Annual Report 2006 e Huali Holdings (Group) Limited

Consolidated Statement of Changes in Equity

for the year ended 31 December 2006
(Expressed in Renminbi)

Attributable to equity shareholders of the Company

Note  Registered/ General  Enterprise
issued Share Contributed Merger Capital  Exchange reserve  expansion  Retained Minority
capital  premium surplus reserve reserve reserve fund fund profits Total Interests Total
RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000
(note 26(a)) (note 26(b)) (note 26(b)) (note 26(c) (note 26(d)) (note 26(e))  (note 26(f))
At 1 January 2005, as
previously reported 122,345 - - 24,751 20,828 - 25,790 5,366 50,057 249,143 1,406 250,549
Adjusted for the Acquisition 1(¢) - - 9,387 - - - - - - 9,387 - 9,387
ssuance of shares 26(a) 1 - - - - - - - - 1 - 1
Avrising from the Reorganisation ~ 26(b)  (122,345) - 197,991 - - - - - (50,057) 25,589 - 25,589
Special dividend declared in
respect of the previous year  11(b) - - (50,057) - - - - - - (50,057) - (50,057)
Capitalisation issue 26(a) 15,599 (15,599) - - - - - - - - - -
Issuance of shares for placing
and public offering 26(a) 5,200 62,400 - - - - - - - 67,600 - 67,600
Share issuing costs - (16,837) - - - - - - - (16,837) - (16,837)
Profit for the year - - - - - - - - 40,089 40,089 285 40,374
Transfer from retained profits
to reserve in respect of
the Acquisition - - (814) - - - - - 814 - - -
Transfer to reserves - - - - - - 2,911 - (2,911) - - -
Exchange differences
on translation of
financial statements - - - - - (958) - - - (958) - (958)
At 31 December 2005,
as restated 20,800 29,964 156,507 24,751 20,828 (958) 28,701 5,366 37,992 323,957 1,691 325,648
At 1 January 2006, as
previously reported 20,800 29,964 147,934 24,751 20,828 (958) 28,701 5,366 37,992 315,384 1,691 317,075
Adjusted for the acquisition 1(c) - - 8,573 - - - - - - 8,573 - 8,573
At 1 January 2006,
as restated 20,800 29,964 156,507 24,757 20,828 (958) 28,701 5,366 37,992 323,957 1,691 325,648
Profit for the year - - - - - - - - 32,999 32,999 308 33,307
Transfer to reserves - - - - - - 2,430 - (2,430) - - -
Equity settled share-based
transaction 24 - - - - 4,558 - - - - 4558 - 4,558
Exchange differences on
translation of
financial statements - - - - - (332 - - - (332) - (332
Dividend approved in
respect of previous year 11(b) - - - - - - - - (16,224) (16,224) - (16,224)
Acquisition of minority
interest of a subsidiary 17(ii) - - - - - - - - - - (300) (300)
Consideration of
the acquisition 1(c) - - (8,796) - - - - - - (8,796) - (8,796)
At 31 December 2006 20,800 29,964 147,111 24,757 25,386 (1,290) 31,131 5,366 52,337 336,162 1,699 337,861

The notes on pages 44 to 94 form part of these financial statements.
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