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The construction of infrastructure for the 2008 Beijing Olympics
is in full swing, which will bring opportunities to the domestic
real estate industry, and the associated benefits will extend
beyond Beijing.

In the second half of the year, the Group will commence sales
of various projects, including Huizhou Hopson International
New Town and Zhaoxiang Town project in Guangdong and
Shanghai. In Beijing, Beijing Regal Court and Hopson
International Garden will continue to be available for sales.
Forging towards the second half of the year, the Group remains
prudently optimistic about the property market and its own
sales performance, and is confident of the prospects of the

domestic real estate industry.

MATERIAL ACQUISITIONS DURING THE
PERIOD UNDER REVIEW
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On 5th January 2006, the Group completed the acquisition of
a 100% equity interest in Guangzhou Xin Chang Jiang
Development Limited (“Xin Chang Jiang”) for a consideration
of HK$9,662,000. Xin Chang Jiang owns the land use right of a
site located in Huadu, Guangzhou with a GFA of approximately
273,467 square meters.

On 13th January 2006, the Group completed the acquisition of
a 72.14% equity interest in Shanghai San Xiang Real Estate
Development Limited (“San Xiang”) for a consideration of
HK$19,515,000. San Xiang owns the land use right of a site
located in Qingpu, Shanghai with a GFA of approximately
124,531 square meters.

On 20th January 2006, the Group completed the acquisition of
a 100% equity interest in Shanghai Long Jia Properties Limited
(“Long Jia") for a consideration of HK$19,324,000. Long Jia
possesses the right to develop a land site located in Sheshan,
Shanghai with a GFA of approximately | 18,324 square meters.

On 10th June 2006, the Group completed the acquisition of a
90% equity interest in Shanghai Ze Yu Properties Limited, which
possesses the right to develop a land site in Song Jiang District
Shanghai with a GFA of approximately 150,400 square meters
for a consideration of approximately HK$6,957,000.
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(5) On 19th May 2006, the Group entered into a conditional
agreement with Beijing Huaxia Chuang Ye Real Estate
Development Company Limited to acquire its entire equity
interest representing 60.98% in Beijing Dongfangwenhua
International Properties Company Limited (“Beijing
Dongfangwenhua"). Beijing Dongfangwenhua is the owner of
the land use right of a site in Beijing with a GFA of
approximately 129,749 square meters, in respect of which
approval for the development and construction of the office
buildings, hotels and music halls has been granted by the
relevant PRC government authorities.

LAND BANK REPLENISHMENT

The Group's land reserve is substantial. As at 30th June 2006, the
Group’s land bank amounted to a GFA of 3.59 million square
meters. Management is confident that such land bank is sufficient

for the Group’s development needs in the coming 5 to 7 years.

The following analysis of the Group’s land bank (inclusive of Regal
Riviera in Guangzhou) by GFA is based on its internal records only

without independent verification:

Usage and Location
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Guangdong Beijing Tianjin Shanghai Total

F= Residential 5.82 1.0l 3.35 0.78 10.96
7 47 Shopping Arcades 0.85 0.09 0.08 0.04 1.06
/NS Office 0.07 - - 0.06 0.13
(S Carparks 096 0.14 - 0.08 118
B IE Hotels 0.08 0.04 0.14 - 0.26
Et Total 778 1.28 3.57 0.96 13.59
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