NOTES TO THE CONDENSED FINANCIAL STATEMENTS
For the six months ended 30th September, 2006

1.

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES

The unuudited condensed finunciul stutements huve been prepured in
uccordunce with the Hony Konyg Accounting Stundard 34 “Interim Financial
Reporting” issued by the Hohy Kony Institute of Certified Public Accountunts
and with the applicuble disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchunge of Hony Konhy
Limited (the “Listing Rules”).

The unhuudited condensed finunciul stutements huve been prepured on the
historicul costs busis, except for certuin properties und financial instruments,
which are meusured ut revulued umounts or fair values us appropriute.,

The uccountiny policies udopted for prepurution of the unuudited condensed
finunciul stutements ure consistent with those followed in the prepurution of
the Group’s unnuul finunciul stutements for the yeur ended 31st Murch,
2006.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(Continued)
For the six months ended 30th September, 2006

2. REVENUE

Six months ended
30th September, 30th September,

2006 2005
(Unaudited) (Unaudited)
HK$°000 HKS’000
An unulysis of the Group'’s revenue
is us follows:
Hotel and gaming operations
Service income from VIP room 288,110 -
Service income from muss murket 94,340 -
Service income from slot muchine hall 18,162 -
Hotel room rentul income 34,733 -
Muarketing und promotion income 42,825 -
Food und beveruye sules 29,552 -
Other rentul income 19,306 -
Others 5,078 -
532,106 -
Cruise and cruise-related operations
Rentdl income from gyuming hall 60,000 66,030
Food und beveruye sules 494 598
Room rentul income 134 206
Others 555 731
61,183 67,565
593,289 67,565




NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(Continued)
For the six months ended 30th September, 2006

3. SEGMENT INFORMATION

In uccordunce with the Group’s internal financial reporting, the Group hus
determined business seyments to be presented us the primury reportiny
formut. An unulysis of the Group’s business seymentul informution is us follows:

Hotel
and Cruise and Property  Unallocated
gaming  cruise-related sales and corporate

operations operations development items Total
(Unaudited) (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

HK$°000 HK$°000 HK$°000 HK$°000 HK$°000

For the six months ended
30th September, 2006
REVENUE 532,106 61,183 - - 593,289
RESULTS
Segment results 210,050 15,185 (1,828) (4,876) 218,531
Inferest income 1,616
Finunce costs (20,962)
Profit before tuxution 199,815
Taxation (17,702)
Profit for the period 181,483
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(Continued)
For the six months ended 30th September, 2006

3. SEGMENT INFORMATION (Continued)

Hotel
und Cruise und Property  Unullocuted
guming  cruise-reluted sules und corporute

operutions operutions development items Totul
(Unuudited) (Unuudited)  (Unuudited)  (Unuudited)  (Unuudited)
HKS'000 HK$000 HK$'000 HK$000 HK$000

For the six months ended

30th September, 2005
REVENUE - 67,565 - - 67,565
RESULTS
Segment results (10,634) 21,448 20,007 (12,031) 18,790
Interest income 1,382
Finunce costs (1,865)
Profit before tuxution 18,307
Taxation (6,939)
Profit for the period 11,368
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(Continued)
For the six months ended 30th September, 2006

4.  PROFIT BEFORE TAXATION

Six months ended

30th September,

30th September,

2006 2005
(Unaudited) (Unuudited)
HK$°000 HKS$ 000
Profit before tuxution hus been
drrived ut ufter churginy:
Allowunce for bud und
doubtful debfts 1,900 -
Depreciution of property, pluant
und eyuipment 36,476 2,857
Operuting leuse rentul in respect
of rented premises 1,933 -
Releuse of prepuid leuse
puyments 3,232 -
und ufter creditiny:
Interest income from
bunk und other deposits 1,616 1,382
18
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(Continued)

For the six months ended 30th September, 2006

5. TAXATION

Six months ended

30th September, 30th September,

2006 2005
(Unaudited) (Unuudited)
HK$’000 HKS 000
The churge comprises:
Maucau Complimentary Income Tux
— current year (4,625) -
— overprovision in prior yeur 2,605 -
PRC Enterprise Income Tux
— overprovision in prior yeurs - 67
Deferred tuxution (15,682) (7,006)
(17,702) (6,939

The Mucuu Complimentury Income Tux is culculuted proyressively ut u
maximum of 12% of the estimute ussessuble profits for both periods. The PRC
Enterprise Income Tux is culculuted at the rates prevdiling in the People’s
Republic of China (the “PRC").

No provision for Hony Kony Profits Tux hus been mude us there were no
estimuted ussessuble profits for both periods.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(Continued)
For the six months ended 30th September, 2006

6.

EARNINGS PER SHARE

The culculution of the busic und diluted eurnings per shure ure us follows:

Six months ended
30th September, 30th September,

2006 2005
(Unaudited) (Unuudited)
HK$°000 HKS$ 000
Edrninys:
Earnings for the purposes of
culculuting busic und diluted
eurhings per shure 109,222 18,665
As at
30th September, 30th September,
2006 2005
(Unaudited) (Unuudited)
Number of shures:
Number of shures for the purpose
of culculuting busic eurnings
per share 928,771,980 928,771,980

Effect of dilutive potentiul shures
- shure options

Weighted uveruye humber of shures
for the purpose of culculating
diluted eurninys per shure

2,732,240

931,504,220

No diluted eurnings per shure hus beenh presented in respect of the
Compuny’s potentiaul ordinury shares us the exercise price of these shares
wus higher than the uveruye murket price of the shures during the Period.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(Continued)
For the six months ended 30th September, 2006

7.  MOVEMENTS OF INVESTMENT PROPERTIES, PROPERTY, PLANT AND EQUIPMENT
AND PROPERTY UNDER DEVELOPMENT

An unulysis of movements of the ussets of the Group is set out below:

Property, Property
Investment plant and under
properties equipment  development
(Unaudited) (Unaudited) (Unaudited)
HK$ 000 HK$ 000 HK$ 000
FAIR VALUE/CARRYING AMOUNT
At st April, 2006 510,100 1,008,022 326,699
Currency redlignment - 2 5,209
Fair value chunye 123,130 - -
Trunsfer from deposits mude on
ucyuisition of property, plunt
und eyuipment - 15,181 -
Additions - 28,242 98
Disposuls - (1,982) -
Depreciution - (36,476) -
Releuse of prepuid leuse puyments
cupitulised - - 563
At 30th September, 2006 633,230 1,012,989 332,569
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(Continued)
For the six months ended 30th September, 2006

8. TRADE AND OTHER RECEIVABLES

The Group dllows credit periods of up to 60 duys to its frade customers. An

aying unulysis of the Group’s tfrade receivubles ut the bulunce sheet dute is

set out below:

As at
30th September, 31st Murch
2006 2006
(Unaudited) (Audited)
HK$°000 HK$°000
0 - 30 duys 162,237 185,121
31 - 60 duys 7,528 7,575
61 - 90 duys 9,312 4,844
179,077 197,540
Chips onh hund 107,097 102,816
Other receivubles 53,863 23,428
340,037 323,784

Chips on hund represent chips issued by u guminy concessionuire in Mucuu.,

The directors of the Compuny consider that the currying umount of frade

and other receivubles upproximates its fair value.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(Continued)
For the six months ended 30th September, 2006

9. TRADE AND OTHER PAYABLES

An uying unulysis of the Group’s frude puyubles ut the bulunce sheet dute
is set out below:

As at
30th September, 31st Murch
2006 2006
(Unaudited) (Audited)
HK$’°000 HKS$ 000
0 - 30 duys 50,364 43,243
31 - 60 duys 717 1,708
61 - 90 duys 116 284
91 - 180 duys 52 129
51,249 45,364
Short-term udvunces 45,000 45,000
Other puyubles 134,721 132,990
230,970 223,354

Short-term udvunces ure unsecured, interest-free und repuyuble on demund.

The directors of the Compuny consider that the currying umount of frade
und other puyubles upproximates its fuir value.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(Continued)
For the six months ended 30th September, 2006

10.

COMMITMENTS AND CONTINGENCY

(a) Capital commitments

As at
30th September, 31st Murch,
2006 2006
(Unaudited) (Audited)
HK$°000 HKS 000
Authorised but not contructed
for in respect of property und
hotel development projects - 2,246
Contructed for but hot provided
in the consoliduted financial
stutements, net of deposits
puid, in respect of:
— property aund hotel
development projects 40,762 49,356
— property, plunt und
equipment 2,810 2,738
43,572 52,094
43,572 54,340

(b) Contingent liability

As ut 30th September, 2006, the Group hud signed construction contructs
for the property under development which is situated in the PRC on
behulf of u joint venture purther. Accordinyg to the joint venture
ugreement, the joint venture purther would beur the full construction
cost. However, the Group hus the leyul obligutions to fulfil the confracts
if the joint venture purtner fuils to fulfil its obligutions. As ut 30th
September, 2006, the Group’s mauximum liability in this arrangement wus
upproximutely HK$438,485,000 (31st Murch, 2006: HK$431,476,000) which
represents contructed umounts but not yet puid by the joint venture

partner.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(Continued)
For the six months ended 30th September, 2006

11. PLEDGE OF ASSETS

As ut 30th September, 2006, certuin ussets of the Group were pledyed to u
bunk us security for u bunkiny fucility grunted to the Group. The curryiny
vulues of these ussets ut the bulunce sheet dute ure us follows:

As at
30th September, 31st Murch,
2006 2006
(Unaudited) (Audited)
HK$’000 HKS 000
Hotel property 550,584 555,577
Investment properties 633,230 510,100
Prepuid leuse puyments 275,281 278,513
1,459,095 1,344,190
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(Continued)
For the six months ended 30th September, 2006

12.

RELATED PARTY TRANSACTIONS

During the Period, the Group hud the followiny sighificunt trunsuctions with

reluted purties:

Fair vulue of shure options
grunted to directors

Interest expense to u reluted
compuny

Performunce-reluted incentive
puyments to u director

Purchuse of property, plunt
und eyuipment from u
reluted compuny

Rentul income from reluted
compunies

Shuring of udministrutive expenses

with u related compuny

30th September,

Six months ended

30th September,

2006 2005
(Unaudited) (Unaudited)
HK$’000 HKS$'000

= 3.964

1,348 -

1,552 -

184 886

61,186 66,030
7,670 5,385

Note: Certuin directors und substuntial shareholder of the Compuny huve
sighificunt influence or ure deemed fo huve significunt influence in

the ubove related compunies.



