Notes to the Consolidated Financial Statements %= & Bf 5 3R & M 5%

For the year ended 30th June, 2006 & Z —ZZ R FA=1+H 1t

GENERAL

The Company is incorporated in Bermuda as an
exempted company with limited liability. Its shares
are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the
registered office and the principal place of business
of the Company are disclosed in the Section headed
“Corporate Information” in the annual report.

The consolidated financial statements are presented
in Hong Kong dollar which is the same as the
functional currency of the Company.

The Company acts as an investment holding company.
The Group is principally engaged in resort and
property development; property and investment
holding; and design, manufacture, marketing and
distribution of consumer electronic products. The
activities of the principal subsidiaries of the Company
are set out in note 39.
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APPLICATION OF HONG KONG FINANCIAL
REPORTING STANDARDS

In the current year, the Group has applied, for the
first time, a number of new Hong Kong Financial
Reporting Standards (“HKFRS(s)”), Hong Kong
Standards (“HKAS(s)”) and
Interpretations (“INT(s)”) (hereinafter collectively

Accounting

referred to as “new HKFRSs”) issued by the Hong
Kong Institute of Certified Public Accountants (the
"HKICPA") that are effective for accounting periods
beginning on or after 1st January, 2005, except for
HKAS 40 “Investment Property” and HKAS 21-INT
21 "Income Taxes — Recovery of Revalued Non-
Depreciable Assets” of which the Group had early
adopted in the consolidated financial statements
for the year ended 30th June, 2005. The application
of the new HKFRSs has resulted in a change in the
presentation of the consolidated income statement,
consolidated balance sheet and the consolidated
statement of changes in equity. In particular, the
presentation of minority interests has been changed.
The changes in presentation have been applied
retrospectively. The adoption of the new HKFRSs
has resulted in changes to the Group’s accounting
policies in the following areas that have an effect
on how the results for the current or prior
accounting periods are prepared and presented:

Business Combinations

In current year, the Group has applied HKFRS 3
“Business Combinations” which is effective for
business combinations for which the agreement
date is on or after 1st January, 2005 for goodwill
and negative goodwill previously recognised. The
principal effects of the application of transitional
provisions of HKFRS 3 to the Group are summarised
below:

2.

KRAEEMBHREER

RAFE  ARBERRAZE
HEAGAMAE ([EA G
nE|) B BB B REE
AI(TEEMBRSEN]) - &
At EAN([HFEETEA])
ki (T2@E]) ATHRBIEH
BRAMBREEAL) - HFER
R-FZEAF— A BREERA
R BRTEIR AR EARER
BE_ZTRAFANA=THLHF
BEZRBWBHREAANRERANL
BAGENRIRIKEY
RIRBBGERB215 -2
BE2RIAEH - EREEMR
AR T EEE] BRI - R
BAMBGRE LGRS K
® HRAEERBREEEGHER
RaBHRIERSTALAE
8 LERIVBBRRERZZ7
HABELEN - ZFEEHRIA
ZEHTIENER - RAHEL
TR E LR ERARKER T
BIS 2 STHRHAES)  %#
B A HEICRE S HIRE
ZFRBZmBRR 2T ERT
%z

XA

RAFE  AEE2RABEH
BHREEUNEIFREZBE O] -
ZEAEANREBEBZEERAC
EERF—A—HRZEBZEK
EHEELECHEREBEE - K
REAMBHREENEIR 2B
BEHEEAEE T EZER
I N



Notes to the Consolidated Financial Statements 4x & 81 & 3§ & [} 5+

For the year ended 30th June, 2006 B Z —ZZTXFXA=+H It

APPLICATION OF HONG KONG FINANCIAL
REPORTING STANDARDS (continued)

Business Combinations (continued)

Goodwill

In previous years, goodwill arising on acquisitions
prior to 1st July, 2001 was held in reserves. The
Group has applied the relevant transitional
provisions in HKFRS 3. Goodwill previously
recognised in reserves of HK$9,207,000 has been
transferred to the Group’s retained profits on 1st
July, 2005. Comparative figures for 2005 have not
been restated (see below for the financial impact).

Excess of the Group’s interest in the net fair value
of acquiree’s identifiable assets, liabilities and
contingent liabilities over cost (previously known
as “negative goodwill”)

In accordance with HKFRS 3, any excess of the
Group’s interest in the net fair value of acquiree’s
identifiable assets, liabilities and contingent liabilities
over the cost of acquisition (“discount on
acquisition”) is recognised immediately in profit or
loss in the period in which the acquisition takes
place. In previous years, negative goodwill arising
on acquisitions prior to 1st July, 2001 was held in
reserves, and negative goodwill arising on
acquisitions since 1st July, 2001 and prior to 1Tst
July, 2005 was presented as a deduction from assets
and released to income based on an analysis of the
circumstances from which the balance resulted. In
accordance with the relevant transitional provisions
in HKFRS 3, the Group derecognised all negative
goodwill on 1st July, 2005 (of which negative
goodwill of HK$20,660,000 was previously recorded
in reserves and of HK$22,549,000 was previously
presented as a deduction from assets). A
corresponding adjustment to the Group’s retained
profits of HK$43,209,000 has been made.

2.

(‘":ﬂ?%%ﬂﬂ%iﬁ%ﬁ-ﬂﬂ

EBast (8
A&

RBEFE  R_ZT—FLA
—HREKEmMEE CHEREB
G AEECEHEAEANB
MEEREIR 2 EBHBEMIE
X o BARFETERZEE
9,207,000 8 TER —_ZEE R F
+tA—HEREAEE ZRE R
Fle —ETRAFIHBREFTAT
BY (MBEER T °

A& BRI RE 2 Bl 2 A B &
E - RERIARBELFFEF
ZHEBBLAAZ ZFE (B S
[EEE])

BIBEBBMEHREERFEIR -
NEBAKKE QR Z AR &
E- BERKIABEATFER
BB A 2 E =8
(W BB ITAE]) To A Wi g 88 £ 1R
BENERIERRER - NIBESF
B RZZEZE—F+tA—HAHA
WEMEEZENEBRBER
#H MR_ZET—FtA—HxK
ZIEERZEERFEA—HBAIA
WEmMELE BEZARBES
BRERZBADNT  WWAREE
HUR I BB AU o RIBER B
R EERIFEIR 2 HBBEEME
B AEBR=_ZTZERFLA
—BTBERRAMEEEE (Hs
B #20,660,0008 T L AT A
{1 2 22,549,000 7T IR 5& £ 7
BEEMNKRIER) - AEEBEZIR
8% B 1E43,209,0007% T HE fE
FHE o

45

[2 7 ¥ & B %3 s g E payw sbuipjoy Juswdojaaaq paljddy

% =5 900 10day [enuuy



27 ¥ & B %3x: L E paywnsbuipjoy Juswdojaaaq paljddy

% =5 900¢ 1oday [enuuy

Notes to the Consolidated Financial Statements 4x & 81 & 3% & [} 5+

For the year ended 30th June, 2006 HZ —ZZT & XA=+H It

46

APPLICATION OF HONG KONG FINANCIAL
REPORTING STANDARDS (continued)

Share-based Payments

In the current year, the Group has applied HKFRS 2
“Share-based Payment” which requires an expense
to be recognised where the Group buys goods or
obtains services in exchange for shares or rights
over shares (“equity-settled transactions”). The
principal impact of HKFRS 2 on the Group is in
relation to the expensing of the fair value of share
options granted to directors and employees of the
Group, determined at the date of grant of the share
options, over the vesting period. Prior to the
application of HKFRS 2, the Group did not recognise
the financial effect of these share options until they
were exercised. The Group has applied HKFRS 2 to
share options granted on or after 1st July, 2005. In
relation to share options granted before 1st July,
2005, the Group chooses not to apply HKFRS 2
with respect to share options granted on or before
7th November, 2002 and vested before 1st July,
2005 in accordance with the transitional provisions.
However, the Group is still required to apply HKFRS
2 retrospectively to share options that were granted
after 7th November, 2002 and had not yet vested
on 1st July, 2005. Because there were no unvested
share options at 1st July, 2005, comparative figures
for 2005 need not be restated.
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APPLICATION OF HONG KONG FINANCIAL
REPORTING STANDARDS (continued)

Financial Instruments

In the current year, the Group has applied HKAS
32 “Financial Instruments: Disclosure and
Presentation” and HKAS 39 “Financial Instruments:
Recognition and Measurement”. HKAS 32 requires
retrospective application. HKAS 39 generally does
not permit the recognition, derecognition or
measurement of financial assets and liabilities on a
retrospective basis. The application of HKAS 32 has
had no material impact on how financial
instruments of the Group are presented for current
and prior accounting periods. The principal effects
resulting from the implementation of HKAS 39 are
summarised below:

Classification and measurement of financial assets
and financial liabilities

The Group has applied the relevant transitional
provisions in HKAS 39 with respect to classification
and measurement of financial assets and financial
liabilities that are within the scope of HKAS 39.
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APPLICATION OF HONG KONG FINANCIAL
REPORTING STANDARDS (continued)

Financial Instruments (continued)

Classification and measurement of financial assets
and financial liabilities (continued)

On or before 30th June, 2005, the Group classified
and measured its equity securities in accordance
with the alternative treatment of Statement of
Standard Accounting Practice No. 24 “Accounting
for Investments in Securities” issued by the HKICPA
("SSAP 24"). Under SSAP 24, investments in equity

securities are classified as “trading securities”, “non-
trading securities” or “held-to-maturity
investments” as appropriate. Both “trading
securities” and “non-trading securities” are
measured at fair value. Unrealised gains or losses
of “trading securities” are reported in profit or loss
for the period in which gains or losses arise.
Unrealised gains or losses of “non-trading
securities” are reported in equity until the securities
are sold or determined to be impaired, at which
time the cumulative gain or loss previously
recognised in equity is included in the net profit or
loss for that period. From 1st July, 2005 onwards,
the Group has classified and measured its equity
securities in accordance with HKAS 39. Under HKAS
39, financial assets are classified as “financial assets
at fair value through profit or loss”, “available-for-
sale financial assets” or “loans and receivables”.
“Financial assets at fair value through profit or loss”
and “available-for-sale financial assets” are carried
at fair value, with changes in fair values recognised
in profit or loss and equity respectively. “Loans and
receivables” are measured at amortised cost using
the effective interest method after initial
recognition.

On 1st July, 2005, the Group classified and
measured its equity securities in accordance with
the transitional provisions of HKAS 39 as available-
for-sale financial assets (see below for the financial
impact). The application of these relevant
transitional provisions has had no effect on results
for the current year.
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APPLICATION OF HONG KONG FINANCIAL
REPORTING STANDARDS (continued)

Financial assets and financial liabilities other
than equity securities

From 1st July, 2005 onwards, the Group has
classified and measured its financial assets and
financial liabilities other than equity securities (which
were previously outside the scope of SSAP 24) in
accordance with the requirements of HKAS 39. As
mentioned above, financial assets under HKAS 39
are classified as “financial assets at fair value
through profit or loss”, “available-for-sale financial
assets” or “loans and receivables”. Financial
liabilities are generally classified as “financial
liabilities at fair value through profit or loss” or
“other financial liabilities”. “Other financial
liabilities” are carried at amortised cost using the
effective interest method after initial recognition.
This change in accounting policy has had no

material effect on the results for the current year.

Owner-occupied leasehold interest in land

In previous years, owner-occupied leasehold land
and buildings were included in property, plant and
equipment and measured using the cost model. In
the current year, the Group has applied HKAS 17
“Leases”. Under HKAS 17, the land and buildings
elements of a lease of land and buildings are
considered separately for the purposes of lease
classification, unless the lease payments cannot be
allocated reliably between the land and buildings
elements, in which case, the entire lease is generally
treated as a finance lease. To the extent that the
allocation of the lease payments between the land
and buildings elements can be made reliably, the
leasehold interests in land are reclassified to prepaid
lease payments under operating leases, which are
carried at cost and amortised over the lease terms
on a straight line basis. This change in accounting
policy has been applied retrospectively (see below
for the financial impact).
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2. APPLICATION OF HONG KONG FINANCIAL 2. HABEBYMEBEBREFER
REPORTING STANDARDS (continued) (%&)
The effects of the changes in accounting policies Ll esrmREHHAFE LB
described above on the results are for the current TFEEHFHB2FEWMT -
and prior years are as follows:
2006 2005
—EEXRE —ETRHF
HK$'000 HK$'000
FTER FB T
Increase in share-based ARG 1D A5 2 AR A
payment expenses N (8,233) -
Decrease in negative goodwill
released to income HBEWAZEBEHERD (1,308) =
Decrease in profit for the year F W& FR D (9.541) =

Analysis of decrease in profit for the year by line

FRIRIE B THE 2 51 28 AR

items presented according to their function: DT
2006 2005
ZEBEBAREF —EERF
HK$'000 HK$'000
FTET FHET

Increase in share-based AR 9 R B 2 N R X

payment expenses 3 (8.233) =
Decrease in other income H A AR (1,308) =
Decrease in profit for the year F W& FR D (9.541) =
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2. APPLICATION OF HONG KONG FINANCIAL

2.

RRAEEMBREER

REPORTING STANDARDS (continued) (%&)
The cumulative effects of the application of the B/\\\:Tg E/\*\ﬂ =+HER=Z
new HKFRSs on 30th June, 2005 and 1st July, 2005 THFL - $A %ﬁéé“% 275
are summarised below: %iﬁ%ﬁg JZ%H‘ T 2B
T
As at As at As at
30th June, 2005 30th June, 1st July,
(as originally 2005  Effectof  Effect of 2005
stated) HKAS 1 HKAS 17 (as restated) HKFRS 3 HKAS 39 (as restated)
R-ZEZLE RZ2BRE  FEHE  FEEF R-ZTIE
AAZTR  BREH  BEeH AAZTR BEEH EHE0E  tE-A
(R5IE) RAZ1E EAZ7E  (£F)) £%eye Z¥e  (BE))
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThAL ThL ThL ThL TAL ThAL ThL
Balance sheet items EEREREE
Property, plant and nx HBER
equipment R 116,197 - (1,482) 114,715 - - 114,715
Prepaid lease payments BARERH
- non-current portion —EnEHn - - 1,436 1436 - - 1,436
- current portion - nEHH - - 46 46 - - 46
Available-for-sale investments [t HERE - - - - - 8,625 8,625
Other securities Hit % 8,625 - - 8,625 - (8,625) -
Negative goodwill AHE (22,549) - - (22,549) 22,549 - -
Total effects on assets HEEZEYEZ 102,273 - - 102,273 22,549 - 124,822
Capital reserve e 216,063 - - 216,063 (11,453) - 204610
Retained profits REEH 75,313 - - 75,313 34,002 - 109,315
Total effects on equity HARNRRE
attributable to equity 2N
holders of the Company BHzRYE 291376 - - 91376 22,549 - 313925
Minority interests PERRER - 70,298 - 70,298 - - 70,298
Total effects Egp b Sod
on total equity By e 291,376 70,298 - 361,674 22,549 - 384,223
Minority interests SERRER 70,298 (70,298) - - - - -
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APPLICATION OF HONG KONG FINANCIAL
REPORTING STANDARDS (continued)

The application of the new HKFRSs has had no
effects to the Group’s equity at 30th June, 2004,
except that minority interests amounting to
HK$71,034,000 has been presented in equity.

The Group has not early applied the following new
standards, amendments and interpretations that
have been issued but are not yet effective. The
directors of the Company have commenced
considering the potential impact of these standards,
amendments and interpretations. Except for HKAS
39 & HKFRS 4 (Amendments) on financial guarantee
contracts (which requires financial guarantees to
be initially measured at fair values), which may have
potential impact to the consolidated financial
statements, the directors of the Company anticipate
that the adoption of these new standards,
amendments and interpretations should not have
material impact on the consolidated financial
statements of the Group. The Group is still not in
the position to reasonably estimate the impact that
may arise from HKAS 39 & HKFRS 4 (Amendments).

HKAS 1 (Amendment) Capital disclosures'

HKAS 19 (Amendment) Actuarial gains and
losses, group plans
and disclosures?
Net investment in a
foreign operation?
Cash flow hedge
accounting of forecast
intragroup transactions?
The fair value option?

HKAS 21 (Amendment)

HKAS 39 (Amendment)

HKAS 39 (Amendment)

HKAS 39 & HKFRS 4
(Amendments)

Financial guarantee
contracts?

HKFRS 6 Exploration for and
evaluation of mineral
resources?
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2. APPLICATION OF HONG KONG FINANCIAL
REPORTING STANDARDS (continued)

HKFRS 7

HKFRS - INT 4
HKFRS — INT 5
HK(IFRIC) — INT 6
HK(IFRIC) — INT 7
HK(IFRIC) — INT 8
HK(IFRIC) = INT 9
HK(IFRIC) — INT 10

! Effective for annual
1st January, 2007.

2 Effective for annual
1st January, 2006.

3 Effective for annual
1st December, 2005.

4 Effective for annual
1st March, 2006.

> Effective for annual
1st May, 2006.

6 Effective for annual
1st June, 2006.

7 Effective for annual
1st November, 2006.

Financial instruments:

Disclosures’

Determining whether an
arrangement contains a

lease?

Rights to interests arising
from decommissioning,
restoration and
environmental

rehabilitation funds?

Liabilities arising from
participating in a specific
market-waste electrical
and electronic

equipment?

Applying the restatement
approach under

HKAS 29

Financial reporting in

hyperinflationary

economies*

Scope of HKFRS 2°

Reassessment of

embedded derivatives®

Interim financial reporting
and impairment’

periods beginning
periods beginning
periods beginning
periods beginning
periods beginning
periods beginning

periods beginning

on

on

on

on

on

on

on

or

or

or

or

or

or

or

after

after

after

after

after

after

after
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SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been
prepared on the historical cost basis, except certain
financial instruments and investment properties
which are measured at fair values as explained in
the accounting policies set out below.

The consolidated financial statements have been
prepared in accordance with HKFRSs issued by the
HKICPA. In addition, the consolidated financial
statements include applicable disclosures required
by the Rules Governing the Listing of Securities on
the Stock Exchange and by the Hong Kong
Companies Ordinance.

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and its
subsidiaries made up to 30th June each year.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated
income statement from the effective date of
acquisition or up to the effective date of disposal,
as appropriate.

Where necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies in line with those used by other
members of the Group.

All intra-group transactions, balances, income and
expenses are eliminated on consolidation.

Minority interests in the net assets of consolidated
subsidiaries are presented separately from the
Group’s equity therein. Minority interests in the net
assets consist of the amount of those interests at
the date of the original business combination and
the minority’s share of changes in equity since the
date of the combination. Losses applicable to the
minority in excess of the minority’s interest in the
subsidiary’s equity are allocated against the interests
of the Group except to the extent that the minority
has a binding obligation and is able to make an
additional investment to cover the losses.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Treasury shares

iQuorum Cybernet Limited (“iQuorum”) became a
subsidiary of the Company in 1995. On
consolidation, the shares in the Company held by
iQuorum have been accounted for using the treasury
stock method whereby consolidated shareholders’
equity is reduced by the carrying amount of the
shares in the Company held by iQuorum at the
date when iQuorum became the subsidiary of the
Company. On disposal of the shares in the Company
held by iQuorum, the difference between the sale
consideration and the carrying amount of the shares
disposed of is recognised in retained profits.

Excess of an acquirer’s interest in the net fair
value of an acquiree’s identifiable assets,
liabilities and contingent liabilities over cost
("discount on acquisitions”), formerly known
as negative goodwill

A discount on acquisition arising on an acquisition
of a subsidiary for which an agreement date is on
or after 1st July, 2005 represents the excess of the
net fair value of an acquiree’s identifiable assets,
liabilities and contingent liabilities over the cost of
the business combination. Discount on acquisition
is recognised immediately in profit or loss.

As explained in Note 2 above, all negative goodwill
as at 1st July, 2005 has been derecognised with a
corresponding adjustment to the Group’s retained
profits.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Revenue recognition

Revenue represents fair value of amounts received
and receivable for goods sold by the Group to
outside customers, less returns and allowance, and
property rental income during the year.

Sale of goods are measured at the fair value of the
consideration received or receivable and represent
amounts receivable for goods in the normal course
of business, net of discounts.

Sales of goods are recognised when goods are
delivered and title has passed.

Sales of investments in securities are recognised
when the sale contracts become unconditional.

Interest income from a financial asset is accrued on
a time basis, by reference to the principal
outstanding and at the effective interest rate
applicable, which is the rate that discounts the
estimated future cash receipts through the expected
life of the financial asset to that asset’s net carrying
amount.

Dividend income from investments is recognised
when the Group’s rights to receive payment have
been established.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Investment properties

On initial recognition, investment properties are
measured at cost, including any directly attributable
expenditure. Subsequent to initial recognition,
investment properties are measured using the fair
value model. Gains or losses arising from changes
in the fair value of investment property are included
in profit or loss for the period in which they arise.

An investment property is derecognised upon
disposal or when the investment property is
permanently withdrawn from use or no future
economic benefits are expected from its disposals.
Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the
asset) is included in the consolidated income
statement in the year in which the item is
derecognised.

Property, plant and equipment

Property, plant and equipment are stated at cost
less subsequent accumulated depreciation and
accumulated impairment loss.

Depreciation is provided to write off the cost of
items of property, plant and equipment over their
estimated useful lives and after taking into account
of their estimated residual value, using the straight
line method.

Assets held under finance leases are depreciated
over their expected useful lives on the same basis
as owned assets.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Property, plant and equipment (continued)

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising
on derecognition of the asset (calculated as the
difference between the net disposal proceeds and
the carrying amount of the item) is included in the
consolidated income statement in the year in which
the item is derecognised.

Properties under development

Properties under development are stated at cost
less any identified impairment loss. Cost includes
development expenditure, borrowing costs
capitalised and other attributable expenses.

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether
there is any indication that those assets have
suffered an impairment loss. If the recoverable
amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset
is reduced to its recoverable amount. An impairment
loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to
the revised estimate of its recoverable amount, but
so that the increased carrying amount does not
exceed the carrying amount that would have been
determined had no impairment loss been recognised
for the asset in prior years. A reversal of an
impairment loss is recognised as income
immediately.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Other assets

Other assets are antiques held for long-term
purposes and are stated at cost less any identified
impairment losses.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the first-
in, first-out method.

Leasing

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other
leases are classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised
in the consolidated income statement on a straight
line basis over the terms of the relevant lease. Initial
direct costs incurred in negotiating and arranging
an operating lease are added to the carrying amount
of the leased asset and recognised as an expense
on a straight line basis over the lease terms.

The Group as lessee

Assets held under finance leases are recognised as
assets of the Group at their fair value at the inception
of the lease or, if lower, at the present value of the
minimum lease payments. The corresponding liability
to the lessor is included in the consolidated balance
sheet as finance lease obligation. Lease payments
are apportioned between finance charges and
reduction of the lease obligation so as to achieve a
constant rate of interest on the remaining balance
of the liability. Finance charges are charged directly
to profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Leasing (continued)
The Group as lessee (continued)

Rentals payable under operating leases are charged
to profit or loss on a straight line basis over the
terms of the relevant lease. Benefits received and
receivable as an incentive to enter into an operating
lease are recognised as a reduction of rental expense
over the lease terms on a straight line basis.

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recorded in its functional
currency (i.e. the currency of the primary economic
environment in which the entity operates) at the
rates of exchanges prevailing on the dates of the
transactions. At each balance sheet date, monetary
items denominated in foreign currencies are
retranslated at the rates prevailing on the balance
sheet date. Non-monetary items that are measured
in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences arising on the settlement of
monetary items, and on the translation of monetary
items, are recognised in profit or loss in the period
in which they arise. (Exchange differences arising
on the retranslation of non-monetary items carried
at fair value are included in profit or loss for the
period except for differences arising on the
retranslation on non-monetary items in respect of
which gains and losses are recognised directly in
equity, in which cases, the exchange differences
are also recognised directly in equity.)
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Borrowings costs

Borrowings costs directly attributable to the
acquisition, construction production of qualifying
assets, are capitalised as part of the cost of those
assets. Capitalisation of such borrowing costs ceases
when the assets are substantially ready for their
intended use or sale.

All other borrowing costs are recognised in profit
or loss in the period in which they are incurred.

Retirement benefit scheme

Payments to defined contribution retirement benefit
scheme and mandatory provident fund scheme are
charged as expenses as they fall due.

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred taxation.

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from profit as
reported in the consolidated income statement
because it excludes items of income or expense
that are taxable or deductible in other periods, and
it further excludes items that are never taxable or
deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted
or substantively enacted by the balance sheet date.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Taxation (continued)

Deferred taxation is recognised on differences
between the carrying amounts of assets and
liabilities in the financial statements and the
corresponding tax bases used in the computation
of taxable profit, and is accounted for using the
balance sheet liability method. Deferred tax liabilities
are generally recognised for all taxable temporary
differences, and deferred tax assets are recognised
to the extent that it is probable that taxable profits
will be available against which deductible temporary
differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises
from goodwill or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the
taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is
reviewed at each balance sheet date and reduced
to the extent that it is no longer probable that
sufficient taxable profits will be available to allow
all or part of the asset to be recovered.

Deferred taxation is calculated at the tax rates that
are expected to apply in the period when the liability
is settled or the asset is realised. Deferred taxation
is charged or credited to the income statement,
except when it relates to items charged or credited
directly to equity, in which case the deferred
taxation is also dealt with in equity.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments

Financial assets and financial liabilities are
recognised on the consolidated balance sheet when
a group entity becomes a party to the contractual
provisions of the instrument. Financial assets and
financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to
the acquisition or issue of financial assets and
financial liabilities (other than financial assets and
financial liabilities at fair value through profit or
loss) are added to or deducted from the fair value
of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial
assets or financial liabilities at fair value through
profit or loss are recognised immediately in profit
or loss.

Financial assets

The Group's financial assets are classified into one
of the two categories, which are loans and
receivables and available-for-sale investments. All
regular way purchases or sales of financial assets
are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases
or sales of financial assets that require delivery of
assets within the time frame established by
regulation or convention in the market place. The
accounting policies adopted in respect of each
category of financial assets are set out below.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Financial assets (continued)
Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. At each balance
sheet date subsequent to initial recognition, loans
and receivables (including trade and other
receivables, pledged bank deposits and bank
balances) are carried at amortised cost using the
effective interest method, less any identified
impairment losses. An impairment loss is recognised
in profit or loss when there is objective evidence
that the asset is impaired, and is measured as the
difference between the asset’s carrying amount and
the present value of the estimated future cash flows
discounted at the original effective interest rate.
Impairment losses are reversed in subsequent
periods when an increase in the asset’s recoverable
amount can be related objectively to an event
occurring after the impairment was recognised,
subject to a restriction that the carrying amount of
the asset at the date the impairment is reversed
does not exceed what the amortised cost would
have been had the impairment not been recognised.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Available-for-sale investments

Available-for-sale investments are non-derivatives
that are either designated or not classified as loans
and receivables, held-to-maturity financial assets or
fair value through profit or loss categories. At each
balance sheet date subsequent to initial recognition,
available-for-sale investments are measured at fair
value. Changes in fair value are recognised in equity,
until the financial asset is disposed of or is
determined to be impaired, at which time, the
cumulative gain or loss previously recognised in
equity is removed from equity and recognised in
profit or loss. Any impairment losses on available-
for-sale investments are recognised in profit or loss.
Impairment losses on available-for-sale equity
investments will not reverse in subsequent periods.

Financial liabilities and equity

Financial liabilities and equity instruments issued
by a group entity are classified according to the
substance of the contractual arrangements entered
into and the definitions of a financial liability and
an equity instrument. An equity instrument is any
contract that evidences a residual interest in the
assets of the Group after deducting all of its
liabilities. The accounting policies adopted in respect
of financial liabilities and equity instruments are
set out below.

Financial liabilities

Financial liabilities including trade and other
payables, bank and other borrowings and
obligations under finance leases are subsequently
measured at amortised cost, using the effective
interest rate method.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Financial liabilities and equity (continued)
Equity instruments

Equity instruments issued by the Company are
recorded at the proceeds, net of direct issue costs.

Derecognition

Financial assets are derecognised when the rights
to receive cash flows from the assets expire or, the
financial assets are transferred and the Group has
transferred substantially all the risks and rewards
of ownership of the financial assets. On
derecognition of a financial asset, the difference
between the asset’s carrying amount and the sum
of the consideration received and the cumulative
gain or loss that had been recognised directly in
equity is recognised in profit or loss.

For financial liabilities, they are removed from the
Group’'s balance sheet (i.e. when the obligation
specified in the relevant contract is discharged,
cancelled or expires). The difference between the
carrying amount of the financial liability
derecognised and the consideration paid or payable
is recognised in profit or loss.

FEEHBEGE)

BB IA (&)
BEEEREZ (B)

= LB
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ARBBTZEZTENZER
B2 TS SRANBR B R BTN R
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EEEEWIRSRE < EFE

MM B EERERELARED
R BEEEZFIAREZBRE D

Rk K EHRER - AMBEEEDT
BHER RIBEIAVKEE
By - B EE AR I {E B AT KRR (B
EEERRNEaT R RTERE
Z BN E B2 Z R R -

ERMBEE  "FNFBAEN
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Equity-settled share-based payment
transactions

Share options granted to employees of the Group

The fair value of services received determined by
reference to the fair value of share options granted
at the grant date is expensed on a straight line
basis over the vesting period, with a corresponding
increase in share options reserve in equity.

At the time when the share options are exercised,
the amount previously recognised in share options
reserve will be transferred to share premium. When
the share options are forfeited or are still not
exercised at the expiry date, the amount previously
recognised in share options reserve will be
transferred to retained profits.

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group’s major financial instruments include
available-for-sales investments, trade and other
receivables, pledged bank deposits, bank balances,
trade and other payables, bank and other
borrowings and obligations under finance leases.
Details of these financial instruments are disclosed
in respective notes. The risks associated with these
financial instruments and the policies on how to
mitigate these risks are set out below. Management
manages and monitors these exposures to ensure
appropriate measures are implemented on a timely
and effective manner.

FEEHBEGE)

BRAGHE -UROGJERMSR -
ZR 5

BRERTAEE BT

PREEMRTS 2 N FETI S E RBRAE
REREARZAFEETE @ R
P 4 57 B B A DA B BOR S AE R
o W s (BIR R ERESD)
TR Z B0 -

RAREEITER - AT SRR
EHE PRz RIEBEARAER
w(E o BRKRERERBAIRT
RHEHFT R - STATR R E
f%@q:‘ﬁﬁwu /T/\IEHT%)\1%EEI/E
A e

HHRRBEEREBRERBXR

AEEZETEZYHTABREAH
HERE - E5NHEMEKR
B BEMRITER  RITE
- BHREMEMNFIR - R]IT
KEMEE AR RBE A ALE
HERE TR FEREENE
RIRE - ARLLEMBTAEZR
i DA R A0 fR]RUAR 1t S [ B 2 B3R
%%EATX ° %TEE EERKE

’IH“EZ—r » DAREAR B Ry B AR
b BR B EEZ%?@ °
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FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

Credit risk

The Group’s maximum exposure to credit risk in
the event of the counterparties failure to perform
their obligations as at 30th June, 2006 in relation
to each class of recognised financial assets is the
carrying amount of those assets as stated in the
consolidated balance sheet. In order to minimise
the credit risk, management of the Group has
delegated a team responsible for determination of
credit limits, credit approvals and other monitoring
procedures to ensure that follow-up action is taken
to recover overdue debts. In addition, the Group
reviews the recoverable amount of each individual
trade debt at each balance sheet date to ensure
that adequate impairment losses are made for
irrecoverable amounts. In this regard, the directors
of the Company consider that the Group’s credit
risk is significantly reduced.

The credit risk on liquid funds is limited because
the counterparties are banks with high credit-ratings
assigned by international credit-ratings agencies.

Interest rate risk

The Group’s cash flow interest rate risk relates to
variable-rate bank borrowings (note 25). The
Group's fair value interest rate risk relates primarily
to fixed-rate short-term bank deposits. The Group
currently does not have an interest rate hedging
policy. However, management monitors interest rate
exposure and will consider hedging significant
interest rate exposure should the need arise.

%ﬁ%)lﬁtl‘ﬁ%ﬁﬁ BRBUR
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WX ZHFREBITR TR
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ZEE - ERENEMEER
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FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

Foreign currency risk

Certain overseas operations and available-for-sale
investments are denominated in United States
dollar. Since United States dollar is linked to Hong
Kong dollar, the Group does not expect any
significant movements in US$/HK$ exchange rate.
Management has closely monitored foreign
exchange exposure to mitigate the foreign currency
risk.

Equity price risk
The Group is exposed to equity price risk.

Management manages this exposure by maintaining
a portfolio of investments with different risk

%ﬁj@%lﬂl‘ﬁ%ﬁﬁ BRBUR

SIS LB

AEBETHBINEBRAHHLE
BB ARTTAE - ARETE
BT - AEERHXTHE
TERISHREAES) - BE
JE 7 1) B ¥R SN R B LA B SN
Rk -

B A 5 4% L B

AEEAZBEABERER - &1
BRBHFAETREREE 2K
BHEEEZBER -

profiles.

TURNOVER EHER
2006 2005
—EEXRE —EERF
HK$'000 HK$'000
FTER FATT
Sales of goods HEEm 99,108 95,315
Rental income HEWA 8,526 9,980
107,634 105,295
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BUSINESS AND GEOGRAPHICAL SEGMENTS 6.
Business segments

For management purposes, the Group is currently
organised into three operating divisions -
manufacture and distribution of electronic products,
property investment and property development.
These divisions are the basis on which the Group
reports its primary segment information.

Business segment information for the year ended
30th June, 2006 is presented below:

Manufacture
and distribution

XB¥RESE
BEBIR

EEME @ ARBEREHEK=
EAXRBEHFI-—RERDHETE
m o MEREFRMEERR - %F
MANASEREETIBZNRE
£tz ZHE o

HE-FTAEAA=HALF
E2EBHBERZFMT -

of electronic Property Property
products  investment development Total
RERIH

ETER MERE NEEZR @t
HK$'000 HK$'000 HK$'000 HK$'000
THT THL TAET TAET
Turnover EXH 99,108 8,526 - 107,634

Results E
Segment results NEEE (1,948) 16,120 (1,478) 12,694
Unallocated corporate income &2 B 2 AU A 19,651
Unallocated corporate expenses 79 & 22 7] & f (16,259)
Finance costs BMEKA (5,265)
Loss on disposal of a subsidiary &M B2 7 2 E1#E (61)
Profit before taxation B 4 A 4 A 10,760
Taxation I (808)
Profit for the year F RN & F 9,952
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6. BUSINESS AND GEOGRAPHICAL SEGMENTS 6. ¥R R#EDHE (&)
(continued)

Business segments (continued) REBSE(E)

Manufacture
and distribution
of electronic Property Property Segment
products  investment development total  Unallocated Total
HERA®
EfER  YFRE  NEER  2EE: AR it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT TR TR i TET TET

Assets £E 23,404 265,729 143,572 432,705 66,054 498,759
Liabilities 8E 5,255 M 245 38212 21,028 59,240
Other information HEfh&H
Capital expenditure BERR 5743 3,415 53,494 62,652 1,667 64,319
Depreciation of property, EREET:
plant and equipment LHTE 2,893 3,897 - 6,790 246 7,036
Release of prepaid lease payments ~ BBRBFAER T 5 41 - 46 - 46
Allowance for trade and EAREMEY
other receivables nRRRE 535 179 - 714 - 74
Reversal of impairment loss ER 6T
recognised in respect of LBETAERR
property, plant and equipment #e - 178 - 178 - 178
Reversal of impairment loss RIREN
recognised in respect of BB
prepaid lease payments BiERE - 613 - 613 - 613
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BUSINESS AND GEOGRAPHICAL SEGMENTS 6.

(continued)

Business segments (continued)

Business segment information for the year ended
30th June, 2005 is presented below:

Manufacture
and distribution

XBRES E (&)

BEBSE(E)

HE-FTREAA=HALS
E2EBHEERZFMT -

of electronic Property Property
products  investment development Total
RERSH

ETER MERE MERRE @
HK$'000 HK$'000 HK$'000 HK$'000
TAL FTAEL FTAET THEL
Turnover EEH 95,315 9,980 = 105,295

Results E4
Segment results R (1,091) 109,439 (412) 107,936
Unallocated corporate income K2 & 2 a1l A 6,194
Unallocated corporate expenses &2 Bt 22 7 & (3,900)
Finance costs AR A (3,354)
Loss on disposal of subsidiaries &M B AR 27 (6,752)
Profit before taxation B 4 A 4 A 100,124
Taxation A 2,665
Profit for the year F RN & F 102,789
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6. BUSINESS AND GEOGRAPHICAL SEGMENTS 6. ¥R R#HESE (&)
(continued)

Business segments (continued) REXKSE(E)
Manufacture
and distribution
of electronic Property Property Segment
products  investment development total  Unallocated Total
HERDH

BTEm  NRRE  NRBR 2EEM KAR it
HKS'000  HKS'000  HK$'000  HKS'000  HK$'000  HK$'000
TET TET TET TET TR TR

[2 7 ¥ & B %3 s g E payw sbuipjoy Juswdojaaaq paljddy

Assets BE 22,068 328,085 236,773 586,926 13,604 600,530
Liabilities ff 5473 40,004 56 45,533 84,928 130,461
Other information s z
Capital expenditure ERRX 2,364 2,041 . 4,405 - 4,405 g
Depreciation of property, 0% BEREMH 2
plant and equipment LHE 3,183 3,684 - 6,867 145 7,012 3
N
Release of prepaid lease payments ~ HBERAER 5 41 - 46 = 46 g
Allowance for trade and BAREMEL Bl
other receivables TERE 343 - - 343 = 343 =
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BUSINESS AND GEOGRAPHICAL SEGMENTS
(continued)

Geographical segments

The Group’s operations are principally located in
Hong Kong and the People’s Republic of China,
other than Hong Kong (the “PRC").

The following table provides an analysis of the
Group’s turnover by geographical market,
irrespective of the origin of the goods:

XBRES E (&)

REEDE

AEEZREHETIZUNES
RpEARKMBE ([HE] -
BREEE)

TRAREEZIWETHE D2
EEBEOINM(TWEMZEIR
#) -

Sales revenue by
geographical market

Rt &5 8 D
ZHE W R

2006 2005
—EERE —ETAHEF
HK$'000 HK$'000
TERT FHTT
Hong Kong BB 102,542 99,586
PRC a3 3,893 4,528
British Virgin Islands HERLHES 1,199 1,181
107,634 105,295
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BUSINESS AND GEOGRAPHICAL SEGMENTS
(continued)

Geographical segments (continued)

The following is an analysis of the carrying amount
of segment assets and additions to property, plant
and equipment analysed by the geographical area
in which the assets are located:

kBRHEDE(E)

BEDE(E)
REEMENES D2 REE

RREE AR IBY % - BB KR
Bz mTE

Additions to investment

Carrying amount properties and property,

of segment assets plant and equipment

FERENER

ARAERAE n¥  BERRAE
2006 2005 2006 2005
—gYAE "TTEF -BEAF "FTTNF
HK$°000 HK$'000 HK$'000 HK$'000

TR FTET TR TET

Hong Kong ey 321,990 323,295 10,825 4,405
PRC B 33,171 168,294 = =
United States of America EE| 26 26 = -
British Virgin Islands REBRLHE 143,572 108,760 53,494 -

498,759 600,375 64,319 4,405
WAIVER OF OTHER BORROWINGS 7. BRRHEMEE

During the year, the Company received a waiver of
claim of other loans with a principal of
HK$18,449,000 and accrued interest of
HK$1,202,000 from the lender of the other loans,
without any conditions and consideration as well
as any actions to retrocede or claim for any loss or
money of the waiver. Details of the other loans
were set out in note 24.

RAFERN  AARIWEIEME
B AR &% 518,449,00078

T & ERT A B A1,202,0007%8 7T
ZEMERZERRE R
ﬁﬁuﬁ&ﬁLH@ﬁEﬂ%%

BRI eRETRENFILLEH
RETE o HFBEHNM T
24 -
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FINANCE COSTS 8. MWMERK
2006 2005
ZEERE —ZETRF
HK$°000 HK$'000
TERT THET
Interest expense on: MEFX :
bank and other borrowings AR AFANEBEEE
wholly repayable within ZRITREMEE
five years 3,597 2,281
bank and other borrowings BARAFABHEE
not wholly repayable within ZRITREMEE
five years 1,324 779
Finance charges on obligations MEBOREZREER
under finance leases 344 294
5,265 3,354
TAXATION 9. WHImE
2006 2005
ZEBEBAREF —ETThHEF
HK$'000 HK$'000
FTET FHET
The charge (credit) comprises: HMIEAXH (ER) B
Hong Kong Profits Tax BB NS
Current year REE 742 535
Under(over) provision INEFEREED R
in previous years (RREE®) 66 (3,065)
808 (2,530)
Deferred taxation (note 29) RFE R I8 (M52 29)
Credit for the year REEER - (135)
808 (2,665)
Hong Kong Profits Tax is calculated at 17.5% of BEERE ﬁﬂ?ﬁilﬁ\iﬁgﬂgﬁﬁ
the estimated assessable profit for the year. A AT E 17 5% H
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TAXATION (continued)

The charge (credit) for the year can be reconciled

to the profit before taxation per the income

statement as follows:

BiIR ()

AEEHRAH (HR) BlasR
P32 BR BT ® B < HERANE -

2006 2005
—EEREF —ETREF
HKS$’000 HK$'000
FTHERT FHTT
Profit before taxation B F54 Bi & A 10,760 100,124
Tax at Hong Kong Profits Tax BREBNFSHTE17.5%
rate of 17.5% EBIR 1,883 17,522
Tax effect of expenses not deductible 75 i& & 2% %1 4 7 E%T\—J
in determining taxable profit M 2 B & 7,032 3,118
Tax effect of income not taxable B RN R AR HA
in determining taxable profit R A 2 RIS 2 (3,408) (20,138)
Tax effect of tax losses not recognised RIERMRBEIEBZH L E 309 27
Tax effect of utilisation of tax BRI AERR BB
losses previously not recognised MR E (5.074) (129)
Under(over) provision in previous years g4 [E & E&ET 2 (BB EE) 66 (3,065)
Tax charge (credit) for the year AREEHBETH (GER) 808 (2,665)

Details of deferred taxation are set out in note 29.

EIETH RIS E N M FE29 ©
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10.

78

PROFIT FOR THE YEAR

10. AFERF

2006 2005
—EBEXRE —TTRF
HKS$’'000 HK$'000
FTERT FH T
Profit for the year has been arrived 74 E %A B 0%
at after charging: TH%E
Staff costs, including directors’ BEIRA  BEEEHE
remuneration:
Basic salaries and allowances BEXRF e RER 19,266 16,517
Share-based payment expenses AR ABER ZHRFEX 8,233 =
Retirement benefit scheme R ORAE A 51 8l R
contributions 338 190
Total staff costs B TR 27,837 16,707
Allowance for trade and B 5 Kk E A E U
other receivables TRIE B 714 343
Auditors’ remuneration: ZEET B & -
Current year REE 950 611
Underprovision in prior years BTEFEREETR 244 111
Cost of inventories recognised HRAERIZ 2TFEKA
as expenses 93,902 91,400
Depreciation e 7,036 7,012
Release of prepaid lease payments &k 7814 7 & 4 3 46 46
Net foreign exchange loss HINEE /&5 18 F BB 114 -
and after crediting: WA A
Dividend income from listed AHEERE T HiES
available-for-sale investments/ fix 24 A
listed other securities 59 364
Interest income FE WA 361 33
Release of negative goodwill FEAE MW A Z & S R
included in other income - 1,308
Rental income from property, M - BEREEHRS KA
plant and equipment - 80
Reversal of impairment loss SAAEMBAZYE  BE
recognised in respect of w2 EREARBEER
property, plant and equipment # [0
included in other income 178 -
Reversal of impairment loss SFAEAMKA 2 BANEE RN
recognised in respect of prepaid M2 EHERMEBEED
lease payments included in
other income 613 -
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11. DIRECTORS’ AND EMPLOYEES’ 11. EEREEMS
REMUNERATION
(a) Directors’ remuneration (a) EEMS
The emoluments paid or payable to each of ARMNLES(ZZEZTR
the eight (2005: six) directors were as F X)) INEBEMNZ
follows: MemT
Hung
Hung Wong Hung S00 Hung Lam
Kin Sang,  Kar Gee, Kai Mau, FangChin  LoYun LunTsan  Leung,  Ka Wai,
Raymond Mimi  Marcus Ping Tai Kau  Lincoln  Graham Total
HEE RIZFE  RER  FET  ERE  RER  BER M3R @
HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS$'000
fén TEx TEx FAx  TER  TEx  TEn  TEn TEx
(Note3)  (Note3)  (Notes 1 (Note 2)
and 3)
(Wzk3)  (W&3) (HE1R3) (Fiz£2)
2006
Fees 23 - - - - 100 100 100 75 375
Other emoluments Etie
Salaries and other benefits & RE MR 3345 3,689 612 589 - - - -85
Share-hased payment WRERER
expenses {33 7,854 - 316 - - - - - 810
Retirement benefit scheme  RKERIsHEl
contributions 3 12 12 12 - = - - = 36
Total emoluments Eme 1,211 3,701 940 589 100 100 100 75 16,816
2005
Fees -G - - - - 100 100 100 - 300
Other emoluments Eie
Salaries and other benefits %4 REMEF 3,845 2,693 - 547 - - - - 7,085
Retirement benefit scheme  RAKERIsHEl
contributions 3 12 12 - = = = = = 24
Total emoluments aps 3,857 2,705 - 547 100 100 100 - 7,409
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11. DIRECTORS’ AND EMPLOYEES' 11. EEREEMS (B)
REMUNERATION (continued)
(a) Directors’ remuneration (continued) (a) EE=EM< (B)
Notes: B 5E -

80

(b)

(1

Mr. Hung Kai Mau, Marcus was appointed
on 16th August, 2005.

Mr. Lam Ka Wai, Graham was appointed
on 1st October, 2005.

During the year, the Group provided rent-
free accommodation with estimated
rateable values of approximately
HK$342,000 (2005: HK$342,000),
HK$953,000 (2005: HK$1,465,000) and
HK$242,000 (2005: nil) to Mr. Hung Kin
Sang, Raymond, Madam Hung Wong Kar
Gee, Mimi and Mr. Hung Kai Nau, Marcus.

Employees’ remuneration

The five highest paid individuals included

four (2005: three) directors, details of whose

remuneration are set out above. The

remuneration of the remaining (2005: two)

individual is as follows:

(1) HERR _ZTHFN
A+RBEERME -

(2) MEBR _ZTZERF+
A—HREZE-

(3) RNEEFE  SBETREHE
TR FREESRE K
FRE L Rt ERE
EZEETEES A
342,000 (Z 2T A
4 : 342,000 7T)
953,000 (Z T A
% : 1,465,000 7T) &
242,000 (Z 2T A
FTET) o

BEWE

hEBRHFALTERENS
(ZZ2ZHF - =R)E
- HEMeHBHR L
X HEtp—H(ZFZTA
FromBE)ALTZH W

2006 2005

—EERE —EERF

HK$'000 HK$'000

FTET FB T

Salaries and other benefits e kEmEF 715 1,093
Retirement benefit scheme R AR R A ET 84K

contributions 12 22

727 1,115
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11.

12.

DIRECTORS’ AND EMPLOYEES 11. EBEREEME (B)
REMUNERATION (continued)
(b) Employees’ remuneration (continued) (by EEM= (&)
Their remuneration is within the following BEEZME&N T T E
bands: 3
Number of employees
EE®A
2006 2005
—EER —EThHEF
Nil to HK$ 1,000,000 =TT E 1,000,000 7T 1 2
During both years, no emoluments were paid by RAR EFER - REEWHER
the Group to the five highest paid individuals, hEZ&mHFAL(BRES) XM
including directors, as an inducement to join or ERHmMIERMBEAER 2 B
upon joining the Group or as compensation for ® IR MARE BB ER RN
loss of office. During both years, no directors waived S NBEBMES RAKRLESF
any emoluments. ER - FFEFIWEMEWEEM
& -
EARNINGS PER SHARE 12. BREF

The calculation of the basic earnings per share for
the year is based on the profit attributable to equity
holders of the parent for the year of HK$10,757,000
(2005: HK$103,525,000) and on the weighted
average of 879,858,648 (2005: 892,167,853)
ordinary shares of the Company in issue during the
year. The number of shares adopted in calculation
of earnings per share has been arrived after
eliminating the shares in the Company held by
iQuorum.

REESBRELRRBF HBREFA
HRARIRERE ARG R
10,757,000 T (ZEZT A F :
103,525,000 7T) R FE AR A T
BEBTERKRZINEFHE
879,858,648 (—_ T T A F
892,167,853/ 5T & ° ;T HEK
BFETERA 2 D 8B T &Mk
iQuorumPF A AR AT 2 D18 E
=
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For the year ended 30th June, 2006 HZE—ZZE XF XA =1+HIE

12.  EARNINGS PER SHARE (continued) 12. BRER (8)

No diluted earnings per share has been presented TEZINGREERTN  RER
because the adjusted exercise price of the share P 2 B AR ER IR BB B 5 3
options granted as determined in accordance with HAERFE 257 U/(foﬁﬁ’jﬁ AN
HKFRS 2 “Share-based payment” is higher than the RIEEZLABRITEESRE
average market price of shares for the year ended EEERNFAA=ZTHLEFE
30th June, 2006. No diluted earnings per share for 2 FHEHE - BRAR 73)1
the year ended 30th June, 2005 had been presented NI EERTRABTEELE

as the Company has no potential dilutive shares & - ﬁ&ﬁﬁiﬁ'J@i_ggﬁ
outstanding during that period. FRA=ZTHLEFESRESR

A o

Changes in the Group’s accounting policies during FAREB ST BRZ2EHFE
the year are described in detail in note 2. To the ;N LM RE2 - ﬁgﬁrrﬁ@]ff
extent that those changes have had an impact on “EERER_ZETHEMER
results reported for 2006 and 2005, they have had LEBBKEE  AIAEYME iﬁl
an impact on the amounts reported for earnings 2 ERANE E?T/\ﬁ?;;

per share. The following table summarises that XM HEREREBN 2 & % 5

impact on basic earnings per share:

Impact on basic
earnings per share

HERELBR 2
2006 2005
—EERE —TTREF
HK Cents HK Cents
Al A1
Figures before adjustments AR BT 2.30 11.60
Adjustments arising from changes R @&t BRESELE
in accounting policies Z A (1.08) -
Reported/restated E2®MEET| 1.22 11.60
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13.

INVESTMENT PROPERTIES 13. REWYE
HK$'000
FA& T
FAIR VALUE NRfE
At 1st July, 2004 R-ZZEZTMFELH—H 202,276
Transfer from property, plant EEEYE  BWERRERE
and equipment 11,500
Transfer to property, plant EEEYE - WEREE
and equipment (2,556)
Disposals = (6,600)
Increase in fair value ANREE 100,880
At 30th June, 2005 RZZZREF, +H 305,500
Disposals = (117,000)
Increase in fair value NAREE M 19,000
At 30th June, 2006 R-ZZEZEAREASA=1H 207,500

The fairs values of the investment properties of the
Group at 30th June, 2006 have been arrived at on
the basis of a valuation carried out on that date by
RHL Appraisal Ltd., an independent firm of qualified
professional valuers not connected with the Group.
RHL Appraisal Ltd. is a member of the Hong Kong
Institute of Surveyors (“HKIS”) and has appropriate
qualifications and recent experiences in the
valuation of similar properties in the relevant
locations. The valuation, which conforms to HKIS
Valuation Standards on properties, was arrived at
by reference to market evidence of transaction
prices for similar properties.

All of the Group’s property interests are held under
operating leases to earn rentals or for capital
appreciation purposes are measured using the fair
value model and are classified and accounted for
as investment properties.

RZEBEERFNA=Z+H &
EREME 2 A FEENRIEHR
REEWEBEZ B IZEME
fH{ERIRHL Appraisal Ltd. 7 #% H
ETZ2HmESE - & RHong
Kong Institute of Surveyors ([ &
BRAEMEG|)KEREAEE
BAEREM B R RE Y 2 (E
i MazbENREBEEBAE
MBgfE2(EBEAEMES
MEGEBEFERS  W2E™M
% FPREUMER S ERZBER
e ©

FIEASENZERINEES
WA MERSWEINERE
RIBEARAETDETEMD IR
BEINBEEYE -
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13. INVESTMENT PROPERTIES (continued) 13. REWE (&)
During the year ended 30th June, 2005, the Group RZZETRFEHH  A5EE
transferred a property under development located BURPBENFERDEEER
in the PRC to investment property. The property B - ZMEBEHEAAE
under development was revalued at its fair value at REBEERMUALERAESR
the date of transfer and the fair value adjustment 8,551,000/8 L fREfE & ABR o
amounting to HK$8,551,000 was credited to other
reserve.
The Group pledged its investment properties rEEBRBREBEEYWEEE
amounting to HK$178,750,000 (2005: 178,750,000 L (ZEZE A 4F -
HK$275,800,000) to secure general banking 275,800,000/ J1) I A AR &
facilities granted to the Group. ERITEER -
The carrying values of investment properties held REBRHBZREME ZREE
by the Group comprise: BIE
2006 2005
—BERE —ETRF
HK$'000 HK$'000
FHET FHET
Held in Hong Kong: REBFA :
Long leases K HAE A 117,000 99,200
Medium-term leases FRHA R 49 61,750 176,600
Held outside Hong Kong: REBUIIN T FAR
Medium-term leases FRHAFE 49 28,750 29,700
207,500 305,500
14. INTEREST IN A LEASEHOLD LAND 14, HELHER

84

Interest in a leasehold land is located in the PRC
and held under a long-term land use right.

On 16th October, 2003, the Group entered into an
agreement to dispose of its 60% equity interest in
a subsidiary, which held the interest in the leasehold
land. The transaction was completed on 27th June,
2006.

Details of the transaction were set out in notes 21
and 33.

—IEME Tt R BN
BERALMERERSS -

R-BE=F+A+AR A%
.HT_L_I/E\TgfjJH ’ ﬁ% %Bﬁjﬁ
ﬂZW%%$%* NGRS
Efﬁi?ifﬂ%/\ c R HENZ
TE /\i/\HertE%ﬁ °

ZRGHEBH A FE21 %33 ¢
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15. PROPERTY, PLANT AND EQUIPMENT 15. W%  BMERRHE
Properties Furniture,
under Land and Leasehold Plantand  fixtures and Motor Motor
development buildings improvements  machinery  equipment vehicles boats Total
1 HENE BE Gfl £B
BRN% kg% k8 RE#E R&f RE it B

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiET TiEn ThL TR TiEn ThL TR TEL

[2 7 ¥ & B %3 s g E payw sbuipjoy Juswdojaaaq paljddy

CosT RA
At Tst uly, 2004 R-2EMELA-A
- s originally stated - R3l 111,722 5,037 11,781 72,308 63,942 13,423 16,298 294,511
- effect of adoption of new  — R & E8
accounting standards LFE - (2,284) - - - - - (2,284)
At 15t uly, 2004, R-ZEMELA
as restated —B (5 111,722 2,753 11,781 72,308 63,942 13,423 16,298 292,227
Additions HE - - 1,002 2,225 261 917 - 4,405
Transfer (to) from B8R (2)aRaEnz
investment properties (2,949) 2,556 - - - - - (393)
Disposal of subsidiaries HERBAR (19,131) - - - (327) (187) - (19,645)
Disposals e - (430) - (11,241) (3,381) (1,334) (16,298) (32,684)
At 30th June, 2005, RZZFRERA
as restated =+A (g5 89,642 4,879 12,783 63,292 60,495 12,819 - 243910 z
Additions HE 53,494 - 1,442 4,234 286 3213 1,650 64,319 é
Disposals L& - - (1,189) (264) - (2,557) - (4,010) %
el
At 30th June, 2006 R-2ErE 3
~E=tH 143,136 4879 13,036 67,262 60,781 13,475 1,650 304,219 §
o
DEPRECIATION AND FERAE ﬁ
IMPAIRMENT =
At 15t uly, 2004 R-BEMELA-B
- 5 originally stated - Rjl 6,000 2,018 1,585 66,240 62,677 6,748 16,296 161,564
- effect of adoption of new  — R &t %8
accounting standards a7 - (756) - - - - = (756)
At Tst July, 2004, RZEEMELA
as restated —R(BE5) 6,000 1,262 1,585 66,240 62,677 6,748 16,296 160,308
Provided for the year FEIER - n 1,885 2,526 933 1,596 = 7012
Eliminated on disposal HEHBAAGTS
of subsidiaries (6,000) - - - (303) (187) - (6,490)
Eliminated on disposals HER = (129) = (11,240) (3,381) (1,089) (16,296) (32,135)
At 30th June, 2005, RZEERERA
as restated =1A (E&j5) - 1,205 3,470 57,526 59,926 7,068 - 129,195
Provided for the year FEIBE - 59 2,349 2,5% 177 1,829 28 7,03
Eliminated on disposals HER - - (348) (236) - (2,557) - (3,141)
Reversal of impaiment loss  HAFEEE = (178) - - - - - (178)
At 30th June, 2006 RZEE ERA
=1A - 1,086 547 59,884 60,103 6,340 28 132,912
CARRYING VALUES BEE
At 30th June, 2006 RZEERERA
=1H 143,136 3,793 7,565 1378 678 7,135 1,622 171,307
At 30th June, 2005, RZEEREARA
as restated =+A (g5 89,642 3,674 9,313 5,766 569 5,751 - 114,715
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15.

86

PROPERTY, PLANT AND EQUIPMENT 15.

(continued)

The above items of property, plant and equipment
are depreciated on a straight line basis at the
following rates per annum:

Freehold land Nil
Buildings Over the term of the
lease

Leasehold improvements 20%

Plant and machinery 10% to 25%

Furniture, fixtures and 10% to 50%
equipment

Motor vehicles 10% to 33"3%

Motor boats 10% to 20%

The carrying values of land and buildings held by
the Group comprises:

ME - BERRKRE (B)

Eatmx - BEAREKEIIRBE
BORIE T AT B F RMEHA A

KA &
BF REHER

MEWERE 20%

7 B i 28 10% £ 25%

R KE 10% £ 50%
B

B 10%Z33'5%

Y| 10% £ 20%

REBFA 2 L1 MBFIREE
B

2006 2005
—EERE —ZETRF
HKS$’000 HK$'000
FET FHTT
(as restated)
(FeE75)
Freehold property held in Canada EMEXFFZ
IKAKREY % 2,556 2,556
Leasehold properties held in £ & 78 LA Hf
Hong Kong under MAOKEZ
medium-term leases HEW 704 755
Held in the PRC under long-term £ R B LA £= B £ b
land use rights ERERE 533 365
3,793 3,676

The properties under development of the Group
comprise a freehold property located in the British
Virgin Islands.

The Group pledged its plant and equipment
amounting to HK$1,398,000 (2005: HK$1,530,000)
to secure general banking facilities granted to the
Group.

AEBFHERRTZVERE—
11 RNEBRR LB S 2 KA EREY

s

AEBERBREBRELRXEEE
1,398,000 T (=TT A F -
1,530,000/ 70) IR A& E ~
IRITIEER -
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15.

16.

17.

For the year ended 30th June, 2006 # =

PROPERTY, PLANT AND EQUIPMENT 15. M¥ - - BMERRZRE (1B)

(continued)

The carrying values of property, plant and
equipment of the Group include an aggregate
amount of HK$12,623,000 (2005: HK$9,235,000)
in respect of assets held under finance leases.

REBZME  BERSEBZER
EAERERERERNFZEZE
E#EE#12,623,0008 L (=&
TR 9,235,000/ T) o

PREPAID LEASE PAYMENTS 16. EMNHEEMFR
2006 2005
—BERE —ETRF
HK$'000 HK$'000
FTET FHET
The Group’s prepaid lease payments  ZN%= @ 7 B 1+ 0 & {1+ &
comprise interest in land held on: B A
— medium-term leases in Hong Kong  —REBHEFHALY 216 222
— long leases in the PRC —RPEFERAELD 1,833 1,260
2,049 1,482
Analysed for reporting purposes as: DITIERE BiE -
Current portion B 2B 17 46 46
Non-current portion ERBNED (0 2,003 1,436
2,049 1,482

The Group pledged the prepaid lease payments
amounted to HK$216,000 (2005: HK$222,000 as
restated) to secure general banking facilities granted

AKREBEHEMNHEENK
216,000 L (ZZEZT R F :
222,000/ 7T (&£ &%) ) H#F1E

to the Group. REBZ —MRRITEER -

OTHER ASSETS 17. EEE

Other assets of the Group represent antiques held

for long-term investment purpose. BREACHE -

AEEEMEE/IERPKRER
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18.

88

AVAILABLE-FOR-SALE INVESTMENTS/
OTHER SECURITIES

The carrying value of other securities as at 30th
June, 2005 (which were previously classified and
measured under alternative treatment in accordance
with SSAP 24 issued by the HKICPA) were
reclassified to available-for-sale investments upon
application of HKAS 39 on 1st July, 2005.

18. AIMEHERE Hitb®EH

E<:1T<1§£¢/THE+EI HA
FHBREE (B iﬁﬁﬁﬁﬁﬁé
SHEBERNE 4R 2 EEMN
BEGTETE)ER-_ZEZTRF
+tA—BEXAEEEFEUNE
M EH OB RAEHEER
& o

2006 2005
ZEBBAEF —ETThHEF
HK$'000 HK$'000
FTHET FH T
Equity securities 75 5
Listed in Hong Kong BELM 25,649 7,822
Listed in overseas AN T 742 803
26,391 8,625
Carrying amount analysed for AR TE (B 9 1T 1
reporting purposes as: WERE
Non-current assets EMEE E 26,391 8,625
At 30th June, 2006, the fair values of the listed MRZZBZXRF FmRODZAR
equity securities were determined based on the BEUAMSERREMARLBER
guoted market bid prices available on the relevant g o

exchanges.
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19.

20.

NEGATIVE GOODWILL 19. BEEE
HK$'000
F& T
GROSS AMOUNT WL
At 1st July, 2004 and RZZETWEF+H—H
30th June, 2005 F—_ZEZRFNA=1H 26,154
RELEASED TO INCOME EER B WA
At 1st July, 2004 RZZEZME+EH—H 2,297
Released in the year F RN 1,308
At 30th June, 2005 R-EEHREA~A=TH 3,605
CARRYING VALUES REE
At 30th June, 2005 R-EEHREA~A=TH 22,549
Derecognised upon the application KRB BMBREFEIRRE
of HKFRS 3 DT R (22,549)

At 1st July, 2005

As explained in note 2, all negative goodwill
arising on acquisitions prior to 1st July, 2005 was
derecognised as a result of the application of
HKFRS 3.

R—_ZEZERFLH—H =

b EE2RTE c RIZERE
BB HRELEREIR AR
BEER-_ZZTRFtHA—H
BT E T EE A ) NI FERR o

INVENTORIES 20. FE
2006 2005
—BBAE —ZTTEF
HK$°000 HK$'000
TET FAETT
Raw materials J& 2t 2,256 2,233
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21.

90

TRADE AND OTHER RECEIVABLES

The Group allows an average credit period from 30
to 90 days to its trade customers.

Included in trade and other receivables of the Group
are trade receivables of HK$3,777,000 (2005:
HK$4,353,000) and their aging analysis is as follows:

B 5 & HMERKIE

AEBRTHESGRFEZFEHE
EHNF30F90K -

rEBZEBESREMEWRKER
T AE S EWFKIES, 777,000
T (ZZEZTARF : 4,353,000
7o) REERBRSTHAT

2006 2005

—EBBAEF —EThE

HK$'000 HK$'000

THERT FHET

Within 90 days 90K LA A 3,588 3,560
More than 90 days and 90K A EE 180K A

within 180 days 189 793

3,777 4,353

Included in trade and other receivables of the Group
as at 30th June, 2006 are other receivables of
HK$33,654,000 which represent the remaining
balance of consideration for the disposal of a 60%
owned subsidiary of the Company, 2 B5 &% /K ¥t
[ 3 22 2% B BR A & (“Danshui”). On 16th October,
2003, the Group entered into an agreement to
dispose of its equity interest in Danshui at a
consideration of HK$61,956,000. The transaction
was completed on 27th June, 2006 and the Group
received the partial settlement of the consideration
of HK$28,302,000 up to 30th June, 2005. The
remaining balance of the consideration of
HK$33,654,000 was retained by =/ 1 =[5 & %
KEABRBF(WRKEARBMA"), who is the
witness of the agreement. In the opinion of the
directors of the Company, the remaining balance
will be received from %7K # A R EF within twelve
months of the balance sheet date.

The fair values of the trade and other receivables
at 30th June, 2006 approximate the corresponding
carrying amounts.

AEBR-_ZEENFANA=Z1H
Z 5 NREAMBEURIER 2 EMhE
U %8 433,654,000/ T A &
60% B KB AT + BEFEB AKX
FEE M ERAR AT (KK])
R -MRZEBEZE=FF+A+
B AEBRTHERRE - UK
61,956,000/ 7T it & A 7K A A
Bz - ZRFERZZTEZEX
FRA-ZTEtBEERMASEE
E_ETERFRA=Z1THE K
2815 K 828,302,000/ 7T © Hek
%633,654,0008 7 E B EMME
F5 [ K KSR A R (DAKEE A
EBEF]) (BAHEAEZEAN)F
B ARRRESERE  ZEHE
BREE R+ — 88 N B IRKE
AR B E -

RZEZERFAA=TH EBH
KB EURIE 2 AR ERRE

AR -
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22.

23.

PLEDGED BANK DEPOSITS AND BANK 22. EERHFRITEHFRRR
/= ==
BALANCES AND CASH THERNRAS
Bank deposits of HK$3,059,000 (2005: $R1T77 73,059,000/ L (=2 F
HK$2,969,000) are pledged to banks to secure F 4 ¢ 2,969,000% T) KA T
short-term general banking facility granted to the RITEREHRITEERETAS
Group and are therefore classified as current assets. CWRARIIEREBES ©
The pledged bank deposits carry fixed interest of PR 2 SRITE BT A E B
3.90% (2005: 2.10%) per annum. The fair values B39% (ZZEZRF : 2.1%) 5t
of the pledged bank deposits at 30th June, 2006 H - RZZEZXRFNA=THH
approximate the corresponding carrying amounts. KRRITFRAABEEIREMN
7 o
Bank balances and cash comprises bank balances RITERERESBEASERE
and cash held by the Group and short-term bank RITFERERERBENEZEH
deposits that are interest-bearing at market interest TR IBEBEHRE LRI
rates. All bank deposits are with maturity of three =@ A EH - HIRTTHFHFE S
months or less. The bank deposits carry fixed EBEBFRE072%E3.50% (=%
interest rates ranging from 0.72% to 3.50% (2005: ZRHF : 072%=E3.50%) ° R
0.72% to 3.50%) per annum. The fair values of “EERFANA=ZTHRITER
the bank balances and cash at 30th June, 2006 MR 2 AR BEHEHREEL -
approximate the corresponding carrying amounts.
TRADE AND OTHER PAYABLES 23. EZRHEMEMNRKIE
Included in trade and other payables of the Group rEBBESREMENKED
are trade payables of HK$4,184,000 (2005: s AE FER FITE4,184,000/%
HK$3,967,000) and their aged analysis is as follows: T (ZETEZFTAHF : 3,967,000%
) REBRBRDMWAT
2006 2005
—g®AE —TTH4
HK$'000 HK$'000
FEx FETT
Within 90 days 90K LAY 3,506 3,416
More than 90 days and 90A LA EE 180K
within 180 days 678 551
4,184 3,967

The fair values of the trade and other payables at
30th June, 2006 approximate the corresponding
carrying amounts.

RZZBTRFRA=TH BH

R 200B > A £ {8 B4R

BEMEQ -
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24,

92

BANK AND OTHER BORROWINGS

2-FEE

RNREXNA=+HIE

24, RITREMEER

2006 2005
—EBEXRE —EThHEF
HK$'000 HK$'000
FTER FAT
The bank and other RITREMEERRE
borrowings comprise:
Bank loans RITER 27,743 47,354
Import loans EOEX 8,477 7,118
Bank overdrafts RITEX 4,771 5,531
Other loans EMER = 18,449
40,991 78,452
Represented by: (S
Secured B A 40,991 60,003
Unsecured 4 15 47 - 18,449
40,991 78,452
Carrying amount repayable: FREBEZRUATFEFHEES -
2006 2005
—EBEXRE —EThHEF
HK$'000 HK$'000
FTER FAT
On demand or within one year BlEisk —F K 16,145 52,641
More than one year, but not 8 iE — 5
exceeding two years B DR M F 2,910 2,093
More than two years, but not R 38
exceeding three years BAOR=4%F 2,531 2,175
More than three years, but not Bl =F
exceeding four years BLROEF 2,350 2,261
More than four years, but not 78 38 PO 4
exceeding five years BAORAE 2,442 2,351
More than five years HBiEAE 14,613 16,931
40,991 78,452
Less: Amount due within one year —FANEEHmMINERBBE
shown under current liabilities 2 5RIB (16,145) (52,641)
Amount due after one year —F 1B H 2 KA 24,846 25,811
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24,

BANK AND OTHER BORROWINGS 24.

(continued)

At 30th June, 2005, the other loans were
unsecured, carried fixed interest at Prime rate (“P")
plus 1.75% and repayable within one year. During
the year, the lender waived the other loans. Details
of the waiver are set out in note 7.

The exposure of the Group’s fixed-rate borrowings
and the contractual maturity dates are as follows:

ROTREMEERE (B)

E/\\ngﬁﬁ/\ﬂ +E| ﬁ{ﬂl
BEELAEERR UERFMXTE
%M1B%& FAEE - £X
FEHM  BERAERERRE
B R o ,\#|PEMNWE7°

4>F

SEz2EREBENRELNTEEE
BT :

2006 2005
—EEAREF —ETHF
HK$'000 HK$'000
FTET FAT
Fixed-rate borrowings: ELEE :
On demand or within one year BlEA sk — F K = 19,526

In addition, the Group has variable-rate borrowings
amounting to HK$40,991,000 (2005:
HK$40,477,000) which carry interest rates ranging
from P plus 0.50% to 3.00% (2005: from P plus
0.50% to 3.00%) per annum.

BE AXEBEZZEMEBEEA
40,991,000 L (ZZEZT R F :
40,477,000 L) + E A UFI B
BEEFFZENM0.50%Z3.00%
(ZZ2ZTRF : AEFFFEM
0.50%%3.00%) 5t &

2006 2005
—EER —ETHF
Effective interest rates: EBREA=E

Fixed-rate borrowings TEEE N/ATE A 2.00% to
5.50%
Variable-rate borrowings EEEE 7.13% to 4.13% to
7.88% 7.50%

The Group’s borrowings that are denominated in REBEZEENEEBMmIEIEE
currencies other the functional currencies of the B EBEAREEAEHNT

relevant group entities are set out below:

HK$ equivalent of
United States dollars

HERBTZETR

HK$°000

FTHET

As at 30th June, 2006 8,097
As at 30th June, 2005 7,119

The fair values of the bank and other borrowings
at 30th June, 2006 approximate the corresponding
carrying amounts.

RZEBEEXFENA=1+H - BT
FEMEEZAAEEREME
#) o
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25. OBLIGATIONS UNDER FINANCE LEASES 25. MEMRNEIE
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Minimum Present value of
lease payments minimum lease payments
REBNFR REANTREE
2006 2005 2006 2005
—EERE —TTRFE ZBEBEARE —ZTTHF
HK$'000 HK$'000 HK$'000 HK$'000
FTAER FAT FTHER FTAT
Amounts payable BMEMN LT
under finance leases: FHREH -
Within one year —FR 4,052 2,496 3,732 2,334
In more than one year but @@ —FE
not more than two years DR E 2,630 2,090 2,473 1,660
In more than two years but B EE
not more than three years PR=F 1,019 - 939 354
7,701 4,586 7,144 4,348
Less: Future finance charges 3 : R HABEEA (557) (238)
Present value of R ORE
lease obligations ZBE 7,144 4,348
Less: Amount due within W —FRE E
one year shown under ERBEE
current liabilities Z A (3,732) (2,334)
Amount due after one year — 1% 3| H# ~ FIE 3,412 2,014

The obligations under finance leases of the Group
are secured by the lessor’s charge over the leased
assets.

The average lease term is two years. For the year
ended 30th June, 2006, the average effective
borrowing rate was 5.99% (2005: 5.91%) per
annum. Interest rates were fixed at the contract
date. All leases are on a fixed repayment basis and
no arrangement has been entered into for
contingent rental payment.

The fair values of the obligations under finance
leases, which are determined based on the present
value of the estimated future cash flows discounted
using the prevailing market rates, at 30th June,
2006 approximate the corresponding carrying
amounts.

AREB zmEBRNAEDHEDY
BERMTHEHOA -

MOFHFHEMRE HE_Z
TERENAZTHIEEE - £85
EREERA599% (ZEERH
F:591%) - MIRESHBH
BT FEHRAOYHEETEENR
H - WERSKABSMREILT
Al ZHE ©

g
>l

Al

ZERFARA=1TH - UHR
(EmHAERZ BT HRRE
TMEAE) cMEBOERER
EERERL -

m

S m R

J
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26. SHARE CAPITAL 26. B
Number of
ordinary shares Amount
TEREE S8
HK$'000
FHT
Ordinary shares of HK$0.01 each LTARSREMEOAET
Authorised: ETE
Balance at 1st July, 2004, RZZTWNFELA—H -
30th June, 2005 and ZETREAA=THK
30th June, 2006 “EERFENA=TH 6,000,000,000 60,000
Issued and fully paid: BEARAR :
Balance at 1st July, 2004 RZZEMFEL B —H 2% 941,082,826 9,411
Cancellation upon repurchase B (21 B o 8
of own shares (3,860,000) (39)
Balance at 30th June, R-ZZEZERFA=
2005 ot 937,222,826 9,372
Cancellation upon repurchase o] f 7 85
of own shares (27,240,000) (272)
Balance at 30th June, RZZEERFSNA=
2006 2R 909,982,826 9,100

During the year, the Company repurchased on the
Stock Exchange a total of 27,240,000 (2005:
HK$3,860,000) shares of HK$0.01 each of the
Company at an aggregate consideration of
HK$11,338,000 (2005: HK$843,000), all of these
shares were subsequently cancelled. The nominal
value of cancelled shares was credited to the capital
redemption reserve and the aggregate consideration
was charged to of the accumulated losses.

FA - ARAIRBEZMERARA
TIEREMECIE TG A &
27,240,000l (ZE T h F -
3,860,000f% ) - # K &
11,338,000 T (ZE T A F :
843,000 7T) @ ZERMNHEES
Heris - DEERO CEEEDR
FTABRERIFE - MBRETD
NE2EBEIN -
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27.

96

SHARE-BASED PAYMENTS

The Company adopted a share option scheme on
16th September, 2002 (the “Scheme”) for the
primary purpose of providing incentives to directors
and eligible employees. The Scheme will expire on
15th September, 2012. Under the Scheme, the
board of directors of the Company may grant
options to any employees, including executive
directors, or consultants of the Company and/or its
subsidiaries, to subscribe for shares in the Company.

The total number of shares in respect of which
options may be granted under the Scheme is not
permitted to exceed the higher of 10% of the
shares of the Company in issue at the date of
adoption of the Scheme. Unless approved by the
shareholders of the Company, the number of shares
in respect of which options may be granted to any
individual is not permitted to exceed the higher of
1% of the number of shares issued and issuable
under the Scheme or any other limit as may be
permitted under the Rules Governing the Listing of
Securities on the Stock Exchange.

Options granted must be taken up within 30 days
of the date of grant, upon payment of HK$1 per
grant. Options may be exercised at any time from
the date of grant to the 10th anniversary of the
date of grant. In each grant of options, the board
of directors may at their discretion determine the
specific exercise period. The exercise price is
determined by the directors of the Company, and
will be the highest of (i) the closing price of the
Company’s share on the date of grant; (ii) the
average closing price of the Company’s shares for
the five business days immediately preceding the
date of grant, and (iii) the nominal value of the
Company'’s shares.

The directors and employees of the Company and
its subsidiaries are entitled to participate in the
Scheme.

At 30th June, 2006, the number of shares in respect
of which options were granted under the Scheme
and which remained outstanding was approximately
5.41% (2005: nil) of the Company in issue at that
date.

27.

IRABER 2N

RZZEZE-_FALA+8 A
AIRMEBERES S (ZI[5
2l]) BEREEKEERESR
IR HEE) - ZATEIRBRN =T —=
FAATHEBRER - RBIEZT
g ARREEEMARA
X/ HREMBRARIZEE (B
MITES) BERKETREAR
NE R 2 B AE -

IR AT SR i 2 B B PSP I
ZBM R T EBERAZKET
AERAARRAEHRHRITRNO Z
10% ° BRIFFEI R R IRR AL -
AR TR A £ 2 B B P
Wk ZBMHEA - TREBRE
&at 8l B BT R AT 1T 2 BHD &K
BZ 1% BRIEBRIES LD
5 BI BT AR 2 A AT EL A PR 1 (BA
Ris&ERE) -

R 2 B E VAR L B H
FF30B AT - RENEAEM
1T - BRERTAHIRHABH
EERHBEBE10BF FEM
BERFITIF - MR L EIAER - B
EerNBEETHEITES - 17
FERARFESET YHASE
ROEE BBHAR R G 2 WH
B (NVBBEREBHITAEEE
ABARARRMGD 2 FHWHE ; 5
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27.

SHARE-BASED PAYMENTS (continued) 27. UBRABER AR (B)
The following table discloses movements of the RAREE - RATIERERNEE)
share options of the Company during the year: FEEET
Lapsed or
Outstanding at Granted  Exercised cancelled Outstanding
Name of Date of share 1.7.2004 and during during during at  Exercise
directors Notes options granted 1.7.2005  the year  the year  the year 30.6.2006 price
R-ZZZNE R
tB-BK REFE ZZBEARE
R Z22RF  REEE  REEFE BR® AKSA=TH
Espsg i B A E tA-BATE B BT B RTE T8
HK$
BT
Hung Kin Sang, (1) 25th April, 2006
Raymond “ZTRFNA
HEE —+HA - 45,611,141 - 45,611,141 0.54
Hung Kai Mau, (2) 25th April, 2006
Marcus “ZTRFNA
% —+HA - 3,000,000 = 3,000,000 0.54
Total for directors
EXEY - 48,611,141 - 48,611,141
Employees
BT
Total for (2) 25th April, 2006
employees —ZZRENA
BTEY Iy il = - 600,000 - - 600,000 0.54
Grand total
amn - 49,211,141 - - 49211141
Notes: M SE
(1) The exercise period of the share options of the (1) HEERAE S 2 RIETTE B A ERS

Company granted to Mr. Hung Kin Sang, Raymond
is five years from the date of grant. There is no
minimum vesting period for the share options of
the Company granted to Mr. Hung Kin Sang,
Raymond.

The exercise period of the share options of the
Company granted to Mr. Hung Kai Mau, Marcus
and the employees is three years from the date of
grant. Except 50% of the share options granted
must be held for at least one year before they
can be exercised, there is no minimum vesting
period for the remaining 50% share options of
the Company granted to Mr. Hung Kai Mau,
Marcus and the employees.

F (hfa T AL - FORBRGI
TTEA A BB HE AR -

HEREERS T 2 REITEE
RH3FE (BT REE) - A9
B50% 2 4a T iR E — F R
TR - Efh50%2 F R Hl 7
ARBAER
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27.

98

SHARE-BASED PAYMENTS (continued)

3)

The closing price of the shares of the Company
immediately before the date of grant is HK$0.54.

The fair values of the share options of the
Company were calculated using The Binomial
model. The valuation of fair values determination
as at 25th April, 2006 was carried out by

27.

DURARER 2 FRE)

(3) BT IRER Z A2 AR AR
{8 A0.5478 7T °

(4) RAFIEAER R EDFAZER
HEEERAGTE - RZTEX
FMA-t+RAZAARBEMAER
PP CGRE) BRARETT - Hig

Sallmanns (Far East) Limited. The inputs into the NETHEEBRAOT -
model were as follows:
2006
—EERE

Share options Share options
granted to granted to
Mr. Hung Mr. Hung
Kin Sang, Kai Mau, Marcus
Raymond and the employees
BIREERE By HEREE
2R REIzZEKRE
Closing share price at date of grant it BB E HK$0.54 HK$0.54
Exercise price 1T E HK$0.54 HK$0.54
Expected volatility T ER R 08 98.00% 98.00%
Suboptimal exercise factor BEHITEE 1.50 1.50
Risk-free interest rate 2 LB ) 4.54% 431%
Expected dividend yield T HR B X nill2 & nill2 &

The suboptimal exercise factor was to account for
the early exercise behaviour of the share options
granted by the Company.

The risk-free rate interest was based on yield of
Hong Kong Exchange Fund Note.

Expected volatility was determined by using the
historical volatility of the Company’s share prices
in prior five years.

The Group recognised expenses of HK$8,233,000
for the year ended 30th June, 2006 (2005: nil) in
relation to the share options granted by the
Company, in which HK$8,170,000 (2005: nil) was
related to options granted to the Group’s directors
and shown as directors’ remuneration, and the
remaining balance represented share options
expenses for employees and shown as staff costs.

BHITREARPITEARAR A LGS
TZEBREZTRAE -

ERRNEABTBIINEESEF
BB

FEHRIBRENR AR BBERSF
EREZREE - HFRHFH
TUARAE - LERBEZ &EMET

MEBEGEHZHE TEZR
B R AT RBIRTE °
E/\ /\E'E/\ +E|lt£'5

E K’i@ﬁmﬁﬁé,ﬁa%¢
EREIRRAZX ﬁ 7%
8,233 000/’\:575(f BT

a) E#Js,wo,ooo,%n:(fi
TRE:RA)BEEEMES
e EHBRITHE ARG TEIEESR
T HFR -
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28. TREASURY SHARES 28. EFER®H
Number of
treasury shares Amount
EERAEE gl
HK$'000
FETT
Balance at 1st July, 2004 RZZEZEMFLA—A K
and 30th June, 2005 —EERFA~A=TH
2R 48,329,000 12,546
Disposals during the year RAFEEE (14,000,000) (3,635)
Balance at 30th June, R_EBEERENA=
2006 2 EE 34,329,000 8,911

Treasury shares represent ordinary shares of the
Company held by iQuorum before iQuorum became
a subsidiary of the Company in 1995. During the
year, a total of 14,000,000 treasury shares were
disposed of by iQuorum on the Stock Exchange for
an aggregate consideration of HK$6,257,000. The
consideration received were recognised directly in
equity in the year.

In the opinion of the directors of the Company,
these treasury shares are held for long-term
purpose.

EFRODEABEEN —NLNEA
FRARNRMBARZAFEE
ZARRERBE  RAFE &
i 49 %#Hykxﬁﬁtﬂ%%@%z
14,000,000 H - BRKEA
6,257,000/ T © FTk B 2R (&
RARFEERPEERR -

EERE  ZEEERH RS
7 o
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29.

100

DEFERRED TAXATION

The following are the major deferred tax liabilities
(assets) recognised by the Group and movements
thereon during the current and prior years:

29.

i 3E Bt 15

RAFERAGEFE - ARER
B EBELEHRARE (BE) X
HEHWT -

Accelerated

tax Tax

depreciation losses Total

EEBIERE HIEESE et

HK$'000 HK$'000 HK$'000

FA T FH T FA T

At 1st July, 2004 RZZEZEWME+LH—H 359 (224) 135

Credit to the income W R 2 #ER

statement (105) (30) (135)

At 30th June, 2005 RZZEZRFSA=1H 254 (254) -
Charge (credit) to the Was &k 2 BN CERR)

income statement 4,880 (4,880) -

At 30th June, 2006 R-SEBEEREANA=TH 5,134 (5,134) -

At 30th June, 2006, the Group had unused tax R_EERNFANA=1TH K&

losses of HK$310,579,000 (2005: HK$328,612,000) B XK ¥ A B EBEB B

available for offset against future profits. A deferred
tax asset of the Group has been recognised in
respect of HK$29,337,000 (2005: HK$1,451,000)
of such losses. No deferred tax asset was recognised
in respect of the remaining HK$281,242,000 (2005:
HK$327,161,000) due to the unpredictability of
future profit streams. The tax losses may be carried
forward indefinitely.

310,579,000 L (ZZEZT R F -
328,612,000/ 7T) + AJ K S5 3% 5K
w A o gttt E53829,337,000%
T(ZZEZRF : 1,451,000/8
L) AEBEZEEREEED
FHER o BLER 281,242,000/
T (ZEZTRF 327,161,000
TL) c WRBELEIEEE T UAWH®
R A RENRTE THBEAE
ZoMEBBAERPESE -
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30.

OPERATING LEASE COMMITMENTS 30. REMBAHOAIE
The Group as lessee AEBRAEA
2006 2005
—EEAE —TThF
HK$'000 HK$'000
FTET FH T
Minimum lease payments REMOMEZ
paid in respect of properties H=ERENHEE
under operating leases 3,317 2,157

At the balance sheet date, the Group had
commitments for future minimum lease payments
under non-cancellable operating leases in respect
of rented premises which fall due as follows:

NEEER  AEERBEENEZ
PR GEHLEHA AN 2 KK
RIEHESHOT :

2006 2005

—EEXREF —ZEEREF

HK$'000 HK$'000

THET FHT

Within one year —F R 2,687 2,091
In the second to fifth year FE_EERF

inclusive (BREREREMF) 4,372 1,652

Over five years 838 T 3,740 -

10,799 3,743

Operating lease payments represent rentals payable
by the Group for certain of its offices and
warehouse premises. The average lease term is three
to five years. Rentals are fixed and no arrangements
has been entered into for contingent rental
payments.

REMONTEARBETEF
BREEMERNZHEE - AH
THEPLA=ZRF - HeRE
EHIERKABE S MK LR
BE °
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31. OPERATING LEASE ARRANGEMENTS 31, REFENOLH
The Group as lessor AEBREHAA
At the balance sheet date, the Group had REEH AEEREREDE
contracted with tenants for future minimum lease ZEWHEE TIRBE A FEHEE
payments, which represent rentals receivable by the Mz xEHSBABT

Group for its investment properties, under non-
cancellable operating leases which fall due as

follows:
2006 2005
—BEAREF —ETREF
HKS$’'000 HK$'000
FTERT FHTT
Within one year —F R 5,550 7,490
In the second to fifth year FZEZFRE
inclusive (BREEEMT) 2,148 3,915
7,698 11,405
The properties held have committed tenants with BadlgsiayE (BEEM
rental fixed for terms ranging from two to five years. ) CEEHHOBMEERSF o
32. CAPITAL COMMITMENTS 32. BXREE
2006 2005
—EBEXRE —EThHEF
HK$'000 HK$'000
TET FAT
Capital expenditure in respect of EENEBREHREVERE
the acquisition of property, plant  B#HEZEBYWE - BE K&
and equipment contracted for but & # 2 & 7N A HE
not provided in the consolidated
financial statements 226,344 -
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33.

DISPOSAL OF SUBSIDIARIES K8,

On 27th June, 2006, the Group disposed of its

60% equity interest in Danshui

for HK$61,956,000.

Deposits of HK$28,302,000 were received in the

year ended 30th June, 2005

and the remaining

balance of the consideration will be received in the

coming year.

On 30th June, 2005, the Group disposed of its

entire interest in Applied Pro
Limited S.A. and its subsidiary
of HK$12,705,000.

perties (Jiang Men)
for a consideration

The net assets of these disposed subsidiaries at the

date of disposal were as follows:

& B B 2 F

JAEE S /\ﬁz/\ﬂ ++B8 K
ﬁlu“_: = HMNIKKZ60%HE s
#R(B 561,956,000/ 7T ° Hi%
$28,302,000/9§7‘EE75/\\_%E§§£
FRA=ZTHLEFEKE - RE
BREEIR T —FEWE -

“EERFAA=1+H " K&
E 1 & & 7 Applied Properties
(Jiang Men) Limited S.A. &2 H F
RAIZ 2B ERm  KRER
12,705,000/ 7T °

JiA

REERMEEHNBRARZFE
EWT

2006 2005
“EERE C—IETRHF
HK$'000 HK$'000
FTERT FHTT
Net assets disposed of: FEELE

Interest on a leasehold T E 128,003 =
Property, plant and equipment Y% ﬁﬁ%&?&ﬁ - 13,155
Trade and other receivables 2 5 & H b e KT 110 2
Trade and other payables fé%&ﬁ@ﬂgﬁm (25) =
128,088 13,157
Release of translation reserve BOERRE 2,564 (29)
Release of capital reserve BB EAHE - 6,329
Minority interests DERRE S (68,635) =
Loss on disposal of subsidiaries HERBAR ZEE (61) (6,752)
Consideration RE 61,956 12,705

Represented by: IATFHE XA :
Cash Re - 12,705
Other receivables H b B W K18 33,654 —
Deposits received BE S 28,302 -
61,956 12,705
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33. DISPOSAL OF SUBSIDIARIES (continued) 33. HEMEBAT (&)
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Analysis of net inflow of cash and cash equivalents
in respect of the disposal of subsidiaries:

ERLEHBANZ RS RRS
SEWRLFEZ A

2006 2005

ZEEXRE —ZELF

HK$'000 HK$'000

FTHET FHTT

Cash consideration received BB RE - 12,705

The subsidiaries disposed of during the year ended
30th June, 2006 and 30th June, 2005 did not
contribute significantly to the turnover or operating

AEEHEZWERTYAEE
—PEAEAASHALFER
—EPRFAASTALFEY

results for that year to the Group. EEBARREEERIBTERE
J%ﬁ o
34. MAJOR NON-CASH TRANSACTION 4. FEFRERS
During the year, the Group entered into a finance REBERFARE— IEEA@E
lease arrangement in respect of the acquisition of HMAOFRBKEERXRLEAR
assets with a total capital value at the inception of 6,406,000 L (Z T T A F -
the lease of HK$6,406,000 (2005: HK$2,128,000). 2,128,000/ 7T) 2 EEMEI L —
HEE ML -
35. PLEDGE OF ASSETS 35. BEEKH

104

At 30th June, 2006,
investment properties, prepaid lease payments,

the Group pledged its

property, plant and equipment and bank deposits
amounting to HK$178,750,000 (2005:
HK$275,800,000), HK$216,000 (2005: HK$222,000
as restated), HK$1,398,000 (2005: HK$1,530,000
and HK$3,059,000 (2005:
HK$2,969,000), respectively, to secure general

as restated)

banking facilities granted to the Group.

B/\_aégi/\g/\ﬂ +E| $/§
ILAE&,@%% EBER
- ME - BB RERERIRITE
E’Jf“;ﬁ > Rl & 178,750,000
T (ZZEZTARF : 275,800,000/
JT) ~ 216,000 T (T F H
& 1 222,0008 T (FBEH)) -
1,398,000 L (ZEET A F -
1,530,000( & &= %] ) ) &k
3,059,000 L (ZET A F -
2,969,000/ ) IEHE M AR & B
BEE—MBIEEER-
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36.

POST BALANCE SHEET EVENTS

The followings significant events took place after
30th June, 2006:

(a)

Pursuant to a resolution passed at a special
general meeting of the Company held on
28th September, 2006, the name of the
Company was changed from Applied
International Holdings Limited & 77 BIBX & &
BB AAF to Applied Development
Holdings Limited E A2 X EEHR A 7.

On 11th August, 2006, Quorum Island (BVI)
Limited (“Quorum”), Applied Toys Limited
(“Applied Toys”) and Applied Enterprises
Limited (“Applied Enterprises”), which are
the immediate holding companies of Quorum
and the wholly owned subsidiaries of the
Company, entered into an agreement with
Interlsle Holdings Limited (“Interlsle”), a
company incorporated in the British Virgin
Islands, for the repurchase of 50% equity
interest in Quorum held by Applied
Enterprises and Applied Toys. The Group
agreed to receive US$30 million (equivalent
to approximately HK$234,000,000) for the
repurchase of 50% of the equity interest held
by Applied Enterprises and Applied Toys in
Quorum and repayment of indebtedness
owed by Quorum to the Group. In addition,
Interlsle will subscribe 50% equity interest
in Quorum for a consideration of US$21
million (equivalent to approximately
HK$163,800,000).

36.

“EREEE
TEERENA=THBEE
TEKREIHA :

(@) WBE-_ZEZFHLA-T

NABRZARBRRE
AARE BB —THRZE
X ARBEZHEHIED
BREEER A ER
SIENREEERRA
a8l -

RZZEZERFEFNA+T—
H ' Quorum Islands (BVI)
Limited ( [ Quorum] ) -
Applied Toys Limited
(T Applied Toysl) &
Applied Enterprises
Limited ( [ Applied
Enterprises])) (& R A115
AQuorumZ EEER A
AIRARAIZEENMBA
A]) B — KRB XA
Sk 3L 2 A Alinterlsle
Holdings Limited
(lInterlsle]) &1 32 —IE 3
#& © WA B [ Applied
Enterprises X2 Applied Toys
S QuorumFT 5 B 2 50%
IR #E - NEE R E W E
30,000,000% 7T (X948 &
$2234,000,000% 7T) * 1E
/8% [0 Applied Enterprises
X Applied ToysF Quorum
FTFE R 2 50% MR & B8
QuorumX AEE B FE Z
RAE - B - Interlslef R
% QuorumZ 50% % #& -
X & & 21,000,000% JT
(#1185 72 163,800,000/
TT) °
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36.

37.

106

POST BALANCE SHEET EVENTS (continued)

The transaction is expected to be completed
by 30th November, 2006 and Quorum will
be held as to 50% by the Group and
Interlsle, respectively, upon the completion
of the deemed disposal of 50% equity
interest of Quorum and result in a joint
venture arrangement. Based on the latest
available information, the estimated gain on
disposal would approximate to US$20.95
million (equivalent to approximately
HK$163.41 million).

RELATED PARTY DISCLOSURES

(a)

Transactions

At 30th June, 2006, two directors of the
Company, had outstanding joint and several
guarantees, issued in favour of a bank in
respect of credit facilities granted by the
bank to a subsidiary amounting to
HK$19,744,000 (2005: HK$21,202,000).

At 30th June, 2006, a minority shareholder
of Wideland Electronics Limited
("Wideland”), which is a 51% owned
subsidiary of the Company, had outstanding
guarantee, issued in respect of lessors of the
leased assets under finance leases
arrangement of the Group with an aggregate

amount of HK$643,000 (2005: HK$175,000).

At 30th June, 2006, banking facilities
granted to the Group of HK$15,058,000
(2005: HK$12,649,000) were also secured
by personal guarantee from and properties
owned by the minority shareholder of
Wideland.

36.

HERBEE(E)

ZRGEHR_EEARF
+—A=Z+HZ=EK ' B’ &R
{EHE 550% Quorumf& &
RHEzEELRETK
1% » X&EE Kinterlslef§ 5
Al 7 QuorumiF A 50% i
o BBERHER - A
P OE R =E 8 A
20,950,000 7T (&R
#7163,410,000%7T) °

37. BEALHE

(a)

:.,\ﬁﬁ
msmﬁ#ﬂ&mmfw
K R B Y& 1R 919,744,000
BT (ZZEZERHF
21,202,000/ 7T) °

ANZEERNFANA=ZT
F RRBZ51%HEB R
alEeEF AR AT ([H
D ZLVHBRRERASE
BErmBEHNEERHE
HRFEAE HE8 A
643,000 T (ZZE T A
% : 175,000/ 7T) °

D]t'/i

E/Q\:%i T RNFENA= T+
- DABRE DB E A
7?@%&ﬁ%7§2%%{’ﬁ7%
REBEBZRITEERE
# - H& % 515,058,000
BT (ZZEZERF
12,649,000/ 7T) °
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37. RELATED PARTY DISCLOSURES (continued)

(a)

(b)

37. BAEALTHEHE (B

Transactions (continued) (a) X5Z (&)
At 30th June, 2006, Wideland had RZEBEZERERNA=ZT
outstanding corporate guarantee, issued in B - Bl Tfﬁﬁ VA A B
favour of a bank in respect of credit facilities ¥£2,120,0008 T (=B ZF
granted by the bank to a related company AF 2,120,000 7T) 1
amounting to HK$2,120,000 (2005: E—EBERRIZEE
HK$2,120,000). The minority shareholder of o Btz L HIRE A%
Wideland was interested in this transaction FERRIZEEN °
as a sole proprietor of the related company.
During the year ended 30th June, 2006, the BHE_ZZRFAAA=T
Group paid rental expenses of approximately AHIE - AEERZYE
HK$384,000 (2005: HK$384,000) for FHAZHBERDBRRE
premises owned by the minority shareholder <78 49 > 2 49 /& 384,000
of Wideland. BT (ZZEZETARF
384,000/ 7T) °
The remuneration of directors and other (b) REAFE ZEBFLETREE
members of key management during the year Hapk EMEwmT -
was as follows:
2006 2005
—EEXREF —ETRF
HK$’000 HK$'000
FTERT FHETT
Short-term benefits SRR 9,434 7,956
Other long-term benefits H K HA R 28 60 39
Share-based payments VAR 17 7% B 7 2 3 3K 8,233 =
17,727 7,995
The remuneration of directors and key executives is RARFMEZEGREBEARR

determined by the remuneration committee of the

Company having regard to the performance of

individuals and market trends.

Ko iﬁi?ﬁ“#ﬁi%&‘{?&ﬁﬂl
ANBZH M -
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38. BALANCE SHEET OF THE COMPANY 38. XAFEEERER

2006 2005
—EERE —ETHF
Notes HK$'000 HK$'000
M 5 FHT T#& T
Non-current assets EMEE E
Interests in subsidiaries NI E 77,549 77,549
Available-for-sale AIHEERE
investments 24,955 -
Other securities H b 55 — 6,820
102,504 84,369
Current assets ﬁi@fﬁ?
Trade and other receivables B 5 & H b fE W Sk IE 540 675
Amounts due FEJ%Z M B~ =) FE
from subsidiaries (a) 186,987 162,395
Bank balances and cash IRITHEB AR S 34,722 17,038
222,249 180,108
Current liabilities mEaE
Trade and other payables B 5 K H At & 5k I8 1,398 29,672
Amounts due AN ENGIE @
to subsidiaries (b) 177,400 -
Bank and other borrowings R 1T N L Ath fE 5K - 18,449
178,798 48,121
Net current assets mENE EFRE 43,451 131,987
145,955 216,356
Capital and reserves BARRFEE
Share capital & A 9,100 9,372
Reserves 1 (0) 136,855 134,915
145,955 144,287
Non-current liability e = =
Amounts due to & 1) Ff B R &
subsidiaries P QL] (b) = 72,069
145,955 216,356
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38.

For the year ended 30th June, 2006 &HZ —ZZ

BALANCE SHEET OF THE COMPANY
(continued)

Notes:

(a)

The amounts due from subsidiaries as at 30th
June, 2006 are unsecured, interest-free and
repayable on demand.

At 30th June, 2005, the amounts due from
subsidiaries were unsecured and interest-free. The
directors of the Company reassessed terms of
repayment of the amounts and reclassified the
amounts from non-current to current in nature.

ERFANA=ZTHIE

38. XPREIEEEMBER (B)

??/\ﬂz/\ﬂ +E| )—ELIK

B 2

(a) pi g
ol N
bieg i) ﬂ1

IETJ?%HRW CRER

BA_77£¢/\H +8 - B
MIBTEEE - 28 o
Zl»‘"ﬂ%%ﬂi%ﬂﬁﬁﬁ?\ﬂ%
% FTARIERE DB AR IE

RPN

B o

The amounts due to subsidiaries as at 30th June, (b) RZEZ /\fF/\ﬂ +H - ER
2006 are unsecured, interest-free and repayable M@ A RRIEEER - 2ER
on demand. =il %EMQ}&
At 30th June, 2005, the amounts due to Fijﬁixxﬂ +8 - ER
subsidiaries were unsecured, interest-free and AR RIEEEET - RE R
would not be repayable within twelve months f%ﬁfiﬁ%%%iﬁﬁﬂﬁ‘f’i
from the balance sheet date. Accordingly, they ARTHEEE Bt - FEfE
were classified as non-current. REFEFRBEE -
Reserves (0 i
Shares Share  Investment Capital
premium options  revaluation redemption Contributed Accumulated
account reserve reserve reserve surplus losses Total
RoREE BRERE REEfRE EARERE  BHERH  ZHER CH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tin TiEn Tin TiEn Tin L TiERL
(Note)
(W)
At 1t July, 2004 R-EENE+A-H 1 = (941) 10,892 204,610 (75,879) 138,683
Surplus on revaluation of EfE5 &l
other securities B8 - - 735 - - - 735
Realised on disposal of HEEMEFER
other securities - - 557 - - - 557
Loss for the year FEEER - - - - - (4,256) (4,256)
Repurchase of own shares BOAFRR - - - 39 - (843) (804)
At 30th June, 2005 R-ZTRENA=TH 1 - 351 10,931 204,610 (80,978) 134,915
Loss on fair value changes of ~ WEHERER L
avallable-for-sale investments ~ HEZ BB - - 248) - - = 24)
Realised on disposal of HEMELE
available-for-sale investments & E & - - (351) - - - (351)
Profit for the year REE BT - - - - - 5,366 5,366
Repurchase of own shares BEAFRA - - - m - (11,338) (11,066)
Recognition of equity-settled  WARAZ MK A
share-based payment expenses  E B 2 ff Z3 - 8,233 - - - - 8233
At 30th June, 2006 R-ZRAERASHE 8233 (M) 123 204610 (86950) 136855
Note: Bt =% -

The contributed surplus of the Company arised
from the cancellation of share premium account
of the Company pursuant to a special resolution
passed by the Company on 22nd February, 1999.

@# ANAFZA=Z+ZHR
AEAB —BRERER - A
NRAIBUERMD mEREMEE T

BB -
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Notes to the Consolidated Financial Statements 4x & 81 & 3% & [} 5+

For the year ended 30th June, 2006 # %

39.

110

PARTICULARS OF SUBSIDIARIES

— ==

RNERNA=+HIE

39.

Particulars of the principal subsidiaries at 30th June,

2006 are as follows:

Place of
incorporation or
registration/

Nominal value
of issued and

paid up
share capital/

ol NS

TEMBRARANR -_ZEZERFNKA
=+RZHEBWET :

Proportion of
issued share
capital/registered
capital held

Name of subsidiary operation registered capital by the Company  Principal activities
BERTR LNGEEE ]
FMRIRERL BRRER/ BRITRE/
WEAR SR BB dMEXEE dMERLE FEXK
(Note a)
GET)
AEL (Bahamas) Limited Bahamas/PRC Ordinary US$5,000 100%  Property holding
EnEis/ Redeemable preference BENE
G US$300
EBMR5,000% T
A & £ 300K T
Applied Electronics Limited Hong Kong Ordinary HK$86,000,000 100%  Investment holding
ENETERAA B8 % 1% 86,000,0007% 7T RERR
Applied Electronics (Bahamas) Bahamas Ordinary US$5,000 100%  Investment holding
Limited BrE#S Redeemable preference RERR
US$300
EBMR5,000% T
A B & £ 300K T
Applied Enterprises Limited Hong Kong Ordinary HK$10,000 100%  Property, plant and
BB TE%10,0008 T equipment holding
BENE K&
k&t
Applied International Limited Hong Kong Ordinary HK$1,000,000 100%  Property holding
BiE %% % 1,000,0007% 7T REME
Applied Toys Limited Hong Kong Ordinary HK$10,000 100%  Property, plant and
Bk i8R 10,0007 T equipment holding

CDEN T
&
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39.

PARTICULARS OF SUBSIDIARIES (continued)

For the year ended 30th June, 2006 # =

Place of
incorporation or

Nominal value
of issued and
paid up

Proportion of
issued share
capital/registered

— =

—EERFARA=THL

39. MBARFE (B)

registration/ share capital/ capital held
Name of subsidiary operation registered capital by the Company  Principal activities
BERTR ENGTEEY ]
FMRIRERL BRRER/ BRTRE/
WEARER EXBE TZMEXEE SMERLE TEEH
(Note a)
GIBE)
Data Pen Limited Hong Kong Ordinary HK$10,000 100%  Property, plant and
BEHERRAA B 31 10,000 T equipment holding
BREDE KB
PES
Incar Electronics Limited Hong Kong Ordinary HK$7,545,000 100%  Property investment
B L% 7,545,0007% 7T NERE
iQuorum Cybernet Limited ~ Hong Kong Ordinary HK$574,630,911 100%  Investment holding
(“iQuorum"”) 'R Ti@R574,630 911 T REZR
BHBBRERRAT
(BB
BE SR (R PRC Registered capital 100%  Property, plant and
BRAH H HK$10,000,000 equipment holding
(Quorum Electronics & 710,000,000 7T RENE BB
(Shenzhen) Co., Ltd.) B
(Note b)
Quorum Island (BVI) Ltd. British Virgin Islands Ordinary US$10,000 100%  Resort and property
KBRAES 3 1%10,0005% T development
BERNRDEER
RJP International Limited Hong Kong Ordinary HK$500,000 100%  Provision of management
EESTEEERAA B 4 1%500,0007% 1T services and property,
plant and equipment
holding
REEBRE - 548
ER T ES
Sound Collection Limited Hong Kong Ordinary HK$2 100%  Property, plant and
BB LERET equipment holding

BENE  BE
R
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For the year ended 30th June, 2006 HZE—ZZE XF XA =1+HIE

39. PARTICULARS OF SUBSIDIARIES (continued) 39. B A RIS (&)

Nominal value Proportion of
Place of of issued and issued share
incorporation or paid up capital/registered
registration/ share capital/ capital held
Name of subsidiary operation registered capital by the Company  Principal activities
ERTR NGBS T ]
MRS ERL BRRE/ ERTRE/
WEARER Sk ZREAEE EMEARLH FTEEK
(Note a)
GED)
Tronicwatch Limited Hong Kong Ordinary HK$10,000 100%  Property investment
BEFRERAA B8 B x10,0008 T NERE
Wideland Electronics Limited  Hong Kong Ordinary HK$200,000 51%  Manufacturing and
REEFERAA B8 £ 38 %200,0007% T trading of electronic
products
HEREEETEM
Notes: BT
(a) The above principal subsidiaries are indirectly held (a) BRENETERAR R E B
by the Company, with the exception of Applied BN LM EEMBARIHA
Electronics Limited and iQuorum. ANRIEERES -
(b) This PRC subsidiary is a wholly foreign owned (b) ZH B R R AR R BKL
enterprise established in the PRC. ZERINEDRE -
None of the subsidiaries had any debt securities AN F [ F 45 R AN FE AL A B
outstanding at the end of the year, or at any time M EHE AR EEM R
during the year. BRZEBHES °
The above list includes the subsidiaries of the FIMNBARIRESRABE AR
Company which, in the opinion of the directors, SEFAXEXNEERBESR
principally affected the results of the year or assets FEREIRA - EERA
and liabilities of the Group. To give details of all ST B HMMB AR ZFE
other subsidiaries would, in the opinion of the BEEIRBAN TR o

directors, result in particulars of excessive length.
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40.

RETIREMENT BENEFIT SCHEME

The Group operates a defined contribution
retirement scheme (the “Defined Contribution
Scheme”) for certain qualifying employees. The
assets of the Defined Contribution Scheme are held
separately from those of the Group in funds under

the control of trustees.

The retirement benefits cost of the Defined
Contribution Scheme charged to the income
statement represents contributions payable to the
fund by the Group at rates specified in the rules of
the scheme. Where there are employees who leave
the scheme prior to vesting fully in the contribution,
the contributions payable by the Group are reduced
by the amount of forfeited contributions.

At the balance sheet date, there was no significant
forfeited contributions which arose upon employees
leaving the Defined Contribution Scheme and which
was available to reduce the contributions payable
in future years.

With effective from 1st December, 2000, the Group
has also joined a mandatory provident fund scheme
(the “MPF Scheme”) for all other qualifying
employees. The MPF Scheme is registered with the
Mandatory Provident Fund Scheme Authority under
the Mandatory Provident Fund Scheme Ordinance.
The assets of the MPF Scheme are held separately
from those of the Group in funds under the control
of an independent trustee. Under the rules of the
MPF Scheme, the employer and its employees are
each required to make contributions to the MPF
Scheme at rates specified in the rules. The only
obligation of the Group with respect to the MPF
Scheme is to make the required contributions under
the scheme. No forfeited contribution is available
to reduce the contributions payable in future years.

The retirement benefits cost of the MPF Scheme
charged to the income statement represents
contributions payable to the fund by the Group at
rates specified in the rules of the MPF Scheme.

40.

iR k18 7 5t &

AEERETAREREEENTE
%TMLWﬁ%UE*%mﬁ
2  ERENGFE2EERN
SEZEBENH  HXFEABE
ZESHAE °

RN 2 E R EE
PRAB FI B AN 15 75 55 B2 5t 8148 R
BEZLERNTES ZHR -
i1 BN 28 F A HRATR HE
2 - RIS E R PO Wz ki
B A5 2 B3R

REER  BIERESERHTHE
HAEFTEIMEA 2 ERS R Y
%’KEI{ ?DﬂEH%VﬁZT /T)\

H-_ZEZTF+_HA—HE K
EIEB%EEWAEWEEM
ARG RA B8 ([RERET
gl - ﬁ&ﬁﬁﬂﬂﬁfﬁ%ﬁ
NIEZFBIRAIR R BIER

EE DM - %%éﬁﬂzé?
DEANEEZEEDH - ABY
XREANEBZESRHER - RiER
EeRTEIZAA - BEREES
BIRBPIIETE L L RABIETE
EMHR - AEERREREIZ

M-S ERBBEFEELREZ
R - MEEMEZHRATBIE
HUR AR RS FE 2 5K -

BET A RARBARAER
WeE RN - IAKEZRES
APERAEE 2 R AEE
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