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Interim Dividend

The Board are pleased to declare an interim dividend of HK$0.077 (2005:
HK$0.113) per share. The interim dividend will be paid on Tuesday,
12 September 2006 to all shareholders whose names are on the Register of

Members of the Company on Tuesday, 5 September 2006.

Closure of Register of Members

The Register of Members of the Company will be closed from Monday,
4 September 2006 to Tuesday, 5 September 2006, both days inclusive, during
which period no transfer of shares will be registered. In order to qualify for
the interim dividend, all transfer documents accompanied by the relevant
share certificates must be lodged for registration with the Company’s Share
Registrar, Computershare Hong Kong Investor Services Limited, at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Hong
Kong by 4:00 p.m. on Friday, 1 September 2006.

Directors’ and Chief Executive’s Interests
As at 30 June 2006, the interests and short positions of the directors and
chief executive of the Company in the shares, underlying shares and

debentures of the Company or any of its associated corporations (within

BESFREEEMEXVE) M - HER D RE the meaning of Part XV of the Securities and Futures Ordinance (the “SFO"))
BEEPORERABRNFRNOT disclosed in accordance with the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) were as
follows:
1. FATBRHOERNTE 1. Long positions in shares of the Company:
HEBTRATSE
BELEREE Percentage
EEna 4 Number of of issued
Name of director Capacity ordinary shares held share capital
BREFZ WL+ ERPEA A 2,074,689 0.065%
Mrs. Chan Hui Dor Lam Doreen Beneficial owner
R BEmEEA 2,014,114 0.063%
Mr. Zhao Shengbiao Peter Beneficial owner
TNEMAREME  INTERIM REPORT 2006 83



BREH

Supplementary Information

E?&ﬁﬁ%ﬁ%ﬁ%)

84

AAT (RRFFTEIAMS
Be:
RBARANERETE - FLAKE  EEF
L RFZHMALL Fﬁ?ﬂdif‘ﬁi : }E‘MEIEE
EERBEERZEEERTERE  URERN
NEIE B - EZSE%&*%E%?ELFMM&%XH&Z
BWHIRE  ERAZSEBREEBRE _TTRF
ANAZTRLEAEANER - RR TR
BEEAT -

) AR 43 B9

13 K’Aﬁﬁ@%ﬁﬁ#%"ﬁ‘:ﬁj%;éiﬁﬁﬁﬁﬁ
RAR([FERE])  MESGEREBRAR
ET%(%%%(ré\;ﬁT%}\ﬁJ)TitHEquity Linked
Deferred Award ([ELDA]) * &It * A B A
AR REENEHA (AR FANE AT R
RIKE - MERERENHER EZRESEH -
BHEAERALENREIBAEE RSB EEE -
RELDART S R KRR B & mAR 2 B T LA T 51|/
HRHRIESE

1, ELDAW%ﬁéﬁ*ﬁﬁ%%ﬂ?ﬁéx%ﬁﬁﬁ
RAE(BRP]) SRRERMAE - K
Qﬂ%i@ﬂxﬁéﬂ],ﬁﬂﬁ FTEME 2 R

Directors’ and Chief Executive’s Interests (cont'd)

2.

Long positions (in respect of equity derivatives) in
underlying shares of the Company:

Share options, being unlisted physically settled equity derivatives, to
subscribe for the ordinary shares of the Company were granted to
Mr. Kong Dan, Mr. Dou Jianzhong, Mrs. Chan Hui Dor Lam Doreen,
Mr. Lo Wing Yat Kelvin, Mr. Roger Clark Spyer and Mr. Zhao Shengbiao
Peter pursuant to the share option scheme of the Company.
Information in relation to these share options during the six months
ended 30 June 2006 was shown in the following section under the

heading of “Share Option Scheme”.

In addition, CITIC Ka Wah Bank Limited (“CKWB"), a wholly owned
subsidiary of the Company, has offered Equity Linked Deferred Award
(the “ELDA") to the eligible employees of CKWB and certain directors
of the Company (the “Eligible Persons”) whereby the Eligible Persons
will receive cash benefit on the specified maturity date, being the
earlier of the second calendar anniversary of the offer date and the
date of retirement. The amount of cash benefit to be received by the
Eligible Persons on the maturity date shall be calculated by multiplying
the number of ordinary shares of the Company notionally subject to
ELDA by the lower of:

1. theresult obtained by subtracting the ELDA price per share from
the closing price of the ordinary share of the Company as stated
in the daily quotations sheet of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on the maturity date; and

2. HK$3.00.

FEERERIZERAER AR CTIC INTERNATIONAL FINANCIAL HOLDINGS LIMITED



EERITHEHEERS @ Directors’ and Chief Executive’s Interests (cont'd)

HRBHMZAEARBRME  KAREBER The Eligible Persons are not entitled to receive any payment pursuant
R EE B AT EERELDAB AR E © BIK4A to the ELDA if the closing price of the ordinary share of the Company
BRATETEIBIBEIDABEERRIE - &4 as stated in the daily quotations sheet of the Stock Exchange on the
B AL IR E HAELDAS H B JE AR 5 s 8 3 K maturity date falls below the ELDA price. No ordinary shares of the
AEEBER BE_TERFAA=THIL Company will be allotted or transferred to the Eligible Persons upon
RRAFESZER T TFIELDA : the maturity of the ELDA. As at 30 June 2006, ELDA granted to the

Directors of the Company were as follows:

ELDAS I % (&
ELDAFT# R L@ RE B (&)
EEna R¥EH Number of ordinary shares ELDA price per share
Name of director Offer date notionally subject to ELDA (HK$)
PRETZ W2 & 24/03/2005 150,000 2.00
Mrs. Chan Hui Dor Lam Doreen  28/04/2006 250,000 2.00
E KR E 24/03/2005 80,000 2.00
Mr. Lo Wing Yat Kelvin
B HE A 5 A 28/04/2006 100,000 2.00
Mr. Roger Clark Spyer
3. FATERME (MEAFFTETIAMS) HEA 3. Short positions in shares and (in respect of equity
BHRERE : derivatives) underlying shares of the Company:
i3 None.
4. EATGHBEBMBEMHIFERKS : 4. Long and short positions in shares of associated

corporations of the Company:

& o None.
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EERTBARER ») Directors’ and Chief Executive’s Interests (cont'd)
5. FATHEEGZEEN (MEEGTEIAMS) 5. Long positions (in respect of equity derivatives) in
HEARBHEFE : underlying shares of associated corporations of the
Company:
RREARNERBRAT ([FEAX]) (KRAF] Share options, being unlisted physically settled equity derivatives, to
MEE AR R T A REE S ERAERE (B subscribe for the ordinary shares of CITIC Capital Holdings Limited
FELTUAEYMRWHEE) T T ARAEH ("CCHL"), an associated company of the Company, were granted by
== CCHL to the following Directors of the Company:
i RPEEER
LEREE
EENS g4 Number of CCHL's o] 1T {5 B AR HE A RS
Name of director Capacity ordinary shares involved Exercisable period
LEE EHmEEA 30,000 02/03/2007 - 01/03/2010
Mr. Kong Dan Beneficial owner
BHEBEA A 25,000 04/04/2008 — 03/04/2011

Beneficial owner

BEEPLEE EmEB A 15,000 02/03/2007 — 01/03/2010
Mr. Dou Jianzhong Beneficial owner
Em#EA 10,000 04/04/2008 — 03/04/2011

Beneficial owner

PR FT 2 A+ EmBEa A 15,000 02/03/2007 — 01/03/2010
Mrs. Chan Hui Dor Lam Beneficial owner
Doreen
EmEE A 10,000 04/04/2008 — 03/04/2011

Beneficial owner

FREFLEE Em#EB A 15,000 02/03/2007 — 01/03/2010
Mr. Wang Dongming Beneficial owner
Em#EA 10,000 04/04/2008 — 03/04/2011

Beneficial owner
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Directors’ and Chief Executive’s Interests (cont'd)

Short positions (in respect of equity derivatives) in
underlying shares of associated corporations of the
Company:

None.

Interests in debentures of the Company:

None.

Interests in debentures of the associated corporations
of the Company:

BEEEE

(%€5T)

EENs BRITA &% Amount of debentures

Name of director Issuer Capacity (US$9)

PR AT % WA & CKWB (Cayman Islands) EnEBA 300,000
Mrs. Chan Hui Dor Lam Limited Beneficial owner

Doreen
[ K 5 & CKWB (Cayman Islands) EnEBA 80,000

Mr. Lo Wing Yat Kelvin

Limited

Beneficial owner
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Save as disclosed above, as at 30 June 2006, none of the directors or
chief executive of the Company had, under Divisions 7 and 8 of Part
XV of the SFO, nor were they taken to or deemed to have under such
provisions of the SFO, any interests or short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) or
any interests which are required to be entered into the register kept
by the Company pursuant to Section 352 of the SFO.
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Share Option Scheme

The Company adopted The CITIC International Financial Holdings Limited
Share Option Scheme (the “Share Option Scheme”) on 16 May 2003. Under
the Share Option Scheme, options will be granted by the Board to the eligible
persons to subscribe for ordinary shares of the Company at the exercise
price of which shall not be less than the higher of:

(i)  the closing price of the ordinary shares of the Company as stated in
the daily quotations sheet of the Stock Exchange on the date of offer;

(i)  the average closing price of the ordinary shares of the Company as
stated in the Stock Exchange’s daily quotations sheets for the five
trading days immediately preceding the date of offer; and

(i)  HK$1.00, representing the nominal value of the ordinary share of the

Company.

During the six months ended 30 June 2006, options to subscribe for a
total of 8,152,000 ordinary shares of the Company at the exercise price of
HK$4.275 per share were granted to 321 eligible persons under the Share
Option Scheme on 18 May 2006. The fair value of services received in return
for share options granted are measured by reference to the fair value of the
share options granted. The estimate of the fair value of the share options
granted is measured based on a trinomial model. The 10 years contractual
life of the option is used as an input into this model.

R-FFERFRA+NE

RPHREIRE

For options granted on

18 May 2006

RAEBHNATFEE & 1.3017T
Fair value at measurement date HK$1.301
gl BHEA4.2757T
Share price HK$4.275
TEE ¥ 4.2757T
Exercise price HK$4.275
RS E(A=EANEE BRI ERLRR) 31.00%
Expected volatility (expressed as volatility used in the trinomial model) 31.00%
5 M 7 F B 104F
Option life 10 years
AHRE (BEER 4.14%
Expected dividends (continuous yield) 4.14%
REfMEX (RBEETBFEFZELTH) 4.84%
Risk-free interest rate (based on HK$ government bond yield) 4.84%
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Share Option Scheme (cont'd)

The expected volatility is based on the implied volatilities of our own issued
convertible bond on the specified dates. Share options are granted under a
service condition and, for grants to personnel, a non-market performance

condition.

At 30 June 2006, the directors and the other eligible persons had the
following interests in options, which were granted under the Share Option
Scheme, to subscribe for ordinary shares of the Company (closing market
value per share at 30 June 2006 was HK$4.375):

8=

—EBTRE
~A=+HLE BE BE
~ER ZFERE CZBEAE
BRFH RA=+HLE RA=+HLE

fBREYE ~fEA ~EA MEEY
RIBERE RIBERE (B&E1) EITEmN 2R e Wi {8
-B—-B #A=+H Number FER#EHE HEREHE FRRED (He2)
HRTEN  ERTER of options Number Number BRTEE (B% (X))
BRERE BREXE granted  of options  of options (¥ (%)) Weighted
Number Number during the exercised lapsed Price per average
of options of options {7 six months during the during the share on closing
outstanding  outstanding BFEH BFHE BRENE ended  sixmonths  sixmonths  exercise of price
as at as at Date of Vesting Exercisable  30/06/2006 ended ended options (Note 2)
01/01/2006  30/06/2006 grant period period (Note 1)~ 30/06/2006  30/06/2006 (HKS) (HK$)
1RESE 400,000 400,000 17/11/2003  17/11/2003 - 17/11/2005 - / / / 3.540 /
Mr. Kong Dan, 16/11/2005 16/11/2013
Director
400,000 400,000 06/04/2004  06/04/2004 -  06/04/2006 - / / / 3.775 /
05/04/2006 05/04/2014
400,000 400,000 13/06/2005  13/06/2005-  13/06/2007 - / / / 2.925 /
12/06/2007 12/06/2015
/ 400,000 18/05/2006  18/05/2006 -  18/05/2008 - 400,000 / / 4.275 /
17/05/2008 17/05/2016
ERTES / 400,000 18/05/2006  18/05/2006 -  18/05/2008 - 400,000 / / 4.275 /
Mr. Dou Jianzhong, 17/05/2008 17/05/2016
Director
Rz HES 300,000 300,000 17/11/2003  17/11/2003 - 17/11/2005 - / / / 3.540 /
Mrs. Chan Hui 16/11/2005 16/11/2013
Dor Lam Doreen,
Director 300,000 300,000 06/04/2004  06/04/2004 -  06/04/2006 - / / / 3.775 /
05/04/2006 05/04/2014
300,000 300,000 13/06/2005  13/06/2005-  13/06/2007 - / / / 2.925 /
12/06/2007 12/06/2015
/ 300,000 18/05/2006  18/05/2006 -  18/05/2008 - 300,000 / / 4.275 /
17/05/2008 17/05/2016
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PRI &l (o) Share Option Scheme (cont'd)
8z
—¥ER
*BE+HL 8z 8z

~ER ZFERE ZTBRE
ERFH RSA=t+HLE RA=+HL

FREHE ~fEA ~fEA MEEY
RZBERE R-BERE (B &E1) EITEmN ERHM e W 8
-B—-B RAZtH Number FER#EHE HEREHE FRRED (He2)
ERITEN  ERTES of options Number Number BRTEE (EHGT))
BRERE MBREYE granted  of options  of options (¥ (%)) Weighted
Number Number during the exercised lapsed Price per average
of options of options T E six months during the during the share on closing
outstanding  outstanding BFEH BF¥HE BRENE ended  sixmonths  sixmonths  exercise of price
as at as at Date of Vesting Exercisable  30/06/2006 ended ended options (Note 2)
01/01/2006  30/06/2006 grant period period (Note 1)~ 30/06/2006  30/06/2006 (HKS) (HK$)
EXxRES 200,000 200,000 17/11/2003  17/11/2003 - 17/11/2005 - / / / 3.540 /
Mr. Lo Wing Yat Kelvin, 16/11/2005 16/11/2013
Director
200,000 200,000 06/04/2004  06/04/2004 -  06/04/2006 - / / / 3.775 /
05/04/2006 05/04/2014
200,000 200,000 13/06/2005  13/06/2005-  13/06/2007 - / / / 2.925 /
12/06/2007 12/06/2015
/ 200,000 18/05/2006  18/05/2006 —  18/05/2008 - 200,000 / / 4.275 /
17/05/2008 17/05/2016
ickishiF / 140,000 18/05/2006  18/05/2006 —  18/05/2008 - 140,000 / / 4.275 /
Mr. Roger Clark Spyer, 17/05/2008 17/05/2016
Director
BRERESR 40,000 40,000 17/11/2003  17/11/2003 - 17/11/2005 - / / / 3.540 /
Mr. Zhao Shengbiao 16/11/2005 16/11/2013
Peter, Director
40,000 40,000 06/04/2004  06/04/2004 -  06/04/2006 - / / / 3.775 /
05/04/2006 05/04/2014
40,000 40,000 13/06/2005  13/06/2005-  13/06/2007 - / / / 2.925 /
12/06/2007 12/06/2015
/ 40,000 18/05/2006  18/05/2006 —  18/05/2008 - 40,000 / / 4.275 /
17/05/2008 17/05/2016
IRBEE 200,000 / 17/11/2003  17/11/2003 - 17/11/2005 - / 200,000 / 3.540 4.685
(20065 1A1H 16/11/2005 16/11/2013
BIES)
Mr. Kong Siu Chee 200,000 / 06/04/2004  06/04/2004 -  06/04/2006 - / 200,000 / 3.775 4.638
Kenneth 05/04/2006 05/04/2014
(resigned as Director
on 1 January 2006) 200,000 / 13/06/2005  13/06/2005-  13/06/2007 - / 200,000 / 2.925 4.506

12/06/2007 12/06/2015
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—EBERE
~A=+HLE BE BE
~ER ZFERE CZBEAE
BRFH RA=+HLE RA=+HLE

fBREYE ~fEA ~fER mEEY
RIBERE RIBERE (BHaE1) EfTREH ERHM e W 8
-B—-B #A=+H Number FER#EHE HEREHE FRRED (Be2)
HRTEN  ERTER of options Number Number BRITEE (B% (X))
BRERE BREXE granted  ofoptions  of options (¥ (%)) Weighted
Number Number during the exercised lapsed Price per average
of options of options {7 six months during the during the share on closing
outstanding  outstanding RTEH RTHE BRESHE ended  sixmonths  sixmonths  exercise of price
as at as at Date of Vesting Exercisable  30/06/2006 ended ended options (Note 2)
01/01/2006 30/06/2006 grant period period (Note 1) 30/06/2006 30/06/2006 (HKS) (HKS)
HiA &R
Ny 3,476,000 2,004,000 17/11/2003  17/11/2003 - 17/11/2005 - / 1,396,000 76,000 3.540 4.685
Aggregate total of 16/11/2005 16/11/2013
other eligible
persons 4,184,000 2,548,000 06/04/2004  06/04/2004 -  06/04/2006 - / 1,560,000 76,000 3.775 4.638
05/04/2006 05/04/2014
5,344,000 5,092,000 13/06/2005  13/06/2005-  13/06/2007 - / 8,000 244,000 2.925 4.506
12/06/2007 12/06/2015
/ 6,672,000 18/05/2006  18/05/2006 -  18/05/2008 - 6,672,000 / / 4.275 /
17/05/2008 17/05/2016
16,424,000 20,616,000 8,152,000 3,564,000 396,000
Bt - Notes:

1. ARAEBERR -_ZERFREATN\BRLE
Ptz B — ReV (B RBHA3T -

2. WAARDREBRNEEERETER BN

EEF U T E

B PR REESN  RZBERFERA=ZTH A
ARAMESRITRARRERBR T N\RATFL -

BEEER T RATEAEER

BB M RARERES

ZTTRNFERHHE  INTERIM REPORT 2006

IARIBAR AR EAE

1. The closing price of the ordinary shares of the Company immediately
before 18 May 2006 on which the options were granted was HK$4.3.

2. This represents the weighted average closing price of the ordinary
shares of the Company immediately before the dates on which the
options were exercised.

Save as disclosed above, as at 30 June 2006, none of the directors or chief
executive of the Company or their spouses or children under 18 years of
age were granted or exercised any right to subscribe for any equity or debt

securities of the Company or any of its associated corporations.
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Interests of Substantial Shareholders and Other
Persons

Save as disclosed below, as at 30 June 2006, the directors were not aware
of any person (other than a director or chief executive of the Company or
their respective associate(s)) who had an interest or short position in the
shares and underlying shares of the Company which would fall to be
disclosed to the Company under Divisions 2 and 3 of Part XV of the SFO.

KR e

1. FATRGERHTE :

1. Long positions in shares of the Company:

BHRTERKRHE HEBTREESE
BREZHE 5 Number of Percentage of
Name of shareholder Capacity ordinary shares held issued share capital
hEREEEAT BaBEB A 1,789,048,220 55.88%
CITIC Group Beneficial owner
P42 11 0 0K B O B 21 2,070,770 0.07%
Interest of controlled
corporations
TEZRRITRHDERA BaBEB A 168,599,268 5.27%

China Construction Bank
Corporation

Beneficial owner

2. FATRBESBKAE :

4 o

A

3. FAE(MRAFTEIAMES

BARKE :

4 o

BBE - HEHBOA L

2. Short positions in shares of the Company:

None.

) HE A B 53 B4 3. Long and short positions (in respect of equity

derivatives) in underlying shares of the Company:

None.

AN LEHES Purchase, Sale or Redemption of the Company’s

Listed Securities

RARAREEHZE-ZETRNEFNA=ZTHIEANEANE The Company has not redeemed any of its listed securities during the six

BEEMAQANLEMES - KRARREMBE QA months ended 30 June 2006. Neither the Company nor any of its subsidiaries

\\\\\\ had purchased or sold any of the Company’s listed securities during the six

0)

AHE_ZZRFX
HEERARRFN ETES ©

U
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months period ended 30 June 2006.
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Corporate Governance

The Company is committed to maintaining high standards of corporate
governance. Throughout the six months ended 30 June 2006, the Company
has complied with the Code Provisions in the Code on Corporate Governance
Practices as set out in Appendix 14 of the Listing Rules except for the
following deviations.

Code Provision A.4.1 stipulates that non-executive directors should be

appointed for a specific term, subject to re-election.

The Non-executive Directors of the Company are not appointed for a specific
term, but same as all other Directors of the Company, are subject to
retirement and eligible for re-election at each annual general meeting in
accordance with article 98 of the Articles of Association of the Company.
The Directors believe that subjecting the Non-executive Directors to annual

re-election achieves the intended aims of the Code.

Code Provision B.1.1 stipulates that a majority of the members of the
remuneration committee should be independent non-executive directors.

The composition of the Nomination and Remuneration Committee of the
Company (the “N&R Committee”) does not include a majority of members
who are Independent Non-executive Directors of the Company. The Directors
believe that the terms of the delegation of duties by the Board subject the
decisions of the N&R Committee to the oversight of the full Board, which in
itself satisfies the independence requirements under the Code. The members
of the N&R Committee shall not vote in decisions concerning each of their
own remuneration or any other matters which he/she has any direct or
indirect interest. All Non-executive Directors of the Company have the right
to attend the meetings of the N&R Committee. The composition and the
terms of reference of the N&R Committee shall be reviewed from time to

time.

Code Provision E.1.2 stipulates that the chairman of the board should attend

the annual general meeting.

Mr. Kong Dan, Chairman of the Board, was unable to attend the annual
general meeting of the Company held on 16 May 2006 due to minor medical
condition. The Directors presented at that meeting had elected Mr. Dou
Jianzhong, the Chief Executive Officer of the Company, to chair the meeting

in accordance with article 67 of the Articles of Association of the Company.
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Compliance with the “Model Code for Securities
Transactions by Directors of Listed Issuers”

The Company has adopted the “Model Code for Securities Transactions by
Directors of Listed Issuers” as set out in Appendix 10 of the Listing Rules as
its own code of conduct regarding securities transactions by the Company
(the “Model Code”). Having made specific enquiry of the Directors of the
Company, all Directors of the Company had complied with the required
standards as set out in the Model Code during the six months period ended
30 June 2006.

Review by the Audit Committee

The financial statements of the Company for the six months period ended
30 June 2006 have been reviewed by the Company’s Audit Committee,
which comprises three Independent Non-executive Directors and one Non-

executive Director of the Company.

By Order of the Board

CITIC International Financial Holdings Limited
Dou Jianzhong

Director and Chief Executive Officer

Hong Kong, 17 August 2006

FEERERIZERAER AR CTIC INTERNATIONAL FINANCIAL HOLDINGS LIMITED
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