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Notes to the Condensed Consolidated Interim Financial Statements
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Basis of preparation and accounting policies

The unaudited condensed consolidated interim financial
statements have been prepared under the historical convention,
as modified by the revaluation of certain investment property,
available-for-sale financial assets and financial assets at fair
value through profit or loss, and are prepared in accordance
with Hong Kong Accounting Standard (“HKAS”) 34, “Interim
Financial Reporting”, issued by the Hong Kong Institute of

Certified Public Accountants.

The unaudited condensed consolidated interim financial
statements should be read in conjunction with the 2005 audited

consolidated annual financial statements.

The accounting policies and methods of computation used in
the preparation of the unaudited condensed consolidated
interim financial statements are consistent with those used in
the annual financial statements for the year ended 31st
December 2005, except that the Group adopted HKAS 19
(Amendment) — Employee Benefits, HKAS 39 (Amendment) —
Cash Flow Hedge Accounting of Forecast Intragroup
Transactions, HKAS 39 (Amendment) — The Fair Value Option,
HKAS 39 & HKFRS 4 (Amendment) — Financial Guarantee
Contracts and HKFRS - Int 4 — Determining whether an
Arrangement contains a Lease, which are effective 1st January
2006. The adoption of these interpretations and amendments
to standards does not have a significant impact on the Group’s
results and financial position.

Financial risk management

All aspects of the Group’s financial risk management objectives
and policies are consistent with those disclosed in the annual
financial statements for the year ended 31st December 2005.

Critical accounting estimates and judgements

Estimates and judgements used are continuously evaluated
and are based on historical experience and other factors,
including expectations of future events that are believed to be
reasonable under the circumstances. The resulting accounting
estimates will, by definition, seldom equal to the related actual
results.
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Critical accounting estimates and
judgements (Continued)

The estimates and assumptions applied in the preparation of
the interim financial statements are consistent with those used
in the annual financial statements for the year ended 31st
December 2005.

Segment information
The Group is principally engaged in provision of container

handling and non-containerised goods stevedoring services,
operation of toll roads, supply of utilities and property

FAS =T fhet R ¥IE (8)
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development. The associates of the Group are principally
engaged in the manufacturing and sales of winery products,

escalators and elevators.

FEERHA -EBSE

Primary reporting format — business segments

Unaudited
FEEY
For the six months ended 30th June 2006
BE-BFRERAZTHLAEA
Port Supply of
services Operation of utilities ~ Property Elevator and

(Note (i)  toll roads (Note (ii)) development Winery  escalator Others

BOMRE 28 ARRN fRBE

(k) WEER (W) ELELR RE HKFEH R

HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000
T#n TEn FEn FER  TER  FEn  TER

Revenue WA 472,218 87,671 594,311 2,711 - - - 1,156,911
Segment results ECES 123935 40,693 60,060 (7 - - - 224,681
Gain on deemed disposal of ~ BEHEKBAT

partial interest in subsidiares WA EHEZKE 109,235 109,235
Interest income FISWA 113,232
Net corporate expenses NAEREFE (14,727)
Operating profit &z g 432,421
Finance costs HEER (74,319)
Fair value loss on derivative ~ ATERESTEEE

liability of convertible bonds 2 ATEREE (92,745)
Share of profits/(losses) of  EEAEER]/ (B8)

Associates Kens 551 - - - 38009 45434  (2,506) 81,488

Jointly controlled entities HREHNER - - - - 201 - (627) (426)
Profit before income tax BEEHAER 346,419
Income tax expense FEsLH (34,674)
Profit for the period ARl 311,745
Capital expenditure ERER 985,017 1,729 3,769 2 - - 1,081 991,598

Depreciation and amortisation 17 & & & 8 43621 20,744 33,364 57 = = 1983 99,769




4 Segment information (Continued)

Primary reporting format — business segments (Continued)
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4 SEEN @@

FEERFX -EBIEGE

Unaudited
REBER
For the six months ended 30th June 2005
HEZ-ZZRERA=THLEAMEA

Port Operation of  Supply of Property Elevator and
senvices  toll roads utilities development Winery  escalator QOthers Group
\ T ARER
BORE WEER LBRE RHEXE BE HIER Efty REH
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TAR T TAR T TAR T TEL TiEL
Revenue WA 410,941 91,306 451,321 12,359 149,671 - - 1,115,598
Segment results TREE 91,021 31,342 60,106 3,680 63,220 - - 249,369
Gain on deemed disposal of  BEHEKBAT
partial interest in subsidiaries B2 % 2 WH 235,370 235,370
Interest income FIEBA 9,604
Net corporate expenses G4 b (42,445)
Operating profit ECEpini] 451,898
Finance costs YHER (40,314)
Share of profits/(losses) of  FE{E A/ (&518)
Associates NG 440 - - - 30823 30378 (388) 61,253
Jointly controlled entities HEEHER - - - - 72 - (5848)  (5,076)
Profit before income tax BEEHAER 467,761
Income tax expense FER T (34,973)
Profit for the period HRE 432,788
Capital expenditure EREY 69,703 - 1,876 10 - - 1,290 72879
Depreciation and amortisation T E [t # 37,757 18,884 18,800 54 1,769 - 1,888 79,152
Notes: MIEE
(i)  The port services business previously held through wholly owned (i) EAUEEWEQRFENEORBEE

(if)

subsidiaries were spun off as a separate listed company on the
Main Board of The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) effective 24th May 2006 and the Group’s interest
was diluted to 62.8% thereafter.

The utilities supply business is carried out by Tianjin TEDA Tsinlien
Electric Power Company Limited (“Electricity Company”), Tianjin
TEDA Tsinlien Water Supply Company Limited (“Water Company”)
and Tianjin TEDA Tsinlien Heat & Power Co., Ltd. (“Heat & Power
Company”). The Group completed its acquisition of Heat & Power
Company on 18th April 2006 (Note 19).

The Finance Bureau of Tianjin Economic and Technological
Development Area (“TEDA”) has confirmed to grant to Electricity
Company and Water Company government supplemental income
calculated at RMBO0.02 per kWh of electricity supplied and RMB2
per tonne of water supplied respectively, for a period of five years
up to 31st December 2007.

(i)

BE-EEAFERA-tNBESFAE—
BEEBHERBAERAE ([HER
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4 Segment information (Continued)

Primary reporting format — business segments (Continued)

Notes: (Continued)

(if)

(Continued)

Also, the Finance Bureau of TEDA has confirmed to grant to
Heat & Power Company government supplemental income
calculated at RMB50 per tonne of steam supplied for a period
of five years up to 31st December 2008. In addition, Heat &
Power Company is entitled to additional government
supplemental income calculated at the difference between the
purchase price per tonne of steam purchased from Tianjin Binhai
Energy & Development Co., Ltd., the major supplier of steam,
and the selling price per tonne of steam sold to the customers.

Revenue generated from the supply of utilities includes
approximately HK$15.1 million (2005: HK$12.4 million),
HK$35.2 million (2005: HK$29.0 million) and HK$12.9 million
(2005: Nil) of such government supplemental income granted
to the Electricity Company, Water Company and Heat & Power
Company respectively.

The unaudited segment assets and liabilities at 30th June 2006

are as follows:

Operation

4 SEEH @@

FEERFA -EBSRE@
MiEE - ()
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(#&)

o RERBEVBACHEIANEE
“EENF+Z A=t -HLEREFAR
BHEIMZTEARKESOTARER
AIRTHRFHEEEA - Z5)  BELQF
TERESZRETEXHEHRLE
BREFRRROARABDBAZANE
W EEEGE S HERTNEBEE
ZENEEFENBUFERERA -

HEARRBEENBABESHET
BHRTE > BRKABRBEDTNZ
SHFEBRRA#15,100,00058 7T (=
TERF :12,400,00087T)
35,200,000 8T (=ZZHF :
29,000,000 7t) &12,900,0005& 7T
(ZEERHE  \) -

R-BERENASTEREERNDE
BEREBUT :

Elevator

Port
services

EORE
HK$'000
TR

of toll
roads
as
WEER
HK$'000
F#ET

Supply of  Property and
utilities development escalator
HEHER
K¥ER
HK$'000
&R

R
BRRE ERERR

HK$'000
F#n

HK$'000
TR

Others Group
it 4%E
HK$'000  HK$'000
TET  TER

Assets & 3,819,385 3,512,233 1,553,320 397,944 - 39,931 2,782,779 12,105,592
Associates Be 20,586 - - - 614,638 367,629 38,763 1,041,616
Total assets BEE 3,839,971 3,512,233 1,553,320 397,944 614,638 407,560 2,821,542 13,147,208
Liabilities af 972,412 63,238 426,880 21,920 - 8,610 2,815,317 4,308,377

The audited segment assets and liabilities at 31st December

R-ZEZRF+-A=1+—HALEZND

2005 are as follows: HEERBENT

Operation Elevator

Port of toll  Supplyof  Property and
services rogds utilities development Winery  escalator QOthers Group

‘ g g  hE#R
EORE WEBER ORRE FHEER BE KFEH Efy  ARE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEn TEx Tz TExr TEx TEx  TEx  TExR
Assets EE 1,497,673 3,451,010 932,792 380,602 - 47,801 3,062,970 9,372,848
Associates Be 27,928 - - - 580,288 356,105 42,511 1,006,832
Total assets BEE 1,525,601 3,451,010 932,792 380,602 580,288 403,906 3,105,481 10,379,680
Liabilities BE 90,659 58,659 152,496 26,088 - 11,350 2,921,791 3,261,043
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4 Segment information (Continued)

REZRFX -RESER

Secondary reporting format — geographical segments

Unaudited Unaudited
Revenue Operating results
Six months ended 30th June Six months ended 30th June
REBER RET|Z
[ PN HEEE
BEAAZTHILAEA BEAA=THILAEA
2005 2006 2005
—2TLF —BEAE —2TIF
HK$'000 HK$’000 HK$'000
T TET T8
PRC mainland =2 1,156,911 1,115,598 224,681 249,369
Unaudited Audited
REER BB
30th June 31st December
2006 2005
—EERE —ZEERF
aV: =Rzl — A =+—H
HK$’000 HK$'000
T#&ExT F & T
Total assets HWERE
PRC mainland A ] 11,840,170 8,854,939
Hong Kong &8 265,422 517,909
12,105,592 9,372,848
Associates AN 1,041,616 1,006,832
13,147,208 10,379,680
Unaudited
Six months ended 30th June
REER
BEAA=1+HIL-<EA
2006 2005
—EERE —EETHEF
HK$’000 HK$’000
T#&ExT & T
Capital expenditures =N
PRC mainland R 991,101 72,615
Hong Kong BB 497 264
991,598 72,879




\\\\\\ | //’///

= 16 ~  Tianjin Development Holdings Limited X2 ZRIZRAMRA T

= = Interim Report 2006 —ZF &/ E R E
Z O
///j \\\\

5 Other income 5 HalkA
Unaudited
Six months ended 30th June
REER
BEAA=1THIL-<EA
2006 2005
—EERE —EEREF
HK$’000 HK$’000
T FiET
Financial assets at fair value through BEAFEEZEBRERVER
profit or loss N KEE
— fair value gains - AFEERRE 7,898 707
Interest income FE U A
— from initial public offer deposits - RE—EBARH
of a subsidiary BRAAHBERER 97,574 =
— from bank deposits —RBRITIFR 15,658 9,604
Dividend income from HOREENKEEESE
available-for-sale financial HIEREWA-3LEm
assets — unlisted 10,634 42
Sundries H At 8,902 4,348
140,666 14,701
6 Operating profit 6 HEEHmA
Unaudited
Six months ended 30th June
REER
BERA=1+H1L<ER
2005
—E2RF
HK$’000
TET
Operating profit is stated after KERMNE MR (BT A)
charging/(crediting): T &E :
Cost of inventories and completed FEREEEER
properties held for sale sold LY/l SN 857 7,623
Depreciation wE 96,253 78,429
Amortisation of land use rights = i {55 A R 8 3,516 723
Net loss on disposal of property, HEWE BER
plant and equipment R E 1B E AR 4,213 4,394
Exchange gain & 5 U &= (9,655) =
Operating lease expenses on REROBEX
— Land and buildings — T REF 5,626 6,610
— Berths, railway, storage spaces —JBfY - B - FEY A
and equipment K&EE 8,214 12,044
— Plants, pipelines and networks -WE - - EERERK 11,820 8,267




7 Finance costs
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7 HBEH

Unaudited
Six months egded 30th June
REER
BESNA=1+B1E-EA
2006 2005
—EBERE —ETREF
HK$’000 HK$’000
FHET T & T
Interest expenses MEEHR :
— bank loans —RITERK 51,784 33,617
— other loans - Hih B 5,226 5,515
— convertible bonds (notional charge, —-BRERES(ZEXEA
note 17(c)) MIzE17(c)) 17,309 1,182
74,319 40,314
Income tax expense 8 P/l
Unaudited
Six months ended 30th June
REER
BEASNA=1+B1IE-EA
2006 2005
SAEd -==i%
HK$’000 HK$’000
F#&T F & T
Current taxation B HR %% 18
PRC income tax FEIMEH 25,163 31,549
Deferred income tax EFEFT S 9,511 3,424
34,674 34,973

No provision for Hong Kong profits tax has been made as there
is no estimated assessable profit for the period for the Group
(2005: Nil). Provision for the PRC income tax has been made
at the applicable rate of taxation on the estimated assessable
profit for the period for each of the Group’s subsidiaries.

Share of associates’ taxation for the six months ended 30th
June 2006 of HK$35,562,000 (2005: HK$31,003,000) are
included in the income statement as share of profits of

associates.

There is no change in the tax rates for principal subsidiaries,
details of which have been disclosed in the annual report of
2005. The newly acquired subsidiary during the period, Heat &
Power Company, is subject to the preferential income tax rate
of 15%.

AN SR B H P I 4 b 5 BRI R - Y
TEAEBNEHITRER(CEZR
F o E) o MEIEHBENRBHAR
SEZME D R 2 AT ERBUER IE A
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Interim dividends 9 dHjiza
Unaudited
Six months ended 30th June
REER
BEA=1+THL~<EA
2006 2005
—EBERFE —ETRHEF
HK$’000 HK$’000
F#ET FE T
2005 final, paid, of HK4.0 cents ERZZEZERFHARARE
(2004 final, paid, of HK3.4 cents) BRA00BIW (=M F :
per share SRR EFR3.4784) 38,784 30,956
2006 interim, declared, EERZZEZNEFHEE

of HK4.6 cents (2005: HK4.6 cents) BR4GEW(ZESE

per share (Note) FR4.6%810L) (ML)

BF

44,602 41,881

Note: At a meeting held on 13th September 2006, the directors
declared an interim dividend of HK4.6 cents per ordinary share.
This declared dividend is not reflected as a dividend payable in
these financial statements, but will be reflected as an
appropriation of retained earnings for the year ending 31st
December 2006.

Earnings per share

The calculation of the basic earnings per share is based on the
profit attributable to equity holders of the Company of
HK$293,143,000 (2005: HK$401,932,000) and the weighted
average number of 934,965,000 shares in issue (2005:
910,456,000 shares) during the period.

The calculation of the diluted earnings per share for 2006 is
based on adjusted profit attributable to equity holders of the
Company of HK$310,451,000 and 934,965,000 shares which
is the weighted average number of shares in issue during the
period, plus the weighted average number of 94,136,000 shares
deemed to be issued at no consideration if all outstanding
options had been exercised and all outstanding convertible

bonds had been converted.

The calculation of the diluted earnings per share for 2005 was
based on the adjusted profit attributable to equity holders of
the Company of HK$401,932,000 and 910,456,000 shares
which was the weighted average number of shares in issue
during the six months ended 30th June 2005, plus the weighted
average number of 175,000 shares deemed to be issued at

no consideration if all outstanding options had been exercised.

10
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BixEF

EREARBFTDRIEHARD B REFE
AFE(EERI293,143,0008 T (ZEEFH
1 401,932,000/ T) & B 21T 0
EFRE 934,965,000 (ZZEFH
1 910,456,000/R) 51 & o

—EERFERBERATRELHAER
RN B R FER R A FE(EERI310,451,000
BTREAASHITRMOMEFLSRE
934,965,0008% 1n =38 FrE BE AR R &P 1%
TEBERABRERTHRO KA R
PR 25 D 4R B A AR 49 FT 7 A 9 DN RE SR 35
JZ 294,136,000/ 51 & o

—EThESRBERADRELHAER
AN B IR ERE A (G RI401,932,000
BIRREBZE-_ZEZRAFAA=THIR
BABAE ZTRSIMEFIRE
910,456,0008% 1N £ R =% FR B BE AR A &P 1%
TEBERABERITHRND M INEF S
BZE(175,000 5T E ©
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11 Capital expenditure 11 EXRGHX
During the six months ended 30th June 2006, the Group BEZZEZARFEAA=1THILAER » K
acquired property, plant and equipment, leasehold land and EEEAEE991,598,0008 T (BE=
land use rights amounting to HK$991,598,000 (six months EEREFENA=1+HLENMERAB
ended 30th June 2005: HK$72,879,000) and disposed of 72,879,000/ 7T) VI3 ~ BE K RME
property, plant and equipment amounting to HK$4,529,000 HELTH R T HERE  SHIEREEHE
(six months ended 30th June 2005: HK$4,774,000). B{84,529,0008 T (BE—ZEZTHF A
=+ HIEAEAR : 4,774,000 7T) 94
The Group is in the process of applying for the land use right REE IR EFEEG673,793,00058 TTHIEE
certificates in respect of the land use rights acquired amounting N it 55 AR R 5 1 (SR AR - EEERR
to HK$673,793,000. The directors consider that the title B EREXMHEBR-ZEZLFEERTD
documents will be obtained in due course upon the settlement HIRBEEERRES  HAEEMS
of the remaining installment by June 2007 and there will be no BEHZE T T E RN ERTEEREAR
significant impact on the ownership of these land use rights o
held by the Group.
12 Interest in associates 12 REEA TR
Unaudited Audited
AEER R
£l WA  31st December
2006 2005
—BERE —ETRF
VIRl — A =+—H
HK$’000 HK$’009
FH#T FiET
Group’s share of net assets AEBEGLFEE
— Listed shares in Hong Kong of —EBEBLTWEIEEZE
Dynasty Fine Wines Group Limited SEERA ARG 614,638 580,288
— Listed shares in Hong Kong of —EBEB LM 2ELRR
Wah Sang Gas Holdings ERERLE ([FEL])
Limited (“Wah Sang”) (Note) B (MfaE) 158,261 158,261
— Other unlisted shares —HME EHRG 388,717 388,283
1,161,616 1,126,832
Impairment of investment in Wah Sang A ZE £ #Y1R & R (E (120,000) (120,000)
1,041,616 1,006,832
Market value of listed shares EFARMHmE
— Listed shares in Hong Kong of —EEELTHNEREE
Dynasty Fine Wines Group Limited SEAERA ARG 1,576,350 1,604,250
— Listed shares in Hong Kong of —EEELTNELZRND
Wah Sang (Note) (Pt &%) (Note) (Fff &%)
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13

14

Interest in associates (Continued) 12 REEATIRIHER (8)

Note: Wah Sang had yet to release any up-to-date financial information MieE : ZELRMREALDHEFAEHIUEE
and the trading of its shares remained suspended. Wah Sang is B ERGMAEEES - ELBIFHE
continuing its business operations and in the process of applying BEHEKBERHBREEARNES -
for a resumption of trading of its shares. The directors of the ARATEBHHKNFEEE  RAEE
Company took a cautious view that the resumption of trading in GRHMEBEETRERERAEUE
Wah Sang’s shares might not happen in the near term, and B TRAEFEAEBEEZE_ZTZR
considered the provision of HK$120 million for the probable FxA =1 H1EREB BRI K RE
impairment in value of the Group’s investment in Wah Sang as B BASEEELNRENR_-_ZTZN
at 31st December 2004 should be retained in the preparation F+-A=+—HUREHBERET =R
of the Group’s interim financial statements for the six months %120,000,00078 JTHEF LAIREE o
ended 30th June 2006.

Available-for-sale financial assets 13 ot EMBEE

Unaudited Audited
REER KT
£l WA 31st December
2006 2005
—A F —ZEZTEF
VIRl — A =+—H
HK$’00_0 HK$'009
FHET FiE T

Unlisted investments, at cost FELEHEBE REA) 109,180 110,495

The available-for-sale financial assets are principally unlisted ARHENBEEEFTEREPREKILIRE

equity in certain entities established and operating in the PRC. ENE TERWIELRRA -

These unlisted equity investments of the Group are not stated AEBEHEE EHRAREWIFIRAFE

at fair value but at cost less any accumulated impairment losses, BEFIER - MRIRRABEAZEREEE

because they do not have a quoted market price in an active IR REAEVEERMSNHRERE

market and their fair values cannot be reliably measured. AFEETEAT S o

These unlisted equity investments of the Group include HK$86.1 AEBMEE EMRAREGTITERERTR

million (2005: HK$81.9 million) representing the Group’s THREEEE KERETEEZSRA

investment in fourteen joint ventures which build, operate and %2 B E R FE 2R EFIESE,100,000E
manage Tang Jin Expressway in each of which the Group holds T (ZZEZAHEF 1 81,900,000 T) » &

a 6.62% equity interest. EEREREELEDFIIFE6.62% 2

H o
Amounts due from associates 14 FEWEHZEATIFIE

The amounts are interest free, unsecured and have no fixed

repayment terms.

Ry

ZERAB/RE - EIKR R I EE EEER
3 -

Hr
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Trade receivables

The aging analysis of the Group’s trade receivables (net of

provisions) is as follows:
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15 FEWER

AEEERER (RERER) NERE DT
M

Unaudited Audited

REER BB

£{IGOET -  31st December

2006 2005

S LiEN —=T=afF

aV: =Rzl — 5 =+—H

HK$’000 HK$’000

F#T F & T

Within 30 days 30K A 332,557 178,752
30 to 90 days 30K £90X 47,089 40,293
91 to 180 days 91X £180K 34,031 3,039
Over 180 days HiB 180K 161,619 50,635
575,296 272,719

The various group companies have different credit policies which
are dependent on the requirements of the markets and the
businesses which they operate. In general, credit terms of 90

days are given to customers.

SEANZROAFTETENEEECE
BFREEENTEREBTEME  —
RME  ATEFNEEHROX -

Share capital 16 B’=E
Number Amount
& H k|
(thousands) HK$’000
(F ) FET

At 1st January 2005 R-ZEZRFE—H—HEK

and 30th June 2005 —EERFARA=TH 910,456 91,046
Issue of shares BT M4 200 20
At 31st December 2005 R-ZEZHRF+-A=+—H 910,656 91,066
Issue of shares BTG 20,000 2,000
Exercise of share options ITHEERE 500 50
Conversion of convertible bonds EBABRES 38,462 3,846
At 30th June 2006 RIBZERFAA=1H 969,618 96,962

The total authorised number of ordinary shares is 3,000 million
shares with a par value of HK$0.10 per share. All issued shares

are fully paid.

SEERABEE3,000,000,0000% 5 IR EH
E0.10/8 THEER - FIEERITRME
BHE -
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17 Borrowings 17 &&
Unaudited Audited
REER K 3E %
R{IOLEIG-  31st December
2006 2005
—EBERE —ZEThEF
~NAZ=1TH gzl
HKS’OO_O HK$’000
T TET
Non-current JE BN A
Bank loans RITER
— Secured (Note (a)) — BE# (f5E(a)) 292,597 290,384
— Unsecured (Note (a)) — IR 17 (P 3£ (a)) 1,239,999 1,366,132
Convertible bonds (Note (c)) R E S (M (c) 221,850 388,171
1,754,446 2,044,687
Current B &
Bank loans RITER
Current portion of non-current bank loans 3k B 8 $R 17 & =% 2 BN HA 38 &
— Secured (Note (a)) —BIER (M5E@) 2,427 2,404
— Unsecured (Note (a)) — # K 17 (£ (a)) 114,576 28,846
Short term bank loans BHRITER
— Secured - BEH 9,709 =
— Unsecured —EIEA 195,631 138,123
Loans from minority shareholders REMBRARADHEEKR
of subsidiaries (Note (b)) & =K (Bt 5E (b)) 227,379 201,029
549,722 370,402
Total borrowings fEE#HEE 2,304,168 2,415,089
Notes: 5
(@) The secured bank loans were secured by a bank deposit of (@) BEEEBARTERURTERY
approximately HK$27,945,000, cash received from toll collection 27,945,0007& 7T ~ WE AR ETIRERATIR
of toll roads and equity interests in certain subsidiaries of the ERAEERE THEARNESIES
Group. I o
Unsecured bank loans include approximately HK$295,024,000 ZERKFERFL295,024,000/8 T
(RMB303,875,000) which is guaranteed by Tianjin Economic (AE#303,875,0007T) H# THEBLQ
and Technological Development Investment Co., Ltd., a minority AZPERRRBLEEZMBARERE
shareholder of certain subsidiaries. BRABMEHER °
(b)  Loans from minority shareholders of subsidiaries are unsecured, (b) REMEBARDEBRRNERSBIK
bear interest at 6.4% per annum and have no fixed terms of o RFERIR6.4%T BRI EE EEE

repayment. FH o



17 Borrowings (Continued)

Notes: (Continued)

(c)

On 19th December 2005, the Group issued zero coupon
convertible bonds with an aggregate principal amount of HK$400
million (the “Bonds”). Each has the option to convert the Bonds
into shares of the Company of HK$0.10 each at a conversion
price of HK$3.90 per share from date of issue to 1st January
2007 and HK$4.06 per share thereafter through maturity. Unless
previously redeemed, converted, or purchased and cancelled,
the Bonds will be redeemed at 119.93% of its principal amount
on 19th December 2008.

At any time prior to the maturity date, the Group may, having
given not less than 30 nor more than 60 days’ notice to the
bondholders, the trustee and the principal agent (which notice
will be irrevocable), redeem all and not some only of the Bonds
at a redemption price as defined in the convertible bond
agreement, on the redemption date if at least 90 percent in
principal amount of the Bonds has already been converted,
redeemed or purchased and cancelled.

On 12th April 2006 and 25th April 2006, Bonds with face value
of HK$100,000,000 and HK$50,000,000 were converted into
shares of the Company at a conversion price of HK$3.90 per
share respectively.

As the functional currency of the Group is RMB, the conversion
option of the Bonds denominated in HK$ will not result in
settlement by the exchange of a fixed amount of cash for a fixed
number of equity instrument. The embedded conversion option
is therefore separated from the host contract and accounted for
as a derivative liability carried at fair value through profit or loss.

Derivative liability component

The fair value of the derivative liability of the Bonds is calculated
using the Binomial model with the major inputs as at 30th June
2006 as follows:

Stock price BE
Exercise price 1TEE
Volatility RIS
Dividend yield PIISE
Risk free rate RS E

Tianjin Development Holdings Limited X#2%RiZIRER A S
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17 B8
MizE : (&)
(c) M=-BEFERE+=-A+ANAH - Ztil%‘é
TA£4%400,000,0008 THEZE
R ES ((EF]) - SEEAEEE
BTHE-ZZELFE—H—HUER
3.90/8 T 2 IR RE R L& 2 I HRRF LA

BR4.06BTZRRERESEREA
RNAFREEO.L0BIT ZRY ° BRIk
AERELD - ERFWIEREE - B35
ER=ZZZENF+ZA+NBULEHE
Z2119.93%H&E ©

REH B A 2 AR HEXED
0% Z AL FE WHER - BEIRWIER

i EEEEFFAA  ZRARE
ERBABEELI0RERZHN60E 2
BHRZERLT ZEHNBTAHE &
EETRED BRI RE S R
TE HY B ] (B B = 250 i I B ME S o

REZBZEARFNATZBER=ZEARE
mMAZ=Z+EH: BE?B

100,000,0007% 7Tt 50,000,000 JT 2
BEFEUER3.90B T 2 MREE RS
ROTRAD ©

HRAEE 2 HEERBARE » 1T/
LB THENESNEBREERSTE
UE RSz RSB B A EEHENR
AT EETRW - ASHEREERER

WREENDT  WERBIRAFEER
B ARNITEEENIER
FTEBERS
BEHFNITEEEATFERAZBEAER
FER-EEREAA=THNEE
WAEWNT :

HK$4.7758 T
HK$3.9038 7T
25%

2%

4.56%

Because the Binomial model requires the input of highly
subjective assumptions, including the volatility of share price,
change in subjective input assumptions can materially affect
the fair value estimate.

During the period, the share price of the Company rose
significantly, the fair value of derivative liability of the Bonds
increased accordingly, resulting in a fair value loss of
HK$92,745,000 which was recognised in the income statement.

AA-BARATOARASEZE M
HERRE (BERERE - SR AR
TEMNBRREZB TH QAP EMGEE
EERTE -

B RATRREBE LA GFTE
EENAFTETEEIEZER B
92,745,000/ T 2 A FEEERIBREE
Wﬁﬁﬁlc\ ©
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17 Borrowings (Continued)

Notes: (Continued)

(c) (Continued)

Borrowing component

The initial carrying amount of the host contract, the borrowing
component, is the residual amount after separating the
embedded derivative and subsequently carried at amortised
balance. Interest expense is calculated using the effective
interest method by applying the effective interest rate of 12.08%
to the adjusted borrowing component. Should the aforesaid
embedded conversion option not be separated and the entire
bond be considered as the borrowing component, the effective
interest rate would have been 7.079%.

18 Trade payables

The aging analysis of the Group’s trade payables is as follows:

17 &8 @&

MisE : (&)
(c) (@
HER S

FEHN (AEBEERD) WBRDREERK

ETETAEDFHZ2IEBMRIEREEE
W HER IR ERRE SR - FISBIRIRE
PRAIZE AR TAEE E KD FHA12.08%
ZEBRFETE o i Ll SERRE
BEIESHA2IRESEREREBER
7 AIERFIZEEAHT.079% ©

18 FEFIER

REBERNERNREDMAT

Unaudited Audited

REER BEZX

IO WILE 31st December

2006 2005

—EBERE —ZEERF

NAZ=1TH iz al=!

HK$’000 HK$’000

T#ET T & T

Below 30 days 30K LA 20,474 4,740
30 to 90 days 30 XK E90K 40,910 4,124
91 to 180 days 91X £180K 104,334 7
Over 180 days BB 180K 22,218 6,364
187,936 15,235




19 Business combinations

On 18th April 2006, the Group acquired 90.9% of the equity
interest of Heat & Power Company, a company engaged in steam
supply in TEDA, at a cash consideration of HK$305.1 million

and issue of 20 million of the Company’s shares.

Details of net assets acquired and goodwill are as follows:

Tianjin Development Holdings Limited X#2%RiZIRER A S
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19 ¥BE6

RZZEAFNA+TN\B > AEEURS
fX{8305,100,0008 TR EITARLD T
20,000,000 B0 2 X (E - WIBRE A
A (ZAREXEHBER BRI THE)
90.9% IR A FE R ©

BAFEERBEGHBNT ;

Unaudited
REEZ
HK$’000
Tt
Purchase consideration: BEAE
— cash paid -BEEE 305,100
— fair value of shares issued - BERTROZATFEE 113,000
— direct costs relating - ERERBEE2EEHNR
to the acquisition 1,500
Total purchase consideration BENRERLE 419,600
Fair value of net identifiable EEAREANEE
assets acquired (see below) FEZAFE(ETX) 305,829
Goodwill (GRS 113,771

The fair value of the shares issued was based on the published

share price.

The Group is in the process of finalising the amount of the fair
values of the net identifiable assets acquired. The preliminary
fair values of all assets and liabilities approximate the carrying

amounts.

The assets and liabilities arising from the acquisition are as

ERTRG 2 AT EVRED AFHRE
HE

AREEEREEBA TRAREFED
FRESHE - FHAERAENDS AT
B ESREE R -

WRBEEZEEREBENT ¢

follows:
Unaudited
acquiree’s
carrying amount
KEEZ
FrBE A S 2 BRE (E
HK$’000
FET
Cash and cash equivalents RERBESEEY 193,288
Property, plant and equipment ME BERRZBE 224,080
Inventories =FE 334
Receivables FE W K18 237,277
Payables B KA (289,754)
Borrowings BE (24,280)
Net deferred tax liabilities EEREH 8 EFE (4,655)
Net assets BEEFE 336,290
Minority interests (9.1%) DE R RE(9.1%) (30,461)
Net assets acquired EBEAEEFE 305,829

N
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20 Operating lease commitments

20

At 30th June 2006, the Group had total future aggregate

minimum lease payments under non-cancellable operating

leases as follows:

EERLRIE

RZBEREANA=1H » ZEERBET
AISE A SN BRIR AN TR AEZE
T

Unaudited Audited
REER BEZ
£{OLEIGE-  31st December
2006 2005
—EERE —EERF
R -l — A=+—H
HKS’OO_O HK$’000
T F#& T
Land and buildings (Note (i)) T #h R AEF (FEEE())
Not later than one year THB—F 6,806 11,386
Later than one year and BE-—FETBBRE
not later than five years 8,384 35,279
Later than five years EFE#E 209 98,831
15,399 145,496
Berths, railway, storage spaces B > 8% - Y At
and equipment (Note (i) K (M &)
Not later than one year T —F - 21,266
Later than one year and BRE-—FETBBREEF
not later than five years - 87,802
Later than five years EF#% - 383,792
- 492,860
Plants, pipelines and networks (Note (i) TRE - & 8 & 48 & (M % (ii)
Not later than one year B —F 16,544 11,585
Later than one year and BE—-—FEFTBBERE
not later than five years 61,835 46,343
Later than five years RE#E 324,320 382,055
402,699 439,983
418,098 1,078,339

Notes:

BfEE

(i)

(if)

The original land use rights, berths, railway and equipment lease
agreements were terminated on 8th May 2006 upon the purchase
of the subjects of the lease agreements by a listed subsidiary
of the Group on the same date.

All the plants, pipelines and networks were leased from state-
owned enterprises.

() RAEAKEz-BLETHBARAR-ZEZ
ANELANBBEEHEEHEZEEE
BB LA AL ~ SRR REE
EERERRL -

(iy FERE  EEREKYHEERERL



21 Capital commitments
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21 EXRIE

Unaudited Audited
REER BER
R{OLEI-  31st December
2006 2005
—EERE —EERF
NAZ=1TH il
HK$’000 HK$’000
FHET T & T
Contracted but not provided BTN EBREE
for in respect of:
— Improvements on plant - HBERKEZHELR
and machinery 90,548 19,633
— Land and buildings - T REF 83,876 69,012
— Others — HAth - 3,860
174,424 92,505
22 Contingent liabilities 22 FAAERE
Unaudited Audited
REBEZ BERZ
30th June 31st December
2006 2005
—eexi L LET:
YR =l - — A=+—H
HK$’000 K$’'000
F#&T T & T
Guarantees given to banks in respect i — XA FIEHI SEEH T
of banking facilities extended RITERABERRTERER
to a jointly controlled entity 19,324 19,231

23 Related party transactions

The parent company of the Group is Tsinlien Group Company
Limited, a company which is ultimately controlled by the PRC
government and is hence a state-owned enterprise. In
accordance with the revised HKAS 24, “Related Party
Disclosures”, state-owned enterprises and their subsidiaries,
directly or indirectly controlled by the PRC government are also
deemed as related parties of the Group (“other state-owned

enterprises”).

23 BEALRS

FEBNSRARHEMEBERATF - Z
DRATEBRFRAES  BtE—KE
BE - REKEITNEBETERZE24
SRIEEL R EESEEE DB
EHNRAEERENE QR IWRER
SENBEEAL (HHEARE] -
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23 Related party transactions (Continued)

There are business activities of the Group which are conducted
with state-owned enterprises. For the purpose of the related
party transactions disclosure in accordance with HKAS 24, the
Company and its subsidiaries have established procedures to
determine, to the extent possible, the identification of the
ownership structure of its customers and suppliers as to
whether they are state-owned enterprises. However, many state-
owned enterprises have a multi-layered corporate structure and
the ownership structures change over time as a result of
transfers and privatisation programs. Nevertheless,
management believes that all material related party transactions

and balances have been adequately disclosed.

The following are significant related party transactions and
balances during and as at six months ended 30th June 2006:

(a) Tsinlien Group Company Limited and its Associates

23

BEALR S (B

AEEI D HEKEF B EEHLREIT - B
RIEB RGN ERFEARFRBAEALRS
EHEE  ARARAREWBARC HER
F BUREREEFRIEEENAEER
BOBREREEBEELE - A > F12HEH
BCEEEZECELEE  HMaEReE
BTRFREERAELEmMNE - BE
mt - EEEHEEC A EEMEEARE
BEALRZ R o

UTRABE-EE A FRAZTHLERE
BRA=ZZZEREASA=ZTHENEREE
ALTRER AR

(a) REHRERRATIREBHEAL

Unaudited
Six months ended 30th June
REER
BESA=1+THL~<EA
2006 2005
—EBERE —EERF
HK$’000 HK$'000
F#ET TET
(i) Transactions with Tsinlien (i) BEBMEBFRAT
Group Company Limited REBBAZRS
and its associates
Expenses g/
Management fee EEE 583 508
Rental on land and buildings T REFHES - 2,220
Others Hith
Acquisition of a subsidiary Y ig —EH B LA 418,100 =
Unaudited Audited
REER KT
30th June 31st December
2006 2005
—EERE —EERF
YRl — A =1+—H
HK$’000 HK$’000
FERT FET
(ii) Balances with Tsinlien Group (i) B2 EE HFR A 5
Company Limited o 89 200




Other state-owned enterprises
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23 Related party transactions (Continued) 23 FAEANTRS (@)

(b) HERFEZE

Unaudited
Six months ended 30th June
REER
BEASNBA=1+B1E-EA

2006 2005
b —BRAEF
HK$’000 HK$'000
FER FET

(i) Transactions with other

state-owned enterprises

() BRMBERLEEZRS

Income PN
Container handling and bulk SHERERER

goods stevedoring income AEEHKA 359,921 312,459
Toll fee income BB A 54,730 62,864
Income from provision REAAREWA

of utilities 126,695 88,959
Interest income HME WA 7,320 8,985
Expenses b=-g: |
Purchases of raw materials PREE R AR 420,616 339,892
Rental for berths, railway, storage JH{V - 8 & %4 F ith

spaces and equipment LEERE 8,214 12,045
Rental for land TS 3,091 4,076
Rental for plants, pipelines BE- - EERBEKES

and networks 11,820 8,267
Service fees for port related BOMEBZIERER

supporting services and BERE RS E

auxiliary services 7,500 14,707
Temporary storage fees TRERE 4,399 5,851
Toll road maintenance charges WEBEREESER 20,097 12,257
Finance costs B & H 29,370 21,796
Others Hih
Acquisition from other WEEHEMEE

state-owned enterprises

Land use rights = ih 5 A A 663,165 =

Berths and railway A R 204,905 =
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23 Related party transactions (Continued)

(b)

(c)

Other state-owned enterprises (Continued)

23 FEALRS (@)

(b) HtEFEEEER)

Unagdited Audited
REER K=
R{IOLEI-  31st December
2006 2005
—EBERE —ZEERF
R -l - — A=+—H
HK$’000 HK$'000
F#ERT T
(i) Balances with other (i) MEMBER L EZ &R
state-owned enterprises
Assets =73
Financial assets at fair value EAVEBEREBERIER
through profit or loss N KEE 101,486 152,009
Trade receivables EWRE R 180,209 118,176
Other receivables H th FE W FX 18 116,541 173,215
Deposits with state-owned BB RITFER
banks 2,163,907 2,083,935
Amounts due from related EWERBEALFE
parties 82,284 72,206
Amounts due from associates FEUREEE A B RIE 58,596 16,512
Liabilities BfE
Trade payables EFER 208,462 4,528
Other payables H{th FE {3 FR 18 30,737 14,320
Amounts due to related parties ESEREALKE 955,015 293,438
Loans obtained from BERTER
state-owned banks 803,640 720,192
Key management compensation (c) EEEEASHE
Unaudited
Six months ellded 30th June
REER
BESAA=1tHLS<EA
2005
—Z2TRE
HK$’000
FET
Salaries and other emoluments ¥ & Rk HMEl & 2,822 2,364




24 Events after the balance sheet date

(a)

On 26th July 2006, Tianjin Port Development International
Limited (“Tianjin Port Development International”) a 62.8%
indirectly owned subsidiary of the Company, entered into
an agreement (“WFOE Agreement”) with two independent
third parties, COSCO Ports (Tianjin North Basin) Limited
(“COSCO Ports”) and APM Terminals Tianjin Company
Limited (“APMT”), for the formation of a wholly-foreign
owned enterprise (“WFOE”) in the PRC for investment,
construction, management and operation of a container
handling terminal at the Beigangchi area of the port of
Tianjin. Tianjin Port Development International, COSCO
Ports and APMT will be interested in 40%, 30% and 30%
of the equity interest in the WFOE respectively.

The WFOE will have a registered capital of RMB1,260
million (equivalent to approximately HK$1,223 million),
which will be contributed by the joint venture parties in
accordance with their respective proportional equity
interest in the WFOE, and a total investment amount of
RMB3,600 million (equivalent to approximately HK$3,495
million). Accordingly, Tianjin Port Development
International’s share of the investment in the WOFE is
RMB504 million (equivalent to approximately HK$489
million) to the registered capital of the WFOE, representing
40% of the registered capital of the WFOE.

Details of this transaction are set out in the announcement
issued by the Company dated 26th July 2006.
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24 H#HBIEEIE

(a)

REZZEERFLA=+7B &2
FHEE62.8% w2 HEREWE
AR RERBERBEBRERAT ([X
ERBRREER]) EMABLE=S
(BN FR3RABEE (RIZL ) AR A F
(TH3RIEEE|) RAPM Terminals
Tianjin Company Limited (TAPMT]))
Y —fthE ([HEBEEER
&) o BRERERY—BIIEE
ERE((IEBELE] » £RZE
BlEMERE 2% BER
L —(AERBRERE - X)EE
BRER - PRIFEERAPMTES B
RIEBECECRIESZPHES
40% ~ 30% K 30%Ez °

HEBELXEREEIMERAR
#1,260,000,0007T (HERY
1,223,000,00058 7T) GZFIEH
EELETNARESBEIEE
EREREFRAGHEAEEEAN) R
HITEREARYES,600,000,0007T
(FHE R #3,495,000,000/87T) ©
Hit » REBBEREERANEEE
GEZAMEREBERERARYE
504,000,000t (FHERL
489,000,000/ 7t) (S B E
HEFMER240%) ©

IRE2HBERARAR-ZE
NELtAZtTABHRTBZLE
I*J o
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24 Events after the Balance Sheet Date 24 HFHHBIEFEIE (B

(Continued)

(b) On 12th July 2006, the Company entered into a sales (b) R=EZBEXRFELA+Z=H:  &AQFH
and purchase agreement with independent third parties HEVE=FF L —ESHE
to dispose Tianjin Gang Ning Real Estate Development B LA R%81,000,000 T (HHE
Co. Ltd, a wholly owned subsidiary engaged in property H#78,600,0008 ) 2 RIEHE
development, at a consideration of RMB81.0 million 2EMBLAAREEERHERRE
(equivalent to approximately HK$78.6 million), resulting BRABA (ZABREREHER
in an estimated gain on disposal of RMB23.4 million R) » EREBMEE ZEFTHERSE
(equivalent to approximately HK$22.8 million) upon BAR®E23,400,0007T (FHERY
completion. 22,800,000587T) °

25 Approval of Condensed Consolidated Interim 25 FEHEALGZ S PHITERR
Financial Statements

The condensed consolidated interim financial statements were BEEENZEEFNAT=HHFMER
approved by the Board on 13th September 2006. AR HRE o



