Winfoong International Limited 422 BIBE B R A A

2006 2005
Note ZEERF —TTRF
Mt aE HK$'000 HK$'000
FAT FET
Operating activities K
Profit before taxation KR AR A 154,587 140,306
Adjustments for: AT AR
— Net valuation gains on investment —REYEER
property W 588 (20,963) (166,000)
— Revaluation losses on buildings —BFZEHEE 48 18
— Depreciation —HE 655 723
- Amortisation of land lease premium —THEBREE 12 35
— Impairment loss on property —FHEBRRER
held for future development Y% 2 RIEEE - 67500
— Finance costs — BB AN 24,374 20,168
- Interest income —FIEHA (202) (104)
— Dividend income from - EmER
unlisted securities R EMA = (142)
— Share of profit of an associate — L& AR 2R F (178,070) (30,472)
— Loss on disposal of other —~HEEMSRMEE B
financial assets 208 -
— Loss/(gain) on disposal of -HEETEEE
fixed assets B8 () 150 (28,054)
— Provision for impairment of —FIEREME
properties held for sale BB - 360
— Impairment loss on — A ERANE S
available-for-sale equity ZHEEE
securities - 2,027
- Write-off of long outstanding creditors — WS RHARERE 2 BN IR (2,358) (704)
— Impairment loss for bad —RERZREBS
and doubtful debts 379 -
- Bad debts written off — RIS 232 -
- Equity settled share-based — RGO Z 2%
payment expenses - 8,911
- Net foreign exchange loss —EREBEEER 57 9
Operating (loss)/profit before RTEBESEILE
changes in working capital (E518) &l (20,891) 14,581
Decrease in inventories HFERL 1,642 72,673
(Increase)/decrease in trade and B 5 REMERKIE
other receivables (3gm),/wo (3,191) 1,468
Increase in trade and other payables B 5 R E A e BRI N 5,645 46

Cash (used in)/generated from operations &% (Fi8A) FiELE2HE (16,895) 88,768



2006 2005
Note —TTREF “ZTERF
Bz HK$'000 HK$'000
FHT FAET
Tax paid BFE
- Hong Kong profits tax paid —BREBNER (85) =
- Hong Kong profits tax refunded —BERMENRE 4 2
- PRC income tax refunded —hBIFTEHRE 14 -
Net cash (used in)/generated from TEER (@A)
operating activities FEEzBEFE ... 16962) ! 88,770 __
Investing activities RETEH
Withdrawal of pledged bank deposits REAEERRITER - 3,279
Payment for purchase of fixed assets BABRTEEZMK (10,521) (678)
Proceeds from disposal of fixed assets HERBTEEEMSTIA 341 63,438
Proceeds from disposal of other HER SR EEMSHIE
financial assets 203
New loan receivable SERE R - (990)
Interest received BUFIE 201 104
Dividend received from an associate B UkEg & A B R - 1,132
Dividend received from unlisted securities ERFELETBHRE - 43
Net cash (used in)/generated from BETH (Fiaf) EE
investing activities 2REeEE (9,776) ¢ 66,328 __
Financing activities MEEE
Proceeds from new bank loans REFERITERZFAEHE 90,860 =
Repayment of bank loans BERITER (40,158) (132,198)
Interest paid BT (23,250) (20,168)
Net cash generated from/(used in) METBHEE (@A)
financing activities ZEEFE e 2742 ... (152,366)_
Net increase in cash and ReRBEZEEY
cash equivalents ZIBHNEEE 714 2,732
Cash and cash equivalents at 1 January R—B—BZE2RELEEY 3,615 882
Effect of foreign exchange rate changes EREE) T 13 1
Cash and cash equivalents R+=B=+t—-Rz
at 31 December REeRBEZEY 18 4,342 3,615
The notes on pages 42 to 135 form part of these financial F42E 135 B2 MBI EMERET 2 —

statements.
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