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Notes on the Financial Statements
(LA & ¥ 21| ;R Expressed in Hong Kong dollars)

6 Loss on disposal of subsidiaries

On 29 August 2005, the Company disposed of a 60%
interest in Billion Concept Group Limited and its subsidiaries
("Disposal group”) for nominal proceeds of $1 realising a
net loss on disposal of $453,000 after writing off amounts
owed by the Disposal group to the Company. The principal
activity of the Disposal group was the sales of cosmetic

BEHELEERAE
(REHRESEYWRM)

&

FEURTR ~ EUIEIR - ® RIBR
FEfS R K fERT B A

FTiS®i

DR s

H & P S R0R
BEHERESLBECEEY
HEMBAREE

BRLEHBARMNEAS R
ReLBEYRHFR

products.
2006
$'000
Assets and liabilities (other than cash or
cash equivalents) disposed of:
Fixed assets 151
Inventories 651
Debtors, bills receivable, deposits and prepayments 1,351
Creditors and accrued charges (2,950)
Income tax (8)
Minority interests 845
40
Disposal proceeds -
Cash and cash equivalents disposed of 413
Loss on disposal of subsidiaries 453
Net outflow of cash and cash equivalents
in respect of the disposal of subsidiaries 413

Fr 8 %

(a) WERBZXMIINHES :

7 Income tax

(a) Taxation in the consolidated profit and loss
account represents:

2006 2005
(E#)
(restated)
$'000 $'000

AEHIE - FEREH Current tax - Hong Kong Profits Tax
REZEHERE Provision for the year 17,259 14,900
EFE GBR) TR (Over)/under-provision in respect of prior years (610) 1,606
16,649 16,506

AEABIIE — o Current tax - Overseas

REFEE Provision for the year 9,808 7,674
LAE iR TR Over-provision in respect of prior years (649) (3,054)
9,159 4,620
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7 R EH @ 7 Income tax (continued)
(a) HEBHEFIWHEES @ (&) (a) Taxation in the consolidated profit and loss
account represents: (continued)
2006 2005
(E#)
(restated)
$'000 $'000
EERBE Deferred tax
WhEEEMEAMEE  Origination and reversal of temporary differences (2,094) 1,972
FERBMEREHIMA—B  Effect of decrease in tax rate on deferred tax
RIETRIBASERIRE balances at 1 April 357 398
(1,737) 2,370
24,071 23,496

ZETRNENBEBFEHERK
RAFEGHTERTENM17.5%
—TTRF 175%) 5 HE o Hif
SN B A B # B 2E RI) LA AR R R
RERMBRITRETE -

REBEZZEZER"F=-A=+—H
WEFE - ZFZBRBARMA —HER
RAEBIEB XS TRT
B S EHR3I3.83%/E
3333% (=TT HF : H34.33%
o 2 33.83%) °

REBMAGREAER T
FHMBHREBLZITA - Bt -
FEEMEHEBREF NG E
AR EAIZIEE3333% (ZEZH
1 33.83%) 5t E -

The provision for Hong Kong Profits Tax for 2006 is
calculated at 17.5% (2005: 17.5%) of the estimated
assessable profits for the year. Taxation for overseas
subsidiaries is charged at the appropriate current rates
of taxation ruling in the relevant countries.

During the year ended 31 March 2006, the French
government announced a decrease in the Income Tax
rate applicable to the Group's operations in France from
33.83% to 33.33% (2005: 34.33% to 33.83%).

This decrease is taken into account in the preparation
of the Group’s 2006 financial statements. Accordingly,
the provision for French income tax is calculated at
33.33% (2005: 33.83%) of the estimated assessable
profits for the year.
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Notes on the Financial Statements
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7 Income tax (continued)

(b) 8BS HANEFNEFZEHRH (b) Reconciliation between tax expense and
EiEHH K - accounting profit at applicable tax rates:
2006 2005
(E#)
(restated)
$'000 $'000
R 258 A1 s Profit before taxation 189,520 168,015
LREERAEIZRESE  Notional tax on profit before tax, calculated
IR E ARG ERR at the rates applicable to profits in the
BADRE MM B ETIA countries concerned 20,828 19,992
TT?D%KF#??ZE’J%RIE%; Tax effect of non-deductible expenses 7,942 8,187
IEBRHRATIBZZ  Tax effect of non-taxable revenue (3,797) (3,633)
¢W$R$Tuﬂﬁﬁ;ﬁ%)] Effect on opening deferred tax balances resulting
FRiSTi s A o 2 from a decrease in tax rate during the year 357 398
DMI&EEI’J BRI Over-provision in prior years (1,259) (1,448)
ERHIBERY Actual tax expense 24,071 23,496
EEME 8 Directors’ remuneration
RFEFBECRTHEGD) E 161167 mAE Directors’ remuneration disclosed pursuant to section 161
EREmT of the Hong Kong Companies Ordinance is as follows:
il
RER RRGHE 2006
EE=Hd BRI ME’L | RESK 3% @it
Salaries,
allowances
and Share- Retirement
Directors' benefits | Discretionary based scheme 2006
fees in kind bonuses | payments | contributions Total
$'000 $000 $000 $'000 $'000 $'000
3585 Chan Sui Kau 30 1,463 1,200 - - 2,693
BkZE  Chan Wing Fui, Peter 30 - 1,025 - = 1,055
Bk & Chan Wing Sun, Samuel 30 2,730 2,050 - 72 4,882
BB Chan Suk Ling, Shirley 30 2,236 3,200 - 72 5,538
S Fu Sing Yam, William 30 1,625 2,500 - 60 4,215
kB Chan Wing Ming, Michael - - - - = =
BOKIE  Chan Wing Kee 30 - - - - 30
BB ChanWing To 30 - - - - 30
22%  Leung Hok Lim 160 - - - = 160
I Wong Lam 60 - - - - 60
MR Lin Keping 60 - - - = 60
490 8,054 9,975 - 204 18,723
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8 EEM € wm

Directors’ remuneration (continued)

RBBRB(RRMGGD £ 161K RN E
EM2aT : (&)

E
RER BIREHE 2005
ExHg BRI BERAL | REMK i st
(EH)

Salaries,

allowances

and Share- Retirement

Directors' benefits | Discretionary based scheme 2005
fees in kind bonuses | payments | contributions Total
(restated)
$'000 $000 $'000 $'000 $'000 $'000
335 Chan Sui Kau 30 1,463 1,200 1,920 = 4,613
BkE Chan Wing Fui, Peter 30 - 1,025 1,344 - 2,399
Bk Chan Wing Sun, Samuel 30 2,633 2,000 2,304 72 7,039
FEBR%  Chan Suk Ling, Shirley 30 2,235 3,000 2,880 72 8,217
B Fu Sing Yam, William 30 1,625 2,000 2,304 60 6,019
kB Chan Wing Ming, Michael 30 - - - - 30
Bk i Chan Wing Kee 30 = = 1,536 = 1,566
BoKE  ChanWing To 30 - - 960 = 990
22%  Leung Hok Lim 120 - - 192 = 312
% Wong Lam 50 - - 48 - 98
#7EFE  LinKeping 50 - - 48 - 98
460 7,956 9,225 13,536 204 31,381

Directors’ remuneration disclosed pursuant to section 161
of the Hong Kong Companies Ordinance is as follows:
(continued)

i & B RIE A QR A &l
BYETESENBERERR TRANMG
ZEEVHNENRERES
SmEE BERES S — 8 RpIE28 -

stHEE -

The above emoluments include the value of share options
granted to certain directors under the Company’s share
option scheme as estimated at the date of grant. The details
of these benefits in kind are disclosed under the paragraph
“Share option scheme” in the directors’ report and note 28.
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Notes on the Financial Statements
(LA & ¥ 21| ;R Expressed in Hong Kong dollars)

9 Individuals with the highest
emoluments

Of the five individuals with the highest emoluments, four
(2005: five) are directors whose emoluments are disclosed
in note 8. The aggregate of the emoluments in respect of
the other individual are as follows:

2006 2005
$'000 $'000
e REAmNE Salaries and other emoluments 910 -
BRETEAL Discretionary bonuses 1,400 -
AR BEBEMSH  Share based payments = -
RIRETEIH R Retirement scheme contributions 60 -
2,370 -

—f(ZZZRF B)HERENA

The emoluments of one (2005: nil) individual with the

THMeHBEEOT : highest emoluments is within the following band:
2006 2005
AE A
Number of Number of
$ individuals individuals

2,000,001 - 2,500,000

RAREZBRREEEE R EE—
EEINAAXDAYHBHHRED
175,380,000t (Z T TR F (E3R)
116,794,0007T ) & F) (P 5E30(b)) ©

10 Profit attributable to equity
shareholders of the Company
The consolidated profit attributable to equity shareholders
of the Company includes a profit of $175,380,000 (2005

(restated): $116,794,000) which has been dealt with in the
financial statements of the Company (note 30(b)).
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MR E
() KEEMMARTMERREE

(a)

11 Dividends

Dividends payable to equity shareholders of the
Company attributable to the year

EEREXNPHBREE
BRERI3ML(ZEE
T - EREEEI3M)
REE BREZRDIRARHRE
TEkER32I(ZEZH
F - EERER300)

Interim dividend declared and paid of
13 cents per ordinary share (2005:
13 cents per ordinary share)

Final dividend proposed after the balance
sheet date of 32 cents per ordinary share
(2005: 30 cents per ordinary share)

2006 2005

$'000 $'000
20,109 20,111
49,499 46,429
69,608 66,540

REZEAREZDIRNRAKE
MAEEERERBEE -

(b) BRE-HMEFE URFFE
BERXHIEN AL A #E R
RRE

(b)

The final dividend proposed after the balance sheet
date has not been recognised as a liability at the
balance sheet date.

Dividends payable to equity shareholders of the
Company attributable to the previous financial
year, approved and paid during the year

BRE—BMBFEE - I
RAFEZERZR
HARR B E AR &A% 30 1L

—EENF Ak
A% 25 1l)

Final dividend in respect of the previous
financial year, approved and paid during
the year, of 30 cents per ordinary share
(2005: 25 cents per ordinary share)

2006 2005
$'000 $'000
46,429 38,675

NEREF
(a) FREAXEZF

12 Earnings per share

(a) Basic earnings per share

BREXBIRZBAFEHAK
AR EBRKEREWNSF
161,913,000t (ZEZE R F (&
¥R) : 137,813,0007T) R B #1TH
i A% ON A 35 £0154,729,2060% &
BR(ZZFZTRHF : 154,700,874
TRR)FE - FHEARBEAT -

The calculation of basic earnings per share is based on
the profit attributable to ordinary equity
shareholders of the Company of $161,913,000 (2005
(restated): $137,813,000) and the weighted average
of 154,729,206 ordinary shares (2005: 154,700,874
ordinary shares) in issue during the year, calculated as
follows:
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NR8REAN w@m 12 Earnings per share (continued)
(a) BEREXEF (&) (a) Basic earnings per share (continued)
T R b0 R 1 B Weighted average number of ordinary shares
2006 2005
A& E iR EE
Number of Number of
shares shares
RIWA—HEZRTEBR Issued ordinary shares at 1 April 154,738,792 154,698,792
BRRmH O ZE Effect of shares repurchased
(B &E 30(c)(ii)) (note 30(c)(ii)) (33,696) -
EITEERENZE Effect of share options exercised
(Ft&E 30(0)iii) (note 30(c)iii)) 24,110 2,082
REEBDEITERITINE Weighted average number of ordinary
980 shares in issue during the year 154,729,206 154,700,874

(b) ERBEFEEF
BEREERFDEARATLEBR
Ji% 38 & 16 5% %1 161,913,0007T (= Z
ZRHF (E3R) : 137,813,0007T) &
T3 % hn A - ¥59 £1155,457,578%
— BT RHF : 156,024,8450%) 5t
=R N

H B R S B (H0E)

RERDFEITERR Weighted average number of ordinary
I8 shares in issue during the year

WAERIBE AR BB AR 1 Effect of deemed issue of ordinary shares
ETEIEE T EBARA under the Company’s share option

T2 (HE28) scheme for no consideration (note 28)

AEEERTHBR
MEFHH (HH)

Weighted average number of ordinary
shares (diluted) in issue during the year

(b) Diluted earnings per share
The calculation of diluted earnings per share is based
on the profit attributable to ordinary equity
shareholders of the Company of $161,913,000 (2005
(restated): $137,813,000) and the weighted average
number of ordinary shares of 155,457,578 shares
(2005: 156,024,845 shares) calculated as follows:

Weighted average number of ordinary shares (diluted)

2006 2005
BHEE iegra- 4=
Number of Number of
shares shares
154,729,206 154,700,874
728,372 1,323,971
155,457,578 156,024,845
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1370 /&
DEER BB AEBNERRE D
EEH 2 - AR EBL D EBERE K
EENARTBEERIIFESZIE AN

13 Segment reporting

Segment information is presented in respect of the Group’s
business and geographical segments. Business segment
information is chosen as the primary reporting format

WMEERGESHBEENETERR - because this is more relevant to the Group’s internal financial
reporting.
EX %o Business segments

AEENEBEH BT

— HERK:EE - TERIEKX - Sales of garments: the manufacture, retail and
K o wholesale of garments.

- BANEERHERYE  BRER -
WaEmERra RER -

— EIRIRMERERY  AERDEH -
ol E m e

- VEAE: hEMEELHESHK -
ARYMEEBEERIEE KRS -

The Group comprises the following main business segments:

Royalty and related income: the management and
licensing of a trademark for royalty income.

Printing and related services: the manufacture and sale
of printed products.

Property rental: the leasing of properties to generate
rental income and gain from the appreciation in the
properties’ value in the long term.

96

E7lEER HIRR
HERK il Ve B NERE | 2HEHE AR &&
Royalty Printing Inter-
Salesof | and related | and related Property segment
garments income services rental | elimination | Unallocated (Consolidated
2006 2006 2006 2006 2006 2006 2006
§'000 $'000 $'000 $'000 §'000 §'000 §'000
RENFEPHHA Revenue from external
customers 929,265 60,146 33,799 7,288 - 1,690 | 1,032,188
REERSPHA Inter-segment revenue = 792 1,707 7,297 (9,79) = -
&% Total 929,265 60,938 35,506 14,585 (9,79) 1,690 | 1,032,188
PH%E Segment result 141,631 3,816 3,37 23,605 172,289
HPERS Inter-segment
transactions 3,606 (48) 47 (4,305) -
AHEERR Contribution from
operations 145,237 3,768 3,984 19,300 172,289
AOEEENERAY  Unallocated operating
income and expenses (10,090)
ey Profit from operations 162,199
HENA Finance costs (4,366)
EERERT Share of profits less
wHEEE losses of associates 34,199 - - = (2,059) 32,140
LENBLAAER Loss on disposal of
subsidiaries (453)
FriE Income tax (24,07)
eyel Profit after taxation 165,449
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(%) 13 Segment reporting (continued)
EH D E(E) Business segments (continued)
EHEER PRk
HERK piden TR NERE | AHENEE AP e
Royalty Printing Inter-
Salesof | andrelated | and related Property segment
garments income services rental | elimination | Unallocated | Consolidated
2005 2005 2005 2005 2005 2005 2005
(E#) (E%) (2%)
(restated) (restated) (restated)
$'000 §'000 §'000 §'000 §'000 §'000 $'000
RENFZPHRA Revenue from external
customers 864,577 45473 32,791 5,309 - 10,546 958,696
REELSPHA Inter-segment revenue - 553 1312 7,139 (9,004) = -
&% Total 864,577 46,026 34,103 12,448 (9,004) 10,546 958,696
PB4 Segment result 162,127 2,004 2,779 12,613 179,523
APERS Inter-segment
transactions 3,363 - 932 (4,295) -
GRS Contribution from
operations 165,490 2,004 3,711 8318 179,523
AORMENEREY  Unallocated operating
income and expenses (32,167)
B s Profit from operations 147,35
HERNA Finance costs (1.763)
EERELT Share of profits less
BHEER losses of associates 23,555 - - - (1133) 2422
HENBLAAES Loss on disposal of
subsidiaries _
FrfER Income tax (23,49)
eyel Profit after taxation 144,519
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13 7 88 | & (@) 13 Segment reporting (continued)
X% B (HE) Business segments (continued)
EREER EIRIR
HERK REkLE RERE NERE AAE e
Royalty Printing and
Sales of and related related Property
garments income services rental Unallocated | Consolidated
2006 2006 2006 2006 2006 2006
$'000 $'000 $'000 $'000 $'000 $'000
REENERESE Depreciation and
amortisation for the year 19,453 - 1,512 2,145 284 233%
AHEE Segment assets 351,195 139,571 16,318 131,168 - 638,252
BENFES  Interest in associates 80,597 = = = = 80,597
AAREE Unallocated assets = = = = 267,767 267,767
BEDR Total assets 986,616
AHEE Segment liabilities 125,140 29,764 71,237 802 - 162,943
AARAE Unallocated liabilities - - - - 123,023 123,023
AELE Total liabilities 285,966
EMEER Capital expenditure incurred
AASH during the year 27,841 1,526 3,944 - M 33422
SHEER DlR
B e L NERE AP A
Royalty Printing and
Sales of and related related Property
garments income services rental Unallocated Consolidated
2005 2005 2005 2005 2005 2005
(E%) (E%) (%)
(restated) (restated) (restated)
$'000 $'000 $'000 $'000 $'000 $'000
REEHNERES Depreciation and
amortisation for the year 14,926 - 1,502 2,144 569 19,141
HHEE Segment assets 267,630 144,447 15,060 115,983 - 543,120
BENFES  Interest in associates 63,843 = = = - 63,843
AAREE Unallocated assets - - - - 248,142 248,142
BEDR Total assets 855,105
HHEE Segment liabilities 117,002 32,853 4579 732 - 155,166
AAEBE Unallocated liabilities = = = = 92,866 92,866
AELE Total liabilities 248,032

EMEER Capital expenditure incurred
BALH during the year 25,148 - 396 - 54 25,598
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130 FHHE @ 13 Segment reporting (continued)
HWE S Geographical segments
AEEMNEBERTERAS - B 73‘/\ = The Group’s business is managed on a worldwide basis,
EEENKEBERRREE  BE - but participates in three principal economic environments.
R E AR AR A H i [R15 7% Hong Kong, Taiwan and other areas of the People’s Republic
REBRKKREBNETEMZ - —_2F of China are the major markets for the Group’s garment
T 4F Y BE Société Guy Larochefd @ A £ business. Following the acquisition of Société Guy Laroche
A 3@ 38 % 1 Guy Laroche i 1Z B9 4 & in 2005, the Group has a worldwide revenue stream from
REEHZHWRNELA - BEERESE licensing the Guy Laroche trademark. Hong Kong is the
WA EEMEBNFTEMS - major market for all of the Group’s other businesses.
E2uiE D BEERE - DEHBBLAZ In presenting information on the basis of geographical
LEPHMEM BT ERELE - nEE segments, segment revenue is based on the geographical
EREARATHBNNEENFEM RS location of customers. Segment assets and capital
HERE expenditure are based on the geographical location of the
assets.
hEARLA
B = | HftE At
Other areas of
the People's
Hong Kong Taiwan Republic of China Others

2006 2005 2006 2005 2006 2005 2006 2005
§000 §'000 §/000 $'000 §/000 $'000 §/000 §'000

RESNREEHMA Revenue from external customers 479,233 500,188 151,242 162,504 290,520 220293 111,193 75,711
NHEE Segment assets 27,167 347874 191,538 174737 162976 130355 204935 202,139
EREERERT Capital expenditure incurred

during the year 17,608 7337 6,324 5915 7,341 9,036 2,149 3,310
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MMAEEEE 14 Fixed assets
(a) XE£H (a) The Group
BEEA HEET REREHE
MR BER | #6578 BERRNE
BF BE | BARRE M| EXitER RENE At
Leasehold Interest in
improvements, leasehold
motor land held
Land and vehicles, for own
buildings furniture use under
held for | Plant and and operating | Investment
ownuse | machinery | equipment | Sub-total lease | properties Total
$'000 $'000 $'000 $'000 §'000 $'000 $'000
BAGE Cost or valuation:
R-SEMEMA-H(ER A1 April 2004 (restated) 117,054 39,469 77,230 233,753 6,812 38,900 279,465
ERa% Exchange adjustments = 26 1,190 1216 = = 1216
EE Additions - 2,569 22,695 25,264 334 - 25,598
FRNENBAGEE  Addition by acquisition
of a subsidiary - - 10,232 10,232 - - 10,232
it Disposals 2 (1,29) (8489) (9,783) - - 9,783)
MhEERE Fair value adjustment - - - - = 6,900 6,900
RZETRE=] At 31 March 2005
=t-H (E%) (as restated) 117,054 40,770 102,858 260,682 7,146 45,800 313,628
& Representing:
KA (E8) Cost (restated) 59,898 40,770 102,858 203526 7,146 - 206m
EE-—NAmE Valuation - 1994 16,956 - - 16,956 - - 16,956
-—WWE -1996 5,020 - - 5,020 - - 5,020
-—WWN\E -1998 2,180 - - 2,180 - - 2,180
-—%%= -2003 33,000 - - 33,000 - - 33,000
-ZZZRF -2005 - - - - - 45,800 45,800
117,054 40,770 102,858 260,682 7,146 45,800 313,628
R-SZREMA-H(EHR At April 2005 (restated) 117,054 40,770 102,858 260,682 7,146 45,800 313,628
ERA% Exchange adjustments 1,008 523 (816) 715 5 = 767
EE Additions - 5,064 28,179 33,243 179 - 33,422
e Disposals - (1,805) (24,642) (26,447) - - (26,447)
MEERE Fair value adjustment - - - - = 17,500 17,500
RZESAFE=A=1—H At31 March 2006 118,062 44,552 105,579 268,193 1377 63,300 338,870
& Representing:
KA (E8) Cost (restated) 60,906 44,55 105,579 211,037 7371 - | 218414
EE-—NAmE Valuation - 1994 16,956 - - 16,956 - - 16,956
-—WWE -1996 5,020 - - 5,020 - - 5,020
-—WAN\E -1998 2,180 - - 2,180 - - 2,180
-—%%= -2003 33,000 - - 33,000 - - 33,000
-%%X - 2006 - - - - - 63,300 63,300
118,062 44,552 105,579 268,193 1377 63,300 338,870
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4B EE&EE @ 14 Fixed assets (continued)
(a) #&EE (&) (a) The Group (continued)
KFER HERT RELeg
MR HER | #6578 BERANE
BF BE | BARRE Nt | ELibER RENE At
Leasehold Interest in
improvements, leasehold
motor land held
Land and vehicles, for own use
buildings furniture under
held for | Plant and and operating | Investment
ownuse | machinery | equipment | Sub-total lease | properties Total
§'000 §'000 §'000 §'000 §'000 §'000 §'000
ZitBRRNE. Accumulated amortisation
and depreciation:
RZETMENA-H At 1 April 2004 26,407 27,585 57,482 1,474 1,473 - 112,947
ER Bichange adjustments - 2 970 992 - - 992
FENENBLGEE  Addition by acquisition
of a subsidiary - - 8,194 8,194 - - 8,194
TEFEBRNE Charge for the year 2592 2,993 12,515 18,100 456 = 18,556
HEREE Written back on disposals - (1,201) (8,489) (9,690) - - (9,690)
RZETRE=A=T—H At31 March 2005 28,999 29,399 70,672 129,070 1,929 = 130,999
R-EERFNA-A At 1 April 2005 28,999 29,399 70,672 129,070 1,929 - 130,999
Rz Exchange adjustments 374 209 (633) (50) 17 = (33)
TERERRNE Charge for the year 2,601 2972 16,731 22,304 310 - 2,614
i EFED Written back on disposals - (1,214 (22,9%) | (24172 - - (24172)
RZEEAEZA=T—H At31 March 2006 31,974 31,366 63,812 127,152 2,256 - 129,408
FEFE: Net book value:
RZEERE=A=T—H At31 March 2006 86,088 13,186 41,767 141,041 5121 63,300 209,462
RZETRE=A=F—H At31 March 2005 88,055 1,371 32,186 131,612 5217 45,800 182,629
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14ABEEE @

14 Fixed assets (continued)

(b) & A A (b) The Company
HERFRE [E-RKRMRRE
Leasehold improvements,
motor vehicles, furniture
and equipment

2006 2005

$'000 $'000
B Cost:
RMUA—H At 1 April 5,920 6,613
BE Additions 95 34
e Disposal (181) (727)
R=A=+—H At 31 March 5,834 5,920
HEHinE - Accumulated depreciation:
RMUA—H At 1 April 5,654 5,988
NEZIE Charge for the year 227 393
& R O Written back on disposal (181) (727)
R=A=+—H At 31 March 5,700 5,654
BREFE . Net book value:
R=A=+—H At 31 March 134 266
() NEBBREVHEEDR=-ZZZ (c) All investment properties of the Group were revalued

NEZRA=+T—HBEHBILAE
RITE@BEMITER A AR
BESWAFELZERINMET
GEEEeELTFENARME
EEETHE ZARMEILR
BEBRANEMEEEREE - ¥
HEMENGE RER B AL
B o

as at 31 March 2006 on an open market value basis
calculated by reference to net rental income allowing
for reversionary income potential. The valuations were
carried out by an independent firm of surveyors,
Chesterton Petty Limited, who have among their staff
Fellows of the Hong Kong Institute of Surveyors with
recent experience in the location and category of the
properties being valued.
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14 Fixed assets (continued)

(d) The analysis of net book value or valuation of properties

WwT : of the Group is as follows:
2006 2005
$000 $'000
0 In Hong Kong
—RHHEE — long leases 67,067 65,089
—HEIE — medium-term leases 51,988 38,269
BEABLASM @ Outside Hong Kong
—RHAMEE - long leases 11,865 12,207
—HEEE — medium-term leases 23,589 23,507
154,509 139,072
(A Representing:
T REF Land and buildings 86,088 88,055
BEYE Investment properties 63,300 45,800
149,388 133,855
IRISETAAIFIEEE  Interest in leasehold land held for own use
M E - s under operating lease 5,121 5,217
154,509 139,072

(e) REYVETPREETHREELER
44,400,000t (ZE T HF :
30,800,0007T) MM % © ZEWME
BHEEFRITUIREGE TR
EE MEBEE-ZTTAEF=A=
+—HL BEFEANETEES
FEHEAZL(ZZZTRF -
12,000,0007T) °

(e) Included in investment properties are certain properties
with an aggregate carrying value of $44,400,000
(2005: $30,800,000) which are pledged to banks for
obtaining banking facilities of which $Nil was utilised
as at 31 March 2006 (2005: $12,000,000).
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14 E EEE (&)
() REBBREWEGERMT :

14 Fixed assets (continued)

(f) Details of the Group’s investment properties are as

follows:

Term of
1t B BRIAZE | HH | Location Existing use lease
NEFBRARE #AE | A | G/F and M/F, 20 Tai Yau Street, Offices and | Medium
20 5% T R BEE K T San Po Kong, Kowloon factories
NEFBHEAFHE T | & | G/F 18 Ng Fong Street, Factories and | Medium
185k T =) San Po Kong, Kowloon shops
BB RE 26 5 IR | & | 3/F, 4/F, 7/F and 9/F, Hong Kong Factories and Long
BE (E) T¥KRE 0 (Chai Wan) Industrial Building, warehouses
31 448 T1ERIE 26 Lee Chung Street, Chai Wan,

Hong Kong
NEEMEEEAMR MWAZ- | #F | UnitB,C,D, GandHon7/F, and | Offices, factories | Medium
ERTEAE7# IR Car Parking Space No. 8 on 1/F, and warehouses
B-C DGR 0 Wah Shun Industrial Building,
HE  R1E8% 4 Cho Yuen Street, Yau Tong,
e Kowloon
NBEER A 28 % TR | & | UnitNos. 2 and 4 on 6/F, and Unit Factories | Medium
FRIWAE 612 Nos. 1 and 2 on 8/F,
2RAERSEIR2E Lee Sum Factory Building,
28 Ng Fong Street, Kowloon

() UBEHEHRHWEEEE
AEBAKEHERLREDE -
HBM-ROLAH—Z=Z0F A
EREREINHARES EF
PRBEGREAENREE - FEE
eHEHTERHERE -

(g) Fixed assets leased out under operating leases:
The Group leases out investment properties under
operating leases. The leases typically run for an initial
period of one to five years, with an option to renew
the lease upon expiry at which time all terms are
renegotiated. None of the leases includes contingent
rentals.

AEBRAEKEHENREDE
9 R T 48 %8 /2 63,300,0007T (=&
T R4 ¢ 45,800,0007T) °

The gross carrying amounts of investment properties
of the Group held for use in operating leases were
$63,300,000 (2005: $45,800,000).

NEeHERAEEREMTEN
NARENEEENYE  HE
BREREMx -

All properties held under operating leases that would
otherwise meet the definition of investment properties
are classified as investment property.

AEERBEIAEGBNEEHEE
EREEENFEEES M RER
g

The Group's total future minimum lease receipts under
non-cancellable operating leases are receivable as
follows:
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MEEEE @ 14 Fixed assets (continued)
(9) UREHEHLHWETEEE () (g) Fixed assets leased out under operating leases:
(continued)
2006 2005
$'000 $'000
—FR Within 1 year 4,902 3,922
—FRERFA After 1 year but within 5 years 8,102 1,834
13,004 5,756
BEEE 15 Intangible assets
Licence Trademark Total
$'000 $'000 $'000
A Cost:
R-ZEZENENA—H At 1 April 2004 - - -
BE Addition 9,364 - 9,364
FRKENBARIEE Addition through acquisition
of a subsidiary - 102,125 102,125
MRZZEERF=ZA=+— At31 March 2005, 1 April 2005
H —ZTZRFMA— and 31 March 2006
AR—ZEERF=A
=+—H 9,364 102,125 111,489
HETEe - Accumulated amortisation:
R-ZZETWFMA—A At 1 April 2004 - - -
REEHE Charge for the year 585 — 585
MZZEZERF=A=+—H At31 March 2005 585 - 585
RZZETRFMA—A At 1 April 2005 585 = 585
REEHE Charge for the year 780 — 780
RZEFEZARFZA=+—H At 31 March 2006 1,365 - 1,365
BRMEFE - Net book value:
RZEZRF=A=+—H At31 March 2006 7,999 102,125 110,124
RZZEZERF=A=+—H At31 March 2005 8,779 102,125 110,904

B %% 3Rk MY AL

Notes on the Financial Statements
(LA & ¥ 21| ;R Expressed in Hong Kong dollars)
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SEEEE @)

Guy Larochef 1R # 18 A AT R AR AT -
W E e BRMEE1OEMRR -

ERIET —F (RZERNEHERS
) AR ESE - AEEAEEE R
AGEBRBERO[DHEKA] -

HE R R m] F5 AE B 4F RE R A el 1B R

Guy Laroche ¥ 15 AR 7 50 7] 98 37 3 Bl &Y
Guy Laroche% 7%

Guy Larochefd 1% & A 4 |1 & %8 T 1R 1%
FREBHNEET - AHGERRK
EEERAENAFTFHESREEAN -
IFHENBESRERATEREIN
e BEEMRE  TRESBEAKE
WEZRBNEMESEATEZS - #
TeSyEDEBRAETRESE -

SEEREERRANT RS

15 Intangible assets (continued)

The Guy Laroche trademark is considered to have an
indefinite useful life and is accounted for in accordance
with accounting policy note 1().

The licence is amortised over a period of 12 years being the
estimated useful life of the licence. The amortisation charge
for the year is included within “distribution costs” in the
consolidated profit and loss account.

Impairment test for trademark with indefinite useful
economic life

The Guy Laroche trademark services the Guy Laroche
operations which are separately identifiable.

The recoverable amount of the Guy Laroche trademark has
been determined based on value-in-use calculations. The
calculation uses cash flow projections based on a five year
period approved by management. Cash flows beyond the
five-year period have been extrapolated using a nil per cent
growth rate. Management believes that any reasonably
possible change in the key assumptions on which the
recoverable amount is based would not cause the carrying
amount to exceed its recoverable amount.

Key assumptions used for value-in-use calculation:

2006
—fR=E — Growth rate 0%
—E R — Gross contribution rate 79%
—BAIR = — Discount rate 8%

EEERBBERALEEMSER
MEMETREXNERREX - A
MR X B ARENNEFHE S
7 o

Management determined the growth rate and gross
contribution rate based on the past performance and its
expectations for market development. The discount rate
used is the weighted average cost of capital of the Group.
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16 Lease premium

DN Cost

Q
=
i

Exchange adjustment

AEE
The Group
2006 2005
$'000 $'000
9,595 9,595
(668) -
8,927 9,595

HERBERE -—HMBRARAREBZE
B—FENBEERM AR -
WZMBARTBERZME A
REHERLET T —EEE - Bt
HERERKGASEEERDAALE
BEH - REERLE R RKARR
BEEBIIRK -

Lease premium represents an amount paid by a subsidiary
to obtain the right to a lease a property in France. In the
event that the subsidiary vacates the property, the subsidiary
would be entitled to sell the right to the lease to the next
tenant. Accordingly, the lease premium is considered to
have an indefinite useful economic life and is carried in the
balance sheet at cost less impairment losses.

RHEBAIMWKRE 17 Investments in subsidiaries
2006 2005
$'000 $'000
JE TR - #RAKAN  Unlisted shares, at cost 11,003 13,503
I ENGIEN Amounts due from subsidiaries 485,627 469,834
496,630 483,337
EARE I EMNGIEA Amounts due to subsidiaries (18,141) (16,257)
478,489 467,080
B OREEE Less: impairment loss (69,073) (81,980)
409,416 385,100

R B AR R EER 28 RE
BE&7H BREARGEER —FR

TEEE -

ZH B AR ERFIBENF 142

BxE
HEF 1458 °

Amounts due from and to subsidiaries are unsecured,
interest free and have no fixed terms of repayment but are
not expected to be settled within one year of the balance
sheet date.

Details of the principal subsidiaries are set out on pages
142 to 145.
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18 Bt & 1 5] fE & 18

Y

Interest in associates

IE LR - AR Unlisted investment, at cost
LR E - IRAKA  Listed investment, at cost

I EEFE Share of net assets
B BEEE Less: impairment loss

AEH PN
The Group The Company

2006 2005 2006 2005
$'000 $'000 $'000 $'000
- - 30,000 30,000
= - 12,595 11,936
85,317 70,622 - -
85,317 70,622 42,595 41,936
- - (32,080) (30,022)
85,317 70,622 10,515 11,914

RZEZTRFNARA= E&—77A¢
—A+XB ' KRB DR # 1558 &
S18RE B £ B Hxﬁliﬁ'a&i(r%”%
A1) By AT B S AR ([RT 8 B %k
A% 1) #¥# 515,500,000 51,800,000%
EEZEBERBBRAFNEBER - &
#1g - A2 75 H10,000,0008% % & 5
REBR  BARRBRIEEE Hxélﬁjt
B A =W ZE201,000,0000%

f% - B EZEEIE XELHXﬁﬁ'%é%
10,600,000 T 2 5T AR B EGEEE A

735 A1 3 /& 18 32,140,000 A ©

o RAFEER  HMREHESHK
# #91,3430% 1] B A48 ST IR B IR AR &
PR B o

ZERGHTE BETRE
ZA=+—BARRAFAREEE
AR IE E2048% (2 F
18.43%) °

}*H

tH%M

o Ok
-l

(a) RZETERF=ZA= + = VN
NAR L ETIRE L AR E
M {E 5209,248,0000t (Z T T FH
& : 146,778,0007T) °

The Company converted 155 and 518 convertible
preference shares ("CPS”) of Hang Ten Group Holdings
Limited (“"HTGH") to 15,500,000 and 51,800,000 ordinary
shares of Hang Ten Group Holdings Limited respectively on
3 August 2005 and 16 January 2006. Subsequent to the
conversion, the Company disposed of 10,000,000 ordinary
shares of HTGH reducing the Company’s holding in the
ordinary shares of HTGH to 201,000,000 ordinary shares.
The proceeds on disposal of the HTGH ordinary shares of
$10,600,000 is included in the Group’s share of profits less
losses of associates of $32,140,000.

In addition, during the year, other investors converted, in
total, approximately 1,343 CPS into ordinary shares of
HTGH.

The net effect of these transactions was to increase the
Company’s interest in the ordinary shares of HTGH as at 31
March 2006 to 20.48% (2005: 18.43%).

(a) The market value of the Company’s interest in the
ordinary shares of the above listed investments at 31
March 2006 was $209,248,000 (2005: $146,778,000).
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BEZEMERES  Held-to-maturity debt securities

EEBEIN LT
AL

Hi A& %
ALTREES
B OR{E

BEQRAENR
BRI

18 Bt & N Al & (@) 18 Interest in associates (continued)
b) BELAGEHEE (b) Summary information on associates:
R
BE =L = A (E518)
Profit/
Assets | Liabilities Equity | Revenue (loss)
$'000 $'000 $'000 $'000 $'000
TEEXRE 2006
100% 100 percent 1,050,828 (629,523) 421,305 | 1,977,652 87,007
AEEH Group's effective
R Interest 217,348 | (132,031) 85,317 | 407,476 21,540
—EERF 2005
100% 100 percent 997,656 (619,133) 378,523 | 1,743,282 123,679
rEER Group's effective
B Interest 192,424 | (121,802) 70,622 | 332,128 22,422
FEXEBERTANERFBHNE 146 Details of the principal associates are set out on pages 146
B M FE 1498 - and 149.
HiBt K &EE 19 Other Financial assets

Listed outside Hong Kong
Unlisted

Other equity securities
Unlisted investment security
Less: impairment

Loans to associates and accrued
Interest

e -1 AN
The Group The Company
2006 2005 2006 2005
$000 $'000 $000 $'000
7,528 7,528 7,528 7,528
1,704 1,832 = -
9,232 9,360 7,528 7,528
6,900 6,900 - -
(6,900) (6,900) - -
41,471 41,823 41,471 41,823
50,703 51,183 48,999 49,351
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VDEMATKREE @

(a) BETFTHMELANERBEEERR -
NFEBREFNERANRRRAH
BEI0FREE RZT——F
+— A 7B A& 3& 33,725,000
—ZET R : 34,039,0007T) I
RZE—Z—FXAZ+HMBERE
#7,746,000. (ZE T HF
7,784,0007T) ° B & A A ER
M B H421,000 (ZEZTRHF -
467,00070) EREBEZZT TR F
ZA=t+—RLEFEERR (25
B 5F 58 34(d)1E) o

e AR BE R BER
34,592,000 (ZE T HF :

37,141,0007) ° AR BEDIZR
Xfﬁi//wgmfﬁfgiﬁﬂiﬁi\ﬁﬂl
EWMBTMBHNEMBELE -

(b) EbBRAEFEFRAEBRFEA
E/\%D!E%W@Elgg?Xéo

(a)

(b)

19 Other financial assets (continued)

The loans to associates are unsecured, interest bearing
at 6% per annum and repayable after ten years from
the date of advance with $33,725,000 (2005:
$34,039,000) due to be repaid on 9 November 2011
and $7,746,000 (2005:$7,784,000) due to be repaid
on 24 June 2012. Interest payable by an associate of
approximately $421,000 (2005: $467,000) was waived
for the year ended 31 March 2006 (see note 34(d)).

The fair value of the loans to associates is $34,592,000
(2005: $37,141,000).
the present value of future cash flows, discounted at
current market interest rates for similar financial
instruments.

The fair value is estimated as

Other equity securities represents the Group's
investment in a corporation in the People’s Republic
of China.

(c) (c)
iy 3 NG|
The Group The Company
2006 2005 2006 2005
$'000 $'000 $'000 $'000
REE RS Maturing within one year of the
—FNEIH balance sheet date 7,528 - 7,528 -
REE RS Maturing after more than one year
— 4RI of the balance sheet date 43,175 51,183 41,471 49,351
50,703 51,183 48,999 49,351
(d) (d)
The Group The Company
2006 2005 2006 2005
$'000 $'000 $'000 $'000
tHhESETE Market value of listed securities 7,694 7,771 7,694 7,771
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WHEEERENESF 20 Trading securities
KREHE AN
The Group The Company
2006 2005 2006 2005
$'000 $'000 $'000 $'000
EEERZMES Trading securities
(&mE) (at market value)
LTRSS Listed equity securities
— B —in Hong Kong 5,125 6,061 5,125 6,061
— BEMIMBIE - outside Hong Kong - 10,133 — 10,133
5,125 16,194 5,125 16,194
IR EES Listed investment fund
— BBELAIMBIE - outside Hong Kong 2,425 15,800 — -
7,550 31,994 5,125 16,194
21 17 & 21 Inventories
(a) EEEBXZANFEEGSRE (a) Inventories in the balance sheet comprise:
rEE
The Group
2006 2005
$°000 $'000
R Raw materials 21,812 20,664
E&m Work in progress 16,770 11,347
UK T Finished goods 138,082 100,426
176,664 132,437
(b)) BRRZHASHEEEBESHMT (b) The analysis of the amount of inventories
recognised as an expense is as follows:
rEE
The Group
2006 2005
$°000 $'000
EEFENREEB Carrying amount of inventories sold 381,339 345,146
FEMUR Write down of inventories 12,626 3,047
393,965 348,193




112

s

Notes on the Financial Statements
(A & ¥ 31| 7=~ Expressed in Hong Kong dollars)

22 FE W BR X B H fib & WK

22 Trade and other receivables

FEYERR ~ IR
7 mEe RIAENK
FE U BAE N R FRIR

Debtors, bills receivable,

(BfE 58 34(e)3E) companies (note 34(e))
2FER Club memberships

deposits and prepayments
Amounts due from related

AEH PN

The Group The Company
2006 2005 2006 2005
$'000 $'000 $'000 $'000
132,415 110,337 1,025 1,104
1,997 433 52 10
860 860 750 750
135,272 111,630 1,827 1,864

% 2158 A5860,000L (ZZEZEHF :
860,0007T) M EFTE I - FTEEIKER
AN EAERRFER TR —FRKE -

P& T B R B EL fth 8 UK B T R R
LEWEE EHBRERRERBR)
HBEZHEEHNKREITWT :

All of the trade and other receivables, apart from club
memberships of $860,000 (2005: $860,000), are expected
to be recovered within one year.

Included in trade and other receivables are trade debtors
and bills receivable (net of impairment losses for bad and
doubtful debts) with the following ageing analysis as of
the balance sheet date:

KinHA Current
wE1 = 31@A 1 to 3 months
wHEAE B 3 B A More than 3 months

BL1218A but less than 12 months

rEE AT
The Group The Company
2006 2005 2006 2005
$'000 $'000 $'000 $'000
66,777 49,840 = _
6,304 8,799 - -
1,360 1,653 - -
74,441 60,292 - -

AEBENEEBRENMEE31@)HE °

P e R R Ko EL b e WO B 48 TSI AR
HERNEEBEUINEESED

T

The Group's credit policy is set out in note 31(a).

Included in trade and other receivables are the following
amounts denominated in a currency other than the
functional currency of the entity to which they relate:

ETT United States Dollars

REE
The Group
2006 2005
usD UsD
‘000 ‘000
2,159 925
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Deposits with banks

B FIRTTATF  Deposits pledged with bank
F(HIFEEE26IE)  as security (note 26)

AEH PN
The Group The Company
2006 2005 2006 2005
$'000 $'000 $'000 $'000
- 20,000 - 12,000

0 ERBAEEEY 24 Cash and cash equivalents
NEE RATF
The Group The Company
2006 2005 2006 2005
$'000 $'000 $'000 $'000
HRIT R E A B TS Deposits with banks and
TR TR other financial institutions 87,718 6,168 86,187 6,168
ReFrmkRe Cash at bank and in hand 64,832 82,314 2,311 5,345
BEEBBEKRTH Cash and cash equivalents in
RekBeEEY the balance sheet 152,550 88,482 88,498 11,513
$R17E S (B3I 5E2618) Bank overdraft (note 26) = (1,840)
REBHeRER Cash and cash equivalents
FTRHIRE & in the consolidated cash
REFED flow statement 152,550 86,642

BERABERMTMASKRESEFED
B THIAEREERAIESE U

Included in cash and cash equivalents in the balance sheet
are the following amounts denominated in a currency other

MEETENERE : than the functional currency of the entity to which they
relate:
rEE ERF

The Group The Company

2006 2005 2006 2005

‘000 ‘000 ‘000 ‘000
% United States Dollars USD 3,465 USD 232 USD 2,984 USD 19
g Pounds Sterling GBP 440 GBP 420 GBP 438 GBP 419
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BEMERREMEMNR 25 Trade and other payables

rEH YN
The Group The Company
2006 2005 2006 2005
$'000 $'000 $'000 $'000
ANESSE Bills payable 1,471 8,621 1,471 7,639
JEFTBRFN N EZTE A  Creditors and accrued charges | 160,396 140,765 4,165 4,903
fEfRBIEARIFIE  Amounts due to related
(B5E 58 34(e)3E) companies (note 34(e)) 6,733 4,515 = -
168,600 153,901 5,636 12,542
Ffr 75 FE 1 BR 5% J2 E & 5 5k T8 AR G R All of the trade and other payables are expected to be settled
—FRNEE - within one year.
JE 11 BR 3k I EL At JE 50 BL 45 JE T BR AR Included in trade and other payables are trade creditors
MENRE  EHZEAERNERRS and bills payable with the following ageing analysis as of
o the balance sheet date:
rEE QT
The Group The Company
2006 2005 2006 2005
$'000 $'000 $'000 $'000
—{EBA=EE  Due within 1 month or on
iR AN 21 ER demand 30,112 27,064 1,471 7,610
—fEA%B=MA Due after 1 month but within
I ER 3 months 25,029 21,092 - -
=Zf@A%B/MEA Due after 3 months but within
NEIER 6 months 319 1,133 - 29
55,460 49,289 1,471 7,639
JRE A5 BR R B EL A A5 3R B HE T 51 LA AR Included in trade and other payables are the following
HERNREEBEUINEETED amounts denominated in a currency other than the
Gk functional currency of the entity to which they relate:
rEE PN
The Group The Company
2006 2005 2006 2005
‘000 ‘000 ‘000 ‘000
BT Euros EUR 1,070 EUR 304 EUR 115 EUR 732
g Pounds Sterling GBP 169 GBP 146 GBP - GBP -
H Japanese Yen JPY 12,690 JPY - JPY 5,789 JPY -
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26 Bank loans and overdrafts

At 31 March 2006, the bank loans and overdrafts were
repayable as follows:

AEHE QT
The Group The Company

2006 2005 2006 2005

$'000 $'000 $°000 $'000

—FEARKIZEBA Within 1 year or on demand 30,557 63,739 = 22,700
—FEBMFA  After 1 year but within 2 years 15,509 4,777 — -
WEZRBRFA  After 2 years but within 5 years 45,396 222 — -
60,905 4,999 - -

91,462 68,738 - 22,700

R-BERF=ZA=+—8 "  RITE
REGE 2 B IR 1B

At 31 March 2006, the bank loans and overdrafts were

EARIRITE
(fizksE 24 18)

et o

RITER
—FHEH
— A

MR secured as follows:
NEE RAF]
The Group The Company
2006 2005 2006 2005
$'000 $'000 $'000 $'000
Unsecured bank overdraft
(note 24) = 1,840 - -
Bank loans
— secured 67,124 19,520 - -
— unsecured 24,338 47,378 - 22,700
91,462 68,738 - 22,700

9RY)

RITERNEXBRETINAERE
DEEEE LI EESHENES R

i

Included in bank loans and overdrafts are the following
amounts denominated in a currency other than the
functional currency of the entity to which they relate:

rEE N
The Group The Company
2006 2005 2006 2005
‘000 '000 ‘000 ‘000
United States Dollars usD8,650 USD Nil  USD Nil USD Nil
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26 MITERREX

(&)

RZEZRF=ZA=+—H  —HK
BARMBITEENEREARALE
15,600,000 K IX E M E M IRB R AR
ATIPRERESBENTHERELRK
e R—HWEARNEFTEE R
— R Z M8 A 7 /& £8,000,0007T
B RERER M - A%019,520,000
THETEEER-_ZETRAFE=-RA=
+—B2&HA -

R-ZTETZXNEZA=Z+—80 " —HH
BN A A E67,124,0007T B IR 1T E FUA
HMBARMWERERARRZZE
NEZAZT—BHRBEZBILEEE
7 Bl /& £230,963,0007T & 60,146,0007T
ST REERAEBEWAERER -

MM BHBIEELHBEME - &AF
BRERTEEHRENAAAEE
FTEERABILERNRAE - HAKE
ERBEBEZS  ARINERBERE
KXt - AEEEEHEEAEET L
ARENER - BREAEEEER

EoRBMNE - FTHFRIARMES
31 - R=FTERF=ZA=1—RH"
AEBEYEERERNEEERNR
HB(ZETRHF E) o

EERKEF

AREEIZBEE(RHERE R E
REDBRE - SREEBRBIRDD
ERAmEERIABHEATESE (T8
BertEll) - BEEE N —EHRATE
HHERARFTE - ABUZFEARRE
2o REBRESHE BXIREES
AIREBE BB AB5%MZ A& E L
H - BAABEY AN LR &20,000
7T ° [Aa&aT EIEH IR TI BN R 88 -

26 Bank loans and overdrafts

(continued)

At 31 March 2005, the banking facilities of a subsidiary
were secured by mortgages over its investment properties
with an aggregate carrying value of $15,600,000 and a
fixed deposit of the Company which was not less than the
loan amount. The banking facilities of another subsidiary
were secured by a fixed deposit of a fellow subsidiary
amounting to $8,000,000. Such banking facilities
amounting to $19,520,000 were fully utilised at 31 March
2005.

As at 31 March 2006, the bank loan of a subsidiary
amounting to $67,124,000 was secured over trade
receivables of its subsidiary and royalty income amounting
to $30,963,000 at 31 March 2006 and $60,146,000 for
the year then ended, respectively.

All of the Group’s banking facilities are subject to the
fulfillment of covenants relating to certain of the Group’s
balance sheet ratios, as are commonly found in lending
arrangements with financial institutions. If the Group were
to breach the covenants the drawn down facilities would
become payable on demand. The Group regularly monitors
its compliance with these covenants. Further details of the
Group's management of liquidity risk are set out in note
31(b). As at 31 March 2006 none of the covenants relating
to drawn down facilities had been breached (2005: $Nil).

27 Employee retirement benefits

The Group operates a Mandatory Provident Fund Scheme
(“the MPF scheme”) under the Hong Kong Mandatory
Provident Fund Schemes Ordinance for employees employed
under the jurisdiction of the Hong Kong Employment
Ordinance. The MPF scheme is a defined contribution
retirement scheme administered by independent trustees.
Under the MPF scheme, the employer and its employees
are each required to make contributions to the scheme at
5% of the employees’ relevant income, subject to a cap of
monthly relevant income of $20,000. Contributions to the
scheme vest immediately.
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(%)

EREAREME ([FE]) RERE
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27 Employee retirement benefits

(continued)

Subsidiaries incorporated in the People’s Republic of China
("PRC") and France participate in the defined contribution
retirement schemes operated by the local authorities for
employees in the PRC and France, respectively.
Contributions to these schemes are charged to the profit
and loss account when incurred.

A subsidiary established in Taiwan participates in a defined
benefit retirement plan established in accordance with the
local Labour Standards Law. Contributions to the plan are
based upon 2% of wages and salaries paid. The scheme is
not material to the Group and, therefore, the disclosures
required by HKAS 19 Employee benefits issued by the
HKICPA have not been presented.

28 Equity settled share-based

transactions

The Company has a share option scheme which was
adopted on 23 September 2004 whereby the Directors of
the Company are authorised, at their discretion, to invite
employees of the Group, including directors of any company
in the Group, to take up options at nil consideration to
subscribe for shares in the Company. The options vest after
30 days from the date of grant and are then exercisable
within a period of ten years. Each option gives the holder
the right to subscribe for one ordinary share in the
Company.
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REEERS

(&)

28 Equity settled share-based
transactions (continued)

(a) NTREESEFERTRBEE
R - A BRI E

BEXNEDEE -

)
BE

15 (a) The terms and conditions of the grants that existed

during the years are as follows, whereby all options

are settled by physical delivery of shares:

RYEEMBIE :
“EERF—A++H

RYEEMBAE
“EFhF-A++tH

RiEER

Options granted to Directors:
on 17 January 2005

Options granted to employees:

on 17 January 2005

Total options

BREHR RERNG BRESOHR
Number of Vesting  Contractual
instruments conditions life of options
7,850,000 30 days from 10 years

the date of

grant
4,274,000 30 days from 10 years

the date of

grant

12,124,000

(b) BREEEE RMEFHITEELW

™~ options are as follows:
2006 2005
hnEEF15 BIRE  ETH B
TEE 2R 1118 A
Weighted Weighted
average average
exercise Number of exercise  Number of
price options price options
$ ‘000 $ ‘000
HA¥IARTTERIEEARE  Outstanding at the
beginning of the period 12.1 12,124 - -
BB /T RBBARE  Exercised during the period 12.1 (25) 12.1 (40)
HFE R HAEERE  Granted during the period - - 12.1 12,164
BB R MAEEARE  Lapsed during the period = (72) - -
HARARIT(ERBEAR#E  Outstanding at the end
of the period 12.1 12,027 12.1 12,124
BASRAITTPAVEEAR#E  Exercisable at the end
of the period 12.1 12,027 12.1 12,124

(b) The number and weighted average exercise prices of
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REZEERXS 28 Equity settled share-based

(#&) transactions (continued)
(b) MERXMESE RiNEFHITEEWN (b) The number and weighted average exercise prices of
T (&) options are as follows: (continued)

AFEEETHFEBERERITERE
Bem#EFEHREAR14.057T (=
TERF : 14.167T) °

RZZETRE=ZA=+—BXRTE
BRENTEEARAT(ZEER
F12170) - MREFHFRBENTF
RAEIFE (ZEZTHF : 106) -

() BRENAAEERER

BARTERBERAREOR
REBERZ2EMETERENR
REEFE - AEREHRE O G
Ef"ﬁﬁfﬁ%@?ﬁ:lﬁﬁ%@ﬁ

(c)

The weighted average share price at the date of
exercise for options exercised during the year was
$14.05 (2005: $14.16).

The options outstanding at 31 March 2006 had an
exercise price of $12.1 (2005: $12.1) and a weighted
average remaining contractual life of 9 years (2005:
10 years).

Fair value of share options and assumptions

The fair value of services received in return for options
granted are measured by reference to the fair value of
options granted. The estimate of the fair value of the
services received is measured based on a binomial

BAiE UWHERENEGHNFR lattice model. The contractual life of the option is used
REZRENHAZESE - AN as an input into this model. Expectations of early

HERLEBELEAREFTEN

exercise are incorporated into the binomial lattice

B2 488
rE

model.

wEAH
Grant
date
BEIREN R EELRER Fair value of options and assumptions:
Rt BB AR EE Fair value at measurement date $1.92
& B Share price $12.00
IEE Exercise price $12.10
TEEIRENR (BPEMAZIERN Expected volatility (expressed as a weighted average
BhFeE A AU BF P A A INAE T volatility used in the modelling under binomial
EIESY) lattice model) 40%
B EFR (AEAZEAIMEER  Option life (expressed as a weighted average life used
5 P R B NS E9 SE IR ) in the modelling under binomial lattice model) 10 years
TEHARR B Expected dividends 7.5%
mEREFE (LINEESRERA Risk-free interest rate (based on Exchange
) Fund Notes) 3.7%
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(&)

(c)

BRENAABERER (F)

T8 HR B R R KR SL R B R (JA
BRREN TR BREIR R E
REtE) - WHMRBRRAI RRES
B & TR B R SRR B) K B9 (E ] 7R
HEFHRABREEH - BHK
EREKBELEERF/H - TEH
ABREBEHEF A EBRETEMMA
AR ARERE-

BREERE - ERBEFRT -
FHEMERERBAERL AN
AR EERY B MEEGEN -
BRENETIAXHEBOTSE

28 Equity settled share-based
transactions (continued)

(c) Fair value of share options and assumptions

(continued)

The expected volatility is based on the historic volatility
(calculated based on the weighted average remaining
life of the options), adjusted for any expected changes
to future volatility due to publicly available information.
Expected dividends are based on historical dividends.
Changes in the subjective input assumptions could
materially affect the fair value estimate.

Options were granted under a service condition. This
condition has not been taken into account in the grant
date fair value measurement of the services received.
There were no market conditions associated with the

BRI -

NVEERBEBRNFEHR

(a) BERBEXRIMTHIFRIEHS -

option grants.

29 Income tax in the balance sheet

(a) Current taxation in the balance sheet represents:

AEEE T
BB
BB

AEFEMED
(ATE)
S

BIMHIBLE R

e/ (AT YR E)
REATHIA

Provision for Hong Kong
Profits Tax for the year
Provisional Profits Tax paid

Balance of Profits Tax
(recoverable)/provision
relating to prior years

Provision for overseas tax

Current tax payable/
(recoverable)

AEH PN

The Group The Company
2006 2005 2006 2005
$'000 $'000 $'000 $'000
17,259 14,900 407 333
(15,248) (12,093) - -
2,011 2,807 407 333
(587) 1,868 (652) 1,832
12,013 12,713 - -
13,437 17,388 (245) 2,165
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(b) EERELEHBEEENEE -

iy A&EH

ERNGAEEERBRERN
EIER IR (BE) /BEHND

RAFEEBHMT

SRR
RE

R-ZTMFNA—H
B S AR
BBYEMHE RN

ERHERFIZ (GTA)
(E%#)

R-ETRF=HA
=t+-8 (&%)

RZETHFMA
—B (ER®)

5 A%

EB&REIS/ GIA)

Deferred tax arising
from:

At 1 April 2004
Exchange adjustments
Addition through
acquisition of
a subsidiary
Charged/(credited)
to the profit and
loss account
(restated)

At 31 March 2005
(restated)

At 1 April 2005
(restated)

Exchange adjustments

Charged/(credited)
to the profit and
loss account

RZEERXF=ZA=1—H At 31 March 2006

O HBHmEME
Notes on the Financial Statements

(LA & ¥ 21| ;R Expressed in Hong Kong dollars)

29 Income tax in the balance sheet

(continued)

(b) Deferred tax assets and liabilities recognised:

(i) The Group

The components of deferred tax (assets)/liabilities
recognised in the consolidated balance sheet and
the movements during the year are as follows:

BHERAE HEBEZ
ZIERH EftYx —REHE H&M B
Depreciation
allowances
in excess of | Revaluation Future
the related of General benefit of
depreciation | properties |  provisions tax losses Total
$'000 $'000 $'000 $'000 $'000
(3,760) 8,585 (9,512) (7,913) (12,600)
(14) = (202) (1,587) (1,803)
(198) = (2,418) (22,975) (25,591)
(90) 1,935 (3,269) 3,794 2,370
(4,062) 10,520 (15,401) (28,681) (37,624)
(4,062) 10,520 (15,401) (28,681) (37,624)
12 - 191 1,578 1,781
228 3,062 (7,069) 2,042 (1,737)
(3,822) 13,582 (22,279) (25,061) (37,580)
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NVEERBEBRNFEHR

29 Income tax in the balance sheet

(#&) (continued)
b) ERFEELHELEENEHE (b) Deferred tax assets and liabilities recognised:
(#&) (continued)
(i) AR dA (i) The Company
EREEBEBERBERNEL The components of deferred tax (assets)/liabilities
HMIE(EE) /AEBHRE recognised in the balance sheet and the
T movements during the year are as follows:
BHLEBRE BEEE
HERD —REE B &R k]
Depreciation
allowances Future
in excess of benefits
the related General of tax
EEBERE Deferred tax arising from: depreciation provisions losses Total
$000 $000 $000 $000
RZZZWEMA—H At 1 April 2004 1 - (353) (342)
TERERIY/ Charged/ (credited) to the
(FtA) profit and loss account (29) (310) 353 14
RZEZRF=A=+—H At 31 March 2005 (18) (310) — (328)
RZTZRFMA—H At 1 April 2005 (18) (310) = (328)
EBRHEKTA Credited to the profit and
loss account (8) - - (8)
RZEZ FE=A=+—H At 31 March 2006 (26) (310) — (336)
TEE PN
The Group The Company
2006 2005 2006 2005
(BMR)
(Restated)
$'000 $'000 $'000 $'000
HEEEBBERA  Net deferred tax assets
R IRAERR recognised in the
HEEFE balance sheet (50,047) (45,629) (336) (328)
HEEEBBERA  Net deferred tax liabilities
R IRIERR recognised in the
EHEEFE balance sheet 12,467 8,005 — -
(37,580) (37,624) (336) (328)
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(n;)

()  ERWELZHEEE
EAféz/\i H + H - ﬁ
BRAAIREKE A NEREES
#56,914,000 (ZEZTRHF
53,687,0007T) ° AR &)
ZEMBRAAIMRBEEK @ MiZ
EWB AR MERTER R R
1% 7] B8 TR B F - BB K
RABEANIKZFRDB &EFNAE
ERMEMPENELEHIEEE
9,108,000 (ZZE T A F :
9,232,0007T) °
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29 Income tax in the balance sheet

(continued)

(c) Deferred tax liabilities not recognised

At 31 March 2006 temporary differences relating to
the undistributed profits of subsidiaries amounted to
$56,914,000 (2005: $53,687,000). Deferred tax
liabilities of $9,108,000 (2005: $9,232,000) have not
been recognised in respect of the tax that would be
payable on the distribution of these retained profits
as the Company controls the dividend policy of these
subsidiaries and it has been determined that it is
probable that profits will not be distributed in the
foreseeable future.

30 Capital and reserves

(a) The Group

iy e NG 1HRET | REME U] JHB | BE

RitEE fif | RaGE |BREGE | MERE | EMBRE| EGEE | EA BE | FEE| £H
Associate’s Landand | Investment
Capital share buildings | property

Share |redemption | Capital | option | Exchange | revaluation | revaluation | Retained Minority | Total

premium | reserve | reserve | reserve | reserve | reseve | reseve | profits | Total | interests| equity
§1000 $000 | $'000 $1000 $1000 $1000 §1000 $1000 §1000 §000 | §000

(a) *&H
Wit i
Share
Note | capital
§000
RZEEMEMA-B At Apil 2004
- E5) - 8 previously reported 7738
~HEBEHENZA0R - prio period acjustments
BiliEER inrespect of HKAS 40 -
~EHAE (MEE35%E) - redassfication (note 35) =
71348
RirietEhE Shares isued upon exercise
fgke (E8) of share options restated) i) 0
KERRLEER Dividends approved in
LERHRE respect of the previous year 1(0) -
RELERS (BR) oty setled share-ased
transactions (restated) -
TERINERT Bxchange diferences
HikEk on transiation of the
FELHERZE financil statements of
foreign subsidiaries -
EEBENTNERE Shareof exchange resene
of associates -
TEEET (E8) Profit for the year (restated) -
KERRETRS Dividends declred n
respect of the curtent year 1) -
SHRREENENRE  Dividends paid to minority
interests -
RE2FRE=A At 31 March 2005
=1-8 (%) [as restate) 71,368

132,504 4181 - - - 4041 - | 18972 | 473471 11,748 | 485,225
- - - - - (4047) - | 40412 - - -
132,504 4181 - - 1 - - | 250431 | 473471 11,748 | 485,225
541 - ) - - - - - 484 - 484
- - - - - - - | (38675 | (38675 -1 (38675
- - | B3% - - - - - 23,35 - B33%
- - - - 10,908 - - - | 10908 63| 11,571
_ - - - 3,406 - - - 3,406 -1 3406

- - = - - - - | 137813 ) 137813 6,706 | 144519

= = = = = = - [ o] Qo)

(20111)

- - - = - - - - - Q7on| @0

133,045 4181 | 3278 - 143 = 338464 | 590,657 16416 | 607,073
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30 R AR K @ & m)
(a) Z %@ (&)

RZZERERA-A A1 Al 2005

~HNEES - previously reported
—EMAIEERAE - prior period adjustments
EEES in respect of

~ERSHENENT  -HASH
-EABREEIELE  -HARS2
~ENE (WEE35%) - reclassfication (note 35)

-ER - 3 festated

RTEEREREIRG  Sharesissued upon exercise

of share options

R Lapse of share options
KERRIEER Dividends approved n

LERHRS fespect of the previous year
QIR Putchase of own shares;
-EfEER - par value paid
-BfEE - pemium paid
-frEHEE - transfe between reserves
eSS Bichange diferences on

HikEk tranlaton of the financil

FELHERZE statements of foreign subsidaries
BEEELANERE Share of exchange reserve of

assocates
FERBERTRRERE  Shae of share option resene
of associates
KERER Profitfor the year
KERRERRE Dividends declred n respect
of the curtent year

DEREEROCHRE  Diidends paid to minoriy nterests
EMBDAEEE Wit back of minorty interests on
DERREEHE disposal of interests in subsicres

WZFEREZAZT-H A3T March 2006

30 Capital and reserves

(continued)

(a) The Group (continued)
RA%E BELaN THRER | REWE ] JER | R&
B Ba | RBEE fif | BARE |BRERE | NERE | ERER | EGEE & ] REE| 48
Associate's Landand | Investment
Capital share buildings | property
Share Share |redemption | Capital | option | Exchange | revaluation | revaluation | Retained Minority |~ Total
Note | capital | premium | reserve | reserve | reserve | reserve | reserve | reseve | profits | Total | interests | equity
§1000 §1000 §000 | §000 §1000 §1000 §1000 §1000 §1000 §1000 §1000 | §7000
71368 | 132,968 4181 - - - 404712 6,157 | 330588 | 591,734 16,416 | 608,150
- - - - - - (40472) (6,157) | 45552 (1,0m) - (om)
- I - | B8 - - - - 335 - - -
- - - - SR - -1 a3 - - -
71368 | 133,045 4181 | 3218 - 14321 - - | 338464 | 590657 16416 | 607,013
B 13 338 - 49) - - - - - 303 - 303
. . ] . . . S . . .
1(0) - - - - - - - - | (6429 | (e6429) -| (46429)
(39 = = = = = = = = (39 = (39
- - - - o - - - (770) (170) -1 ()
. . ] . . . . B . . .
. - : - B - - Y
- - - - - 469 - - - 469 - 469
- - - - 103 - - - - 103 - 103
- - - - - - - - | 161913 | 161913 3536 | 165449
1) - - - - - - - - [ 0109 | (20,109) - (20,109
- - - - o = - - - - (140m)|  (1.407)
- - - - - - - - - - 85| 8
71380 | 133383 420 | 39 103 9921 - - | 433168 | 681829 18821 | 700,650
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30 Capital and reserves (continued)

(b) ZE 4 F (b) The Company
Rx
b x| RGEE | RORE | BARE | REEA ok
Capital
Share Share | redemption |  Capital | Retained
Note capital | premium | reserve |  reserve profits Total
§'000 §'000 §'000 §'000 §'000 §'000
R-EEMENA-A At 1 April 2004 717,348 132,504 4181 - | 155243 369,276
RiTRERENETRA Shares issued upon exercise of
share options 28 20 541 - (7 - 484
AEEMHEBR EFEMRE  Dividends approved in respect
of the previous year 11(b) - - - - (38,675 (38,675)
hELERS (E8) Equity settled share-based
transactions (restated) - - - 23,355 - 23,355
TEERT (ER) Profit for the year (restated) 10 = = - -1 116794 | 116,794
FEERERRE Dividend declared in respect
of the current year 11(a) - - - - o o)
RIEZRE=A=1-H(ER)  At31 March 2005 (as restated) 77,368 133,045 4,181 23278 | 213,251 451,123
R=FEREMA-A At 1 April 2005
- RUAE 25 - as previously reported 77368 | 132,968 4,181 - 236,606 | 451123
-HERMBREER - prior period adjustments in
EPE RIS respect of HKFRS 2 - 7 -1 B8 (33%) -
E - as restated 77,368 133,045 4,181 23218 | 213,251 451,123
RiTRERENETRA Shares issued upon exercise of
share options 28 13 338 - (48) - 303
BIRELH Lapse of share options 28 - - - (138) 138 =
e Purchase of own shares
-BNEEE - par value paid (39) = = = = (39)
-Eff&E - premium paid - - - - (770) (770)
~fRBRER — transfer between reserves = = 39 = (39) =
AEEMMEBR EFEMRE  Dividends approved in respect
of the previous year 11(b) - - - - | (46,429)| (46,429
KREREN Profit for the year 10 - - - - 175380 175380
TEEEERRE Dividend declared in respect
of the current year 11(a) - - - - | (20,109)|  (20,109)
RZZE/ E=A=1-H At 31 March 2006 77,342 133,383 4220 23,092 | 321422 559,459
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(c) K&K

iy EERBETRAE

(c) Share capital

30 Capital and reserves (continued)

(i)  Authorised and issued share capital

EERA

S HEE 0.50 JT

=B

HER - 2BTR

BRRAE
REOA—H
ctn @18
RTT{E R A

LIE:saE>-<7I()

R=ZA=+—H

Authorised:

Ordinary shares of
$0.50 each

Ordinary shares, issued
and fully paid:

At 1 April

Purchase of own shares (ii)

Shares issued upon exercise
of share options (iii)

At 31 March

2006 2005

B & A% &

No. of No. of

shares shares
("000) $'000 ('000) $'000
200,000 100,000 200,000 100,000
154,739 77,368 154,699 77,348
(79) (39) - -
25 13 40 20
154,685 77,342 154,739 77,368

BBREFEAGRKBRTRE
EKEE - BEnA —RAE
E—EEARAEH LORE
# o A BB EAR AR
BREEFARFES -

(i) BxfpEE

FA - ARABLEERETLE
BMAXZMARDANE A

The holders of ordinary shares are entitled to
receive dividends as declared from time to time
and are entitled to one vote per share at meetings
of the Company. All ordinary shares rank equally
with regard to the Company’s residual assets.

(i) Purchase of own shares

During the year, the Company repurchased its
own ordinary shares on The Stock Exchange of

B’ FBEOT - Hong Kong Limited as follows:

EERG | BRXIAHN SRIMAH XATHY
BE | EEEK BEERK HER
Number of Highest Lowest | Aggregate
shares | price paid | price paid price
repurchased | pershare | per share paid
$ $ $'000

£/RB Month/year
—ETRFTA October 2005 38,000 10.45 10.25 395
—ETRFTA October 2005 36,000 10.15 10.10 365
—ZTTRHF+H  October 2005 5,000 9.90 9.90 49
809
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30 R A K f# 6 () 30 Capital and reserves (continued)
(c) R (& (c) Share capital (continued)
(iy B [EEE (&) (i) Purchase of own shares (continued)
EERME THEHE  A2F The repurchased shares were cancelled and
WEETRATERILEER accordingly the issued share capital of the
HERREE T LABIR - BT Company was reduced by the nominal value of
HE QARG E49HIE - —18 these shares. Pursuant to section 49H of the Hong
HERLKETHEHKROEEAE Kong Companies Ordinance, an amount
39,0007T H) & B B AR B8 Jaa A equivalent to the par value of the shares cancelled
NEBRERAELFE - B of $39,000 was transferred from retained profits
8 A% 9 BT 2 1+ /9 34 € 770,000 to the capital redemption reserve. The premium
TTEFFARBER - paid on the repurchase of the shares of $770,000

was charged to retained profits.

(i) MIBBRETINBITOHRN (iii) Shares issued under share option scheme
FR - ITEEREREBENR During the year, options were exercised to
N B E R A25,0000 (ZF subscribe for 25,000 ordinary shares (2005:
TR 40,0000% L@AX) - 40,000 ordinary shares) in the Company at a
{8 A303,000c (ZZEZTH consideration of $303,000 (2005: $484,000) of
F 1 484,0007T) + E 13,000 which $13,000 (2005: $20,000) was credited to
T (ZFZREF : 20,0007T) E share capital and the balance of $290,000 (2005:
AR - £2T #9290,0007T $464,000) was credited to the share premium
(ZZEZRF : 464,0005T) B account. $48,000 (2005: $77,000) has been
AR D 5 B BR o 48,0007 transferred from the capital reserve to the share
ZZTTHF : 77,0007T) BAR premium account in accordance with the policy
18 B 7E 28 1(a) i) 28 BT 51 Y R 2R set out in note 1(q)ii).
HRAFEEE ARMDSGE
vy REEBREIE - RITEH (iv) Terms of unexpired and unexercised options at
B8 AR HE Y 1R balance sheet date
2006 2005
TEE #A L=
Exercise price Number Number
THREEAR Exercise period
—ETERF-A+BE 16 February 2005 to
—E-RF-A+HH 15 February 2015 HK$12.1 12,027,000 12,124,000
BIEERENBEBEALER Each option entitles the holder to subscribe for
REARA] —REBER - % one ordinary share in the Company. Further details
EHERENELZFBEHRNY of these options are set out in note 28 on the
MR MFESE 28 - financial statements.
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(d) EEHMEERAZ

(e)

() B &% E MR AER &

Hx173 i 8RR & B R BB O R 4

AN BRBERTE QRN E
48BIE M BB AHIKE A -
(i) BAFEE
B 7S B B 1R AR IR MY 5T
1(9)(ii)8 A7 & BL A% #E 1< 3R ER 4R
MEHRRERNER SR

AERTARAEEEFRK
TENEREZRBENRAE
@ -
(i) 5IE
SIEE & 1 B 1R T BB SN E T
MBREMELENMABER
ZH - ZREBREMES 1)
EEM et BRERE -

(iv) B2 REHBERERE
EASBEGHEZARRNE
TERESELNBRER
G

o #5RGFE

RZEEXRF=ZA=+—H " XK
ARAEAIEDIRTRESRENHEE
HARE R 321,422 OOOE(:Ez\ﬁi

(B#)) : 213,251,0007T) ° ,ﬁ?:i;:

El?é EEEZRERAR
TBR32MU (ZETRF - tﬂx

301lll) 349,499,000 (ZEZTH

F 1 46,429,0007T) ° Z BB R
ERMAERABAE-

30 Capital and reserves (continued)

(d) Nature and purpose of reserves

(e)

(i)

(ii)

(i)

(iv)

Share premium and capital redemption reserve

The application of the share premium account and
the capital redemption reserve is governed by
Sections 48B and 49H respectively of the Hong
Kong Companies Ordinance.

Capital reserve

The capital reserve comprises the fair value of the
actual or estimated number of unexercised share
options granted to employees of the Company
recognised in accordance with the accounting
policy adopted for share based payments in note

T(a)(ii).
Exchange reserve

The exchange reserve comprises all foreign
exchange differences arising from the translation
of the financial statements of foreign operations.
The reserve is dealt with in accordance with the
accounting policy set out in note 1(u).

Associate’s share option reserve

Represents the Group's share of an associate’s
share option reserve, which arose on the granting
of share options.

Distributability of reserves

At 31 March 2006, the aggregate amount of reserves
available for distribution to equity shareholders of
the Company was $321,422,000 (2005 (restated):

$213,251,000).

After the balance sheet date the

directors proposed a final dividend of 32 cents per
ordinary shares (2005: 30 cents per share), amounting
to $49,499,000 (2005: $46,429,000). This dividend
has not been recognised as a liability at the balance
sheet date.



THMBEIAR
AREREEREHBREFHREE -

REE S ~ FIEFINE R R

c AKH

R T B E R BUR MEEHOL

Y 55 L6 A B 0 DA BR I o
(a) =ERE
REEBNEERBRTIEREER

(b)

(c)

ERAHEMERZE ETESFE
E-EEEEEWEERRX I
BETHERMASEZERBRNE
J‘g“ °

T 78 LA B R B L b R KR
AEEHERER T ﬁﬁﬁ
m%ﬁﬁﬁ&%ﬁ%ﬂﬁﬁA

ﬁ:fﬁﬁ ZE R TR
X H HI1%2 302 90H AN B & -

AEBEMAZHEERR ERA
BERABRTEBAMBEENK
MEfE -

MEE L@
$%IW1IE‘J EEEBAEABTA
ARG EE BRERHESEGIE

h%&é&ﬁ%%ﬁu%ﬁﬁ%
MREFR(EEERBBRETHE
TEETNREKTFRAESAR
RAEESHE) - ARENRER
THERBMRARNORBDES
FBREEETHARR - ARER
HEBERNRSREB LA ZNE
BOWELmREFRRETI2MBEHE
BOAGRESRE  UENEER
HHNRBEST K-

eSS
BLIE R IR A 0 BT TS B 7 B B
BREDE  TRATIRES

ARFRERMEREMA
NS UV ER

Bt B ¥R R M A

Notes on the Financial Statements
(LA & ¥ 21| ;R Expressed in Hong Kong dollars)

31 Financial instruments

Exposure to credit, liquidity, interest rate and currency risks
arises in the normal course of the Group’s business. These
risks are limited by the Group’s financial management
policies and practices described below.

(a)

(b)

(c)

Credit risk

The Group’s credit risk is primarily attributable to trade
and other receivables and listed debt investments.
Management has a credit policy in place and exposures
to these credit risks are monitored on an ongoing basis.

In respect of trade and other receivables, credit
evaluations are performed on all customers requiring
credit over a certain amount and for all new customers.
These receivables are due between 30 days to 90 days
from the date of billing.

The maximum exposure to credit risk is represented
by the carrying amount of each financial asset in the
balance sheet.

Liquidity risk

Individual operating entities within the Group are
responsible for their own cash management, including
the short term investment of cash surpluses and the
raising of loans to cover expected cash demands,
subject to approval by the Company’s board when the
borrowings exceed certain predetermined levels of
authority. The Group’s policy is to regularly monitor
current and expected liquidity requirements and its
compliance with lending covenants, to ensure that it
maintains sufficient reserves of cash and readily
realisable marketable securities and adequate
committed lines of funding from major financial
institutions to meet its liquidity requirements in the
short and longer term.

Interest rate risk

In respect of income-earning financial assets and
interest-bearing financial liabilities, the following table
indicates their effective interest rates at the balance
sheet date and the periods in which they reprice or
the maturity dates, if earlier.
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(0 FEmE (A)
A EE

31 Financial instruments (continued)

RYBAEERZNEE/
(BR) WEERM

BITHER
R kAL EEN
RITERREX

FRIBAERNENEER/
(BfR) WEHA

BERRMERRETME
REZEHERES

RITERREX

Repricing dates for
assets/(liabilities)
which reprice
before maturity

Deposits with banks
Cash and cash equivalents
Bank loans and overdrafts

Maturity dates for
assets/(liabilities)
which do not reprice
before maturity

Loan to associates and
accrued interest

Held-to-maturity debt
securities

Bank loans and overdrafts

(c) Interest rate risk (continued)
The Group
2006

'R
ME % BR -EIUT | -ERE | ZERE | ENE

Effective
interest One year 1-2 2-5 |More than
rate % Total or less years years 5 years
$'000 $'000 $'000 $'000 $'000
0.31% 152,550 | 152,550 - - -
5.98% (86,454) | (25549) | (15,509) |  (45,396) -
66,09 | 127,001 (15509) |  (45,396) -
6.00% 4,471 - - - 4,471
3.94% 9,232 9232 - - -
4.77% (5,008) (5,008) = = =
45,695 4,224 - - 4,471
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31 Financial instruments (continued)

RYBAEERZNEE/
(BR) WEERM

Bt
BEREESEN
BRRRER

FRIBAERNENEER/
(BfR) WEHA

BERRMERNETME
REZIHERE S

RITERREX

Repricing dates for
assets/(liabilities)
which reprice
before maturity

Deposits with banks
Cash and cash equivalents
Bank loans and overdrafts

Maturity dates for
assets/(liabilities)
which do not reprice
before maturity

Loan to associates and
accrued interest

Held-to-maturity debt
securities

Bank loans and overdrafts

(c) Interest rate risk (continued)
The Group
2005

'R
ME% 28 -E9UT | -EWE | ZERF | ZENE

Effective
interest One year 1-2 2-5 |More than
rate % Total or less years years 5 years
$'000 $'000 $'000 $'000 $'000
3.09% 20,000 20,000 - - -
0.86% 88,482 88,482 - - -
3.44% (50,860) |  (50,860) = = =
57,622 57,622 - - -
6.00% 41,823 - - - 41,823
3.94% 9,360 = 9,360 - -
2.16% (17,878) | (12,879) (4,777) (222) -
33,305 (12,879) 4,583 (222) 41,823
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31 BF & T A ()

(c) FIEmbk (&)
AR F

31 Financial instruments (continued)

REBAEERENEE
(BfE) WEEAH

RITER
RITER

FREBAEEREMN
EE/ (8f8) HEHH

BaRmmEH e S

Repricing dates for
assets/(liabilities)
which reprice
before maturity

Deposits with banks
Cash and cash equivalents
Bank loans

Maturity dates for
assets/(liabilities)
which do not reprice
before maturity

Loan to associates and
accrued interest

Held-to-maturity debt
securities

(c) Interest rate risk (continued)

The Company

2006

R —F5
ik B T | —EmE | BFNE
Effective More
interest One year 1-2 than
rate % Total or less years 5 years
$'000 $'000 $'000 $'000
4.02% 88,498 88,498 - -
88,498 88,498 - -
6.00% 41,471 = = 41,471
3.97% 7,528 7,528 - -
48,999 7,528 - 41,471
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31 Financial instruments (continued)

(c) Interest rate risk (continued)

The Company

REBAEENENEE/
(BfE) WEEAH

RITER
RITER

FREBAEERZMN
BE/ (Bf) WEHA

BaRmmEHRE S

Repricing dates for
assets/(liabilities)
which reprice
before maturity

Deposits with banks
Cash and cash equivalents
Bank loans

Maturity dates for
assets/(liabilities)
which do not reprice
before maturity

Loan to associates and
accrued interest

Held-to-maturity debt
securities

2005

B —£3
FZE% BE AT | -E@E | BFNE
Effective More
interest One year 1-2 than
rate % Total or less years 5 years
$'000 $000 $'000 $'000
4.75% 12,000 12,000 = =
2.55% 11,513 11,513 - -
1.02% (22,700) (22,700) - -
813 813 - -
6.00% 41,823 = = 41,823
3.97% 7,528 - 7,528 -
49,351 - 7,528 41,823
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MERAEDT :

EHED Contracted for

31 Financial instruments (continued)

(d) Foreign currency risk

The Group is exposed to foreign currency risk primarily
through sales and purchases that are denominated in
a currency other than the functional currency of the
operations to which they relate. The currencies giving
rise to this risk are primarily Euros, United States dollars
("USD"), Japanese Yen and Pounds Sterling.

As the USD is pegged to HKD, the Group does not
expect any significant movements in the USD/HKD
exchange rate. However, management acknowledges
that it is exposed to fluctuations in the exchange rate
for the other currencies.

All the Group’s borrowings are denominated in the
functional currency of the entity taking out the loan
or, in the case of Group entities whose functional
currency is HKD, in either HKD or USD. Given this,
management does not expect that there will be any
significant currency risk associated with the Group’s
borrowings.

32 Commitments

(a) Capital commitments outstanding at 31 March 2006

not provided for in the financial statement were as
follows:

AEH PN
The Group The Company
2006 2005 2006 2005
$'000 $'000 $'000 $'000
16,771 1,532 - -
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32 Commitments (continued)

(b) At 31 March 2006, the total future minimum lease

payments under non-cancellable operating leases are
payable as follows:

2006 2005
LE 3 Hit LE3 Hit
Properties Other  Properties Other
$'000 $'000 $'000 $'000
rEE The Group
—FR Within 1 year 108,113 141 72,206 3,122
—FBRFA  After 1 year but within
5 years 110,400 2,854 69,515 6,267
hFi& After 5 years 29,468 - 31,117 -
247,981 2,995 172,838 9,389
2006 2005
LIES ES
Properties Properties
$'000 $'000
/N The Company
—FR Within 1 year 3,888 -

BERAEREBNFAENER L

i 18T R IR

REMVTANL

MHBEBAEE L FHNMEFE 14

I8 o

BRazEHEESN

AEERBOARK

REMOBTANDERRRER
BEOEBEA  ELBE-—RIOF

RE-—E=F YHAEEER
IMBRED  ERETA GRS
AEHBEE -

FaETTARBRBRYED
KERYNERRKAES  BIA
BEOFmETHEARESZ £
ZHERAWESABRANINRZ%E
30% (ZZFRF : 12%=30%) K
EY o

Significant leasing arrangements in respect of land and
buildings classified as being held under finance lease
and land held under operating leases are described in
note 14.

Apart from these leases, the Group is the lessee in
respect of a number of properties and office equipment
under operating leases. The leases typically run for an
initial period of one to three years, with an option to
renew the lease upon expiry when all terms are
renegotiated.

Certain non-cancellable operating leases in respect of
properties included above are subject to contingent
rent payments, which are charged in amounts varying
from 12% to 30% (2005: 12% to 30%) of the monthly
gross takings at the leased premises in excess of the
base rents as determined in the respective lease
agreements.
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BHEEE

33 Contingent liabilities

RZEERNF=ZA=Z+—H ' AQF
ABETHEBRARMNBRITEERZEZRT
EHER P RNXEEE DA
84,216,0007T (ZZEZT A4 : 78,131,000

At 31 March 2006, there were contingent liabilities in
respect of guarantees given to banks by the Company in
respect of banking facilities extended to certain subsidiaries
amounting to approximately $84,216,000 (2005:

JT) e $78,131,000).

EXBBAIRS

REATBRREMMTARENR
S REHRIN  REBETLATEKRH
BMALRS -

(a) BRIRXERAR (AIBKEIR
KBERRAT) - HWEB R E K
BRR([RIIHKEE])ETH
R RAEXNHEE (KREE
TEENRIEREERAEE
REERERER - )mT -

34 Material related party transactions

In addition to the transactions and balances disclosed
elsewhere in these financial statements, the Group entered
into the following material related party transactions.

(a) Transactions with and amounts paid to Yangtzekiang

Garment Limited (formerly known as Yangtzekiang
Garment Manufacturing Company Limited), its
subsidiaries and associated companies (“Yangtzekiang
Garment Group”). (Certain directors of the Company
are collectively the controlling shareholders of both
the Yangtzekiang Garment Group and the Group):

2006 2005

$'000 $'000
PN Purchases of traded products 45,287 35,709
HEEm Sales of traded products 7,380 2,860
EfMERS Rentals payable on properties 3,907 3,904
ENERE Management fees payable 800 804
ERNREERE Building management fees payable 320 324
[mEegiin Commission received = 898

REERRBARLERm LA
THERIRRFEEBEIE =4
MEXABLE=FRHNER
KAgHEREE - BEETRARMH
BT - REHEE - AF &R
RRARMETE S REER
Bk - EEERABEBALR
BRERORERASFEHR
BE RISKEERAKEL
B LR AT S MEREAL -
NEFEARIHAXEERSS
FHELM I WEME -

The purchases and sales of traded products and rental
transactions were, in the opinion of the directors,
carried out on prices and terms comparable to those
offered to or by independent third parties. The
management fees were charged for administration,
business strategy, personnel, legal and company
secretarial work, accounting and management services
provided. The management fees are determined
annually between the respective parties after
negotiations having regard to the cost of services
provided. Yangtzekiang Garment Group and the Group
have not entered into any management contract in
respect of the said services. Commission was received
during the prior year for securing sales from a customer
for Yangtzekiang Garment Group.
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34 Material related party
transactions (continued)

(b) Transactions with YGM Marketing Pte Limited which
is beneficially owned by certain directors of the

THXZWMT Company:
2006 2005
$'000 $'000

HER Sales of traded products 2,100 4,894
ZEERALERRNER KK The sales of traded products were, in the opinion of
HEYEBIEZEFDNENER R the directors, carried out on prices and terms
R E - comparable to those offered by independent third

party suppliers.

() HEESEEERERAA([EE (c) Transactions with Hang Ten Group Holdings Limited
IR REKB AR ([EEER ("HTGH") and its subsidiaries (“HTGH Group”). A
EH])ETHRSOT (KRR — director of the Company and certain directors of a
HEZERARAMBRARINE T subsidiary of the Company are both directors and
EERARRETERNESTRR shareholders of HTGH:

)
2006 2005
$°000 $'000

EENERF B Interest on loan granted 1,912 2,012

JERTRRTS & Service fee payable 474 476

EfTER S Rentals payable on properties 171 140

EWmERS Rentals receivable on properties 738 359
ZEERAHERFIHNER KK The rental transactions were, in the opinion of the
HEBYE=-EDMBSIIEHENE directors, carried out at prices and on terms
MEEGRE - EXEREET comparable to those offered to or by independent third
B ARG ET LI E IR AL parties. HTGH Group has not entered into any

management contract in respect of the said services.

(d) EiEfficient Sino Holdings Limited (d) Transactions with Efficient Sino Holdings Limited
(TESHI) (— B AR FIHE QA ("ESH"). ESH is a company controlled by certain
EH AR R - 5 A ESHAY I iR directors of a subsidiary of the Company which holds
=) ETHZSMT a controlling interest in ESH:

2006 2005
$'000 $'000

EENERF B Interest on loan granted — -
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BMMERBBMALIXRES

35

(&)

(d) (#&)
HRESHII SRR RE B2 -F
ERF=ZA=+—BILFEESHE
~EY R E421,000 (ZEERHEF -
467,00070) S EIE % o ESHAEY H 4
BRI ERSENERLAIRT
ESHER) B B B 2B ESHA F [Z
FE A EY B BT R o

(e) R-TETEAE=-A=+—AEK (e)

() BEQARZWT -

34 Material related party
transactions (continued)

(d) (continued)

Interest payable by ESH for the year ended 31 March
2006 of $421,000 (2005: $467,000) was waived due
to the poor financial performance of ESH. The other
shareholders of ESH, all of which have granted loans
to ESH in proportion to their equity interests, have also
agreed to waive the payment of interest payable
thereon by ESH for the current year.

Outstanding balances due from/(to) related companies
as at 31 March 2006:

Amount due from YGM
Marketing Pte Limited

FEUS YGM Marketing Pte
Limited X
FERNEEERREBR
FEUR ESH B 3k R AT FILS,
EUOEEEREBER K
JEFTFE
ERRITRKERR

HTGH Group

Garment Group

Amount due to HTGH Group
Loan and accrued interest due from ESH
Loan and accrued interest due from

Amounts due to Yangtzekiang

2006 2005
$'000 $'000
385 433
(407) (390)
7,746 7,784
33,725 34,039
(4,714) (4,125)

HEERNRRERIERRE 2
BREEMMEEE  RHES
19(a) 8 FfT % 52 1Y I8 W ESH N2 % & 12
B 5= B B R R R AT A BB B SRR

B AN e
(f) BEIFZ2EMBRANKS (f)

AEENEZENBRARSE T I
2EMBARHERmMEER
EREBREERMSNE D&
ERREGEKRBFTHE -

k& F

ETUHREFEAESAHHEROE
EERAEREFHE - E—FTHBR
ERMEE2mE -

BESN - BESN A TRE & | — BB &
BEBIEBHNPHERREENER
ZHCENDERBINIMNERE]
UHEXZEHHZEFBIIEBOTE
REFBMOFHA -

The outstanding balances with related companies are
unsecured, interest-free and repayable on demand,
except for the loans and accrued interest due from
ESH and HTGH Group, the repayment terms of which
are disclosed in note 19(a).

Transactions with non-wholly owned subsidiaries:

Sales of traded products by the Group’s wholly-owned
subsidiaries to certain non-wholly owned subsidiaries
and the related year end trade balances have been
eliminated on consolidation.

35 Comparative figures

Certain comparative figures have been adjusted or
reclassified as a result of the changes in accounting policies.
Further details are disclosed in note 2.

In addition, exchange differences arising from the translation
of the financial statements of foreign operations previously
shown as part of retained profits’ have been reclassified to
a separate ‘exchange reserve’ to provide a clearer
presentation of the impact of movements in exchange rates

on those foreign operations.
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36 Accounting estimates and
judgements

Notes 14(c), 15, 28 and 31 contain information about the
assumptions and their risk factors relating to fair value of
investment property, intangible assets, share options
granted and financial instruments, respectively. Other key
areas of estimation uncertainty are as follows:

(a)

(b)

(c)

Impairment of trade receivables

If circumstances indicate that the carrying amount of
trade receivables may not be recoverable, the assets
may be considered “impaired” and an impairment loss
may be recognised in accordance with HKAS 36
“Impairment of Assets”. The carrying amounts of trade
receivables are reviewed periodically in order to assess
whether the recoverable amounts have declined below
the carrying amounts. The recoverable amount of trade
receivables is the estimated future cash flows
discounted at the current market rate of return of
similar assets. The Group uses all readily available
information in determining an amount that is a
reasonable approximation of the recoverable amount.

Write down of inventories

The Group performs a regular review of the carrying
amounts of inventories with reference to aged
inventories analyses, projections of expected future
salability of goods and management experience and
judgement. Based on this review, write down of
inventories will be made when the carrying amounts
of inventories decline below their estimated net
realisable value. Due to changes in customers’
performance, actual salability of goods may be
different from estimation and profit or loss could be
affected by differences in this estimation.

Deferred tax assets — future benefit of tax losses

In accordance with the accounting policy set out in
note 1(r), the Group has recognised deferred tax assets
in respect of cumulative tax losses as at the year end
based on management’s assessment that it is probable
that future taxable profits against which the losses can
be utilised will be available in the relevant tax
jurisdiction and entity.
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37 Possible impact of amendments,

EERNF=ZRA=Z+-— EI new standards and interpretations
LHEFFEEERNIEBET issued but not yet effective for
% Al & -%EEI‘H‘EiaEX the annual accounting year ended
- 31 March 2006
BEAPBKFRTIZELE BT Up to the date of issue of these financial statements, the
MAgEEMmEIEEL  EBKZ HKICPA has issued a number of amendments, new
B ZEEsR] - HERBRERAKRY standards and interpretations which are not yet effective
BHE_ZEZERF=ZA=+—RH1Lgs for the accounting year ended 31 March 2006 and which
FEEW  MARAPBHREPER have not been adopted in these financial statements:
F
HRT5IRE Effective for
JE&RRN accounting periods
eitimnyE beginning on or after
Bk ERURE ERZHRE ZE5/E-A-B | HK(IRIC)4 Determining whether an 1 January 2006
EREEEQ)EE BERE arrangement contains a lease
BR e ERE0R BETR: Amendments to HKAS 39 | Financial instruments:
(BT) Bilkite Recognition and measurement:
-BASERLAR | ZEEnE-A-A ~ Cash flow hedge accounting of 1 January 2006
RafBgiiE forecast intragroup
Hiheing transactions
-BILLEEAR | Z35NE-A-A ~ The fair value option 1 January 2006
-IhERAD ZEENE-A-H - Financial quarantee contracts 1 January 2006
R-231E% Amendments, a5 a
AR B & consequence of the
fImAN TR Hong Kong Companies
{EiLAEHT - (Amendment) Ordinance
2005, to:
-BREHENER HBERNE]| :22# A-H - HKAS 1 Presentation of financialstatements 1 January 2006
-Fhe:En GRREUHERE | —E3/E-A-H - HKAS 27 Consolidated and separate 1 January 2006
7% finandial statements
-TRUBREENES | #Hal ~35,5-A-H - HKRRS 3 Business combinations 1 January 2006
ERUBRSENETS HHIA:RE ZESLE-R-B | HKRRST Financial instruments: disclosures 1 January 2007
EheElES BESRNZS: | ZEEtE-A-B | Amendment toHKAS 1 Presentation of financial 1 January 2007
(B37%) EARE statements: capital disclosures
o ZEFREFBRF (BE) 1K In addition, the Hong Kong Companies (Amendment)
PlE—ZEFRFE+ A —BRER - Ordinance 2005 came into effect on 1 December 2005 and
BE-ZZ R FMA—HREHHERA would be first applicable to the Group’s financial statements
RERARNAEENMBHRRK - for the period beginning 1 April 2006.
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37 Possible impact of amendments,

new standards and interpretations
issued but not yet effective for
the annual accounting year ended
31 March 2006 (continued)

The Company is in the process of making an assessment of
what the impact of these amendments, new standards and
new interpretations is expected to be in the period of initial
application. So far it has concluded that the adoption of
the amendments to HKAS 1, HKAS 27 and HKFRS 3 made
as a result of the Hong Kong Companies (Amendment)
Ordinance 2005 are not applicable to any of the Group’s
operations and that the adoption of the rest of them is
unlikely to have a significant impact on the Group's results
of operations and financial position.
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