Good Fellow Group Limited

ANNUAL REPORT 2006

Gonsolidated Statement of GChanges in Equity

for the year ended 30 June 2006

Attributable to Sharcholders

Fixed Investment
Share Subscription ~~asset  property  Statutory Exchange Conversion Proposed
Share premium  right revauation revauation reseve  Capital fluctuation  option  Retwined  final  Minority
Copital ~ Account  resee  resere reseme fund  resee resewe  reseme  profits  dividends  Interest  Totd
HKSUo0 HESO00  HKSUO0 - HASO0  HKSUO0  HKSUM0  HESUO0  HKOOO HESUOO  HKSWO0  HASO0  HKSUO0  HESO00

(note 1) (note 1) (ot 1)
Ac T July 2004
As originally stated US98 26039 U 5761 16 1859 (419 (1,613) - 91819 4919 - 499,192
Effect of changes in
accounting policies = - - (0550 (126) - - - - B4 - - (30
As restated U598 26039 454 309 - 189 @) (161) - L4700 4919 - 496,165
Arising on exercise of shate options 2780 3802 = = = = = = = = = - 607
Issue of shares 48900 48,900 = - - - = - - - - - 97,800
Expenses incurred in connection
with issue of shares - (2850) - - = - - - - - - - (280
Repurchase of shares (3,489) (1,643 = = = = = = = = = - (613)
Surplus on revluation,
net of deferred taxation = = -7 - - - - - - - - 07
Net loss for the year - = - - = - - - - (150,189) - - (150,189)
Final dividends in respect
of the previous year
approved and paid - - - - - - - - - - (499) - (499
Share in reserve movement
of joindly-controlled entiies - - - - - -3 15 - = = - 3%
At 30 June 2003 and
1 July 2005
As originally staed V4149 73538 2454 13716 08 1859 3304 (1,5%8) - 4,65 - - 815
Effect of changes in
accounting polices - = - (8400)  (08) - - - - (7 - - (898
As restated VA4 73338 U5 5316 - 189 350 (1% - 41,81 - - 442,592
Currency translation difference - - - - - - ) - - - -
Arising on exercise of share options 20,620 27,860 - - = = = = = = = 48,480

Arising on business combination 58,000 11,600 - - - - - - - = - 196587 266,187
Aising from issuance of

convertible notes - - - - - - - -9 - - - 9%
Arising upon conversion of

convertible notes into new shares,

net of deferred taxation 15,500 3,100 = = = = - - (33 = = - 15
Repurchast of shares o8 () - - - - - - - - - - (309
Surplus on revaluation,

net of deferred taxation = = - 1,636 = = = - = = - - 1,03
Transfer upon asset reclassification

as held for sale - - - (73) - - - - - 73 - - -
Net profic for the year = = = = = = = = - 83,08 - 4081 13439
Share in reserve movement of

jointy-controlled entites - - - (1,180) - - - 376 - - - - (804
Reserve appropriation - - - - - 1188 - - - (11,88 - - -
At 30 June 2006 387981 116077 24543 5,699 - B 350 (7)) 346k 112,680 - D618 934937




ANNUAL REPORT 2006

Gonsolidated Statement of GChanges in Equity

for the year ended 30 June 2006

Attributable to Shareholders

Fixed Investment

Share Subscription ~~asset  property  Statutory Exchange Conversion Proposed
Share premiom  right revluation revaluation reserve  Capital fluctuation  option  Retained  final  Minority
Copital ~ Account  reseme  reseme  reseve  fund  resee  reene  resene  profits  dividends It Toul
HES000  HKSU00  HKSU00  HASUO0  HKSOM0  HKSUOO  HASO00  HKOO)  HKSUM0  HKSU00  HASO00  HKSOO0  HESU0O
(note 1) (note 1) (e 1)
Reserves and equity retained by:
Company and subsidiaries 387981 116,077 U543 3,639 - Bl - (L118) 34621 130542 - - 710,026
Minority shareholder = = = = = = = = = = - 36818 236818
Jointly-controlled entities = - - 2,060 - - 35 391 - (17,862) - - (11,907)
At 30 June 2006 7981 116077 U543 5,69 - B4 3504 (77) 346 112,680 - 6818 934937
Company and subsidiaries V4149 73538 24545 2076 - 18 - (L61) - 00,783 - - 455335
Jointly-controlled entlties - - - 30 - - 3304 15 - (19500) - - (1278)
At 30 June 2003, as restated WAL 73538 U543 5316 - 189 3504 (1598) - 4 = - 44050
Notes:
(1) Subscription right reserve represents net proceeds received from issue of warrants.
(i) In accordance with the relevant People’s Republic of China (“PRC”) regulations, the subsidiaries of the

Group established in the PRC are required to transfer a certain percentage of the profit after taxation, if

any, to a statutory reserve fund. Subject to certain restrictions as set out in the relevant PRC regulations,

the statutory reserve fund may be used to offset the accumulated losses, if any, of the subsidiaries.

(iii)  Conversion option reserve represents equity portion of convertible notes issued by the Company and are

transferred to the share premium account upon exercise of the conversion rights vested with the convertible

note instruments; or directly released to retained profits when the convertible notes are redeemed.
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