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Key financial data for the year ended
31 December 2006 prepared in accordance
with PRC accounting standards (Audited)

HE ltems —EER
2006
AR#T
RMB
IpEFGE Profit before taxation 29,306,791
pEm AN Net Profit 22,705,558
MR IEL BB RENFAE () Profit after taxation
and extraordinary items (Note) 16,760,873
& T FHE Profit from principal operations 286,664,294
H fh ZE 7R Profit from other operations 6,347,803
BT Operating profit 22,095,686
BE W= Investment gain 6,029,998
aR U A Allowance 600,000
ERINE FEE Non-operating income / (loss) 581,107
KEEHELENRG RE T Net cash flow from operating activities 133,303,506
BeMReFEYFIEINEE Net increase in cash and cash equivalents 164,907,057
et SRR IMERENINRER RSFHWT ¢ Note:  Extraordinary items include:
EH Items AR
RMB
RERKELRE BETEE- Profit and loss from the disposal of fixed asset,

BIVEAESELENEBER intangible asset and equity investment 1,682,338
AT A Allowance 440,869
HFEMPXWBMNESLRE Charges from non-financial enterprises 198,259
REGEREEE W= Income from long-term debenture investment 4,840,465
LART & Rt IR AR AREB B[ Write back of provision for bad debts 137,269
FEEEE I M F R Extraordinary non-operating expenses (1,354,515)
EEn Total 5,944,685
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2. MEBERE 2. Financial Summary
(i) REALRBEM 2 25T RAGS (i) In accordance with Hong Kong Generally Accepted
(B FEE) Accounting Principles (“‘HKGAAP”) (Audited)
HeBEax Consolidated income statement
2006 2005 2004 2003 2002
ARBFT  AREFT AREFT AREFT  AREFT
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(E5))* (&7))* (E5))*
(restated)* (restated)* (restated)*
BEE 1,685,367 1,712,102 1,524,409 1,341,788 1,173,550
Turnover
BRERLAT / (BE) 29,733 13,194 (52,352) 61,907 80,996
Profit / (Loss) before taxation
FrERA% (7,784) (13,696) (1,119) (10,200) (13,382)
Income tax expense
REZEF/ (B8) 21,949 (502) (53,471) 51,707 67,614
Profit / (Loss) for the year:
PERRER (812) (1,731) (986) (87) 56
Minority interests
REEGET | (B1R) 22,761 1,229 (52,485) 51,794 67,558
Profit / (Loss) attributable to the equity
holders of the Company
HEEEARE Consolidated balance sheet
2006 2005 2004 2003 2002
ARBFT  ARETT ARETT AREFLT  ARETT
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(E5))* (&5))* (&5))*
(restated)* (restated)” (restated)”
BEE 1,881,575 2,211,328 2,315,440 2,106,065 1,915,244
Total assets
BaE (509,088) (841,191) (941,834) (663,321) (498,892)
Total liabilities
PERRER (3,343) (1,002) (4,284) (3,968) (2,675)
Miniority interests
BEFE 1,369,144 1,369,045 1,369,322 1,438,776 1,413,677
Net assets
* ARE2005F12A31 B IRBE B G5 * Prior periods have been adjusted to reflect the change in accounting
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policy to the consolidated financial statements prepared under
HKGAAP for the year ended 31 December 2005.
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2. HMEBHRE» 2.

Financial Summary (continued)

(i) RPBEEEIRES (KETL) (i) In accordance with PRC accounting standards (Audited)

2006 2005 2004

HE AR¥T ARHTT AR®T

Item RMB RMB RMB

FEEBBA 1,667,251,873  1,696,514,595  1,511,296,120

Income from principal operations

A E 22,705,558 5,415,851 (55,608,039)

Net profit

BEE 1,880,020,276  2,207,053,451 2,298,469,546

Total assets

PRRER (TN E LB RER) 1,343,336,960  1,343,492,617  1,340,004,804

Shareholders’ equity

(excluding minority interests)

Bk 0.050 0.012 (0.122)

Earnings per share

BRFEE 2.937 2.938 2.930

Net assets per share

ABENGRFEE 2.937 2.938 2.930

Adjusted net assets per share

BREEEDEENHRSREFH 0.291 0.391 0.129

Net cash flow from operating activities per share

FEEWZEE (%) 1.69 0.40 (4.15)

Return on equity (%)

(i) P EeFERGOFERME (iii)

Appendix to the profit and loss account prepared in

(k2= 51) accordance with PRC accounting standards (Audited)
BREKRE (%) BRER (AEBT)
Return on equity (%) Earnings per share (RMB)
HEMAR 2EHE migFEy 2EME migFsy
Reported Profit Fully Weighted Fully Weighted
diluted average diluted average

2006 2005 2006 2005 2006 2005 2006 2005
FTEEBHE 21.34 21.77 21.34 21.78 0.627 0.640 0.627 0.640
Profit from principal operations
BEF 1.64 0.89 1.64 0.89 0.048 0.026 0.048 0.026
Operating profit
ERE 1.69 0.40 1.69 0.40 0.050 0.012 0.050 0.012
Profit after taxation
MEFEEREBRENFE 1.25 (0.72) 1.25 (0.72) 0.037 (0.021) 0.037 (0.021)

Profit after taxation and
extraordinary items

ARERHRERERETEA AR RRNRE LS There has been no change in the share capital of the Company from the end
1t - of the financial year 2006 to the publication date of the results announcement
of 2006.
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ERPEEtENNEE 3.

Reconciliation of accounts prepared in

BERMZEFEAER accordance with PRC accounting standards
REZR and HKGAAP
BE
20065
12A31HLE
FEFLT
BERELRT
Profit
#2006 attributable to
12A31H equity holders
BEE of the Company
IHEH Net assets at  for the year ended
Item 31 December 2006 31 December 2006
(AR#TFT) (AR#TFT)
RMB’000 RMB’000
BB e ER R 1,343,337 22,706
Prepared under PRC accounting standards
BREABLBRMNZ GRAPTIEZ FHE
HKGAAP adjustments:
RAE TR IR (4,187) (141)
Deferred taxation
E—NAhARNENA=+THEMMEECITEER (19,010) (422)
Depreciation charges due to revaluation on 30 September 1996
HEEED 12,457 798
Provision for education fund
BAEES 15,297 —
Provision for welfare expenses
RHR E Bz EEEE 21,300 —
Surplus from revaluation for listing of H Shares
TEemIT A 134 50
Changes in fair value of derivatives
AERWIRERK — (260)
Unrecognised loss from investment
Hith (184) 30
Others
BREBEBRMNZ G RAGES 1,369,144 22,761

Prepared under HKGAAP
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BRAEEHERNEHEE 4.  Change of Shareholders’ Equity under PRC
EHAEREREEER accounting standards
% RERH
HE B* BEOR BROR RPENE g k3] RERE BRRER
Unrecognized
Share Capital Surplus  Undistributed Conversion loss from  Shareholders’
Item capital surplus reserve profit difference investment equity
ARET ARET ARET ARET ARET ARET ARET
RMB RMB RMB RMB RMB RMB RMB
HyE 457,312,830 558,919,077 160,207,661 167,636,170 444,126 (1,027,247) 1,343,492,617
As at 1 January 2006
REE — - 2,078,104 22,705,558 263,989 (259,563) 24,788,088
Increase
RER D — - — 24,943,745 — - 24,943,745
Decrease
BREY 457,312,830 558,919,077 162,285,765 165,397,983 708,115 (1,286,810) 1,343,336,960

As at 31 December 2006

BHABEECNTIEZERAR
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Reasons for changes:

1.

the surplus reserve changed mainly because of the
distribution of profit of the Company in 2006;

undistributed profit changed mainly due to the profit
generated from the operation of the Company in 2006
and the distribution of a cash dividend for 2005;

conversion difference changed mainly because there
were changes in conversion difference when the
account denominated in Euros in the financial
statement of Shandong Xinhua Pharmaceutical
(Europe) GmbH, the overseas subsidiary of the
Company, was translated into the account of the parent
company denominated in Renminbi;

unrecognized loss from investment changed mainly
because the owner's interests of Dongying Xinhua
Drug Store Company Limited, the subsidiary of the
Company, recorded a negative figure.
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