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Basis of preparation

The condensed financial statements have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
(the “Listing Rules”) on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) and with the Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).

Principal accounting policies

The condensed financial statements have been prepared on
the historical cost basis except for certain properties and
financial instruments, which are measured at fair values or
revalued amounts, as appropriate. The accounting policies
used in the condensed financial statements are consistent with
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 March 2006, except as
described below.

In the current period, the Group has adopted, for the first
time, a number of new Hong Kong Financial Reporting
Standards (“HKFRSs”), HKAS and Interpretations (“Int”)
(hereinafter collectively referred to as “new HKFRSs”) issued
by the HKICPA, which are either effective for accounting
periods beginning on or after 1 December 2005 or 1 January
2006. The adoption of the new HKFRSs had no material effect
on how the results for the current or prior accounting periods
have been prepared and presented. Accordingly, no prior
period adjustment has been required.

The Group has not early adopted the following new standard,
amendment or interpretations that have been issued but are
not yet effective. The directors of the Company anticipate that
the application of these standard, amendment or interpretations
will have no material impact on the results and the financial
position of the Group.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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Principal accounting policies (Continued) 2. EEBETEER (&)

HKAS 1 (Amendment) Capital Disclosures! BEAGHEIEIR BEAHEE
(& 183T)
HKFRS 7 Financial Instruments: Disclosures' BEEMBHREEN SRIA: RE
ENe
HK(IFRIC) - Int 7 Applying the Restatement Approach BEA(EBRMBERE REBES B AER
under HKAS 29 Financial REZE®) F205 BRIt AR
Reporting in Hyperinflationary —RZEETR AP RE R B T IR
Economies? Wz EHFHA?
HK(IFRIC) — Int 8 Scope of HKFRS 28 BEA(EBRMBRE BEMB RS AER
REZEZEE) Eo5% 2 BE?
—2EFEe
HK(IFRIC) - Int 9 Reassessment of Embedded BEX(EBRMBRE RNETEITAEZEN
Derivatives* REZE®) ERER
— REE R
' Effective for annual periods beginning on or after 1 January 2007 VRIEELF-A-HR BRI ZEE
HAR A -
2 Effective for annual periods beginning on or after 1 March 2006 ? RZBERF-A—ANZERBZFE
HAR A -
3 Effective for annual periods beginning on or after 1 May 2006 S RZEERFRA-—BRZERABRZFE
HAR A -
* Effective for annual periods beginning on or after 1 June 2006 CRZEBERERNA-BIE2ERBZFE
HAR A -
Turnover and segment information 3. EXERIEEH
Turnover represents the amounts received and receivable for BETBENCEERIERERBZERR
goods sold and services rendered. M E -
(a) Business segments (a) ¥BoE
For management purposes, the Group is currently MEBME  AREEATHMELEE
organised into two operating divisions — electronics BHEK > DR EFRERS XK
manufacturing services business (“EMS business”) and (TEMSEK]) RMEKRA -

property investment.

These divisions are the basis on which the Group reports REEBRAEEREEXEZDEER
its primary segment information. ZEAE

The EMS business is engaged in design, manufacture EMSEBIER BERIHEEFE
and sales of electronic products while property investment mZEG  MYERERREMEMR
is engaged in property rental. g
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3.

Turnover and segment information (Continued)
Business segments (Continued)
Segment information about these businesses is presented

(a)

below:

Six months ended 30 September 2006
BE_ZZERFhLA=+HLAKEAR

(a) EBoE(A)

ZEEBZOREMENNNT ¢

EMS Property
business investment Eliminations Consolidated
EMS# % MERE i 88 Fa
HK$’000 HK$’000 HK$’000 HK$’000
T TET T T T T
Turnover ] 1,862,135 - - 1,862,135
Rental income a2 WA - 5,329 - 5,329
Result E$
Segment result bag e 27,854 15,795 43,649
Interest income B U A 2,389
Other rental income Haf A 629
Finance costs Bh & p AN (17,864)
Share of results of FER B R A
associates E 1,279
Unallocated expenses Aoz (2,582)
Profit before taxation B %54 A 4 A 27,500
Taxation 1B (5,645)
Profit for the period B % F 21,855
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3. Turnover and segment information (Continued)

(a)

Business segments (Continued)

Six months ended 30 September 2005
HE-_ZTTERFAA=1THIEAEA

EXEBERDBER (B)
(a) EBDE(E)

EMS Property

business investment  Eliminations Consolidated

EMSE 7% MERE $ih 4 Foe)

HK$'000 HK$’'000 HK$’'000 HK$’'000

T T FHBT FHBT FHBT

Turnover = 1,561,823 - - 1,561,823

Rental income a2 WA - 3,604 - 3,604

Result E

Segment result DEEEE 38,118 4,215 42,333

Interest income B U A 1,923

Other rental income H e A 330

Finance costs & B (11,306)
Share of results of FEAGEE & A A

associates E 1,119

Unallocated expenses Koz (4,843)

Profit before taxation B 15t A1 g A 29,556

Taxation g (4,328)

Profit for the period B A 25,228

Geographical segments

The following table provides an analysis of the Group’s

turnover by geographical market, irrespective of the origin

of the goods manufactured or services rendered:

(b) HEHE
TERMEMSZMEEAER ZHEHE
EE DT BERZEESRGRMEZ
15 Y

Turnover
=E 30
Six months ended
30 September
BERA=+HLEXMER

2006 2005

—ETRE —Z2Zh%E

HK$’000 HK$'000

FiET THET

America =M 1,582,588 1,213,964
Europe BUM 191,740 220,291
Asia M 72,579 67,904
Others Hith 15,228 59,664
1,862,135 1,561,823

NGAI LIK INDUSTRIAL HOLDINGSLIMITED 2 W T % &£ B E R 2 A

INTERIM REPORT 2007 # # % & | O
O



—
INTERIM REPORT 2007 815 % | O

4.  Profit before taxation

R B A E R

Six months ended
30 September
BEAA=+RHLAEAR

2006 2005
—BEAE Lt
HK$’000 HK$’000
FET FHT
Profit before taxation has been B % 81 #) 2 H1k
arrived at after charging (T A)
(crediting):
Depreciation of property, M- BERZHE
plant and equipment ZHE 40,667 40,627
Amortisation of land T AR
use rights & ¥ 725 742
Amortisation of intangible mEEE
assets 2B 8,108 9,404
Loss on disposal of property, HEWE  KERERE
plant and equipment 2 E5 18 1,074 492
Share of tax of associates FEAGEEE A RIBIIE
(included in share of (BREREMEE
results of associates) NCIES)) 281 233
Interest income B WA (2,389) (1,923)
Gain on disposal of HERHEE
available-for-sale TREE
financial assets 2 Wz (1,945) -
5. Taxation HiE
Six months ended
30 September
BEAAE=1THLEAEA
2006 2005
—EERE —ETREF
HK$’000 HK$’000
FET FHT
The taxation comprises: MIBEIE
Profits tax MG
Hong Kong B
— Provided for the period — B - 2,534
— Underprovision in -BEFE
prior years BETRE 1,493 -
Other jurisdictions Hfh AR - 385
1,493 2,919
Deferred taxation EIER I 4,152 1,409
Taxation for the period BN B I8 5,645 4,328
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Taxation (Continued)
Notes:

(a)

(c)

Hong Kong Profits Tax is calculated at 17.5% (2005:
17.5%) of the estimated assessable profit for the six
months ended 30 September 2006.

Taxation for other jurisdictions is calculated at the rates
prevailing in the respective jurisdictions.

The Group is currently appealing against assessments
raised by the Hong Kong Inland Revenue Department
(the “IRD”) regarding the taxability of profits of certain
subsidiaries for the years of assessment 1991/92 to 1995/
96 (“Tax Appeal”). The IRD has determined that some
profits of the Group in those periods should be Hong
Kong sourced and subject to 50% of Hong Kong Profits
Tax. The Tax Appeal has not yet been concluded at the
balance sheet date.

For the years of assessment of 1996/97 to 2004/05, the
IRD has issued notices of assessment to the Group
regarding the taxability of profits of certain subsidiaries
under the Tax Appeal. The Group had also lodged
objections against these assessments (“Objections”).

Included in the taxation recoverable at 30 September
2006, an aggregate amount of approximately
HK$47,494,000 (31 March 2006: HK$47,162,000) has
been paid to the IRD in relation to the Tax Appeal and
the Objections.

Pending the outcome of the Tax Appeal and the
Obijections, the Group has made provision for the potential
tax liabilities in its consolidated balance sheet as at 30
September 2006 in accordance with the IRD’s
determination. Based on the legal counsel’s advice, the
directors of the Company considered that there was no
material underprovision of tax liabilities as at 30
September 2006.
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6.

Dividend =]
Six months ended
30 September
BEhA=+HLAXMER
2006 2005
ZEEARF —_ZEThEF
HK$’000 HK$’000
FET FAET
Interim, proposed, of HK1 cent /& & HA % 8 & I 1781
(2005: HK1.5 cents) —ETRF 1.558W)
per share 7,930 11,895
Earnings per share BRER

The calculation of basic earnings per share is based on the
following data:

BREABMIVETIISEE

Six months ended
30 September
BEAA=+HLAXER

2006 2005
ZEERF —ZTZERF
HK$’000 HK$’000
FBx FHT
Profit for the period attributable HIRAN QR Az E AEL
to equity holders of the BN RETEERERRT
Company and earnings for 2 EH
the purpose of basic
earnings per share 21,855 25,228
Number of ordinary shares for s EESBRERRF 2
the purpose of basic LM E R
earnings per share 793,016,684 793,016,684

There were no dilutive effect on the share options as the
exercise price of the Company’s options was higher than the
average market price of the Company’s shares. During the
period, the share options were cancelled.

Property, plant and equipment

During the period, the Group spent approximately HK$8 million
on the construction of industrial buildings in China, HK$15
million on plant and machinery and invested HK$9 million on
moulds in order to upgrade its manufacturing capabilities.
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9. Trade and other receivables and prepayments

B 5 KA MEWIRR KRN KE

As at As at
30 September 2006 31 March 2006
R-BEAE  ATTAE
ABA=+H —A=+—H
HK$’000 HK$’'000
F& T FHT
Trade receivables B SRR 218,595 109,361
Bills receivables for B 3% 8 U

discounting Eg 199,251 35,365
417,846 144,726

Other receivables and HERER R
prepayments TE KB 6,366 21,710
424,212 166,436

Customers are generally granted credit terms of letter of credit
at sight or open accounts from 7 days to 30 days. Longer
credit periods are granted to several customers who have
long business relationship with the Group and strong financial
position.

The following is an aged analysis of trade receivables and
bills receivables for discounting at the balance sheet date.

BEP—RUBERRETRS  REREH
SRR 7 BE30HEAM - BB H
AEERYRMEBBEYBFBMRER
LEPEAEEBLTERIHMERRE -

REBERZEBHRURR R HBERERRE
ZREDTMT o

As at As at
30 September 2006 31 March 2006
R=ZBEXRE RZZETRF

hBA=+H =A=+—8

HK$°000 HK$’000

FET FAT

Current — 30 days BN Hf —30H 412,680 142,367
31 - 60 days 31—60H 4,995 1,888
61 - 90 days 61—90 H - 404
Over 90 days 90H KA £ 171 67
417,846 144,726

The fair value of the Group’s trade and other receivables at 30
September 2006 approximate their carrying amounts.
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10. Trade and other payables 10. BEZRHEMEMKRR

As at As at
30 September 2006 31 March 2006
R-ZZBZEXRE RZZTRF
hB=+H —A=+—H
HK$’000 HK$’000
FET T T
Trade payables B RNER 408,243 225,174
Bills payables ERERE 57,882 5,927
466,125 231,101
Other payables H i & AR K 177,850 132,546
643,975 363,647
The following is an aged analysis of trade payables and bills REER  BIEMNERRENZRIRER
payables at the balance sheet date : DT :
As at As at
30 September 2006 31 March 2006
R-ZZBZEXREF RZEERF
NBA=+H =—A=+—H
HK$’000 HK$'000
FET FAET
Current — 30 days BN EY —30H 441,927 214,155
31 - 60 days 31—60H 11,049 10,946
61 - 90 days 61—90 H 3,335 1,773
Over 90 days 90H M k£ 9,814 4,227
466,125 231,101
The fair value of the Group’s trade and other payables at 30 rEBEZESRAEMENERR_ZZRF
September 2006 approximate their carrying amounts. NAZTHRZAFENESNEREME -
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11. Capital commitments

AR

As at
30 September 2006
R-ZBZ2XE

As at
31 March 2006
RZZTETXRF

hB=+AH =A=+—H
HK$°000 HK$'000
FExT FAT

Contracted but not provided for 2 5] #9118 & # &
Investment properties wEME 5,145 -
Property, plant and equipment  #1% - % &E k& 13,463 8,984
Land use rights T+ Ho{E AR 1,374 -
19,982 8,984

Authorised but not contracted for T BRI 4
Investment properties wREME 7,389 -
Property, plant and equipment  #1% « BB k& E 1,900 16,533
Land use rights 4t {5 A 4 12,821 -
22,110 16,533
42,092 25,517

12. Related party transactions 12, BEALRS

During the period, the Group entered into the following
significant transactions with related parties in the ordinary
course of business :

P ARG HEA TR AR ERBR
REETUTEARS ;

Six months ended
30 September
BEZAA=1+B1LEXEA

2006 2005
—EEAF —TTRs
HK$’000 HK$’000
FiET FET
Purchase from [T 5 R A 2 BREE
Sun Bright Investments SRR EBR A A
Limited (Note 1) (Kret1) 4,403 -
Sun Bright Industrial Paints B (k) 2R %
Limited (Note 1) BRAR (KiF1) 1,677 -
Rental expenses paid to BRI LS
Man Fat Enterprise Company XECEBRAT (HiE2)
Limited (Note 2) 225 270
Geming Company Limited REER AR - 198
Legal and professional fees X TFHRRERMEBTZ
paid to Andrew Lam & Co. EREREEER (Wit3)
(Note 3) 305 958
Remuneration paid to directors EXN FEERFTEZERE
and other members of key HEbpk B 2B &
management 5,501 4,192
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12.

13.

Related party transactions (Continued)
Notes:

(1) During the period, the Group made purchases with an
associate and its subsidiary, namely, Sun Bright
Investments Limited and Sun Bright Industrial Paints
Limited respectively.

(2) These represent rental expenses arising from the leasing
of car park and office space from Man Fat Enterprise
Company Limited, a company in which Dr. Lam Man Chan
and Madam Ting Lai Ling, directors of the Company,
have beneficial interests.

(83) The legal and professional fees were paid to Andrew
Lam & Co., in which Mr. Lam Ping Cheung, Andrew, a
non-executive director of the Company who resigned on
20 June 2006, has a beneficial interest.

Post balance sheet events

Disposal of an associate

Subsequent to 30 September 2006, the transaction for disposal
of the interest in Metro Capital Securities Limited at a
consideration of HK$20 million was completed. All conditions
as stated in the Company’s circular dated 22 August 2006
were fulfilled.

Disposal of available-for-sale financial assets

Subsequent to 30 September 2006, the Group has disposed
all the remaining available-for-sale financial assets. Details of
the disposal were disclosed in the Company’s circular dated
27 October 2006.
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12.

BEALRS (B)
ez

(1) HR - AEED IR EEEQRBRK
EBERLNFREMBRRGH(EE) 2
HAZEERABETRE -

(2 HEXHDERXHELEZEARARMER
BHEERBAEMESL  ARTEEM
NEBELTRTBELLERERZER
Azt -

(8) AEREBEEMDIXNTHMEERMSE
R ARRZFFNTEEMME L E
(BRZZZRFAATHABE RE
THRAEESES -

HEARSBE

HE—REE AT
RZZEEXFALA=Z+THB%  URE
20,000,000 THEREREHFBR AT Z
BN 2R PEMLTR - #IIARAR A B
ABZTEXRFNAZtTZBZBAAMRL
WFTE R EBEX -

HETHEESREE
RZZEEXRFAAZ+EE  ALEEE LS
FAESRTAHLESREE - LEFHEZH
BERARAZTERF+A-+TLAZA
BK P 1% 75 o



