INTERIM REPORT 2006

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2006

Enterprise
expansion
Capital Special fund and Accumulated
Share Share redemption Revaluation Exchange capital  Capital  statutory  Dividend  (losses) Hinority

capital  premium  reseve  reseve  reseve  reseve reserve reservefund  reseve  profits Tofal interests Total
HKSO000  HKSOO0  HKSOOD  HKSOOD  HKSOOO  HKSOOD  HKSODD  HKSOOO  HKSUOD  HKSOOD  HKSOO0  HKSOOD  AKSOOD

(Note)

A1 January 2005 Q40 14817 1019 20 U - 180087 BagM - [2566499) 1678120 196267 1874367
Movements n reserve of associates - - - - (312) - - - - - (312) - (312)
Exchange diferences on translafion

of the financial satements of overseas

operations auside Hong Kong - - - - (1) - - - - - (1) (45) (1997)
Net loss recognised directly in equiy - - - - (2.064) - - - - - (2,064 (5) (2309
Prot for the period - - - - - - - - R L TN 1V
Total ecognised income and expense

for the period - - - - a0 - - - O T 1A N T A )
Sheres issued &l premium 1800 154 - - - - - - - - 3345 - 3345
Shere issug expenses - (18) - - - - - - - - (18) - (18)
Transfer to enterprise expansion

and staiutory resenve fund - - - - - - - i - (#2) - - -
Dividend paid to minority nterests - - - - - - - - - - - (230) (20)
Sub-otel 1800 157 - - - - - i - (m2) 330 (30) 300
4130 June 2005 920050 141964 1019 200 2688 - 180087 %026 - 2056) 2013768 209007 2223675
Increase in revaluation reserve resuling

from acaquistion of & subsidiary - - - W - - - - - - W 340 4790
Movements in reserves of associates - - - 184 44 - - - - - 7608 - 7608
Exchange diferences on translafion

of the financial tatements of

operations autside Hong Kong - - - - 680 - - - - - 680 479 31678
Net gain recognised directy in equity - - - e u - - - - - T8 B2 8126
Loss for the period - - - - - - - - - (0%3)  (2%3) Mt (15162)
Tota recognised income and expense

for the period - - - dpW uw - - - - (B3 wBes 2 T
Trensfer i resenves of associates - - - - - - - % - (425) - - -
Transfer to enterprise expansion

and statutory resenve fund - - - - - - - T1565 - (71565) - - -
Issue of shares for acauision of subsidiary 54331 102,069 - - - - - - - - 156400 - 1640
Shares issue expenses - (34) - - - - - - - - (34) - (34)
Eliminated against accumulated losses - (1412855) - - - 292655 (1,800,000) - - 29020 - - -
Shares issued af premium 320 336 - - - - - - - - 6575 - 6,575
Increase due to acquisifion of a subsidiary - - - - - - - - - - - R R
Contribution from a minoriy shareholder - - - - - - - - - - - 1507 1507
Dividends paic o minority nterests - - - - - - - - - - - (6264)  (8284)
Proposed final 2005 dividend - - - - - - - - B (080 - - -
Sub-otel 51561 (1.307479) - - - M06% (1800000)  TIO0  9604 2818606 16294 254 183482
A 31 December 2005 set 12169 1019 s S0 2866 ST 16226 2060 S6T 22634 BTN 2484241
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Shougang Concord International Enterprises Company Limited

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2006

Enterprise
expansion
Capital Special fund and Accumulated
Share Share redemption Revaluation Exchange  capital  Capital statutory  Dividend (losses) Minority

capital  premium reseve reseve reseve reseve reserve reservefund  reseve  profits Total inferests Total
HKS000  HKSOOD  HKSOOD  HKSOOD  HKSOOD  AKSOOD  HKSOOD  HKSOOD  AKSOOD  AKSDOD  HKSO00  HKSODD  HKS000

(Note)

Movements in resenve of an associate - - - (84) 1839 - - - - 102 187 - 187
Exchange diferences on ranslation of

e financial statements of operations

outside Hong Kong - - - - 16 - - - - - 1687 2562 19,449
Net (loss) gein recognised directly

in equiy - - - (8) 18726 - - - - 102 18,74 2562 21,306
Proftfor the period - - - - - - - - - UM 84,246 1498 9,204
Total recognised income and expense

for the period - - - (84) 18726 - - - - 8438 102990 750 120510
Shares issued at premium 186,000 306665 - - - - - - - - 19665 - L2665
Share ssue expenses - %) - - - - - - - - %) - (%)
Contribufion from a minoriy shareholder - - - - - - - - - - - 0 W
Dividends paid to minorty interests - - - - - - - - - - - (17) (107)
Final 2003 dividend paid - - - - - - - - (604)  (550)  (184) - (B
Aequisiion of adaifional equity nterest

in a subsidiary - - - - - - - - - - - (1308)  (1.308)
Sub-oe 16000 306575 - - - - - S (BEM)  (BR0) 4T 2895 48636
At 30 June 2006 1172811 418744 1019 4750 78 292655 57 1622 - 615495 2766715 304402 3091117

Note: The High Court of Hong Kong made an order confirming the cancellation of
share premium and capital reserve accounts (the “Cancellation”) on 1
September 2005 pursuant to section 60 of the Companies Ordinance (the
“Confirming Order”). The Confirming Order was duly registered by the Registrar
of Companies in Hong Kong on 1 September 2005 and, accordingly, the
Cancellation became effective on the same day. As a result, the share premium
account of the Company has been reduced by approximately HK$1,412,855,000
and the capital reserve account of the Company has been reduced by
HK$1,800,000,000. An amount of approximately HK$2,920,200,000 arising from
such reduction has been applied towards the elimination of the accumulated
losses and the remaining balance of approximately HK$292,655,000 has been
credited to the Company’s special capital reserve account.
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