
3. ACCOUNTING POLICIES (CONTINUED)

(b) Impairment of financial assets

The Fund assesses at each balance sheet date
whether there is any objective evidence that a
financial asset or a group of financial assets is
impaired.

Assets carried at amortized cost

If there is objective evidence that an
impairment loss on loans and receivables
carried at amortized cost has been incurred,
the amount of the loss is measured as the
difference between the asset’s carrying
amount and the present value of estimated
future cash discounted at the financial asset’s
original effective interest rate (i.e., the
effective interest rate computed at initial
recognition). The carrying amount of the asset
is reduced either directly or through the use of
an allowance account. The amount of the
impairment loss is recognized in profit or loss.

The Fund first assesses whether objective
evidence of impairment exists individually for
financial assets that are individually
significant, and individually or collectively for
financial assets that are not individually
significant.

If it is determined that no objective evidence
of impairment exists for an individually
assessed financial asset, whether significant or
not, the asset is included in a group of
financial assets with similar credit risk
characteristics and that group is collectively
assessed for impairment. Assets that are
individually assessed for impairment and for
which an impairment loss is or continues to be
recognized are not included in a collective
assessment of impairment.

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease
can be related objectively to an event

occurring after the impairment was
recognized, the previously recognized
impairment loss is reversed. Any subsequent
reversal of an impairment loss is recognized in
the statement of operations, to the extent that
the carrying value of the asset does not exceed
its amortized cost at the reversal date.

(c) Derecognition of financial assets

A financial asset (or, where applicable, a part
of a financial asset or part of a group of
similar financial assets) is derecognized
where:

� the rights to receive cash flows from the
asset have expired;

� the Fund retains the rights to receive cash
flows from the assets, but has assumed an
obligation to pay in full without material
delay to a third party under a
“pass-through” arrangement; or

� the Fund has transferred its rights to
receive cash flows from the asset and
either (a) has transferred substantially all
the risks and rewards of the asset, or (b)
has neither transferred nor retained
substantially all the risks and rewards of
the assets, but has transferred control of
the asset.

Where the Fund has transferred its rights to
receive cash flows from an asset and has
neither transferred nor retained substantially
all the risks and rewards of the asset nor
transferred control of the asset, the asset is
recognized to the extent of the Fund’s
continuing involvement in the asset.
Continuing involvement that takes the form of
a guarantee over the transferred asset is
measured at the lower of the original carrying
amount of the asset and the maximum amount
of consideration that the Fund could be
required to repay.
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