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Shandong Xinhua Pharmaceutical Company Limited

i EEERE 1. Share capital structure
B fn %5 2006F1A1H 20065 12A 31H
Class of shares 1 January 2006 31 December 2006
BRIZHE 11124 4:] BRITHE ERBRFLEE
Number of % of the total Number of % of the total
Shares share capital Shares share capital
(share) (%) (share) (%)
1. ERERHERBRA G 231,203,947 50.56% 204,544,593 44.73%
Total number of conditional
tradable shares
RS 214,440,000 46.89% 163,258,735 35.70%
Stated-owned shares
BREANRER 16,719,500 3.66% 16,719,500 3.66%
Domestic legal person shares
ARBEREKRHERER 44,447 0.01% 38,758 0.01%
Conditional tradable senior
management A shares
HAth
Others 0 0 24,527,600 5.36%
. BEREGRHNRBRA 226,108,883 49.44% 252,768,237 55.27%
Total number of unconditional
tradable shares
ARB L@k (AR) 76,108,883 16.64% 102,768,237 22.47%
Renminbi ordinary shares
(A shares)
BN ETINE IR (HAR) 150,000,000 32.80% 150,000,000 32.80%
Overseas listed foreign shares
(H shares)
. R BE 457,312,830 100.00% 457,312,830 100.00%
Total number of shares
et - AR RIE R 2006496 A6H AL AE Note:  The Company have complied the revised share reform on 6 June
DEHRE OHESEEHEXIM 2006. SXPGC offered 26,653,665 shares. A total of 24,527,600
26,653,665 1E R IR B © #E shares held by SXPGC in the Company have been sold via judicial
EERRERFERRRRMEANE auction. A total of 53,380,000 shares held by SXPGC in the Company
REEWME DB 24,527,600 have been judicial frozen.
B o ¥ KB EAQA
53,380,0000% fix 7 1348 A2 R 45 ©
R OB OE R ZR OB R A A



BinEeEEik @ 1. Share capital structure (continued)
AR E BRI 7] LT m Tradable Schedule of Conditional Listed Tradable Shares is
® as follows:
Fii BRREB ERRELE Al LR B RENBRERS
Name of Proportion of Terms of
No. Shareholders Total Share Capital Time of Trade Conditional Trade
1 HEEE 5% G (1) +3618 A ~48(& A it
SXPGC G(Note 1)+ 36 to 48 months Note 2
41.06% G+48{E A&
G+ 48 months
2 A INES 3.66% G+12fE A% —
Legal Person Shares G+ 12 months
Miat1: GRTBREDBEREFREKEEE Note 1: Word “G” represents the first trading day (i.e. 6 June 2006) following
2 5 H (2006F6A6H) the implementation of the revised share reform of the Company.
Miat2 - ESERREGE - EJEERR Note 2: SXPGC has undertaken that between the 36" month and 48" month

B &S EmRakEs BiEE36(E
REF48EAN - MR FEEEE
BRYESFZFREER S HENE
BEAR - HEEBRTEN4.8T B
MEHBEARTSIERRREZBA
B HAIS0 B [#EE R4 AR (T 7 15
W EmM150% (FERED BN E
FERER AREHEROHMEIR
8 E . BAAESEIEROEH
HER BHZEBETHRER
) - MEEENREERZAED
BHR 5 BHASKEIHHEE
B -

since the listing of the non-tradable shares of the Company, it shall
not sell any of it's shares of the Company on the SZSE at a price
less than RMB4.8 per share, (such price will be on an ex-rights basis
if there is any declaration of dividends, bonus issues or capitalization
of capital reserve during the period between the day of implementation
of the revised share reform of the Company and sale of the shares
by SXPGC) being 150% of the average of the closing prices of the
listed A Shares as quoted on the SZSE in the thirty (30) trading days
prior to the issuance date of the relevant notice of the shareholders’
meeting. Should SXPGC breach any of the provisions of this
undertaking in the sale of its shares, the proceeds resulting from
such sale shall be transferred to the account of the Company and
owned by the Company.
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2.

BRIER R 2.

(i)

(i)

RZZEZENF+ A
=+—H ARQFREAS
526,996F @ BIEHEKE
79F + ABRRR#26,917F o

RZZEZENF+ A
=t+t—HEHEBARARKH

Substantial shareholders

(i)

(i)

As at 31 December 2006, the Company had on record
a total of 26,996 shareholders, including 79 holders
of H Shares and 26,917 holders of A Shares.

As at 31 December 2006, the ten largest shareholders

of the Company were as follows:

AT RBREBERAT
Fik  BRREW BintE R R B L (%)
Number of % of the total
No Name of Shareholder Class of shares shares held share capital
1 WRHFEREEEEREELA REAIR 163,258,735 35.70
Shandong Xinhua Pharmaceutical Subject to trading A Shares
Group Company Limited
2 BEPREE (REA) BRAT iR EHR 144,043,998 31.50
HKSCC (Nominees) Limited Listed H Shares
3 BEERRRBERERAA BEAR 15,000,000 3.28
Qingdao Haowei Investment Development Subject to trading A Shares
Company Limited
4 MERRTEARRERHERAR REAR 7,632,600 1.67
Zibo High-Tech Venture Capital Subject to trading A Shares
Company Limited
5 IHEEHELRNERLA Al 5,674,455 1.24
Jiangsu Software Industry Company Limited A Shares
6 TEBRAREEEBRAA REAR 2,100,000 0.46
Shanghai Zhengda Investment Management Subject to trading A Shares
Company Limited
7 HES\ZFREERAEAHF BEAR 1,550,000 0.34
Huludao Bajiazi Mining Industry Company Limited Subject to trading A Shares
8 REEETEAT REAKR 1,540,000 0.34
China National Pharmaceutical Subject to trading A Shares
Industry Corporation
9 HETPRESEREERA REAR 1,000,000 0.22
Bengbu Zhongke Information Company Limited Subject to trading A Shares
10 PEBESINEH LA REAR 1,000,000 0.22
China National Pharmaceutical Foreign Subject to trading A Shares
Trade Corporation
1 FELSELRT(REA)BRAQFAC BR-79 inEHR 902,000 0.20
HSBC Nominees (Hong Kong) Limited A/C BR-79 Listed H Shares
12 FELSELRT(REA) BB LR FAC BR-80 miEHB 902,000 0.20
HSBC Nominees (Hong Kong) Limited A/C BR-80 Listed H Shares
13 FELSELRT(RBA) BB R FAC BR-81 iniEHK 902,000 0.20

HSBC Nominees (Hong Kong) Limited A/C BR-81

Listed H Shares
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2. BERWEINGA @

(ii)

(&

e

RoBEAF+-A=+—
B A AR TR B+ B 1R
R EHEREERT
BRER

Name of Shareholder

Substantial shareholders (continued)

(ii) (continued)

As at 31 December 2006, the ten largest shareholders
holding the unconditional tradable shares of the

Company were as follows:

BEEREGHRNBE
Number of unconditional
listed shares

BRiER

Class of shares

EEPREE (RN ARAA 144,043,998 HAZ
HKSCC (Nominees) Limited H Shares
TEHREUHEERNERAR 5,674,455 AR
Jiangsu Software Industry Company Limited A Shares
8 EELRT (REA) ARARF A/C BR-79 902,000 HA%
HSBC Nominees (Hong Kong) Limited A/C BR-79 H Shares
BB LSEZIRT (RIEA) BRAR A/C BR-80 902,000 HA%
HSBC Nominees (Hong Kong) Limited A/C BR-80 H Shares
B LBEZRT (RIEA) BRAQF A/C BR-81 902,000 HA%
HSBC Nominees (Hong Kong) Limited A/C BR-81 H Shares
HE LEBEYRT(REA) BRAF A/C BR-78 704,000 HA&
HSBC Nominees (Hong Kong) Limited A/C BR-78 H Shares
T RE 840,045 AR
Wang Daxin A Shares
BRAR 5 499,500 AR
Chen Yingging A Shares
BEM 474,242 AR
Huang Chuxin A Shares
KAY AND COMPANY LTD 400,000 HAX

H Shares

b RO OE R E R H OB R QO F
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2.

BREBANE @) 2.

(ii) (#)

1. REAAREERA - Lt
TRERFPAEBRRZEHT
FEBBBERTFERESE
BEEZRE ([THEE
) B 2 EHRAB’RR
FREHEEREEIEMR
EVREM—BITHA - 8
RANERR 2 BRBFE
BB BRI E M AR BR
FEREDEEWREEIENR
EVRER—BITHA -

ARRERERAN LRERE
BHRR 2 - Bl ERE
AR AR SR B+ KBRS 2 =2
BRFERMBREE TR
BHEECET A RBRRFR
BYHESREERWER
EW—EITEA ©

2. HEARRARRGE%NA 8
SN E VT Pt
EERETRA

3. MESBEMRMFARF
53,380,000/ & 17 1% 71 )&
RERRE  LEFRIRE
ERBRABTFARAZE
Rein B RAS - IR
MEMEREERFAFAR
A2 #RRR ) 4 IR A o

W R ERERMGERLSE

Shandong Xinhua Pharmaceutical Company Limited

Substantial shareholders (continued)

(i)

(continued)

Note:

So far as the Directors are aware, there is no association
amongst the ten largest domestic shareholders of the
Company, nor the persons acting in concert as defined in
the “Rules for the information Disclosure of Changes in the
Shareholding of Listed Companies” issued by the China
Securities Regulatory Commission (the “CSRC”). However,
the Directors do not know whether there is any association
amongst the shareholders of H Shares of the Company or
persons acting in concert as referred to above.

The Directors do not know whether there is any association
amongst the ten largest shareholders of unconditional
tradable shares of the Company, any association between
the ten largest shareholders of the Company and the ten
largest shareholders of the Company or the persons acting
in concert as defined in the Rules for the information
Disclosure of Changes in the Shareholding of Listed
Companies issued by the CSRC.

The only domestic shareholder with more than 5% of the
total issued shares of the Company is SXPGC.

A total of 53,380,000 shares held by SXPGC in the Company
have been judicial frozen or pledged. Shares of the Company
held by Shanghai Zhengda Investment Management
Company Limited and Bengbu Zhongke Information
Company Limited were pledged.
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BRERBANE @)

(iii)

ZRAR BN

ARAER R B LR
BREEEAREELR ([#
EEE])  HEEERIR
—hARERA+TRER B
BAEBEERR  dffEAR
AR#29,8508 7T ' EAR
RAFE  HELHERS
BRENBETRRRF - B
ERE - B REHLE
HE  BREE (L THEW
B R BRAORE
HE  ETEM BRE2Ek
) HE  KEERDER
(EEBBEALE) -

FELSENERRRAES
ERERAERAR ([EE
B%1) » BX 3 FA200541 528
B SMERARESET -
BRBBELNR  EAREK
AZRE GEHEL Y
{ERE - R{EEZERE &
JEBISR (gt 5 ) 2 IE T3
MEXRE BEERE-B
120067 A19R LA
EEEEEEREESRH
Bk (2006) 3557 @40 -
FEEEREREIFES
ERIEAE -

2. Substantial shareholders (continued)

(iii)

Information about the controlling shareholders

Shandong Xinhua Pharmaceutical Group Company
Limited (the “SXPGC”), being the controlling
shareholder of the Company, was established as a
wholly state-owned company on 15 June 1995. The
registered capital of SXPGC is RMB298,500,000 and
its legal representative is Ms Guo Qin. SXPGC is
mainly engaged in the design of engineering, real
estate, restaurant; production and sale of ointment;
packaging, manufacturing of chemical equipment;
production and sale of chemical engineering apparatus
and instrument; sales of chemical product (except for
hazardous chemicals) and import and export business
(within the scope approved).

Hualu Holdings Company Limited (“HHC”), a wholly
state-owned company, the controlling shareholder of
SXPGC, was established on 28 January 2005.The
registered capital of HHC is RMB800,000,000 and its
legal representative is Mr. Li Tongdao. HHC is mainly
engaged in the investment of fertilizers, petrochemical
industries and investment in sectors which are not
prohibited by state (or the local community). HHC is
also engaged in asset management. According to the
notice of Luguozigigaihan [2006] 35 were sent out
from Shandong Provincial State-owned Assets
Supervision and Administration Commission on 19
July 2006, the stated-owned shares of SXPGC have
been transferred to HHC.

LWRERFEEEEERRE R
Shandong Provincial State-owned Assets
Supervision and Administration Commission

| 100%

ERER
HHC

| 100%

MESE
SXPGC

| 35.70%

ZNNG|
The Company
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