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DIRECTORS' INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at September 30, 2006, the interests and short positions of the directors
of the Company in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO”)) which (a) were required
to be notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they are taken
or deemed to have under such provisions of the SFO) or pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 of the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock Exchange; or (b) were
required to be entered in the register kept by the Company pursuant to
Section 352 of the SFO, were as follows:

(a) Interests in shares of the Company

EERRO-EERORES ZEERAA
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Approximate %

Number of of the issued
Long position/ Nature of shares held share capital
Name of Director Short position Capacity interest in the Company of the Company
BEEAAH EEARCET
ESEB BE/ KR L) EEME RH#UE N R
Dr. Chan Kwok Keung, Charles Long position Beneficial owner Personal interest 1,627,697 0.64%
(“Dr. Chan”) (Notes 1 & 2) HE BREBA PN 35
BREIGELT ([REL]) Long position Interest of Corporate interest 84,376,919 33.41%
(Hi1k%2) He controlled NI 3
corporation
REARZEE

Dr. Yap, Allan (“Dr. Yap”) Long position Beneficial owner Personal interest 4,906,260 1.94%

Yap, AllanfE £ ([YapE£]) HE EnHEEAA 18 A

Mr. Lui Siu Tsuen, Richard (“Mr. Lui”) Long position Beneficial owner Personal interest 3,350,000 1.33%

BEkREE(TRKE]) 59 ERBBA EA#R

Notes: Hiat:

1. This interest does not include interests in underlying shares of 1. ZERTBEARAZRATTEIAZA
equity derivatives of the Company. This interest needs to be AR iER - ZE=mABE T X (0)D BRFTH
aggregated with those set out in sub-paragraph (b) below to give Bamef U ERELTR AR R 2 Es
the total interest of Dr. Chan in the Company. FERE

2. Dr. Chan is deemed to have a corporate interest in 84,376,919 2. [ 18 4= A 7£ Chinaview International

shares of the Company by virtue of his interest in Chinaview
International Limited (“Chinaview”). This interest was detailed and
duplicated with the interests as shown in the paragraph “Interests
and Short Positions of Shareholders discloseable under the SFO”
below.

Limited ([ Chinaview | ) # A # 25 ﬁ'ﬁ?ﬁ%ﬁﬁ’j
%ﬁﬁ$ 7)84,376,9198 B 17 2 A & #
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General Information (Continued)
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES (Continued)

(b) Interests in equity derivatives (as defined in the SFO) of the
Company

(i)

(i)

Convertible Bonds

EERRO-EERORES ZEERAXAE (B)

(b) RAR

A 5 4 (& 55

Number of
underlying shares
(unlisted equity

Approximate %
of the issued

Long position/ Nature of derivatives of share capital
Name of Director Short position Capacity interest the Company) held of the Company
FERBERG
(X28F L™ EARRERT
Ex2B BE/ %R 5% BEME RAFTETR)#A REABHED
Dr. Chan Long position Beneficial owner Personal interest 315,756 0.13%
BE+ HeE EaEEA EAER
Long position Interest of controlled Corporate interest 10,662,920 4.22%

HE

Convertible Exchangeable Notes

corporation
RERAZER

AR

(i)

A E N

Number of
underlying shares
(unlisted equity

Approximate %
of the issued

Long position/ Nature of derivatives of share capital
Name of Director Short position Capacity interest the Company) held of the Company
FERERS
(R28F L™ HRARB R
EE48 BE/ %R 5% BEtE BASTETA) A RABHED L
Dr. Chan Long position Interest of controlled Corporate interest 147,058,823 58.23%
B+ HE corporation NGIE 2

REARZER
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DIRECTORS' INTERESTS AND SHORT POSITIONS IN SHARES,

UNDERLYING SHARES AND DEBENTURES (Continued)

()

Interests in associated corporations (as defined in the SFO) of the

EERRO-HEERORES ZEERAAE (B)

() RAARMEEEE (EEEBHRYPER

Company Bl) 2 =
(i) Interests in share options of PSC Corporation Ltd (“PSC”) (i) REZEBEGR A ([EHL5E
E]) R
Approximate %
Number of Exercise of the issued
Name of Long position/ Nature of Exercisable share options price per share capital
Director Short position Capacity interest period held in PSC share of PSC
S$
BREREE HERREERT
ESER #R/ %A 5% BHEME TREEH BREZE SROKE RIBNEIL
T
Dr. Yap Long position Beneficial Personal August 20, 2004 to 5,000,000 0.086 0.27%
Yapf§ = [55-) owner interest August 19, 2013
EREAA AR —ZEmE
NEZ+EE
ZE-=F
NATAR
Mr. Lui Long position Beneficial Personal August 20, 2004 to 2,000,000 0.086 0.11%
Ak e owner interest August 19, 2013
ERAEA EAER —ZIME
NEZ+EE
—T-=F
NATAE
(i) Interests in Wing On Travel (Holdings) Limited (“Wing On”) (i) ok Lk iz (FERR) R 2~ & ([5k
zZ]) 2z ¥
(a) Interests in shares of Wing On (a) KK LR #
Number of Approximate % of
Long position/ Nature of shares held the issued share
Name of Director Short position Capacity interest in Wing On capital of Wing On
HXRERT
REXZ RABH
Ez4B BE/ KA L) BEME B &E BAk
Dr. Chan Long position Beneficial owner Personal interest 4,529,800 0.74%

BiEL

HE

ERBEAA

fEl A 22
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General Information (Continued)
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES (Continued)

(c) Interests in associated corporations (as defined in the SFO) of the

Company (Continued)

EERRO-EERORES ZEERAE (B)

(©) RAARMEEEE (ERABFRYPEK
) 2w ()

(ii) Interests in Wing On Travel (Holdings) Limited (“Wing On”) (ii) ROk Lk () BIR A~ a] ([

(Continued) Z]) (&)

(b) Interests in share options of Wing On (b) ROKLHEREZ B
Number Approximate %
of share Exercise of the issued

Name of Long position/ Nature of Exercisable options held  price per share capital
Director Short position Capacity interest period in Wing On share of Wing On
HK$
HXRERT
BEXZ gR BRAEL
EssB R/ %A &1 BaEME TEHE BREHE Eog: 4 BAH
i
Dr. Yap Long position Beneficial Personal June 22, 2006 to 4,000,000 0.728 0.65%
Yapf& £ 59) owner interest June 21, 2008
ERBEEA EAER NS
~NAZtZH
ZE-TEN\E
~NAEZt-8
Mr. Lui Long position Beneficial Personal June 22, 2006 to 4,600,000 0.728 0.75%
BE4E HeE owner interest June 21, 2008
ERABA EAES ZETRE
~NAEZtZH
ZE-TENE
RAZt—H
Mr. Kwok Ka  Long position Beneficial Personal June 22, 2006 to 500,000 0.728 0.08%
Lap, Alva e owner interest June 21, 2008
BeELkE ERBEA AAER ZRERE
~NAEZtZH
ZE2RTN\E
~AZ+-H
Mr. Sin Chi Fai Long position Beneficial Personal June 22, 2006 to 500,000 0.728 0.08%
EERBEE  HE owner interest June 21, 2008
ERBEA EAER ZZERE
AAZTZH
E-ZEN\E
~AZt+-8
Save as disclosed above, as at September 30, 2006, none of the directors BEXHIEEEN RZTEENFAA=Z+TH AR

of the Company had (a) under Divisions 7 and 8 of Part XV of the SFO,
nor were they taken or deemed to have under such provisions of the
SFO, any interests or short positions in the shares, underlying shares or
debentures of the Company or any associated corporations (within the
meaning of Part XV of the SFO); (b) any interests which are required to be
entered into the register kept by the Company pursuant to Section 352 of
the SFO; or (c) any interests which are required to be notified to the
Company and the Stock Exchange pursuant to the Model Code.

RAEEHEQREZEF R BEROIFEXVEET RS
MRRIEE S RME GO Z B B XBIRERE (F
RARBHEEMBABRZE (EEREFRBEHK
BIEEXVED) 2 Betn BB R fD R (B S5 R B (R #E 2
FXE (O)RIEE S BRI E52REAER
ARAIFEZELMAZ ERIER: R(C)REZRLE
SPRZA A G AN AR R R P 2 A A
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INTERESTS AND SHORT POSITIONS OF SHAREHOLDERS
DISCLOSEABLE UNDER THE SFO

So far as is known to the directors of the Company, as at September 30,
2006, the following parties had interests or short positions in the shares
or underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO:

RERSRMERHIETREZRREZERKXR

HRARBERHA N _ZEEXFNAA=+R T3
ATRADE R AR BB REESF RS
BIRPIEXVERFE 2R 3D B E X MAR A QB HKE 2
IR R HAREEF R E 5 FE3361ERER
BENARBIFEZECMAZBRAIRR:

Number of
Number of underlying shares Approximate %
shares of (unlisted equity of the issued
Long position/ the Company derivatives of share capital of
Name of Shareholder Short position Capacity held the Company) held the Company
BEEERY BEAR
BEXATF (RARFLHRA BRITRE
RERAMH #E/ KR 5% R #A fTETR) A BREI N
Ms. Ng Yuen Lan, Macy (Note 1) Long position Interest of spouse 84,376,919 - 33.41%
hipm L (fat1) HE BBk
Long position Interest of spouse - 167,721,743 62.45%
e it B
Long position Interest of spouse 1,627,697 - 0.64%
#HeE BB
Long position Interest of spouse - 315,756 0.13%
HE BBk
Dr. Chan (Note 1) Long position Interest of controlled 84,376,919 - 33.41%
BREL (Hfit1) HE corporation
RBERAZER
Long position Interest of controlled - 167,721,743 62.45%
A corporation
REDRAER
Long position Beneficial owner 1,627,697 - 0.64%
e EREBA
Long position Beneficial owner - 315,756 0.13%
HE ERBEBA
Chinaview (Note 1) Long position Interest of controlled 84,376,919 - 33.41%
Chinaview (fif&1) HE corporation
REDRZER
Long position Interest of controlled - 157,721,743 62.45%
HE corporation
REDAZER
Galaxyway Investments Limited Long position Interest of controlled 84,376,919 - 33.41%
(“Galaxyway”) (Note 1) HE corporation
Galaxyway Investments Limited REDRZEE
([Galaxyway] ) (Kf&F1) Long position Interest of controlled - 157,721,743 62.45%
58} corporation

RERAZER
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General Information (Continued)
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INTERESTS AND SHORT POSITIONS OF SHAREHOLDERS

REXRSRMEROAETREZRREZER KR

DISCLOSEABLE UNDER THE SFO (Continued) (4
Number of
Number of underlying shares Approximate %
shares of (unlisted equity of the issued
Long position/ the Company derivatives of share capital of
Name of Shareholder Short position Capacity held the Company) held the Company
BEEBRS LY YN
BEAXRA (AARFLHRA ERTRE
BRERAEMH #E/ KR 5% RH#E fTETR)#E BREA L
ITC Corporation Limited Long position Interest of controlled 84,376,919 - 33.41%
(“ITC”) (Note 1) Se) corporation
BEAESEERRA RERAZER
(TiEwl) (fraz1) Long position Interest of controlled - 10,662,920 4.22%
e corporation
RERAZER
Long position Beneficial owner - 147,058,823 58.23%
HaE ERBEBA
ITC Investment Holdings Limited Long position Interest of controlled 84,376,919 - 33.41%
(“TC Investment”) (Note 1) e corporation
ITC Investment Holdings Limited RERAER
(TITC Investment] ) (KfzF1) Long position Interest of controlled - 10,662,920 4.22%
A corporation
RENAZER
Mankar Assets Limited Long position Interest of controlled 84,376,916 - 33.41%
(“Mankar”) (Note 1) HE corporation
Mankar Assets Limited RERAER
([Mankar ] ) (#7z1)
Famex Investment Limited Long position Beneficial owner 84,376,916 - 33.41%
(“Famex”) (Note 1) HE EnBEEA
HRREBRAA
(THgl) (K1)
Gandhara Advisors Asia Limited Long position Investment manager 13,441,697 - 5.32%
a/c Gandhara Master Fund Limited HE wEKE
Gandhara Advisors Asia Limited
a/c Gandhara Master Fund Limited
Mr. Ma Ho Man, Hoffman Long position Beneficial owner 22,812,359 - 9.03%
(*Mr. Ma”) HAE EREBA
FEXEE(THRE]D Long position Beneficial owner - 2,303,333 0.91%
HeE EREEA
Stark Asia Master Fund, Ltd. Long position Beneficial owner - 15,686,275 6.21%
(“Stark Asia”) (Note 2) HE ERBEAA
Stark Asia Master Fund, Ltd.
(Istark Asial ) (ffz#2)
Stark Master Fund Ltd. Long position Beneficial owner - 101,960,784 40.37%

(“Stark Master”) (Note 2)
Stark Master Fund Ltd.
(TStark Master] ) (Hfz2)

AR

EHEBA
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INTERESTS AND SHORT POSITIONS OF SHAREHOLDERS

RERSRMERHIETREZRREZERKXR

DISCLOSEABLE UNDER THE SFO (Continued) (&)
Number of
Number of underlying shares Approximate %
shares of (unlisted equity of the issued
Long position/ the Company derivatives of share capital of
Name of shareholder Short position Capacity held the Company) held the Company
BEEERS BEAR
FEERDF (RARFLHRA BRITRE
RERAM #E/ KR 5% R &R fTETR) ¥E BREI N
Stark Investments (Hong Kong) Limited Long position Investment manager - 127,450,980 50.47%
(“Stark Investments”) (Note 2) HE RELE
Stark Investments (Hong Kong) Limited
([Stark Investments] ) (#f#2)
Evolution Master Fund Ltd. SPC, Long position Beneficial owner - 19,607,843 7.76%
Segregated Portfolio M HE EnlEEA
(“Evolution Master”) (Note 3)
Evolution Master Fund Ltd. SPC,
Segregated Portfolio M
(TEvolution Master] ) (Kf#3)
Evolution Capital Management LLC Long position Investment manager - 19,607,843 7.76%
(“Evolution Capital”) (Note 3) i) RELE
Evolution Capital Management LLC
(TEvolution Capital] ) (ff#3)
Notes: Bt &t -
1. Hollyfield Group Limited (“Hollyfield”), a wholly-owned subsidiary of ITC 1. Hollyfield Group Limited ( [Hollyfield] ) (&ITC

Investment, owns 3 shares of the Company (“Shares”) and 10,662,920
underlying shares (in respect of unlisted equity derivatives) of the Company
(“Underlying Shares”). Famex is a wholly-owned subsidiary of Mankar.
Mankar is a wholly-owned subsidiary of ITC Investment, which in turn is a
wholly-owned subsidiary of ITC. Galaxyway, a wholly-owned subsidiary of
Chinaview, owns more than one-third of the issued ordinary share capital
of ITC. Dr. Chan owns the entire issued share capital of Chinaview. Ms. Ng
Yuen Lan, Macy is the spouse of Dr. Chan. Mankar, ITC Investment, ITC,
Galaxyway, Chinaview, Dr. Chan and Ms. Ng Yuen Lan, Macy are deemed
to be interested in 84,376,916 Shares held by Famex. ITC Investment, ITC,
Galaxyway, Chinaview, Dr. Chan and Ms. Ng Yuen Lan, Macy are deemed
to be interested in 3 Shares and 10,662,920 Underlying Shares held by
Hollyfield. Galaxyway, Chinaview, Dr. Chan and Ms. Ng Yuen Lan, Macy
are deemed to be interested in 147,058,823 Underlying Shares held by
ITC. Ms. Ng Yuen Lan, Macy is also deemed to be interested in 1,627,697
Shares and 315,756 Underlying Shares held by Dr. Chan.

Pursuant to a sale and purchase agreement dated August 17, 2006 (as
supplemented on August 28, 2006 and October 4, 2006), Famex has
conditionally agreed to acquire 22,812,359 Shares held by Mr. Ma.

ITC, through Hollyfield holds 2% convertible bonds of the Company due
2011 (“Convertible Bonds”) with face value of HK$95,966,280. Upon full
conversion of the Convertible Bonds at an initial conversion price of HK$9
per Share, a total of 10,662,920 Shares will be issued to Hollyfield. Dr.
Chan holds the Convertible Bonds with face value of HK$2,841,810. Upon
full conversion of the Convertible Bonds at an initial conversion price of
HK$9 per Share, a total of 315,756 Shares will be issued to Dr. Chan.

Investmentz 2 & [ff B A 7)) # A 3 A A AL 15
(I ]) R(HIFLETRATETEME)
10,662,920 A AR MEBR %D ([HHEIRMD]) &
B & Mankarz & & [ B 2 & - Mankar& ITC
Investmentz 2 & B A & MITC Investmentfll &
EEZ2EWE R E e Chinaviewz 2 & [ B A 7]
Galaxyway# BB HEEBITE BB A=Z22 —
R 1§ L % A Chinaview 2 3 2 8 1T 2N o (R 51 55
7+ ARE L+ Z B {8 Mankar * ITC Investment =
¥ Galaxyway * Chinaview * fRi§+ R R HI#E 2+
WR AR EEEE 284,376,916 A% 17  # B 4%
7 °ITC Investment * &% « Galaxyway * Chinaview -
FR 18 R 1R 491 B 20 - ¥ 4 4R R A Hollyfield#$ &8 2.3
A% A% 13 & 10,662,920% 8 B8 A% 10 = # A # % -
Galaxyway * Chinaview * FR1& &=} 1h 51 # 2z 491
RABRERRA 2147,058,823AEBR M T HEE
Emn - AHEZTITERARKRELREZ
1,627,697 A% B 15 & 315,756% 18 B8 A% 1 = # & 1
20

RE—DAPA-ZSENFNAR+LHZEEH
#ZRZEERNFNAZTNBRZZEZTRFT+A
MHE TR HEEEKERERBHELE
$#8222,812,3590% f% 1 ©

EEFEBHolyfeldFE B ARAR R =T ——F 5| H
18 /595,966,280/8 7T 2 2% 7] H &% ([7] 4
BEH]) -REFARBREFIZD T LIRETRERHD
OB TR K 1% - & $£10,662,9208 B 17 15
1T T Hollyfield - BRIG L5 BEE /2,841,810 T2
AHBRES RZEANBREFRISHBRETR
& 10 98 TT I AR B g - & 2315, 756 AR 10 ¥ 8
TFERE L
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General Information (Continued)
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INTERESTS AND SHORT POSITIONS OF SHAREHOLDERS
DISCLOSEABLE UNDER THE SFO (Continued)

Pursuant to a subscription agreement dated June 27, 2006 (as
supplemented on August 30, 2006), ITC has conditionally agreed to
subscribe for at completion 1% convertible exchangeable notes of the
Company due 2011 (“Convertible Notes”) with the principal amount of US$75
million which entitle its holder to convert into 147,058,823 new Shares at
an initial conversion price of US$0.51 per Share (subject to adjustment).

2. Pursuant to the subscription agreements dated June 27, 2006 (as
supplemented on August 30, 2006), Centar Investments (Asia) Ltd. (“Centar
Investments”), Stark Asia and Stark Master have conditionally agreed to
subscribe for at completion the Convertible Notes with an aggregate principal
amount of US$65 million which entitle the holders to convert into
127,450,980 new Shares at an initial conversion price of US$0.51 per
Share (subject to adjustment). Centar Investments, Stark Asia and Stark
Master are funds managed by Stark Investments.

3. Pursuant to a subscription agreement dated June 27, 2006 (as
supplemented on August 30, 2006), Evolution Master has conditionally
agreed to subscribe for at completion the Convertible Notes with the
principal amount of US$10 million which entitle its holder to convert into
19,607,843 new Shares at an initial conversion price of US$0.51 per Share
(subject to adjustment). Evolution Master is a fund managed by Evolution
Capital.

Save as disclosed above, as at September 30, 2006, there was no other
party (other than the directors of the Company) who had interests or
short positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.

SHARE OPTION SCHEMES

The Company’s share option scheme was adopted on August 21, 2001
(the “2001 Share Option Scheme”) for the primary purpose of providing
incentives to the employees of the Group. Under the 2001 Share Option
Scheme, the board of directors of the Company may grant options to
eligible employees including the directors (but excluding independent non-
executive directors) of the Company and the directors of any of the
subsidiaries of the Company. All the options granted under the 2001
Share Option Scheme expired on August 30, 2006.

Pursuant to a resolution passed at a special general meeting of the
Company on March 17, 2003, the Company terminated the 2001 Share
Option Scheme and adopted a new share option scheme (the “2003
Share Option Scheme”). Under the 2003 Share Option Scheme, the board
of directors of the Company may grant options to the eligible persons
(subject to the terms and conditions stipulated in the 2003 Share Option
Scheme) for the purpose of providing participants with the opportunity to
acquire proprietary interests in the Group and encouraging participants to
work towards enhancing the value of the Group and its shares for the
benefits of the Group and its shareholders as a whole. All the options
granted under the 2003 Share Option Scheme expired on February 22,
2006.

As at September 30, 2006, the number of shares in respect of which
share options had been exercised under the 2001 Share Option Scheme
was 3,250,000 (2005: Nil), representing approximately 1.29% (2005: Nil)
of the shares of the Company in issue on that date.

REXSRMERAETREZRREZER KR
(%)

BEAHA-ZEENENA-TLtEZRE RS
(R=ZZEZXENAZTBFURR) EECEK
HREREXFREARANR_T——FIHK
% %8 4 75,000,000% 7T Z 1% A] 3 2 A] TR E IR
(IMTHBRZER]) BTFTESEARNZRILHE
BERRKRH0.51FT (Al THRAE) BALKBRERN
#15147,058,8230% 37 AX 1D

2. BEASHA-_ZERNFAA-TEtAZRERE
(RZZBEZERNFNA=ZF+BFUMFE) ' Centar
Investments (Asia) Ltd. ( [ Centar Investments] ) -
Stark Asia Stark Master2 & & R & 7 78 5K &

REAR S BHEA £ 565,000,000 T2 A LBE
fF BT HBAEARMNZRNS HRETRKRRK{H0.51
FE7T (] T ) i rT RIS . # /5127,450,980
Ji% %7 B% {5 ° Centar Investments * Stark Asiaf& Stark
Master & Stark InvestmentsfT & 2 & & -

3. BEAHPA-_ZEERNENA-TLtEZRE RS
(R=ZZEZRFNA=+HTFLHF) Evolution
Master B, 5 {514 7] 2 7 725X B 52 85 10,000,000 7T
ZARBEER HTEBEARINZYLSHRES
R D051 7T (A FHRE) BRI BREERRA
19,607,843 % #7 1% 1% ° Evolution Master % Evolution
CapitalfTERZ Ed -

B EXREEEN R_EERFAR=TH BE
Hi AL+ (BEHIN) RARF B SRR D %
BERBEES K EROIEXVEE 2R 3D HiE X M A
MARRRE HBREESRE fﬂ\mﬁ‘]%s%ﬂﬁﬁm
RAENARARFEZECMAZERI AR

BIREE

ARBRZZZE—FNAZT—BERBEBRES
(=2 FBEE)) EsBAEEZ
BE-RE_ZTT-FEREFE ARTEFEEH
AAAFRIZAERES BRES (ETREBEIIE
iﬂ”"%%)&$"ﬂ&ﬂ[‘ﬁ§“ﬂ%$%ﬁﬂjﬁ%ﬂ%ﬂ%
EAij FHEEAESATZMAREEDR
ZERFNA=TREIH-

REFARQT ZFEZATERBETZRER
J/*\@J:Lfﬁzxi&‘*? ARARERIE-FTT—F
ERCERTE XRH —BMBAEASE (222 =
FHEE) BB T =FBRETE $
REEFENMALEEZEERA TR L BRE
AR BT FREEER S PTG R IﬂﬁFﬁﬁiﬂ
Be—ZTT-FHEEEAEEEMSEEREEA
FEFEBERR s ME UYEB2EERNULRE
BErEBRRZERBNARKE RANEERER
MZEBEE- N _TE=FEREFZETZMER
BREER-_ZEXRF-_A-+-HIH-

—77

R-ZZTZENFALAZ+H BE_ZTT—FHERE
HEDERTECEREMSPRIBENEE A
3,250,000 (ZZEZEHF &) HEHAQRZE
BITBRNDO1.29% (ZETFHF ) o
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SHARE OPTION SCHEMES (Continued)

The five trading days weighted average closing price of the Company’s
shares immediately before August 30, 2006, the date of exercise, was
HK$3.466.

The following table discloses details of the Company’s share options held
by employees (including directors) of the Company and movements in

such holdings during the period ended September 30, 2006:

2001 Share Option Scheme

BRESE ()

EERTFEHH T RFNA=ZtTHARABAXSZAH
2 hnEF W T (B B 3.4667 I

TERBEEHE_ZERNFNA=TRLHHARF
BE (BREF)BEZARABEREREZEF

15

—TT-FERESE

Number of share options

BRERE
Outstanding Cancelled/  Outstanding
Exercise as at Granted Exercised Lapsed as at
Exercisable price April 1, during during during September 30,
Date of grant period per share 2006 the period the period the period 2006
HK$
R-ZB2RE REIR R-ZBEARF
B8R mA—H RE® RE® g%/ HhAB=t+AH
RAH TEH TEE 2R =531 BT BRE 2R
/%E
Directors
=
Dr. Chan August 31, 2001 to 2.9888 4,000,000 - - (4,000,000) -
BRiE+ August 30, 2006
August 31, 2001 —ET—F
_ggfg NA=+—HE
NA=+—H ZETRF
NA=+H
Dr. Yap August 31, 2001 to 2.9888 3,250,000 - (3,250,000) - -
Yaplg + August 30, 2006
August 31, 2001 —ET—F
—TT—F NA=+—HZ
NA=+—8H ZETRF
NA=+H
Director of subsidiaries
of the Company
FRRMBARCES
August 31, 2001 August 31, 2001 to 2.9888 1,750,000 - - (1,750,000) -
—TT—F August 30, 2006
NAE=+—8H —EZ-
NA=+—HZ
—EEREF
NA=+H

The financial impact of share options granted is not recorded in the
Company’s or the Group’s balance sheet until such time as the options
are exercised, and no charge is recognized in the consolidated income
statement in respect of the value of options granted during the period
ended September 30, 2006. Upon the exercise of share options, the
resulting shares issued are recorded by Company as additional share
capital at the nominal value of the shares, and the excess of the exercise
price per share over the nominal value of the shares is recorded by the
Company in share premium account. Options which are lapsed or cancelled
prior to their exercise date are deleted from the register of outstanding
options.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED
SHARES

During the period ended September 30, 2006, there was no purchase,
sale or redemption by the Company or any of its subsidiaries of the
Company’s listed shares.

COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with the Code on Corporate Governance
Practices (the “CG Code”) as set out in Appendix 14 of the Listing Rules
throughout the six months ended September 30, 2006, except for the
following deviations:—

Code Provision A.2.1 of the CG Code

Under the code provision A.2.1 of the CG Code, the roles of chairman
and chief executive officer should be separate and should not be performed
by the same individual. The Company does not at present have any officer
with the title of “chief executive officer” (“CEQ”) but instead the duties of
a CEO are performed by Dr. Yap, Allan, the Managing Director of the
Company, in the same capacity as the CEO of the Company.

Code Provision A.4.1 of the CG Code

Under the code provision A.4.1 of the CG Code, non-executive directors
should be appointed for a specific term, subject to re-election. The current
independent non-executive directors of the Company are not appointed
for a specific term. However, all directors (including executive and non-
executive) of the Company are subject to retirement by rotation at annual
general meeting of the Company in accordance with bye-law 87(2) of the
Bye-Laws of the Company.

Code Provision E.1.2 of the CG Code

Under the code provision E.1.2 of the CG Code, the chairman of the board
should attend the annual general meeting. Due to an important engagement
relating to the company’s business, the chairman of the Board of the Company
was unable to attend the annual general meeting of the Company held on
September 1, 2006.

The annual review of internal controls in respect of the code provision
C.2.1 of the CG Code will be reported in the forthcoming corporate
governance report to be contained in the annual report of the Company
for the year ending March 31, 2007.

As such, the Company considers that sufficient measures have been
taken to ensure that the Company’s corporate governance practices are
no less exacting than those in the CG Code.
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COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of conduct regarding
directors’ securities transactions. Having made specific enquiry by the Company,
all directors have confirmed the compliance with the required standard set out in
the Model Code throughout the six months ended September 30, 2006.

AUDIT COMMITTEE

The Audit Committee of the Company has reviewed with the management
and the Company’s auditors the accounting principles and practices adopted
by the Group and discussed auditing, internal control and financial reporting
matters including the unaudited financial statements for the six months ended
September 30, 2006 on the basis that such review does not in itself constitute
an audit. The Audit Committee is not aware of any material modifications
that should have been made to the interim financial statements for the six
months ended September 30, 2006. The Audit Committee, with written terms
of reference in line with the code provisions as stipulated in the CG Code,
currently comprise three independent non-executive directors, namely Messrs.
Wong King Lam, Joseph, Kwok Ka Lap, Alva and Sin Chi Fai.

DIRECTORS’ RESPONSIBILITIES FOR THE FINANCIAL STATEMENTS

The directors are responsible for the preparation of the financial statements
for each financial period which give a true and fair view of the state of
affairs of the Group and of the results and cash flow for that period. In
preparing the unaudited financial statements for the six months ended
September 30, 2006, the directors have selected suitable accounting
policies and applied them consistently, made judgements and estimates
that are prudent, fair and reasonable and prepared the unaudited financial
statements on a going concern basis. The directors are also responsible
for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the Group, for safeguarding
the assets of the Group and for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

APPRECIATION

On behalf of the directors, | would like to express my sincere appreciation
to all the staff of the Group for their continuing dedication and support,
and thank our shareholders for their continued support.

By Order of the Board

HANNY HOLDINGS LIMITED
Dr. Chan Kwok Keung, Charles
Chairman

Hong Kong, December 27, 2006
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