executive

director of Liu Chong Hing Bank Limited.

7 7R B0 L A R 2
-
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41. RELATED PARTY TRANSACTIONS 1. REBEALEZS ()

(continued)
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Mr. Hung Hon Man, a director of the Company has
beneficial interest in Honeylink Agents Limited and Mr.
Cham Wai Ho, Anthony, a director of the Company,
has beneficial interest in Chambray Resources Limited.

On 6th April, 2005 and 25th November, 2005, the
Group issued convertible notes with an aggregated
principal amount of HK$200,000,000 at an initial
conversion price of HK$1.80 - HK$2.80
(HK$100,000,000) per share and HK$0.68
(HK$100,000,000) per share to Honeylink Agents
Limited. The convertible notes bears an interest rate of
2% to 3%. During the year, the Company had made
carly partial repayment of the convertible notes in the
total amount of HK$100,000,000. The remaining
HK$100,000,000 convertible notes were converted into
a total number of 147,058,824 shares at the initial
conversion price of HK$0.68 per share. No convertible
notes held by Honeylink Agent Limited was outstanding
as at 31st March, 2006.

On 6th April, 2005, the Group issued convertible note
with a principal amount of HK$10,000,000 at an initial
conversion price of HK$1.80 — HK$2.80 per share to
Chambray Resources Limited. The convertible notes bear
an interest rate of 3%. During the year, the Company
had made early partial repayment of the convertible note
in the total amount of HK$10,000,000. No convertible
note held by Chambray Resources Limited was
outstanding as at 31st March, 2006.

AN ERBPEEXRERSA
Honeylink Agents Limited Z £ %t 1
i > AN F#EE AR A
Chambray Resources LimitedZ £ %t
i -

AT REFAED AN H B SRR
Et—H TR H > ALEBELT
4 #%H 5200,000,00095 7T 2 1T 4 i
VR (WA ¥ R A8 7 B i 1.80%5 TG
% 2.80%5 7T (100,000,000%5 7C) K 5
% 0.68% 7 (100,000,000% 7)) F
Honeylink Agents Limited o 7] # i
P S S H 2 FRRGEE o R
AAERE > AN ] B R B A A E B
100,000,000%5 TG Z # {3 7T # iz 52
¥ > H£100,000,000%% 7T 7] # [ 22
P8 B 3% 45 B 0.687 J0 2 W) A e A
i A 5 30147,058,824 B B 7y o b
CEENEZA=+—H - Wk
Honeylink Agents LimitedfF A Z 7]
B SRR 2 v R AT o

REEZHEMANE > AL
1778 4 %5 15 10,000,000 JG 2 AJ 4
JB SR 9% (00 20 46 B A8 2 5 i 1,80
Jt ® 2.80# J& ) T Chambray
Resources Limited o AJ #2 [ 224 % =
JEZFEBREFR « INAERE > AR
A © 42 L8 (5] 585 2% 10,000,000
TG Z B P MR LSRR o i ZF N
F=H=+—H » if £ i Chambray
Resources Limited ¥ 41 2 7] # i 5245
5y W RATAE o
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41. RELATED PARTY TRANSACTIONS 1. FREALTRS (48) o
. m
(continued) 5
Compensation of key management personnel EEEES Z2FHM 0
The remuneration of Directors and other members of A N H A B BRI 2 ;
key management during the year was as follows: M an R o
O
2006 2005 =
—eEAE | —ZEHk a
-
HK$°000 HKS$°000 z
T8 Tt =
O
O i
Short-term benefits s HA 48 A 3,093 4,435 5
Post-employment benefits 4l ik 1% 4w A 109 110 He
=5
a
a
3,202 4,545 >
ol
42, POST BALANCE SHEET EVENTS 42. EHB&FER >
.................................................. =
(a) On 19th April, 2006, the Company has entered (a) A FENFEWMATILH » & =
into a conditional placing agreement with the agent, 75w BLACBERT 32 A o A4 L 4 1 =
pursuant to which the placing agent has to procure oo TR BB RHIEMR R _5
subscribers for HK$200,000,000 convertible notes Mg N 58 i 200,000,000%5 76 2 7] °
due 2009, which bears interest at a rate of 4% per R ZL PR > A B AT 4 I 22 iR N
annum. The transaction was approved at the EGM CEFIVFEIN > 4 2 F §
held on 1st June, 2006. FREHE - WHEZSE R & s
TN H — H 84T 2 B fF e

K & b

(b) On 19th April, 2006, the Company entered into a (b) MFENFEWMHTILH » &R
conditional option agreement with Honeylink /8 Al Bl Honeylink Agents
Agents Limited pursuant to which the Company Limited ] 37 10 114 1 HE fhh ok
has agreed to grant the option to Honeylink Agents 7 S A NI/ i N = S [
Limited to subscribe for up to 400,000,000 options Honeylink Agents Limitedf% it}
shares at the subscription price of HK$0.68 within HAME o JWIMEREA A TR IR 2
the first 12 months from the date of option granted tHHARE BT ST 1218 A R
and HK$0.70 within the next 12 months from the 0.68E 7T 2 w8 M A5 B i #2 th 1A
first anniversary of the date of option granted. The HE B R FHR — AR 2 HAR 12
Option consideration is amounting to 8 7R 0. 709 It 22 35 B 18 R
HK$2,000,000. il Bt 2 400,000,000 /8 H HE i

o W HEZ AUMH /52,000,000
JG °©
The option agreement was approved by the HHERRC R T EANEANHA
independent shareholders in the EGM held on 1st — H BT Z BRI OR g

June, 2006. T8 3L R AL A o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2006
(Amounts expressed in Hong Kong dollars)

42. POST BALANCE SHEET EVENTS

(continued)

On 3rd April, 2006, the Group entered into a
provisional agreement to purchase a land situated
at 20-22 Lomond Road, Kowloon Inland Lot No.
4164 section F & Remaining Portion with a site
area of about 847 sq. metres. for a consideration of
HK$107,000,000. It is intended that the existing
3-storey residential buildings erected on the land
will be demolished and a 32-storey residential
building of a total gross floor area of about 4,200
sq. metres will be constructed. The completion of
the provisional agreement is expected on or before
24th September, 2006. On 3rd April, 2006, the
Group has entered an agreement with Capitol
International Holdings Limited, an independent
third party and Win Glory Properties Limited, an
associate of a substantial shareholder of a non-
wholly owned subsidiary of the Group for formation
of a company to develop the properties to be erected
on the aforesaid land for resale purpose. The issued
share capital of the company of US$10 is divided
into 10 shares of US$1.00 each, 8 shares will be
held by the Group, 1 share each will be held by
Capitol International Holdings Limited and Win
Glory Properties Limited.

a8 R M

HE-BBAF=A=t—ALEE
(SEBTHE)

2. FHBAESEER(E|)

ATRENAENHA = H > A4
I 57 57 ifi 1RE 1 € A 107,000,000
W5 0 2 AR AR U I — 1 = 3 o 5%
- Hb A A L HE A b BE 416455 F
g3 B T ik Bt % B 3 20-229% >
i T A A B 847°F O ok o B
G IRE B R L B2
HAE=ErRAEKE > If#
320 R > A S T T
& 49 5 4,200°F 7 ok 2 fEE K
[ o TE R R R A B
NAEJLH = H Bk 2 Al 5E
B e A EENENA=A
7K 4 A B Capitol International
Holdings Limited (3£ 7% 8 7. 5
=77) K Win Glory Properties
Limited (3 £ 2% 4 [ IF 42 ¥ Fff
J S T 2 R RO B A
+) FT AL R koL — M A #]
BE R A 5% - st b ST DA it i
B2 - ol 2 BT’
AF10ETC > 40 B 108 & B TH
fH1.00% 0 2 By > H gl
A% A< 2 [ FE A > 1l Capitol
International Holdings Limited
BLWin Glory Properties Limited

AT A U -
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43. PARTICULARS OF SUBSIDIARIES 43. M B A F 1S a)
.................................................. Q)
Issued and ;
Place of Class of fully paid I~
Name of company incorporation  shares held share capital  Principal activities =
_ T
EBRTK o
DAL EMRIHE  RGER HERA TEEH o
&
Get Nice Incorporated British Virgin Ordinary US$10,000  Investment holding ;
Islands Ordinary shares <
B U 2 W K 10,0003 Jt g gl i m
W -
i
&
Get Nice Investment Limited Hong Kong Ordinary HK$40,000,003 Securities dealing B
(“GNI”) 3 ordinary shares and broking and ;?f
and 40,000,000 securities margin =
non-voting financing oY
deferred shares %l
(Note ii) >
HIr B EHRA A ik Eialile 40,000,003 JC i EE K =
(M5 & &) 3% 78 i K REEH K S
40,000,000/ it I PR e 6 o
8 2 A 3
ST B (Wt 7t ii) -
S
Get Nice Futures Company Hong Kong Ordinary HK$10,000,000  Futures and options S
Limited Ordinary shares broking ﬁ
AR AR i 8 Ik 10,000,000 7t 3 0 =
78 i S
Get Nice Capital Limited Hong Kong Ordinary HK$10,000,000 Corporate finance
Ordinary shares services
A5 0 A R i 3 10,000,000% G i 35 1 IR S
o9 i
Get Nice Asset Management Hong Kong Ordinary HK$2,000,000 Brokerage of
Limited Ordinary shares mutual funds and
insurance — linked
investment plans
and products
R EEEMARR A i o 2,000,000% & HERER
2 R B A B B &
w8 R RE i 2
S
Quality Champion Limited Hong Kong Ordinary HK$9,000 Property holding
Ordinary shares
A R i o 9,000 7T ESEEE]
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43. PARTICULARS OF SUBSIDIARIES 43. B2 FIEHR (&)

DX
-
- (continued)
§ Issued and
o Place of Class of fully paid
;O;_ Name of company incorporation  shares held share capital  Principal activities
2 BERTK
= NCIER 1 AR 3L b 2 f& 10 28 Bl HRERAX FTEEK
z
=
i Get Nice Finance Company Hong Kong Ordinary HK$2 Money lending
i Limited Ordinary shares
Eé K0 B S A PR R 9 i 2% TG o
T o
%
:: Allex International Limited Hong Kong Ordinary HK$10,000 Holding of a motor
i Ordinary shares vehicle
a 2535 I o A R A % it T M 10,000 7¢ A
= 3 i
g
: Steppington Holdings Limited British Virgin Ordinary HK$78,000  Investment holding
LZD Islands Ordinary shares
a B8 R T 0 78,0007 7T BErER
2 B
T
“Q Pacific Challenge Securities Hong Kong Ordinary HK$60,000,000 Securities dealing,
= Limited Ordinary shares broking and
E securities margin
financing
R B8 5 A RN W) 7 o 60,000,000 7T HrHEE
58 i RAEH R
A 7 R A 4
Fortune On Engineering Limited Hong Kong Ordinary HK$10 Property development
Ordinary shares
fak LHE A BRA A R 9 i 103 7T LI
3 i
Pacific Challenge Futures Hong Kong Ordinary HK$10,000,000  Futures and options
Hong Kong Limited Ordinary shares broking
RPHRENEERA A 7 8 10,000,0007 JC e R
58 i WA EH
Pacific Challenge Corporate Hong Kong Ordinary HK$5,000,000 Corporate advisory
Finance Limited Ordinary shares services
K- B3 B s o 1 i & Kk 5,000,000 G 1 3 1R s
A PR 7 &5 i
Pacific Challenge Management Hong Kong Ordinary HK$2 Provision of
Services Limited Ordinary shares  management services
T 98 i 29 70 5 8 i R L 4 7 AR s
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43. PARTICULARS OF SUBSIDIARIES 43. B L E 1S (&) )
(continued) 3
.................................................. >
Issued and O
Place of Class of fully paid ;
Name of company incorporation  shares held share capital  Principal activities o
BEEITR =)
DNABE SMEIE  ROER BERA TEEH =
wm
=
Grace Field Limited Hong Kong Ordinary HK$2 Property holding %
Ordinary shares 5
e B AT A wE MR 21852 1 1 e -
by
Pacific Challenge Secretarial Hong Kong Ordinary HK$10,000 Provision of company E
Services Limited Ordinary shares secretarial services ;;f
RS- T B A 3 IR 5 il &8 ik 10,000 7t /N =
AR 98 i i 7 i 5 ij
NobleNet Limited British Virgin Ordinary HK$7.8 Dormant >
Islands Ordinary shares §
B IR SR R 0 B 7.8 70 % @ fik LR T3 s
=
D
Superior Capital Assets Limited British Virgin Ordinary HK$7.8 Dormant 3
Islands Ordinary shares 5
B IR R R 0 7.8 70 % @ fik LR T3 =
o
Pacific Challenge On-Line British Virgin Ordinary HKS$0.3 Dormant E
Limited Islands Ordinary shares
B IR SR 0 0.3 7o % @ fix LR T
Pacific Challenge Nominees Hong Kong Ordinary HK$20 Dormant
Limited Ordinary shares
RFHBEEREAFRA A R &5 ik 207 7T 8 R LR 3£
eCapitalist.com (Asia) Limited Hong Kong Ordinary HK$19,500,000 Dormant
Ordinary shares
HBE (G AR A i W fi 19,500,000 & LR 3 -£
Sif2 y g
Ll
Capital Mind Securities Limited Hong Kong Ordinary HK$2 Dormant
Ordinary shares
R 98 i 20 T8 K I
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31st March, 2006
(Amounts expressed in Hong Kong dollars)

43. PARTICULARS OF SUBSIDIARIES
(continued)

(ii)

Get Nice Incorporated and Steppington Holdings Limited
are directly wholly-owned subsidiaries of the Company.
Except for Fortune On Engineering Limited (“FOEL”)
all other interests shown above are indirectly wholly-
owned by the Company. The Company indirectly held
60% of FOEL. The principal place of operation of the

companies within the Group is Hong Kong.

The non-voting deferred shares, which are held by two
directors of the Company, carry practically no rights to
dividends nor to receive notice of nor to attend or vote
at any general meeting of GNI and on liquidation, the
assets of GNIT available for distribution among the holders
of ordinary shares and the holders of non-voting deferred
shares shall be applied first in paying to the holders of
ordinary shares the sum of HK$1,000,000,000,000 per
ordinary share and secondly in repaying to the holders of
non-voting deferred shares the nominal amount paid up
or credited as paid up on such shares, and the balances of
the GNI’s assets shall belong to and be distributed among
the holders of ordinary shares in proportion to the amount
paid up or credited as paid up on such ordinary shares

respectively.
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43. /B 2T ¥R ()

(ii)

Get Nice Incorporated } Steppington
Holdings Limited /% 4% 2 W Z H $&
G E o BRAEA LREA R
A (THER TR b > Balk prR
Z T A H A RE 75 38 A 4 )
BEHEA o A A [ H A AR K
L2 Z 60%HE 45 o A% 45 M A 2 24
A A S B U o

NN TP R
HE I AE B A B MR b 4 R i B
B0 N R A A G B A A
SRR & 1 5 K & s & b
o o N E B > AR E AT
AR T A RS AN B A 2
WAL R R A N 2 & SR DL
A5} 4 5 3% 98 1% 1,000,000,000,000 7
JCZ I T E A A &
FI DA R A AR 2 SR S A
HE 3] 7% 85 FEL TG (T 06 5% 22 40 4
EFeA N > TSI & 2 EE R
RE O R N 3 43 A
48 5 e A TR A A 2 B s
HR B 7% 30 B3k 2 B i 4 Uk -



