
PURCHASE, SALE OR REDEMPTION OF SHARES

The Company has not redeemed any of its shares during the six months ended 30th June 2006. Neither the Company nor any of

its subsidiaries have purchased or sold any of the Company’s shares during the six months ended 30th June 2006.

AUDIT COMMITTEE

The Group’s interim results for the six months ended 30th June 2006 have been reviewed by the Audit Committee of the

Company and by the Company’s Auditors, PricewaterhouseCoopers, in accordance with SAS700 ‘‘Engagements to review

interim financial reports’’ issued by the Hong Kong Institute of Certified Public Accountants. The Auditor’s independent review

report is included in this Interim Report 2006 to shareholders.

CODE OF CONDUCT FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (‘‘Model Code’’) set out in

Appendix 10 of the Rules Governing the Listing of Securities (the ‘‘Listing Rules’’) on The Stock Exchange of Hong Kong Limited

as its code of conduct for securities transactions by Directors. The Company, having made specific enquiry of all Directors,

confirms that our Directors have complied with the required standard set out in the Model Code and the Company’s own code.

CORPORATE GOVERNANCE

Throughout the six months ended 30th June 2006, the Company has met the code provisions set out in the Code on Corporate

Governance Practices contained in Appendix 14 of the Listing Rules except for code provision A.4.2. The Board considers that

the spirit of code provision A.4.2 has been upheld, given that the other Directors do retire by rotation every three years as a

matter of actual practice and the Group is best served by not requiring the Chairman and the Managing Director to retire by

rotation as their continuity in office is of considerable benefit to and their leadership, vision and profound knowledge in the

widespread geographical business of the Group is an asset of the Company. The Remuneration Committee of the Company

with appropriate composition and terms of reference was established on 27th January 2006.
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