NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

1.

GENERAL

The Company is a public limited company incorporated in Hong
Kong and its shares are listed on The Stock Exchange of Hong
Kong Limited.

The principal activities of the Group are property investment and
management, trading of visual and sound equipment, securities
trading and investment holding.

The address of the registered office and principal place of
business of the Company is disclosed in the annual report.

The financial statements are presented in Hong Kong dollar,
which is the same as the functional currency of the Company.

APPLICATION OF HONG KONG FINANCIAL REPORTING
STANDARDS

In the current year, the Group has applied, for the first time, a
number of new Hong Kong Financial Reporting Standards
("HKFRS(s)"), Hong Kong Accounting Standards ( “HKAS(s)")
and Interpretations (“INT") (hereinafter collectively referred to as
“new HKFRSs") issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") that are effective for accounting
periods beginning on or after 1st January, 2005. The application
of the new HKFRSs has resulted in a change in the presentation
of the consolidated income statement, balance sheets of the
Group and the Company and the consolidated statement of
changes in equity. In particular, the presentation of minority
interests and share of tax of a jointly controlled entity have been
changed. The changes in presentation have been applied
retrospectively. The adoption of the new HKFRSs has resulted in
changes to the Group's accounting policies in the following
areas that have an effect on how the results for the current or
prior accounting periods are prepared and presented:
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

2.

APPLICATION OF HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

Business combinations

In the current year, the Group has applied HKFRS 3 “Business
Combinations” which is effective for business combinations for
which the agreement date is on or after 1st January, 2005. The
principal effect of the application of HKFRS 3 to the Group are
summarised below:

Excess of the Group's interest in the net fair value of acquiree’s
identifiable assets, liabilities and contingent liabilities over cost
(previously known as ‘negative gooadwill”)

In accordance with HKFRS 3, any excess of the Group' s interest
in the net fair value of acquiree’s identifiable assets, liabilities
and contingent liabilities over the cost of acquisition is recognised
immediately in profit or loss in the period in which the acquisition
takes place. In previous years, negative goodwill arising on
acquisitions prior to 1st October, 2001 was held in reserves. In
accordance with the relevant transitional provisions in HKFRS 3,
the Group derecognised all negative goodwill on 1st October,
2005 (which was previously recorded in reserves) with a
corresponding increase in retained earnings.

Financial instruments

In the current year, the Group has applied HKAS 32 “Financial
Instruments: Disclosure and Presentation” and HKAS 39 “Financial
Instruments: Recognition and Measurement” HKAS 32 requires
retrospective application. HKAS 39, which is effective for annual
periods beginning on or after 1st January, 2005, generally does
not permit to recognise, derecognise or measure financial assets
and liabilities on a retrospective basis. The application of HKAS
32 has had no material impact on how financial instruments of the
Group are presented for prior accounting periods. The principal
effects resulting from the implementation of HKAS 39 are
summarised below:
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

2. APPLICATION OF HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

Financial instruments (Continued)

Classification and measurement of financial assets and financial
liabilities

The Group has applied the relevant transitional provisions in
HKAS 39 with respect to classification and measurement of
financial assets and financial liabilities that are within the scope of
HKAS 39.

(a) Equity securities previously accounted for under benchmark
treatment of Statement of Standard Accounting Practice
("SSAP") 24

By 30th September, 2005, the Group classified and measured
its equity securities in accordance with the benchmark
treatment of SSAP 24. Under SSAP 24, the Group's
investments in equity securities are classified as “investment
securities” or “trading securities” as appropriate. “Investment
securities” are carried at cost less impairment losses (if any)
while “trading securities” are measured at fair value, with
unrealised gains or losses included in the profit or loss. From
1st October, 2005 onwards, the Group classifies and
measures its equity securities as either “financial assets at
fair value through profit or loss” or “available-for-sale
financial assets” in accordance with HKAS 39. The
classification depends on the purpose for which the assets
are acquired. “Financial assets at fair value through profit or
loss” are carried at fair value, with changes in fair values
recognised in profit or loss. “Available-for-sale equity
investments” that do not have quoted market prices in an
active market and whose fair value cannot be reliably
measured and are measured at cost less impairment after
initial recognition. On 1st October, 2005 the Group reclassified
its investment securities with a carrying amount of
HK$8,000,000 and trading securities with a carrying amount
of HK$16,066,000 as available-for-sale investments and
investments held for trading respectively. There are no
impact on the previous carrying amounts of the assets and
retained profits at 1st October, 2005.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

2.

APPLICATION OF HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

Financial instruments (Continued)

Classification and measurement of financial assets and financial
liabilities (Continued)

(b) Financial assets and liabilities other than debt and equity
securities

From 1st October, 2005 onwards, the Group classifies and
measures its non-current interest-free loans (including amount
due from a jointly controlled entity) (which were previously
outside the scope of SSAP 24) in accordance with the
requirements of HKAS 39. The Group’ s non-current interest-
free loans receivable are classified as “loans and receivables”
Loans receivables are carried at amortised cost using the
effective interest method. Prior to the application of HKAS
39, interest-free non-current amount due from a jointly
controlled entity was stated at the nominal amount. HKAS 39
requires all financial assets to be measured at fair value on
initial recognition. The Group has applied the relevant
transitional provisions in HKAS 39. As a result of this change
in the accounting policy, such interest-free loan is measured
at amortised cost determined using the effective interest
method at subsequent balance sheet dates and an adjustment
to its previous carrying amount on 1st October, 2005 has
been made.

In the Company’s balance sheet prior to the application of
HKAS 39, interest-free non-current amounts due from a
jointly controlled entity and subsidiaries were stated at their
nominal amounts. HKAS 39 requires all financial assets to be
measured at fair value on initial recognition. The Company
has applied the relevant transitional provisions in HKAS 39.
As a result of this change in the accounting policy, such
interest-free balances are measured at amortised cost
determined using the effective interest method at subsequent
balance sheet dates. Adjustments to the previous carrying
amounts of these assets and retained profits on 1st October,
2005 have been made.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

2.

APPLICATION OF HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

Owner-occupied leasehold interest in land

In previous years, owner-occupied leasehold land and buildings
were included in property, plant and equipment and measured
using the cost model. In the current year, the Group has applied
HKAS 17 “Leases”. Under HKAS 17, the land and buildings
elements of a lease of land and buildings are considered
separately for the purposes of lease classification, unless the
lease payments cannot be allocated reliably between the land
and buildings elements, in which case, the entire lease is
generally treated as a finance lease. To the extent that the
allocation of the lease payments between the land and buildings
elements can be made reliably, the leasehold interests in land
are reclassified to prepaid lease payments under operating
leases, which are carried at cost and amortised over the lease
term on a straight-line basis. This change in accounting policy
has been applied retrospectively. Comparative figures for 2005
have been restated.

Properties for development

In previous years, properties for development held by a jointly
controlled entity were stated at cost less impairment. Under
HKAS 17, such lease payment of land elements of properties for
development are stated at cost and amortised over the lease
term on a straight line basis. In the absence of any specific
transitional provisions in HKAS 17, such change in accounting
policy has been applied retrospectively. Comparative figures for
2005 have been restated.

Investment properties

In the current year, the Group adopted HKAS 40 “Investment
Property” and elected to use the fair value model to account for
its investment properties which requires gains or losses arising
from changes in the fair value of investment properties to be
recognised directly in profit or loss for the year in which they
arise. In previous years, investment properties under SSAP 13
were measured at open market values, with revaluation surplus or
deficits credited or charged to investment property revaluation
reserve unless the balance on this reserve was insufficient to
cover a revaluation decrease, in which case the excess of the
revaluation decrease over the balance on the investment property
revaluation reserve was charged to the income statement. Where
a decrease had previously been charged to the income statement
and a revaluation surplus subsequently arose, that increase was
credited to the income statement to the extent of the decrease
previously charged.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

2.

APPLICATION OF HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

Investment properties (Continued)

In previous years, a property of which less than 15 per cent by
area or value is occupied by the Group (“owner-occupied”) was
regarded as an investment property even though part of it is not
held for investment purposes. In the current year, under HKAS
40, the owner-occupied portion is not regarded as an investment
property. As a result, the Group reclassified the owner-occupied
property from investment properties and this is separated into
prepaid lease payments and property, plant and equipment.

These changes in accounting policies have been applied
retrospectively. Comparative figures for 2005 have been restated.

Deferred taxes related to investment properties

In previous years, deferred tax consequences in respect of
revalued investment properties were assessed on the basis of the
tax consequence that would follow from recovery of the carrying
amount of the properties through sale in accordance with the
predecessor interpretation. In the current year, the Group has
applied HKAS Interpretation 21 “Income Taxes — Recovery of
Revalued Non-Depreciable Assets” which removes the
presumption that the carrying amount of investment properties is
to be recovered through sale. Therefore, the deferred tax
consequences of the investment properties are now assessed on
the basis that reflect the tax consequences that would follow from
the manner in which the Group expects to recover the property at
each balance sheet date. In the absence of any specific
transitional provisions in HKAS Interpretation 21, this change in
accounting policy has been applied retrospectively.
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

2.

APPLICATION OF HONG KONG FINANCIAL REPORTING

STANDARDS (Continued)

Deferred taxes related to investment properties(Continued)

The effects of the changes in the accounting policies described
above on the results for the current and prior years are as follows:

Gain on fair value change of
investment properties

Imputed interest on amount due
from a jointly controlled entity
(included in other income)

Increase in release of prepaid
lease payments (included in
administrative expenses)

Increase in depreciation on the
owner-occupied property reclassified
from investment property
(included in administrative expenses)

Increase in share of loss of a
jointly controlled entity

Increase in deferred taxes relating
to investment properties

Increase in profit for the year
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

2. APPLICATION OF HONG KONG FINANCIAL REPORTING

STANDARDS (Continued)

The effects of the application of the new HKFRSs on the
consolidated balance sheet items at 30th September, 2005 and
1st October, 2005 are summarised below:

Balance sheet items

Impact of HKAS 40
Investment properties
Property, plant and equipment

Impact of HKAS 17
Prepaid lease payments

Impact of HKAS 17 and 39

Interest in a jointly controlled entity
—Investment in a jointly controlled entity
—Amount due from a jointly controlled entity

Impact of HKAS 39
Available-for-sale investments
Investment securities
Investments held for trading
Trading securities

Impact of HKAS - Int 21
Deferred taxation

Total effects on assets and liabilities

Investment property revaluation reserve
Negative goodwill

Retained profits

Minority interests

Total effects on equity

Minority interests

PR R R R ()

BEZZRFAA=THILFE

2. ERATEBHBHREERNE

R-_EERFNLA=1TBER_EETRF+
A—BEBRFHEENEHRELEANEGREER

EBEXRERZXEBRHENT ¢

30.9.2005
(originally 30.9.2005 1.10.2005
stated)  Adjustments (restated)  Adjustments (restated)
(REZ5) ik (€27) ik (E7)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEFT BETT BETT BETT BETT
BERERER
EBETTERZOR Y
BEME 1,626,200 (25200) 1,601,000 - 1,601,000
ME - REREE 1,294 2,928 4222 - 4222
ERSHEAS 1TSS
BAEERE - 954 954 - 954
EHEHERNSITRRIG S
ARSI AR
—BEREREH DA (3,989) (750) (4,739) 1,913 (2,826)
LGl NS 59,886 - 59,886 (1,913) 57,973
EHETEASN e
AENERE - - - 8,000 8,000
BAES 8,000 - 8,000 (8,000) -
FEEERE - - - 16,066 16,066
BEES 16,066 - 16,066 (16,066) -
RS EARBE NS HE
RIERIE (8,651)  (192,342)  (200,993) - (200,993)
BERBEzVEET 1,698,806 (214,410) 1,484,396 - 1,484,396
BRENMESHERE 1,028,624 (1,028,624) - - -
BEE 76 - 76 (76) -
RBEF 279,217 814214 1,093,431 76 1,003,507
PERREER - (20,908) (20,908) - (20,908)
w2 aE 1,307,917 (235,318) 1,072,599 - 1,072,599
DERRER (20,908) 20,908 - - -
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

2. APPLICATION OF HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

The effects of the application of the new HKFRSs on the Group's
equity at 1st October, 2004 are summarised below:

PR R R R ()

HEz—_ZEZFALA=THILFE

2. ERATEBHBHREERNE

Investment property revaluation reserve

Retained profits

Total effects on equity

The effects of the application of the new HKFRSs on the
Company'’s balance sheet items at 30th September, 2005 and 1st

%ﬁﬁ%%iﬁﬁ%ﬁ

IREB 4= A

R-ZZNE+ A —BEANESMIE®R

ERBEAREERER CFEMENT ¢

As originally

stated Adjustments As restated
REZ5] AR EL]
HK$'000 HK$'000 HK$'000
BETT BT BT
781,854 (781,854) -
264,676 610,821 875,497
1,046,530 (171,033) 875,497

R-_ZEZERFNA=ZFTER _ZZTZRF+

RA—BEAMEBMBRE

ERIEAR AT

October, 2005 are summarised below: AEABREB ZZEHMENT :
30.9.2005
(originally 30.9.2005 1.10.2005
stated)  Adjustments (restated)  Adjustments (restated)
(REZ25) ik (E7) ik (€27)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EEFT EEFT EEFT EEFT EEFT
Balance sheet items EESERER
Impact of HKAS 40 EBETERZOR 2
Investment properties REME 1,286,300 (9,700) 1,276,600 - 1,276,600
Property, plant and equipment mE - EEREE 1,120 1,130 2,250 - 2,250
Impact of HKAS 17 EREHENEITRZY
Prepaid lease payments BNHEEFNE - 368 368 - 368
Impact of HKAS 39 ERE RS e
Investment in subsidiaries WELRRE 7,234 - 7,234 2,882 10,116
Amount due from subsidiaries PN 169,666 - 169,666 (2,882) 166,784
Interest in a jointly controlled entity HREHI AR ER
—Investment in a jointly controlled entity —RERARED AT - - - 1,913 1,913
— Amount due from a jointly controlled entity — RIS D AR 59,886 - 59,886 (1,913) 57,973
Available-for-sale investments AHHERE - - - 8,000 8,000
Investment securities REES 8,000 - 8,000 (8,000) -
Impact of HKAS - Int 21 ERSTEARBEN Rz HE
Deferred taxation BB (4297)  (192593) (196,890 — (196,890)
Total effects on assets and liabilities BERBE A EH 1,527,909 (200,795) 1,327,114 - 1,327,114
Investment property revaluation reserve REMESEEE 1,108,542 (1,108,542) - - -
Retained profits (R EH 151,186 907,747 1,058,933 - 1,058,933
Total effects on equity ok thy 1,259,728 (200,795) 1,058,933 - 1,058,933
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

2.

APPLICATION OF HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

The effects of the application of the new HKFRSs on the
Company’s equity at 1st October, 2004 are summarised below:

Investment property revaluation reserve %ﬁﬁ%%iﬁf?ﬂ%
Retained profits IREB & A
Total effects on equity W 2 OB EET

The Group has not early applied the following new standards,
amendments and interpretations that have been issued but are
not yet effective. The directors anticipate that the application of
HKAS 39 and HKFRS 4 (Amendments) will have impact on the
financial statements of the Group and that the application of the
other new standards, amendments and interpretations will have
no material impact on the results and financial position of the
Group. The Group is still not in the position to reasonably
estimate the impact that may arise from HKAS 39 & HKFRS 4
(Amendments).

HKAS 1 (Amendment)
HKAS 19 (Amendment)

Capital disclosures'

Actuarial gains and losses, group
plans and disclosures?

Net investment in a foreign
operation?

Cash flow hedge accounting of
forecast intragroup transactions?

The fair value option?

Financial guarantee contracts?

HKAS 21 (Amendment)
HKAS 39 (Amendment)

HKAS 39 (Amendment)
HKAS 39 & HKFRS 4

(Amendments)
HKFRS 6 Exploration for and evaluation of
mineral resources?
HKFRS 7 Financial instruments: Disclosures'

HK(IFRIC) - INT 4 Determining whether an

arrangement contains a lease?
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R-ZTME+ A — BHERREEYIE®R
ER LIS RANSIE: Fadvd 2 = -3

As originally
stated Adjustments As restated
REZ5] AR EL]
HK$'000 HK$'000 HK$'000
BETT BT BT
890,122 (890,122) -
126,482 728,899 855,381
1,016,604 (161,223) 855,381
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

2.

APPLICATION OF HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

HK(IFRIC) - INT 5 Rights to interests arising from
decommissioning, restoration
and environmental rehabilitation
funds?

HK(IFRIC) - INT 6 Liabilities arising from participating
in a specific market-waste
electrical and electronic
equipment®

HK(IFRIC) - INT 7 Applying the restatement approach
under HKAS 29 Financial
Reporting in Hyperinflationary

Economies*

HK(IFRIC) - INT 8 Scope of HKFRS 2°

HK(IFRIC) - INT 9 Reassessment of embedded
derivatives®

HK(IFRIC) - INT 10 Interim financial reporting and
impairment’

! Effective for annual periods beginning on or after 1st January, 2007

2 Effective for annual periods beginning on or after 1st January, 2006

8 Effective for annual periods beginning on or after 1st December, 2005
4 Effective for annual periods beginning on or after 1st March, 2006

5 Effective for annual periods beginning on or after 1st May, 2006

6 Effective for annual periods beginning on or after 1st June, 2006

7 Effective for annual periods beginning on or after 1st November, 2006
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

3.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared on
the historical cost basis except for investment properties and
certain financial instruments, which are measured at fair values
as explained in the accounting policies set out below.

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA, the applicable
disclosures required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited and the
Companies Ordinance. The significant accounting policies adopted
are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to the
balance sheet date. The results of subsidiaries acquired or
disposed of during the year are included in the consolidated
income statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate.

All intra-group transactions, balances, income and expenses are
eliminated on consolidation.

Minority interests in the net assets of consolidated subsidiaries
are presented separately from the Group’s equity therein. Minority
interests in the net assets consist of the amount of those interests
at the date of the original business combination and the minority’s
share of changes in equity since the date of the combination.
Losses applicable to the minority in excess of the minority’s
interest in the subsidiary’s equity are allocated against the
interests of the Group except to the extent that the minority has a
binding obligation and is able to make an additional investment
to cover the losses.

Investments in subsidiaries
Investments in subsidiaries are stated in the Company's balance
sheet at cost less any identified impairment loss.
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Jointly controlled entities

A joint venture is a contractual arrangement whereby two or more
parties undertake an economic activity that is subject to joint
control.

The results and assets and liabilities of jointly controlled entities are
incorporated in the consolidated financial statements using the equity
method of accounting. Under the equity method, investments in
jointly controlled entities are carried in the consolidated balance
sheet at cost as adjusted for post-acquisition changes in the Group’s
share of the profit or loss and of changes in equity of the jointly
controlled entities, less any identified impairment loss. When the
Group's share of losses of a jointly controlled entity equals or
exceeds its interest in that jointly controlled entity (which includes any
long-term interests that, in substance, form part of the Group's net
investment in the jointly controlled entity), the Group discontinues
recognising its share of further losses. An additional share of losses is
provided for and a liability is recognised only to the extent that the
Group has incurred legal or constructive obligations or made
payments on behalf of that jointly controlled entity.

Investment in jointly controlled entity is included in the Company’s
balance sheet at cost less any identified impairment loss.

Investment properties

On initial recognition, investment properties are measured at
cost, including any directly attributable expenditure. Subsequent
to initial recognition, investment properties are measured using
the fair value model. Gains or losses arising from changes in the
fair value of investment property are included in profit or loss for
the period in which they arise.

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use or no
future economic benefits are expected from its disposals. Any
gain or loss arising on derecognition of the asset (calculated as
the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the income statement
in the year in which the item is derecognised.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property, plant and equipment
Property, plant and equipment are stated at cost less depreciation
and impairment losses.

Depreciation is provided to write off the cost of property, plant
and equipment over their estimated useful lives and after taking
into account of their estimated residual value, using the straight
line method at the following annual rates: —

Buildings Over the shorter of the term
of the lease, or 50 years
Furniture, fixtures 12%—20%
and equipment
Motor vehicles 15%—25%
An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss arising
on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of
the item) is included in the income statement in the year in which
the item is derecognised.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any indication
that those assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to
its recoverable amount. An impairment loss is recognised as an
expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, such that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is
recognised as income immediately.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Inventories
Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted average method.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (“foreign currencies”) are recorded in its
functional currency (i.e. the currency of the primary economic
environment in which the entity operates) at the rates of
exchanges prevailing on the dates of the transactions. At each
balance sheet date, monetary items denominated in foreign
currencies are retranslated at the rates prevailing on the balance
sheet date. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.
Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are recognised in
profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group's foreign
operations are translated into the presentation currency of the
Company (i.e. Hong Kong dollar) at the rates of exchange
prevailing at the balance sheet date, and their income and
expenses are translated at the average exchange rates for the
year, unless exchange rates fluctuate significantly during the
period, in which case, the exchange rates prevailing at the dates
of transactions are used. Exchange differences arising, if any, are
recognised as a separate component of equity (the translation
reserve). Such exchange differences are recognised in profit or
loss in the period in which the foreign operation is disposed of.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
period. Taxable profit differs from profit as reported in the income
statement because it excludes items of income or expense that
are taxable or deductible in other years and it further excludes
income statement items that are never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on
differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used
in the computation of taxable profit, and is accounted for using
the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences, and
deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other than in a
business combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting
profit.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all
or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realised. Deferred tax is charged or credited to the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt with
in equity.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments

Financial assets and financial liabilities are recognised on the
balance sheet when a group entity becomes a party to the
contractual provisions of the instrument. Financial assets and
financial liabilities are initially measured at fair value. Transaction
costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or loss)
are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit
or loss are recognised immediately in profit or loss.

Financial assets

The Group's financial assets are classified into available-for-sale
financial assets, loans and receivables or financial assets at fair
value through profit or loss. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. The accounting policies adopted in respect of each
category of financial assets are set out below.

Available-for-sale equity investments that do not have a quoted
market price in an active market and whose fair value cannot be
reliably measured are measured at cost less any identified
impairment losses at each balance sheet date subsequent to
initial recognition. An impairment loss is recognised in profit or
loss when there is objective evidence that the asset is impaired.
The amount of the impairment loss is measured as the difference
between the carrying amount of the asset and the present value
of the estimated future cash flows discounted at the current
market rate of return for a similar financial asset. Such impairment
losses will not reverse in subsequent periods.

-51 -

PR R R R ()

BEZZRFAA=THILFE

FESEEHE ()

EWMITAR

TREERSRBER —ESREERKE
ZEMTAANZANEREEERER
R eRMEENSRABBEVNSIEARE
BitE - ARBHBTEREERTRA
ECERBERARBEREZSMEER
TERBERID MERREZZSRA - 7R
MNP HERRFAZATREERSRAE
ZARBER - ARBEBERRARE
EREzoMEENSR B EMEREN
2R - BIRRIB AR o

REEZ SRMEEDERAHEEZ SR
BE  BERREBUGRIASEBBRTR AR
BEREZSMEE FMERFEEZS
BEERRBIEUHERIARZ 2 B RE%E -
BHeMEEMRAZ G BERSATINT
X o

RIRRMmSTEOmMEME AR EER
BER A E A E 2 RAKRE - AR
L HERIE 2 BEAE AR A ERAER
BB EEIERHE - WEREREERE
EHBRE - BUREBENERRAR
W o BRI TE BRI & E R (A E R A
MIEEE 2 RITMSEMEITIRAFARK
REnEZREMZEZMHEAE - ZRES
BTG LAR B o



NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. At each balance sheet date subsequent to initial
recognition, loans and receivables (including trade and other
receivables, pledged deposits, bank balances, amounts due
from subsidiaries, jointly controlled entity and investee company)
are carried at amortised cost using the effective interest method,
less any identified impairment losses. An impairment loss is
recognised in profit or loss when there is objective evidence that
the asset is impaired, and is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the original effective
interest rate. Impairment losses are reversed in subsequent
periods when an increase in the asset’ s recoverable amount can
be related objectively to an event occurring after the impairment
was recognised, subject to a restriction that the carrying amount
of the asset at the date the impairment is reversed does not
exceed what the amortised cost would have been had the
impairment not been recognised.

Financial assets at fair value through profit or loss comprise
financial assets held for trading. At each balance sheet date
subsequent to initial recognition, financial assets at fair value
through profit or loss are measured at fair value, with changes in
fair value recognised directly in profit or loss in the period.

Other financial liabilities

The Group’s other financial liabilities include trade and other
payables, rental and management fee deposits, loans from a
related company and borrowings and are subsequently measured
at amortised cost, using the effective interest method.

Equity instruments

Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets are
transferred and the Group has transferred substantially all the
risks and rewards of ownership of the financial assets. On
derecognition of a financial asset, the difference between the
asset’s carrying amount and the sum of the consideration
received and the cumulative gain or loss that had been
recognised directly in equity is recognised in profit or loss.

For financial liabilities, they are removed from the balance sheets
(i.e. when the obligation specified in the relevant contract is
discharged, cancelled or expires). The difference between the
carrying amount of the financial liability derecognised and the
consideration paid is recognised in profit or loss.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods and services provided in the normal course of business,
net of discounts and less returns if any.

Rentals and building management fees in respect of properties
under operating leases, where substantially all the risks and
rewards of ownership of assets remain with the lessor, are
recognised over the lease term of the respective tenancy on a
straight-line basis.

Sale of goods is recognised when goods are delivered and title
has passed.

Sale of investments is recognised when the sale becomes
unconditional.

Dividend income is recognised when the Group's rights to
receive payment have been established.

Interest income from a financial asset is accrued on a time basis,
by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts
the estimated future cash receipts through the expected life of
the financial asset to that asset’ s net carrying amount.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Retirement benefit scheme

The Group's contributions to defined contribution retirement
benefit schemes are charged as expenses as they fall due and
based on certain percentages of employees’ payroll.

Borrowing costs
All borrowing costs are recognised as expenses in the period in
which they are incurred.

CRITICAL ACCOUNTING JUDGEMENTS

The consolidated financial statements are prepared in accordance
with HKFRSs as described in note 3. In connection with the
preparation of the Group’ s consolidated financial statements, the
management is required to make assumptions and estimates
about future events, and apply judgements that affect the
reported amounts of assets, liabilities, revenue and expenses
and the related disclosure. Based on historical experience,
current trends and other factors, the management makes
assumptions and best estimates which are relevant at the time
when the consolidated financial statements are prepared.
Management believes that the following assumption is the most
critical to aid in fully understanding and evaluating the results of
the Group.

Going concern basis

Although the Group has net current liabilities at the balance sheet
date, the Group manages its liquidity risk by monitoring its
current and expected liquidity requirements regularly and ensuring
sufficient liquid cash and adequate committed lines of funding
from reputable financial institutions to meet the Group’ s liquidity
requirements in the short and long term. The directors consider
that the Group has no significant liquidity risk. The Group owns
investment properties whose fair values are in excess of the net
current liabilities.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

5.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group’s major financial instruments include available-for-
sale investments, investments held for trading, amounts due from
jointly controlled entity and investee company, trade and other
receivables, pledged deposits, bank balances, trade and other
payables, rental and management fee deposits and borrowings.
Details of these financial instruments are disclosed in respective
notes. The risks associated with these financial instruments and
the policies on how to mitigate these risks are set out below.

Credit risk

The Group’ s maximum exposure to credit risk in the event of the
counterparties failure to perform their obligations as at 30th
September, 2006 in relation to each class of recognised financial
assets is the carrying amount of those assets as stated in the
consolidated balance sheet. In order to minimise the credit risk,
the management of the Group has delegated a team responsible
for determination of credit limits, credit approvals and other
monitoring procedures to ensure that follow-up action is taken to
recover overdue debts. In addition, the Group reviews the
recoverable amount of each individual trade debt at each
balance sheet date to ensure that adequate impairment losses
are made for irrecoverable amounts. Transactions with banks are
limited to high credit rating financial institutions. In this regard,
the directors consider that the Group's credit risk is significantly
reduced.

The Group has no significant concentration of credit risk, other
than in respect of amount due from a jointly controlled entity, with
exposure spread over a number of counterparties and customers.

Cash flow interest rate risk

The Group’s cash flow interest rate risk relates primarily to
floating-rate bank deposits and bank borrowings. The Group
currently does not have an interest rate hedging policy. However,
the management monitors interest rate exposure and will consider
hedging significant interest rate exposure should the need arises.

Price risk

The Group's investments held for trading are measured at fair
value at each balance sheet date. Therefore, the Group is
exposed to equity security price risk. The management manages
this exposure by maintaining a portfolio of investments with
different risk profiles.
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

6. TURNOVER

An analysis of the Group’ s turnover is as follows:

Property rentals

Building management fees

Proceeds from sale of goods

Proceeds from sale of trading securities
Other revenue

7. SEGMENT INFORMATION

Business segment

WEBE®

VHEERE
fﬁﬁﬁuuﬁ'ﬁ%“gﬂ\
HEEHESFASHIEA
E AU A

The businesses based upon which the Group reports its primary

segment information are as follows:

Property investment —  letting and management of commercial
and management and residential properties

Trading of goods — trading of visual and sound equipment

Securities dealing  —  dealings in listed securities

Investment holding —  investment in unlisted equity securities

for long term strategic purposes
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6. BXH

AEEZ =

7. SEEH

%B5E
e
mF

MERE
RE®R
BWESR
EHEE

ERIRE

SERESMTAT -

2006 2005
HK$'000 HK$'000
BT T BEEFT

61,957 51,060
4,816 4,158
34,106 32,774
1,702 2,020
2,950 2,250
105,531 92,262
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

7.  SEGMENT INFORMATION (Continued)

Business segment (Continued)
Segment information about these businesses is presented below:

Revenue and results
Year ended 30th September, 2006

PR R R R ()

BE_ZTXFNAA=TRALFE
7. SEERGE

o
REEBZRERZ|MANT
WARHE
BE-ZEZERFAA=TRHLEFE

Property
investment
and Trading Securities  Investment
management of goods dealing holding  Eliminations  Consolidated
NERERER ENEE ESEE ERRE 585 #a
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETFT BETFT BETFT BETFT BETFT
REVENUE WA
External ESE 66,773 34,106 3,052 1,600 - 105,531
Inter-segment A 993 - - - (993) -
67,766 34,106 3,052 1,600 (993) 105,531
Inter-segment rentals were determined by management with DEECHEHRERABREMSERR
reference to market rates. JE °
SEGMENT RESULTS PEER 189,902 4,028 8,181 (902) - 201,209
(note a) (note b)
(Hteta) (Hzb)
Other income Hip A 2,595
Unallocated corporate R
expenses BHER (8,121)
Finance costs Eib S (11,108)
Share of loss of a jointly FE(E R
controlled entity AEBA (1,980)
Profit before taxation BARF 182,595
Income tax expense PRSIt (32,210)
Profit for the year KEE R 150,385
Notes: Bt -

(a) Segment results of property investment and management division
include gain on fair value change of investment properties of

HK$137,500,000.

(b) Segment results of investment holding division include impairment loss
on amount due from an investee company of HK$2,502,000.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

7. SEGMENT INFORMATION (Continued)
Business segment (Continued)

Balance sheet
At 30th September, 2006

ASSETS EE

Segment assets NEEE

Amount due from a jointly controlled entity M RIS A BB
Unallocated corporate assets KD BBNEE
Consolidated total assets RABEE
LIABILITIES =

Segment liabilities SRAR

Unallocated corporate liabilities RO BBNEE
Consolidated total liabilities FEBEE

Other information
Year ended 30th September, 2006

Capital additions G & AR H
Depreciation and amortisation Eal- P58

PR R R R ()

BE_ZTXFNAA=TRALFE
7. SEERGE
XBDEE

BEERER
ROBZBEXFENA=TRHEE

Gain on disposals and write-off of property, H& Rifiss s - HE X

plant and equipment

Rz R

-58 -

Property
investment and Trading Securities  Investment
management of goods dealing holding  Consolidated
NEREREE ENEE #HHE ERERE &e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT
1,744,161 13,235 21,218 8,000 1,786,614
56,604
18,301
1,861,519
20,064 4,996 14 1 25,075
444,058
469,133
BE—ZZEXRFAAZTHLEE

Property

investment
and Trading
management of goods
MERERERE EMESE
HK$°000 HK$°000
BT T BETFT
428 23
298 26
(23) -




NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

PR R R R ()

BE_ZTXFNAA=TRALFE

7. SEGMENT INFORMATION (Continued) 7. SEER@E
Business segment (Continued) o
Revenue and results WA R FEE
Year ended 30th September, 2005 HE_ZTRAFNA=THIEFE
Property
investment
and Trading Securities Investment
management of goods dealing holding  Eliminations  Consolidated
NERENEE ENEE #HHE EREE e &e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT
REVENUE 0N
External #5h 55,218 32,774 2,670 1,600 - 92,262
Inter-segment HEH 952 - - - (952) -
56,170 32,774 2,670 1,600 (952) 92,262

Inter-segment rentals were determined by management with

DHEEZHEHEEAB2EMSERR

292,243

(7,594)
(6,639)

(599)

277,418
(45,112)

232,306

reference to market rates. TE °
Segment results PEEE 280,197 2,391 9,044 611 -
(note c) (note d)
(Hiztc) (fztd)
Other income Hip A
Unallocated corporate R
expenses BHER
Finance costs Eip g
Share of loss of a jointly FE(E SRS
controlled entity DAEE
Profit before taxation HATEF
Income tax expense PRSIt
Profit for the year REEHH
Notes: Biat -

(c) Segment results of property investment and management division
include gain on fair value change of investment properties of
HK$242,570,000.

(d) Segment results of investment holding division include impairment loss
on investment securities of HK$989,000.
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(c) PHEBREREBMARNZHDEREREREME
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NOTES TO THE FINANCIAL

STATEMENTS (Continued) B 7 5R R EE (48)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2006 BE_ZZFNAA=+THIEFE
7. SEGMENT INFORMATION (Continued) 7. DEERE

Business segment (Continued) o

Balance sheet BEERER

At 30th September, 2005

RIZBZRAFNA=TRHEER

Property
investment and Trading Securities  Investment
management of goods dealing holding  Consolidated
MERERER ENEE EHEE ZRERE &=E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEFIT BEFIT BEFIT BEFIT BEFIT
ASSETS EE
Segment assets SHEEE 1,606,537 15,897 16,066 10,147 1,648,647
Amount due from a jointly controlled entity JEU SRS A R BR R 55,147
Unallocated corporate assets KD BBNEE 3,893
Consolidated total assets RABEE 1,707,687
LIABILITIES af
Segment liabiltties AEAE 18,643 5,503 8 4 24,158
Unallocated corporate liabilities RO BBNEE 453,944
Consolidated total liabilities mABEE 478,102
Other information HinEr
Year ended 30th September, 2005 BHE_TETERAFNA=1+HIFE
Property
investment
and Trading
management of goods
MERERERE BEYESE
HK$ 000 HK$000
BT BT
Capital additions FZE AT H 567 2
Depreciation and amortisation Eal- P58 267 45

Geographical segment

More than 90% of the Group's turnover, profit before taxation,
assets and liabilities were derived from and located in Hong
Kong and, therefore, no geographical segments are presented.

-00 -
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

PR R R R ()

BEZZRFAA=THILFE

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

8. FINANCE COSTS

Interest on:
Bank loans and overdrafts
Other loans wholly repayable
within five years
Other financial expenses

9. PROFIT BEFORE TAXATION

Profit before taxation has been arrived
at after charging (crediting):

Auditors’ remuneration
—current year
—underprovision in prior years
Release of prepaid lease payments
(Gain) loss on disposals and write-off
of property, plant and equipment
Depreciation of property,
plant and equipment
Staff costs (including directors’
emoluments)
Imputed interest on amount due
from a jointly controlled entity
Interest income
Dividends from listed securities
Exchange gain
Direct operating expenses from
investment properties that generated
rental income during the year

g, -
RATERRIE S
ERTENEEY

Hf Bk

it 51765 2 B

BATEME 308 GEA)
THIPER

ZEETEN &
—REE
—BEFEZTREME
BNEEFIRE N
HERMBENE  KER
Rz W) B18
mE - KERRE
e
REMX (B4
EEHD)
FEUH RIS D AR
ZEBENE
FBHA
EHRRRFKRE
B 5 sk
AEEELBSKA
ZREYEEE
REEM

Included in staff costs are contributions to the Mandatory Provident
Fund Scheme totalling HK$645,000 (2005: HK$636,000).

Rental income from investment properties less outgoings amounts

to HK$53,551,000 (2005: HK$39,034,000).
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8. BHSZH

2006 2005
HK$'000 HK$'000
BEF T BT
10,292 5,764
816 618

- 257
11,108 6,639

9.  BLATESF

2006 2005
HK$'000 HK$'000
BETF T BEFT
665 513

25 103

8 8

(23) 29
1,011 724
16,056 16,120
(1,913) —
(686) (17)
(1,350) (650)
(15) (72)
8,406 12,026

BRENMEERX REHIEAE S 2 #
RAEHEE45,000 T (2T HF - B

636,0007T) °

REMEZHESR AR R/EE
53,551,000 (ZFZERHF : B

39,034,0007T) ©



NOTES TO THE FINANCIAL

STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

10.

INCOME TAX EXPENSE

The income tax expense comprises
Hong Kong Profits Tax:

Company and subsidiaries
Current tax
Deferred tax (note 34)

FRSM Bt
FRFEH

RA/NSI PSR VNS
REFEHIA
RIEFRIR (MAE34)

Hong Kong Profits Tax is calculated at 17.5% (2005: 17.5%) on

the estimated assessable profits for the year.

The income tax expense can be reconciled to the profit before
taxation per the income statement as follows:

Profit before taxation

Tax at Hong Kong Profits
Tax rate of 17.5%
Tax effect of non-deductible expenses
Tax effect of non-taxable income
Tax effect of current year
tax loss not recognised
Tax effect of utilisation of tax losses
not recognised in prior years
Effect of share of loss of
a jointly controlled entity
Others

Income tax expense

Tt B )

LA B FISR=E

17 5% 8 2 T8
TREBSZ 2 Biis 5o 2
BERBWAZ FiE 2
RIERE AT EBITEEE
2RI
BRTFARERBIEEE
2R
FEAE FERIE A A
Eiaz e
Hh

FrisiRse
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10. PSR H

2006 2005
HK$'000 HK$'000
BETT BETFIT

6,751 4,210

25,459 40,902
32,210 45112

FRMEB I AFERGE 2 ERBORE AR
17.5% (ZZZRF  17.5%) 2 THFEFE

i -

Fr 4975 32 AT B 5 R 2 5 B A1) 4 R 0

T
2006 2005
HK$'000 HK$'000
BEFT BT T
(Restated)
(E71)
182,595 277,418
31,954 48,548
517 257
(899) (2,929)
398 -
(63) (857)
347 105
(44) (12)
32,210 45,112




NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

PR R R R ()

BEZZRFAA=THILFE

11. DIVIDENDS 1. BRE
2006 2005
HK$'000 HK$'000
BYTT BT
Dividend paid: BEATARE
Interim dividend FRERRR B
3 cents (2005: 2 cents) B A3
per ordinary share —EERF 20 3,305 2,204
Final dividend in respect of 2005 —ETRFRKE 11,018 —
Final dividend in respect of 2004 —ETNFERERE - 8,814
14,323 11,018
Dividend proposed: RIS
Final dividend REARR S
12 cents (2005: 10 cents) BFR%E A1 2410
per ordinary share ZZETRHF 101l 13,222 11,018

12.

The final dividend of 12 cents (2005: 10 cents) per share has
been proposed by the directors and is subject to approval by the
shareholders in annual general meeting.

EARNINGS PER SHARE

The calculation of the basic earnings per share is based on the
profit attributable to the equity holders of the Company for the
year of HK$148,684,000 (2005: HK$231,156,000) and on
110,179,385 (2005: 110,179,385) ordinary shares in issue during
the year.

Impact of changes in accounting policies

Changes in Group's accounting policies during the year are
described in note 2. To the extent that those changes have had
an impact on the results reported for 2006 and 2005, they have
had an impact on the amounts reported for earnings per share.
The following table summarises that impact on basic earnings
per share:

B REE DA
28
SIHERD T HE

Figure before changes in
accounting policies
Effect of changes in accounting policies

S RERBE
2y

Figure after changes in
accounting policies
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12.

EFEFRBERBRESERI201(=ZF
RE 100 - RARKRRRBFEREG AR
FEBA AIEE -

BRER

EREARBF Z T EETDIRIBF RN AT
WIS A AEEFE148,684,0007T
(ZEZ R : #HE231,156,0007T) @ Wik
FARNEHETT110,179,385(—TEF4F -
110,179,385) g & iM%t & -

B BERD

AR AR M A TR 2 B E BT RE2
M RSB - EEAFR TR
FHREWL XHEVE  RERDLML
B2 ERAFDEHE - FRELH TR
ERBAZHE

2006 2005
HK$ HK$
0.32 0.25
1.03 1.85
1.35 2.10




NOTES TO THE FINANCIAL

- y= =3 = =
STATEMENTS (Continued) B 7 5R R EE (48)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2006 BE_TETNFLA=THLFE
13. DIRECTORS’ EMOLUMENTS 13. EEE:
The emoluments paid or payable to the seven (2005: seven) AARTN (ZTEZERF : TR EF 2B
directors of the Company are as follows: SHERESAT -
Basic

salaries, Contributions
allowances to retirement

and benefits- benefit
Fees in-kind scheme Total
[R$ ~ ERE BiRE

ws REYFI= sHEIZ H% #Et
HK$'000 HK$°000 HK$'000 HK$°000
BYTT BT BYTT BT

Year ended 30th September, BE-_ZEZXF

2006 NA=+HLEFE

Wong Bing Lai =N 70 1,066 - 1,136
Wong Tat Chang, Abraham HIEE 35 1,341 43 1,419
Wong Tat Kee, David HiEH 35 - - 35
Wong Tat Sum, Samuel EEDR 35 - - 35
Lam Hsieh Li Chen, Linda M RRIE 35 10 - 45
Li Kwok Sing, Aubrey ZEE 35 59 - 94
Sit Hoi Wah, Kenneth BEAgHE 34 18 - 52
279 2,494 43 2,816

Year ended 30th September, HE—_ZTTARF

2005 NA=THILFE

Wong Bing Lai =N 70 1,066 — 1,136
Wong Tat Chang, Abraham HIEE 35 1,308 42 1,385
Wong Tat Kee, David HiEH 35 - - 35
Wong Tat Sum, Samuel BEDR 35 - - 35
Lam Hsieh Li Chen, Linda M RRIE 35 10 - 45
Li Kwok Sing, Aubrey ZEE 35 50 - 85
Chan Ho Lai Kuen R {a] BB 48 23 7 - 30
268 2,441 42 2,751
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

14. EMPLOYEES ' EMOLUMENTS

15.

Of the five individuals with the highest emoluments in the Group,
two (2005: two) were directors of the Company whose emoluments
have been included in note 13 above. The emoluments of the
remaining three (2005: three) individuals are individually below

HK$1,000,000 and are analysed as follows:

Basic salaries, allowances
and benefits-in-kind

Performance related bonus

Contributions to retirement
benefit scheme

INVESTMENT PROPERTIES

At 1st October, 2004
—as originally stated
—effect of changes in
accounting policies (note 2)

—as restated
Net increase in fair value recognised
in the income statement

At 30th September, 2005
Net increase in fair value recognised
in the income statement

At 30th September, 2006

[EHr -~ RBEREY
il

HRBEMES

RREFEIZ

K

—ZETF+A—H
— RS2
— BB E)
28 (Wit2)

— 57
U R BRI R
RABEEFIEN

—EERFAA=TH
U R IR 2
RABEEFIEN

—EEXRFAA=TH

—-05 -
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14. BEME

EERsEFHEE 2 BERE2H (=F
TRF 2B)ARAESE - APl dn
EXMIRESE13IR - B3R (ZTERF
3%) & s 2B B Z B2 2ET
Z 78 %1,000,0007T © EWASHTANT

2006 2005
HK$°000 HK$'000
BETT BT

2,280 2,239
65 37
7 7
2,422 2,353
15, BEME

THE THE
GROUP COMPANY

%8 N
HK$'000 HK$'000
BETTT BT

1,379,430 1,067,880
(21,000) (8,105)
1,358,430 1,069,775
242,570 216,825
1,601,000 1,276,600
137,500 118,800
1,738,500 1,395,400




NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

15.

(@)

INVESTMENT PROPERTIES

(Continued)

An analysis of the investment properties is set out below:

PR R R R ()

BEZZRFAA=THILFE

15. BREYE (B

(a) EMESWTHEIIAT

THE GROUP THE COMPANY
4] AT
2006 2005 2006 2005
HK$'000 HK$'000 HK$'000 HK$'000
BT BEFIT BEFT BEFT
(restated) (restated)
(7)) (&7
Investment properties wEME
In Hong Kong EEE
On long leases IARERAEE 1,667,500 1,548,100 1,395,400 1,276,600
On medium-term leases AR ERR KA 54,500 36,400 - -
In the People’ s Republic TErhEE A RAEFE
of China ("PRC") on ([HEL) AR ER
long leases e 16,500 16,500 - —
1,738,500 1,601,000 1,395,400 1,276,600

All of the Group’s property interests in land held under
operating leases to earn rentals are measured using the fair
value model and are classified and accounted for as
investment properties. The Group’ s investment properties at
30th September, 2006 are stated at fair value which has
been arrived at on the basis of a valuation carried out on that
date by DTZ Debenham Tie Leung Limited, which is a firm of
independent qualified professional valuers not connected
with the Group, a member of the Hong Kong Institute of
Surveyors and has appropriate qualifications and recent
experiences in the valuation of similar properties in the
relevant locations. The valuation, which conforms to Valuation
Standards on Properties of the Hong Kong Institute of
Surveyors, was arrived at by reference to market evidence of
transaction prices for similar properties.

- 06 —

(b) RIFEXHESTNFAURDES 2

FREAREE L ERRIZRA R EE
BAAER S BIEREME - K=
ZERFNA=ZTHEREBRZKREY
ERAREEIE  ZFREVEZ
AR EEDIREBEEERITERAFARN
ZEHPETREERS - 2 AF A —H
MALBEYBEE BT AERESE
HEM > REEAEMEEEE LR
FRIE AR 2 AEYETEHAEBE
BER MO K - ZHEFEERE
RSB 2 WEMERE - K2
EZREMERSE 2 MG EERE
B o
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THE GROUP

COST
At 1st October, 2004
As originally stated
Effect of changes in accounting
policies (note 2)

As restated
Additions
Disposals and write-off

At 30th September, 2005
Additions
Disposals and write-off

At 30th September, 2006

DEPRECIATION
At 1st October, 2004
As originally stated
Effect of changes in accounting
policies (note 2)

As restated
Provided for the year
Eliminated on disposals
and write-off

At 30th September, 2005

Provided for the year

Eliminated on disposals
and write-off

At 30th September, 2006

CARRYING VALUES
At 30th September, 2006

At 30th September, 2005

NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

16. PROPERTY, PLANT AND EQUIPMENT

£HE

RAE

—ZETF+A—H
RAE27
FRBEREE)
8 (Wit2)

—EERFAA=TH
NE
5 R EH

—gexEAA=TA

wE
—ETNFE+HA—H
REZT
SETRREEHZ
& (Hit2)

71

REE
BOEH 5 T

i
—EFFRFAA=TA
REE
BOEH 5 T
i
—gexEAA=TA
BRI
—2EAFAA=TE

—EERFAA=1+H

PR R R R ()

BEZZRFAA=THILFE

16. Y12 - RERRE

Buildings in Furniture,

Hong Kong fixtures

on medium- and Motor
term lease equipment vehicles Total
FRHEREZ A B -

ZEBEF HIERERE BHig #at
HK$'000 HK$000 HK$000 HK$000
BT T BT BEFT BT

102 24,955 2,571 27,628
5,167 - - 5,167
5,269 24,955 2,571 32,795

- 569 - 569
- (517) - (517)
5,269 25,007 2,571 32,847
- 451 1,169 1,620
- (637) (994) (1,631)
5,269 24,821 2,746 32,836
88 24,441 1,724 26,253
2,136 - - 2,136
2,224 24,441 1,724 28,389
105 310 309 724
- (488) - (488)
2,329 24,263 2,033 28,625
105 324 582 1,011
- (624) (976) (1,600)
2,434 23,963 1,639 28,036
2,835 858 1,107 4,800
2,940 744 538 4,222
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

PR R R R ()

BEZZRFAA=THILFE

16. PROPERTY, PLANT AND EQUIPMENT (Continued) 16. W% - RERRE (B

Building in Furniture,
Hong Kong fixtures
on medium- and Motor
term lease equipment vehicles Total
RERE A [ES
ZEBETF HIERERE B #at
HK$'000 HK$'000 HK$000 HK$'000
BT BEFT BT BEFIT
THE COMPANY AHE]
COST RAE
At 1st October, 2004 —EEMF+HA—H
As originally stated [REZ27 - 12,845 2,363 15,208
Effect of changes in accounting ~ &&tREES) =
policies (note 2) B8 (Wit2) 1,995 - - 1,995
As restated &7 1,995 12,845 2,363 17,203
Additions NE - 526 - 526
Disposals and write-off & Bl e - (300) - (300)
At 30th September, 2005 ZEERFNAA=TH 1,995 13,071 2,363 17,429
Additions NE - 371 1,169 1,540
Disposals and write-off & Rl e - (195) (994) (1,189)
At 30th September, 2006 —EEXRFENA=TA 1,995 13,247 2,538 17,780
DEPRECIATION e
At 1st October, 2004 —EEMF+ /A —H
As originally stated [REZ275) — 12,5625 1,520 14,045
Effect of changes in accounting ~ €:tERKE S 2
policies (note 2) o2 (Kat2) 825 - - 825
As restated &7 825 12,525 1,520 14,870
Provided for the year EETE 40 234 307 581
Eliminated on disposals P Rl s
and write-off B - (272) - (272)
At 30th September, 2005 —ZETRFNA=TH 865 12,487 1,827 15,179
Provided for the year EETE 40 251 582 873
Eliminated on disposals P Rl s
and write-off R - (182) (976) (1,158)
At 30th September, 2006 —EZEXRFAA=TH 905 12,556 1,433 14,894
CARRYING VALUES BREE
At 30th September, 2006 —EEXRFARAZTH 1,090 691 1,105 2,886
At 30th September, 2005 —ZETRFNA=TH 1,130 584 536 2,250
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

PR R R R ()

BEZZRFAA=THILFE

17. PREPAID LEASE PAYMENTS 17. ERABEERE
The prepaid lease payments represent leasehold interest in land FEMEEFRIRERPARO BB T HEE
in Hong Kong held under long leases and are analysed for B MERBERBRZHWTAAT
reporting purposes as:
THE GROUP THE COMPANY
£E 2T
2006 2005 2006 2005
HK$ 000 HK$'000 HK$'000 HK$000
BEFT BT BETFT BT
Current assets MBVEE 8 4 3 3
Non-current assets EmBEE 938 950 362 365
946 954 365 368
18. INVESTMENTS IN SUBSIDIARIES 18. MIBARKRE
THE COMPANY
AL
2006 2005
HK$'000 HK$'000
BETT BT
Unlisted shares, at cost LT - RAE 7,234 7,234
Fair value adjustment on non-current EmBN R BRI
interest-free amounts due from P BB A RIBR R 2
subsidiaries deemed as N EEFABRIEE
contribution to subsidiaries MEARZEE 6,459 -
Less: impairment loss o OREEE (6,459) -
7,234 7,234

None of the subsidiaries had any debt securities in issue at the
balance sheet date.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

18. INVESTMENTS IN SUBSIDIARIES (Continued)

Particulars of the subsidiaries at 30th September, 2006, which
are incorporated and operating principally in Hong Kong unless
otherwise stated, are as follows:

Paid up issued
ordinary share capital

PR R R R ()

BEZZRFAA=THILFE

18. MIBARKRE (&)
RZZBTXRFNA
BB R E

Proportion of nominal value of

paid-up issued ordinary
share capital held

=t+HMNBARZER
IR e BREFRIFERASD -

FRE MW B AR E

2T a2 8847
TERAER EERAREEZLS
Number of
Name of subsidiary shares Par value Directly Indirectly Principal activities
B B8~ B A 78 BB E=HE Hiz i 3 FEXK
% %
Avery Limited 10,000 HK$1 100 - Property investment
MEKRE
Avery Property Agency Limited 10,000 HK$1 100 - Inactive
Tmex
Beverly Investment Company 360,000 HK$10 100 - Property management
Limited YEERR
Double Mark Enterprises Limited (ii) 2 HK$1 - 100 Property investment
BEREBRRAF (i) MEIRE
Dynabest Development Inc. (i) 10 US$1 - 100 Investment holding
R E
Elephant Holdings Limited 10,000 HK$100 51.91 - Trading of visual and
RETER AT sound equipment and
investment holding
REEBSMESE
Rz &
Elephant Radio (China) 2 HK$1 - 100  Provision of consultancy
Company Limited services
RERIT(FE) BRAF] BRI AR TS
First Madison Holdings Limited (i) 10 Us$1 100 - Investment holding
AR E
Marsbury Base Limited 10 HK$1 100 - Provision of trustee
and nominee services
IR RASFERRTS
Metropoint Holdings Limited 10,000 HK$1 100 - Investment holding

RIEEEERAT
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NOTES TO THE FINANCIAL

; y==1 = =)
STATEMENTS (Continued) B 7 5R R EE (48)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2006 HEz—_ZEZFALA=THILFE
18. INVESTMENTS IN SUBSIDIARIES (Continued) 18. MIBATEE (&)

Proportion of nominal value of

Paid up issued paid-up issued ordinary
ordinary share capital share capital held
BT PGB8 84T
TERAER ETERAREE LS
Number of
Name of subsidiary shares Par value Directly Indirectly Principal activities
ME AR BB BB EHE Hiz 3 FEXEB
% %
Monte Bella International 10 US$1 100 - Investment holding
Holdings Limited (i) AR E
Pacific Limited 100,000 HK$1 100 — Property investment
MEIRE
Patricus Limited 10,000 HK$1 100 - Property investment
and securities dealing
Pokfulam Property Management 10,000 HK$1 100 - Property management
Limited MHEER
Premium Wealth Company Limited 2 HK$1 100 - Inactive
RS
Supreme Universal Limited 2 HK$1 100 - Inactive
HHEIRIRER AR Tme
Well Vantage Company Limited (ii) 2 HK$1 - 100 Property investment
& BB R~ A MEIRE
Wellmake Holdings Limited 10,000 HK$1 100 - Property investment
BEEEER AR YR E
Welshston Limited 10,000 HK$1 100 - Property investment
MEIRE
Worldwide Music Limited 200,000 HK$1 - 100 Trading of visual
ELEF RN A and sound equipment
BERESMESR
Youngson Joy Limited 10,000 HK$1 100 - Inactive
Notes: Bitat -
(i) Incorporated in the British Virgin Islands () TERBEZESTMH
(i) Operating principally in the PRC (i) EEBEHELE
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

19. AMOUNTS DUE FROM SUBSIDIARIES

Amounts due from subsidiaries FEUR B~ 7]
less allowances AR FOR

The amounts due from subsidiaries are unsecured and are not
expected to be repaid within twelve months from the balance
sheet date. Other than the amounts of HK$55,277,000 (2005:
HK$77,287,000) which carry effective interest rate at 3.3%, the
remaining are interest free.

Included in the amounts due is accumulated impairment losses
of HK$245,758,000 (2005: HK$254,976,000).

The directors consider that the carrying amounts of amounts due
from subsidiaries approximate to their fair values.
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PR R R R ()

BEZZRFAA=THILFE

19. FEUREH B 2 B AR

THE COMPANY
AT
2006 2005
HK$'000 HK$'000
BETT BETFIT
171,068 169,666

FEULHT BE A Bl AR A IR R TE S T e
EREERE T _EARNEE - BRerES
¥55,277,000 L (ZFEZERHF B
77,287,0007T) I BER A 3.3% T E I -
BN ZERRABRE

BIERERIERAN A ZREREGIEEE
245,758,000 ( ZZFEZTAF : B
254,976,0007T ) °

EERREYME A RRR Z REEEE
RN BERLE -



NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

20.

INTEREST IN A JOINTLY CONTROLLED ENTITY

PR R R R ()

BEZZRFAA=THILFE

20. HEHESIAFES

THE GROUP THE COMPANY
£ AHE]
2006 2005 2006 2005
HK$ 000 HK$'000 HK$'000 HK$'000
BETT BT BETT BT
(Restated)
(&)
Cost of unlisted investments JE FTIREKAE 3 - -
Fair value adjustments on IEREN R EIEU
non-current interest-free HEHZESIA A
amount due from the jointly BRI Z A
controlled entity EEFHE - 3,813 -
Share of post-acquisition losses ~ FE(LULAETE >
and reserves 18 & (3) - -
- 3,813 -
Amount due from the jointly B [R5 )
controlled entity NEIERER 59,886 57,988 59,886
Share of post-acquisition losses ~ FE(LULEETE 2 E518
and reserves in excess RE#EBLERE
of investment cost KA Z5E (4,739) - -
55,147 61,801 59,886

The investment in the jointly controlled entity represents a 33'/s%
interest in the issued capital of Silver Gain Development Limited
(“Silver Gain”), a company incorporated in Hong Kong. Silver
Gain is principally engaged in the development of a commercial/
residential complex in Guangzhou, the PRC, through a subsidiary
established in the PRC named Guangzhou Garden Plaza
Development Company Limited.

The amount due from the jointly controlled entity is unsecured
and interest free, and is not expected to be repaid within twelve
months from the balance sheet date. The directors consider that
the carrying amount of amount due from jointly controlled entity
approximates to its fair value.

RENKARZEHARRERAESIZ=1T=X
=t —REENIRFERABRAE (T8RF)
(REBEMZ AT ZBITRAE - RFE
B—ETPENE AR (BRIEMNHRIRE
WEARAF ETE#ER —IBLNTEE
M Z BEF D

JEBHRHESIA R R EERE RS
RIEHE T e ERNGEEER T —EARE
Ko BERRBEWHRZESI QBRI IR
HE{ESE R EERT -



NOTES TO THE FINANCIAL

STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006
20. INTEREST IN A JOINTLY CONTROLLED ENTITY (Continued)

Financial information regarding Silver Gain is set out below:

PR R R R ()

BE_ZTXFNAA=TRALFE
20. HEZEHIQRER (B

AR ERAZ AT B RIFFIET ¢

Turnover = S
Expenses #H
Loss for the year EFE A

Loss for the year attributable to the Group

REE (G 2 RFEER

Financial position BRI
Non-current assets FERBEE
Current assets MENEE
Current liabilities mENBE
Non-current liabilities ERBAEG

Net liabilities BEFE

Net liabilities attributable to the Group SEENaEFE

2006 2005
HK$'000 HK$'000
BT T BEFT

(Restated)
(&)
10,395 11,264
(16,335) (13,061)
(5,940) (1,797)
(1,980) (599)
63,331 59,742
178,084 160,481
(27,468) (54,569)
(218,102) (179,872)
(4,155) (14,218)
(1,385) (4,739)

21. AVAILABLE-FOR-SALE INVESTMENTS

Upon application of HKAS 39 on 1st October, 2005, the
investment securities (note 22) were reclassified to available-for-
sale investments. Available-for-sale investments as at 30th
September, 2006 comprises:

JEETRRARE - KAE
R OREEE

Unlisted equity investments, at cost
Less: Impairment losses

The above unlisted investments represent investments in unlisted
equity securities issued by private entities incorporated in Hong
Kong. They are measured at cost less impairment at each
balance sheet date because the range of reasonable fair value
estimates is so significant that the directors of the Company are
of the opinion that their fair values cannot be measured reliably.
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21.

AHHERE

R-ZEZERFTHA-HERZBESE
BIZE395% - MBS (W22 EF AR
AIHEERE N T RFAA=+H
A ERE RS

THE THE
GROUP COMPANY
%8 AT
2006 2006
HK$'000 HK$'000
BEFT BETFT
16,126 8,000
(8,126) -
8,000 8,000

BtIE PHIRE RERBEMZAAER
FREEIT 2 E EMIRAEFRE - BERE
MBERARKAHBRRESE  AeBZA
BEMAFRERK  AAFEERR/E
RBETEERISEAE -
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

22. INVESTMENT SECURITIES

PR R R R ()

BEZZRFAA=THILFE

Unlisted equity investments, JFELEIRMDIEE
at cost KA
Less: Impairment losses o OREEE

23. AMOUNT DUE FROM AN INVESTEE COMPANY

FEML PR E N RIRR R
B OREEE

Amount due from an investee company
Less: impairment loss

The advance is interest free, unsecured and is not expected to
be repaid within twelve months from the balance sheet date.

24. INVENTORIES

=
=

il

Trading inventories E

N;
Fif
il

The cost of inventories recognised as an expense during the year
was HK$19,861,000 (2005: HK$20,087,000).
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22. REBH
THE THE
GROUP COMPANY
=H AT
2005 2005
HK$'000 HK$'000
BT T BEF T
16,126 8,000
(8,126) —~
8,000 8,000
23. FEWFTIRE D TR
THE GROUP
=H
2006 2005
HK$'000 HK$'000
BEFT BEFT
2,502 2147
(2,502) —~
- 2,147

BRRRE  BEMREHITERNEFA
B+ —EAREE -

24. 7E
THE GROUP
£=H
2006 2005
HK$°000 HK$'000
BEFT BT T
6,357 7,284

A4 A7 AR A B 519,861,000 (B F
F4F - #520,087,0007T) R A -



NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

25.

26.

27.

INVESTMENTS HELD FOR TRADING

Upon the application of HKAS 39 on 1st October, 2005,
investments in trading securities of HK$16,066,000 were
reclassified as investments held for trading. The investments held
for trading of the Group at 30th September, 2006 comprise:

PR R R R ()

BE_ZTXFNAA=TRALFE
25 FEEEZ2RE

R-ZEZTRF+A—BEAZHEESGTEL
3958+ B EHHIEEE16,066,0007TE
MO ARRBIEER ZIRE - RZZEZTRFN
A=1THAREBRZIFEEEREA B -

THE GROUP
£
HK$'000
BT
Equity securities at fair value based on quoted market B AREH 2 AR EEEZEHERS
bid prices on the relevant stock exchange Frz B mminE A AEEE
Listed both in Hong Kong and overseas REBREINET 20,789
Listed in Hong Kong REE LW 429
21,218
TRADING SECURITIES 26. EEES
THE GROUP
&8
2005
HK$'000
BEFT
Equity securities at market value &t &SR E
Listed both in Hong Kong and overseas REEREIN BT 15,700
Listed in Hong Kong REB L™ 366
16,066

TRADE AND OTHER RECEIVABLES

For sale of goods, the Group allows an average credit period of
30 days to its trade customers. Rentals receivable from tenants
are payable on presentation of invoices.

Trade receivables FETEEUAR K
Less: accumulated impairment "o BERE
Other receivables HAth FEULAR SR
Total trade and other receivables HEIE R EM R AR 4B

~76-

27. HEM R HEABERER

HRIEEER  AREREESEPREMH
FI30R ZEEH - F 2 WS AN
BEERHRIAT -

2006 2005
HK$'000 HK$'000
BETFT BETT
7,311 8,503
(444) (429)
6,867 8,074
62 250
6,929 8,324




NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

27.

28.

TRADE AND OTHER RECEIVABLES (Continued)

The following is an aged analysis of receivables at the balance
sheet date:

0-30 days 0—30H
31-60 days 31—60H
61-90 days 61—90H
Over 90 days B0 LA £

The directors consider that the carrying amount of trade and
other receivables approximates to its fair value.

PLEDGED DEPOSITS AND BANK BALANCES AND CASH

The amount represents deposits pledged to a bank to secure a
bank loan granted to a subsidiary of a jointly controlled entity.
The pledged deposits carry effective interest rates ranging from
2.85% to 3.66%. The directors consider that the carrying amounts
of pledged deposits and bank balances and cash approximate to
their fair values.

The pledged deposits were released after year end.

—77-

PR R R R ()

BE_ZTXFNAA=TRALFE
27. FEH R HAREWIRTR (F)

REER - BRI BREE DL -

THE GROUP
£
2006 2005
HK$'000 HK$'000
BETT BRI
2,898 4,214
1,523 577
1,406 213
1,040 3,070
6,867 8,074

EFRBED R EMBUYIR R AR (E 8
RABEMRL -

28. EREFRRBITEBRRESE

It BTF IR FIRITIE AL T HEEHIA
AlZ B A RIRITERZIRE o HIPFER
ZEBERNENTF2.85%E3.66% ° EER
BB R LIRITEH LIRS 2 IEmER
ERREEEER -

EIRFRENFAERED o



NOTES TO THE FINANCIAL

. & Y (4
STATEMENTS (Continued) B 7 5R R EE (48)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2006 BE_TETNFLA=THLFE
29. TRADE AND OTHER PAYABLES 29. EKR K HMAETIRR
The following is an aged analysis of trade and other payables at REEH - ¥BREMENIRRZ RS
the balance sheet date: Mran T
THE GROUP
£H:
2006 2005
HK$'000 HK$000
BETF T BT
0-30 days 0—30H 2,267 2,440
31-60 days 31—60H - 225
61-90 days 61—90H - 178
Over 90 days B0 LA £ 2,326 2,031
4,593 4,874
Other payables H b BRI 6,224 6,256
10,817 11,130
The directors consider that the carrying amount of trade and FEERBEG R EMENRR Z REER
other payables approximates to its fair value. N EEME -
30. SHARE CAPITAL 30. B
THE GROUP
AND
THE COMPANY
FER AT
20062005
Number Nominal
of shares value
BPHE EEHE
HK$000
BEFT
Ordinary shares of HK$1 each LM ERAEE T
Authorised VETE 200,000,000 200,000
Issued and fully paid EEITRERE 110,179,385 110,179
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

31. RESERVES

THE COMPANY
At 1st October, 2004
As originally stated
Effect on changes in
accounting policies (note 2)

As restated
Profit for the year
Final dividend for 2004 paid
Amounts set aside for payment
of dividends (note 11)
Interim dividend for 2005 paid

At 30th September, 2005

Profit for the year

Final dividend for 2005 paid

Amounts set aside for payment
of dividends (note 11)

Interim dividend for 2006 paid

At 30th September, 2006

[REZ27
it HEE
228 (Wit

Ex]l
KEEGH
ENZZZMERERE
BEZNRESHE
(Bat11)
BEN—ZTREFHKRE

RZZZERFNA=TH
AERE T
ENZZZRFERERE
BEXNRESHE
(Hizz11)
ENZETRFRHRE

R=ZZZEXFAA=TH

The Company’s reserves available for distribution to shareholders as at
30th September, 2006 represent the retained profits of HK$1,171,744,000
(2005: HK$1,058,933,000) and dividend reserve of HK$13,222,000 (2005:

HK$11,018,000).
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PR R R R ()

BEZZRFAA=THILFE

31. A&
Investment
property
Share revaluation Dividend Retained
premium reserve reserve profits Total
REW*E
RPRE EftfRE RERE REBEF ot
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEF BEF BEF BEF BEF
35,955 890,122 8,814 126,482 1,061,373
- (890,122) - 728,899 (161,223)
35,955 - 8,814 855,381 900,150
- - - 216,774 216,774
- - (8,814) - (8,814)
- - 13,222 (13,222) -
- - (2,204) - (2,204)
35,955 - 11,018 1,058,933 1,105,906
- - - 129,338 129,338
- - (11,018) - (11,018)
- - 16,527 (16,527) -
- - (3,305) - (3,305)
35,955 - 13,222 1,171,744 1,220,921

ARARRZEERNFNLA=THZASRET
AR 2 M AR BB FAEH1,171,744,000
JTL(ZEZTARF : E%1,058,933,0007T)
KBS BB 13,222,000t (ZEZEFH
£ ##11,018,0007T) °



NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

PR R R R ()

BEZZRFAA=THILFE

32. BANK LOANS AND OVERDRAFTS

32. |ITERREX

33.

THE GROUP THE COMPANY
£H= AHE
2006 2005 2006 2005
HK$ 000 HK$000 HK$'000 HK$000
BETT BT BETT BT
Secured bank loans repayable BERIRITE R EKER
Within one year R—FRN 193,100 60,300 50,000 57,300
After one year but not R—FBETER
exceeding two years —4F - 143,100 - -
193,100 203,400 50,000 57,300
Less: Amount due within o BIARENBER
one year included in R—FAEE
current liabilities S5 (193,100) (60,300) (50,000) (57,300)
- 143,100 - -
Secured bank overdrafts BRI TE 1,103 1,539 1,103 1,539

The bank loans and overdrafts carry interest at prime rates/
HIBOR plus/minus certain basis points and are denominated in
the functional currencies of the relevant group entities. The
directors consider that the carrying amounts of bank loans and
overdrafts approximate to their fair values.

The effective interest rates of the borrowings are ranging from
4.43% 10 5.41% (2005: 0.86% to 4.82%).

LOANS FROM MINORITY SHAREHOLDERS

The loans, which were made by certain minority shareholders of
subsidiaries, were unsecured, interest free and were not expected
to be repaid within twelve months from the balance sheet date. In
the current year, these subsidiaries were dissolved and the loans
from minority shareholders of these subsidiaries were offset
against their share of accumulated losses of the subsidiaries.
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33.

IRITE B SARMEER G, A iRTT
B F 20, RE TERETE A S RIAS
FSEER ZEEERIIE - EFERAR
TEREE 2 REESRA R EERLD -

BEZEBERNERNTF443%E5.41% (-
TRHF : 0.86%%E4.82%) °

MEARZAETLOHERREFURSERIA -
RENEHNEERR T _BEARNTEE
B o MAFE  2ZF5MEBRTIC KA
DERRERC AR EEEGEE AR
Z R2IEEE -



NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

34. DEFERRED TAXATION

The deferred tax liabilities (assets) recognised during the year
and at the balance sheet date in respect of temporary differences
are attributable to the following:

THE GROUP
At 1st October, 2004
As originally stated

Effect of changes in accounting

policies (note 2)

As restated
Charged to income statement

At 30th September, 2005
Charged to income statement

At 30th September, 2006

THE COMPANY
At 1st October, 2004
As originally stated

Effect of changes in accounting

policies (note 2)

As restated
Charged to income statement

At 30th September, 2005
Charged to income statement

At 30th September, 2006

‘*Mf

TEEF+A— A

JRFE2 5

BHEEED
w8 (i2)

Edl
U RRFNRR

—ETRFNA=+H
USRI

—gexEAA=TE

EEHBERED
(i)

=7
AU RN

—EEREFALA=TAR
PO R AR OB

—gexERA=TE
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PR R R R ()

BE_ZTXFNAA=TRALFE
34. IEEBIA
RIBESEZR  NEEARREE AER

ZERETIRRE (BE) ol

Property, Investments

Investment  plant and held for Tax
properties equipment trading losses Total
M KB REEE
REME RRE ZRE  BEEE st
HK$'000  HK$000 HK$000 HK$000 HK$000
BEFT BETT BT BETT EETT
5,651 (17) 1,098 (105) 6,627
153,623 (159) - - 153,464
159,274 (176) 1,098 (105) 160,091
40,391 19 1,171 (679) 40,902
199,665 (157) 2,269 (784) 200,993
25,032 106 929 (608) 25,459
224,697 (51) 3,198 (1,392) 226,452
Property,
Investment plant and
properties equipment Total
L/ E 3]
RENE e st
HK$'000 HK$000 HK$000
BETT BEFT BT
3,690 (17) 3,673
154,698 (39) 154,659
158,388 (56) 158,332
38,548 10 38,558
196,936 (46) 196,890
21,403 94 21,497
218,339 48 218,387




NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

34.

35.

36.

DEFERRED TAXATION (Continued)

At the balance sheet date, the Group had unused tax losses of
HK$87,710,000 (2005: HK$82,261,000) available for offset against
future profits. A deferred tax asset has been recognised in
respect of such tax losses of HK$7,954,000 (2005: HK$4,484,000).
No deferred tax asset has been recognised on the tax losses of
HK$79,756,000 (2005: HK$77,777,000) due to the unpredictability
of future profit streams. The tax losses available may be carried
forward indefinitely.

OTHER FINANCIAL LIABILITIES

Other financial liabilities represent rental and management fee
deposits and amounts due to subsidiaries. The amounts due to
subsidiaries are interest free, unsecured and repayable on
demand.

The directors consider that the carrying amounts of other
financial liabilities approximate to their fair values.

COMMITMENTS
At the balance sheet date, the Group had outstanding
commitments in respect of the cost of acquisition of properties of

HK$3,118,000 (2005: HK$3,118,000) contracted but not provided
for in the financial statements.
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PR R R R ()

BEZZRFAA=THILFE

34.

35.

36.

EFEBLE ()

REHER - AEBBRESAZHIBEES
#87,710,000 L (ZEZTRHF : B
82,261,0007T) A] FALAKSH B &5 - B 7
THIAESEEH7,954,0007C (ZEER4F ¢
A5¥54,484,0007T) 2 IRIER IR & E E/EH

R o BIAEEERT79,756,0007T (ZEZF
R B¥T7,777,0007T) + AR BERIE
S FEELATER] - Bt IR R IR R IR A
EWER - A8 A 2 BITEEIE 0] MR A4S
$§; °

Hib 58 &

Hib B aE e REEERE NEN
MEARKRR - BNHNBARERRR
B IR RN BRI EE o

BEERREBYBAGZRAERE AR
BEEMT -

HRIE

REEH - AKEZRENEERERHN
BEABERUBRERBH ZBEWENX
REHS, 118,000 0 (ZFEFRHF -
3,118,0007T) °



NOTES TO THE FINANCIAL

STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2006

37. CONTINGENT LIABILITIES

38.

At the balance sheet date,

(@)

the Company had contingent liabilities in respect of
guarantees to the extent of HK$146 million (2005: HK$149
million) issued to banks for banking facilities granted to
certain subsidiaries. The extent of banking facilities utilised
by the subsidiaries amounted to HK$143 million (2005:
HK$146 million).

the Company and the Group had contingent liabilities in
respect of guarantees to the extent of HK$16 million (2005:
HK$15 million) issued to a bank for banking facilities granted
to the subsidiary of the jointly controlled entity, which are
fully utilised by the subsidiary of the jointly controlled entity.

PLEDGED ASSETS

At the balance sheet date:

(@)

investment properties and properties for own use of the
Group with an aggregate carrying amount of HK$1,651
million (2005: HK$1,533 million) were pledged to banks to
secure the general banking facilities granted to the Group.

a bank deposit of the Group and the Company of HK$15
million (2005: nil) was pledged to a bank to secure a bank
loan granted to the subsidiary of a jointly controlled entity.

the amount due from a subsidiary to the Company of
approximately HK$287 million (before allowance) (2005:
HK$281 million) was subordinated to the bank loan granted
to this subsidiary.

- 83 -

PR R R R ()

BEZZRFAA=THILFE

37. JARAEME

REER -

(a)

(b)

ARARZHARBEBG TIRITIESE
146,000,000 L (ZZEZRF : B
149,000,0007T) Z ¥R - VERIRTTH
FETHBRARRITEE ZIRE - HB
ANEEBHAZERITEEREABE
143,000,000 (ZZEZTRHF B
146,000,0007T) °

ARBINMAEB 2R BE LG TIR
1735 %16,000,0007T (ZEZTRF -
7E#15,000,00070) 2 &R - 1ERIRTT
AT HRES QR Z M B A RIRITE
B2ZRE - HEHESI QR Z B AR
E2HBAZRITEE -

38. BEEER

(a)

(b)

©

AEHLNRERAEBEXLNBEE
1,651,000,0007C (ZZEZRHF : B
1,533,000,0007T) Z &Y BB
HEEMTIRITIERGB TAEE —MRIR
ITEEZIRE -

AEBRAARZRITFRELE
15,000,000 C (ZZFZTRHF « ) B
WP IRITIE AL T HRIESI A E) 2 M
BARIRITER ZIRE °

RAFER—FEHE R R KRR ERE
#7786 1287,000,0007T (B R (==
TR : 281,000,0007T) JhHEBHR
ITHRTFHMB AR ZER
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39. LEASE ARRANGEMENTS 39. HERH
At the balance sheet date, the investment properties of the Group REEEH  REERARFZIREYEE
and the Company with an aggregate carrying amount of BREE D R AE%1,526,000,0007T
HK$1,526 million (2005: HK$1,532 million) and HK$1,428 million (ZZEZHF :1,532,000,0007L)
(2005: HK$1,193 million) respectively were leased out under K #1,428,000,000 T (ZETRHF -
operating leases for periods ranging from one to three years, a 1,193,000,0007T) iR & XM EMH L - FE
substantial portion of which does not have renewal options NF—FZ2=F R K& 2 HEELE
granted to the lessees. At the balance sheet date, the Group had T HEAABME 2 EERE - NEER - K
contracted with tenants for the following future minimum lease SBREERBEFEIN AR - IRETAEUH .2
payments under non-cancellable operating leases: BHEEE - BRFEEKAESKALT
THE GROUP THE COMPANY
&£ E= N
2006 2005 2006 2005
HK$'000 HK$'000 HK$'000 HK$'000
BT T BETT BT T BETFT
Within one year —FRN 39,445 35,468 31,448 27,259
In more than one year, —F LAk
but not more than two years BEF 10,619 6,333 8,600 3,895
In more than two years, ZFEE
but not more than three years Z=4F 781 156 781 -
50,845 41,957 40,829 31,154
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40. RELATED PARTY TRANSACTIONS
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40. BEALRS

THE GROUP AND THE COMPANY

EERAR
Advances outstanding Interests charged
Name of related company  BEERA T BB RIFBENR X ZRE
2005 2006 2005
HK$'000 HK$'000 HK$'000 HK$'000
BT BETT BEFT BT
B. L. Wong & Co., Ltd. B AR AR
(“BLWCL”) (M=) 16,000 816 618

During the year, BLWCL made unsecured short term advances to
the Group which are unsecured, carry interest at HIBOR plus
0.7% per annum and are repayable on demand.

The Company’ s directors, Mr. Wong Bing Lai, Mr. Wong Tat Kee,
David and Mr. Wong Tat Sum, Samuel, are directors and
shareholders of BLWCL. Another director of the Company, Mr.
Wong Tat Chang, Abraham, is also a shareholder of BLWCL.

The directors consider that the carrying amount of loans from a
related company approximates to its fair value.

Compensation of key management personnel
The remuneration of directors and other members of key
management during the year was as follows:

Short-term benefits EHATE A
Post-employment benefits XEsREN

The remuneration of directors and key executives in determined
by the remuneration committee having regard to the performance
of individuals and market trends.
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NEE BHEATAEESEEREHE
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ARREE - \REELE  JmEHEER
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»UES JEEEENEHEIEZK
E

EERRMELRERZERAERANAE
BB »

TEEEE2ME
RAFERN  EERHMWETBERBRE
i N

2006 2005
HK$'000 HK$'000
BETT BETFIT

5,118 4,985

120 119

5,238 5,104
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