The Company is incorporated in Bermuda as an exempted
company with limited liability. The shares of the Company
are listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The addresses of the registered office
and principal place of business of the Company are disclosed

in the corporate information section to the annual report.

The consolidated financial statements are presented in Hong
Kong dollars, which is the measurement currency of the
Company.

The principal activities of the Company and its subsidiaries
(“the Group”) are principally engaged in manufacture and
marketing of clocks, lighting products, trading of metals and

provision of electroplating services.

In the current year, the Group has applied, for the first time,
a number of new Hong Kong Financial Reporting Standards
(HKFRSs), Hong Kong Accounting Standards (HKASs) and
Interpretations (hereinafter collectively referred to as “new
HKFRSs”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”") that are effective for accounting
periods beginning on or after 1 January 2005. The
application of the new HKFRSs has resulted in a change in
the presentation of the consolidated income statement,
consolidated balance sheet and consolidated statement of
changes in equity. In particular, the presentation of minority
interests has been changed. The changes in presentation
have been applied retrospectively. The adoption of the new
HKFRSs has resulted in changes to the Group’s accounting
policies in the following areas that have an effect on how
the results for the current and prior accounting years are

prepared and presented:

For the year ended 31 March 2006
BE_ZEXF=A=1—HIFE

AARRBAREAMKA IR —RHXBRZARA
A ERNDETEHARZMARAR ([BXR
Fl) ET o ARBGEMMER ML R 2L %
BORNFR2ARER —BHHE -

GAMBRENBTLI] - TARRUBTIER
SHEE -

ARABREMBLAR ([REE]) Z2EEXHES
TERERENEEEERNBHER  2BES
AR IRHERRS

E

o
w

NAFE  AEBCEREREESHMLE
(BEEFERE])AEMZZHENTEBM
BREEL (EEVHHRELER]) - BB S
ZQ (BB ER]) R (TXRBEA
FEMBRELER])  ZFEUHR _FTTLF
—A—BRUERRABZEBEER - BRRHE
B BRELENEFRARER  HFAEERE
REGERREHRZENTALBRES - LR
EEREE  LEERER 22V TABAMNE - 2
SITR BB CIEEWIEER - SRR E BTG
HELRCEARKEE T I EEZ EFTHE LR
e HASHFERNIGHFEZEEZR
HE2INFTABREE

ANNUAL REPORT 2006 = & & X §F F ]



For the year ended 31 March 2006
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Business Combinations

In the current year, the Group has applied HKFRS 3 Business
Combinations which is effective for business combinations
for which the agreement date is on or after 1 January 2005.
The principal effects of the application of transitional provision

of HKFRS3 to the Group are summarised below:

Goodwill

In previous years, goodwill arising on acquisition prior to |
April 2001 was held in reserves and goodwill arising on
acquisitions after 1 April 2001 was capitalised and amortised
over its estimated useful life. The Group has applied the
relevant transitional provisions in HKFRS 3. Goodwill
previously recognised in reserves of HK$4,488,000 has been
transferred to the Group’s retained earnings on 1 April 2005.
With respect of goodwill previously capitalised on the balance
sheet, the Group on 1 April 2005, eliminated the carrying
amount of the related accumulated amortisation of
HK$2,989,000 with a corresponding decrease in the cost of
goodwill (see Note 18). The Group has discontinued
amortising such goodwill from 1 April 2005 onwards and
such goodwill will be tested for impairment at least annually.
Goodwill arising on acquisitions after 1 April 2005 is
measured at cost less accumulated impairment losses (if any)
after initial recognition. As a result of this change in
accounting policy, no amortisation of goodwill has been
charged in the current year. Comparative figures for 2005

have not been restated (see Note 2A for the financial impact).
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Business Combinations (CONTINUED)
Goodwill (CONTINUED)

In the current year, the Group has also applied HKAS 21 The
effects of Changes in Foreign Exchange Rates which requires
goodwill to be treated as assets and liabilities of the foreign
operation and translated at closing rate at each balance
sheet date. Previously, goodwill arising on acquisitions of
foreign operations was reported at the historical rate at each
balance sheet date. In accordance with the relevant
transitional provision in HKAS 21, goodwill arising on
acquisitions prior to 1 April 2005 is treated as a non-monetary
foreign currency item. Therefore, no prior period adjustment

has been made.

Excess of the Group’s interest in the net fair value of
acquiree’s identifiable assets, liabilities and contingent

liabilities over cost (previously known as ‘negative goodwill”)

In accordance with HKFRS 3, any excess of the Group's
interest in the net fair value of acquiree’s identifiable assets,
liabilities and contingent liabilities over the cost of acquisition
(“discount on acquisition”) is recognised immediately in profit
or loss in the period in which the acquisition takes place. In
previous years, negative goodwill arising on acquisitions prior
to 1 April 2001 was held in reserves, and negative goodwill
arising on acquisitions after 1 April 2001 was presented as a
deduction from assets and released to income based on an
analysis of the circumstances from which the balance
resulted. In accordance with the relevant transitional
provisions in HKFRS 3, the Group derecognised all negative
goodwill on 1 April 2005 (of which negative goodwill of
HKS$ 1,097,000 was previously recorded in reserves and of
HKS$11,452,000 was previously presented as a deduction
from assets). A corresponding adjustment to the Group’s
retained earnings of HK$12,549,000 has been made.
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For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

Share-based Payment

In the current year, the Group has applied HKFRS 2 Share-
based Payment which requires an expense to be recognised
where the Group buys goods or obtains services in exchange
for shares or rights over shares (“equity-settled transactions”),
or in exchange for other assets equivalent in value to a
given number of shares or rights over shares (“cash-settled
transactions”). The principal impact of HKFRS 2 on the Group
is in relation to the expensing of the fair value of share
options granted to directors and employees of the Company,
determined at the date of grant of the share options, over
the vesting period. Prior to the application of HKFRS 2, the
Group did not recognise the financial effect of these share
options until they were exercised. The Group has applied
HKFRS 2 to share options granted on or after 1 April 2005.
In relation to share options granted before 1 April 2005, the
Group chooses not to apply HKFRS 2 with respect to share
options granted on or before 7 November 2002 and vested
before 1 April 2005.
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Financial Instruments

In the current year, the Group has applied HKAS 32 Financial
Instruments: Disclosure and Presentation and HKAS 39
Financial Instruments: Recognition and Measurement. HKAS
32 requires retrospective application. HKAS 39, which is
effective for annual periods beginning on or after 1 April
2005, generally does not permit the recognition,
derecognition or measurement of financial assets and
liabilities on a retrospective basis. The application of HKAS
32 has had no material impact on how financial instruments
of the Group are presented for current and prior accounting
periods. The principal effects resulting from the

implementation of HKAS 39 are summarised below:

Classification and measurement of financial assets and

financial liabilities

The Group has applied the relevant transitional provisions in
HKAS 39 with respect to the classification and measurement
of financial assets and financial liabilities that are within the
scope of HKAS 39.
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For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

Financial Instruments (CONTINUED)

Classification and measurement of financial assets and
financial liabilities (CONTINUED)

By 31 March 2005, the Group classified and measured its
debt and equity securities in accordance with the benchmark
treatment of Statement of Standard Accounting Practice 24
(“SSAP 24"). Under SSAP 24, investments in debt or equity
securities are classified as “investment securities”, “other
investments” or “held-to-maturity investments” as appropriate.
“Investment securities” are carried at cost less impairment
losses (if any) while “other investments” are measured at fair
value, with unrealised gains or losses included in profit or
loss. Held-to-maturity investments are carried at amortised
cost less impairment losses (if any). From 1 April 2005
onwards, the Group has classified and measured its debt
and equity securities in accordance with HKAS 39. Under
HKAS 39, financial assets are classified as “financial assets at
fair value through profit or loss”, “available-for-sale financial
assets”, “loans and receivables”, or “held-to-maturity financial
assets”. “Financial assets at fair value through profit or loss”
and “available-for-sale financial assets” are carried at fair value,
with changes in fair values recognised in profit or loss and
equity respectively. Available-for-sale equity investments that
do not have quoted market prices in an active market and
whose fair value cannot be reliably measured and derivatives
that are linked to and must be settled by delivery of such
unquoted equity instruments are measured at cost less
impairment after initial recognition. “Loans and receivables”
and “held-to-maturity financial assets” are measured at
amortised cost using the effective interest method after initial

recognition.
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Financial Instruments (CONTINUED)

Classification and measurement of financial assets and
financial liabilities (CONTINUED)

On 1 April 2005, the Group classified and measured its debt
and equity securities in accordance with the transitional
provisions of HKAS 39. As a result, other investment
amounted to HKS$2,311,000 has been classified as “financial
assets at fair value through profit or loss” on 1 April 2005

(see Note 2A for the financial impact).

Financial assets and financial liabilities other than debt and
equity securities

From 1 April 2005 onwards, the Group has classified and
measured its financial assets and financial liabilities other
than debt and equity securities (which were previously
outside the scope of SSAP 24) in accordance with the
requirements of HKAS 39. As mentioned above, financial
assets under HKAS 39 are classified as “financial assets at fair
value through profit or loss”, “available-for-sale financial
assets”, “loans and receivables” or “held-to-maturity financial
assets”. Financial liabilities are generally classified as “financial
liabilities at fair value through profit or loss” or “other financial
liabilities”. Financial liabilities at fair value through profit or
loss are measured at fair value, with changes in fair value
being recognised in profit or loss directly. Other financial
liabilities are carried at amortised cost using the effective
interest method after initial recognition. The adoption of
HKAS 39 has had no material effect on how the results for

the current accounting period are prepared and presented.
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For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

Owner-occupied Leasehold Interest in Land

In previous years, owner-occupied leasehold land and
buildings were included in property, plant and equipment
and measured using the cost model. In the current year, the
Group has applied HKAS 17 Leases. Under HKAS 17, the
land and buildings elements of a lease of land and buildings
are considered separately for the purposes of lease
classification, unless the lease payments cannot be allocated
reliably between the land and buildings elements, in which
case, the entire lease is generally treated as a finance lease.
To the extent that the allocation of the lease payments
between the land and buildings elements can be made
reliably, the leasehold interests in land are reclassified to
prepaid lease payments under operating leases, which are
carried at cost and amortised over the lease term on a
straight-line basis. This change in accounting policy has been

applied retrospectively (see Note 2A for the financial impact).
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Investment Properties

In the current year, the Group has, for the first time, applied
HKAS 40 Investment Property. The Group has elected to use
the cost model to account for its investment properties, under
which investment properties are carried at cost less
accumulated depreciation and accumulated impairment
losses (if any). In previous years, investment properties under
the predecessor Standard were measured at open market
values, with revaluation surplus or deficits credited or charged
to property revaluation reserve unless the balance on this
reserve was insufficient to cover a revaluation decrease, in
which case the excess of the revaluation decrease over the
palance on the property revaluation reserve was charged to
the consolidated income statement. Where a decrease had
previously been charged to the consolidated income
statement and a revaluation surplus subsequently arose, that
increase was credited to the consolidated income statement
to the extent of the decrease previously charged. The Group
has applied the relevant transitional provisions in HKAS 40
and elected to apply HKAS 40 from 1 April 2005 onwards.
The amount held in the property revaluation reserve at |
April 2005 has been transferred to the Group's retained

earnings (see Note 2A for the financial impact).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
II/T 7j ﬁ& #’& = Mj- IIIE

For the year ended 31 March 2006
BE-—TEAFZA=1—HLEFE

2A. SUMMARY OF THE EFFECTS OF THE AET RSB 2R ERE
CHANGES IN ACCOUNTING POLICIES
The effects of the changes in the accounting policies g BEREHAFERUNEFRE 222N
described above on the results for the current and prior ™~

years are as follows:

2006 2005

HK$°000 HKS'000

TET TET

Non-amortisation of goodwill TR 996 -
Decrease in negative goodwill BRBEBARE A RRAR D

released to income of associates (602) -

Depreciation of investment properties ~ REWMEZHE (272) -

Decrease in loss for the year ENEBRD 122 -
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The cumulative effects of the application of the new HKFRSs
on 31 March 2005 and 1 April 2005 are summarised below:

Balance sheet items

Property, plant and
equipment

Prepaid lease payments on
land use rights

Other investments

Financial assets at fair value
through profit or loss

Interests in associates

Deferred tax liabilities

Total effects on assets
and liabilities

Property revaluation reserve
Capital reserve

Retained earnings

Minority interests

Total effects on equity

Minority interests

EERERAR
UEN 1

&

1HERE
BEENA
ERE
FAVEIRIARS
RNRELEHEE
S NIV 3
EiHERR

HEERAR
bE 2

GEEEEE
Erh
RaEH
SERRR

As at 31
March 2005
(originally
stated)
R-2RIF
ZB=t-H
(& 5)
HK$'000
AL

81,945

2,311

18316
(4,822

97,750

21,754
42,603
54,673

119,030

6,964

R_TE
H
T
As at 31
Retrospective March 2005
adjustments (restated)
RZ2%1%
ZA=+-8
- EilS (E5))
HK$000 HKS 000 HKS'000
&L T TEL
HKAS 1 HKAS 17
BEeiER BEGHER
215 2178
- (14,951) 66,994
- 9,082 9,082
- - 2311
- - 18,316
- - 14,822)
- (5,869) 91,881
- 8,723) 13,031
- - 42,603
- 2,854 57,527
6,964 - 6,964
6,964 (5,869 120,125
(6,964) - -

For the year ended 31 March 2006
BE-TEXNFZHA=1+—HULFE
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Prospective
adjustments
BREAAR

HKS'000 HKS000
TEL TEL
HKAS 39 HKAS 40
BRe RN BREiHEY
£39% £40%
(2.311) -
2311 -

- 316

- 316

- [1,489)

- 1,805

- 316
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As at 1
April 2005
restated)
R-2RIF
mA-H
(E5)
HK$'000 HKS 000
AR AL
HKFRS 3
BRHH
REER
238
- 06,994
- 9,082
- 2311
11,452 29,768
- (4,506)
11,452 103,649
- 11,542
3,391 45,994
8,001 67,393
- 6,964
11,452 131,893



For the year ended 31 March 2006
BE-—TEAFZA=1—HILEFE

The financial effects of the application of the new HKFRSs to RZZZNENA—B - ERMAEEVBmEE
the Group's equity on 1 April 2004 are summarised below: A AREEREZTBEZEHTANT
As originally
stated Adjustments As restated
R 5 HE mE
HKS'000 HKS$'000 HKS'000 HKS'000
T FET FET T
HKAS 1 HKAS 17
BB ER  HEGFER
F15% F17%
Retained earnings REBAH 56,184 - 2,598 58,782
Property revaluation MESLHE
reserve 22,710 - (8,723) 13,987
Minority interests DI RER - 6,623 - 6,623
Total effects on equity HikgE s By 78,894 6,623 (6,125) 79,392
At the date of authorisation of these consolidated financial MNZEFENBEREERAER - D B\MERZ
statements, the following standards and interpretations and EREMBREMREFEMARERZHER] - 2
amendments were in issue but not yet effective for the years BRETHT :

covered by these consolidated financial statements.

HKAS 1 [Amendment) Capital Disclosures' EAGERE IR BAFHE
EEIFN
HKAS 19 [Amendment)  Actuarial Gains and Losses, Group BAGTENEI9%R RERE  £EE
Plans and Disclosures? EHES KA
HKAS 21 [Amendment)  Net Investment in a Foreign BAGENE215% BINEBE IR E
Operation? EHEN FE?
HKAS 39 (Amendment)  Cash Flow Hedge Accounting of BB ERE39%R EAEERNRRMBRS
Forecast Intragroup Transactions? CEIRN MR eREH RS
B2 32 A?
HKAS 39 (Amendment)  The Fair Value Option? BB ERE395% NS R 2
EHEN
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HKAS 39 & HKFRS 4 Financial Guarantee Contracts?

(Amendments)

HKFRS 6 Exploration for and Evaluation of
Mineral Resources?

HKFRS 7 Financial Instruments: Disclosures'

HK(IFRIC)-Int 4 Determining whether an
Arrangement Contains a Lease?

HK(IFRIC}-Int 5 Rights to Interests Arising from
Decommissioning, Restoration
and Environmental Rehabilitation
Funds?

HK(IFRIC)-Int 6 Liabilities arising from Participating
in a Specific Market, Waste
Electrical and Electronic
Equipment?

HK(IFRIC}-Int 7 Applying the Restatement
Approach under HKAS 29
Financial Reporting in
Hyperinflationary Economies?

HK(IFRIC)-Int 8 Scope of HKFRS 2°

HK(IFRIC}-Int 9 Reassessment of Embedded

Derivatives®

I Effective for annual periods beginning on or after 1 January 2007.
2 Effective for annual periods beginning on or after 1 January 2006.
3 Effective for annual periods beginning on or after 1 December 2005.
4 Effective for annual periods beginning on or after 1 March 2006.
> Effective for annual periods beginning on or after 1 May 2006.

6 Effective for annual periods beginning on or after 1 June 2006.

The Group has not early applied the new standards and
interpretations that have been issued but are not yet effective.
The directors of the Company anticipate that the application
of these standards or interpretations will have no material
impact on the financial statements of the Group.

For the year ended 31 March 2006
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For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

The consolidated financial statements have been prepared
under the historical cost basis except for certain leasehold
land and buildings and financial instruments, which are
measured at fair values, as explained in the accounting

policies set out below.

The consolidated financial statements have been prepared
in accordance with HKFRSs issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange and by the Hong Kong

Companies Ordinance.

(a) Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries

made up to 31 March each year.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated
income statement from the effective date of acquisition

or up to the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies into line with those used by other members of
the Group.

All intra-group transactions, balances, income and

expenses are eliminated on consolidation.
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(a)

(b)

Basis of consolidation (CONTINUED)

Minority interests in the net assets of consolidated
subsidiaries are presented separately from the Group's
equity therein. Minority interests in the net assets
consist of the amount of those interests at the date of
the original business combination and the minority’s
share of changes in equity since the date of the
combination. Losses applicable to the minority in excess
of the minority’s interest in the subsidiary’s equity are
allocated against the interests of the Group except to
the extent that the minority has a binding obligation
and is able to make an additional investment to cover

the losses.

Goodwill

Goodwill arising on an acquisition of subsidiary for
which the agreement date is before 1 April 2005
represents the excess of the cost of acquisition over
the Group’s interest in the fair value of the identifiable
assets and liabilities of the relevant subsidiary at the

date of acquisition.

For previously capitalised goodwill arising on
acquisitions after 1 April 2001, the Group has
discontinued amortisation from 1 April 2005 onwards,
and such goodwill is tested for impairment annually,
and whenever there is an indication that the cash
generating unit to which the goodwill relates may be

impaired (see the accounting policy below).
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For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

(b)

Goodwill (CONTINUED)

Goodwill arising on an acquisition of a subsidiary for
which the agreement date is on or after 1 April 2005
represents the excess of the cost of acquisition over
the Group’s interest in the fair value of the identifiable
assets, liabilities and contingent liabilities of the relevant
subsidiary at the date of acquisition. Such goodwill is

carried at cost less any accumulated impairment losses.

Capitalised goodwill arising on an acquisition of a
subsidiary is presented separately in the consolidated

balance sheet.

For the purposes of impairment testing, goodwill
arising from an acquisition is allocated to each of the
relevant cash-generating units, or groups of cash-
generating units, that are expected to benefit from
the synergies of the acquisition. A cash-generating unit
to which goodwill has been allocated is tested for
impairment annually, and whenever there is an
indication that the unit may be impaired. For goodwill
arising on an acquisition in a financial year, the cash-
generating unit to which goodwill has been allocated
is tested for impairment before the end of that financial
year. When the recoverable amount of the cash-
generating unit is less than the carrying amount of
the unit, the impairment loss is allocated to reduce
the carrying amount of any goodwill allocated to the
unit first, and then to the other assets of the unit pro
rata on the basis of the carrying amount of each asset
in the unit. Any impairment loss for goodwill is
recognised directly in the income statement. An
impairment loss for goodwill is not reversed in

subsequent periods.
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(b)

(c)

(d)

Goodwill (CONTINUED)

On subsequent disposal of a subsidiary, the attributable
amount of goodwill capitalised is included in the
determination of the amount of profit or loss on

disposal.

Excess of an acquirer’s interest in the
net fair value of an acquiree’s
identifiable assets, liabilities and
contingent liabilities over cost
(“discount on acquisitions”)

Any excess of the Group's interest in the net fair value
of the acquiree’s identifiable assets, liabilities and
contingent liabilities over the cost of the acquisition of
a subsidiary, after reassessment, is recognised
immediately in the consolidated income statement. As
explained in Note 2 above, all negative goodwill as at
1 April 2005 has been derecognised with a
corresponding adjustment to the Group's retained

earnings.

Investments in subsidiaries

Investments in subsidiaries are included in the
Company’s balance sheet at cost less any identified

impairment 1oss.
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For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

(e)

(f)

Interests in associates

The results and assets and liabilities of associates are
incorporated in these financial statements using the
equity method of accounting. Under the equity
method, investments in associates are carried in the
consolidated balance sheet at cost as adjusted for post-
acquisition changes in the Group'’s share of the profit
or loss and of changes in equity of the associate, less
any identified impairment loss. When the Group’s share
of losses of an associate equals or exceeds its interest
in that associate (which includes any long-term interests
that, in substance, form part of the Group’s net
investment in the associate), the Group discontinues
recognising its share of further losses. An additional
share of losses is provided for and a liability is
recognised only to the extent that the Group has
incurred legal or constructive obligations or made

payments on behalf of that associate.

Where a group entity transacts with an associate of
the Group, profits and losses are eliminated to the

extent of the Group's interest in the relevant associate.

Intangible assets

Intangible assets acquired separately are capitalised at
cost and those acquired from a business combination
are capitalised at fair value as at the date of acquisition.
Following initial recognition, the cost model is applied
to the class of intangible assets. Intangible assets,
excluding development costs, created within the
business are not capitalised and expenditure is charged
against the profit or loss in the year in which the

expenditure is incurred.
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(f)

Intangible assets (CONTINUED)

Useful lives of acquired intangible assets are assessed
to be either finite or indefinite. Intangible assets with
finite useful lives are stated at cost less accumulated
amortisation and any accumulated impairment losses.
Intangible assets with indefinite useful lives are stated
at cost less any subsequent accumulated impairment

losses.

Amortisation for intangible assets with finite useful lives
is provided on a straight-line basis over their estimated

useful lives.

Intangible assets are tested for impairment annually
either individually or at the cash-generating unit level.
Useful lives are also examined on an annual basis and,
where applicable, adjustments are made on a

prospective basis.

As intangible asset is derecognised on disposal or no
future economic benefits are expected from its use or
disposal. The gain or loss arising from the
derecognition of the intangible asset, calculated as
the difference between the net disposal proceeds and
the carrying amount of the intangible asset, is
recognised in the consolidated income statement in

the year the intangible asset is derecognised.

Patents and Trademarks

Cost incurred on the acquisition of patents and
trademarks are capitalised in the consolidated balance
sheet and are amortised by equal annual instalments
over the estimated useful life of five years. Patents and
trademarks are not revalued as there is no active market

for these assets.

(f)
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For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

(f)

Intangible assets (CONTINUED)
Research and development costs

Cost on research activities is recognised as an expense
in the year in which it is incurred.

An internally-generated intangible asset arising from
development cost is recognised only if it is anticipated
that the development costs incurred on a clearly-
defined project will be recovered through future
commercial activity. The resultant asset is amortised
on a straight-line basis over its useful life, and carried
at cost less subsequent accumulated amortisation and
any accumulated impairment losses.

Where no internally-generated intangible asset can be
recognised, development cost is charged to profit or
loss in the year in which it is incurred.

Impairment

Intangible assets with indefinite useful lives and
intangible assets not yet available for use are tested
for impairment annually by comparing their carrying
amounts with their recoverable amounts, irrespective
of whether there is any indication that they may be
impaired. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised
as an expense immediately.

When an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the
carrying amount that would have been determined
had no impairment loss been recognised for the asset
in prior years.
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(f)

(9)

Intangible assets (CONTINUED)
Impairment (CONTINUED)

Intangible assets with finite useful lives are tested for
impairment when there is an indication that an asset
may be impaired (see the accounting policies in respect

of impairment losses for tangible assets below).

Property, plant and equipment

Property, plant and equipment other than construction
in progress are stated at cost less accumulated

depreciation and accumulated impairment losses.

Advantage has been taken of the transitional relief
provided by paragraph 80A of HKAS 16 Property, Plant
and Equipment from the requirement to make regular
revaluations of the Group’s land and buildings which
had been carried at revalued amounts prior to 30
September 1995, and accordingly no further
revaluation of land and buildings is carried out. Prior
to 30 September 1995, the revaluation increase arising
on the revaluation of these assets was credited to the
revaluation reserve. Any future decreases in value of
these assets will be dealt with as an expense to the
extent that they exceed the balance, if any, on the
revaluation reserve relating to a previous revaluation
of the same asset. On the subsequent sale or retirement
of a revalued asset, the corresponding revaluation

surplus is transferred to retained earnings.

Depreciation is provided to write off the cost or
valuations of items of property, plant and equipment
over their estimated useful lives and after taking into
account their estimated residual value, using the

straight line method.

(f)

(9)
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For the year ended 31 March 2006

S

(9)

(h)

CEEXNFZA=F—HILEFE

Property, plant and equipment
(CONTINUED)

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on
derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying
amount of the item) is included in the income

statement in the year in which the item is dereognised.

Assets held under finance leases are depreciated over
their estimated useful lives on the same basis as owned

assets or, where shorter, the term of the relevant lease.

Construction in progress is stated at cost, less any
identified impairment losses. Costs include all
development expenditure and other direct cost
attributes to such projects. Upon completion of
construction, the relevant costs are transferred to
appropriate categories of property, plant and

equipment when they are ready for use.

No depreciation or amortisation is provided on
construction in progress until the asset is completed

and put into use.

Investment properties

On initial recognition, investment properties are
measured at cost, including any directly attributable
expenditure. Subsequent to initial recognition,
investment properties are stated at cost less subsequent
accumulated depreciation and any accumulated
impairment losses. Depreciation is charged so as to
write off the cost of investment properties using the

straight-line method.
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(h)

(i)

()

Investment properties (CONTINUED)

An investment property is derecognised upon disposal
or when the investment property is permanently
withdrawn from use or no future economic benefits
are expected from its disposals. Any gain or loss arising
on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the
carrying amount of the asset) is included in the income
statement in the year in which the item is

derecognised.

Land use rights

Land use rights are stated at cost less accumulated
amortisation and accumulated impairment losses. The
cost of land use rights is amortised on a straight-line
pbasis over the period of the land use rights or the
term of the respective enterprise to which the land

use rights are granted, whichever is the shorter.

Financial instruments

Financial assets and financial liabilities are recognised
on the balance sheet when a Group entity becomes a
party to the contractual provisions of the instrument.
Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted from
the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in

profit or loss.
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For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

()

Financial instruments (CONTINUED)
Financial assets

The Group’s financial assets are classified into one of
the four categories, including financial assets at fair
value through profit or loss, loans and receivables,
held-to-maturity investments and available-for-sale
financial assets. All regular way purchases or sales of
financial assets are recognised and derecognised on a
trade date basis. Regular way purchases or sales are
purchases or sales of financial assets that require
delivery of assets within the time frame established by
regulation or convention in the marketplace. The
accounting policies adopted in respect of each category

of financial assets are set out below.

Financial assets at fair value through profit

or loss

Financial assets at fair value through profit or loss has
two subcategories, including financial assets held for
trading and those designated at fair value through
profit or loss on initial recognition. At each balance
sheet date subsequent to initial recognition, financial
assets at fair value through profit or loss are measured
at fair value, with changes in fair value recognised
directly in profit or loss in the period in which they

arise.
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Financial instruments (CONTINUED)
Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not
guoted in an active market. At each balance sheet
date subsequent to initial recognition, loans and
receivables including trade and bills receivables,
deposits and other receivables and bank balances are
carried at amortised cost using the effective interest
method, less any identified impairment losses. An
impairment loss is recognised in profit or loss when
there is objective evidence that the asset is impaired,
and is measured as the difference between the asset’s
carrying amount and the present value of the estimated
future cash flows discounted at the original effective
interest rate. Impairment losses are reversed in
subsequent periods when an increase in the asset’s
recoverable amount can be related objectively to an
event occurring after the impairment was recognised,
subject to a restriction that the carrying amount of the
asset at the date the impairment is reversed does not
exceed what the amortised cost would have been had

the impairment not been recognised.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a
group entity are classified according to the substance
of the contractual arrangements entered into and the
definitions of a financial liability and an equity

instrument.

()
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For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

()

Financial instruments (CONTINUED)
Financial liabilities and equity (CONTINUED)

An equity instrument is any contract that evidences a
residual interest in the assets of the group after
deducting all of its liabilities. The Group’s financial
liabilities are generally classified as other financial
liabilities. The accounting policies adopted in respect
of financial liabilities and equity instruments are set

out below.

Other financial liabilities

Other financial liabilities including trade payables, other
payables and accruals, obligations under finance leases
and bank and other borrowings are subsequently
measured at amortised cost, using the effective interest

rate method.

Equity instruments

Equity instruments issued by the Company are recorded

at the proceeds received, net of direct issue costs.

Derecognition

Financial assets are derecognised when the rights to
receive cash flows from the assets expire or, the
financial assets are transferred and the Group has
transferred substantially all the risks and rewards of
ownership of the financial assets. On derecognition of
a financial asset, the difference between the asset’s
carrying amount and the sum of the consideration
received and the cumulative gain or loss that had been
recognised directly in equity is recognised in profit or

loss.
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(k)

(1

Financial instruments (CONTINUED)
Derecognition (CONTINUED)

For financial liabilities, they are removed from the
Group’s balance sheet (i.e. when the obligation
specified in the relevant contract is discharged,
cancelled or expired). The difference between the
carrying amount of the financial liability derecognised
and the consideration received or receivable is

recognised in profit or loss.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the weighted

average method.

Impairment losses (other than goodwill
and intangible assets (see the
accounting policies in respect of
goodwill and intangible assets above))

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether
there is any indication that those assets have suffered
an impairment loss. If the recoverable amount of an
asset is estimated to be less than its carrying amounts,
the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised
as an expense immediately, unless the relevant asset is
carried at a revalued amount under another standard,
in which case the impairment loss is treated as a

revaluation decrease under that standard.

()

(k)

(n
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For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

(m)

Impairment losses (other than goodwill
and intangible assets (see the
accounting policies in respect of
goodwill and intangible assets above})
(CONTINUED)

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the
carrying amount that would have been determined
had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is
recognised as income immediately, unless the relevant
asset is carried at a revalued amount under another
standard, in which case the reversal of the impairment
loss is treated as a revaluation increase under that

other standard.

Revenue recognition

Revenue from sales of goods is recognised on the
transfer of risks and rewards of ownership, which
generally coincides with the time when the goods are
delivered to customers and the title has passed.
Revenue is measured at the fair value of the

consideration received or receivables.

Provision of electroplating services is recognised when

the services are rendered.

Dividend income is recognised when the shareholders’

right to receive payment has been established.
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(m) Revenue recognition (CONTINUED)

(n)

Interest income from a financial asset is accrued on a
time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is
the rate that exactly discounts the estimated future
cash receipts through the expected life of the financial

asset to that asset’s net carrying amount.

Operating lease rental income is recognised on a
straight-line basis over the period of the relevant lease

terms.

Equity settled share-based payment
transactions

Share options granted to directors and employees of

the Company

The fair value of services received determined by
reference to the fair value of share options granted at
the grant date is expensed on a straight-line basis over
the vesting period, with a corresponding increase in

equity (share options reserve).

At the time when the share options are exercised, the
amount previously recognised in share options reserve
will be transferred to share premium. When the share
options are forfeited or are still not exercised at the
expiry date, the amount previously recognised in share
options reserve will continue to be held in share

options reserve.

For the year ended 31 March 2006
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For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

(0) Taxation (o) B1E

Income tax expense represents the sum of the tax

currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported
in the consolidated income statement because it
excludes items of income or expense that are taxable
or deductible in other years and it further excludes
items that are never taxable or deductible. The Group’s
liability for current tax is calculated using tax rates that
have been enacted or substantively enacted by the

palance sheet date.

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the
consolidated financial statements and the
corresponding tax base used in the computation of
taxable profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary
differences and deferred tax assets are recognised to
the extent that it is probable that taxable profits will
be available against which deductible temporary
differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises
from goodwill or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable

profit nor the accounting profit.
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(o) Taxation (CONTINUED)

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates except where the Group is
able to control the reversal of the temporary difference
and it is probable that the temporary difference will

not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset

to be recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset realised. Deferred tax is charged
or credited to profit or loss, except when it relates to
items charged or credited directly to equity, in which

case the deferred tax is also dealt with in equity.

For the year ended 31 March 2006
BE-TEXNFZHA=1+—HULFE

(o) B\ (&)
BEERBEERNBRAR LEERARIKE
Fﬁ?iZﬁ%f g%%ﬁ?%ﬁﬁw i
BTN ERE BN ERE
E$Kﬂmﬁﬂﬁ%%%@J@%°

BERBEECEREEDNSEAER
TRAT - I T LAAE FEH0ORL - E;ﬂzﬁﬁ%@
f%fﬁmﬂTf\iuﬁ‘}z*B EIETRIRE E
ATEAAL -

EEHERENERRA G S
IR 2 B A - ML B A L A R
Wit AR RIBEEREM T EE
SR SER AR E 2 RR
B T ST I 75 R B o

ANNUAL REPORT 2006 = & & X §F F ]



For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

(p) Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies)
are recorded in its functional currency (i.e. the currency
of the primary economic environment in which the
entity operates) at the rates of exchanges prevailing
on the dates of the transactions. At each balance sheet
date, monetary items denominated in foreign
currencies are re-translated at the rates prevailing on
the balance sheet date. Non-monetary items carried at
fair value that are denominated in foreign currencies
are re-translated at the rates prevailing on the date
when the fair value was determined. Non-monetary
items that are measured in terms of historical cost in a

foreign currency are not re-translated.

Exchange differences arising on the settlement of
monetary items, and on the re-translation of monetary
items, are recognised in profit or loss in the period in
which they arise except for exchange differences arising
on a monetary item that forms part of the Group’s net
investment in a foreign operation, in which case, such
exchange differences are recognised in equity in the
consolidated financial statements. Exchange differences
arising on the re-translation of non-monetary items
carried at fair value are included in profit or loss for
the period except for differences arising on the
retranslation of non-monetary items in respect of which
gains and losses are recognised directly in equity, in
which cases, the exchange differences are also

recognised directly in equity.
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(P)

(a)

Foreign currencies (CONTINUED)

For the purposes of presenting the consolidated
financial statements, the assets and liabilities of the
Group’s foreign operations are translated into the
presentation currency of the Group (i.e. Hong Kong
dollars) at the rate of exchange prevailing at the
balance sheet date, and their income and expenses
are translated at the average exchange rates for the
year, unless exchange rates fluctuate significantly
during the period, in which case, the exchange rates
prevailing at the dates of transactions are used.
Exchange differences arising, if any, are recognised as
a separate component of equity (the exchange
translation reserve). Such exchange differences are
recognised in profit or loss in the period in which the

foreign operation is disposed of.

Leasing

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other assets

are classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in
the consolidated income statement on a straight-line
pbasis over the term of the relevant lease. Initial direct
costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of
the leased asset and recognised as an expense on a

straight-line basis over the lease term.

For the year ended 31 March 2006
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For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

(q) Leasing (CONTINUED]

(r)

(s)

The Group as lessee

Assets held under finance leases are recognised as
assets of the Group at their fair value at the inception
of the lease or, if lower, at the present value of the
minimum lease payments. The corresponding liability
to the lessor is included in the balance sheet as a
finance lease obligation. Lease payments are
apportioned between finance charges and reduction
of the lease obligation so as to achieve a constant rate
of interest on the remaining balance of the liability.
Finance charges are charged directly to profit or loss,
unless they are directly attributable to qualifying assets,
in which case they are capitalised in accordance with
the Group’s general policy on borrowing costs (see

accounting policies in respect of borrowing costs).

Rentals payable under operating leases are charged to
profit or loss on a straight-line basis over the term of
the relevant lease. Benefits received and receivable as
an incentive to enter into an operating lease are
recognised as a reduction of rental expense over the

lease term on a straight-line basis.

Borrowing costs

All other borrowing costs are charged to the
consolidated income statement in the year in which

they are incurred.

Retirement benefit costs

Payments to the Mandatory Provident Fund Scheme
(the "MPF Scheme”) and state-managed retirement
benefits scheme are charged as an expense as they

fall due.
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In the process of applying the Group’s accounting policies,
management makes various estimates and judgements (other
than those involving estimates) based on past experience,
expectations of the future and other information. The key
source of estimation uncertainty and the critical judgement
that can significantly affect the amounts recognised in the

financial information is disclosed below:

Depreciation of property, plant and
equipment and investment properties

Property, plant and equipment and investment properties
are depreciated on a straight-line basis over their estimated
useful lives, after taking into account of their estimated
residual value. The determination of the useful lives and
residual values involve management’s estimation. The Group
assesses annually the residual value and the useful life of
the property, plant and equipment and investment properties
and if the expectation differs from the original estimate,
such a difference may impact the depreciation in the year

and the estimate will be changed in the future period.

Amortisation of intangible assets

Patents are amortised on a straight-line basis over their
estimated useful lives. The determination of the useful lives
involve management’s estimation. The Group re-assesses the
useful life of the patents annually and if the expectation
differs from the original estimate, such a difference may
impact the amortisation in the year and the estimate will be

changed in the future period.

For the year ended 31 March 2006
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For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

Allowance for bad and doubtful debts

The Group performs ongoing credit evaluations of its
customers and adjust credit limits based on payment history
and the customer’s current credit-worthiness, as determined
by the review of their current credit information. The Group
continuously monitors collections and payments from its
customers and maintains a provision for estimated credit
losses based upon its historical experience and any specific
customer collection issues that its has been identified. Credit
losses have historically been within the Group’s expectations
and the Group will continue to monitor the collections from
customers and maintain an appropriate level of estimated

credit losses.

Write off of inventories

The management of the Group reviews an aging analysis at
each balance sheet date, and write off for obsolete and
slow-moving inventory items identified that are no longer
suitable for use in production. The Group carries out an
inventory review on a product-by-product basis at each

balance sheet date and write off for obsolete items.
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Impairment of investment properties

The impairment loss for investment properties are recognised
for the amounts by which the carrying amounts exceeds its
recoverable amount, in accordance with the Group’s
accounting policy. The recoverable amounts have been
determined based on fair value less costs to sell, which is
pased on the best information available to reflect the amount
that obtainable at each of the balance sheet date, from the
disposal of the asset in an arm'’s length transaction between
knowledgeable, willing parties, after deducting the costs to

disposal.

Impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating units
to which goodwill has been allocated. The value in use
calculation requires the Group to estimate the future cash
flows expected to arise from the cash-generating unit and a
suitable discount rate in order to calculate the present value.
As at 31 March 2006, the goodwill was fully impaired.

For the year ended 31 March 2006
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For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

The Group’s major financial instruments include trade and
bills receivables, deposits and other receivables, trade
payables, other payables and accruals, obligations under
finance leases, bank and other borrowings. Details of these
financial instruments are disclosed in respective notes. The
risks associated with these financial instruments and the
policies on how to mitigate these risks are set out below.
Management manages and monitors these exposures to
ensure appropriate measures are implemented on a timely

and effective manner.

Currency risk

Certain trade receivables and bank borrowings of the Group
are denominated in foreign currencies. The Group currently
does not have a foreign currency hedging policy. However,
the management monitors foreign exchange exposure and
will consider hedging significant foreign currency exposure

should the need arises.

Interest rate risk

The Group’s exposure to risk for changes in interest rates
relates primarily to the Group’s interest bearing bank

borrowings and obligations under finance leases.

The Group currently does not have an interest rate hedging
policy. However, management monitors interest rate
exposure and will consider hedging significant interest rate

exposure should the need arise.
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Credit risk

The Group’s maximum exposure to credit risk in the event of
the counterparties failure to perform their obligations as at
31 March 2006 in relation to each class of recognised
financial assets is the carrying amount of those assets as
stated in the consolidated balance sheet. In order to minimise
the credit risk, the management of the Group has delegated
a team responsible for determination of credit limits, credit
approvals and other monitoring procedures to ensure that
follow-up action is taken to recover overdue debts. In
addition, the Group regularly reviews the recoverable amount
of each individual trade receivables at each balance sheet
date to ensure that adequate impairment losses are made
for irrecoverable amounts. In this regard, the directors of
the Company consider that the Group’s credit risk is

significantly reduced.

The Group has no significant concentration of credit risk,
with exposure spread over a number of counterparties and

customers.

Liquidity risk
The Group’s objective is to maintain a balance between

continuity of funding and flexibility through the use of bank
borrowings. The Group’s exposure to liquidity risk is minimal.

For the year ended 31 March 2006
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For the year ended 31 March 2006
BE-—TEAFZA=1—HLEFE

6. Turnover

Turnover represents the net amounts received and receivable
for goods sold by the Group to outside customers, less returns

and allowances and provision of electroplating services.

Turnover recognised during the year are as follows:

EXRE
EEEEREE R ERERATNRERR Y
B ARRERERRBZRA - FRRRZ Y
HIT

2006 2005
HK$'000 HKS'000
FET FET

Turnover EEH
Sales of goods HESMm 205,920 226,884
Provision of electroplating services 32t E # PR 7% 15,215 11,416
221,135 238,300

7. SEGMENT INFORMATION

The Group’s operating businesses are structured and
managed separately, according to the nature of their
operations and the products and services they provided.
Each of the Group’s business segments represents a strategic
business unit that offers products and services which are
subject to risks and returns that are different from those of
the other business segments. Summary details of the business

segments are as follows:

(a)  the clocks and other office related products segment
engages in the manufacture and marketing of clocks

and other office related accessories;

(b) the lighting products segment engages in the
manufacture and marketing of energy saving lighting
products;

(c) the trading segment engages in the trading of metal;
and

(d)  the electroplating services segment engages in the

provision of electroplating services.
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SEGMENT INFORMATION (CONTINUED)

In determining the Group's geographical segments, revenues
are attributed to the segments based on the location of the
customers, and assets are attributed to the segments based
on the location of the assets.

(a)

Business segments

The following tables present turnover, results and
certain assets, liabilities and expenditure information
for the Group's business segments.

Clocks and

7.

For the year ended 31 March 2006
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TEER (&
EREARE 200 ME - Hikas REM TR
BEFOMERTHGE  MAAENRBRAE
B B4 40 I T 5t ©

(a) ¥ B0 8
TRHS T AEMBERHE L L -
LEURETAE BERMZER -

other office Electroplating
related products Lighting products Trading services Total
RERLH
BAEREER REER g3 EERE a8
2006 2005 2006 2005 2006 2005 2006 2005 2006 2005
HKS$'000  HKS'000 HK$'000  HKS'000 HK$'000  HKS'000 HKS$'000  HKS000 HK$'000  HKS'000
Tér  TEr  FErn  TiEx Tér TExr Thx TEr  TEn  Thn
[Restated|
(&51)
SEGMENT TURNOVER: ~ #B%%%:
Sales to external HETHIEP
customers 155,853 158,369 20,488 26,868 29,579 41,647 15,215 11,416 221,135 238,300
SEGMENT RESULTS M2t (20072) 2233 (2391 2,03 363 1772 3463 1170 (18,637) 7,210
Interest income FIEMA 98 442
Net unallocated expenses  #& &5 T HFE (8.391)  (7.243)
Finance costs BENK (2,893)  [3.185)
Gain on disposal of HEMBARL
subsidiaries W& - 1693
Share of results of EhEBELAL
associates 24 - 765
Impairment loss RRNBERAZ
recognised in respect of  ERHETL
interests in associates HEEE (23,768) -
Impairment loss recognised SiEZHERLZ
in respect of goodwil — FEEE (17,004) -
Loss before tax BiER (70,595) (318
Income tax expenses FERAR [1,516)  (1,755)
Loss for the year EMEE (12,111 (2073

ANNUAL REPORT 2006 = & & X §F F ]



For the year ended 31 March 2006
BE-—TEAFZA=1—HLEFE

7. SEGMENT INFORMATION (CONTINUED) 7. D E&EH (&

(a) Business segments (CONTINUED) (a) ¥¥ 28 (&)
The following tables present turnover, results and TERFANTASEZER B2 WE - %
certain assets, liabilities and expenditure information EUANETEE BBENMHEZER -

for the Group's business segments.

Clocks and
other office Electroplating

related products Lighting products Trading services Total
RERAH

HOERBER REER 23 L iy 1]

2006 2005 2006 2005 2006 2005 2006 2005 2006 2005
HK$000  HKSO00  HK$'000  HKSO00  HKS000  HKSO00  HK$'000  HKSO00  HK$'000  HKS000

fdr  TEn TEn TER Fén  TEn TEn TEn TEn TER

[Restated)
)
Segment assets HEBE 144,396 155,834 12,426 4750 33,024 52329 14,881 13,99 204,721 226,909
Interests in associates ML R 6,000 18316
Unallocated assets FEBYEE 18902 36,445
Total assets EELE 29,609 281670
Seqent labiltes HEBE 472 3128 1,899 68 7 Y TR TR Y - MY
Unallocated liablties AHEAER W13 40533
Total liabiles BERE 89788 86120
Other seqment EpARER
information:
Capital expenditure B 2,138 6,444 144 2 251 - - 0 2533 6,694
Unallocated captel X7 YN
expenditure Bx 400 68
Depreciation and iEyic
amortisation 5,189 7,454 538 15 935 97 - 978 6,602 9,504
Unallocated depreciation & BA17E
and amortisation REH 948 1481

Unallocated impaiment K &E SRR
losses recognised inthe ~ REET A
income statement Bk 41,343 -

(Gain| loss on disposal ~~ HENE - HER
of propery, plntand &M (UK BB
equipment (20) B 20 - - - = - = 3

Unalloated (gain| loss ~~ K&EHHE
on disposal of propery, 1%+ BiER
gantand equipment R (N BE (19 521

ARTFIELD GROUP LIMITED 7 i & B B IR 2 &



NOTES TO THE CON

SEGMENT INFORMATION (CONTINUED)
(b) Geographical segments

The following table presents turnover and certain assets
and expenditure information for the Group's
geographical segments.

North America
LTEN

SOLIDATED FINANCIAL STATEMENTS
=N = e

For the year ended 31 March 2006
BE-TEXNFZHA=1+—HLEFE

7. DEEHR (&)
(b) tHE 5 &
TEHNTAEERME B SEmE
ETEERAZER -

People’s Republic of
China [the “PRC’|
REARAAE (98]

Others
i

Total
1]

Hong Kong
o

2006
HK$'000

2005
HK$'000

k=

2006
HK§'000
fi&n

2005

HKS 000
T

2006
HK§'000
fi&n

2005
HK§'000

2006
HK§'000
T&r

2005
HK§'000

2006
HK§'000
TEL

2005
HK$'000

2006
HK§'000
Tén

2005
HKS 000
Tir

TEn

Seqment wmover: HEEEE:

Qestoetenal HET

customers HIRE  e4026 8134 T3ES 83364 11476 15719 47874 44209 4010 13604 221,135 238300
Otherseqment~ £HAE

information: R

Seqment assets  DEAE 506 637 10740 19930 81,001 51367 120535 20973 9,757 -9629 281670
Capital expenditure EAHET - - 60 80 ] 13 2856 629 400 X £ RS

FINANCE COSTS 8. MlE A

2006

HK$°000
FERT

2005
HK$'000
FAT

Interest expenses on: FEHRX :
— bank and other borrowings —ERNEREHER
wholly repayable within ZRITREMEE
five years 2,845 3,123
— obligations under
finance leases -BEREZEE 48 62
2,893 3,185

ANNUAL REPORT 2006
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For the year ended 31 March 2006
BE-—TEAFZA=1—HLEFE

9. BRBiAIE B

9. LOSS BEFORE TAX

Loss before tax has been arrived
at after charging (crediting):

Cost of inventories sold

Cost of services provided

Staff costs (excluding directors’
remuneration (note 13)):

Basic salaries and allowances
Retirement benefits scheme
contributions

Depreciation of property, plant
and equipment

Depreciation of investment
properties

Write off of bad and
doubtful debts

Amortisation of intangible assets
(included in administrative
expenses)

Amortisation of goodwill
(included in other operating
expenses)

Amortisation of prepaid lease
payments on land use rights
(included in administrative
expenses)

Auditors’ remuneration

Research and development
expenditure

Operating leases charges on
rented premises

BR 1A ES 1B HBR
(FEA) TR -

EHFERZRA

R 2 A

BTRA(EEHEHRI
(H3£13)) -

BEARF® MR
RRAB MG EIHE R

nE - BERREZINTE
RENMEZNE
RIZ AR

B EESH
GIATTRER)

AEEHE T AR
REBR)

T fe A
TR E IR
GIATTHER)

2 il
MELFEEER

AREENEZLE
HEER

ARTFIELD GROUP LIMITED 7 i & B B IR 2 &

2006 2005
HK$'000 HKS$'000
FHET FET
(Restated)

(&)

177,730 173,506
14,579 8,362
41,817 43,131
1,756 296
43,573 43,427
7,091 9,754
272 -
1,796 -
27 27

- 996

220 208
380 400
267 290
2,117 1,480



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e RS KR

For the year ended 31 March 2006

BE-TEXNFZHA=1+—HULFE

9. LOSS BEFORE TAX (CONTINUED) 9. BR¥iATEE (&)

2006 2005
HK$°000 HKS$000
FET FET
(Restated)
(Z71)
(Gain) loss on disposal of HEME  BER
property, plant and equipment &2 (K25 BB (19) 544
Impairment loss on investment &Y ¥ 2R EEE
properties 571 -
Unrealised holding loss on HitiRE 2 REH
other investments HAEBE = 103
Write down for inventories MEFE 8,399 -
Gain arising from change in EWMEELZ
fair value of financial assets N EEEEE 2= (32) -
Net loss (gain) on foreign EHFEE (W)
exchange 1,013 (966)
Gross rental income from REMEzBHSRA
investment properties (353) (517)
Less: direct operating expenses 5 : EEME WA Z
that generated rental BEERERS
income 166 109
Net rental income from REMEZ FHEWA
investment properties (187) (408)
Interest income FEWA (98) (442)
Write back of allowance for B O REREE
bad and doubtful debts (201) (326)

ANNUAL REPORT 2006 = & & X §F F ]



For the year ended 31 March 2006
BE-—TEAFZA=1—HLEFE

10. INCOME TAX EXPENSES

10.

Fre BB

2006
HK$'000

2005
HK$000
FET

FET

The charge comprises: EHERBRE
Hong Kong Profits Tax BAEMNEH
— current year —AEE 275 401
— Under (over) provision - BEFEZEBTR (BEEE)
in prior years 996 (226)
Tax in other jurisdictions Hit B AR 2 BB
— current year —AEE 245 574
- under-provision in prior years —BEFEZEEL - 162
1,516 911
Deferred taxation (Note 28) BRERIE (A 5t28) = 844
1,516 1,755

Hong Kong Profits Tax is calculated at 17.5% (2005: 17.5%)
of the estimated assessable profits for the year.

Taxation arising in other jurisdictions is calculated at the

rates prevailing in the respective jurisdictions.

Pursuant to the laws and regulations in the PRC, certain
Group’s PRC subsidiaries are exemption from PRC income
tax for two years commencing from their first profit-making
year of operation and thereafter, these PRC subsidiaries will
be entitled to a 50% relief from PRC income tax for the

following three years.

ARTFIELD GROUP LIMITED 7 i & B B IR 2 &

EBRER B IEF RGBS IR R
175 (ZZEZHF : 17.5%) & -

HA T EAEE 2 BB RIS B FA A 28R R
EHH -

RIBFEVERNRE  AREETHEKEAR
B A RN R R ME A EH 2T
BFEH  RR=FZMIHARFE -



10. INCOME TAX EXPENSES (CONTINUED)

Subsequent to the balance sheet date, Hong Kong Inland
Revenue Department (the “IRD") issued the protective profits
tax assessments (the “Protective Assessments”) of
approximately HK$ 1,000,000 relating to years of assessment
from 2000/01 to 2003/04 that were raised to a wholly-
owned subsidiary of the Company. The Group lodged
objection with the IRD against the Protective Assessments
on 30 June 2006. The amounts had been provided in the

consolidated financial statements.

The tax charges for the year can be reconciled to the loss

per the consolidated income statement as follows:

For the year ended 31 March 2006
BE-TEXNFZHA=1+—HULFE

10. R EHBA X (&)

mméaé é%ﬁ%%ﬁﬁ%%nﬁ =F
T/ E-—E"FT= TNRBFE - MAR
—ﬁ%ﬁwgﬁiﬁﬁ%ﬁﬁﬂ m&mu&w
MERFRE]) 491,000,000 T - AEBMER T Z
NEAAZTERREETIHARERRELR
o WRIERERGAEMBREELTBFNEH
B -

94

REFEHIAL A BAR A W R P R E 1R
FRIE

2006 2005
HK$°000 HKS 000
FET FET
(Restated)
(E71)
Loss before tax bR 15 B B 18 (70,595) (318)
Tax at domestic income tax rate  RAMFAEHHE17.5%:1E 2 HA
of 17.5% (2005: 17.5%) (ZZZREF - 17.5%) (12,354) (56)
Tax effect of expenses not TR BENRAERX
deductible for tax purposes ZhBRE 14,271 718
Tax effect of income not taxable HBEZEMBA ZHIETE
for tax purpose (540) (1,249)
Utilisation of tax losses previously &)1 I A ERHREEE
not recognised (421) (323)
Tax effect of tax losses not AERBEEB BT E
recongised 537 2,651
Under{over) provision BAFEREBETE (BEEE)
in prior years 296 (64)
Effect of different tax rates of REMAEZERLEZ
subsidiaries operating in MBARZ TARE 2 Z2
other jurisdictions (973) 78
Tax expenses for the year AEEHERX 1,516 1,755
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For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

No dividend was paid or proposed during the two years
ended 31 March 2006 and 2005 since the balance sheet
date.

The calculations of basic loss per share are based on the
Group’s loss attributable to the equity holders of the
Company of HK$72,149,000 (2005: HK$2,414,000).

The basic loss per share is based on the weighted average
number of 262,478,584 (2005: 261,276,442 ordinary shares

in issue during the year.

No diluted loss per share has been presented for the two
years ended 31 March 2006 and 2005 as the outstanding
during both years had an anti-dilutive effect on the basic

loss per share for both years.

ARTFIELD GROUP LIMITED H #H &£ B & R 2 &

BAEERE  BIERNIBEREE_ZTRFR
—ETERF=-A=T-HIEMAFEZEEL

o

FREAEBEEDBEARRBRESE ABMASE
BE51872,149,0008 L (ZZEZHF : 2,414,000
BIL)EHE -

FREAEBEEDIEBREANDBRITEBR Z NEF
B 8262,478,584M (ZZEZHF : 261,276,442

B E -

AHE-FEAFR-_FEAF=A=T AL
R 4F (4 R 17 (0 ) P 4 R A A AL
RHEHE - PO 4 A 2 5 SRS
B -



(a)

Directors’ emoluments

The emoluments paid or payable to each of the 10

(2005: 10) directors were as follows:

For the year ended 31 March 2006

Executive directors:
Liang Jin You
Li KwoYuk
Leung Kin Yau
Ou Jian Sheng
Deng Ju Neng
Lin Dong Hong'

Chen Vee Yong, Frederick?

Independent non-executive B FEHTEE

directors:

Lo Ming Chi, Charles
Lo Wah Wai

Orr, Joseph Wai Shing

' Resigned on 15 March 2006
2 Appointed on 15 March 2006

HiTEF

RER
FRE
AR
Bt
HER
HRE'
BRAE1E?

Z om ¥
il
W =

T

(a) EEHE

For the year ended 31 March 2006
HE-FEAF=A=+—ALFE

BENSEMI0Z (ZEERF  10R)ES
BEANZHIT

BE—_ZEXRNE=ZA=1+—BHLEE

Other emoluments

Hitt &
Salaries, Retirement
allowances benefits
and other scheme
Fees benefits  contributions
A= 31 RIRER
ne REAMER B A
HKS'000 HKS'000 HKS'000
TET TET TET
- 1,320 12
- 360 12
- 240 12
- 568 2
- 120 -
- 180 -
50 - -
50 - -
50 - -
150 2,788 38
TRIEERF=ZATHBEE
TRITZERF=-ATHBEZGE

ANNUAL REPORT 2006

Total

nE
HKS$'000
TR

1,332
372
252
570
120
180

50
50
50

2,976

[
A
A
b
_I:H
_FH
-



For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

(a) Directors’ emoluments (CONTINUED)

For the year ended 31 March 2005

Executive directors:

Independent non-executive

2

3

Liang Jin You
Li Kwo Yuk
Leung Kin Yau
Ou Jian Sheng
Deng Ju Neng
Lin Dong Hong

directors:

Lo Ming Chi, Charles

Lo Wah Wai'

Orr, Joseph Wai Shing?
Cheung Doi Shu?

Re-designated from non-executive director to independent

HiTEF -
RER
FRE
AR
B2t
HER
MERE

BUIFNITEE

BHE
g
g

non-executive director on 30 September 2004

Appointed on 30 September 2004

Resigned on 30 September 2004

ARTFIELD GROUP LIMITED H i &£ B & R 2 A

Fees

we
HKS"000
FET

50
120
25
25

220

(a) EEHM (2)
BE-_TTAS-A=-1t—"HALHFE

Other emoluments

Hitt B <
Salaries, Retirement
allowances benefits
and other scheme
benefits  contributions
A= 31 RIKRER
REAER BE A
HKS'000 HKS$°000
TET TET
1,320 12
360 12
240 12
567 1
120 -
330 -
2,937 37

Total

nE
HKS$'000
TR

1,332
372
252
568
120
330

50
120
25
25

3,194

R ZEENENAZTHAFRTESACL
BYEWITES
? REEEMFAA=ZTREZRME

PRCZE

ZEWNFEARA=THBE



13. DIRECTORS’ AND SENIOR
MANAGEMENT'S EMOLUMENTS
(CONTINUED)

(a) Directors’ emoluments (CONTINUED)

No director waived any emoluments in any of the
years ended 31 March 2006 and 2005.

The remuneration of directors is determined by the
remuneration committee having regard to the

performance of individuals and market trends.

(b) Senior management’s emoluments

Of the five individuals with the highest emoluments in
the Group, two (2005: two) were executive directors
of the Company whose emoluments are set out above.

The emoluments of the remaining three (2005: three)

highest paid individuals were as follows:

For the year ended 31 March 2006
BE-TEXNFZHA=1+—HULFE

13.EENRSREEAEBHMN (&)

(a)

(b)

EEFMH (B)
REE-TTAFR-_TERF=A=1
—BLEFE BREFHEEMAHH -

FMEEENRESTEARRLRMSBE
METEEHM -

SREBEANEFHH
RALBALZREFMERS WA (ZF
THF WA BARARTES  BE2
FHBEREX - BT 2=4/(Z2TREF
ZR)REHFALZHEMOT

2006 2005
HK$'000 HKS'000
FET FE T
Salaries, allowances and e 2K

other benefits HEH 1,845 1,982

Retirement benefits RIREFIFT B3R
scheme contributions 180 243
2,025 2,225
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For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

(b) Senior management’s emoluments (b) EREEBAEEFMH (©2)
(CONTINUED)
The emoluments of the three (2005: three) highest SER(CEEREFE  ZR)BESEHmEBT
paid employees fall in the following bands: NFMER 2 EESHINAT -
Number of individuals
AE
Emoluments bands TN E
Nil = HK$1,000,000 21,000,000/ 7T 2 2
HKS$ 1,000,000 to HKS$ 1,500,000 1,000,000/ 7LE 1,500,000/ 7T 1 1
3 3
(c) During the year, no emoluments have been paid by () WAFEE KAEBERIABOIMNESKASL
the Group to any directors or the five highest paid SEEHT A+ EAENE LR 2| A1
individuals as an inducement to join or upon joining IMASKEMANER » S HREALEBOIT
the Group, or as compensation for loss of office. EHBE(E o

ARTFIELD GROUP LIMITED H i &£ B & R 2 A



(a)

At 1 April 2004 - open market value

Disposal of a subsidiary

At 31 March 2005 - open market value
Transfer from property, plant and

equipment (Note 15)
At 31 March 2006
DEPRECIATION AND IMPAIRMENT
At 1 April 2005
Provided for the year
Impairment loss recognised in
profit or loss

At 31 March 2006

CARRYING AMOUNTS
At 31 March 2006

At 31 March 2005 - open market value

#:Ezﬁimﬂ—
lﬂ =

R-ZZTRF=RA=+t—H-
BRENE  BER
R (K 15)

R-FEAF=A=+-8

M

HERRE

R-ZZEZRFWMA—H

REFEE

REB@ERERZ
BEER

—RFEME

AHME

AHME

For the year ended 31 March 2006

(S

ZEEANFZH=1+—HILFE

HKS 000
FET

8,000
(8,000}

7,269

7,269

272

571

843

6,426
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For the year ended 31 March 2006
BE-—TEAFZA=1—HLEFE

14. INVESTMENT PROPERTIES (CONTINUED)

(b)

(c)

(d)

(e)

The Group has applied the relevant transitional
provisions in HKAS 40 and resolved to deem the
carrying amount of the investment properties
immediately before 1 April 2005 as cost. Depreciation

commences on 1 April 2005.

In the opinion of the directors of the Company, the
fair value of the Group’s investment properties at 31
March 2006 is approximately HK$6,426,000. The fair
value was determined by reference to recent market

prices for similar properties.

The above investment properties are depreciated on a
straight-line basis over the shorter of the term of the

leases or 20 years.

The carrying value of investment properties shown

above comprises medium-term leasehold land and

buildings situated in:

14.REYE (&)

(b)

(c)

(d)

(e)

ARECEABESENFE40R ZEH
BEMEG URRAGEEZE_FTRFN
A—BRZREMERBEBRIERAR - K
SER_FTTRAFMA—HFRIERT
o

RRRBEERAE  AEEREMENR-F
TEXRE=ZA=Z+-—"BZRAFEHAE
6,426,000 7T - R FEDZBEUNE S

PR EYMETIZERAR20FME 2 BE
ERBEBETE -

EIEREMEZREERELRN TR
ZHHREE LM NET

2006 2005

HK$°000 HKS 000

FHE T FETL

Hong Kong &5 4,206 -
Outside Hong Kong BB AN R 2,220 -
6,426 -

ARTFIELD GROUP LIMITED 7 i & B B IR 2 &



COST OR VALUATION
At 1 April 2004
- as originally stated

Reclassified to prepaid lease

payments on land use rights

At 1 April 2004 as restated

Exchange realignment
Additions

Transfer

Disposals

Disposal of subsidiaries

At 31 March 2005

Exchange realignment

Additions

Transfer

Transfer to investment
properties

Disposals
At 31 March 2006
Comprising:

At cost
At valuation - 1995

Leasehold
land and
buildings
HEL#

REF
HKS000
TiET
RASHE
RZZTRENA—A
~ &3 112,045
BNABELHERR
BARENE (19,487)
RZZTMENA-A 92,558
(mE5)
ELBE -
RE 3,564
B8R 2,439
ik 2,266
HENBAA (14,477)

R-EERE=A=+—H 81,818

EXAE 1,236
NE -
g% -
ERERENE

9,255)
& -

RZEEREZA=+-H 73,799

B

BRA 48,725

REE--WNRE 25,074
73,799

Leasehold
improvements
GERIES
&8

HKS 000
TET

4,872

4,872

549

2,901

2,520
16

2,536

2,536

2,536

Construction

in progress

BEIR

HK$ 000
TET

3,002

3,062

562
3,614)

649

(282)

317

371

371

For the year ended 31 March 2006
BE-TEXNFZHA=1+—HULFE

Plant and

Machinery

BERHE
HK$ 000
FAT

52,146

52,146

49
585

(2,038)

50,742
460
935

(345)

51,792

51,792

51,792

Furniture,
equipment
and motor

vehicles

B RE

RAE
HKS000
TER

48,142

48,142

2

2,051
626
374)
303)

50,167
363
1,349
282

(683]

51,478

ANNUAL REPORT 2006 ==

Total

@it
HK$ 000
TAT

220,267

(19,487 ]

200,780

74
6,762

(4,678)
(17,6811

185,257
2,075
2,933

(9,255
(1,028]

179,982

154,908

25,074

179,982



For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

Leasehold
land and
buildings
RELH
RETF
HKS 000
TEL
ACCUMULATED ERNEREE
DEPRECIATION
AND AMORTISATION
At 1 April 2004 R-_ZEME
— as originally mA—-B
restated (fmR51) 30,630
Reclassified to prepaid EHHEZ1H
lease payments on fRERN
land use rights REFE (4,072)
At 1 April 2004 as R_ZTMEF
restated MA—B(ME3) 26,558
Exchange realignment JEH % -
Provided for the year AEE#EE 3,658
Disposals HE (975)
Disposal of subsidiaries {H&/[{E72 (2,598)
At 31 March 2005 R-ZFLHF
ZR=+-8H 26,643
Exchange realignment JEH#E 428
Charge for the year ~ REEXH 2,794
Transfer to investment E&ZRENE
properties (1,986)
Eliminated on disposals &4 -
At 31 March 2006 RZZTAE
=R=+-8H 27,879
CARRYING VALUES K
At 31 March 2006 RZZBERF
ZR=+-8H 45,920
At 31 March 2005 R-ZFLHF
=RA=+-H 55,175

ARTFIELD GROUP LIMITED

HEEEARQA

Leasehold
improvements
GELES
&
HKS'000
TET

1,485

1,485

413

(914)

984

273

1,257

1,279

1,536

Construction
in progress

ERIR
HK$ 000
FAT

377

Plant and
Machinery

HER#E
HK$ 000
TAT

45,937

45,937
35
2,446

(2,038)

46,380
432
1,413

(336

47,889

3,903

4,362

Furniture,
equipment
and motor
vehicles
Bl R
RAE

HKS 000
TiET

41,409

41,409
16
3,237

(308)

(98)

44,256
254
2,611

(663)

46,458

5,020

5,911

Total

@t
HKS 000
T

119,461

(4,072)

115,389
51
9,754

(3,321)

(3,610)

118,263
1,114
7,091

(1,986)
(999)

123,483

56,499

66,994



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e RS KR

For the year ended 31 March 2006

BE-TEXNFZHA=1+—HULFE

15. PROPERTY, PLANT AND EQUIPMENT 15. 9% - BERRE (&)

(CONTINUED)

The above items of property, plant and equipment are FitmE -  BERZREER DUERERTIEFE

depreciated on a straight-line basis at the following rates EARITE

per annum:

Leasehold land Over the lease terms HE i 1% T8 4 F B

Leasehold buildings 5% HERF 5%

Leasehold improvements Over the shorter of HEMEERE %M FH
the term of leases H15% 2
or 15% EEVSES

Plant and machinery 20% R 55 B 1 25 20%

Furniture, equipment and 15% to 25% B RERAE 15%% 25%

motor vehicles

Notes: iz
An analysis of the cost or valuation of the leasehold land and REER AEEZHEET W REFRANGEED T
buildings of the Group at the balance sheet date is as follows: W

2006 2005
HK$'000 HKS'000
FET TET
(Restated)
(E5)
Long-term leasehold land and ~ RHMAE T RIETF :
buildings in:
Outside Hong Kong BBELAS 12,564 12,956
Medium-term leasehold land FEHE L RET
and buildings in:
Hong Kong a5 15,621 20,747
Outside Hong Kong B LAS 15,090 18,553
30,711 39,300
Short-term leasehold land and ~ EHMAE T RMEF ¢
buildings in:
Outside Hong Kong B AN 2,645 2,919

ANNUAL REPORT 2006 = & & X §F F ]



For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

The valuation of the leasehold land and buildings was carried
out by Knight, Frank & Kan, an independent firm of
professionally property valuers, on an open market, existing
use basis as at 31 January 1995. No further valuation will
be carried out on these land and buildings. Had the revalued
assets been valued at their cost less accumulated depreciation
and impairment losses, the total carrying amount of land
and buildings as at 31 March 2006 would be restated at
approximately HK$6,653,000 (2005: HKS$6,955,000).

The carrying amount of assets held under finance leases
included in the total amount of plant and machinery and
motor vehicles of the Group as at 31 March 2006 amounted
to HK$901,000 (2005: HKS621,000).

ARTFIELD GROUP LIMITED H #H &£ B & R 2 &

HELREFZIHERBLEXGEMTER
tRAETREBEAHMEREREER —ALARSF
—A=+—H8FH mMETeERZELRETF
BETHE BERRARZBTERREBEE
HEE RZZEEXNF-A=-t+—HZLTRE
FrEEMABEEINAG,653,0008 T (ZFTTH
& 6,955,000/ 7T) °

RIBEEREZA=+—HRBREREHREEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
=N = e

For the year ended 31 March 2006
BE-TEXNFZHA=1+—HULFE

16. PREPAID LEASE PAYMENTS ON LAND 16. T {F AEFASEERKE
USE RIGHTS

2006 2005
HK$°000 HKS'000
FET FET
The Group's prepaid lease REEZ T FERERN
payments on land use MEFIEAE
rights comprise:
Leasehold land in the PRC: fRPEzEE LM
Short-term lease MHEE 1,339 1,277
Medium-term lease hEEE 2,649 2,610
Long lease REHE 5,240 5,195
9,228 9,082
Analysed for reporting REWMEMFED
purposes as:
Non-current asset FRBEE 9,008 8,874
Current asset MENVEE 220 208
9,228 9,082
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For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

COosT
At 1 April 2004 and 31 March 2005

Exchange realignment

At 31 March 2006

ACCUMULATED AMORTISATION
At 1 April 2004
Charge for the year

At 31 March 2005
Exchange realignment
Charge for the year

At 31 March 2006

CARRYING VALUES
At 31 March 2006

At 31 March 2005

REEHH
RZZEZTMFMA—H
REEHE

RZZEERF=A=1+—H
BN AR
REZHH

Patents and trademarks have definite useful lives and

amortised on a straight-line basis over five years.
The directors have reviewed the carrying values of the

Group’s intangible assets as at the balance sheet date. The

carrying value was estimated to be its fair value.

ARTFIELD GROUP LIMITED H #H &£ B & R 2 &

Patents and

trademarks

ENEERER
HK$"000
FET

1,771
(37)

1,734

1,705
27

1,732
(25)

27

1,734

39

SMEERARZARFHER  BRERERT

FREH -

EXCEHNAKREREHEA
FREEGAREATE-

ZEEER®EE -



For the year ended 31 March 2006
BE-TEXNFZHA=1+—HULFE

HKS$'000
FET
cosT BRA
At 1 April 2004, 31 March 2005 RZZEZMFNA—H  —ETRF=A=1+—H

and 1 April 2005 RZZZRFMA—H 19,993
Elimination of accumulated amortisation EREAMBRELEIRE

upon the application of HKFRS 3 HEEZRBME (WMd2)

(see Note 2) (2,989)
At 31 March 2006 RZBZERF=A=+—H 17,004
ACCUMULATED AMORTISATION RE#HE
At 1 April 2004 RZZEZMFMHA—A 1,993
Charge for the year R FE 996
At 1 April 2005 RZEERFMA—H 2,989
Elimination of accumulated amortisation RNBBTBRELNEIRRE

upon the application of HKFRS 3 BH 2B (i2)

(see Note 2) (2,989)
At 31 March 2006 RZBERF=ZA=+—H -
IMPAIRMENT RE
At 1 April 2004 and 1 April 2005 RZEENFHA—BRZEZTAFNA—H -
Impairment loss recognised for the year REEMERZRESE 17,004
At 31 March 2006 R-ZBEZERF=A=+—H 17,004
CARRYING VALUES fREE
At 31 March 2006 RZBERF=ZA=+—H -
At 31 March 2005 RZZZRF=A=+—H 17,004
Until 31 March 2005, goodwill had been amortised over its ATEERFE="A=+—HA BEIZE—RK
estimated useful life, generally not exceeding twenty years. TiBE =+ bt E B aE R o
During the year ended 31 March 2006, the Group fully BE—EEAE-—A-+—RILEE  BRA

impaired the goodwill as the directors of the Company are o
paired e 9 _ - ompaty e AREERAUMBLRAZEBANERE T
of the opinion that business prospect of this subsidiary is

+ JSE RPN
unfavourable and the recoverable amount of the cash Eﬁ@ﬁi BN Z AT RE S| REES
generating unit cannot support the amount of goodwiill. CBMAKESHEEEBE -
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For the year ended 31 March 2006
BE-—TEAFZA=1—HLEFE

19. INTERESTS IN ASSOCIATES

19. 0K B2 7 #Em

2006 2005
HK$'000 HK$°000

RARLTEERAZRERAK

Cost of investment in unlisted

Fi5T FETT

associates 29,605 29,605
Share of post-acquisition profits B UREE 1 6 7| LOE X & (K iFa)

and exchange realignment

[Note a 163 163
Negative goodwill (Note b) BmE (Wito) - (11,452)
Impairment loss recognised PR 2 BIBEE (i c)

(Note c) (23,768) -

6,000 18,316

Amounts due from associates, BB 188 12 JE Ui Bk & 8 R SRIE

less allowance - 210

The amounts due from associates were unsecured, interest-
free and fully settled during the year.

As at 31 March 2006, the Group had interests in the
following associates:

Place of incorporation/

FEMREE & R R AR EES  RERRAFARE
BEER -

R_TEAFSA=+—B  REEN T
AT AR

Nominal value of Percentage of

Form of Class of registration and issued share/  equity attributable
Name of associate Business structure  shares held operations registered capital to the Group  Principal activities
Fi % R/ ERE BT/ B AREELS
BEnAER ERRBER R4 &5 Begzny BXEE REZEAL TEXH
Success Start Holdings Incorporated Ordinary British Vrigin Islands ('BVI")  HK$390,000 49%  Investment holding
Limited (*Success Start”) ~ EE R Lak SERIES 390,000 T RERR
REBRERLA
(TREER])
Anxi Medicine-Make Incorporated Contributed ~ PRC RMB30,000,000 39% Manufacture of
Co., Limited, Fujian EBRT Capital HE A& #30,000,0007T medical products
BREAZEHEARLA BAER REBEER
Beijing Xipu Incorporated Contributed ~ PRC RMB10,000,000 43% Research and
Biotechnology Limited ~ ZE R Capital HE AE%10,000,0007C development,
ST REERRAENBER BANEX production and
ARRA sales of
bio-technological
medical products
UEGE
TERBE
ENEMEEER

ARTFIELD GROUP LIMITED #EH & BB R A A



19. INTERESTS IN ASSOCIATES
(CONTINUED)

Notes:

[a)

(b)

e

The summarised unaudited financial information in respect
of the Group’s associates is set out below:

For the year ended 31 March 2006
BE-TEXNFZHA=1+—HULFE

19. RBt&E N EfER (8)

ez
la) BEAEEBENRZAEERMBERNRESR
SRR

2006 2005

HK$°000 HKS$ 000

FET FET

Total assets AELE 40,930 80,843

Total liabilities BEBE (11,634) (20,092)

Net assets EEFE 29,296 60,751
Group's share of net assets of ~ ANEE D (HH & R A& EFE ()

associates (Note) 29,768 29,768

Revenue Yz 9,465 23,944

(Loss) profit for the year FN(EE) & (31,455) 333
Group's share of results of EEENEEE AR FREE (H:t)

associates for the year (Note) - 163

Note: Pursuant to the sales and purchase agreement dated
15 March 2004 in respect of the acquisition of Success
Start and its subsidiaries, stipulates that in the case of
any loss incurred by Success Start within five years
following the date of the acquisition, the loss will be
borne by the vendors in proportion to the original
shareholdings in Success Start.

Included in the interests in associates is negative goodwill
with carrying amount of HK$11,452,000 as at 31 March
2005 (1 April 2004: HKS$12,054,000) was presented as a
deduction from the cost of investments in associates. In prior
years, negative goodwill was released to income on a straight-
line basis of twenty years, representing the remaining
weighted average useful life of depreciable assets acquired.
The amount of negative goodwill released to the income
statement for the year ended 31 March 2005 was
HK$602,000. All negative goodwill was derecognised on 1
April 2005 upon the application of HKFRS 3 (see Note 2).

The directors of the Company reviewed the carrying value of
its interests in associates with reference to the expected
proceeds on the disposal as disclosed in the Note 36a.
Impairment loss of HK$23,768,000 (2005: Nil) was recognised
in the consolidated income statement.

Kre s BER-_TZWUF=ATHBEREBRER
HMBRARMAI L2 EE W - P& AMH
RERYIE SRR A FAHIREMEE 8
JE 18 i B T B B B R I 2 2 HL AR E -

b)) REEQRZEZFRER-ZZRF=A=1+
—HEEMEEE 11,452,000 T (ZZZHF0Y A
—H :12,054,00087L) 2AHE - B2 AR
BEENRIZIRERAZNR - RBAEFE - A%
BR_+F (KB ITEEEZ NEFEY
AFERAFH RESEIBRBRERA -HEZZTZT
AF=ZA=+—HBLFE BHRERZRZED
EEEH602,00087 c RERE BT ISHEE
AIZE3%E1% - MEEREER_SERFNA—
ARIEER (B2 -

[c) AATEEZBHE3cafRBEZ HEEEER
FEFBEEENBE ARz EXZRAME - K4
Iz R B RER 23,768,000 0 (ZTERF ¢
) 2 ERIE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

= A = 22
e %W E M
For the year ended 31 March 2006
BE-—TEAFZA=1—HLEFE

20. INVENTORIES

)
A
o)

2006 2005

HK$'000 HKS'000

FET FET

Raw materials R # 32,478 35,992
Work in progress ERE 35,032 42,575
Finished goods SR m 11,608 17,067
79,118 95,634

At 31 March 2006, all the inventories were carried at cost.

21. TRADE AND BILLS RECEIVABLES

RIZBEERNF=ZA=1+—H  FIEFEEDRRAK
FIBR

21. ERERKRERERE

2006 2005

HK$'000 HKS$'000

FET FET

(Restated)

(Z51)

Trade and bills receivables (Note) FEUR & 7 K FE U Z 1% (Kfat) 60,089 61,565

Less: Allowance for bad W RERBE (4,452) (4,661)
and doubtful debts

55,637 56,904

Note:

The Group’s sales are on open account terms. Trading terms with
customers are largely on credit, except for new customers where
payment in advance is normally required. Invoices are normally
payable within 30 days of issuance, except for certain well-

established customers, where the terms are extended to 180 days.

ARTFIELD GROUP LIMITED 7 i & B B IR 2 &

it -

REBEZHENLHRPAET - BMEPFELENR
G KRB EPHETEES BRETHRARITZE
FiaTERIB0ORZEEBRN  RBHEKRNIOKRA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
=N = e

For the year ended 31 March 2006
BE-TEXNFZHA=1+—HULFE

21. TRADE AND BILLS RECEIVABLES 21.ENERRERERE (&2)
(CONTINUED)
At the balance sheet date, the aging analysis of the trade WEEER - BBERREWRERE 2 RKE ST (G0
and bills receivables, net of allowance for bad and doubtful MrREBEREHEEZ) T

debts was as follows:

2006 2005
HK$'000 HKS'000

FET TET

(Restated)

(Z51)

Within 90 days 90K 24,214 28,231
91 - 365 days 91 RE365KA 29,166 28,236
Over 1 year HiBF 2,257 437
55,637 56,904

The fair value of the Group’s trade and bills receivables at A& —EEAE-A=+—BIERERR
31 March 2006 was approximated to the corresponding FE Uk 2= N T (e B R E R (B AR E o

carrying amount.
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For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

Included in prepayments, deposits and other receivables as MRZEZRF=ZA=+—AZENRE Eek
at 31 March 2005 was amount due from a related company. HithEURRBIE—HEAER R 2 EFIE - B
Information disclosed pursuant to Section 161B of the Hong BEARREABICIBEFERBE CEARDT ¢

Kong Companies Ordinance are as follow:

Maximum

Name of amount

directors having Balance at Balance at outstanding

Name beneficial interest 31 March 2006 31 March 2005 during the year
BEEDER RZZEARE R-Z22LF FRAHE

=L ZEBHR ZAZY-B#&HR ZA=t-BE&EH BERE
HKS$'000 HKS$000 HKS'000

TET TET TET

Smart Best Development
Limited (“Smart Best”) Ms. Li Kwo Yuk - 1,460 1,460
REXRERAR ((REER]) FXEXRTL

The amount was unsecured, non-interest bearing and fully hEEAEER  RERERFAZHIM -
settled during the year.

The fair value of the Group’s prepayments, deposits and AEER_ZERF=-A=1T—RA2ZENKIE
other receivables at 31 March 2006 was approximated to RekAMERRIEEEFEKERERES °

the corresponding carrying amount.

ARTFIELD GROUP LIMITED H i &£ B & R 2 A



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
=N = e

For the year ended 31 March 2006
BE-TEXNFZHA=1+—HULFE

23. FINANCIAL ASSETS AT FAIR VALUE 23 B AFEIREIEEERARE
THROUGH PROFIT OR LOSS ZERMEE
Financial assets at fair value through profit or loss as at 31 RZZEERF=ZA=+—08  BRRFEYIELL
March 2006 comprise: BERixNEEZEMmEERE -
2006
HK$°000
FET
Unlisted investments in REEGZFLTRE -
guaranteed funds, at fair value BATE 2,343
24. OTHER INVESTMENTS 24 Hihig &
Other investment as at 31 March 2005 are set out below. RZEERF=ZA=-+—HZEMEEHI W
Upon the application of HKAS 39 on 1 April 2005, other T RIZEZERFNA—HERTBLTELSE
investment were reclassified to financial assets at fair value 395 - AR EERBEB B EAFEIONE
through profit or loss under HKAS 39 (see Note 2 for details). MO BEREATEINRIEBRRARE 2/

BE (FRAME2 -

2005

HKS 000
FAET

Unlisted investments in guaranteed funds, REZE&2ZIELHRE
at market value EME 2,311
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE MR RS N

For the year ended 31 March 2006
BE-—TEAFZA=1—HLEFE

25. TRADE PAYABLES/OTHER PAYABLES 25.BENER HiENFERES
AND ACCRUALS 8E
At the balance sheet date, the aging analysis of the trade NHEEBR  BNERZEREITAT -

payables were as follows:

2006 2005
HK$°000 HKS'000
FE T T
Within 90 days 90K A 19,941 20,620
91 - 365 days 91 RE365RA 7,220 8,371
Over 1 year HiF 1,392 2,436
28,553 31,427
The fair value of the Group's trade payables, other payables REBR -_ZETZNF=ZA=+—BZENER
and accruals at 31 March 2006 was approximated to the HuENRELEAFEEZ AL ELEFEERER
corresponding carrying amount. BEHEE -

ARTFIELD GROUP LIMITED 7 i & B B IR 2 &



For the year ended 31 March 2006
BE-TEXNFZHA=1+—HULFE

26. OBLIGATIONS UNDER FINANCE 26. BB R A 2 &YE
LEASES
The lease term is ranging from 3 to 5 years. For the year BN FI3ESFAEFE -BE_ZTTRF=A=
ended 31 March 2006, the average effective borrowing rate +T—HIEFE  THEREBEXR/RSTE(ZZT
was 5.7% (2005: 7.1%). Interest rates are fixed at the contract RE710E) - METRETHNEBEE - AN
date. All leases are on a fixed repayment basis and no EVNETEERAELE  MASEWE A EHE
arrangements have been entered into for contingent rental TR RET L EARHE -
payments.
Minimum Present value of minimum
lease payments lease payments
BEHES BEHESRE

2006 2005 2006 2005
HK$°000 HK$000 HK$'000 HKS'000

FET TET FET TET

Amounts payable under finance leases  RIERMEREREN 2 KB

Within one year —5R" 648 636 598 606
More than one year but not HBR—FENBEME
more than two years 433 239 405 229
More than two years but not HBBAMEETBER=F
more than three years 168 147 160 134
More than three years but not BR=FEIBRNE
more than four years 23 - 21 -
1,272 1,022 1,184 969
Less: Future finance charges B BEREER (88) (53) N/A N/A
Present value of lease obligations HEFREZEHE 1,184 969 1,184 969
Less: Amount due within one year B SMERBBER—
shown under current liabilities FREIE 2 5B (598) (606)
Amount due after one year R—F&EH 2578 586 363
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE MR RS N

For the year ended 31 March 2006
BE-—TEAFZA=1—HLEFE

26. OBLIGATIONS UNDER FINANCE 26. MEME 2 &E (&
LEASES (CONTINUED)
The Group's obligations under finance leases are secured by REEREHEZAEDUABABTRAEERE
the lessor's charge over the leased assets. AR EEA -
Finance leases are denominated in Hong Kong dollars. BEREABTEE -
The directors of the Company consider that the carrying ARREZRE MEMEZAEZREEHEA
amount of the obligations under finance leases approximates N EMREE -

their fair value.

27. BANK AND OTHER BORROWINGS 27.RITREMEE

2006 2005
HK$°000 HKS$'000
FET FETT
Bank loans RITER 17,642 19,942
Trust receipt loans ERBEER 2,766 4,633
Other loans HMER 567 259
Bank overdrafts RITEX 11,416 10,596
32,391 35,430

Analysed as: A
Secured BHEH 24,314 31,164
Unsecured il 8,077 4,266
32,391 35,430

ARTFIELD GROUP LIMITED 7 i & B B IR 2 &



NOTES TO THE CONSOLIDATED F|NA|\|C|AL STATEMENTS

For the year ended 31 March 2006
BE-TEXNFZHA=1+—HULFE

27. BANK AND OTHER BORROWINGS 27.  RITREMEE (F)
(CONTINUED)
The above amounts bear interest at prevailing market rates Pl RBIRBITHISMEGTR - WAERATH
and are repayable as follow: FEE:

2006 2005
HK$'000 HKS'000
FET FET
On demand or within one year ~ REXK—F R 32,391 29,318
More than one year but BR—FRATBAME
not exceeding two years - 6,112
32,391 35,430
Less: Amounts due within B IMERBEER —FRE
one year shown under Bz 508
current liabilities (32,391) (29,318)
Amount due after one year R—FRI B2 5B - 6,112

At 31 March 2006, bank borrowings of HK$ 15,587,000 and RZEZEXRF=ZA=+—0 - B#15,587,000/8 T &
0

HK$ 16,237,000 are fixed rate borrowings and floating rate 16,237,000 T2 RITEBES R RAEREERZELE
borrowings, respectively. The fixed rate bank borrowings B -TEEEERNT475SEERTTNEZFFEKEFE -
carry interest ranging from 4.75% to 7.71% per annum and MEEEEAREBRITEAEFESMO25E - w2

ERE
the floating rate borrowings carry interest at Hong Kong RITRZEFRE S MN2.5E REEEEEFE S M0.25E
Interbank Offered Rate plus 0.25%, London Inter-Bank Z15EFE o

Offered Rate plus 2.5% and Best Lending Rate plus 0.25%

to 1.5%.
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For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

The Group’s borrowings that are denominated in currencies

other the functional currencies of the relevant group entities

are set out below:

As at 31 March 2006 RZZEEREF=

A
As at 31 March 2005 N_ZELERF=A

During the year, the Group obtained new bank and other
borrowings in the amount of approximately HK$13,278,000.
The loans drawn during the year bear interest at market

rates and will be repayable varying from 2006 to 2007.

The directors of the Company consider that the carrying

amount of bank borrowings approximates their fair value.

The other borrowings are unsecured, bear interest at 4.75%

to 9.75% per annum and with fixed repayment term.

ARTFIELD GROUP LIMITED H #H &£ B & R 2 &

AEENEREEERNEERUAINERIHELZ
fEEHINMT :

United States

RMB Dollars GBP

AR E HE

‘000 ‘000 ‘000

T T T

—H 15,729 328 265
—H 17,479 135 272

FR - KEBRSL13,278,0008 T2 FiBRITRH
HEE  FRNRDZERDIEMERRTL - TiFER
—EERFE T LFHEE -

—_—= =/

ARAEFRR  ROEEZEAERAAFEM

4+
o

HipfEEREER  RFEMNEK475EF9. 75 B E
BREEERD -



For the year ended 31 March 2006
BE-TEXNFZHA=1+—HULFE

The following are the major deferred tax liabilities and assets UWTREERZFERLEFEBEREE UK
recognised and movement thereon during the current and HAABRBTIHEAN &) -

prior reporting periods.

Accelerated Revaluation Unrealised

tax of losses on
depreciation  properties Tax losses inventories Total

il AERZ
REHE EMfNX HEFE HFEER st

HK$'000 HK$°000 HK$°000 HK$'000 HK$°000
TET FAL TET TET FET

At 1 April 2004 RZZEEMEMA—H (466) 2,383 (776) 3,015 4,156

(Credit) charge to income for the year  RAFE ZWAR (190) - 689 345 844
(Gt A) ks

Credit to equity for the year RERBREREA - (203) - - (203)

Released on disposal of subsidiaries RHENE A AR # R (110) - - - (110

At 1 April 2005, as originally RZZEZRFMA—A -
stated R (766) 2,180 (87) 3,360 4,687
Effect of changes in accounting S BREP IR E
policies (Note 2A) (HraE2A) - (316) - - (316)
At 1 April 2005, as restated and RZETREFMA—R
31 March 2006 mENR-_BTREF
ZA=+-H (766) 1,864 (87) 3,360 4,371
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For the year ended 31 March 2006
BE-—TEAFZA=1—HLEFE

28. DEFERRED TAX (CONTINUED)

For the purposes of balance sheet presentation, certain
deferred tax assets and liabilities have been offset. The

following is the analysis of the deferred tax balances for

financial reporting purposes:

28 JEEBL I (48)
WEERBRZEZWRMHE - ETECHELER
BEEHE - LT ARYBZRE TR ZE
EBEGETE DT -

2006 2005

HK$'000 HKS000

FHET FiET

Deferred tax liabilities RREFIERE 4,506 4,822
Deferred tax assets EERBEE (135) (135)
4,371 4,687

At 31 March 2006, the Group has unused tax losses of
HK$13,679,000 (2005: HK$22,115,000) available for offset
against future profits. For the year ended 31 March 2005, a
deferred tax asset had been recognised in respect of
HKS$497,000 (2006: Nil) of such losses. No deferred tax asset
has been recognised in respect of the remaining
HKS$13,679,000 (2005: HKS21,618,000) due to the
unpredictability of future profits streams. The unrecognised

tax losses will expire in five year's time.

ARTFIELD GROUP LIMITED 7 i & B B IR 2 &

RZBEZERF=ZA=+—8 AEEZAXBAHB
BEEBAI13,679,0008 L (Z 2T AHF :
22,115,000/ 7T) Al FAYE B R 20w R E0 8 - B0 2
—ETRF=ZA=+—HLEFE  ZHBEEBEE
WRZELEHRBEEEB497,0008 T (ZEE X
F /) FHrAAE13,679,0008 T (ZFEETH
F 121,618,000 7T) 2 BB EE - BRI & F
MATATER - AERBERREERIBEEE - K
HRBEEEBERAFTFANE R EE -



For the year ended 31 March 2006
BE-TEXNFZHA=1+—HULFE

29. SHARE CAPITAL AND SHARE OPTIONS 29. AR B IR HE

Share capital R 2
Number of ordinary
shares of HK$0.10 each Amount
EBREE.10ET
EERYE kX
2005 2006 2005
HK$°000 HKS$000
FET FET
Authorised: BB
Balance at beginning of REME=A=+—H
year and at 31 March 1 s 900,000,000 900,000,000 90,000 90,000
Issued and fully paid: BEIREHRRA
Balance at beginning of year RENER 262,478,584 240,539,500 26,248 24,054
Issued of shares for settlement of RN AN
consideration in respect of Bz RET
acquisition of associates (Note) BTk (f7t) - 21,939,084 - 2,194
Balance at end of year REREER 262,478,584 262,478,584 26,248 26,248
Note: Hiat
During the year ended 31 March 2005, the Company allotted HE_ZZRAF=A=+—HIEFE  xR7a5K
21,939,084 ordinary shares at the price of HK$0.8 per share as 21,939,084 8% & @ A% LA FAXEB 0.878 JT1E A Uk B Ak 32
consideration for the acquisition of Success Start. All the shares ZERRE - FEERETRMEMA TG EEFRFD
issued rank pari passu with the then existing shares in all aspects. BzBROBHERER -
Share options B
The Company adopted a share option scheme on 21 March ARRR—ANAAF=ZA=+—BERA—EER
1995 (the “Old Scheme”) for the purpose of providing EETEI([E5T8))  EmMARNEEREERE
incentives and rewards to directors and eligible employees BRESBRER  MER_ZETRAF=RA=+
and expired on 20 March 2005. BHEm e
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For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

Share options (CONTINUED)

Under the Old Scheme, the maximum number of unexercised
share options permitted to be granted is an amount
equivalent, upon their exercise, to 10% of the shares of the
Company in issue at any time. The maximum number of
shares issuable under share options to each eligible
participant is limited to 2.5% of the shares of the Company
in issue at any time. Any further grant of share options in
excess of this limit is subject to shareholders” approval in a

general meeting.

The offer of a grant of share options may be accepted in
writing within 21 days from the date of the offer, with no
consideration being payable by the grantee. The exercise
period of the share options granted is determinable by the
directors, and commences from the date of grant of the
share options and ends on a date which is not later than six
years from the date of the commencement of the exercise
period of the share options or the expiry date of the Old
Scheme, if earlier.

The exercise price of the share options is determinable by
the directors, but may not be less than the higher of the
nominal value of the shares of the Company or 80% of the
average closing price of the Company’s shares on the Stock
Exchange for the five trading days immediately preceding

the date of the grant of the share options.

Share options do not confer rights on the holders to

dividends or to vote at shareholders” meetings.

ARTFIELD GROUP LIMITED H #H &£ B & R 2 &

BRE(E
REFE > BREBERB 2 RETEBREZE
B ALEETERSHESERARFANEANEREE
BTN 10% R ER - IMEAISER - RIZEK
BAUASRAER2EERTRN ZREHE -
ARRBREMKBEEHTRD Z22.5%48 &
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RRBERARE LHE -

BRhBREzZERZTAEREEZ A NER
218 AR AR EBEMER - WEBN
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For the year ended 31 March 2006
HE-FEAF=A=+—ALFE

Share options (CONTINUED) BRE (&
The following options to subscribe for shares were BRIBETE M RITEARBERD 2 BREWT:

outstanding under the Old Scheme:

Lapsed As at Date of
Name or category As at during 31 March grant of Exercise period  Exercise price of
of participant 1 April 2004 the year 2005 share options of share options share options*
R-ZZEMF R-Z2LF
SRERRARG mA—-H EFEPAYM =ZA=+-H BRERLBY BRETHEHB BRETEE"
HKS
BT

Directors

£z

Mr. Liang Jin You 2,306,000 (2,306,000) - 6 October 6 October 1999 to 0.2608
1999 20 March 2005

RERKE —NANE “NANETARBE
+AXB “ZTRE=AC-+H

Ms. Li Kwo Yuk 2,836,000 (2,836,000 - 27 January 27 January 2000 to 0.6464
2000 20 March 2005

FRERTL 5 23 “TTTF-A-+t+HE
—B=t++tB Z—ZTTRF=-A-1AH

Mr. Ou Jian Sheng 5,766,000 (5,766,000) - 6 October 6 October 1999 to 0.2608
1999 20 March 2005

Bigdxs —NANEF “AANETAREE
THARE “ZTRF=A_TH

10,908,000  {10,908,000) -
* The exercise price of the share options is subject to adjustment * BEAR 1T (B AE AR S AT AR 3 17 s AN B AR A 3%
in the case of rights or bonus issues, or other similar changes EEHMBEUEERE FHAE -

in the Company’s share capital.
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For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

Share options (CONTINUED)

As a result of the amendments of Chapter 17 of the Rules
Governing the Listing of Securities on the Stock Exchange of
Hong Kong Limited (the “Listing Rules”) on 1 September
2001, certain terms of the Old Scheme are no longer in
compliance with the Listing Rules and the Company can no
longer grant any further options under the Old Scheme
without being in breach of the Listing Rules. Accordingly,
the Company terminated the Old Scheme and adopted a
new share option scheme (the “New Scheme”), which was
approved in the Company’s annual general meeting on 28
August 2003, for the purpose of providing incentives to

directors and eligible participants.

Except that no further options may be granted under the
Old Scheme subsequent to its termination, all the other
provisions of the Old Scheme will remain in force so as to
give effect to the exercise of all outstanding options granted
under the Old Scheme prior to 1 September 2001 and all
such options will remain valid and exercisable in accordance

with the provisions of the Old Scheme.

According to the New Scheme, the directors of the Company
may grant options to eligible employees, including directors
of the Company or any of its subsidiaries and any suppliers,
customers, any technical, financial, and legal professional
advisors who have contributed to the Group, to subscriber
for shares in the Company for a consideration of HKS1 for

each lot of share options granted.

ARTFIELD GROUP LIMITED H #H &£ B & R 2 &

BRE (E
HREBBMARZMBERAAESR LMRA (1L
TRAUDFI7ER_ZTZ2-—F LA —HELE
7] REFRBIZETHERTBENA LWARR - &
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R -
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Share options (CONTINUED)

Options granted should be accepted within 28 days from
the date of grant. The total number of shares which may be
issued upon exercise of all options to be granted under the
New Scheme and any other share option schemes of the
Company must not in aggregate exceed 10% of the shares
of the Company in issue at the date adoption of the New
Scheme.

The number of shares in respect of which options may be
granted to any individual in any one year is not permitted
to exceed 1% of the shares of the Company in issue at any
point in time, without prior approval from the Company’s
shareholders. Options granted to director, chief executive
or substantial shareholder of the Company or any of their
associates in excess of 0.1% of the Company’s share capital
or with a value in excess of HKS5 million must be approved
in advance by the Company’s shareholders.

The maximum number of shares to be issued upon exercise
of all outstanding options granted and yet to exercised under
the New Scheme and any other option schemes of the
Company must not in aggregate exceed 30% of the issued
share capital of the Company from time to time.

The directors may at their absolute discretion determine the
period during which an option may be exercised, such period
to expire not later than 10 years from the date of grant of
the option. The exercise price is determined by the directors
and shall not be less than the highest of (i) the closing price
of the Company’s share on the date of grant, (ii) the average
closing price of the Company’s shares for the five business
days immediately preceding the date of grant, and (i) the
nominal value of the share.

No options were granted to directors and employees of the
Company under the New Scheme since its adoption.

For the year ended 31 March 2006
BE-TEXNFZHA=1+—HULFE

BRE (B
BHzEREANEN Z BB 288 REE
o FTARIE AT 8 M AR A BT B Ab BE AR i 5t
TR ZBRES R ZRDEHTSBBA
Nal R ERMBE B BTN Z10% °

FEAREARNRBREELIET TMALTE—F
R 2 EIRES k2 RH BB RS
TRBBRARBEETRNZ1% - AAQAE
ECFETBRABRFEREREFABHEAL
B ZBERENSRARBRABRO. 1%KL
EfE¥85,000,0008 7T * MWAEBFLERQAGKRE
& o

RIBHE 8 R AR R E A EMmiERETEIRE 2
BARITEE Z AR S ERETE - AUt e T
TZEERBRNEE  ARTHBBBREARAATEE
BEITIRZN30% o

EEN2RNISREBREN TITRZHME - 1
ZEE NS BB L ERE A E AR F -
THEEHEFERE YIS ER)ARRRMD R
REBBAZWHE (i) AR RRMHRBEERL AR
HIphEEXR 2 FHWRmE Rk EE
ZERZERE

BERMFETEE  YERBUHAARRESRESR
B A ] B A -
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For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

For the year ended 31 March 2005, the Group disposed of HE_ZThF=-HA=T—HIEFE FA5HH
its entire interests in Smart Best and German Time Limited EHREZRRLAEBRRTAR LA ([EEET
(“German Time"). The net assets of these subsidiaries at the Bl HEHER  ZEMBRARAREEEHZE
date of disposal were as follows: EFENT
2005
HKS$'000
TFET
Net assets disposal of: HEEEFE
Investment properties BEME 8,000
Property, plant and equipment W BEREE 14,071
Trade receivables FEE R 66
Prepayments, deposits and other receivables BRFIE - ke kA EYGR 8
Bank balances and cash RITH T&fﬁﬁ 18
Amount due to an intermediate holding company  EffH N 2 AE A R 78 (4)
Amount due to an immediate holding company JEHE&T?HXA ﬂmlﬁ (890)
Amount due to a fellow subsidiary FERR ZH B R B HIE (844)
Other payables and accruals Hih T RIBREFAE (108)
Tax payable NERE 13
Deferred tax liabilities ELXRIEEE (110)
20,220
Capital reserve released ERFEERR 87
Gain on disposal &2 &F 1,693
Total consideration BRE 22,000
Satisfied by: OF Vo
Cash Be 22,000
Net cash inflow arising on disposal: HEEEZRERAFE
Cash consideration HERE 22,000
Bank balances and cash disposed of HEZHRTEFRRS (18)
21,982
The subsidiaries disposed during the year ended 31 March RBE-ZERAF=-A=+T—HIEFERLEZ
2005 had no significant impact on the turnover and results MEBARHAEB X RRERBEERY
of the Group. Z o

ARTFIELD GROUP LIMITED H #H &£ B & R 2 &



31. MAJOR NON-CASH TRANSACTIONS

(i)

(if)

During the year ended 31 March 2006, the Group
entered into finance leases arrangements in respect of
property, plant and equipment with a total capital value
at the inception of the leases of approximately
HKS1,265,000.

During the year ended 31 March 2005, the Group
alloted 21,934,084 ordinary shares of HKS0.1 each at
the base price of HKS0.8 per share as consideration

for the acquisition of Success Start.

32. RELATED PARTY TRANSACTIONS

(1)

During the year, the Group entered into the following

transactions with related parties:

For the year ended 31 March 2006
BE-TEXNFZHA=1+—HULFE

BL.EEFBERS

ij HE-_ZEXNEZA=Z1+-—HILEFE K
SEMYME  BERREITLREEER
O REEHBERZILERENAR
1,265,000/ 7T °

i) REZ2-FETAF=A=T—HLFEZ
HARE - A& EECE 21,934,084 TR EE
0BT ZEBBRAGRIEEBOSETTIER
R B 2 KB -

32.BEALIRS

(i) RAFEAREEEBEATEXTIR
5

2006 2005
HK$000 HK$°000

Smart Best BEERE
Accounting fee received DWW & E
Interest income received B WA

Management fee received EMWEEE

German Time (Note) BRI (ffat)
Interest income received & 4F| B
Management fee paid BENEEE
Rental expense paid EANEiEAET

Ms. Li Kwo Yuk FXErL
Disposal of subsidiaries HEKRB AR

FE5T FET

- 40
- 187

- 165
- 560
840 -

- 22,000

Note:

Ms. Li Kwo Yuk, a director of the Company, has beneficial

interest in this company.

ff it
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NOTES T0O THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2006
BE-—TEAFZA=1—HLEFE

32. RELATED PARTY TRANSACTIONS 2.BEALRS (&)
(CONTINUED)
(ii) Compensation of key management (ii) TEEBASHE
personnel
The remuneration of directors and other members of ERN BENEMTESCEERE ZHE
key management during the year was as follows: mr
2006 2005
HK$°000 HKS'000
FET T87T
Short-term benefits 55 B 48 FI 4,610 5,764
Post-employment benefits BB 14 12 7 86 266
4,696 6,030
The remuneration of directors and key executives is EERFETHRABZME N TMEES
determined by the remuneration committee having 2REEZEAARBRMSBEEE -
regard to the performance of individuals and market
trends.
33. OPERATING LEASE ARRANGEMENTS 3.REAERH
(a) The Group as lessee (a) XEEEARBEF
The Group leases certain of its offices and staff quarters BEKEHERH  AEEBEEETET
under operating lease arrangements. Lease for MAEREIBS  HOHPH-—FE2MOF
properties are negotiated for a term ranging from one O

to four years.

ARTFIELD GROUP LIMITED 7 i & B B IR 2 &



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

33. OPERATING LEASE ARRANGEMENTS
[CONTINUED)

(a)

(b)

The Group as lessee (CONTINUED)

At the balance sheet date, the Group had commitments
for future minimum lease payments under non-

cancellable operating leases which fall due as follows:

= A oH 2
e MRS MR
For the year ended 31 March 2006
BE-TEXNFZHA=1+—HULFE

33.KEHERE (B)

(a) ZEBEEARBAF (&)
REER - ANEERATHEER 2 R
RN ELEETRRZRERSAED
T~

2006 2005

HK$'000 HKS'000

FET FET

Within one year —FRQ 781 1,462
In the second to F_EERERF

fifth years, inclusive (BEEEMF) 1,690 2,207

2,471 3,669

The Group as lessor

At the balance sheet date, the Group had commitments
for future minimum lease receivables under non-

cancellable operating leases in respect of premises

which would fall due as follows:

(b) XEBEEAHESE
REER  AEBERYWERUTHERER
ZAABCEELTHEE R R Z ERRERE
ESHEENT

2006 2005

HK$'000 HKS'000

THET BT

Within one year —&FRQ 470 280
In the second to B_EEFREF

fifth years inclusive (BEEREMF) 124 -

594 280

At 31 March 2006, all of the properties held have
committed tenants for the next one to three years.
The properties are expected to generate rental yields
of 5.5% on an ongoing basis.

RZZERF=ZA=1T—H8 FHZAEVERKRK
—E=FHAARMEEZET - MHRSWERLRE
BEEELFESSEZESME -
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For the year ended 31 March 2006
BE-—TEAFZA=1—HLEFE

34.

35.

PLEDGE OF ASSETS

At the balance sheet date, certain assets of the Group were

pledged to secure banking facilities granted to the Group

and as follows:

34 EERH

REER  AEECFEERESAEERKRT
EEZETEEMT :

2006 2005

HK$°000 HKS$'000

FET FET

Investment properties REME 6,426 -

Land and buildings T RETF 36,811 45,366

Prepaid lease payments T TR G R

on land use rights 5,241 5,195
Financial assets at fair value BEATEVEERRRAREZ eREE

through profit or loss 2,343 -

Other investments Hik & - 2,311

50,821 52,872

RETIREMENT BENEFIT SCHEME

The Group operates a defined contribution “MPF Scheme”
under the Mandatory Provident Fund Schemes Ordinance,
for those employees who are eligible to participate in the
MPF Scheme. Contributions are made based on a percentage
of the employee’s basic salaries and are charged to the
income statement as they become payable in accordance
with the rules of the MPF Scheme. The assets of the MPF
Scheme are held separately from those of the Group in an
independently administered fund. The Group’s employer
contributions vest fully with the employees when contributed
into the MPF Scheme.

ARTFIELD GROUP LIMITED 7 i & B B IR 2 &

35. R K& R 5T &
AEBERERHEABESFIEKIAEERSH
ARz BERY —REBHRIBRESRAKBENE
gl ([aREetEl]) - HRADREREE ZEAH
SZADLFE  XREBEZBESHEZRURN
FEN BN R AN - ZBRTRE A cEEH
—EABIERESRE  BAKEZEESRR
B AKEzEEIHFRABBSAEHAKEE
BEREEMA -



The Company’s subsidiaries established in Mainland China
are members of the state-managed retirement benefits
scheme operated by the PRC. The retirement scheme
contributions, which are based on a certain percentage of
the salaries of the PRC subsidiaries” employees, are charged
to the consolidated income statement in the year to which
they are related and represented the amount of contributions

payable by these subsidiaries to this scheme.

The total cost charged to the consolidated income statement
of approximately HKS$1,794,000 (2005: HKS$333,000)
represents contributions payable to the schemes by the Group

in respect of the current financial year.

(a)  On 22 February 2006, a wholly-owned subsidiary of
the Company, Easy Link Assets Limited (“Easy Link”),
entered into a sale and purchase agreement with
independent third parties for the disposal of its 49%
equity interests in associates, Success Start for a
consideration of HK$6,000,000. The transaction will
be completed in August 20006.

(b)  On 18 March 2006, Easy Link entered into a sale and
purchase agreement with independent third parties
for the acquisition of the entire issued share capital
(“Sale Shares”) of Matrix Software Inc. for a total
consideration of HK$50,400,000. The Consideration
for the Sale Shares shall be satisfied by allotting and
issuing of 42,000,000 new shares (“Consideration
Shares”) at an issue price of HKS$1.2 per Consideration
Share, credited as fully paid. The transaction was
completed on 4 April 2006.

For the year ended 31 March 2006
BE-TEXNFZHA=1+—HULFE

AN BE AR B K e AR ST 2 PR B 8 B T R B BT AR

V2 ERBFERKRBBNFTBZKE < & W?Eﬂfﬁ

%MEJHETFEPW% AREZHEETAD
CYERKEBFEEHFE K %%EP?DK?’

%(%Eiz%lkt%ﬁﬁ% AN FRFI & 2 RS
B o

%
ESl
-#\

R WS R Z B R #1,794,0008 70 (=
?”ﬂi 333,000/ 70) 5 2N & B b AR B B A
ZERTEIENA 2R

(a) RZZEERNFZAZ+=H XRAZE
Bi /& A Al Easy Link Assets Limited ([Easy
Lnk ) BBYE=FFAZEEHZE AR
B BR K {E6,000,000/8 7T H & H B & 2
AR ZA9%HE - ZEX BN _FTF
NENATK °

(b) ¥

=
M

ZEZTRF=AT/\H ' Easy LinkéL1E
FEIVEBEH®E  RNAEBEERER
B 50,400,000 7T Y B Matrix Software Inc.
2MHEBITRA(THEKRD]) - HERH
2 RAE A5 1R Bd 3% & 35 1742,000,000/% A BR
TEB R 2 3ty ([RERD]) 2 7R X
H CMBETEASRRERND A1 28T -
ZHEZSER_ZTERFNANBTK °

<t

i
1]
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For the year ended 31 March 2006
BE—FTEAF=A=1+—HILEFE

[c)  On 12 June 2006, a wholly-owned subsidiary of the ) RZEZERFXRNATZH  ARAZEM
Company, Artfield Company Limited entered into a sale J& 2 ] Artfield Company Limited 828 37 58
and purchase agreement with independent third =HENEEWE  NEEELHEHBER
parties in relation to the disposal of the entire issued BRARQAAREZENB LR AERZER O
share capital of City Bright International Limited and I BERAFBDEEEBEITRA - RELOR
its wholly owned subsidiary City Bright Lighting 3,874,000 7T - ZERXRSHE R _ZEETRF
(Shenzhen) Co. Ltd. for a consideration of NAZ+T=A%K °

approximately HK$3,874,000. The transaction was
completed on 23 June 2006.

ARTFIELD GROUP LIMITED H #H &£ B & R 2 &



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e RS KR

For the year ended 31 March 2006

BE-TEXNFZHA=1+—HULFE

37. BALANCE SHEET OF THE COMPANY 37. R RRIZEEEBER
2006 2005
HK$°000 HKS'000
FET FE T
Non-current asset ERBEE
Interests in subsidiaries KB AR Z#% 35,230 78,495
Current assets RBEE
Amounts due from JiE U B BB 1 B IR
subsidiaries (a) 98,679 97,624
Prepayments, deposits  TAffFIE & Kk
and other receivables  H b E U FIA 149 376
Tax recoverable A EHIE 25 -
Bank balances and cash $R{1T4&7F RIFE 69 108
98,922 98,108
Current liabilities RBAEE
Other payables HoAth BT 50E ]2
and accruals T BE 1,132 521
Amount due AN NGIE S
to a subsidiary (a) 181 -
1,313 521
Net current assets REEEFE 97,609 97,587
Total assets less BEERRDER
current liabilities 132,839 176,082
Capital and reserves WA R
Share capital LN 26,248 26,248
Reserves s (b) 106,591 149,834
132,839 176,082
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For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

(a)

(b)

Amounts due from (to) subsidiaries

The amounts are unsecured, interest free and repayable
on demand. The fair value of the amounts as at 31

March 2006 approximated the carrying amount.

Reserves
Share
premium
vt
HK$"000
FET
At 1 April 2004 N_TETWEMA—A 25,123
Shares allotted for B U R R A A
settlement of REEEZKRNH
consideration in respect
of acquisition of an
associate 15,358
Loss for the year FAEE -
At 31 March 2005 R_ZBZTHF 40,481
=R=+—H
Loss for the year FAEE -
At 31 March 2006 RZBETXRF 40,481
=A=+—H

The contributed surplus of the Company represents
the difference between the nominal value of the
Company’s shares issued in exchange for the issued
shares of the companies being acquired and the value
of net assets of the underlying companies acquired at
the time of the Group’s reorganisation in preparation
for its listing in 1995. Under the Companies Act 1981
of Bermuda, the Company may make distributions to
its members out of the contributed surplus in certain

circumstances.

ARTFIELD GROUP LIMITED H i &£ B & R 2 A

(a) FEUR (FEAT) BY B A RIFKIR
ZECBEREER 28 RARERE
%okzggﬁizﬁz+fav§%z
AVTEEEEEERS

(b) &

Contributed Retained

Surplus deficit Total
BAEE REEH k]
HKS'000 HKS'000 HKS'000
FHET FHET FHET
128,013 (18,646) 134,490
- - 15,358

- (14) (14)
128,013 (18,660) 149,834
- (43,243) (43,243)
128,013 (61,903) 106,591

ARBZBABBERARAARBARBAFE
BT MBETZARARD ZEE - BATKE
HEQAARAEE-NANAFAER LT MEMR
ZRZEEFECER - REARE-—NN—F
REDE  ARFIAEETERATBRARGKRAE
BEREE DK ©



Details of the principal subsidiaries held by the Company as

at 31 March 2006 are as follows:

Name

L

Directly held:
BEERR:

Artfield Company
Limited

Indirectly held:
FEERREE

Artfield Manufacturing
Company Limited
EHEXBRAF

Artfield Industries
(Shenzhen) Limited
["AIS")

HEER (R ERRF
(THEFEE RN

Ultra Good Electroplating
Limited
BEERERAH

Ultra Good Electroplating
Surface Finishing
(Shenzhen) Co., Ltd.
(UG(SZ))

BEERREEE
(RN BRAT
(M CRIN 1)

Class of
shares held

ik
ZEH

Ordinary
Rl

Ordinary

TRk

Non-voting
deferred shares

BREHE
B

Contributed
capital

BRAEK

Ordinary
Rl

Contributed
capital

BRAEK

BARFEDT :

Nominal
Place of value of
incorporation/  issued share/
registration registered
and operations capital

ALl BRT/BEM

REE 2% BEXEE
BV US$50,010
KBERHES %£450,0107T
Hong Kong HK$ 1,000
5 1,000/ T

HK$2,000,000#

2,000,000/ 0 #
PRC RMB46,000,000
FE AR

46,000,0007T
Hong Kong HK$4,000,000
5 4,000,000/ 7T
PRC US$600,000
H %4£600,0007T

For the year ended 31 March 2006
BE-TEXNFZHA=1+—HULFE

AEER-_ZEZERF=A=T—HHAFZEEW

Percentage
of equity
attributable

to the Group

Principal activities

KEBEERS
REZBEDL TEXK
100 Investment holding
REEK
100 Manufacture and
marketing of clocks
HERHERE
100 Manufacture of clocks
BN E
79.75 Provision of
electroplating services
REEHRY
79.75 Provision of
electroplating services
REEHRY
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For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

Nominal
Place of value of Percentage
incorporation/  issued share/ of equity
Class of registration registered attributable
Name shares held and operations capital to the Group Principal activities
iR AL Ef BRT/BEM FREENS
&% ZEH REEZHE EXxEE REZEI ML IREHR
Indirectly held: (Continued)
FERRR (8)
Dixon Design Limited Ordinary BVI Us$10,000 100 Ownership of patents
LAk KERTES ££10,0007 and trademarks
REEMNELAR
Wehrle Unrenfabrik GmbH Ordinary Germany EUR255,646 100 Marketing of clocks
ERAK e Bl7T255,646 HERE
Precision Group Limited Ordinary BVI US$437,000 100 Investment holding
gL RERIBEE  X2437,000T BARRK
City Bright Ordinary Hong Kong HK$2,000,000 100 Investment holding
International Limited LiEk G 2,000,000 7T REER
AERRERRA
Everbright Lighting Limited Ordinary Hong Kong HK$1,000,000 100 Trading of lighting
KHBEBERRAT Lmk e 1,000,000/ 7T products
RAEMESH
Everbright Lighting Ordinary Hong Kong HKS2 100 Trading of lighting
(Hong Kong) Limited Lk EA 28T products
KERE (BR) BRAR RHERES
City Bright Lighting Contributed PRC HK$3,000,000 100 Manufacture of
(Shenzhen| Co., Ltd. capital FE 3,000,000/ 7T lighting products
[“CBL(SZ]) BAEX BUERAEM

AEEA R ARAA
(I A (R0 1)
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Name

&%

Indirectly held: (Continued)

FERRE: (B)

Artfield Industries
(Gaoming) Limited
["AIG")

EHEX (RH)ERAH

((EEEX (B9 )

EREREERERAF

East Champion
International Limited

REERARAR

Right Time Group, Inc.

Royal Success

Enterprises Limited

ERCEBERAF

Ferdinand International

(Marketing) Limited

Lens Trading Inc. ("Lens”)

Class of

shares held

Fr i B A2
ZEH

Contributed
capital

BRAER

Contributed

capital

BRAEXR
Ordinary

Rl

Ordinary
EEK

Ordinary
EEK

Ordinary

Rl

Ordinary
il

Place of
incorporation/

registration

and operations

Nominal
value of
issued share/
registered

capital

AL Ef BRT/BEM

REE

PRC
P

PRC
P E

Hong Kong
BA

United States

of America
EHRAFRE

Hong Kong

BE

United Kingdom

RE

BVI
RERZES

EXEE

HK$8,000,000
8,000,000/ 7T

HK$2,500,000
2,500,000 7T

HKS$ 1,200
1,200/ 7T

US$10,000
%410,0007T

HKS4
4B

GBP100,000

H4100,000

Uss 1
E Ay

For the year ended 31 March 2006
BE-TEXNFZHA=1+—HULFE

Percentage
of equity
attributable

to the Group
FEBEERS
REZBDL

100

100

100

100

100

100

100

Principal activities

IREHR

Manufacture of
wooden products

REARM

Manufacture and

marketing of clocks

RERHERE
Property holding

EHERYES

Marketing of clocks

HERE

Investment holding
RARRK

Marketing of clocks

HERE

Trading of metals

tBEH
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For the year ended 31 March 2006
BE-—TEAFZA=1—HILFE

Place of

incorporation/

Nominal
value of Percentage
issued share/ of equity

Class of registration registered attributable
Name shares held and operations capital to the Group Principal activities
Fi i 1R 10 SR Ef BRT/BEM FEBEERS
L 285 REE s BXEHE REZEIH TEXRK
Indirectly held: (Continued)
FERER (8)
Artfield Trading Ordinary Hong Kong HK$10,000 100 Trading of metals
(Hong Kong Limited Lmk e 10,0007 7T tEBES
HEE S (BE) ERAR
BhEERI) Contributed PRC HK$3,000,000 100 Manufacture of
BRLAE ([EH)) capital H 3,000,000/ 7T clocks
PN VN BUERE
# The non-voting deferred shares are entitled to a fixed non- # BIERBERECREEENNE —ESF5%:1H

cumulative dividend at the rate of 5% per annum and a
return of the paid-up capital after the distribution of
HK$ 100,000,000, but carry no rights to receive notice of or
to attend or vote at any general meeting of the company, or

to participate in the profits or assets of the company.

AlS, UG|SZ), CBL(SZ), AIG, mFIEE and 171 are wholly
foreign-owned enterprises established in the PRC.

The above table lists the subsidiaries of the Group which, in
the opinion of the directors of the Company, principally
affected the results or assets of the Group. To give details of
other subsidiaries would, in the opinion of the directors,

result in particulars of excessive length.

None of the subsidiaries had any debt securities outstanding

as at the end of the year or at any time during the year.

ARTFIELD GROUP LIMITED H #H &£ B & R 2 &

2 EIERERE RFE S IK 100,000,000/ 7T 1%
HEMNERB R - B2 BN EWERARRE K
RASRERHEIRENRAARZBRERNG K
BERNRAZHFNREE o

B R CRID - HECRYD - BEREE OR
)~ WEHEX(FH)  SHLHELENTIEK
URFEZINERERE -

ERINRARFEZRA/IBEZEAGTEXELEE
ZASEMBAR - EZRAA/MFIEMHMBLARE
EHREBNITER -

RERLFALTAER  SEMNBAREBETMADH
TZEBES -



