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K2R BIEEFR AT ([AR2A  The board of directors (the “Board”) of Tian An China Investments Company Limited
A rzEREg([Eg]) A (the "Company”) announces that the unaudited consolidated results of the Company
REIREMNMB AR (M IA% and its subsidiaries (collectively the “Group™) for the six months ended 30th June,
BHEHE-ZFZT A FNAA=TH 2006 were as follows:
IEREA 2 RISERGE EED
T
HAGESFEAR CONDENSED CONSOLIDATED INCOME STATEMENT
(BE=—FTFEFNNA=1HIE (FOR THE SIX MONTHS ENDED 30TH JUNE, 2006)
NEA)
(RBEX)
(Unaudited)
BERA=t+HLXMEA
Six months ended 30th June,
—EEBAE —ZTRF
2006 2005
i FET TFET
NOTES HK$'000 HK3'000
(&%)
(Restated)
EEE Turnover 3 363,212 418,296
& KA Cost of sales (266,951) (308,457)
EH Gross profit 96,261 109,839
H A YA Other income 4 44,883 44,368
miH kD HE R Marketing and distribution costs (11,856) (17,066)
THRER Administrative expenses (77,652) (64,118)
HmegEER Other operating expenses (3,779) (2,319)
THEMEBEEREME Fair value gain on transfer of properties
Z A BEWE held for sale to investment properties 6,447 19,528
WEMEAREEZIEM Increase in fair value of investment properties 25,566 9,372
BERIMEFEZ Write-down of inventories of completed
B properties (10,005) -
RIZREE Allowance for doubtful debts (1,176) (8,097)
FERYFEH Amortisation of properties for development (9,342) (7,715)
LE—FRERESI QA ZUE  Gain on disposal of a jointly controlled entity 5 150,390 -
I kg — R B A R R IMER Discount on acquisition of additional interest
TR in a subsidiary - 15,873
BhE KA Finance costs 6 (59,054) (46,420)
FE(RES A R HAE Share of results of associates (5,542) 12,744
FEAG R 6 A B EAE Share of results of jointly controlled entities 27,054 53,737
BaNmRERRERBR Impairment loss on interests in associates - (17,451)
B Bt Bi& A Profit before taxation 172,195 102,275
MIa Taxation 7 (35,262) (34,483)
2N 5 5 ) Profit for the period 8 136,933 67,792
AT G Attributable to:
ENYNSIT S Equity holders of the Company 141,312 72,824
DB RS Minority interests (4,379) (5,032)
136,933 67,792
FEAL B
HK cents HK cents
BREF Earnings per share 9
e N Basic 14.8 8.3
e Diluted 14.5 8.3
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RS EEAMEKX  CONDENSED CONSOLIDATED BALANCE SHEET
(ZEEXFAA=1THEE (AT 30TH JUNE, 2006)
(REBER) (BE&ER)
(Unaudited) (Audited)
ZBEARE —_EENEF
ARA=tH +=ZA=+—H
30th June, 31st December,
2006 2005
Bt &E FET FET
NOTES HK$000 HK$'000
ERBEE Non-Current Assets
mE - BEL&E Property, plant and equipment 10 563,092 565,052
wEME Investment properties 11 2,367,000 2,305,922
EBREE Intangible asset 7,008 7,013
HERME Properties for development 1,253,972 1,161,723
WHEFERYE Deposits for acquisition of properties
ZiE® for development 1,729,758 1,568,406
T fE R TR A EIE Prepaid lease payments on land use rights 31,137 31,319
REE Nz Interests in associates 538,087 540,312
RERES AR 2 s Interests in jointly controlled entities 686,256 716,854
AR ERE Available-for-sale investments 3,234 3,202
DERE R Amounts due from minority shareholders 8,816 8,574
kS Goodwill 39,386 39,386
JE W > BR A 3R Instalments receivable 73,940 45,475
FEAEFLIEE E Deferred tax assets 7,977 4,950
7,309,663 6,998,188
REBEE Current Assets
RPBEZMEEFE Inventories of properties in the PRC
— RS — under development 489,947 400,037
—B%T — completed 891,759 969,441
HiiFE Other inventories 36,059 34,929
B 2N Bl R Amounts due from associates 15,426 14,188
FHREEH A B R Amounts due from jointly controlled entities 64,897 1,279
DHERERK Amounts due from minority shareholders 15,061 3,377
B E K Loans receivable 57,112 61,715
& W > BR A 3R Instalments receivable 48,255 43738
B 5 NE W AR Trade and other receivables, deposits
Re R and prepayments 12 651,705 528,534
T fE AR TR A EIE Prepaid lease payments on land use rights 933 924
BIEEEZRE Investments held for trading 9,287 9,787
TEBIAIE Prepaid tax 23,313 14,879
FREEMR 2 RITER Pledged deposits 18 39,955 68,270
RITEGFTLEERES Bank balances and cash 680,271 565,673
3,023,980 2,716,771
NEAGEZEE Assets classified as held for sale - 186,005
3,023,980 2,902,776
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RS EEAMEKX  CONDENSED CONSOLIDATED BALANCE SHEET
(#8) (continued)
(ZEENFANA=ZFHEZE) (AT 30TH JUNE, 2006)
(RBER) (BEER)
(Unaudited) (Audited)
—EERE —ETRF
ANA=+HA +ZH=1+—H
30th June, 31st December,
2006 2005
B 5 FET FEr
NOTES HK$000 HK3'000
REBEE Current Liabilities
B 5 & H BT AR K Trade and other payables 13 870,828 1,181,929
BEEFES Pre-sale deposits 142,712 84,896
MIERE Tax liabilities 37,725 92,792
JE D BUR R Dividends payable to minority
% 8 shareholders 9,076 12,335
b B a3 Interest-bearing borrowings 14 1,034,930 1,532,320
ENSREEAN Interest-free borrowings 14 94,057 143,060
2,189,328 3,047,332
RBEE (BAE) FE Net Current Assets (Liabilities) 834,652 (144,556)
8,144,315 6,853,632
IR A 1 45 Capital and Reserves
fig A& Share capital 15 225,854 175,094
Gk Reserves 5,685,160 4,481,008
RRATIRRESL 2 Equity attributable to equity holders
5= of the Company 5,911,014 4,656,102
LR R E S Minority interests 416,828 416,889
oA Total Equity 6,327,842 5,072,991
FRBAE Non-Current Liabilities
Z 5 MR Trade payables 4,689 4,644
LIRSREE A Interest-bearing borrowings 14 758,339 747,344
% BER Interest-free borrowings 14 77,678 72,664
—HMEPZEERES KA Deferred rental income from a tenant 108,231 110,648
HEzHEeES Rental deposits from tenants 15,088 15,306
SEES Membership debentures 31,233 30,205
BEMRIARE Deferred tax liabilities 821,215 799,830
1,816,473 1,780,641
8,144,315 6,853,632
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A4S CONDENSED CONSOLIDATED STATEMENT

gHx
(ai—%ﬁg/\ /\

A=+HIE~EA)

OF CHANGES IN EQUITY

(FOR THE SIX MONTHS ENDED 30TH JUNE, 2006)

REHEREFRAT

Tian An China Investments Company Limited

RRARRER
Attributable to equity holders of the Company
3 g% Ex RE
RARE H4RE ARERE HRERE YIRE EHERE L |
BE  She  Specdl  BE  Cepitd  Exchange Investment HEfbEE  RiTEH RzR#
Share  premium  capital  Wamant redemption equalisation revaluation  Other Accumulated &3 Minority &t
capital  account  reserve  reseve  reseve  reseve  feseve  reseves  profit  Total interests Total
TEr  TEr  TEr  TEr  TEr  TEr TEr  TEr  TEr TEr  TEr  TEn
HKS000  HKS000  HKSO00  HKS0O0  HKSOOO  HKS000  HKSDOO  HKS000  HKSDOO  HKSO00  HKS000  HKS000
Ho2TRE-A-8 At 1st January, 2005 175094 357164 1417669 S 10691 (28530) (B244) 7532 233002 A3TIAI8 470471 4841889
TﬁWXiﬁnﬂE AL Expense recognised directly in equiy
L] : - Exchange diferences arising on
Eiii’i translation of foreign operations - - - - - (1) - - - (1) 12 1
TEHEEA Proft for the period - - - - - - - - 8% T8M (503) 6779
FEREA AR Totel recognised income and
4% expense for the perod - - - - - ) - - N84 83 (50200 67803
EUEDT Issue of wartents - - - 780 - - - - - 7800 - 780
DYRRLER Capital contrbution from
EE minorty sharefiolders - - - - - - - - - - 142 14
WE-RHELT Decrezse in minoiity interests
BiMEREY as  result of acquisiton of
SYRFEERY addtional nterest n a subsidiary - - - - - - - - - - (351%) (351%)
BEZEBAR Transler to other resenves - - - - - - - 647 (647) - - -
REAE Dividend appropriation - - - - - - - - - - (6392 (639
KZZERFRAZTH At 30th June, 2005 175094 357,164 1417,669 7800 130691 (28531) (23244) 8179 2407219 4452041 424065 4,876,106
MABEEN Increase in fair value - - - - - - 401 - - 400 - 401
RYBHEAREMER Revaluztion arising fiom acquistion of
fifei i addiional interests in subsidiaries - - - - - - - (373) - (37 33 -
BESNERAEEL Exchange differences arsing on
ERER translation of foreign operations - - - - - 5360 - - - 5364 B34 61984
ARNERER A Incame (expense) recognised diectly
(%) in equity - - - - -5 W01 (373) - TN 12075 85995
TEHEEA Proft for the period - - - - - - - - 19716 129716 5025 134741
HENZZBERSE Realised on disposal of properties - - - - - - - 45 - 45 - 45
REEER A Total recognised income and
g expense for the period - - - - - 93642 24011 (3308) 129716 204061 1700 221,761
WERELR Decrease in minority interests
EMEREY as a result of acquisition of
9 HRRERR) additonal interests in subsidiaries - - - - - - - - - - (1544) (1540
REAK Dividend appropriztion - - - - - - - - - - (8834)  (8834)
RZEERETZAZ1-A At 315t December, 2005 175094 357,164 1417,669 7800 130691 25111 767 4871 2536935 4,656,102 416,889 5072991
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BHAGSER

gm=E (W)

(BE=—FTNEN

A=+ H1E~1EA)

CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY (continued)
(FOR THE SIX MONTHS ENDED 30TH JUNE, 2006)

AAARFER
Attributable to equity holders of the Company
& g% E% RE
BrEE E4RE ARER WERE SRR EfRR 2 |
BA  Shwe  Specel  BE  Cepitd  Exchange Investment HEfhffE  RitEA RREE
Share  premium  capitl  Wanant redemption equalisation revaluation  Other Accumulated  #3F  Minority &5t
apitl  account  resene  resene  resene  resene  resene  reseves  profits Tt interests  Totl
fEn TEn TEn fEn fEn fEn fEn fEn TEn fEn fEn TE
HKS000  HKS00  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HK$'000
RZEERE-F-A At st January, 2006 175094 357,164 1417669 7800 130691 25111 767 4871 2536935 4,656,102 416,889 5,072,991
ERRERERIZUA Income recognised directly in equity
-REBHRBAELL - Exchange differences arising on
Eizg translation of foreign operations - - - - - 36319 - - - 36319 4318 40,637
AEHER Profit for the period - - - - - - - - M3 312 (4379) 136933
LEREZEEREH Realised on disposal of investments - - - - - - (1516) - - (1516) - (1516)
LENECERESE Realised on disposal of properties - - - - - - - 43 - 43 - 43
FHERAZUX Total recognised income and expense
ag for the period - - - - - 36319 (1516) 43 141312 176,158 (61) 176,007
LS v Issue of shares 50,760 1,058,440 - - - - - - - 1,109,200 - 1,109,200
BIRHER Share issue expenses - (30446) - - - - - - - (30446) - (30,446)
fRAREITAIRER Transfer of warrant reserve to share
BERAZREEE premium upon the exercise of warrants - 7800 - (1800) - - - - - - - -
R-BERFRAZTA At 30th June, 2006 2250854 1392958 1,417,669 - 130691 61,430 (749) 4914 2678247 5911014 416828 6327842
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BHGESHERDHE CONDENSED CONSOLIDATED CASH FLOW STATEMENT
(B Ez—FENNFNNA=F+HI (FOR THE SIX MONTHS ENDED 30TH JUNE, 2006)
~N1EA)

(REEZX)
(Unaudited)
BEXA=T+THLXMEAR
Six months ended 30th June,
—EERE —ZETETRF

2006 2005
FET FET
HK$'000 HK3'000
ANKRERB 2R ER Net cash used in operating activities (445,034) (20,044)
E (AR KREEBZ Net cash from (used in) investing
e activities
BT HRAEH A F Advances to jointly controlled entities - (11,575)
B HERE S Q7 R — Dividends received from jointly controlled
B N AR B entities and an associate 685 67,473
BEWE  BELRE Purchases of property, plant and equipment (8,688) (37,369)
LEREMEMSHE Proceeds from disposal of investment properties 3,289 3,894
BE —MMEAR 2 EIEZ  Purchase of additional interest in a subsidiary - (19,263)
BRABAZ —BBELNR Capital contribution to an associate - (32,456)
HEAHLERE Proceeds from disposal of available-for-sale
FTi§ 3R investments 59,365 -
TFABB=ASEHY BEMR Decrease (increase) in pledged bank deposits
RITEFOR A (B an) with maturity of more than three months 28,315 (11,345)
HihigEReRE Other investing cash flows 6,646 (603)
89,612 (41,244)
E (AR MEEBZ Net cash from (used in) financing
e activities
EAAE Interest paid (64,548) (53,467)
BITRMET B RIB Proceeds from issue of shares 1,109,200 -
BTG B Share issue expenses (30,446) -
FERITREMER New bank and other loans 541,632 723,547
BRIRTT R EMER Repayment of bank and other loans (977,601) (708,344)
BEIHBRFER Repayment to minority shareholders
(BEBR/ERLER) (included in interest-free borrowings) - (56,089)
B2 A D BURER B X Repayment to former minority shareholders
(BEBREELEER (included in interest-free borrowings) (49,855) -
HihgERERE Other financing cash flows (699) (12,069)
527,683 (106,422)
HekReFEEE Net increase (decrease) in cash and
Eon OB ) F8E cash equivalents 172,261 (167,710)
HYBekBEeEE Cash and cash equivalents at the beginning
I8 H of the period 499,339 437,859
SNEHMSRBE T E Effect of foreign exchange rate changes 6,339 11
HRREeMREEEIEE Cash and cash equivalents at the end of the period 677,939 270,160
ReMBHcEEBEBLS Analysis of the balances of cash and cash equivalents
RITHEF LIRS Bank balances and cash 680,271 350,934
RITHE X Bank overdrafts (2,332) (80,774)
677,939 270,160

> \
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(FOR THE SIX MONTHS ENDED 30TH JUNE, 2006)

1. BASIS OF PREPARATION

The condensed financial statements have been prepared in
accordance with the applicable disclosure requirements of Appendix
16 to the Rules (the “Listing Rules”) Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
and with Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA").

2. PRINCIPAL ACCOUNTING POLICIES

The condensed financial statements have been prepared on the
historical cost basis except for certain properties and financial
instruments, which are measured at fair values.

The accounting policies used in the condensed financial statements
are consistent with those followed in the preparation of the Group's
annual financial statements for the year ended 3 1st December, 2005,
except as described below.

In the previous years ended on or before 31st December, 2004 and
for the six months ended 30th June, 2005, properties for
development were carried at cost less impairment. However, as stated
in the 2005 annual financial statements, such properties for
development should be carried at cost and amortised over the lease
term on a straight-line basis in accordance with HKAS 17 “Leases”.
Such change in accounting policy has been applied retrospectively.
Accordingly, comparative figures for the six months ended 30th June,
2005 have been restated in order to reflect the amortisation of
properties for development and the profit for that period has been
decreased by HK$10,028,000.

In the current period, the Group has adopted, for the first time, a
number of new standards, amendments and interpretations
(hereinafter collectively referred to as the “new HKFRSs") issued by
the HKICPA, which are effective for accounting periods beginning
either on or after 1st December, 2005 or 1st January, 2006.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

HKAS 19 (Amendment) Actuarial Gains and Losses, Group
Plans and Disclosures

Net Investment in a Foreign Operation

Cash Flow Hedge Accounting of
Forecast Intragroup Transactions

The Fair Value Option

Financial Guarantee Contracts

HKAS 21 (Amendment)
HKAS 39 (Amendment)

HKAS 39 (Amendment)

HKAS 39 & HKFRS 4
(Amendments)

HKFRS 6 Exploration for and Evaluation of
Mineral Resources

Determining whether an Arrangement
contains a Lease

Rights to Interests arising from
Decommissioning, Restoration and
Environmental Rehabiliation Funds

Liabilities arising from Participating
in a Specific Market — Waste
Electrical and Electronic Equipment

HK(IFRIC)-Int 4

HK(IFRIC)-Int 5

HK(IFRIC)-Int 6

The adoption of the new HKFRSs has had no material effect on how
the results for the current or prior accounting periods are prepared
and presented. Accordingly, no prior period adjustment has been
required.

Financial guarantee contracts

In the current period, the Group has applied HKAS 39 and HKFRS 4
(Amendments) “Financial guarantee contracts” which is effective for
annual periods beginning on or after 1st January, 2006.

A financial guarantee contract is defined by HKAS 39 “Financial
Instruments: Recognition and Measurement” as “a contract that
requires the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor fails to make
payment when due in accordance with the original or modified terms
of a debt instrument”.

The Group acts as the issuer of the financial guarantee contracts

Prior to 1st January, 2006, financial guarantee contracts were not
accounted for in accordance with HKAS 39 and those contracts were
disclosed as contingent liabilities. A provision for financial guarantee
was only recognised when it was probable that an outflow of resources
would be required to settle the financial guarantee obligation and
the amount can be estimated reliably.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)
Financial guarantee contracts (continued)

Upon the application of these amendments, a financial guarantee
contract issued by the Group and not designated as at fair value
through profit or loss is recognised initially at its fair value less
transaction costs that are directly attributable to the issue of the
financial guarantee contract. Subsequent to initial recognition, the
Group measures the financial guarantee contract at the higher of: (i)
the amount determined in accordance with HKAS 37 “Provisions,
Contingent Liabilities and Contingent Assets”; and (ii) the amount
initially recognised less, when appropriate, cumulative amortisation
recognised in accordance with HKAS 18 “Revenue”.

The Group has not early applied the following new standards or
interpretations that have been issued but are not yet effective. The
Group is still not in the position to reasonably estimate the impact
that may arise from the application of these standards or
interpretations.

HKAS 1 (Amendment) Capital Disclosures'

HKFRS 7 Financial Instruments: Disclosures’

HK(IFRIC)-Int 7 Applying the Restatement Approach

under HKAS 29 Financial Reporting
in Hyperinflationary Economies?

HK(IFRIC)-Int 8 Scope of HKFRS 2°

HK(IFRIC)-Int 9 Reassessment of Embedded Derivatives*
! Effective for annual periods beginning on or after 1st January, 2007.

2 Effective for annual periods beginning on or after 1st March, 2006.

3 Effective for annual periods beginning on or after 1st May, 2006.

4 Effective for annual periods beginning on or after 1st June, 2006.
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3. SEGMENTAL INFORMATION

REHERERRAA
Tian An China Investments Company Limited

The Group's turnover for the period was derived mainly from activities carried out in the
People's Republic of China (the “PRC") other than Hong Kong. An analysis of the Group's
turnover and segment results by business segment is as follows:

REBEEERD
BMEERTEELS
T -
BZE-ZFZXFEXAZ Income statement for the six months ended 30th June, 2006
+HIEAEAZABEE
HE
BENR
NEBRE NERE Sale of  H®E
Property Property  construction Other Ci
development investment materials  operations Consolidated
FET FERT FET FERT FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RS TURNOVER 109,569 43,642 180,453 29,548 363,212
£ RESULTS
PEXEE Segment results 2,559 30,632 3,920 (6,523) 30,588
ARIBIEARER Unallocated corporate expenses (27,614)
Hit A Other income 15,608 - 6,972 22,303 44,883
FHENXERE Fair value gain on transfer of
REMEZ properties held for sale to
MRBERE investment properties 6,447 - - - 6,447
RENEDABEZ Increase in fair value of
# investment properties - 25,566 - - 25,566
ERINEXEE Write-down of inventories of
ZHERRE completed properties (10,005) - - - (10,005)
RERER Allowance for doubtful debts - - (1,176) - (1,176)
FRENE Amortisation of properties
B for development (9,342) - - - (9,342)
HE-B{EEH Gain on disposal of a jointly
DNEZWH controlled entity 150,390 - - - 150,390
AME KA Finance costs (59,054)
BEBENTEE Share of results of associates (7,379) 1,628 - 209 (5,542)
EEfREHDR Share of results of jointly
£ | controlled entities 8,048 18,811 - 195 27,054
BR %% A1 % A Profit before taxation 172,195
BE Taxation (35,262)
KEEER Profit for the period 136,933

— ==
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3. 2EEH 3. SEGMENTAL INFORMATION (continued)
(#&)
HEZZTZTRHF/NA Income statement for the six months ended 30th June, 2005 (Restated)
=+HIERNEARZF
& (E5)
HE
BEMH
NEER  WERE Saleof  HitEiE
Property Property  construction Other aft
development investment materials  operations  Consolidated
FHET FET FET FET FET
HK$°000 HK$'000 HK$°000 HK$'000 HK$'000
= TURNOVER 229,069 24,965 141,454 22,808 418,296
E3 RESULTS
PEEE Segment results 41,454 18,736 (12,044) (5,072) 43,074
ANBEHNER Unallocated corporate expenses (16,738)
ELEION Other income - - 7,627 36,741 44,368
RHEMFERE Fair value gain on transfer of
RENEL properties held for sale to
ARBERES investment properties 19,528 - - - 19,528
RENELREBEZ Increase in fair value of
I investment properties - 9,372 - - 9,372
AERER Allowance for doubtful debts - (589) (7,040) (468) (8,097)
FERME Amortisation of properties
4 for development (7,715) - - - (7,715)
Wk — R B A A Discount on acquisition of
BIMER TR additional interest in a subsidiary 5,873 - - - 15,873
BEMK Finance costs (46,420)
il A=gN T¥F Share of results of associates 1,361 11,173 - 210 12,744
iR REHD Share of results of jointly
E3 controlled entities 37,709 15,553 - 475 53,737
BEnaERZRE Impairment loss on interests
E#& in associates (17,451) - - - (17,451)
BB A8 I Profit before taxation 102,275
HE Taxation (34,483)
7 B fe i Profit for the period 67,792
—Z=T X

— ==
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4. OTHER INCOME

REHEREFRAT

Tian An China Investments Company Limited

(REEZ)
(Unaudited)
BEXNA=+THLEXREA

Six months ended 30th June,

—EERE —ZERF
2006 2005
FER FET
HK8'000 HK3'000
(E751)
(Restated)
BR1T 17 30 M B UK BR FR R B A Interest income on bank deposits and receivables 10,302 3,788
JEMBI L BEWARR Z Imputed interest income on non-current
HMEF WA interest-free receivables 5,570 3,646
o B 1 (E R D) Refund of PRC value-added tax 5,972 7,289
REEEREZAAEE Increase in fair value of investments
b=l held for trading 268 -
M—MEZREBMMREZ Income from a property development
WA (Kt at) project (note) 14,138 -
FIMEE K S Net foreign exchange gains 2,254 -
RPHRBAFEDFRAMNTE Waiver of interest expenses accrued in prior years - 19,420
H AU A Other income 6,379 10,225
44,883 44,368

Kt AEERBEFEHER W
BRIBRZE TR - MEKK
BRZMEZRENHEEEE
BiE - RHESEREN  AKETT
[EEZ IR B 2 &b FIE -

5. HE—EHEZEH
D7) Z W5

REBEE_ZEENFNA=ZTHIEN
BMAARN AEBEMNUNR2ARE
272,470,000 T © HEREEK —

HEEH AR 2 2 5850078 &= &
%i‘i?ﬂ CEE T HEE REF
150,390,000/ 7T © #% £ [EZ § A &

TIRBBIRY - WREMEERE
& o

Note: The Group sold certain interest in a property development project in prior years

and the receivable is repayable based on the progress of development and sale
of the property project. In addition to the consideration, the Group is entitled to
share part of the profit from this project.

5. GAIN ON DISPOSAL OF A JOINTLY CONTROLLED ENTITY

During the six months ended 30th June, 2006, the Group disposed of its entire
50% interest in and shareholder’s loan to a jointly controlled entity which is
established in the PRC and engaged in property development for a cash
consideration of HK$272,470,000,
HK$150,390,000.

resulting in a gain on disposal of

ZETRNFHREIIRSE o Interim Report 2006
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6. BE KA 6. FINANCE COSTS
(REEX)
(Unaudited)
BEXA=+BHLAEA
Six months ended 30th June,
—ETXRE —TTAHF
2006 2005
FET FHET
HK8'000 HK$'000
MEMT : Interest on:
RITEREBX Bank loans and overdrafts 56,276 46,540
BEREE Loan notes 972 972
BEHEAE Obligations under finance lease 1 1
REFAERAHBEZ HE R Other loans wholly repayable within five years 7,030 4,265
FERBRBERZEE Imputed interest expenses on non-current
B & interest-free borrowings 4,334 3,602
68,613 55,380
A BARMERBER P Less: amount capitalised on properties
Gkl under development (9,559) (8,960)
59,054 46,420
7. BIE 7. TAXATION
(REEX)
(Unaudited)
BEARA=+RHLXEA
Six months ended 30th June,
—EEXE —ZTTAHF
2006 2005
FET T
HK3'000 HK8000
(&%)
(Restated)
X HAEE The charge comprises:
FEIBEMEDT R PRC Enterprise Income Tax and
T IBER Land Appreciation Tax
— RNERfE B AR — current period provision 19,593 3,265
- BEFEEBTR — underprovision in prior years 670 204
20,263 3,469
B IA Deferred tax 14,999 31,014
35,262 34,483

ZETNFEFRAIRS o Interim Report 2006
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ETRPEREZHBRARAZRAM
BReEE - PECEAEHIZE

REHERERRAA
Tian An China Investments Company Limited

7. TAXATION (continued)

No provision for Hong Kong Profits Tax is made as the group companies operating
in Hong Kong do not have any assessable profit for both periods. Certain of the
Company's subsidiaries operating in the PRC are eligible for tax exemptions and
concessions. The PRC Enterprise Income Tax is calculated at the rates applicable
to respective subsidiaries.

MIEBARERN R ERRE -

8. AHEHEA

8. PROFIT FOR THE PERIOD

(REEER)
(Unaudited)
BEANA=1THLEAEA
Six months ended 30th June,

—EBTXRE —TTAHF
2006 2005
FET FET
HK$'000 HK3'000
(&%)
(Restated)
NEAfE R A 2 Bk Profit for the period has been arrived
(FtA) - at after charging (crediting):
mE - BERRBITE Depreciation of property, plant and equipment
BEEE Owned assets 14,858 11,465
REMEHERAZEE Assets held under finance leases 4 4
B BRERERS Less: amount capitalised on properties
mETR under development (307) (556)
14,555 10,913
Wy Amortisation of:
BLEE Intangible asset 74 12
HFERME Properties for development 9,342 7,715
+ b 5 A RE TR AH B IR Prepaid lease payments on land use rights 486 289
24,457 18,929
HENHEERE ZEE Loss on disposal of available-for-sale investments 1,786 -
BEEBZRELR Decrease in fair value of investments
EEmD held for trading - 230
JEMBEE R RIHIE (B BE Share of tax of associates (included in share
TEREGHE NRIEEN) of results of associates) (440) 3,755
J& 15 FL R I & R B 28 Share of tax of jointly controlled entities
(EREERGRRA (included in share of results of jointly
BEEIARIFEEN) controlled entities) 12,175 10,495

ZETRNFHREIIRSE o Interim Report 2006
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RARZFERERRAT
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9. BREA 9. EARNINGS PER SHARE

RAFEBRREEMN 2FREZR  The calculation of the basic and diluted earnings per share attributable to the
REHERN DR T I EERGFE ordinary equity holders of the Company is based on the following data:

(REER)
(Unaudited)
BEAA=+RHLXEA
Six months ended 30th June,

—BERE _—TELNF
2006 2005
FET FET
HK$'000 HK3'000
(&%)
(Restated)
BR Earnings
BUATESRERNREERF 2 Earnings for the purposes of basic and diluted
B (BARAFRE earnings per share (profit for the period
JE {5 2 % 7)) attributable to equity holders of the Company) 141,312 72,824
(REEX)
(Unaudited)
BEAA=T+THLAKEAR
Six months ended 30th June,
Z2BXRE —TTIOF
2006 2005
IR & Number of shares
RAUGESRELRRBHNZ Weighted average number of ordinary shares
3B AR h0RE S 1S B for the purpose of basic earings per share 954,225,719 875,469,918
BEBETRR I TE Effect of dilutive potential ordinary shares:
— R — Warrants 18,304,009 -
BUAGTESR#EERTN 2 Weighted average number of ordinary shares
5 I A 19 8 for the purpose of diluted eamings per share 972,529,728 875,469,918

AEMESRE s BREERFILAR  The computation of diluted earnings per share for both periods does not assume
BE—EWBARZ WM ATEREAR  the exercise of the outstanding share options of a subsidiary as the exercise
RS - AMRBETHEESASR price was higher than the average market price per share.

Bl FHTHER -
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B A R A AR R R
ﬂZﬁ%ﬁ@%h%%%ﬁ@'l
HAZTEEHSRERZFEAM
BER -

10.%¥ WERKRE

REBEE_TENFA=Z1+HLER
AR XEEEAZDE - BB
&1 2 B KB 58,688,000/ 7T ©

M. BREWHE

REBE-FERFAA=ZTHLRX
B\AR -

(FR) 3,289,000 L2 HEWED I
£ - 13,540,000 7T 7 & H
EVMECEBREREYWE -

() AEBREMENR_TTRF
NA=tHZ2AREEHE
AEBETABERNELRE
E - EHEBEFEER
RENEHETRE - BEHE
RAMARARERESBENE
BEAHERBEBEMALY
XEEMLR - REEEST
FRREMBEMBEMNYE
EEZEA (B —iR) - LRER
EEREATE °
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REHEREFRAT

Tian An China Investments Company Limited

9. EARNINGS PER SHARE (continued)

The computation of diluted earnings per share for the six months ended 30th
June, 2005 does not assume the exercise of the Company’s outstanding warrants
as the exercise price was higher than the average market price per share.

10. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30th June, 2006, the Group acquired property,
plant and equipment at a cost of HK$8,688,000.

11. INVESTMENT PROPERTIES

During the six months ended 30th June, 2006,

(a) Investment properties of HK$3,289,000 were disposed of and investment
properties of HK$13,540,000 were transferred from properties for sale.

(b) The fair value of the Group's investment properties at 30th June, 2006
have been arrived at on the basis of a valuation carried out on that date by
Norton Appraisals Limited, a firm of independent and qualified professional
valuers not connected with the Group. Norton Appraisals Limited have
appropriate qualifications and recent experiences in the valuation of similar
properties in the relevant locations. The valuation, which conforms to The
Hong Kong Institute of Surveyors Valuation Standards on Properties (1st
Edition) published by the Hong Kong Institute of Surveyors, was based on
rental capitalisation.

12. TRADE RECEIVABLES

Rental receivables from tenants are payable on presentation of invoices. The
Group generally allows a credit period of 30 to 120 days to property purchasers
and other customers.

ZETRNFHREIIRSE o Interim Report 2006
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REHERERRLAA

Tian An China Investments Company Limited

12. BEZEWERR (&) 12. TRADE RECEIVABLES (continued)
RBER - BHEKER (PIEEE  The following is an aged analysis of trade receivables, which are included in
%&E@V”ﬂlﬁﬁ <& KIFERFH trade and other receivables, deposits and prepayments, at the reporting date:
W) ZEREATIMT -
(REER) (B&%)
(Unaudited) (Audited)
—EEXF —ETRF
AA=+AH +TZA=+—H
30th June, 31st December,
2006 2005
FET T
HK8'000 HK3'000
K EI 5 Not yet due 15,396 69,121
BHM=EARN Overdue within 3 months 132,474 204,031
7 B Y = <A A Overdue between 4 and 6 months 58,171 37,239
BT E+ @A Overdue between 7 and 12 months 17,550 16,333
BHEG T @A Overdue over 12 months 26,486 31,127
250,077 357,851

13. B B B RRRX

REER  BEHRMNER (BREES
/Hf@fﬁﬁﬁ KA ZBREAMTER T

13. TRADE PAYABLES

The following is an aged analysis of trade payables, which are included in trade

and other payables, at the reporting date:

(REBER) (B&E%)

(Unaudited) (Audited)

—EERF —ETRHEF

AA=+AH +TZA=+—H

30th June, 31st December,

2006 2005

FET F#ET

HK3°000 HK$'000

7K EI 5 Not yet due 288,963 409,339
BHI=E AR Overdue within 3 months 169,110 228,118
48 2R Y = X A Overdue between 4 and 6 months 47,367 14,755
B E+ @A Overdue between 7 and 12 months 7,192 6,948
BB+ @A Overdue over 12 months 126,826 139,014
639,458 798,174

—EER

— ==
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14. K

RBEE-_ZEEFNA=ZFTHLER
AR AEEESHERITRE
ftb & 7 541,632,000/ 7T M BB IRTT
NEAME 977,601,000 7T %%
BRARHE DM EFERER
RTEREE - FERMERIBRR
THHRPEZ L FERE EED
XTREERRKBFWEES -
RZZEERFNA=ZTHERTE
FEMBARBEREZERRER
22,252,000/ T °

REHERERRAA
Tian An China Investments Company Limited

14. BORROWINGS

During the six months ended 30th June, 2006, the Group obtained new bank
and other loans of HK$541,632,000 and repaid bank and other loans of
HK$977,601,000. The majority of the loans are repayable within 5 years and
bear interest at market rates. Proceeds from new borrowings were used to
finance the payment of land use rights, progress payments for properties under
development and the acquisition of new property projects in the PRC. Included
in borrowings as at 30th June, 2006, there were discounted bills receivable
with recourse of HK$22,252,000.

15. R A 15. SHARE CAPITAL
(REEX) (B&#g%)
(Unaudited) (Audited)
—EEREF —ETRF
~A=+H +ZA=+—H
30th June, 31st December,
2006 2005
FET FET
HKg'000 HK$'000
ETE - Authorised:
2,000,000,0008% & A% E & 2,000,000,000 ordinary shares
0.207%8 7T 2 & i M A 1 of HK$0.20 each 400,000 400,000
EZERROEE HE
Number of Nominal
ordinary shares value
FET
HK$'000
BITREHE - Issued and fully paid:
RZZEZEXRFEF—H—HA At st January, 2006 875,469,918 175,094
ETREFERRABEEM Shares issued under the placing
BT 2 R D and subscription 175,000,000 35,000
THERBREZEMET RS Shares issued on exercise of warrants 78,800,000 15,760
RZETZRFA=1H At 30th June, 2006 1,129,269,918 225,854
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15. R (#)

BERZZZNFENANAFBEEGR QA
(MFRE]) (KRR ZzEZRE) HEERIE
FREI S 2 R E e - FURER SRR 5.10%
TZER mMBIKREERLEARQ A
175,000,0004% & % E {5 0.207% 7T 2 3R A K&
m WERBARAARONR-ZZZFENA
Bz T ETEL6% -

RIBENF BB EBAR AL 2 RBIEW
o OB ERERRMN5I0ETTZER - RE
A E1175,000,000/% & IR E E0.20%8 7T 2 37
Befn - BRBERABRARER —MEER
EERHES  REBRBERMBELAEE
—REEET - RFEHBRMONBARAN
ZERFHEA+T - HZRRBFARE LAA
RRESR([EFDET RIREMET - AL
EETHEAMO BTN EARSEER -

REBEEZFEETNFAA=THLERNEARA
PREEFBEARBR_ZETRF+_A =
TOAM I RREZBER  UREFR
275 TITHARKRERE - B AR A #ET
78,800,000 F R FEIEO0.208 T2 81D - 2%
FRESTEBEEMEEITRO=ZERSE

ZS o
g
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15. SHARE CAPITAL (continued)

Pursuant to a placing agreement dated 6th April, 2006 made between
Sun Hung Kai & Co. Limited (“SHK"), a substantial shareholder of the
Company, and the placing agent, SHK placed 175,000,000 existing
shares of HK$0.20 each in the Company to independent investors at
a price of HK$5.10 per share, representing a discount of approximately
6% to the closing market price of the Company's shares on 4th
April, 2006.

Pursuant to a subscription agreement of the same date made between
SHK and the Company, SHK subscribed for 175,000,000 new shares
of HK$0.20 each in the Company at a price of HK$5.10 per share.
The proceeds were used to fund a property development project, to
reduce overall borrowings and to provide general working capital for
the Group. These new shares were issued under the general mandate
granted to the directors of the Company (the “Directors”) at the
annual general meeting of the Company held on 12th May, 2005
and rank pari passu with other shares in issue in all respects.

During the six months ended 30th June, 2006, 78,800,000 shares
of HK$0.20 each in the Company were issued at HK$2.75 per share
for cash as a result of the exercise of warrants by the warrantholder
pursuant to the warrant instrument entered into on 24th December,
2004. The new shares rank pari passu with other shares in issue in
all respects.



REHERERRAA
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16. EAREGE 16. CAPITAL COMMITMENTS
(REEER) (BE&ER)
(Unaudited) (Audited)
—EBERE —TTRF
AA=+tHB +=ZHA=+—H
30th June, 31st December,
2006 2005
FER FET
HK3'000 HK3'000
EENEREZENR Capital expenditure in respect of contracted
TR commitments for:
—BEBRNZ T A — acquisition of land use rights in the PRC 1,317,847 1,449,530
-BEVE BER — acquisition of property, plant and
B4 equipment 13,098 5,533
—-BE-HBRAMEER — acquisition of a property development
bt B A ) subsidiary in the PRC 197,887 -
—EXRTHERR — loans to associates 4,650 4,650
17. B E8E 17. CONTINGENT LIABILITIES
() AEBR_ZTZTXFA=+ (a) At 30th June, 2006, the Group had guarantees as follows:
BZHERAT :
(REBER) (B#E%)
(Unaudited) (Audited)
—EEXRE —TERF

R"A=tH +ZA=+—H
30th June, 31st December,

2006 2005
FET FHET
HK$'000 HK3'000
T —HEAEHQFMBAZ Guarantee given to a bank in respect of a banking
RITEEM—ABRITIELER facility utilised by a jointly controlled entity 29,126 -
RETHERBEE 21RIB Guarantees given to banks in respect of
BRAIRITEHER mortgage loans granted to property purchasers 289,158 382,110
HET—WEERIBAR Guarantee given to a bank in respect of a banking
T EREE T ZRIT facility granted to a vendor of land use rights
EER—HERITELER to a property development subsidiary 13,395 13,267
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17. 68 E (&)

(Z)REBEZFTTRF+_A=+—HILEF
EA - AEBERBELARR _-_ZTHF
NAZH  simEAaymEFEREEKR L
38 (8 B 2% B AL K [2004]) 8593858
ZRECEBEERAE KRB BKEMBNSE
FHBETMZHERHZAK  LihEE
MOREHNBRERTIEZE THREMRE
TE AN UBHRERALELEER
T IEER - BE AR AIRERZEWN
TrHERSEEET  AMBERA
BERREEG 2BEER LI ER 2
AEMER - WEEBABE - AL
EEINEEHERAR 2 T B ER A
1459250008 L (ZEZERAF+ A=
+—H8 : 148,098,000/ 7t) N &5 H [F
EH AR — Mg QR TR ER
/93,376,000 T (ZETHF+_-_A=
+—H : 88,056,000/ T) °

(A) RAHR - FERBFINBHITE R
ARHEFNBEHE+EREN - ANLALED
AZ+/"BAEMZRE LibES
E e RZEEZRFAA=ZFTH BT
HE#EB476,112,000/8 T2 HBEME
AREHATANE LI - REBIREE
EMHAMBEEEE BREANERAE
Z AT - LARR I B A b i 5 E A BY
BEoREBELREER BFECHRELIb
MREELTE  YRAFB LI
ZIERABET AL -

(T)—R2EABAFRIN-—BEDEZER - [
AAR—HE2ENBRRIREEAER
B ERHHEEEARIRREENIER
4)50,806,0008 T L BEE - BREIE &
36,407,000 L2 BRI MEFERMA
FERRERE  cASERREEF W
BERARZEZRETSEBLEMNF - 1LY
¥BXRRES—BERFR  ERRO
B—EEss —EBRibEFESESZEN
B KB E A £460,872,000%8 7T °
REERFEEREES - RIEAE
ER  ASERBERNEHERESRSRM
BENZMEERE  BR2ELEE -
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17. CONTINGENT LIABILITIES (continued)

(b

©

(d)

During the year ended 31st December, 2004, the State
Administration of Taxation of the PRC issued a circular as Guo
Shui Han [2004] No. 938 on 2nd August, 2004 to strengthen
levy of land appreciation tax on property developers. In the
opinion of the Directors, after consulting the tax consultants
and the tax bureaux of certain relevant cities, land appreciation
tax is calculated according to certain deemed rates assessed by
the local tax bureaux. Accordingly, full provisions for land
appreciation tax have not been made in the financial statements.
The Company, has not, however, been able to secure written
confirmation of those individual city policies, and the Directors
consider that there is a low possibility that land appreciation tax
might be fully levied in accordance with the rule of State
Administration of Taxation. Should such levies take place, then
additional land appreciation tax of subsidiaries attributable to
the Group amounts to HK$145,925,000 (3 1st December, 2005:
HK$148,098,000) and share of land appreciation tax of jointly
controlled entities and an associate attributable to the Group
amounts to HK$93,376,000 (31st December, 2005:
HK$88,056,000).

During the period, the PRC government has reinforced the
compliance of regulations on idle land confiscation which was
issued by the Ministry of Land Resources of the PRC on 26th
April, 1999. As at 30th June, 2006, certain properties for
development with aggregate carrying values of HK$476,112,000
may be potentially classified as idle land. The Group is currently
working closely to prevent the possible classification, including
negotiating the feasibility of development plans with the local
authorities. Based on legal advice, the Directors have assessed
the issue and considered that the idle land confiscation may
not materialise.

A property purchaser who previously purchased a property in
Shenzhen initiated legal proceedings against a wholly owned
subsidiary of the Company to rescind the sale contract and
claim for sales proceeds paid of approximately HK$50,806,000
together with compensation. Inventories of completed properties
with carrying value of HK$36,407,000 are held in the custody
of the court. The Group had appealed and the Supreme Court
had ordered rehearing to the case. This property purchaser
initiated another legal proceeding claiming for sales proceeds of
another storey of the same shopping arcade and the
underground carparks with the compensation amounting to
approximately HK$60,872,000. This case is under trial by the
court in the PRC. Based on legal opinion, the Group considers
that it has a strong defence to the claims and no provision is
required to be made.
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17. CONTINGENT LIABILITIES (continued)
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A former tenant has taken legal action against a jointly controlled
entity of the Group claiming for resettlement compensation
amounting to approximately HK$14,533,000 due to the
repossession of the property’s land use rights by the local
government. Trade receivable of a wholly owned subsidiary
amounting to approximately HK$7,650,000 is held in the custody
of the court. The case is being tried by the court in the PRC.
Based on legal opinion, the Group has assessed the claim and
considers that the final outcome of the claim will not have
material effect on the financial statements.

Certain banks have taken legal action against a wholly owned
subsidiary of the Company, which has acted as a guarantor for
mortgage loans granted to certain property purchasers, claiming
for the defaulted repayment amounting to approximately
HK$8,796,000. Based on legal opinion, the Group has assessed
the claims and considers that no provision is required to be made.

A sub-contractor has sued the main contractor, the tenant and a
subsidiary jointly for outstanding construction cost of
approximately HK$27,184,000. The subsidiary has fully settled
all construction costs with the main contractor and the tenant.
The case is under trial by the court in the PRC.

Certain contractors have sued a subsidiary of the Company for
outstanding construction costs and compensations of totally
approximately HK$32,475,000 which are in dispute. These cases
are under trial by the courts in the PRC. The Group has assessed
the claims and obtained legal advice, and considers that the
final outcome of the claims will not have material effect on the
financial position of the Group.

A property purchaser initiated legal proceeding against a
subsidiary of the Company claiming for the proceeds of properties
paid amounting to approximately HK$1,670,000. The Group has
assessed the claim and obtained legal advice, and considers
that no provision is required to be made.

A joint venture partner in the PRC has taken legal action against
certain subsidiaries of the Company claiming for compensation
of approximately HK$44,955,000 and withdrawal from the joint
venture due to the suspension in development of the joint
venture project. This case is under trial by the court in the PRC.
The Group has assessed the claim and obtained legal advice,
and considers that it is too early to assess the range of possible
liability at this stage and no provision is required to be made.
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18. PLEDGED ASSETS

At 30th June, 2006,

(a)

(b)

The Group's 54.7% (31st December, 2005: 54.7%) interest in
Shanghai Allied Cement Limited (“SAC") with consolidated net
assets of HK$148,679,000 (31st December, 2005:
HK$142,177,000) was pledged against a bank overdraft facility
granted to the Group. SAC's 95% (31st December, 2005: 95%)
interest in Shandong Allied Wangchao Cement Limited with net
assets of HK$71,274,000 (31st December, 2005:
HK$69,795,000) was also pledged against another banking
facility granted to a subsidiary of SAC.

The Group’s 100% (31st December, 2005: 100%) interests in
Tian An Real Estate Agency (China) Company Limited (“Tian An
Real Estate”) and Sky Full Enterprise Limited with carrying values
of HK$407,530,000 (31st December, 2005: HK$387,384,000)
and HK$123,310,000 (31st December, 2005: HK$5,212,000)
respectively were pledged against another loan facility granted
to the Group. Investment properties and property, plant and
equipment held by a subsidiary of Tian An Real Estate with
carrying values of HK$549,580,000 (31st December, 2005:
HK$369,688,000) and HK$14,787,000 (31st December, 2005:
nil) respectively were pledged against banking facilities granted
to that subsidiary. At 31st December, 2005, investment properties
held by that subsidiary with carrying value of HK$154,569,000
were pledged against another loan facility granted to the Group.
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PLEDGED ASSETS (continued)

Bank deposits, property, plant and equipment, properties for
development, properties under development, properties for sale
and investment properties of certain subsidiaries with carrying
values of HK$36,942,000 (31st December, 2005:
HK$64,749,000), HK$12,515,000 (31st December, 2005:
HK$960,000), HK$562,233,000 (31st December, 2005:
HK$505,873,000), HK$254,903,000 (31st December, 2005:
HK$490,800,000), HK$407,019,000 (31st December, 2005:
HK$258,630,000) and HK$1,156,197,000 (31st December,
2005: HK$789,227,000) respectively were pledged to banks
for banking facilities granted to the Group.

Properties for development with carrying value of HK$2,828,000
(31st December, 2005: HK$2,845,000) were pledged against
other loans.

Pledges of properties for development and under development
with carrying values of HK$41,508,000 (3 1st December, 2005:
HK$44,628,000) and HK$53,180,000 (31st December, 2005:
HK$53,583,000) respectively against a trade payable which has
been settled, have not been released.

Bank deposits with carrying value of HK$3,013,000 (31st
December, 2005: HK$3,521,000) were pledged against
mortgage loans granted to property purchasers.

Certain assets of the Group are under the custody of courts, as
described in note 17(d) and (e).

At 31st December, 2005, the Group's 100% interest in Tian An
Land (Shanghai) Limited (“Tian An Land”) with carrying value of
HK$421,148,000 was pledged against a banking facility granted to

the

Company. Investment properties and property, plant and

equipment held by a subsidiary of Tian An Land with carrying values
of HK$335,611,000 and HK$25,690,000 respectively were pledged
against a banking facility granted to that subsidiary.
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19. FREALZRER
A5 BR

19. RELATED PARTY TRANSACTIONS AND BALANCES

REBE-_ZTERFRAA=THLR
AR  AEBEEHEEALZE

During the six months ended 30th June, 2006, the Group had material
transactions and balances with related parties as follows:

ARG RAERAT
(REER)
(Unaudited)
BERA=T+THLRXMEA
Six months ended 30th June,
Z2BXRE —TTIOF
2006 2005
FET TFET
HK3'000 HK$'000
i FBE (i) SHK
—BEREEANE — Interest on loan note 967 967
— H & RAE — Interest on other loan payable 6,620 363
(i) FBEZITEREEER (i)  Controlling shareholders of SHK (and which
(BEARAABHFAES) have common directors with the Company)
—BEfHEE  MEEREK — Rent, property management and
=AER air-conditioning fees paid 1,333 1,069
- EBE - Management fee 2,168 -
—NEEA — Interest expenses 528 -
(i) P EIE (i) Minority shareholders
—KREEREBHEELER — Rental expenses for cement production facilities 2,659 1,835
(iv) KRR —fIERTES (iv) A company of which a non-executive director
REGERHEZ AT of the Company is a partner
—ZEREXEEH — Legal and professional fee 1,112 1,922
V) FTE2EREABSFMH (v) Key management personnel compensation
—Fe MEMAEHER — Salaries and other short-term benefits 2,997 2,753
—RIRRE N — Post-employment benefits 169 113
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19. RELATED PARTY TRANSACTIONS AND BALANCES
(continued)

Certain key management personnel of the Group received remuneration from a
company which is a controlling shareholder of SHK, or its wholly owned subsidiary.
Such company provided management services to the Group and charged the
Group a fee, which is included in management fee as disclosed above in part
(i) of this note, for services provided by those personnel as well as others who
are not key management personnel of the Group.

The above-mentioned management fee commenced to be charged during the
second half of 2005 and is calculated by reference to the time devoted by the
management personnel on the affairs of the Group and can be apportioned to
the above key management personnel. The total of such apportioned amounts,
which have been included in the key management personnel compensation
above for 2006, is HK$559,000.

(REERK) (B&E®R)
(Unaudited) (Audited)
ZBEARF —ZETRF
~A=+HA +ZA=+—H
30th June, 31st December,
2006 2005
FET FET
HK3'000 HK$'000
) FBE (W) SHK
— HERENERERE — Outstanding loan note payable 78,000 78,000
— H A T E K — Other loan payable - 245,000
—EeR — Amounts payable 2,476 3,609
(i) FBEZERERR (vii) Controlling shareholders of SHK
—HMEMAER — Other loans payable 6,400 1,400
-t &5 — Amounts payable 13,105 9,003
(viii) REE 7 HREH R (viit) Jointly controlled entities of the Group
FEEHI QT — F'HEJ — Guarantee provided by a jointly controlled
RITETAEEZ entity to a bank for a banking facility
RITEEFEDER granted to the Group - 18,269

—EER

— ==
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INTERIM DIVIDEND

The Board considers that it is prudent to retain an appropriate level
of funds to take advantage of business opportunities as and when
they arise, and therefore does not intend to declare an interim
dividend (2005: nil).

MANAGEMENT DISCUSSION AND ANALYSIS

RESULTS

The profit attributable to equity holders of the Company for the
period under review was HK$141,312,000 (2005: HK$72,824,000
(restated)), representing an increase of 94% over the corresponding
period of last year. Turnover decreased by 13%, to HK$363,212,000
(2005: HK$418,296,000), mainly due to that part of the Group's
commercial and office properties were offered for lease rather than
for sale, which led to a decrease in sales of properties by its
subsidiaries for the period, and that the total gross floor area ("GFA”")
of its properties that were completed in the same period decreased.
The increase in profit attributable to equity holders of the Company
for the period was mainly the result of gains on disposal of a jointly
controlled entity and the increase in rental income by 75%. Earnings
per share was 14.8 HK cents (2005: 8.3 HK cents (restated)),
representing an increase of 78% over the corresponding period of
last year. The Company has considered the relevant market factors
and adopted a development strategy aiming at more sustainable
growth, higher development returns and greater recurrent income
rather than concentrating on projects generating only short term
returns. This strategy is adopted for reasons that the new land policies
have made it rather difficult to increase our landbank in major cities.

BUSINESS REVIEW

The Group is principally engaged in the development of high-end
apartments, villas, office buildings and commercial properties, property
investment, manufacture and sale of construction materials, property
management and hotel operation in China.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

BUSINESS REVIEW (continued)
Property Development and Investment

During the period under review, the Group recorded sales of total
GFA of approximately 32,800 m? (2005: 56,000 m?), representing a
decrease of 41% over the corresponding period of last year. Properties
sold in the PRC consisted of Nantong Tian An Garden (Phase 3),
Changzhou New City Garden (Phase 5), Wuxi Redhill Peninsula (Phase
3), Guangzhou Panyu Hi-Tech Ecological Park (Phase 2), Dalian Tian
An Seaview Garden (Phase 2B) and Changchun Tian An City One
(Phase 2). The Group also recorded the sales of total GFA of
approximately 31,700 m? through the disposal of its entire interests
in Shanghai New Union Building Co., Ltd. and Shanghai Interunited
Co., Ltd.

A total GFA of approximately 40,300 m? (2005: 53,700 m?) of
residential/commercial properties was completed during the period
under review, representing a decrease of 25% over the corresponding
period of last year. As at 30th June, 2006, a total GFA of approximately
298,700 m? (2005: 309,300 m?) was under construction,
representing a decrease of 3% over the corresponding period of last
year, including Nantong Tian An Garden (Phase 3), Changzhou New
City Garden (Phase 5), Shanghai Tian An Villa (Phase 2), Shenzhen
Tian An Golf Garden (Phase 3), Guangzhou Panyu Hi-Tech Ecological
Park (Phase 3) and Changchun Tian An City One (Phase 3).

Landbank

The Group currently has a landbank of total GFA of approximately
5,854,000 m? (total GFA attributable to the Group is approximately
4,299,000 m?), located mainly in Shanghai, Shenzhen, Guangzhou,
Nantong, Wuxi, Changzhou, Nanjing, Fuzhou, Changchun, Dalian,
Wuhan, Zhaoging and Jiangmen, etc. In 2006, the Group increased
its landbank in Huizhou of Guangdong. The Group will expand its
landbank when and where appropriate at a reasonable price with
reference to the relevant policies and economic development of
China.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

BUSINESS REVIEW (continued)
Manufacture and Sale of Construction Materials

The segment results from sale of construction materials for the period
under review contributed a profit of HK$3,920,000 to the Group
(2005: loss of HK$12,044,000). The sales volume of cement and
clinker amounted to 1.078 million tonnes, representing an increase
of 55% over the corresponding period of last year.

FINANCIAL POSITION
Liquidity and Financing

During the period under review, the Company raised approximately
HK$862 million of net proceeds through the placement of 175 million
new shares, and obtained HK$216.7 million in the issuance of 78.8
million new shares pursuant to the exercise of warrants. These funds
will be used to finance certain projects, to reduce borrowings and for
general working capital.

As at 30th June, 2006, the Group maintained its liquidity at a healthy
level with a balanced portfolio of financial resources. The total bank
balances and cash reserves of the Group were over HK$720 million,
providing sufficient working capital for the daily operations of the
Group.

As at 30th June, 2006, the total borrowings of the Group amounted
to approximately HK$1,965 million (31st December, 2005: HK$2,495
million), including current liabilities and non-current liabilities of
HK$1,129 million (31st December, 2005: HK1,675 million) and
HK$836 million (31st December, 2005: HK$820 million) respectively.
The gearing ratio (net debt over total equity) of the Group was
around 20% (31st December, 2005: 37%). The borrowings were
mainly used to finance the landbank and properties under
construction.

Approximately 68% of the Group's outstanding debts will expire
within 2 years. Since the investments and operation of the Group
are carried out in the PRC, most of the bank borrowings are
denominated in Renminbi (“RMB") which will be repaid in the same
currency. Around 789% of the Group’s borrowings bear interest at
fixed rates while the remaining is at floating rates.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL POSITION (continued)
Pledge on Assets

Details of pledge on assets are set out in note 18 to the condensed
financial statements.

Contingent Liabilities

Details of contingent liabilities are set out in note 17 to the condensed
financial statements.

EMPLOYEES

As at 30th June, 2006, the Group, including its subsidiaries but
excluding associates and jointly controlled entities, employed 2,550
(31st December, 2005: 2,661) persons. The Group ensures that the
remuneration packages for employees are competitive and employees
are rewarded on performance related basis including salary and bonus.

CHANGES IN POLICIES

In the first half of this year, the relevant departments of the PRC
government exercised tough control over the real estate market by
promulgating consecutively tighter measures, aiming to (amongst
others) (1) adjust the structure of housing supply by increasing the
supply of small and medium sized ordinary commodity housing below
90 m? so as to constitute over 70% of the total development area;
(2) suppress demand and strengthen the management of idle land
by implementing policies in relation to taxation, credit lending and
land; (3) control the scale and progress of urban demolition and
relocation in order to slow down the passive housing demand; (4)
strengthen the supervision and control of the whole process of real
estate development so as to prohibit market speculations and activities
not in compliance with regulations; (5) assist low-income families to
solve their housing problems; (6) enhance transparency of information
about the real estate market; and (7) stipulate higher requirements
in relation to foreign investments in the real estate market so as to
reduce foreign capital speculations. Most of the above measures
were taken to solve the problem of increasing property price in the
real estate market of the PRC by driving demand down.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

MARKET OVERVIEW

The real estate market in Shanghai recorded relatively rapid expansion
over the past few years. However, it is also more susceptible to the
macro-economic adjustments, resulting in a decrease in both property
price and trade volume. Besides, given that purchases with foreign
capital are restricted, it is expected that there will be a more significant
impact on the Shanghai market. As the development of villas is
already restricted, it is forecasted that the price of villas in Shanghai
will be less affected. A steady increase in property price in the
Beijing market is expected. In the first half of this year, significant
increases in property prices were recorded in Guangzhou, Shenzhen,
Dalian and Fuzhou, and the local governments introduced tighter
measures to relieve market speculation. Due to the impact of
adjustment and control policies, trade volume in Nanjing, Wuxi,
Changzhou and Nantong shrank. However, property price was less
affected due to strong purchasing power in the regions. As more
government policies are consecutively promulgated, it is expected
that corresponding adjustments will take place in various respective
real estate markets depending on the extent of their increments in
previous years, and market trade volume will shrink and buyers will
adopt a wait-and-see approach, with their buying sentiment subject
to different market conditions in their respective regions and the
measures to be taken by the governments. Developers will closely
monitor the regulation and control efforts made and the direction
taken by the local governments and make corresponding adjustments.
It is expected that small sized developers will be subject to relatively
more significant impact.

DEVELOPMENT OPPORTUNITIES

In the first half of this year, the GDP of the PRC reached RMB9.1
trillion, representing a year-on-year increase of 10.9%. Home selling
price in 70 large and medium sized cities recorded a year-on-year
increase of 5.6%. Along with the continuous growth of the economy,
it is anticipated that the PRC residents’ purchasing power will gradually
improve with the further progress of the economic conditions. At
present, due to limited investment vehicles in the domestic market,
together with Chinese people’s strong desire to possess their own
properties and to improve the living environment, it is expected that
market demand for homes will be on the rise.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

DEVELOPMENT OPPORTUNITIES (continued)

The local economies and purchasing power of coastal cities of the
PRC are relatively stronger, and the residents’ demand for housing is
getting increasingly high. In other words, domestic buyers are actually
the largest group of potential buyers in China’s real estate market.
Tian An has been principally engaged in the development of middle
to high end residential properties, with of the domestic high-income
population as its target buyers. It is expected that its development
strategy will be less affected by the macro-economic adjustment and
control measures.

OUTLOOK

In view of the tough adjustment and control policies, it is anticipated
that the domestic real estate market will see some consequential
adjustment in the coming year to reflect impact of the relevant
policies. As the extent of the increase in property price and speculating
activities in different cities vary, the impact of the relevant policies
will differ according to market conditions in different cities. Tian An
will closely monitor the changes in policies in various cities and take
appropriate actions to minimize the impact. Meanwhile, Tian An will
seek favourable development and acquisition opportunities to increase
its land bank. The Group's strategies include:

(1) To effectively control the progress of property development and
sale in order to maximize its profit.

(2) High end residential properties and Grade A office buildings will
be retained for leasing, so as to increase its recurrent rental
income.

(3) To speed up the sale of non-core projects and the recycling of
funds.

(4) To continue investment in the second-tier cities with strong
economic strength, with the purpose of seeking better
opportunities for expansion.
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DIRECTORS’ INTERESTS

Save as disclosed below, as at 30th June, 2006, none of the Directors
or chief executives of the Company has any interests or short positions
in the shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFQO")) as recorded in the
register required to be kept under section 352 of the SFO; or as
otherwise notified to the Company and the Stock Exchange pursuant

B A~ AERA AR 1 N B 8 R B M SR to the Model Code for Securities Transactions by Directors of Listed
= Issuers (the “Model Code"):
(a) &~ F] (a) The Company
BEROR HEe 1T
HERD ZHE BAzBEDL
E=ps ERMtE Number of shares and Percentage to the
Name of Director Nature of interests underlying shares held issued share capital
55 & A 52,125 0.005%
Ma Sun Personal (i)
(Note)

Krat: MEBRELEERERRAAMBEARE Z#
o REMRMDER -

(b )*H Bt E - LEHE KR
B&EOBERAR ([ LEBAKRE]D

Note: The interests held by Mr. Ma Sun as beneficial owner are all interests
in shares.

(b) Associated Corporation — Shanghai Allied
Cement Limited (“SAC")

BEROR HE BT

HERGOZHE & A= v

ExnA EEME Number of shares and Percentage to the

Name of Directors Nature of interests underlying shares held issued share capital

EVCRL A 4,000,000 0.54%
Ng Qing Hai Personal (Ktat1)
(Note 1)

55 H (EPN 100,000 0.01%
Ma Sun Personal (Krat2)
(Note 2)

F 5 A 600,000 0.08%
Li Chi Kong Personal (Htat3)
(Note 3)
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DIRECTORS’ INTERESTS (continued)

(b) Associated Corporation — Shanghai Allied
Cement Limited (“SAC") (continued)

Notes:

1. The interests held by Mr. Ng Qing Hai as beneficial owner are all

interests in underlying shares relating to share options.

2. The interests held by Mr. Ma Sun as beneficial owner are all interests in

shares.

3. The interests held by Mr. Li Chi Kong as beneficial owner are all interests

in underlying shares relating to share options.

4. The interests of the Directors of the Company in the share options of

SAC are detailed in the section “Share Options” as disclosed below.

All the interests stated above represent long positions. As at 30th
June, 2006, no short positions were recorded in the register required

to be kept under section 352 of the SFO.
SHARE OPTIONS

(a) The Company

The Company's share option scheme was adopted pursuant to
a resolution passed by the shareholders of the Company on
27th January, 1999. No share option was granted under the
share option scheme of the Company during the six months
ended 30th June, 2006, nor was there any share option

outstanding as at 1st January, 2006 and 30th June, 2006.

(b) SAC

The share option scheme of SAC (the "SAC Scheme”) was
adopted on 23rd May, 2002 for the participants (including

directors and consultants) of SAC and any of its subsidiaries.

ZETRNFHREIIRSE o Interim Report 2006 37



REHERERRLAA

Tian An China Investments Company Limited

REBR¥E (#8)
(b) LBEAKfE (4B

SHARE OPTIONS (continued)

(b) SAC (continued)

BB BB EIRERNR 2B RF Details of the share options granted under the SAC Scheme
NAZTBENRITE 2 BRES %%WH and the outstanding options as at 30th June, 2006 are as
UM follows:
BREZE
Number of share options
RZBEAE RZBERE
—-A—H ~A=TH
tef R AT te R AT
Outstanding Bz HR%M  Outstanding
TS BRITEE as at Granted Lapsed as at
R AH Exercisable Exercise price  1st January, during during 30th June,
Date of grant period per share 2006 the period the period 2006
ET
HKS
AAREE
Directors of the Company
BEE “BE=R ks 0.70 4,000,000 - - 4,000,000
+AZ+N\H —AZ+/\R
E_T-=F
+AZ++H
Ng Qing Hai 28th July, 2003 28th January, 2004
to 27th July, 2013
FEH “RF=F I Juk:s 0.70 600,000 - - 600,000
+tAZ+N\H —RZ+N\H
E — ;':E _:g
tAZ++H
Li Chi Kong 28th July, 2003 28th January, 2004
to 27th July, 2013
LBKRERES —BZ= “ERTMF 070 16,500,000 - 600,000 15,900,000
+tAZ+N\H —RZ+/\H
E — ?E _:g
tAZ++H
Employees of SAC  28th July, 2003 28th January, 2004
to 27th July, 2013
@t
Total 21,100,000 - 600,000 20,500,000

REEHA - SERE IO &8I
o ITE SRS R A
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FERRR INTERESTS OF SUBSTANTIAL SHAREHOLDERS
Et Atz AND OTHER PERSONS
RIEEZ LB RAEIZ6HRMABTEZER Set out below are the interests or short positions of persons in the
s RZZBEZEREFRA=ZTH HEX shares or underlying shares of the Company as at 30th June, 2006
NERDEBER D 2 ERZIOKE Z A LT as recorded in the register required to be kept under section 336 of
/U N the SFO:
BEROREBROHE
Number of shares and underlying shares held
EEER Hitr s
BAER (EHAH (REEEA BEEH
(B&EHR) FHZER) ®E) FE#T
Personal Corporate Other BREZBEDH
Interests Interests Interests Percentage of
(held as (interest of (held as total interests
BREREE beneficial controlled investment Bzl to the issued
Name of Shareholders owner) corporation) manager) Total Interests share capital
MBEBRAR ([3BE]) 436,525,603 - - 436,525,603 38.65%
Sun Hung Kai & Co. Limited ("SHK")
BawE (FR)ARAA([HaE]) - 436,525,603 - 436,525,603 38.65%
Allied Properties (H.K.) Limited ("APL") iEza)) (Hfet2)
(Note 1) (Note 2)
BAsEARAR ((HakE]) - 436,525,603 - 436,525,603 38.65%
Allied Group Limited ("AGL") (Htat3) (Hfet2)
(Note 3) (Note 2)
Lee and Lee Trust ("LL Trust") - 436,525,603 - 436,525,603 38.65%
(Kfeta) (H3t2)
(Note 4) (Note 2)
Penta Investment Advisers Limited ("Penta”) - - 152,875,000 152,875,000 13.54%
John Zwaanstra - 152,875,000 - 152,875,000 13.54%
(Ktits) (Hizte)
(Note 5) (Note 6)
ORIX Corporation 87,500,000 - - 87,500,000 7.75%
Wachovia Corporation - 78,800,000 - 78,800,000 6.98%
(Kiat7)
(Note 7)
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS (continued)

Notes:

1. Through AP Jade Limited and AP Emerald Limited, direct and indirect
wholly owned subsidiaries of APL respectively, APL owned approximately
61.42% interest in the issued share capital of SHK and was therefore
deemed to have an interest in the shares in which SHK was interested.

2. The figure refers to the same interest of SHK in 436,525,603 shares.

3. AGL owned approximately 74.93% interest in the issued share capital
of APL and was therefore deemed to have an interest in the shares in
which APL was interested.

4. Mr. Lee Seng Hui, Ms. Lee Su Hwei and Mr. Lee Seng Huang are the
trustees of the LL Trust, being a discretionary trust. They together owned
approximately 40.72% interest in the issued share capital of AGL and
were therefore deemed to have an interest in the shares in which AGL
was interested.

5. Mr. John Zwaanstra was deemed to be interested in the shares through
his 100% interest in Penta.

6. The figure refers to the same interest of Penta in 152,875,000 shares.

7. The 78,800,000 shares were held by Wachovia Investment Holdings,
LLC which is 100% directly owned by EVEREN Capital Corporation
which is 100% directly owned by Wachovia Corporation. Accordingly,
Wachovia Corporation was deemed to be interested in the 78,800,000
shares.

All the interests stated above represent long positions. As at 30th
June, 2006, no short positions were recorded in the register required
to be kept under section 336 of the SFO.
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CORPORATE GOVERNANCE
CODE ON CORPORATE GOVERNANCE PRACTICES

During the six months ended 30th June, 2006, the Company has
applied the principles of, and complied with, the code provisions of
the Code on Corporate Governance Practices (the “CG Code") as set
out in Appendix 14 of the Listing Rules, except for certain deviations
which are summarised below:

(1) Code Provision A.2.1

Code provision A.2.1 stipulates that the roles of chairman and
chief executive officer should be separate and should not be
performed by the same individual.

In December 2005, Mr. Patrick Lee Seng Wei was re-designated
from Chairman to Chairman and Acting Managing Director
whereas Mr. Ng Qing Hai was re-designated from Managing
Director to Deputy Managing Director, and thus there is a
deviation from the code provision A.2.1 of the CG Code.

The Board currently comprises six Executive Directors (one of
whom is the Chairman and Acting Managing Director and another
is the Deputy Managing Director) and seven Non-Executive
Directors. Of the seven Non-Executive Directors, four of them
are Independent Non-Executive Directors which represent nearly
one-third of the Board. Mr. Patrick Lee Seng Wei, being the
Chairman and Acting Managing Director, is primarily responsible
for leadership of the Board, ensuring the effectiveness in all
aspects for its role and for setting its agenda, whereas clearly
established executive responsibilities for running of the business
of the Group lie with different designated senior executives. The
Board considers that this structure will not impair the balance of
power and authority between the Board and the management
of the business of the Group given that there is a strong and
independent non-executive element on the Board and a clear
division of responsibility for the running of the business of the
Group. The Board believes that the structure outlined above is
beneficial to the Company and its business.
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CORPORATE GOVERNANCE (continued)

CODE ON CORPORATE GOVERNANCE PRACTICES
(continued)

(2) Code Provisions B.1.3 and C.3.3

Code provisions B.1.3 and C.3.3 of the CG Code stipulate that
the terms of reference of the remuneration committee and audit
committee should include, as a minimum, those specific duties
as set out in the respective code provisions.

The terms of reference of the remuneration committee (the
“Remuneration Committee”) adopted by the Company are in
compliance with the code provision B.1.3 except that the
Remuneration Committee should review (as opposed to
determine under the code provision) and make
recommendations to the Board on the remuneration packages
of the Executive Directors only and not senior management (as
opposed to Directors and senior management under the code
provision).

The terms of reference of the audit committee (the "Audit
Committee”) adopted by the Company are in compliance with
the code provision C.3.3 except that the Audit Committee (i)
should recommend (as opposed to implement under the code
provision) the policy on the engagement of the external auditors
to supply non-audit services; (ii) only possesses the effective
ability to scrutinise (as opposed to ensure under the code
provision) whether management has discharged its duty to have
an effective internal control system; and (iii) can promote (as
opposed to ensure under the code provision) the coordination
between the internal and external auditors, and check (as
opposed to ensure under the code provision) whether the
internal audit function is adequately resourced.

The reasons for the above deviations are set out in the section
"Corporate Governance Report” contained in the Company's annual
report for the financial year ended 31st December, 2005. The Board
considers that the Remuneration Committee and the Audit Committee
should continue to operate according to the terms of reference
adopted by the Company. The Board will review the terms at least
annually and make appropriate changes if considered necessary.



E
XERERTA (B)

LARMMEER TR Z TR C2IMER
ZABEEFERS  SRARAHE-T
ERFT AT - HUEMBREFEZFRT
Rz EEERRENER -

AN F BB AR R 8%+ P 2 AR T
Al EREERETESRHZITRTA -
EARFMEL B TEE#RR  IAESHRAR
EROEHANC T2 ETRETRIME 2R
"

I

N

o

EREAEZCERA

%V%EELHEEFE%@$EIW%%
SEHRBIRAER - 3B ERBE 2 & B IR
ﬁ%ﬁkﬁ@ﬂ’ BEEE _ZTZEF A
STHERERZREEZP M B RE 2
—REYN EBEZRZESHBARAEEIEZH
MiZRBEB ST A EM AR EZEAER
FET700MFIEH c BRERRBEREMRER Z
WEMET LN BHIIE - BERZEGUTE
BITHMAZ B IZHES o

REHEREFRAT

Tian An China Investments Company Limited

CORPORATE GOVERNANCE (continued)

CODE ON CORPORATE GOVERNANCE PRACTICES
(continued)

The annual review of internal controls in respect of the code provision
C.2.1 of the CG Code will be reported upon in the forthcoming
corporate governance report to be contained in the Company's annual
report for the financial year ending 31st December, 2006.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as its code of conduct regarding securities
transactions by the Directors. All Directors have confirmed, following
a specific enquiry by the Company, that they have fully complied
with the required standard as set out in the Model Code throughout
the period under review.

AUDIT COMMITTEE REVIEW

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
a general review of the unaudited interim financial report for the six
months ended 30th June, 2006. In carrying out this review, the
Audit Committee has relied on a review conducted by the Group's
external auditors in accordance with Statement of Auditing Standards
700 issued by the HKICPA as well as obtaining reports from the
management. The Audit Committee has not undertaken detailed
independent audit checks.
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BBE - HENXEEES PURCHASE, SALE OR REDEMPTION OF
SECURITIES

ARG AEEAMBARBMERBEE L Neither the Company nor any of its subsidiaries has purchased, sold
NRERAZTHEREARED - HESE or redeemed any of the Company's securities during the six months

EARRNGZEMES © ended 30th June, 2006.
HEEGD By Order of the Board

E Patrick Lee Seng Wei

FH1E Chairman

HE —ETERFNA=+—H Hong Kong, 31st August, 2006
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